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I. Kel Entitv lnfot'ntation

B:rcligrcu :rd inlornr:rtiott

\\/qte \\rater and Ser,veraqe Conpanv Lirn teci ,,zrs established bv tlte Con',pau1"s Act of Parliatnetrt

orr ?.8'r' Jrrne 2006 nnd operate as a colrnty entitv of Countv Governntetrt of Makueni Dursuaut to

section 78 of Water.r\ct 2016. At County level, the Corlpauy is represente<lby the County Executive

Member responsible for watel and sanitation, who together with the board of Directors are

responsible fbr the general policy and strategic direction of the Company. 1'he Cornpany is domiciled

in Kenya.

Fr!nc!pr-l A.ctivities

The principal activity of the Conrpany is u'ater service provision.

Vision

Access to quality, reliable and aftbrdable water aud sewerage services fbr all

Nlission

To provide clean, safe, reliable, affordable and sustainable '"vater and sewerage serices tluough

-. -rr-.I- - .-L:--- - ---:r1-'- Ilt--- -.- J 'a-
a,i.,ia;r,, ri ; .,' r . t ... r.l\ci w lrllr,r vi l rl!- n.rrr rls r.ll t'r rtlr'\

Core Values

Integrity, Professionalisn and comrnitment, accountability and transparency, Customer foctts, Equity,

Team work.

Core Objectives

. Increase access to water and sanitation seruices and coverage within art:a ofjurisdiction

. Instirutional strengthening of the company

o Ensure operational efficiency and sustainability of the cornpany

o Attain financial sustainability of the company

r Ensure optirnal utilization of available waterl optimizing water usage

. Mainstreaming cross-cutting issues of poverty, gender , environtne:nt and HIV/AIDS which

impact on water and sanitation

IV
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Directors

The Dilectors u,ho served the.eutitv dLrrir-rg tlte )reeriperiod rr ere as lbllolvs:

l . .luliana N{utis1,a - Chairperson - Appointecl on 25'l' September 2021

J. uecorace Warnbua -iviarragirrg Dirccr.r, - ,-r;,pui,ri".l u,l ,1i' I:clil'iiaIi' lC13

3. Rosenrary Maundu -CECIU Water - Appoirrted on 25'l'September 2021

4. Mary Kimanzi -CECM Finance - Appointed on 25tl' Septernber 2021

5. Rose Musyoka Appointed on 25d'septernber 202i

6. Daniel Mututa -Appointed on 25tl'september 2021

7. Titrrs Uswii -Chaiipeisoil -Lcft on 25tr' Scptc;nbcl' 3021

8. Ehlah Mzungu -Managing Directors -Left on 9tl'February 2022

g. Janet Nzuki -Left on 25'l' September 2021

10. Juliana Muli -Left on 25tl' Septembet 2021

I l. Joseph Ndunga -Left on 25tl' Septembet 2O2l

Registered office

Makueni sub county offices

Opoosite Makuenr Countv Retenal Hospitai

P.O. Box 174-90300

Makueni, Kenya

Corporate Contacts

Telephone: (254) 04433087

E-mail : wowascowote@yahoo. com

wowascofi n ance2 I @gmai l. com

Customer care Line: 0790833 100/0783833 100

Corporate Bankers

Equity Bank Limited

Wote Branch

P.O Box 450-90300

Makuepi, Kenya
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Independent Auditors

Auditor Geueral

The Office of the Auditor General

An r''. i yerStt')r J6..,arg, Li1 ir,,:t'S iD, !\ie),

P.O. Box 30084GPO 00100

Nairobi. Kenya

Principal Legal Advisers

Tlre Attornev General

State Law Office, Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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II. Tbe Borrd of Directors

I C.PA Juliana Mutisya

Chrirperson

Age:48

Acrdemic Quelification: Mastsr in Business

Administration

Kc,y Profcrioarl Qudificrtien : CPA (K ).

cPS(K).rHRM

Work f,rperience: Over lSYears in Financial

a&ninishati on md Managem ent

2"

Becorace Wanbua

Mrneglng Dlrcctor

Age:53

Acrdemi.c Quelificrfion: Master in Business

A&ninistration

Key Profmsional Qualification: EIAIEA Expert

Wort Erperience: Over 12 Years in Managmcnt

3.

Roscmary Maundu Agc:55

Acrdemic Quelificstion: Master in Business

Administration

Key Professionrl Qurlificrtion: Business

Administration

Wodr Expericnce: Ovcr l0 Ycars in Exccutive

ldanagunent

4

CPA Mary Kimanzi
Agc:50

Acedeoic Qrrlificrtion: Ndasts in Buiaess

Adrninistration

Key Professional Qualiflcation: CPA(K)

Work Erperience: Over l0 years in financial

planning rnd managcrnont
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Wote Wrter rnd Sewerage Comprny Ltd (IVOWASCO)
.{nnuel end I'inencid Stetemenb for the ended June 2022

Age.56

Atrdemic Quelfficetion: PHDPublic policy

Key Frofessional Quelificrtion : ReEstered

planner

Work Erperiencc: Over 20Years in l,and

lv{anagernent, Policy od Rtscrch

5 Dr. Rose Musyoka

6.

t

Eng. Daniel Mututa Agull
Acedemic Qudificldon: Master in Business

A&ninisffiion

Kqy Profgsioed Qudificrtion: Engineer

Work Expcriencc: Over l5 Ycrsin wicr
engineering and Project Management

I
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III. Menagement Team

Develop and reoommend to ftc
organization long term strategies,
business plans and mnual operating
hdtctu ild atSlishcats of proPcr

iutcrnd moniffiing ud coutr,ol ry$uns.
Identifu financial requirancnts fq fic
fi.rnc{ions ard aaivities of WOWASCO
Attend to all matters related to the

functioos ard polisjcs of thG

oreeizdhn.

a

a

a

EcconceWambua
l'{ast€r in Business A&ninisfation

Meneging Director

I

Mein Responsibility
To eDsure that the sffiegics for *ndces
divcry and rsvcnue gcner*ior of WOWASCO
is crried out in accordance with laid down
procedures in a more efficient ard effective
manner.

2"

Commercial Manager

.l"Lo ile"tili
Certificate in water technology
Advanced ccrtificde in Business
Llaagcmert

Mdn Responsibility
To ensure that all financial resources of the

cdnpay are rqrire4 di$urse4 prtdeilly
invested, fully accountcd and rcported for a
finm cially sound company.

3.
CPA David Maingi
BCOM (Finance), CPA (K)

Finencr Menager

ifiln rcsponslblllty

o To ov€rsoe the cornpflry's Telmicd
operations

o To provide strategic and tcchical
Uaaerslip in the TdnicC dcprhed'b
€nsure provision ofhigh quallty serviccs.

4
Gidcon Munyeo
Dploma in water Engineering

ft
Tcctnicd Dlrnager

Left on 9e Febmrry 2022n
Mrneging f)irector
Certificate in water supplies

El[ieh Mzungu

5.
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\\'otc \\;a1er anrl Sen'erugc Oontpanl' I-rtl (ll'Orf'..lSCO)
.-rE

,t:lLujll llgptl'l and I'inanci:rl Statements for thc vcirr endcd .lune 30, 2022

. CIIAIII]\{AN'S S'TA'I'}IN,II|N'T

\.s we trttttsit into the neu llscal 1,ear, Ihavc thc plcasure to present the [inancial staternents tbr thc

1'car enclccl 30tl'June 2022.

ln the y'car ttndcr revicw u,c rcnrairlecl lbcusccl and c<irnnrittecl to rneetiug our obligation to satisll,

()ur custoll.lcr ncccls in linc uith thc colltpau)/'s nrission oi' providing clean. sat'e. reliable, at'forclablc

ittrcl sustainablc water and scrvcrage serviccs.'l'his rvas etchievecl through collaborative process with

stakeholclcrs rvitliin Wote torvn and its environs.
'l'he cotnpany's uraiu challcnglcs have bccn lirrritorl surlhce rvater soLlrces and low yiclds in the grounrl

sollrces availa['rlc. T'his rcsult iu to a clenrancl that is slu'passes supply ol.rvater recluirecl to meet tlrc

tlcsirecl population aucl covcragc.'fhe liniitcd watcr sources translate to lo'uv revenue that is eclually

insulhcicnt to nreet the conrpany needs.

Othcr challcngcs include a rlilapiclated irrfrastrurcturc rvith high rnaintenancc costs ancl an all pumping

s.tustenr tlrat rcsults into high cost of powcr.

I)cspite all tllcse challeugcs. scrvice delivcry rcmaineci uninternrl'rtecl thror"rghout the year. Tltanks t6

thc detertninatiou and responsit,cttess of'thc I)irectors, Manngeurent ancl staff tbr their conccrl.cci

pcrlbrmancc in their rnanclartc.

llcing tlic biggcst town in tltc county, Wote torvn is uncletgoing rapid growth. fhe clernancl for water

iile i5 on a stcetdy growing trzricctory. 'l'his tl-rercforc calls for an equally matchecl expansion of tfuc

cxisting pipclinc network coverage which is only achievable il'stakeholclers pool their resourccs

t()gether to sttpport the initiative.'I'he board oi'clirectors u,iil continne to uphol<l goocl governance tlrat

rvill stecr thc Water Servicc l)rovider to e.1p,,,l,1 atrd devclc.p fronr its current srnall status to the ncxt

categorics ol'rncclium and large iri the next I'erv )/ears.

I atn sincct'cly gtratefr"rl to all stakeholcleLs, (iovcrnnrerrt of l(cnya, Governmcnt of Makr-reni,Courrty;

oltr estect-nccl customers, Icliow direclors, ltlanageltlcnt team, staff and all our suppliers for thc

continued su1-lpclrt to our watcr service provisi<ln endeavour.

.lLrliana Mutisya
(ihairperson Board of Directors

r)are:Yh,lh&ll

x
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Wote \\jater and Seu'erage Companl' Ltd (lYOll'-ISCO)

-\nnuirl Repor t and Finattcial Stirteltrents for the 1'ear ended June 30. 2022

\I. REPORT OF THE NIAN.\GING DIRECTOR

It is u,ith great pleas,.rrc. that I prescnt tlie. Courp.anl"s rcport of sen'ice deliver-)' ar:d finar:cia!

perfbnnance tbr tlie year encled 30tl'June 1022.

",,, ",,,r;irr(: 
rir(rv'isi()ri i,iicclticlrt matidates ti;c conri:a;-li':c BrcviCc rr,'rtel rnd:anitatlol'l ser'.'iaeS tc

Wote town and its environs that includes piu'ts of Nziu, Kilala, Ukia, rlukuyluti, tnuvau,kathonzu'eni

and Kako , sub wards witii a population of approximately 120,000 people

During the year under review the company relied on two tnain r,vater sources and three other minor

sources for provision of water namely: -

These rnain sources are;

l. Mu,aani Intake u,ith thlee boreholes

2. Kaiti I sand dam sump and treatment works

The tu,o sour-ces had a cornbined daily average production of 1,400 cnbic meters of water during the

wet season. During dry season the production can drop to an average of 600 cubic meters per day.

The rninor sources are;

l. Kaiti Borehole with a daily production capacity of 32 cubic meters

2. K]ilzlabcrehole r.a,ith a dailyproduction capacfty ot96 cubtc meters

3. Mukuyuni swaa sand dam with a daily production capacity of 100 cubic meters

4. Kiti kyurnu borehole

The three had a combined average production of 550m3 per day.

