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G I T H U N G U R I C ONSTI TT] ENC Y
N atio n al G ove rn mc nt Co ns t it ue nc iesDevelopmen t Fund (NGCDF)Annual Repoil and Finoncial StatementsJor The Year Ended June 30, 2022

I. Key Constituency Information and Management
(a) Background information

The Natronal Governnlent Constituencjes Development Fund (NG_CDD forrnerly ConstituenciesDevelopment Fund (cDF), is esrablished under the NG-CD F Act 2015 as amen ded in 2016.The Act
is a successor to the Constituencies Development Fund (CDt) Act of 2OO3 whiclh initiated the Fundand its subsequent amendments/reviews of 2ooz and 2013. At cabinet level, NG-CDF isrepresented by the Cabinet secretary for the Treasury, who is resporisible for the general policy and
strategic direction of the Fund.

Mandatc

The mandate of the Fund as derived from sec (3) of NG-cDr Act, 2015 is to:a) Recognize the constituency as a platform for identification, perfornr ance and implementation of
national gove rn me n t fun ctions;

b) Facilitate the performance and implementation of nationargovernment functions in a, parrs of
the Repubric pursuanr to Articre 6(3) of the Constitution;

c) Provtde for the participation of the people in the determination and implementation of
idenlifred national 8overnment development pro..lects at the constituency level pursuant to
Artrcle 1O(2)(a) of the Constitutron;

d) Promote the national vatues of hurnan digntty, equity, social justice, inclusiveness, equalrty,
human riShts, non-discrimination and protection of the margin alizedpursuanr to Arhcle IoQ) (b) of the Constitution;

e) Provrde for the suslainable developmenl of all parts of the Repubric pursuanr to Artjcre 10 e)(d) of the Constitution;
t) Provide a legislativ e and policy framework pursuant to Arhcle 21 (Z)of the Constjtution for the

pro8resstve realizatton of the economic and social nghts guaranteed under Artjcle 43 of rhe
Constilutron;

I Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to
the people as provided for under Artjcle gS (2) of the Constitution;

h) provide {or a public finance systern that promotes an equitable society and in particular
expendlture that promotes equitable developmenr of rhe country by making special provisions
for marginaltzedgroups and areaspursuanl toArttcle 201 h) (iii) of the Constitution;

lil



,GITHUNGURIC ONSTITI]ENCY
National Government Conslituencies Development Fund (NGCDF)Annual Report and Financial StatementsJor The year Ended June 30, 2022i) Authorize withdrawal of

(c) of the Constitution;
rnoney from the consoridated Fund as provided , under Articre 206 (2)

J) Provide rnechanisrns for the National Assembry to fac,itatethe invorvement of the peoptein the

::::::ffi ,:::,;;tementation 
or projects ror rundins by the nanonatsovernmen t at the

k) Provrde for mechanisms for supplernenting infrastructu re deveropment atthe constituency Iever

ffil::#::f,,]j'n'' 
the functions of the nationatqovernmen t at thatrever in accordance

i' Pahiotisrn - we uphord the nationar pride of arKenyans throuSh our work2' Participation of the people- we involve cihzens in making decisions about programmes wefund

3. Tirneliness _ we adher e to prompt delivery of service4' Good govemance - we uphold hrgh standards of transparency, accountability, equtty,inclusiveness and integri[z in the service of the people5' sustainable development - we prornote deveroprnent activities that rneet the needs of rhepresent withoul compromising the ability of future generations to mee t their own needs.

Vision

Eq u i ta ble Socio-econom ic developme n I coun trywide

Mission

To provide leadership and policy direction for effective and efficient management of the rund
Core Values

functions of NG_CDF Commit&ee
The Functrons of the NG-GDF Comrmittee is as out,ined in section I I of The Nationar GovernmentConstituencies Develo pmentfund Regulations, 201 6.

&) KeyManagernent

llt:lt"3uri 
constituency NGCD. d'ay-to-d,av manaeemenr is under the forowjng key

r' Nationar covernment Constrtuencies Deveroprnent fund Board (NGcDrB)
lv
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N at io n al G ove rnmenl Constit ue n c ies Development Fund (N GCD F)Annual R and Financial Stalements The Year Ended June 30, 2022

ii' National Government constituency Development Fund Committee (NGCDFC)
(c) Fiduciary Management

The key mana8emenl personnel who held office durinS the financi al year ended 36ln lune 2021
and who had direct fiduciary responsibility were:

(d) Fiduciary Oversight Anangements

The Audit and Risk Management Comrnittee (ARMC) of NGCDF Boardprovide overall fiduciary
oversight on the activities of cithunSuri Constituency NGCDT. The reports and
recommendatton of ARlvtC when adopted by the NGCDF Board are forwarded to the
Constituency committee for action. Any matters rhat require policy guidance are forwarded by
the Board to the Cabiner secretary and Nationar Assembry Serect committee.

(e) G I'|HUNG uRICoNsrrrLrENCy NGCDF Headqrnrters
P.O. Box 147-00216
NEXT TO DCC OITICE
GITHUNGURI
Nairobi, KENYA

(D G ITHUNGURICONSTITUENCY NGCDF Contacts

E- mail: cdfgithunguri@gmail.com
Websi te : www.ngcdfgi th unguri.go. ke

1 A.l.E holder
JENAIDE WANGECHI

2 Sub-County Accountant TRANCIS GAIKO
3 Chairman NGCDFC

JOSEPH KABARI
4 Member NGCDFC SERAH MBUGUA
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GITHANGURICONSTI TUENCY
National Governmenl Constituencies Developme nt Fund (NGCDF)Annual Report and Financiat Statements or The Year Ended June 30, 2022

II. NG-CDrc Chairmanrs Report

The people of Githunguri constituency are determined to parhcipateeffectiveiy in dornesticatingobjectives of the big { agend; i; ;;; ,]sion as per t;; N;tionar deveropme nt plan. The constiruentsnow have power to impJ-ement the fo.rmulated'a.u.iop- ent programmes in the constituency forthe work withir, the'aspirati;; ;i the constitun"I .i xenya whch makes pubric
[XffiX..*r, $:ll3::"^H"^:::llT[Zili$1;^d-tb"r nas aiwavs ii,n"lu,,ied our with rai,ress,

. .Financial year budget
In the frnanciil vear 2621/22 lheNc,c?F.cithunguri Constituency was allocated IGh,737'o88'879'3i andwe have ....,r"4 all the uuor'utrinfor the ftnanctal year 2o2r /2022 and
tX?:iff #.,;Tffiffi ?:T,ifa:i::;:t *;1f ', 

ffi: prolects t,uu, aui ,ompreted and atso

NGCDF Gllhunquri rmplemented seventeen pro.;ects for the financial year 2021 / 2022. Thefollowrng are sJme of i1" t"*pr"* ,ra commis'siorJ;;,, projects; Re-roofing of entire Gathailhisecondary school' Rehabilitatron of Adminrstrati., ur".tlna .tasr.oorrrr Ng.* a prrmaryschoor,Mitahato primarv schoor, tttiti^i1i ir,:nuor.hoof ;;i;;;;;**.r"r.n;,, Githioro prtmaryschool and l(ahuntra-prtmary tttroot. conversron oi s .lrrr.*ms rnto dormitories, renovation ofthree classroorns and constr irtr"iii ublution block ar crr.,ig, primaryschool. Construction ofabluhon block ar Grthroro prr;;il.r,""r lryrnt;f . irorlnaprr.rn.nr ar cithunguriTownship and ltuawar8uru p,mary rchools ;; €;^;i;;": of tlb.yarval Nyaga secondary schoor.The follow nB are ttt*^.,1ti".9'-go,i8-p.o.1..,r; constructron of yanlaiporice post, Construclionol l(an1at chrePs office, Rehabilita#o n it's.i^r.*r, ir.ruain3 construchon of I sr floor slab atNgrnduri primarv schoolana consiruction of lauoraioryar nairili primaryscrroot. Through theabove prqects *i hare rmproved the hearth i;;;;;;;;.1ar.lr.'Jrr;;;il;;, and hygienepromotion in rnosl schoors afrer doing f* il;';;',"ii# 
"r, crassrooms.