Kitikyumu borehole has 22 private water connections and 8' public water kiosks. It serves water

tmcks also. Plans are underway to distribute the water to Malivani and Mwanzo areas.

T1-- ^----.-^---.r^ -.----r:^.-- f-^^l -.^-.i-.': -r--11-'---- J"-l-:t:!:--'--^- rt-^r ^-'-r"jl."!^-I -'-^^+:-'-l-''^ lt'
rrrv lvrrrl/qrry o vyvroi.iviro rowwu vorrvuo;;raiiCiigCS utiiiilS uiij yici Lr^o! vvilLrruuruu rrwS4rrvvl) Lv rLc

financial strength as outlined below: -

r The continued dry spell has affected negatively on our revenue collection.

. The high operational cost related to the rising cost of repair materials and fuel

. Tire unfavourable cost of u,ater production given that we rely on an all-purnping option that is

subject to cumulative high electncity, ftlels and pumping plant tnalntenance costs.

o Lorv water production in our sand dam sump intake due to the low rainfall during the year.

xl



\\'ote \\'irter and Serrerage Conrpanl' Ltd (ll'Oll'.1SCO)
.\nnual Report and Financial Statements for the lear ended June 30. 2022

o Road opening and exiransiou u't'rrks rhat damaged our pipeline infi'astructure resulting tr-r tlajrrr'

u,ater Iosses

. There rvere also ser,eral cases of u'ater losses caused by r,andalisur olour tlou,control valves at

n l gh t an d .otliel'.r'e l a tecl il a!1ii'acrice s.

o Total water available for clistribLrtion 'uvas belorv 2000m3/day while the estimated demand for

Wote town alone is above 4.000m3/day.

Hou,ever, the company remained operational and delivered services throughout the year despite all

the above challenges and constraints.

I x'ish therefol': tc express l'li, th*--Lrs tc :lll stal:eholdel's fcr their ','er;' ','al':ed suppolt. These ',','el's: .

e The Government of Kenya

. The Government of Makueni County

o Our deveiopment paftners i.e. WASREB, WRA, TWWDA, WASPA and KIWASH

. WOWASCO Board of Directors

. WOWASCO management and staff

o Our suppliers, Customers and entire comrnunity

I"'lay.','"'c ir:aintain the same spiriiand dcterminatro;i riuring'tire new financial year 2A2212023. God

bless you.

Thanks you.

.Becorace Wambua

Managing Director

. 
"

Date $\gr\rprr

XII



\\'ote \\'ater and Setlerage Contpanr Ltd (l'l'Orl'.1SCO)

.\unual Report and Financial Statetuents for the year ended June 30, 2022

VI. STATENIENT OF PERFON,I..\NCE ..\GAINST PREDETERI\IINED

OBJECTI\;ES FOR F\' 202 I 12022

Sectiop l6-l Subsectiou .? (l) of tlie Public Finance l\4auagement Act. 1012 requires the accotttrtittg

clfficer trt include in the t-rnancial statenlent. a statement of the llational qo\/ernlrlellt entity's

pcr i r-rr r i i<il luc ilg.r i r rs. i,i c.Jei-l'iliiiiC.l Ob i a Jtl'"' JS.

Wote Water ald Sewerage Company has 5 strategic pillars and objectives within the cunent Strategic

Plan for tlre FY 201712018- FY 202112022. These strategic pillars are as follows:

Pillar l: Water and Sewerage Infrastr-ucture development

D:ll^,-'). A-^-^ti^nol Et:Fi^ia-^.' ^^d C'.:StCmef Sef'.,!CeI rrrGr -. vPv^qLrvrr{r !r^rvrv'r!J s'r

Pillar 3: Financial Sustainability

Piilar 4 lnstinrtional Capacity Strengthening

Pillar 5: Corporate Govemance

Wote Water and Sewerage Company Ltd develops its annual worlc plans based on the above 5 pillars.

Assessment of the Board's performance against its annual work plan is done on a quarterly basis. The

companJ aciircvc.i ri.s pi1ioiiiixl:cc targe:s set fcr rhe FY 2A2ii2022 puiuu iur i:-. )' i-'ni-y,i'- g-'ili.rt:,

as indicated in the diagram below:

Pillar 1:

Water and
Sewerage
Infrastructure
development

Increase water
supply coverage
from 27o/o to
32oh by the
yerr 2022

Increase water
production frorn
15O0M'/day to

2,75oM3lday

Deveiop r(aiu ii & iii

Strategic
Pillar

Objective Key Performance
Indicators

Activities Achievemen
ts

Develop Kaiti i source

. Rehabilitate KamunYolo dam

and Treatment works

Current
average
water

IS

Dam
rehabilitated
waiting for
rains

Rehabilitation of
existing network

New Rising rnain from Kaiti I . 6" Kaiti I
Rising rnain
hrnctional
. Treatrnent
Wolks at

I(airi I
functional

New Rising main at I(aiti II
Rehabilitate niwaani old

xlll



\\'ote \\'ater and Sel erege Cornpanv Lrd (rl'Orl'.1SCO)
.{ntrual Report and Financiirl Statcments for the r.ear ended June 30. 2022

nsillg rltarrl

Lrtroduce
cxiraustcr serviccs

Procure an exhauster

Increase
Sanitation/Selve
rage Coverage
from 70o/o to
900h

Ensure effective
waste rr,?.ter

[reaLlnent

Pillar 2:
Operational
Efficiency and
Customer
Services

Reduce Non-
Revenue Water
from 37o/o to
350

Pressure

Managernent
Construction of Break Pressure
Tanks

Installed
along
Mukuyuni/s
waa
distribution
and Kiiaia
return
distribution

. Rehabilitate old Kanrunvolo
Rising nrairr

PipreIine exterlsion I Kifik1,.,r,nu-u.l\\1nuzL) pipeline

I exterrsion
Ou plclqress

r,.---1.-.- -- annr,t) ' t 1L L,rrst( LlUt iU(rrvr C,\Lr.r L(tlrt\ (rL

Malcreni Bovs

Construct 200M'tank at Unoa 20OMr tank
in place

Incrcasc Stoiargc
facilities

Construct 2NO l50Mr tanks at
Kilala

2NO l50Mr
at Kilala in
place

Develop a

Decentralized
Treatment
Facility(DTF)

Proposal prepared for WTF
assistance

Proposal
forwarded to
WTF

Develop a ne'ff
sewer system for
Wote town

Mandate depends on County
Government plans.

Active leak
detection

Physical pipeline patrols along
Mains and zonal networks

Continuous

Eliminate illegal
connections

Search to identify illegal
connections in each zone

Continuous

Continuous

Continuous

D. _o- rne-tg.{-s.ealing to check
tempering

Improve meter
accuracy

Meter sealing
equipnrent rn

place and in
use

Install hi gh etfi ciency'vvater
lneters

Installation is

on going
Develop NRW Formation o1'NRW team Tearn

xlv

Servicing of meters

Replacement of Non-
functional meters
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\\rote \\'ater and Selerage Companl' Ltd (ll'Oll:.-ISCO)
..\nnual ort and Financial Statentents for the ear encled June 30, 2022

Ensure l00o
automation and
integration of
all business
processes by
2022

Develop a billing system

Increase
Customer
Satislaction
levei fror4 53426

to 65oh by June
2022

lncrease efficiency
through
automation

Improve Selice
;-'i i,,^,.,,

Sensitize staff on Custotner
!-rrrir'e .r.rrrr,r,''i,

fr-rnctirrnal

Computerise
d biiiirrs

ln use

Efficiency
improved
-lliil,,,.;
-""'o

-j.Iew
connections
-Re-
connections
-Cornplaints
handling

In use

i Technical and Cotlniercial)

Operatiorial sche'dLtle of NRW
Tcanr .

Detlrred
sclredule in
place

Reducti,-ru

ti'ameu,ork

HR Mantral
in place

Finance
Manual in
place

Qtr.orr ctlr+rr f '1tp1r.alv!a !1rD!rr! -r Dr.,,el,lp lt le.:rSt firrc /()
Controls operating uranuals

Put iir placc all
operating
manuals and
necessary
systems and
procedures

In placeIntroduce smart meter reading

Install bill queryirrg ftinction

Ensure all systerns
are integrated

Fully DevelopedDevelop and
implement a
customer Service
charter
Develop and
implement a
Customer Service
Management
System
Enhance Customer
and Stakeholder
ccmlru:ii.caticn
and engagements

Develop a company website

Achieved
I(shs 3,5 '

Million
revenue per
nronth

Observe strict water rationing
schedule

Achieve l00o/o
O&M Cost
Coverage

Increase revenues
collectron from
Kshs 3 Million to
I(shs 4Million per
month

Pillar 3:
Financial
Sustainability

XV



\\'ote \\'ater and Sel'erage Companl Ltd (tl'Oll'.4sCO)
.\unual ort and Financial Staternertts for the t'eirr ended Juue 30. 2021

Increase
current revenue
base from Kshs
3 Million to
Kshs 4.5 l\{illion
per month by
December 2022

Improve billing
efliciency from
98oh to 100'/,

Develop and

implernent
appropriate tariff

Sensitize the

customers on the

need for access

during meter
readings

ConLinucrus

County
Goverrunent/
TWWDA
partnering in
soLlrces

development
r.e., t(-atir J.-

II,
Kamunyolo
dam rehab.
KIWASH on
Mukuyuni/s
waa rehab.

Contirrr:orrs
process

-Ensure that all rneters are

easily accessed

-Cleaning of stopped meters
-Replacing of stalled meters

Accuracv in nletcr reaciirtg arid

posting has Lreeu stepped up

Continuc-rr-rsResponse to curlr tecltnical and

conrnrercial \\ ater losses also

steeped up

ContiunousExhaustive nreter reading and

Billing
Curb comnercial and teclnical
losses

Continuous

Grow revenues
fi'om
Sewer/exhauster
truckslDTF

Proposal not
funded

Still using
old tariff

Develop a Proposal tor
fi.rnding and sr.rbnrit to WSTF
for ftinding

Apply for a regular tarrif

Shaled chailenges with County
Govemrnent, TWWDA and

other partners like KIWASH

County government has

developed Kaiti I by
i.;,ri st;';icting a col iector'sump-
400rn3 and rehabilitated
Karnunyolo earth dam

Source for exteural
financial and non-
financial resollrces

lntroduction of
smal't meter
reading

Ensure that all meters are read Continuous
process

Total
indebtedness
on reducing
trend

Reduce account
receivables by
457o from Kshs
6.8Million to

Reduce amount of
debtors

Discr-rs and agree payment on
instalment where applicable
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3.Tmillion bv
December'2022

Pillar 4:
Institutional
Capacity
Strengthening

N{eet the
WASRXB
acceptable level
for number of
staffper 1000
connections by
December 2022
Improve
emnlovee
satisfaction
level from 437o
to 600/o

Formation of trnancial
documents with KMASFI
assistance

Office eouinnins as need be

Provision
nrade

iciezr iri piace

Financial
documents in
place

Evaluation
not done

Office
equipped
within the
company's
financial

Carry out staff
rationalization

Provide office
infi'astructure

abil

Reduction of
overdue days fi'our
crrn'ent to less t[ran

-10 days
Provide tbr bad

and doubttul debts
Carryout an analysis of these

debts

lmplement an

integrated
financial
management

i'o seek consuitancY on tire
same u,lreu funds are avaiiable

S

Strengthen
Financial
Managenrertt
Systems

Formulate and
implement
financial and audit

les
Organogram
in place

Implernent desired
organization
structure

Develop a structure

o Carry out job evaluation
o C.arrv out emnlovee

satisfaction strrr,'ey
Staff
deployed
according to
their
competencies

Improved to levels within the

company's financial capabilitY
improve employee
capacity and

competencies

Wotting
conditions
fair'

Improved within the

company's financial capabilitY
Canyout work environment
survey

Improve on
worting
conditions and
environment

Document'in
place

Facilitate
employee rnobility

Improve empioyee
terms and

conditions of
service

Have a company's vehicle and

motor bikes

Deveiop a job evair-ration

docurnent
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Improve
\\'o\\,ASCO's
imirge :rttd
visibility
through
branding

Pillar 5:
Corporate
Got,et'nance

Relevant documents
preparation in progress

Hold stakeholders meeting
forums

Understandin
g of the
Board's
rnandate

Strategic
plan, Finance
manual and

HR manual
are the
documents
complete so

Continuous

Actir itr'
contillLrous

Improvettrent of branding in
pro-qress

Identifl,and
implenrent
appropriatc
branding lbr
WOWASCO

Piiblrcisc coiiipaii)Devuiop t w'cbsitc

Tag all assetsAsset protectionDevelop Risk
N{anagement
Framework

Develop a Risk
Management
Strategy

One training done to the

clulent Directors
Embed good
Governance
practices

lmprove
Stakeholder
engagelnents/col1a
boratioirs

Improve
Stakeholder
relations

Strengthen
Capacity of the
.Board on
Corporate
Gorrernance

Develop stl-Lictllres
and inshrtrneuts of
good Corporate
Gorrernance

xvlll
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\\'ote \\'ater and Seu'erage Conrpanv Ltd (l.l'Olr'.lsCO)
Arrnual Report aud Financial Statenrents for the year ended June 30. 2022

\.II. CORPOR.\TE GOYERNANCE STATEN,TENT

During' the 1,s2r' under revieu,' the board held tbur (4) tirll bocrd ineetings and sir (6) Board of

directors comnrittee nlectings this translating to a total of thirteen (13) rleetings. The attendance of

the members u,as 9970.

The succession plan of the directors is as guided by the Water Services Regulatory Board

(WASREB) guidelines and the Memorandum and Articles of association of Wote water & sevverage

Company Limited. These require that after the third year fi'om the date of boards inauguration, a third

of the director's number shall retire and be replaced. This shall continue by rotation every successive

year.

Tlre new board of directors was appointed in obselance of the Water Act 2016, Makueni county

water act 2026 and WASREB regulations. This current board was inaugurated in Septernber 2021

after a successful competitive process by the County government. Effectively replacing the interirn

one that had served frorn 201 8.

The roles of the board is rnainly policy formulation. The ner,v board went through induction training

on comorate on\/er-nance to nre.nare it anrlronriatelv fol hoth hoard and individual nerfonnance and

competence.

The boards' remLrneration is mainly sitting allowance for all members for each meeting attended and

a monthly honorarium for the chairperson of the board.

The members are subject to obseryance and adherence to integrity tenets that include, conflict of
interest, code of ethics and conduct and other issues related to govelxance as stipulated in the

WASREB corporate governance guidelines for the water sector 2018.

The current board is focused on addlessing issues relating to compliance to WASREB guidelines

2018. Application process for a licence has commenced with the requisite fee having been paid. The

board is also keen on addressing issues relating to quality and standards as stipulated by the regulator.

Es*
Becorace M Wambua

Manasins Director

o,,.,i; Ior fruu
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\\'ote \\'ater and Sewerage Cotupanl' Ltd (ll'Oll.1SCO)
-\nrrual Report and Firtartcial Stltetttents for the l'ear ended June 30. 2022

VIII. N,IANAGEN{ENT DISCUSSION AND :\Ni\LYSIS

Tite crtnrprarl-1 '5 operations reiied crn 2 No. llrilitt sources and -l No tttitlor sL)Llrccs as trLtIlittetl L,elou': -

\tajrir Souries (2 No)

Nlrvaani punrpipg station (3No boleholes)
Tire sourCe proAu-.a arouud 800mriday. Tite water is pumped to a booster statiou -i lin away ri'om

lvhere it is iifted l60m head to the storage tanks for distributicx.

N'Iinor water sources

KiIala borehole:
Was opeiationat all the year round and its r,r,ater is used to serue the kilala town ,Itar-rgini tnarket and

the surounding environs.
Kaiti borehole
It's a minor solrrce that relies on diesel
fer.r, residents. The borehole yield is less

Kaiti I pumping station and treatment works:
. In tlre FY 2021-2022very little rainfall was received which affected the water storage in the Kaiti

sand clam therefore un nu.rog. production of 500m3/day.
o During the year a surface pllnlp u,as installed in Kaiti 1 as a backup in case of any breakdolvns of

the one in rrse.

pumping and serves only Malivani secondary school and a

than 6m3 per day

Mukuvuni/Swaa
A sand ai,o so*"" that purnps watet'to Mukuyuni and parts of Okia. The volurne produced is quite

low (about 120m3/day)

Kitikvumu Borehole
n. r*r* " fully 

"perational 
and has a yield of 16rn3 per day. The source serves the area residents

of Kitikyumu,Itandi, Nganza,and Kavila villages.

K-errunl'o!o rt:r'r
Rehabilitation of the dam was cornpleted by December 2O2l.No sufficient rains have been received

to fill water in the dam to enable titilisation .

The rehabilitation of the dam was done by the Makueni couuty government in partinership with

Tanathi water works development agency.

Ongoing proiects

Keitr IV -Last mite condecrii,itY [ww. D-+)

Started in the 2nd half of the FY 2020-2021 .

. l60mnr diameter, 6Km rising main- 80?i,

. Sand dani weir- not started
r Collection sump- not stal-ted

;
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\\'ote \\:irter iurd Seleragt, Cornpanv Ltd (Ll.'Olf ISCO)
.{.nnual Repor't and Financial Statements for the vear ended June 30, 2022

Ii0lvli storase tanlt - substantiallv conrlrletecl

l60nln diarneter - Not starled

I l0nrnr dianreter --4kni done

Augmentation of Wote water supply
Tlre project ,was started early January 2020
Project scope

o Construction of a lkm raising main of HDPE T5mm dianteter to an elevated tank
I Pipehne extension of 5km distribution line of HDPE T5mm diameter
o Constrl-rction of l00rn3 steel elevated storage tank
o Constnrction of 3no. water kiosks

Compliance to statutory obligations

The companv complied with stahrtory obligations i.e. KRA, NSSF NHIF

The WSP owes outstanding anrounts of abstraction levy WRA and regulatory levy to WASREB and
TWWDA
The rnanagement hou,ever entered into a M.O.U of gradual lnonthly payments of the debt which is
being honoured.

Risks;

iviajor risks liavc bceir: -

r Limitation of the existing sources production to meet the rapidly rising demand
. The reliance of the sand dam sources on rains with risk of reducing or drying up duling droughts.

Financial performance
The company has been experiencing financial constraints majorly due to high operationai costs
attributed to a all water pumping system needing power for pumping. This has been reflected in the
statement of profit or loss and other comprehensive income. Subsequently, the same has had effect to
increase in creditors and other payables thereby resulting to a negative working capital which
threatens the going concern aspect of the company.

Below is a summary of the key financial indicators for the last three (3) years.

2022 2021 2020
Profit/(loss) before taxation (586,416) (1,206,742) (5,932,220)
Working capital (6,577,186) (6,500,464) (5,862,214)
Trade and other payables 21,878,793 19,884,695 20,036,295

However, in view of the.above, the company is working closely with the Cournty Government of
Makueni and other clevelopnrent partners to solarize our pumping stations in order io reduce on the
r,vater production cost.

a

a

a
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!\'ote \\'ater ancl Serr'erage Cornp:rn1' Ltd (ll'Oll"lscO)
..\nnual Re rt zrnd Finattcizrl Stirtemen ts for the vear eltd ecl June 30. 2022

Ix. EN\,IRNoN.IENT.{L AND SUSTAINABILITY REPORTING

\\'ote ri,ater.aucl sewer.sge cornpilny Ltd erists to'transtbrur lives. This is our putpose: tlie clriVirrg

iorce behi,cl ever)'thing \\,e do. It's u,ltat guicles tls to cleliver oLlr strategy' putting the

cnstc-rmer/citizen first. clelivering relevant goods aud servtces. and improving operational excellence'

Below is an outline of the organization's policies and activities that prontote sustainability'

i) Sustainability strategy and profile -

. The company ensured rnaintenance of tlie current water sources

. The comnanv r,r,ith assistance of the countv government enhanced aiso on the

improvement of the current water sources i.e. Kaiti I sump construction and weir rising

. works also continued on the development of new soulces i.e. the Kitikyurlu borehole, tlte

Kamunyolo dam rehabilitation and the Kaiti rv last miie connectivity ongoing

construction.

. Tliis is geared towards increasing water distribution for domestic use'

The policy centres on dealing with the areas of

1. Cost of water Production

2. Water pollution, security and quality

3. Quantity of water Produced

4. Serni-arid nature of the area with surface water scarcity

5. Seasonal rivers with dry sand beds

The few achievements regardine the above areas have been: -

I . Knowledge that green energy can lower the operation cost if applied i'e' in Mukuyrni swaa

2. intake pumping

3. Water quality has been ensured through water treatment at Kaiti I station

4. Strategies are in place to improve on water production and its distribution quantity'

5 The scarc_ity_of gq{acg w4ter has be-en addressecl pl1ly thrgyrsh inve-s1r4ent r-Lg-round water

hydro suF/ey and production ti-orn tl're boreholes sttnk

6. Concrete sand dam w,eirs structules and Llpstream collqction sump intakes are investing in the

existing sand beds ofseasonal rivers.

xxu
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\\'ote \\'ater zrnd Se'uerarge Conrpant' Ltd (Ll'Oll'.{SCO)
Annual Report irnd Financial Statements for the vear ertded June 30. 2022

iii) Emplol'ee u'elfare

Fliring of stalf is clone competitively', obserr,'ing gender equalitli to tlte L'rest ertent in a

technical colnpan\/.

lhe WSP tlloLlgtl snraii is stiil in tire process of cieveioping aii iiri: tcicvarrr upcrariuuai

manuals. The HR and Finance manuals as well as the strategic plan are in place.

it) Market place practices-

Responsible competition practice.

in iine with ensuring conrpetition praciices circ WSF Las pui irr piacc ilic fuiiuwi,tg. -

o A displayed service charter providing a sLullmary of service processes

. The charler also displays tlte core values enJrancing integrity and anti-corruption.

o The company ensures that water is treated to make it potable as opposed to water venders

fi'orn unknown s ources.

v) Corporate Social Responsibility / Community Engagements

The company rtonated fi'ee water from Kamrrnyolo earth clam to Muamhattt selt-help gl'oup

concemed with planting and growth of tree seedlings that include fruit trees. The group has

grown tree nurseries of different varieties near the dam and they supply to the community

members with seedlings whenever they demand. The free water enabled the seedlings to

suruive the long drought witnessed in the year.
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\. Report Of the Directors

The Directors subnrit theil retrrorr togethel u'ith the auclited financiaI statentL'tlts lor the \rr'tll elldc-(l

Jupe 30, l02l u,hich s[oq, thc staie of the courpany's affirirs.

i) Principalactivities

The principal activity of the Cornpany is water service provision

ii) Results

The resnlts of tl:e cou1panl,for the 1,s,. enrled Jnle 30, 2022 zre set o'-lt on page 1. Belo','.'is sttrnmat'1'

of the profit or loss made during the year'.