The successful entiltes that were undertaken dunng this period are the rehabilitati,on of classroorns,construction of laboratory, Iibrary and constructron of tolrets. The main activities done issubstructure' foundationi,'walhn!, lon..g* frame,.*iri.r.,ure., doors, windows and patnttngworks for laboratory, chiefs offid'andpohce post,'whire"io, ,"t ublritation *o.t is hackrng ofexistinS floor screed l prepare noot t,.ru ce and apply ron ir,p ceramic floor tires to crassroo ms and
VII



G I T H U N G UN rc ONS TI TIl E N C Y
N at io nal G ove rnmenr Co nstit uencies Developmcnt Fund (NGCDF)Annual R and Financial Statemen tsfor The Year Ended June 30, 2022

Com ete Rehabilitation Of Classrooms/Admin Block At Githioro

On-Goi Of Police Post And

Administration blocks, repairing wall cracks, plastering wails internally, plastering columns andbeams externally,lnnivin: paiit"n urr plasterea *ulir'una..eiling su.faces inte,rally arndexternally' The sealing of leiting roof niik r,ollr *itii u"raex, repracing condemned roofing sheetsand applying paint to the existin"g roof cover ro tr,..lu..i-rn, and Administration blocks. Ablutionbf ock is ntass e xcavation for pit lftrines starting frorn exist ing groundi.;;ft I 5m, makingreinforced for'irndation strip, substructure founiation *uitirg and covering with vibrated reinforcedconcrete slab, 'superstructure walling with machin. .rrriones, roofing with soc Gcl pre-paintedt'oof tng sheets on timber trusses- flo5r finish.r *ilr,;;;;:. tiles and wall plastering intern ally,onbeams externaily and apprying paint on prastered wail surraces.

As a result of carrving out the above activities there was an improved smooth adminjstration of theschool and enhantit'g smooth learning of the irrrtit tion. rh.o are also impnrved conducivelearning envi4onment, motivation and-easy crassroorns creaning.

vlil
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G I TH U NG U R TCONSTITU ENCY
N atio nal G ove rnme nt Cons t it ue nc ies Develop ment Fund (NGCD F)
Annuol Report and Financial Statementsfor The Year Ended June 30, 2022

Rehabilitated classrooms Internally At Math anja primary School

The emerging issues related to the above entities are;

The toilet facrlities still not enough for the school. The delay in the ftnancial (funds) disbursement
and the latSe number of schools in the need hence only few benefit. The on-goi ng pandemrc has
also caused the utilization of cash to be low since the pio.lects we perform ,.E urrrity community
based and thus difficull togather all for barasas.
The rmplemehtation challen3es are delayed construction site handover to the contractors due to
delayed fund disbursemenl.
The recommehded rlay {orward is prompt fund disbursement. The government to provide
additional funds to the NGCDF kit.

Signature

JOSEPLT WAT\IG,AAIG A KABARI

C HCr nlraerv NGCDF CoMMITTEE

x



G IT H U N G U R ICONSTI TU ENC Y
N at io n al G ove rn me nt Co nstit ue nc ies Development Fund (N GCD F)
Annual Reporl and Financial Statementsfor The Year Ended June 30, 2022

I II. Statement of Performance against Predetermined Objechves for FYZOZI/2Z

Introduction

Section 81 (2) (0 of the Public Finance Management Act, 2o1z requires that, at the end of eachf:nanctal year, the Accounting officer when preparing financial statements of each Nationalcovernment entity in accord,ance with the standards and formats prescribed by the fublic sectorAccounting Standards Board rncludes a statement of the national3overnment entity,s performanceagai nst predete rm i ned ob3ectives.

The key development objectives of Githungari hnstttuencl, ZOlg_ZOZZplan are to:c le improve education performance at aJJ JeveJs of education secloro To supltort equity and jnclusivencss in development
o 16 intergrate lOin development initiatjves
o f)e asst'st in enrironmental management and conversation ptograrno To harness the potential of the vulnerablegruups in combating unemployment

Ptogress on attainment of strategic development objectives

for purposes of implementing and cascadrng the above developmenr objectives to specific sectors,all the development objectivis were 
-made-specific, measu rable, achievable" realistic and time-bound (SMART) and converted into development outcomes. Attendant indicators were identifiedfor reasons of tracking proSress and performance measurement: Below we provide the progress onattainrng the stated ob.;ectives:

Constifuency
Sector

fducalron

Secunty To have lhe
constituents and the
community
en3oying the
e nvironment wlth

Performance

ln F'{ 21 / 22
increased and

-we

renovated 4O number
of classrooms, 2
dormitories, 1

laboratory, in the
following
schools/institutions
- Bursary
beneficiaries al all
levels has really
increased this
financial year from

tol oo
ln f\ 21/22We have
built a police posl and
chiefs office tn Kanjai
sub locatron.

Objective Outcome Indicator

To have all chrldren
of school gorng age
attending school

Increased
enrolrnent in
primary schools
and improved
transition to
secondary schools
and tertiary
institutions

u m rbe usaof ble hp ysical
frasn ctru tu re ildbu n

, serondary, and
rnary lnstitutions

of bursary's
neficiaries at all levels

lncreased
businesses and thus
the economy has
been able to grow
gratefully.

Number of usable
physical structure in the
constituenl.
Number of new
businesses develo tn

xt
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o cnmes. the area
Sports

us engage the

o have
tituency

t and

th

Decrease in level of
crimes and idleness
by the youth

Number of teams
registered and increased
the referees through
training conducted

nforeseen thus
ble to handle any
isaster on time

carter any Appropriate timing
in handling of any
disaster

Promptly achngon any
disaster case

I GITHUNG ICONSTITAENCY
National Go ment Constituencies Developmcnt Fund (NGCD F)
Annual and Financial Statements The Year Ended June 30, 2022

Ernergency

l

I
I
:

ln f\ 21/ 22 we were
able to train more
youths and thus
increased the teams i
the
lnF'l 21/22The
constituent was able
tohandle 3
emerSency projects
which are two toilets
atGithiga and
Githioro respectively
and Gathaithi re-
roofing of the school
which was really
Ieaki

xtr



G I T H U N G I] R ICONS TI TU EN CY
N atio na I G ove rn me nt Co ns rit ue nc ies Developmen
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Year Ended June 30, 2022

. Environmental and Sustainability Reporting
Githunguri NG-CDF exists to transforrn lives. This is our purpose; the driving force behind
everythln3 we do. It's what Suides us to deliver our strategy, which is founded on social sector,
natrtely, Education & Training, Security Sector Support, Environme nt, and Sports. This pillar also
tnakes special provtsions for Kenyans with various disabilities and previously marginalized
cornmunities.

I. Sustainability strategr and pnrfile -
To ensure sustainability of GithungurinS cDF, the committee funds the followinS key sectors with
the following sustainable priorities.

a' Education and TraininS: GTTHUNGURING-CDF focus on human capital for constituency
development is entrenched in its strategy to support needy and brightstudents from each
ward of the constituency- The intention is lo empower the constituents such that in years
to collle, the beneficiaries at secondary school Ievels would have transitioned to Tertiary
institulions while those at tertiary level would have transitioned ro the job market as
employees or enrployers thereby contributing positively to the ecoriomic arowrh of the
corlstihrency. This strategy takes care of both marginaliz*d groups including girls and
people living with disabilities.

b' Security Sector Supporf Amon3 its key pillars; NGCDF has security as a plority area with
intenliotl to provide better worlong environrnenl for the security providers within lhe
constituency as well a secure constituency. The strategl is to have a long-term
collaboratlve working approach that enhances comm unity engagement in securify
activities. This is aimed at eliminating crime and vices in the Iong run by providing a
better workrng environment for the law enforceme nt agencies while collaborat)ng with
cornnrunity in trust on matlers of security.

c' Environment The Constituency acknowledges that all its operation has an impact on
environment. Cognuant of the Suskinable development goals, the NG-CDf has allocated
part of its budSet on environment conservation through activities such as tree planting,
water conservation, sensitizatlon forums for agro-forestry as well as best practices to
reduce soil erosion.

IV

xlil



G I T H U N G U R T CONS TI TT] E NC Y
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statements for The Year Ended June 30, 2022

d. Sports: The NC-CDF has taken sports as a key pillar of cohesion and integration. To sustain

this pillar, the strategy taken is that of developing skills through sports with intention of

identifying, nurturing talent and encouraging physical fitness among the constituents.

To atlatn this level of sustainability, we acknowledge challenges curently arisrng from the effects

of Covrd- 19 that have adversely affected the sporting activities and thereby Iimiting the potential

benefits envisaged in using sports as development strategy within the const.ituency. On macro levels

FY 21/22 has been a challenging year with limited funding towards these activities which may

harnper the success of priority strategies undertaken.

2. Environmental performance

During the sporTs lournament the NGCD\C sensitized lhe community on waler haruesting and
storage actjuittes.ln addition storm water control in their compound.

3. Employee weUare

We invest in providing lhe best working environmenl for our employees. Githunguri Constituency

recruttrtlent is guided by tmploymenl Act, NGCD| Act and other regulations as issued from time to

ttnte. In line with the law and regulations, the Constiluency offers equal opportunity to all while

adhering to the one third gender rule and special groups. We also Recognize and appreciate of our
employees for exemplary performance. The reward and sanctions system is based on performance

appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance

cover through a reliable insurance Scheme. Employees art encouraged and supported to

continually build on their skills and knowledge. Githunguri Constituency invests in capacity

buildin3 proSrams for employees. These include courses on technical competencies relevant to
each enrployee and conlinuous sensitizalion on cross cuHrng issues.

The commtHee has a policy on safety in compliance with Occupational Safety and Health Act of
2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of
ntovement and accessibility within the office. The Constituency has also put in place drsaster

ntittgatrn3 measures rncluding fire extinguishers and accessible escape routes in case of emergency.

xlv
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National Governmenr constituencies Developmenr Fund (NGCDF)
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4. Market place practices-

Cithunguri NGCDf Constituency is committed to fatr and ethical market practices.

The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all participants. We supporl local vendors drawn from
the constituency for purposes of uplifting them economically. Our ethical market practices ensure

lhe fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through
organized sensitization forums that relate to the procurement Iegal framework and ethical sub.;ect

mafters. We are dedicated to honoring all contracts and settling payments promptly.

NCCDF has put in efforts to ensure

a) Responsrble competition practice by encouragingfair competition and zero tolerance

to corruption

b) Good bustness practice including cordial Supply chain and supplier relations by

hononng contracts and respecting payment practices.

c) Responsible marketing and advertisemenl

d) Product stewardship by safeguarding consumer nghts and interest

5. Community Engagements-

Githun3uri NGCD| has endeavored to sustain community engagement through CSR as well as

appt'ectattnS our existence through engaging local contractors and suppliers when necessary. We

have also engaged the community through sports and community projects.

Public Participation in Project ldentification and Implementation and Monitoring
The NG-CDFC deliberated on project proposals from all the wards in the constituency and
considered the mosl beneficial to the constituency, considering the natronal development plans and
polrcies and the consliluency strategic development plan. The identified lisl of priority projects,
both tmmediate and long te rm, was submitted to the NG CDF Board in accordance with the Act.

xv
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Public is the process that directly engages the concerned stakeholders in decision-
nraking and full consideration to pubtic input in making that decision
The NG CD during bursary proSramme, engaged the community through the community leaders

needy students to be awarded with the bursary.to identify

tublic

This includ mechanisms for participation and cinperation with local, regional and national

i agencies, and conducting community-based needs assessments and publicawatrness campaigns
and holding mmunig meetings.

-CDF have continually practtced public parltcipation and public awareness during
Githunguri

proJect identi tion and proposal collections in all the wards in the constituency.

r
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T

V. Statement of Management Responsibilities

Section 8l (l) of the Public Finance Managemenl Act, 2012 requires thar, ar the end of each financial

year, the accounting officer for a National Govemment Entity shall prepare financial statements in

respect of that entity. Section 8l (3) requires the financial statements so prepared to be in a form thar

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NccDF-Githunguri Constituency is responsible for the

preparation and presentation of the entity's financial statements, which give a tlue and fair view of the

state of affairs of the enlity for and as at the end of the financial year @eriod) ended on June 30,2022.

This responsibility includes: (i) maintaining adequate financial managemenl arrangements and ensuring

that these continue to be effective throughout the reporting period; (ii) mainraining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)

designing, implementing and maintaining intemal controls relevant to the preparation and fair

presentalion of the financial statemenb, and ensuring that they are free from material misstatements,

whether due to error or fraud; (iv) safeguarding tle assets of the enriry; (v) selecting and applying

appropriate accounling policies; and (vi) making accounting estimates that are reasonable in the

crrcumstances.