Total Revenue

Total Expenses

Profit/(Loss) before tax

2022

46,845,401

(47 ,43 i,8 i 7)

(586,416)

2021

41,193,921

(42,400,663)

(t,206,742)

iii'. lf irrliiarrric;ti i ui v iu-rr u3

The directors do not recommend payment of dividends due to the ou'nership of the company being a

county government entity.

iv) Directors

The members of the Board of Directors who served during the year are shown on page v In

accordance with Regulation 58 of the company's Articles of Association.

-;) Aiiditoi's

The Auditor General is responsible for the statutory audit of the Cornpany in accordance with Atticle

229 o1'the Constitution ol I(enya and the Public Audit Act 2015.

By Order of the Board

Becorace Wan-r btt.ag-
S ignatr"rre.

nate..}} 0\ },}}
Managing Director/Secretary to the Board
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\\,/ote lli atcr anil Sen'eragc Cornparrl,Ltcl (l'l"OIl/ASCO)
,\rg1a1 ll-cpo_ rt and Fin:rnci:rl Statemcnts for thc ye:rr ended June 30, 2022

.\1. Stalcruenl of f)ircctol's' ltcsponsibilitics

Sr)ction l(r,l ol'thc- Publrc Iiirraircc Vlanagcurerrt r\ct. 2012 and companies Act 2015 require tlre Directors ro

i)rcptlt'c llnarrcial statenlents in lcspcct of that Courpany, rvhich give a tlue and l'ail vieu,ol'the state of,affairs

ol'the Contltanv at the eud ol'thc. financitrl ),car/periocl and'the opel'ating results of the Cornpany for tlrat

vcztt'/periocl.'l'lrc Directors arc alscl required to ensule thal tlre Conrpany keeps propel accouuting recolcls

rvlriclt tlisclosc rvith leasouablc ircculacy the flnancial position of the Cornpanl,.'l'he Directors are also

rcsponsiblc lirr sal'eguardirrgl llrc asscts of thc Cornpany.

ihe Directtlrs al'c l'esponsible Iirl the preparation and preseutation of thc: Companl, financial statenreuts, s,iriclr

ilive a tlue ancl lirir vierv ol'thc state of al'l'airs of the Conrpany for and as at the end ol-the financial 1,ear (perioc!)

cttclecl ott.lttttc 30,2022..'l'lris responsibility includes: (i)Maintainiug adequate financial ntauageu'leltt

ilrrangentcnts ancl ertsuring tlrrrt these coutinue to bc e(feclive throughout tlre ieporting period;(ii)rnaintainiug-l

l)roper ac<:ountiltg. recorcls, u,hich disclose rvith reasouable accuracy at any time thc financial ;losition of thc

cntity; (iii)l)csignirtg, itnpletttcrtting. etnd uraintaining intenral controls relevant to tlre preparatiou arrcl lair

llrcselttatiott of'thc finattcial stutctttents, and eusulirrg that they are free fronr material urisstaternents, rvhether

dtte to elror or fraud; (iv)Sal'csluarding the assets of the Corupany, (v)selecting ancl applying appropriatc

itcc<ltttrtiltE'. policies; and (vi)Mal<ing accounling estimates that are reasonable in the circunrstances. . ,,,.,, i,

l'lre Directors t'csponsibilitl, 1cl'' tltc Cornpany finaucial statenlet'rts, rvhiclr have becu preparecl r-rsing appropriair;

Itccottnting policies sttpported by reasouablc ancl prudent jLrdgements and estinrates, in conflornrity rvith

irttet'ttational l:inancial Reportiug, Standards (IFRS), and in the nranner reclLrired bythe PFM Act,20l2, rvater act

2016 and courparries Act 2015.

'lhc Directors at'c of 1[te opittiott that the Company's financial statelnetrts give a true ancl fair vieu,of the state of
Otrtnpany's trattsactions dtrring thc finaucial year ended June 30, 2022, trnd of the Compauy's finzutcial position

its itt tltat clate. '['he Directors {irrther colrfirtn the cclmpleteness of the accor-rnting records maintaiuecl for the

Oontparry. which have been rcliccl upon in the preparation of the company finarrcial statelnents as well as the

aclequacy of'thc s1,s1glns of intcrnal financial contr.ol. 
, :,:,.

llothing ltas cotttc to the atlenliorr ol'the Directols to indicate that the Company will not renrain a going cotlcenl

Iirr at least thc rrext twelve rnonths Irom the clate of this statenrent.

z\pproval ol' thc linancial statcrnenls

'l'he oonrpauy llnancial statenrcrrts were approved by " ..i _
the Board on -{' t lQnu tr,,7 20..),',, anci signecl on its

bchal f by;
V

--r-

lk*r .

.t;

d

.Iuliana Mutisya

Ohairpcrson ol' the Boartl

lJecorace Wambua

Managing Director
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n hanc i ng A c c ount ab i I ity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON WOTE WATER AND SEWERAGE
COMPANY LTD FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE F]NANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Wote Water and Sewerage
Company Limited set out on pages 1 to 46, which comprise the statement of financial
position as at 30 June, 2022 and statement of profit or loss and other comprehensive
income, statement of changes in equity, statement of cash flows and the statement of
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comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations, which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Wote Water and Sewerage Company Limited
(WOWASCO) as at 30 June, 2022 and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Financial Reporting Standards
(IFRS) and comply with the Water Act, 2016 and Companies Act, 2015.

Basis for Qualified Opinion

1. Unsupported Trade and other Payables

The statement of financial position and as disclosed in Note 26 to the financial statements
reflects total current liabilities balance of Kshs.21,878,793 which includes
Kshs.16,621,744 on other payables. The balance incudes accrued electricity expenses
totalling Ksh.1 1,3O4,174. However, the electricity bills in support of the liabilities were not
presented for audit review.

ln the circumstances, the accuracy, regularity and fair statement of trade and other
payables balance of Kshs. 21,878,793 as at 30 June, 2022 could not be confirmed.

2. lnadequate Provision for Long Outstanding Trade and Other Receivables

The statement of financial position and as disclosed in Note 20 the financial statements
reflect trade and other receivables balance of Kshs.12,145,498. Review of the analysis
provided under Note 20(a) and 20(b) and the documents provided in support of the
balance revealed that trade receivables balance was net of provision for bad debts of
Kshs.708,927 which is equivalent to 10o/o of gross receivables balance. However, note
20(a) shows that trade receivables totalling Kshs.7,089,268 out of a total of
Kshs.12,830,159 (or 55Yo) of the gross trade receivables had been outstanding for more
than 120 days, implying that their collectability was doubtful. Consequently, the adequacy
of the 10% provision for bad debts may not be representative of the impairment levels of
debtors. Management did not indicate the strategies being put in place to promptly collect
the long outstanding debts.

ln the circumstances, the accuracy and fair statement of trade and other receivables
balance of Kshs.12,145,498 as at 30 June, 2022 could not be confirmed.

3. Non-Disclosure of Operational Revenue

The statement of profit or loss and other comprehensive income and as disclosed in Note
6 to the financial statements reflect operating revenue of Kshs.41 ,422,868 for the year
under review. lncluded in this amount were water sales totalling to Kshs.37,047,326 and
billing for other services of Kshs.4,375,542. However, review of the Company records and

Reporl of the Auditor-General on ll'ote ll/ater and Sewerqge Company Ltdfor the year ended 30 June, 2022
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documents revealed that the Company did not record any revenue from water sales and
other services (trucking water sales) during the months of April - June 2022. The
Company did not explain the reason for non-receipt of this category of revenue in the
period despite being operational and continuing to render the said services.

ln the circumstances, the accuracy and completeness of the operating revenue of
Kshs.41 ,422,868 reflected in the financial statements for the year ended 30 June,2022
could not be confirmed.

4. General and Operational Expenses

During the financial year under review, the company reported expenditure of
Kshs.17,526,165 under general and operations expenses. However, analysis of the
payment schedules and supporting documents to the payment vouchers revealed the
following anomalies;

i. The water company used request for quotation method of procurement but the seven
firms contracted for the supplies of goods and services were not in the list of registered
suppliers for the period 2021-2022.

ii. !nvoices and payment receipts in support of the expenditures were not attached to the
vouchers.

iii. Local Purchase Orders were not issued to the suppliers as required.

iv. lnspection and acceptance committee reports were not provided for audit review.

!n the circumstances, the accuracy, regularity and validity of expenditure on general and
operation expenses totalling Kshs.17,526,165 for the year ended 30 June, 2022 could not
be confirmed.

5. Maintenance Costs

The statement of profit or loss and other comprehensive income and Note 12 to the
financial statements for the year ended 30 June,2022 reflects maintenance expenses of
Kshs.3,851,271. However, review of documents provided for audit in support of the
expenditure showed some errors and misstatements as detailed here below;

i) Included in the maintenance costs is Kshs.2,265,492 incurred in maintenance of the
water supply system. However, board and management minutes approving
maintenance of the water system was not provided. Further, the procurement
process for the engineers who carried out the maintenance and their terms of
engagement was not provided.

ii) lncluded in the maintenance costs is expenditure of Kshs.786,348 incurred on
maintenance of motor vehicles, trucks and motor cycles. However, it was noted that
motor vehicle repairs and service done during the financial year on motor vehicle
registration no. KCJ 321Awere not recorded under reports and defects in the driver's
work tickets.
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iii) Maintenance expenses amounting to Kshs.514,729were not supported by electronic
trading receipts from merchants.

ln the circumstances, the accuracy, regularity and validity of expenditure totalling
Kshs.3,851,271on maintenance expenses as at 30 June, 2022 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Wote Water and Sewerage Company Ltd
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Unresolved PriorYear Matters

ln the audit report for the previous year several issues were raised under the Report on
Financial Statements and Report on LaMulness and Effectiveness in the Use of Public
Resources. However, the Management has not resolved the issues or provided an
explanation for the delay in resolving the prior year audit issues.

2. Declining Financial Performance

The statement of profit or loss and other comprehensive income indicates that the
operations of the company for the year resulted in loss before taxation of Kshs.586,416.
Further, the statement of financial position further reflects current liabilities totalling
Kshs.21 ,878,793 which exceed current assets of Kshs.15,301,607 by Kshs.6,577,186
which indicates that, the company is technically insolvent. The statement also indicates
thattrade and other receivables increased from Kshs.11,636,028 in the prior period to
Kshs. 1 2, 145,498 by Kshs.509,470.