The Accounting Officer in charge of tJre NccDF-Githunguri Constituency accepts responsibiliry for

the entiry's financial stalements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with lnternational Public Sector

Accounting Standards (IPSAS). The Accounting Officer is of the opinion thar the constituency's

financial statements give a true and fair view of the stale of entity's transactions during the financial

year ended June 30, 2022, and of the entity's financial position as at that date. The Accounting Officer

charge of the NGcDF-Githunguri Constituency fi.rther confirms the completeness of the accounling

records maintained for the constituency, which have been relied upon in the preparation of the entiry's

financial statements as wellas the adequacy of the systems of internal financial control.

xvil
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The g Officer in charge of the NGCDF Githunguri Consriruency confirms thar the
conslituency complied fully with applicable Government Regulations and the terms of exremat
financing (where applicable), and that the entity's firnds received during the year under audit
were used the eligible purposes for which they were intended and were properly accounted for
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CON$TITUENCIES DEVELOPMENT FUND . GITHUNGURI CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
gov$rnance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Githunguri Constituency set out on pages 1 to 29,
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which comprise the statement of assets and liabilities as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Githunguri Constituency as at 30 June, 2022, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

Non-updated Cash and Cash Equivalents Balance

The statement of assets and liabilities and Note 10A to the financial statements reflects
a balance of Kshs.3,738,705 in respect of cash and cash equivalents. Review of the bank
reconciliation statements as at 30 June,2022 revealed that payments in the bank totalling
to Kshs.66,683 which were not recorded in the cash book. lncluded in this balance was
Kshs.46,683 which relate to bank charges and Kshs.20,000 in respect of bursary
cheques. The reason for failure to update the cash book was not provided.

ln the circumstances, the accuracy of the cash and cash equivalents balance of
Kshs.3,738,705 could be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Githunguri Constituency in accordancewith ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audit of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are no
key audit matters to communicate in my report.

Reporl of the Auditor-Ceneral on National Government Constiluencies Developntent Fund - Githunguri Constituency
for the year ended 30 June, 2022
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Etfectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. lrregular Use of Emergency Funds

The statement of receipts and payments and Note 7 to the financial statements reflects
other grants and other transfers amounting to Kshs.102,516,741. lncluded in the amount
is Kshs.7,153,115 in respect of emergency payments. Review of ledger indicated that the
payments were in respect of reroofing of leaking class room at a local secondary school
at cost of Kshs.3,994,251 and construction of toilets in two (2) primary schools at
Kshs.3,158,864. However, there was no evidence that the expenditure referred to above
arose from urgent and unforeseen need. This is contrary to Section 8 of the National
Government Constituencies Development Fund (NG-CDF) Act, 2015 in relation to
emergency reserve, which provides that "Emergency" shall be construed to mean an
urgent, unforeseen need for expenditure for which it is in the opinion of the committee
that it cannot be delayed until the next financial year, without harming the public interest
of the constituents.

ln addition, there was no evidence that the utilization of emergency reserve was reported
to the Board within thirty (30) days as required by Regulation 20(2) of the NG-CDF
Regulations, 2016 which provides that utilization of emergency reserve shall be reported
to the Board within thirty days of the occurrence of the emergency in the format prescribed
by the Board.

ln the circumstances, Management was in breach of the law.

2. lrregular and Stalled Construction of a Modern Fifty (50) Capacity Laboratory

The statement of receipts and payments and Note 6 to the financial statements reflect
payments totalling to Kshs.1 10,200,000 in respect of transfer to other Government units.
Review of payment and procurement records revealed that a tender was awarded to a
local firm for construction of a modern fifty (50) capacity laboratory at a local secondary
school at contract sum of Kshs.4,993,208. The budget for the project was
Kshs.4,800,000, resulting to unapproved excess expenditure of Kshs.193,208. The
contract was awarded on 24 May, 2022 and the completion date and duration of the
contract was not stated.

Reporl of the Auditor-General on National Government Constituencies Developmenl Fund - Githunguri Constituency
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Field inspection carried out at the time of audit in 9 March ,2023 revealed that the project
was incomplete and the contractor was not on site. ln addition, the project status report
from the engineer was not provided for audit, the wall had developed cracks, an indication
of poor workmanship and a signage was not erected on site. This was contrary to
provisions of Section 9(1)(e) of the Public Audit act,2015 which states that without
prejudice to the powers given under the Constitution and this Act and for the purposes of
carrying out his or her duties effectively, the Auditor-General, or an officer authorized for
the purpose of this Act, shall have powers of unrestricted access to all books, records,
returns, reports, electronic or otherwise and other documents of entities listed under
Article 229 (4) of the Constitution.

ln the circumstances, value for money may not have achieved from the expenditure of
Kshs.4,993,208 on the project for the year ended 30 June ,2022. Also, Management was
in breach of the law.

3. lncomplete Asset Register

Annex 4 to the financialstatements reflects summary of fixed asset register, which reflects
various categories of assets valued at historical cost of Kshs.12,677,442. However, the
value of assets reflected in the assets register provided for audit review amounted to
Kshs.1 ,974,130 resulting in an unexplained variance of Kshs.10,703,312. ln addition,
review of the fixed asset register revealed that the register reflected only desktop and
laptop computers, printers, tables, seats and printers, but did not include details of land,
buildings and structures, necessary for tracking and control.

Further, the Fund occupies land of unknown size and value which was given to it by the
County Commissioner. However, the Fund does not have an allotment letter or title deed
for the land in its name, as proof of ownership. This is contrary to Section 72 of the Public
Finance Management Act, 2012 which states that the accounting officer for a national
government entity shall be responsible for the management of the entity's assets and
liabilities; and manage those assets in a manner which ensures that the national
government entity achieves value for money in acquiring, using and disposing of those
assets.

ln the circumstances, Management was in breach of the law and the effectiveness of the
internal controls over the fixed assets could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Development Fund - Gilhunguri Constiluency

for the year ended 30 June, 2022
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the sustainability of services basis of accounting
unless Management is aware of the intention to terminate the Fund or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's the
effectiveness of how the entity monitors compliance with relevant legislative and
regulatory requirements, ensuring that effective processes and systems are in place to
address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Report of the Auditor-General on National Government Constiluencies Development Fund - Githunguri Constituency

for theyear ended 30 June, 2022

5



'r

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-General on National Government Constituencies Development Fund - Githunguri Conslituency
for the year ended 30 June, 2022

6



o

a

fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue as a going concern or to sustain its services. lf I conclude
that a material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I comrnunicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

11 July, 2023

Report of the Auditor-General on Nalional Government Constituencies Development Fund - Githunguri Constituency

for the year ended 30 June, 2022
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G I T H UN G U R I CONS TI TLI ENC Y
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Note 2021-2022 2020-2021

Kshs
RECEIPTS
Transfers from NGCDF Board I 170,088,879 161,367,724
Proceeds from Sale of Assets 2

Other Recei s 3 t87,000

TOTAL RECEIPTS 170,088,879 161,554,724

PAYMENTS

Co ion of employees 4 2,710,627 2,950,218
Use of goods and services 5 14,540,564 11,329,927
Transfers to Other Govemment Units 6 I 10,200,000 36,496,565
Other and transfers 7 102,406,741 56,006,911

ion of Assets 8

Other Payments 9

TOTAL PAYMENTS 229,857,932 106,783,,421

SURPLUS/DEFICIT (59,769,053) 54.771,303

VII statement of Receipts and Payments for the Year Endea sothJune zozz

The accounling policies and explanatory notes to these financial stalemcnts form an integral parr of the

f tnancial sta te nte n t s.

Tlre Constr
9ntY financial statements approvel on 31/08/ 2022 and signelby.