Similarly, the statement of financial position reflects trade and other payables totalling
Kshs.21,878,793 denoting an increase of Kshs.1,994,098 from the previous year's
balance of Kshs.19,884,695. The increase may be reflective of the inability by the
company to settle its obligations as and when they arise. ln addition, the management
borrowed Kshs.3,240,391 from customer deposits account for operation activities.
Management has not made specific disclosures in the financial statements in regard to
these matters.

Report of the Auditor-General on Wote l{aler and Sewerage Company Ltdfor the year ended 30 June, 2022
4



All these are indicative of the company's declining financial performance and its ability to
sustain its operations in the near future is uncertain.

3. Budget formulation and performance

The statement of comparison of budget and actual amounts reflect final revenue budget
and actual on a comparable basis of Kshs.51,470,000 and Kshs.46,845,401 respectively
resulting to an under-funding of Kshs.4,624,599 (or 9%) of the budget. Similarly, the
Company expended Kshs.48,292,462 against an approved budget of Kshs.53,776,880
resulting to an under-expenditure of Kshs.S,484,418 or (13%) of the budget.

ln the circumstances, the underfunding and underperformance affected the planned
activities and may have impacted negatively on service delivery to the residents of
Makueni County.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavufully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

The management of the company submitted the financial statements for the year ended
30 June, 2022 on 12 October, 2022 which was two weeks later than the due date of
30 September,2022 contrary to Section 164 (1 &2) of the Public Finance Management
Act,2012.

ln the circumstances, Management was in breach of the law

2. lrregular Customer Deposits Withdrawals

The statement of financial position and as disclosed in Note 25to the financial statements
reflects customers' deposits balance of Kshs.5,017,350. However, the corresponding
bank account had a balance of Kshs. 1 ,776,959 as at 30 June, 2022 resulting to customer
deposits deficit of Kshs.3,240,391. The difference represents funds borrowed by the
company to fund operational activities. Further, board meeting minutes approving the
withdrawals from customer deposit account were not provided for audit review.

ln the circumstances, Management was in breach of the law
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3. Non-Compliance with Public Sector Accounting Standards Board Reporting
Framework

Review of the financial statements presented for audit revealed errors of presentation and
disclosures under management discussion and analysis. Further, the management did
not make use of tables, curves, pie charts and other descriptive tools to make the
information as understandable as possible as required. This was contrary to the
requirements of the template prescribed by the Public Sector Accounting Standards
Board

ln the circumstances, Management was in breach of the law

4. Excessive Non-Revenue Water

Note 6 to the financial statements reflect sales of water totalling to Kshs.37 ,047,326 as at
30 June, 2022. Review of water production records revealed that the company produced
454,460 M3 of water during the year under review. Out of this volume only 307,998 M3
(or 68%) was billed to customers. The balance of 146,228 M3 or approximately 32% of
total production represents non-revenue water (NRW) valued at Kshs.17,588,934 which
is above the allowable loss of 25o/o. No satisfactory explanation was provided for the high
level of NRW and the measures put in place by Management to reverse the trend.

ln the circumstances, Management was in breach of the law

4. Non-Compliance with a Third Deductions Rule

Analysis of the payroll records provided showed that six (6) employees of the Company
earned a net pay below one third of their basic pay in the financial year under review
contrary to Section 19 (3) of the employment Act 2007 which states that the total amount
of deduction of the wages of an employee shall not exceed 213 of such wages.

ln the circumstances, Management was in breach of the law.

5. Non-Adherence to National Cohesion and lntegration Act

Review of the Company's staff establishment revealed a total of forty (40) employees out
of which, thirty-eight (38) or g5o/o were from the dominant ethnic community in the County.
Thisiscontrarytotheprovisionsof SectionT(1) and (2)of theNational Cohesionand
lntegration Act 2008 and Section 65(1)(e) of the County Government Act 2012 states that
in selecting candidates for appointment, the County Public Service Board shall consider
the need to ensure that at least thirty percent of the vacant posts at entry level are filled
by candidates who are not from the dominant ethnic community in the county.

ln the circumstances, Management was in breach of the law.

6. Non-Compliance with the Two-Thirds Gender Rule

Review of the Company's personnel records showed that, as at 30 June, 2022, the
company had a totalof 40 employees out of which only 10 were female representing21o/o
of the total workforce contrary to Section 8.22 (2) of the Human Resource Policies and
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Procedures Manual for the Public Service, 2016, which states that the County
Government will endeavor to have a gender balanced civil service by ensuring that not
more than two thirds of positions in its establishment are filled by either gender.

In the circumstances, Management was in breach of the law.

7. Lack of Approved Water Sales Tariff

Wote Water and Sewerage Company Ltd. reported water sales amounting to
Kshs.37,047,326 in the year under review and Kshs.33,442,838 during the previous year.
However, this amount was unsupported by a gazette water tariff by Water Services
Regulatory Board (WASREB).

ln the absence of an updated and approved tariff structure, the accuracy of the water tariff
being applied by the water Company and the actual revenues collected maybe
inaccurate.

ln the circumstances, Management was in breach of the law

8. Unclear Ownership of the Company

Page lV of the financial statements on background information indicate that the Company
is an entity owned by the County Government of Makueni. According to the Memorandum
and articles of Association reviewed during the audit, the Company was initially owned by
Town Council of Wote, but the ownership position changed upon enactment of Water Act,
2016 which vested ownership of water Companies under County Governments. The
management did not provide details of the ownership structure of the Company and no
document was provided to show that ownership transferred to the County Government of
Makueni.

ln the circumstances, the legal status and ownership of the Company could not be
ascertained.

9. Gazettement of the Board of Directors

The statement of profit or loss and other comprehensive income and Note 11 to the
financial statements reflects board expenses of Kshs.1,177 ,600. Review of the
appointment process showed that although due process was followed in the appointment
of the board of directors, they were yet to be gazetted.

ln the circumstances, the Management was in contravention of Chapter 1.1.11 of the
Mwongozo State Corporations Advisory Committee of 2015 which states that each board
member shall be formally appointed to the Board through a Gazette Notice and thereafter
an appointment letter.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the

Report of the Auditor-General on Wote Water and Sewerqge Company Ltdfor the year ended 30 June, 2022

7



financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEI/ENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk lvlanagement and Governance section of my
report, I confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Gonclusion

1. Lack of a Risk Management Policy

Review of documents presented for audit review by the Company show that it lacked a
Risk Management Policy thus does not have a framework for management of risk and
hence not possible for the entity to identify, assess and control risk.

ln the circumstances, Management was in contravention of Section 158. (1) of the Public
Finance Management (County Governments) Regulations, 2015, stipulates that the
Accounting Officer of the County Government should develop risk management
strategies, which include fraud prevention mechanism; and a system of risk management
and internal control that builds robust business operations.

2. Lack of an lnternal Audit Function

During the year under review, the water Company did not have an internal audit function
to perform risk assessment processes and evaluate operational effectiveness of the
Company through reviews of the internal controls in the Company. The Company risks
having financial accountability and risk assessment challenges in the absence of an
internal audit unit.

ln the circumstances, Management was in contravention of Section 155 of the Public
Finance Management Act, 2012 requires every county government entity to establish an
internal audit unit for the purpose of carrying out in depth reviews of the internal controls
and the internal audit process.

3. Lack of a Disaster Recovery Plan

It was also observed that the Company did not have in place a disaster recovery and
business continuity plans for the financial year under review. In the absence of a disaster
recovery/business continuity plan, the Company lacks a blue print for mitigating against
disasters and ensuring that its operations are not interrupted.

ln the circumstances, Management was in breach of the law.
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by Companies Act,2015 I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. in my opinion, adequate accounting records have been kept by the Company, so
far as appears from the examination of those records; and,

iii. The Company's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (!FRS) and
for maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing matters related to going
concern and using the applicable basis of accounting unless Management is aware of
intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the norma! course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Water Company's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
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a
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Company to cease to
continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CP
AUDITOR.GENERAL

Nairobi

31 March,2023
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accounting estimates and related disclosures made by the Management.
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accounting and, based on the audit evidence obtained, whether a material uncertainty
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ability to continue as a going concern. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's repoft to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Company to cease to
continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CP BS
AUDITOR.GENERAL

Nairobi

31 March,2023
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continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
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business activities of the Company to express an opinion on the financial statements.
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and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.
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accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. lf I conclude that a material uncertainty exists,
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conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Company to cease to
continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CP BS
AUDITOR.GENERAL

Nairobi

31 March,2023
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conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Company to cease to
continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Company to cease to
continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.
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and timing of the audit and significant audit findings, including any significant deficiencies
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accounting estimates and related disclosures made by the Management.
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accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
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I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Company to cease to
continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the tManagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.
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IVotc Wrtcr rnd Sewerege Comprny Ltd. (lY()lYAX,)Ot
.{,nauel Report end Finencial Stetements for the yeer ended June 30,2022

XIII. Stetenrent Of Profit or [.,oss & Other Comprehensive fncome For The Yeer Ended 30 June 2022-

Reveoue

Oporeting Revenue 6 41,422,U8 36,029,967
Grar hcorne 7 4,188,793 4.130,344
C.Ils lncrme 8 1233,750 1.034.6t0
Finance income 0 0

Other gnrnV(losses) 0 0
Totrl Revenue .16,E45,{01 {l,l93J2l

Erpcrscs
staff Costs 9 23,729.M2 21.690.609
General and Opcrations expenses 10 17,526,165 I8,366,906
Bord Expenses 1l I,177,ffi 685200
Mdmcc Expenses t2 3.851171 I j432.396
DcE,ecietion and Amortization expenses l3 I,147,339 225,552
Finance Costs 0 0
'totrl Erpenses 17,431,817 42"400,663

Profi t(Loss) Before Taxation (586,{t6) ll)M,7421

Incomc Tu Erpense/(Credit) t4 0 0

Profit{L.ru) After Trxrtion (st5,416) (1,206.70)

Earnings Per Share - Basic And Diluted 15 (117.28) (241.3s)
f[vidcodpcr share t6 0 0

Other Comprehensive Incomc
After TaxationProfit/ (586,416) (rJ06,742)

Surplus Or Deficit On Revaluation Of PPE 0 0
Rcrrcasamcmt Of Nct Defincd Bcncfrt Li*ility 0 0
Fdr VfrCriin(Lo*r) C)n Invertnrcnts In Equify
hstnrmcne Dcsignated As At FVTOCI

{) 0

Total Comprehensive Income For I'he Year (586,416) (t106,742)

hshs

Note 2021 'tlr'r', 202t)-202 t

Kshs
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\\'ote \l'rrtcr untl Sen'eragc Oompany' Ltd. (ll'Oll;.4SCO)
,\mual llcpqll illqfing cial Statemcnts for the year endcd .lune 30,2022