Sub-Coung Chairman NG - CDf Commi ttee

Name:JtNAl WANGECHI Name:JOSEPH KABARIName: FRANCIS GAIKO
ICPAK M/No:



G I TH U N G A R IC ONST I TU E NC Y
' National Government Constituencies Development Fund (NGCDF)
Annusl Report and Finsncial Statements for The Year Ended June 30, 2022

VIII. Statement of Assets andLiablllties as at SOth 2022tlrtt

Note 2021-2022 2020-202t

FINANCIAL ASSETS

Kshs Kshs

lJank Balances ( as per the cash book) l0A 3,738,705 63,617,758

r0B

Total Cash and Cash Equivalents 3,738,705 63,617,758

Accounts Receivable

Outstanding hnprests l1

'I'OI'A L FI NANCIAL ASSETS 3,738,705 63,617,758

Accounts Payable (Derrosits)

t2A
T2B. 372,610

3,738,705 63,245,148

[]und balance b/twd lst July l3 63,617,758 8,473,845

Prior year adjustments 14

Surplus/Detict fbr the year (59,769,053) 54,771,303

3,738,705 63,,245,148

Cash and Cash Equivalents

('ash llalanccs (cash at hancl)

FINANCIAL L!ABILITIES

Reterttion

C ratuitv
.i_-_

N F]'I' T-I NANCIAI., SSETS

RI]PRI]SEN'IT]D BY

NET FINANCIAL POSITION

'f[c. accountrng policies and explanatory notes to these firtartcial statellrents fornr an integral part of the
f'i na rrcizrl .stzitenlents.
'fhe nstituency statellrents were on 37/08/ 2022 and signed by:

Fund Manager Sub-County Chairman NG - CDF Committee

Name: JENAIDE WANGECHI Name: FRANCIS GAIKO
ICPAK M/No:

Name:JOSEPH KABARI

)



t, G I TH AN G T] R T C ONS TI TU ENC Y
N at io n al G ove rn me nt Co nstir uenc ies Development Fund (N GCD F)Annual R rt and Financial Statemenls The Year Ended June 30, 2022

IX Statement of Cash [Iows for the Year Ended Soth une 2022

Tlte accounting policies and explanatory notes to lhese financtalstateme nts form an integral parl of the
frnancial sta tentents.

The Con rtue statements approved on A /OE/2OZZand signed

tund t Manager Sub-Counfy NG-CDF
Committe€

Name: JENAIDE
WANGECHI

Name: FRANCIS GAIKO Name: JOSEPH KABARI

3

2021-2022 I

Recei

Iranslers from NC('DF Board I r 70.088.879 161.367.724
Other Rcce rps

3
r 87,000

I 70,088,879 t61554,724
Peymcnts for opcrating ,ctivities

Compensalron of Enrployces 4 2.?t0.627 2.57?.608
Usc of goods and scrvtccs 5 I4.540.564 t 1.329.827
Transfers to O}cr Government Untts 6

36.496.565
Otlrer gran6 and uarrsfen ?

I r 0,200,000

t02,5t6,?41 56,006,81 I
Othcr PaymenB

9

229,967,932 106.4roJr r
Adjusrcd for:

Dccrcasc/(lncrcasc ) In AccounE rccctvablc t5
I ncrease/( Decreasc ) r n Accoun6 Payablc l6
Pnor year A Jusrmcrrls l4
Nrt Adjustm€nts

Nrt cssh flow from opcrr ting activities (s9,879,0sJ)
55,1 43,913

CASH FLOW FROM II\IVESTING ITTESACTry

2
Procccds liom Salc of Asscts

Acqutsllton of Asscrs
8

Ncr cash 0ows from lnvcsting Activitics

NIT INCREASE IN CASH AND CASH EQUTVALENT
ss,r439rJ

( ash end ctsh cquivalcnl rt BEGINNING of rbc ycrr IO

(s9,879,0s3)

63,6 I 7,758 8,473f45
( ash end crsh equivalcnr ,t trND of rhc ycrr 3,748.705 63,617.?58

ICPAK M/No:
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G ITH UNG U RICONSTITU ENCY
N atio n al Gove rn me nt Co ns tit ue ncies Development Fund (NGCDD
Annual Report and Financial Statements for The year Ended June 30, 2022

XI. Signi-ficant Accounting policies

The principle accounting policies adopted in the preparation of these financial statements are set

oul below:

l. Statement of Compliance and Basis of preparation

The financial statements have been prepared tn accordance with Cash-basis International fublic
Sector AccountinS Standards (IPSAS) as prescribed by the Public Sector AccountinS standards
Board (PSASB) and set out in the accounring policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables thar include imprests and salary advances
and b) payables that include deposits eratuity and retentrons).

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policie s adopted have been consistentl y appliet to all the years presented.

2. Reporting Entity

The ftnanctal stztements are for the NccDr-GITHUNGURICONSTITUENCY. The financral
statements encompass the reportlng entity as specrfied under sechon 8l of lhe pFM Act 2012

3. Reporting Currency

The ftnancial statements are presented in Kenya Shillings (Kshs), which is the functtonal and
reporlln8 currency of the Government and all values are rounded to the nearest Kenya Shilling.

4- Significant Accounting policies

The accounting policies sel out in this section have be en consistently applied by the entity for all the
years presented.

a) Recognition of Receipts

The entity reco3nises all receipts from the various sources when the event occurs, and the
related cash has actually been received by the [ntity.

ll



G ITHUNG UR TCONSTITUENCY
National Government Constituencies Development Fund (NGCD f)
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Significant Accounting Policies continued

Transfers fircm the National Government Corutituency Development fund (NG-CD[)

Transfers from the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.

Prcceeds from Sale of Assets

Proceeds from disposal of assets are reco8nized as and when cash is received in the

constituency account.

Other receipb

These include Appropriation-in-Aid and relates to receipts such as proceeds frorn sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant / Equi pment / f acili ties, Unutilized funds from PMCs among others.

Unutilized lhnds from PMG.

All unutilized funds of the Project Management Commrttee (PMC) are returned to the

conslrtuency account. Unutilized funds from PMCs are recognised as other receipts upon

return to the constituency accounl.

External Assistance

Exte rnal assistance refers to Srants and loans received from local, mulhlateral and bilateral

development partners. In the year under review there was no extemal assistance received.

b) Rec%nition of payments

The Entity recognises all payments when the event occurs andthe related cash has actually

been paid oul by the entity.
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Significanl Acco unting Policies continued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognizedin the
penod when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/seryices are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized.The
cosl of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respecttvely. Where an asset is acquired in a non-ex change transaction for nil
or nomrnal consldera tion and the fair value of the asset can be re liably established ) a contra
transaction is recorded as receipt and as a paymenl.

A fixed asset register is maintained by each constituen cy and a summary provided for
purposes of consolidatron. This summary is disclosed as an annexure to the financial
statementS.

5. In-kind contributions

In-kjnd contributions are donations that are made to the conshtuency in the form of actualgoods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personllel servtces. Where the financial value received for in-kind contributions can
be reliably determined, the constrtuency includes such value in the statement of receipts and
payments both as receipts and as payments tn equal and opposrte amoullts; otherwise, the
contributton rs not recorded.

r3



G I T H U N G U R T CONS TI T I] EN C Y
National Government constituencies Deveropment Fund (NGCDF)
Annual Report and Financial Statemens for The Year Ended June 30, 2022

Significant Acco unting Policies continued

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand and cash albank, short-term deposits on call
and hiShly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are sub3ect to insignificant risk of changes in value.
Bank account balances include amounts held at vanous commercial banks ar the end of the
frnancralyear.