;\l\'. Stirtcnrcnl Of Finnncial lrosition As nt 30 .lunc 2022

ASSE_-IS

Non-Crrrrcnl Asscts
l)roperty. plant and ecluiprlcnt 5,365,390
lntangiblc asscts 0

l'otal Non-(lurrent Asscts

('urrcnt z\ssels

Inventorics

l'racle anil rccciverble

lJank ancl cash tralances
'l'otal (lrrrrcnt Assets

.I'O'fAI, 
ASSII'I'S

l,lQUI'l'Y ANl) LIAIIILI't't IiS
f 
.,ipitril 

anO l{cscrvci
Ordinary shzrrc capital
(lapital l'cscr\/c

I{ctainecl carnings
'I'otal Callitat irncl Rcscrves

N on-Currcnt Liabilitics
1'ustomcr' [)cposits

'l'otal Non-Current Liabilitics

l'racle ancl othcr payables
'l'otal (lurrcnt Liabilitics

'r'0TAL I,:QIJI',r'y AND LIATIILITIES

lhe financial statements wcrc approved by the Board on

irchalI

5,365,390

43,384

12.1,t5,498

3,112,725

15,301,607

20,666,997

40

:1,815,099

(10,044,274)

(6,229,146)

5,017,3 50

5,017,350

21.879,793

21,878,793

20,666,997 15,114,215

Z'

ITI|CORACI' WAMBUA

Managing l)ircctor

DAVID K. MAINGI

IIead of I'inance

ICPAK M/No: l465tl

2

13 and signed on its

JULIA MATISYA

17

I8

l9
20

21

t.729,1)84

l,72g,gg4

I 1.6:j6,028

1,681,345

13,384,231

0

66,859

22
/)
24

15,114,215

( 107,012)

(9,457,85 8)

40

(9,564,930)

25 4,794,350

4,794,350

19,894,695

19,884,695

26

Note 2021-2022

Kshs

2020-202t

Kshs

Chairpcrson of the Board

c,,rrent i,ilt iiiti* --

k*



Wote \\/ater and ti,:rverage Company Ltd
Annual lleport ancl Financial Statements

(wowASCo) :

for the year ended June 3.1), '1022

XV. Statemerlt Of C.hanges In Equity For The Year Ended 30 June 2022

As at July 1.202() 23 (8,251,116) (107,012)

New capital issueil'

4A

Revaluatiou gain

Transf'er of excess

depreciation on re\,alLlatioll

(8,358,099)

Def'erlecl tax on erir)ess

clepreciation

Fair value acljustnrr:nt on

cluoted investrnenil

(1,206,142) (1,206,742)Prolrt Ibr the year

Capita l/Developn-,e:nt

grants received dr,r'ing tlie

Transfer oI
deprec i ati o n/amort i sati or-r

fi'orl capital firnd to

rctaincd calnings

Dividcnds paid - crior year

Interiur clividends paid -
currcnt year

Proposed t'inal dividends

(9,457.858) (t07,012) (9,564,830)As at Jund 30, 20.{l

(9,457.858) (9,564,830)40

40

As at July 1,2021

Revaluatio
n reserve

aflifptmeut
r$$qtve

Retained

earnings

CapitaU ii i

Developurqi rotal
il

nt Fund l:

vf a ue

d nds
re

nary

c

a
a

Prfposed

J

(107,012)

Notes



Wote Water and Serverage Company Ltd (WOWASCO)
Anrrual Report anci Financial Statements for the year ended June 30. 2022

Issuc of nerv share capital

Revaluation gain

Trausler olexcess '

delrreciation on revaluation

Defelrcd tax on excess

Fair value adjustnrcut or-r

c1r.roted investrlen:-r;

deprec latlol.l

Profit fbr thc year (586,416) (586,4 t 6)
Capita I/Devel opn-,ent

grants received dtiring tlie
year

23

Transfel of
clepreci at i on/amorti sation

I'r'our capital litncl to

retained etrrnings

3,922,1 00

Diviclcnds paid - :rior year
t:

Interirn clividends paid -
currel)t yeal'

Proposecl fi nal cliviclends
_t _--

3,922,101)

At Jtrne 30,2422 23 0 (L0,044,214) 0 (6,229,146)

Revaluatio
n reserve

Retained
earnings

P{oposed
dibidenas

Total
ve

value

tment Devel
nt Fund

inary
re a

tal

40 0 3,815,08t]

4

Notes CapitaU



\\:ote \\'irter and Se"r'erage Cotnprrnl' Ltd (l'l'Orl' lSCO)
Annual Report and Financial Statements for the ve:rt'ended Junc 30, 2022

\\'I. Statement of Cash Flou's for the Year Ended 30 June 2022

Finance Income

\ , 
^ 

r-t.rh 
^- ^^rvtorrlLUrlGlrvv

Frnance Losts

Net Cash From/(Used In) Investing Activities

0

^ 
.1C iA1

/ +t '.+1\t
r ill a?n

(860,645) (124.000)

Cash Flows From Operating Activities

Receipts
35,566,91641,718,955Operating Revenue

00Non-Operating Revenue
609,900478,'150Other Income

0

0893, I 33Grants
4l 1,000 551,000Customer Deposits

36,727,87643,501,838Total Receipts

Payments
18,630,25020,1 1 0,288Staff Costs

659,1251,026,550Board Expenses
17,469,479

0

General And Operation Expenses 17,294,992

0

84,000188,000Refund Of Customel Deposits
37,887,74641,209,873Total Payments
(1,153,870)2,292,02528Net Cash From/(Used In) Operating Activities

I

t

Cash Flows from Investing Activities
( 124,000)(860,645)t'7Purchase Of Properly, Piant And Equipment (PPE)

00

Cash Flows from Financing Activities
00Dividends Paid
00Net Cash From/(Used In Financing Activities

(1,277,870)1,431,380Increase/(Decrease) In Cash And Cash Equivalents

2,ir59,,1t5I,581,345Cash And Casti Equi',;alents At Begtnnlng uf Year

00Eff.ects Of Foreign Exchanges Rate Flr"rctuations

1,681,34521 3,112,725Cash And Cash Equivalents At End Of The Year

5

Kshr Kshs
Note 2fr21-2922 2020-2021

Purchase Of intangible Assets



Wote Water and Serverage Company ):-td (WOWASCO)
Annual Report and F-inancial Statements for the year ended June .3(1, 2022

Reverttre Kslrs Kshs Kshs Xxxo/n

Ope luling Revenuc 0 41,422,868 |J%o

Nort-0perating R,i;'.,euue 0 0 0
(i rants 0 4,1 88.783

0

(8,673, I 32)

4.188,78? 100,'/o

Iinarrcc Inconrc 0 0 0

I

2

Otlrer incclntc

50,096,000

I ,3 ,000

0

0

0
'74

Kshs

0 r,233,7s0 1094

0 0

0

0

( 140,250)

0
'l'otirl Revcuue 0 46,845,401 9%51,470,000
Expcuses

0 23,129,442 1,431 ,562 6%Sra lT Closts

Board Ex;rcnscs 0 l,lll ,600 821,600 41%

Gcneral and operations
IJ.rpeuscs

0 17,526,165 6,852,296 28%

1,698,000

22,291,880
2,005,200

24,378,461

0 3,851,271 tzt%l\ila intcnancc

.50,096,00b

1,374,00()

51,470,00(r

22,297,88(l
2,005,200

24,378,461 .,

1,698,000

Kshs

0

0

0

0

-)

4

5

(r

0[)cprcciation ancl I

ilntort lzatlolt
0 t,141 ,339 0

(2,153,211)

0Finance cosls 0 0

8o/o0 47,431,811'l'otal Ilccrr rl'cnt
Expcrrditurc

(58(>,41 (r)

0

(529,536)

4,095,063

00Protit or Loss

860,645 6l.75ol'0C:rpital Experrditrrre 1,399,35S

48,292,462 5,484,418 12.500ditur+'l'otal Flx

Aetual on
comparable

basis
2021,,422

e differe&e
c ,r*notef rkAdjustment

202t.2022 2021-202

0rigi
bu

o/o of
utilization

Fi
bud

XVI I. Statement Of Cornparison of Budget & Actual Amounts for Th,: Period Ended 30 June 2021:

1,147 ,339 1,147,339, 
.

0 0

51,526,880 51,526,880'

56,880) 5(r,880

2,250,000 2,250,00t|

53,776,88053,776,880

6

7

s

2021-2022

(4,624,599\



Wote Water and lServerage Company l-td (WOWASCO)
Anuual Report and Financial Statements for the ended June 30, 2022

""t\olcs^":

I. Operutittg reuenue- Production in r)ne of our water sources was less than anticipated due to low rainfatl during the .Eur.
2. Grunts- Tlte grants were not budgetedfor.

J. Other incom* - New connections y,ere less thun anticipatecl.

4. Board expenses- The BOD attende,l one workshop btrt did not gtt tr benchnrarking ds wus budgeted.

5. General und.operational Expenses..Due to low production as in no I above, the cost oJ'electriciiy was less than butlgt:ied.

6. ll'l uitttcnrtncc-More was spend on r epair and. maintenunce of our wctter systent clue to the age o.f our water networks urtl effbc.t

o./' ro ud work co nstructton.

7. Capitut Expenditure - Most of the capital expenditttre itents wlrer,z budgeted to be Jinanced by grants which were not receipetl

tus urtticipate$,

1



\\'ote \\'ater and Sen'erage Companl Ltd (ll'Oll -ISCO)

\nnual Report and Financial Statentents for the vear ended June 30. 2022

\\'III. Notes To the Financizrl Statentettts

1. General lnformation . . .

Wote Water and Serverage Company Ltd is established by and derives its authority and

accor.rntability froni Company's Act. The Company is wholly or,vned by the Makueni County

Government and is domiciled in l(enya. The Cornpar-ry's principal activity is water service

provision.

For Kenyan Cornpanies Act reporting purposes, the balatrce sheet is represented by the statement

of financial position and the profit and loss accouut by the statetnent of profit or loss and other

cornprehensive income in these financial statements.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurelrent

at re-valued amounts of ceftain items of propefiy, plant and equipment, marketable securities and

finalcial instn:ments at fail value, impaired assets at their estirnated recoverable amounts and

-- 
actuafrE'liy d.etennined habiiities at their present valu6. The prepafit-ion of fiirancial statements iu

conformity r,vith International Financial Reporting Standards (IFRS) allows the use of estimates

and assumptions. It also requires management to exercise judgement in the process of applying

the Company's accounting policies.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting curency of the Company. The figures are rounded to the nearest Kenyan

shilling.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations Act, Water Act2016 and the Company's Act and Intemational Financial Reporting

Standards (IFRS). The accounting policies adopted have been consistently applied to all the years

presented.

8



Wote W:rter and Sewerage Company Ltd (WA'WASCO)
A,rl!,ul R.port o,rd Fi he year ended June30,2022

NO'l'FlS TO'l-HE I.'{NANCIAL STATEMENl'S (Continued)

3. Application ol'New zrnd Revised Intern;rtional Financial Reporting Standards (IFRS)

i. Netv und umended standards and intt:rpretations in issue effective ir.: the year ended 3A June 202)

The amendments, applicable to annual periods begi:rning on or after 1

January 2022, prohibit a company from deductinl; frorn the cost of

property, plant and equipment amourrts receivel flrorn selling items

produced while the cornpany is preparing an asset for its intended use.

Instead, a company will recognise such sales prci:ee,ds and related cost

in profit or loss

The amendments clarify that for the purpose of a;sessing whether a

contract is onerous, the cost of'fulfilling the contrar;t includes both the

increrrental costs o i fulfilling that contract and ar: allocation of other

costs that relate dir:ctly to fulfilling contracts.'l'k::y ale elfective for

contracts for wl'rich an entity iras not yet fulfilled a I its obligations on

or after I Jantary 2022.

The amendrnent, applicable to annual periods begirning on or after I

January 2022, provides a subsidiary tlrat becomes a first-tin-re adopter'

later than its parent with an exemption relating to lhe measurement of

its assets and liabilities. The exemption does not e"irply to components

of eqr"rity.

Arncndrncnt to IFR.S 9

titled Fees in the ' l0 per

Tlie amendrnent, applicable to annual periods beginning on or after I

January 2022, to nrRS 9 clarifies the fees tha" a company includes

The amendments are effectiv: fbr annual

periods beginning on or afte:' .lanuary l,

9

Amendmcnts to IAS l6

titlecl Property,, P1u,-,, u,.rO

L')qr-r i pnrent : Proceeds

bclbrc Intendccl Usc

(issrrcrl in May 2020)

The amr:ndments are effective' for annual

periods beginning on or after January I ,

2022. Ezrly application is per littecl.

Amenclments to IAS 37

titlecl Onerous C-'ontracts -

(lost of lrulfilling a

(lontract (issued in I\zlay

2020)

The amendments are effective lbr annLral

periods beginning on or aftel lanuary l,

2022. Early application is per.'rittccl

The amendments are effectiv,; for arrnual

periods beginning on or after Jarrualy l,

2022. Early application is pernittecl. 
.

Arnendment to IFRS I

titlocl Subsidiary as a First-

tinre Adopter

T@ Description Date



Wote W:rter and Sewerage Company Ltd (WO'WASCO)
Aurrual and Financial Statements lbr tne year ended Jrune30,2022

The Directors hdee ussessed the opplicdble slandards ani .r,nendments, Bas.cd on theit assessr ent of iripact of ttpplication ot\the dbove,

the! do tnt expect thntthele will be a signilicant i pacl oh the coritpaqttsJinihci.tl st rtements.

cent'Test for

Derecognition of Financial

l-iabilities

2022. liarly applicati on is penn i tt ed

Arncndmeut to IAS 4l

tillecl 'faxation in Fair

Value Measurements

(issued in May 2020 as

parl ol'the Annual

Inrproveurents to IF-RS

Stanclarcls 20 I 8-2020)

when assessing whether the terms of a new or rnodified financial

liability are substarrtially different from the terms of tlre original

financial liability.

The amendment, applicable to annual periods beginning on or after I

January 2022, to IAS 4l removed the requirernent to exclude taxation

cash flows when rreasuring fair value. This arrrendment aligned the

requirements in IAS, 41 on fair value lneasurelner:r with those in other

IFRS

The anrendments are effective fol annual

periodr, beginning on or after January l,

2022. Barly application i s pe;'rni ttecl.

DescriptionI

il

l0

t

I



Wote Water and Sewerage Company Ltd (WO,WASCO)
r\nnual Iteport and F-inancial Statements for tne year ended June 30, 2022

NOTES'I'O l'HB FINANCIAL STATEI\,IENTS (Continuect)

Application of Nevv and Revised Intelnational Financial Reportirrg Standards (IFRS)ii' Nex' uncl umenc.ted standards und interpretations in issue but iot t;er ipu"tir,, in the year e:nded t0 June 2022.

The amendments are effectiv: for annual

periods beginning on or afte: .lanLraiy l,
2023. E,arlier application is p:,mitrccl.

The amendrnents, clarify a criterion

as non-current: the ::equirement for

settlement of the liability for at le

period.

in IAS 1 for c assifying a liability The arnendments are effective for annual

an entity to ha.,e the right to defer periods beginning on or after .Tanuary I,

ast 12 montrrs after the reporting 2023. E'arlier application is p:::nrittcd..

The amendments, al,plicable to annual periods beg rning on or after lst The ar.rendrrrents are effecti vc for annual

January 2023, require entities to disclose their nraterial accounting periods beginning on or atter January I ,

policy information rlther than their significant acrl-Llnting policies 2023. E',arlier application is p.:rmitrecl

IAS I - Preserrtation

ol Financial

Statentcnts

n of Financial Statements" s;r)ts out the overall

requirements for hrrancial staternents, including :;ow they sliould be

structured, the minirnum requirements for their content and overriding

concepts such as go;ng concern, the accrual basis cl'accounting ancl the

current/non-curent distinction. The standard requi::s a complete set of
financial statements to cornprise a staternent oil financial position, a

statement of profi or loss and other compLe'rensive incorne, a

statement of changer; in equity and a statement of r:lsh flows.

IAS I "Presentatio

Amendments to IAS

I titled Cllassification

of' I-iabilitics as

Current or Non-

cLlrrent (issued in
.larrrrary 2020)

Anrcnclurcnts to IAS

I titled DisclosLrre of;

r\ccountirrg Policies

(issued in l"-ebruarv

2021)

ll

Date



Wotc Wirter rnd Serverage Company Ltd (WO'WASCO) 
i

4lLLrr^t tt.prrt ,,,0 he year ended June 30, 2022 
-

IAS 12, "Income Taxes" irnplements a so-cur led 'compreliensive

balance sheet rnethod'of accounting for income ta> es which recognizes

both the cu[ent tax consequences of transaction; and events and the

future tax consequ(:nceS of the ftitnre recovely ()r settlentent of tlre

camying arnount of an entity's assets and liabilities. Differences

between the carrying amount and tax base o1"oSS(:lS and liabilities, and

can'ied for-ward tax losses and credits, are recrllnized, witlr limited

exceptions, as deferred tax liabilities or deferret tax assets, with the

latter also being sub.rect to a'probable profits' test.

The amendments, alrplicable to annual periods bep;:nning on or after i st

January 2023, intr<,duce a definition of 'accorlrrting estirnates' and

include other amencments to iAS 8 to help entitiis distinguish changes

in accounting policir:s frotn changes in accouutiny; :stimates.

The Directors do rrttt plan to upply any o.f the above until tltey becomt effecttve. Based on their assessm€fit of the potentic'l impact o.l'

upplicutiott oJ'the above, they do not exp,zct that there will be a significtnt impact on the company's linancial statenrents.

iii. Earl.y ucloption of standards

Tlre cornpany clicl not early - adopt any ne,v or amended standards in yez.r' 202112022

The amendments are effecti.ri: 1'or annual

reporting periods beginning on or zrfier

January l, 2023. Early adoption is

pennitted.

IncomeIAS 12

Taxes

The ar,rendments are effectivr: l'or antrttal

reporting periods beginning oti or afici'

January I , 2023. Early adoption is

permitted.

IAS tt- Accounting

Policies, Errors and

Bstinrates

T Descriptiou

12

Date



\\1ote \\'ater :rnd Seuerrrge Conrpanl' Ltd (ll.'Oll;.1SCO)
.{nnual Report irnd Financial Statenrents fbr.the t,ear ended June 30, 2022

NOTES TO THE FIN.{NCIAL STATEi\,IENTS (Continuecl)

4. Surnrnan' of Signiticant Accounting Policies

The principle accounting policies adopted in the preparation of these financral statentents are ser out

belo'"v

a) Revenue recognition

Revenue is tneasured based on the consideration to which the Company expects to be entitled

in a contract with a cllstomel and excludes amounts collected on behalf of third parties. The

Company recognizes revenue when it transfers control of a product or service to a customer.

i) Revenue front water sales is recognised in the year in which the Company delivers

products/seruices to the customer, the customer has accepted the products/sewices,

invoiced/billed for the seruices and collectability of the related receivables is reasonably

assured.

ii) Grants from Government Entities are recognised in the year in which the Company
- a.ciiiallri ii,:eiiies si-ir'ri giatrfs R(aiiit'eli gi'a,rts s1'6 ,i:iogitiz.e-t1 ii ihe str.rteri^rir.rt of

comprehensive income. Development/capital grants are recognized in the statement of
financial position and realised in the statement of comprehensive income over the useful

life of the assets that has been acquired using such funds.

iii) Other income is recognised as it acclues.

b) In-kind contributions

In-kind contributions are donations that are made to the Cornpany in the fonn of actual goods

and./or services rather than in money or cash terms. These donations rnay include vehicles,

equipment, utilities or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the Company includes such value in the statement of
comprehensive income both as l'evenue and as an expense in equal and opposite amounts;

otherwise, the contribution is not recorded bLrt disclosed.

c) Property, plant and equipment

All categories of property. plant and equipment are initially recorded at cosr less accumulated

depreciation and impairrnenr losses.

t1IJ

.:



\\ ote \\'ater and Sel'erage CornP

.\nnual Report altcl Financial Sta

l:lrrv Ltd tll:Oll .lSCO
tements for the ]'ear e

)

nded June 30. 2022

NOTES TO THE FIN.\NCIAL STATENIENTS (Continued)

Sunrlnary of Significant Accounting Policies (Continued)

d) Depreciatiotr and impairment of property, plant and equipment

Freehold land and capital work in progless are not depreciated' Capital work in progless

relates mailly to the cots of ongoing but incomplete rvotks on buildings and other civil u'orks

and installations.

Depreciarion on propcny, piarri arrd equiprrrclri is iccugtriscd i[ tlie iticoiiie statciricnt on a

reducing balance basis to write dou,n the cost of eacll asset oI the re-valued amount to its

residual value over its estimated useftil life. The annual rates in tlse are:

Buildings and civil rvorks 40

Piant and machlnei'y 6

A fuil year's depreciation charge is recognised both in the year of asset purchase and ip the

year of asset disposal.

Items of propefiy, plant and equiprnent are reviewed annually for impairment' Where the

carrying amount of an asset is assessed as greater than its estimated recoverable atrlollnt, an

rilpairment loss is recognised so that the asset is written down imnediateiy to its estimated

recoverable alttount.

0%Freehold Land

2.5%

"/ot/f,

25Yo4Motor vehicles, including urotor cycles

33%JComputers and related equiptnent

20%5Office equipmeut, furniture and fittings

Item Years Rates

t4



\\'ote \\'ater and Serrerage Companl' Ltd 1ll'OLl',4SCOl
.lnl-rual Rcport and Financial Statetuents for the vear ended June 30. 2022

NOTES TO THE FINANCIAL STr[l EN'IENTS (Continued)

S n {I r rrl,{ i' i tri Sigiii fi c:rii i r\ccountinq Policies (Continucd)

e) Intangible assets

Intangible assets with finite useful lives that are acquired separately are camied at cost less

accumulated amoftization and accumulated impainnent losses. Amortizatiori is recognized on

a- straic,ht-!rne basis over, rheir estinrated useful lives The estimated usefi.rl life and

amortization method are reviewed at the end of each reporting period, with the etfect of any

changes in estirnate being accounted for on a prospective basis. Intangible assets rvith

indefinite useful lives that are acquired separately are caried at cost less accumulated

irnpainnent losses.