Significant Acco unting Policies contin ued

7. Accounts Receivable

for the purposes of these financial statements, irnprests and advances to authorised public officers
and/or institutions which were nol surendered or accourrted for at the end of the financial year
are trealed as receivables. This is in recognition of the government practice where the imprest
payments are reco}nized as payments when fully accounted for by the imprest or AIE holders. This
ts an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

frnancial statements.

8. Accounts payable

for the purposes of these financtal stalements, Deposits Qratuity and retentions) held on behalf of
lhrrd parties have been recognized on an accrual basis (as accounts payables). This is in
recognition of the 8overnment practice of retainjng a portion of contracted services and works
pending fulfilmenl of obliSations by the contractor and to hold deposits onbehalf of third parties.
Cratui$ earned on monthly is held on behalf of the employee and later paid at the end of the
contracl period. This ls an enhancemenl to the cash accounting policy adopted by National
Covernmenl Conshtuencies Development Fund as prescribed by PSASB. Other liabilitjes including
pending bills are disclosed tn the financial statementJ.
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Significant Acco unting Policies continued

9. Pending Bills

Pending brlls consist of unpaid liabilities at the end of the financial year arising from contracted

Soods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as 'rnemorandum' or'off-balance' items to provide

a sense of the overall net cash position of the entity at the end of the financial year. When the

pending bills are finally settled, such payments are included in the Statement of Receipts and

Payments in the year in which the payments are made.

10. Unutilized tund

Unutilized funds constst of bank balances in the constituency account and funds nol yet disbursed

by the Board to the constituency at the end of the financial year. These balances are available for
use in the subsequent flnancial year to fund projects approved in the respective prior financtal
years consistent with sec 6(2) and sec 7(2) of NGCDT Act,2O7S

I 1. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest which is
accounted for on an accrual basis), the same accounts classification basis, and for the same period

as the iinancial statements. The original bud3et was approved by Parhament on xr )une ZOxx for
the perrod lstJuly 2021to 30thJune 2022as requrred by law. lncluded in the adjustmentsare Cash

book opentng balance, AIA generated durrng the year and constrtuency allocations not yet

drsbursed at the beginning of the financtal year.

A corrrparison of the actual performance againsl the comparable budgel for the financtal year

unde r review has been included in the ftnancial statements.

12. Comparative Figures

Where necessary, comparative figures for the previous financta) year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events

There have been no events subsequenl to the financtal year end with a significant impact on the

frnancial sLaternents for the year ended 30thJune 2022.
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Significant A ing Policies continued

74. Errors

Material p

authorized

period(s)

period prese restating the opening balances of assets, liabilities and net assets/equig for the

earliest prior presented.

During the r, erncrs that have been corrected are disclosed under note 74 explaining the nature

and amounts

period errors are corrected retrospectively in the first set of financial statements

issue after their discovery by: i. restating the comparative amounts for prior

nted in which the error occurred; or ii. lf the eror occurred before the earliest prior

Tfansactions

regards a related pafi as a person or an entity with the ability to exert conffol

indi ly or jointly, or to exercise significant influence over the [ntity, or vice versa

15. Related

The En

r6
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Itnclude o, f,nru i,{the list is longer than ] page.J

Notes to the financial Statement hntinucd

7

Description 2021-2022 2020 - 2021

Normal A Kshs Kshs

AIE NO 8096949 r 5,000,000.00

2 AIE NO A823514 35,367,724.10
I

3 AIE NO BI04599 r 9,000,000.00

4 AIE NO BI245I8 9,000.000.00

5 ATE NO 8124942 8,500,000.00

6 AIE NO 8119797 r 2,000.000.00

l AIE NO 8128397 7,000,000.00

8 AIE NO BI28087 6,900,000.00

9 AIE NO BI32I42 6,000,000.00

t0 AIE NO BI388IO r 2,000,000.00

il AIE NO BI26I06 7,000,000.00

l2 AIE NO 8I26395 r r,600,000.00

I3 AIE NO B]4054I r2,000,000.00

l AIE NO BI4O89O 33,000,000.00

2 AIE NO BI05438 44,000,000.00

3 AtE NO 8t05768 22,000,000.00

4 AIE NO BI283O2 5,000,000.00

5 AIE NO BI54OI I 12,000,000.00

6 AtE NO Bt288t3 r2,000,000.00

7 AIE NO 8164454 r 8,000,000.00

8 AIE NO BI558I6 24,088,879.00

TOTAL I 70,088,879.00 161367,724

Desc n 202t-2022 2020 - 202t

Kshs Kshs
Receipts from the Sale of Buildings

t7
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Sale of Vehicles andReceipts from
Transpofl

Receips from t
and Equiprnent

e Sale Plant Machinery

Ceneral Equiprdent
Receipts from rlre Sale of Office and

TOTAL

202r-2022 2020 -2021Desc tion

Kshs Kshs

Interesl ReceivCd

Rents

Receips Sale Tender Documents r87.000.00
Hire of plant/ec uipmenUfacilities

Other Receipts
Elsewhere (spec

rlot Classified
ifv)

TOTAL
r87.000.00

Descr 202t-2022 2020 - 2021
E

Kshs Kshs

NG-CDFC Basic staff salaries t.475.131.00 1.548.629
Personal allor,r

salary
ances paid as part of

House allowan(e

Transporl allor{ance

Leave allowanr e r29.036.00 t24,90t
Gratuiry-conrar rual employees r.087.254.00 1.257,488
Employer Cont

national social s

ibutions Compulsory
:curiry schemes r 9.200.00 t9.200

TOTAL 2.7t0,627.00 2.9s02I8

E
Description 2021-2022 2020 - 202t

Kshs Kshs

Utilltles. supplir s and services 3,988,000 r0,000

r00,000

Water &

Electric

100.000
r 102

r8
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0802

809

3900

204

206

Office rent

Communication. supolies and services t64,0t2 132,t42

Domestic travel and subsistence 20,000

Printing, advertising and information
supplies & services

192,500 4 r0,000

Rentals of assets

Train 2.208.600 935,000

lr lies and services

Other commttec e 2,95 r,000 3:127,s00

Commitee allowance 2,302,500 4,537,083

Insurance costs

Specialised materials and services

lQlfice and gen6ral supplies and services 2,'704,600 t,279,60'7

Fuel oil&
Other operatind, exDenses

Bank service commission and charees 29,352 78,495

Other Operatinp Expenses

Secu rity operations

Routine maintenance - vehicles and other
Iransporl equipment

Routine ma inlenrance- other assets

TOTAL 14.540.564 11,329,827

I
Description 202t-2022 2020 - 2021

Kshs Kshs

Transfers ro Primary Schools r 00.000.000.00 30,454,t07
Transfers to Saondary Schools 9.500.000.00 2,7s9,395
Transfers to Teniary lnstirutions 700.000.00 3-283.OU
TOTAL r r 0,200,000.00 36.496.56s

E
Descri lion 202t-2022 2020 - 2021

Kshs Kshs

64,080,886.00 27:782,500

20.05 r.500

Bursary - Secondary ( see anached lisr)

Bursary -Teniary ( see anached lisr)

Bursary- Special Schools

24,058,290.00

'104
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Mocks & CAT see anached Iist)

Social Securiry 
1

rrogrammes CNHIF)

, ( see anached list) 4.550.000,00 s.22t.240
Sports Projects I see anached list) 2.674.450.00 2.951,571
Environment rjecs ( see anached list)

Emergency ( see anached list) 7.153.r r5.00
TOTAL I02.516.741.00 56.006,8t I

Non Financial Assets 2021-2022 2020 - 2021
l
I Kshs IGhs

Purchase of Bui dings

Construction of Buildings

Refurbishmenr f Buildings
Purchase ofV
T Equi

icles Vehicles and Other
menl

Purchase of Bic ,cles & Motorcycles

Overhaul of Vel
Transporr Equip

icles and Other
menl

lnsrirurional Eqr

Purchase ofHor sehold Furninrre and

ipment

Purchase ofoffi
General Equipn

:e furnirure and and

ent

Purchase ofcon
other IT equipm

puten ,printers and
ents

Purchase of ICT
and Other lCT,r

Equipment, Software
.ssets

Purchase of Spe
l4utpment and

:ialized Plant,
\4achinery

Rehabihtatron a
Machinery and

rd Renovatron of Planl,
Dqrip.

Acquisiiron of {nd
Acquisition of lr rtanqible Assets

I
TOTAL

Snategic Plan

ICT Hubs

TOTAL E
Account No. & Accounl Number 202t-2022 2020 - 202t

0 r05

GITHUNG ICONSTITUENCY
National G rnment Constituencies Development Fund (NGCD D
Annual R and Financial Stateme nts The Year Ended June 30, 2022

u507 Securiry Proj

509

5r0

0200

tl02

102

)02

i0l
104

i0r

ir0
Jil

Name of Ban

20
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cu rre

IGhs (30/6/2022) Kshs (30/62021)

BronchGith
A/c
no.0O2O0O0i3430 3,739,705 63,617,758

TOTAL
3.738.105.47 63.6t7.758

l0B: CASH IN HAND)

202t-2022 2020 - 2021

Ksbs (30/6/2022) Kshs (30/6/2021)
Locarion I

Locarion 2

Location 3

Other receipts (specify)

TOTAL

Provide cash count

Name ol Officer Amount Taken
Amounl

Surrcndered
Balonce

(30/6/2022)

Date impresl
taken Ikhs IkhsIkhs

TOTAL

12A Retention

2021-2022 2020-2021

KShs t(Shs
Retention as al lst Jut

Retention held durin Bthe r

uRetention id the Year

A

Closing Retention as at 30th June D=
A+B-C

21
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l2 B Graru

202t-2022 2020-2021

KShs KShsCratuity as at July (A)
372,610

Cratuiry held ring the year (B)

Craruiry paid nng the Year (C)

Cratun8
A+B.C

as al 3othJune D=
372,6t0

2021-2022 202G2021

Bank accounts
63,617,',l59 8,473,845

Cash in hand

lmprest

TOTAL
t7 758

s

Balencc b/f
FY 2020f2021 rs pcr Audircd

Finenciel slrlcmcnts usmcnls

Adjusted
Eelrncc" b/f
Fv 2020n02t

tion o lhe error lGhs Kshs Kshs
Bank accounts ances

Cash in hand

Accounts

Receivables

Others

Total

"The balanccs atr tlol durtcd dL)wil on the fitcc ot'lhe financral stalancnl.
([ttttty l,ttltzdc dtylosurc on thc adlustcd anountg

Clarificarion rncluded

202t-2022 2020- 202t

lGhs Kshs

22
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Outstand ing ImDresl as at lst Julv (A)

issued the B

during the Year (lmprest

Closing accounls receivable as at 30th
June 2022 (D=A+B-C)
Net changes in accounts receivables

A.D

I
202G. 202t 20t9- 2020

IGhs IGbs
and Rttenrion as a t lst JulyDeposits

2019 (A)
Deposits and Rbrenrion held during the

year (B)
Deposits and Rerenrion paid during the

yqil o
Closing accounts payable at 30th June
D:A+B-
Net changes in accounts payables A-

D

2021-2022 2020- 202t

Kshs Kshs

Construction o[ buildings

Construction of civil works

Supply ofgoods

Supply of servlces

TOTAL

I
2021-2022 202U202t

Kshs Kshs

NGCDF Staff

Others (specifr)

TOTAL

17.3: UNUTILISED FUNDS (See Annex 3)
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Kshs Kshs

t,528,5t2 2,LL3,939c'ompcnsation < i cmployces

I service.s 290,049 2,748,8L6['se ol 2qoods an

2,861,323
5t,76t,323Amounts due tc

cntitics (scc att,
other Government
ched list)

10,314,123
50,879,985

Amounts duc tc
transfers (.see al

othcr grants and other
:ached list)

isets 296,270
296,270Acquisition of a

537,304 537,3UStratcgic plan

lpproval 364,000Funds pending

15,827,584 L08,706,637TOTAL

2020- 2021
I

2021-2022

KshsKshs

55,484,327 19,178,736PMC account t
list)

llances (see attached

19,178,73655,484,327TOTAL

24
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Annexes
Annexes: lAnalysis of Pending Accounts Payable

Amex 2 - Analysis of Pending Staff Payables

Sub-Total

a b c d=a-c

Construction of buildings

I

2.

3.

Sub-Total

Construction of civil works

4

5

6.

Sub-Total

Supply ofgoods

7

8.

9

Sub-Total

Supply of services

10

Sub-Total

Grand Total

NG-CDIC Staff
ISTJANUARY

2008I. RUTH wANCARI WATHIKA
ACCOUNT
ASSISTANT

lsIJUNI Z0l8CLERX OT
WORKS
OFFICE

ASSISTANCE
I'T APR]L

2015

OTfICT
ASSISTANCE

lsr
NOYTMBER

2019
4. MONICAH N.KABUC}-IO

2. DANITL M. KAMAU

3. cerHrRlNt MrRtl
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Grand Total
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Annex 3 Unutilized Fund

Usc' r'ri

Acquisition

1,528,512 2,178,939Cortrpensatlorr of employees
290,049 2,748,816; & serices

2,861,323
51,761 ,i12i\

Allloullts dr{e to otlter Ciovertrurent
errt ities

I

416791884 56,629rO78Sub-Total

50,879,985'1o,i174,723Aurourrts duh to otlter grartts and otlter
transl'ers l

107,509,063741994,O07Sub-'l'otal
I

l

296,270296,270t assets

5'..17,iao4
537,i.O4t)thers

1o81342,637151827,584Sub-Total

364,000ng approvalFunds pendi

15,8271584 1o8,7061637Grand Total
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Annex   - Summary of Fixed Asset Register

l-and

Buildings and structures 701688,O92 1O,688rO82

Transport ipment

Office equipment, furniture and finings 1,794,360 717941360

ICT Equipment, Software and Other ICT Assets 795rOOO 795,OO0

Other Machinery and Equipment

Heritage and cultural assets

Intangible assets

Total 7216771442 7216771442

28
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Annex 5 -FI\4C Bank Balances as at SOthJwre 2022

.iF

CIIKO PRIMARY SCHOOL FAMILY BANK o02000036401 5,984 2,O00,745

GATAKA PRIMARY SCHOOL EQUITY BANK 0930280942029 18,609 4,500,000

GATHAITHI SECON DARY SCHOOL FAMILY BANK 002000037904 281,086 7,427,790

MATUGUTA PRIMARY SCHOOT FAMILY BANK 002000037894 3,684 7,42 700

GATHIRU-INI PRIMARY SCHOOL FAMILY BANK o02000039961 4.600,000
GITHIGA PRIMARY SCHOOL FAMILY BANK 0020000398ss 5,867,676

GITHIORO PRIMARY SCHOOL FAMILY BANK 002000039856 4.895.1,24

GITH UNGURI TSHIP PRY.SCHOOL FAMILY BANK 002000040017 3,800,000

KAHUNI RA PRI MARY SCHOOL FAMILY BANK 002000040108 NIL

KIAWAIGURU PRI MARY SCHOOL FAMILY BANK 002000037903 2,856,207

MATHANJA PRIMARY SCHOOL F.AMILY BANK 002000040048 4,400,000

MITAHATO PRIMARY SCHOOL FAMILY BANK 002000040012 4,800,000

NGEWA PRIMARY SCHOOL EQUITY BANK 0930280956786 s.003.s09

NGINDURI PRIMARY SCHOOL FAMILY EANK 002000040013 4,800,000

GATHANGARI PRIMARY SCHOOL FAMILY BANK 002000037902 106,342

GATHANJI PRIMARY SCHOOL FAMILY BANK 002000038328 4,281

GATINA PRIMARY SCHOOL FAMILY BANK 002000037937 363,207

GIATHIT KO PRIMARY SCHOOL FAMITY BANK 002000037393 9s,163 70,21.7

GITOMBO PRIMARY SCHOOL FAMITY BANX o02000037895 1,849

KIAMBURURU PRIMARY SCHOOI. FAMITY BANK 002000037900 3,s38 1,438,000

KIHURIRIO PRIMARY SCHOOL FAMILY BANK 002000037899 1,1,,463

KINDIGA PRIMARY SCHOOL FAMILY BANK 002000031312 2,789 3,476,898

MIIRI PRIMARY SCHOOL

NYAGA SECONDARY SCHOOL

FAMILY BANK 002000035529 3,270

FAMII-Y BANK 002000039863 4,700,oo0

NDIRETI SECONDARY SCHOOT FAMILY BANK oo2000039975 4,800,000

GITHUNGURI ICT CENTRE HALL FAMILY BANK 002000038036 46,402 3,283,064

KANJAT CHtE FS/POLtCE POST FAMILY BANK o02000040175 3,9s0,000

MATUGtfiA CHIEFS OFFICE FAMITY BANK 002000036591 2,O44 652

GATITU PRIMARY SCHOOI. TAMILY BANK 002000035260 8,837 8,837

MIIRI STCONDARY SCHOOI

KARIA SECON DARY SCHOOI-

FAMILY BANK 0o2000036446 1,024 7,O24

FAMITY BANK 002000020613 707 108

WILLIAM NGIRU GITAU(IKINU SEC) FAMILY BANK 00200003s2s9 29,509 29,609

MIIRI PRIMARY SCHOOL FAMITY BANK 002000035529 3,270 526

WAJENGA AP POST FAMILY BANK 002000028720 298 299

29
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GAKOE CHIE CAMP FAMILY BANK 002000036s90 212 2t2

002000036449 7,O24 7,758NruNU enrrta{ni-cHoor FAMILY BANK

002000036400 6,826KAGEMA nnrdranv scnoor FAMILY BANK

002000036397 2,754 779,417FAMILY BANKKANJAT cnrv{nv scHooL

200 200FAMITY BANK o02000031310rKrNu PRrMAdv scHoor

002000036444 7,322 1,322KTARIA nnrr.,lafnv scHooL FAMILY BANK

002000036448 236 236KANYoRE pnrlran, scHooL FAMILY BANK

6,120 6,720FAMILY BANK 002000036445MUKUBU PRI ,{ro*r s.roo,-
09302809s6786 1,450,382Ngewa Rrimarf School EQUITY BANK

55,443,935 79,778,736forat
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Annex 6: Progress On Follow Up of Auditor Recommendations

The following is the surnmary of issues raised by the external auditor, and management comments
thal were provided to the auditor and subsequent progress made on the resolution of the issues.

OAG/NG-
CDF/GITHUNGU RU2()2()-
202u(3)

The management ol Githunguri Nalional

Governmenl Constituency Developmenl

Iund submrtted the annual reports and

Irnanctal Slatemenls ,or the ,inancial

year ended 30 June,2021 on 30o

September 2O2). The financial

statements are indicated to have been

prepared under the lnlernalional Pubhc

Seclor AccounlinS Standards (IPSAS)

Cash basis ol accounting melhod.

However, a revtew ol the financial

stalements revealed thal the financial

statements have vaflous inconsislencies

with the templale issued by the

National Ireasury. The areas ot

deviation are illuslrated in appendix 1.

Progress on attalnment ot

stratetic development obiectlrres

. Performance does nol indicate

number of additions in

education-The anomaly has been

amended as per the anached

copy of the financ'ral stalements

Dates indicale Ffv 2O19/2O2O

inslead ol 2020/2021 for items of

5ecurity, environment, sport5 and

disasler managemenl. The

anomaly has been amended as

per lhe attached copy ol the

financial statements

ImerSency has been named

disasler managemenl-. The

anomaly has been amended as

per lhe attached copy ol the

financral slalements

Stetement oI assets and

liabilities

. Relenlion money not

disclosed-its worthy

to note that there was

no retention held

during the financial

year 202012021

Gratui\ amounl of

Y\shs. 884,878 nol

disclosed- lhit was a

payment ol stafl

Resolve-d
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1.2 Accuracy of the
'inancial Statements

Sratuity as at 30'h June

2021which is included

in the general ledger

as a payment and

statement of receipts

and payments as a

payment and hence

can't be accounted as

a liability.

Payables ol Khs.

372.610(naf0 nor

disclosed- the

anomaly has been

amended as per the

anached copy of the

financial statements.

Compensatlon ol employees

. leave allowance of

Xshs. 124.901 not

disclosed- amended as

per the anach€d

financial statements.

The management has made the

correctrons accordingly. See

attac+led a copy oI the financral

staternent lor verifi cation.

The statemenl of receipts

and payments for the year

ended 30 June, 2021

indicate that receipts

Obser-vations
Committee exDenses

l. Anached please

find the ledger

in respect of
otler comminee

expenses kshs

3,'721,500.00,

Comminee

allowance kshs

Resolved
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amounted to Kshs.

161,554,724. This as

explained under note I and

3 to the financial

statements comprises of
transfers from NGCDF

Board and other receipts.

The statemenl also

indicates that a total of

Kshs. 106,410,811 was

spenl during the year

mainly comprising of

compensation of

employees, use of goods

and services, transfers lo

other governmenl units and

other grants and transfers

as detailed by notes 4 to 7

to the financial statements.

However, examination of

the records presented for

audil revealed unexplained

variances belween

financial statemenl

balances and the general

ledger figures as shown

4,53 7,093.00

and training

expenses kshs

935,000 giving a

totalof kshs

9,199,583 as

table I below

2. Attached please

find note 5,

goods and

services in

respect ofother
committee

expenses kshs

3,727,500.00,

Comminee

allowance kshs

4,537,093.00

and training

expenses kshs

935,000 giving a

totalof kshs

9,199,593 as

lable 2 below
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Name:JENAIDE WANGECHI
Fund Account lManager.

below

34