0 Amortisation and impairment of intangible assets

Amortisation is calculated on the straight-line basis over the estimated useflll life of the

'itri':rrrgiL'ir assri- Ail L,,i;-rtgil-'!i'z-<sets ?r* i'*7iit';'ie'J ar''rr'r:!l)' fc'i ittilrai)'ril€:ili vr/li:i-': ihe

canying amount of an intangible asset is assessed as greater than its estimated recoverable

amorrnt, an impairment loss is recognised so that the asset is written down immediately to its

estirnated recoverable amount.

g) Inventories

lnventories are stated at the lower of cost and net realizable value. Cost comprises direct

rnarcr.iais aud, wirelc appiica'uic, ciircci iabour ct-rsLs attci tirosc ovcrheads i.ilat irave bccn

incuned in bringing the inventories to their present location and condition. Cost is

calculated using the weighted average cost method. Net realizable value represents the

estimated selling price less all estimated costs of cornpletion and costs to be incurred in

marketing, selling and distribution.

ii) Trade aiici r,ther i,iceivalries

Trade and other receivables are recognized at fair values less allowances for any

uncollectible amounts. These'are assessed ior irnpairmeut on a continuing basis. Ati

estimate is made of doubtful receivables at the rate of l0o/o of ail debtors outstanding for

ntore than 120 days. Bad debts are \,vntten off after all efforts at l'ecovery have been

exhausted and 'uvhen the necessary approval to write off rs granted.

l5



\\'ote \\ rrter rrrrd Sex'erage Companl Lttl 1ll'Oll'.4SCOl
-\nnual Report and Financial Statetnents lbr the vear ended Jurte 30, 2022

\..O'tES TO THE FINANCIAL. ST.4.TEN'IENTS (Continued)

Su rurnan, of Signifi can t ..\ccou nting Poli cies (Conti n ll ed)

i) Taxation

i) Current incottte tax

Curuent income tax assets and liabilities for the cunent period are rneasLll'ed at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enactecl or substantively enacted, at the

reporting date in the area where the Cornpany operates and getrerates taxable income.

Cunent income tax lelating to iterns recogrized directly in net assets is recognized in net

assets and not in the staternent of financial perfonlance.

Current income tax assets and liabilities for the cunent period are measured at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws

used to col'npute the amount are those that are enacted or substantively enacted, at the

repofting date in the area where the Entity operates and gen-etates taxable income.

Management periodically evaluates positions taken in the tax rerums with respect to

situations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate.

j) Deferred tax

Defemed tax is provided using the liability method on temporary differences between the tax

bases of assets and liabilities and their camying amounts for financial reporting pulposes at

the reporting date.
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\\ote \\'ater and Seu'erage Companl'Ltd llltOll'.-ISCOI
Annual Report :rnd Financial Staternents for the vear ended June 30. 2022

NOTES TO THE FIN.\NCI-{L ST.A.TEN{ENTS (Continued)

Su nr rnarv of Signifi crrni Accou trtin g Policies (Continu ecl)

I

Det-erred tax liabilities are recognized for all taxable temporary ditfelences, except in

respect of taxable temporary differences associated rvitli inrrestments in controlled entities,

associates and interests in joint ventures, when the timing of the leversal of the temporary

differences can be controlled and it is probable that the temporary differences will not

reverse in the foreseeable future. Deferred tax assets are lecognized for all deductible

temporary differences, the cany for-ward of unused tax credits and any unused tax losses.

Defened tax assets are recognized to the extent that it is probable that taxable profit will be

avaiiable against which the <ieductible ternpor-ary differences, and the cary forward of

unused tax credits and unused tax losses can be utilized, except in respect of deductible

ternporary differences associated with investments in controlled entities, associates and

interests in joint venfures, defen'ed tax assets are recognized only to the extent that it is

:.robable that th. tel'np^r?r)/ differenees urill reverse in the foreseeahle fi.rtrrre and taxahle

profit u,ill be avariable against which the temporary diitbrences can be utlhzed.

The carrying amount of defened tax assets is reviewed at each reporting date and reduced

to the extent that it is no longer probable that sufficient taxable profit will be available to

allow all or part of the deferred tax asset to be utilized. Unrecognized defen'ed tax assets

are re-assessed at each reporting date and are recognized to the extent that it has become

probable that fun:re taxable profits will allow the deferred tax asset to be recovered.

Defe::ed ax 3ssets and ligbiliti3s ale n33sured :t the trx rztes that :re expected to appl;, in

the year when the asset is realized or the liability is settled, based on tax rates (and tax

laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside

surplus or deficit. Defered tax items are recognized in correlation to the underlying

ti'aiisactioii in nct assets. Defcired tax asscts arid defei-red tax iiabilities are offsct if a

legally enfbrceable right exrsts to set off current tax assets against current income tax

liabilities and the det'erred taxes relate to the sarte taxable entity and the same taxation

autilority.
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\\'ote \\'ater and Seuerage Cotttprrnl Ltd 1ll'Oll.'ISCO)
Annual Rep ort and Financiitl Statenrents for the year ended June 30.2022

NOTES TO THE FIN.{.NCIAL STATEX'IENTS (Continued)

Sunun:lr'\, of Signillcrrnt Accou tt ting Policies (Continued)

k) Cash and cash equivalents

Cash and casii equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investlnents with an original mahrrity of three tnonths or less, which

are readily convertible to known amounts of casli and are subject to insignificant risk of

changes in value. Bank account balances include atnounts held at various Commercial

Banks at tire end of the reporting period. For the pulposes of tirese financial statements, cash

and cash equivalents also include short tenn cash irnprests and advances to authorised

public officers and/or institutions u,hich were not surrendered or accollnted for at the end of

tlie financial year.

l) Trade and other payables

Trade and other payables are non-interest bearing and are carried at amortised cost, rvhich is
.,,,.^,,..-

measured at ure ihir vdlue of cohtracii.ral valuE b-t-the Cdnsideratib'ff to'be paid-rn-iufure rn - -

respect of goods and seruices supplied, whether billed to the entity or not, less any payments

made to the suppliers.

rn) Retirement benefit obligations

The Company operates a defined contribution scheme for all full-tirne employees frorn July

1,2O2L The scherne is administered by Count Pension Fund (CPF) and is ftinded by

contributions from both the company and its employees. In addition, the employees on

contract are in a gratuity arrangement administered by CPF and is funded by the company.

The cornpany also contributes to the statutory National Social Security Fund (NSSF). This

is a defined contribution scheme registered under the National Social Security Act. The

company's obligation under the scheme is lirnited to specific contributious legislated from

tirne to time and is cunerttly aL I(shs. 200 per employee per tnontlt.

ro1()



\\/ote \\iater and Seu'eragt, Companl'Ltd 1ll'Oll.4SCOl
.{nnual Report and Financial Statenrents for the vear ended Jurre 30, 2022

NOTES TO THE FINANCIAL ST.4.TEN'IENTS (Continued)

Sumnrarv ol' Significant Accounting Policies {Continued)

The original budget for FY 2021-2022 'ffas approved b1, ths Board of Directors on 29'h June

2021.

The Cornpany's budget is prepared on the same basis to the actual income aud expenditure

disclosed in tlie financial statements. The financial statements are prepared on accntal basis

using a classjfication based on the nature of exoenses in the statenrent of financial

performance, as well as the br-rdget. A comparison of budget and actual atnounts, prepared

on a comparable basis to the approved budget, is then presented in the statement of

comparison of budget and acRralamolrnts.

o) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to confonn to the required chan.qes in presentation.

p) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30,2022.
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\\'ote \\'ater attd Selerage Cornplnv Ltd
.-\nnual Report zrnd Financial Strrtentents

(ll'ol,l'.1sco)
for the vear ettded June 30. 2022

NOTES TO THE FIN:\NCI \L STATEN'IENTS (Continuecl)

5. Significaltt Juclgrnertts atlcl Sources of Estimatiolt Uncertaintl'

' ji,. r.rrr:r),ttafi.rr r-rit ii,r: (],.,triir,lrr,r'S fi,,.t,rt.i,ri si<ritliuurii.r ;ri auiiiui'ii-,iti';'ltl-, lltLS;CCi;i;:S

nlallagement to rtralie jucigurents. estinrates and assuurptions that aflect the reported anloltnts ol

reverlues, expenses. assers ancl liabilities, arld the disclosure of contingent liabilities, at the end

of the reportisg period. However, uncertainty about these assumptions and estimates could

result in outcollles that require a nraterial adjustment to the carrying alnount of the asset or

liabilitv affected in flrture periods.

Sorne of the estimates and assumptions include:

. Dept'eciatiorr of property, plant and equiprnent

o Arnortization of intangible assets

. Provisions

a) Estimates and assumptions

The key assumptions concernine the future and other key sources of estimation uncertainty at

' " the ijeporiiiig aut", ihot huu. a slgnificant risk-oT ci'riiing-a material adjustment to the canyrng

amo,nts of assets and liabilities within the next financial year. are described below. The

Company based its assumptions and estirnates on parameters available when the financial

Statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

of the Company. Such changes are reflected in the assumptions when they occur'

. Depreciation on reducing balance rnethod on an estimated useful life

r Amofiization of intangible assets on straight line method on an estimated useful life.

a

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

.. infonn potential future use and value from disposal: - : :-. ; -. . . . .

. The condition of the asset based on the assessment of experts employed by the Company

. The na(ure qf the asser, its sllsceptibility and adaptability to changqs in,technology and

processes

. The nature of the pl'ocesses in r,vhich the asset is deployed

. Availabilitl, 61tr,l6ing to replace the assets
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\\/ote \\'ater and Serverage Companl'Ltd 1ll'Oll'.aSCO)
.\nnuirl Report and Financial Staternents for the vear ended June 30, 2022

NOTES TO THE FINANCI{L STATEN'IENTS (Continued)

Significant Judgments and Sources of Estirnation Utrcertaintv (Contittued)

c) Provisions

Provisions 'uvere raised and management deternrined an estimate based on the infomtation available

Provisions are measured at the management's best estimate ol the expenditure reqr-rired to settle the

obligation at the reporting date, and are discounted to present value where the effect is material.

Provisions applicable are: Provision for bad and doubtftll debts at l0% of debtors above I2Odays and

provision for audit fees based on the previous invoice.

2l



\\'ote \\'ater iutd Seu'eI'rrge Conrpanl' L
.\rrnual Report and Financial Statenten

tcl tll'Olt'.{SCO)
ts tbr the I'ear endecl June 30" 2022

NOTES TO THE FIN-{NCt.\L ST-{TEN'IENTS (Continues)

6. Operating Revettue

7. Grants Incorne

Total

Water

iviinisrry 3,295,o50

Water sector
Fund
(cI,sG)-
depreciation

4,188,783 4,130,344

0 J,295,o50 J,295,o50U

33,442,83837,047,326Water sales
00Sewerage Services

2,586,1294,37 5,542Billing for other serices
36,028,96741,422,868Total

1,500,0000grants ElectricitytitiesenGovemmento onalti fromrpera

2,630,3443,295,650Operational grants Go staffcondedSCenverrunent ties-tifrom
0893, I 33Recurrent/operational grants frotn other agencies-

CLSG

WSTF

/a2u2021
Kshs

2021-2A22

Kshs

893,133893,13300

Water sector

Fund
(cLSG) 893,133

1,422,10001,244,3370177,7 63

2,500,00001,875,0000
USAID-
KIWASH 625,000

8,1 I 0,8834,188,7833,119,3370Total 4,991,546

Name of the

Entity
sending the

grant

Amount
def'erred

under
deferred
income

KShs

.{mount
recognised in
capital t'und.

K$hs

Total grant
income

during the
yesr
KShs

22

KshsKshs

F:tt#.t-
f€ffi

Amount
recognized in the

Statement of
Comprehensive

lncome
KShs

2021-2022

KShs



\\'ote \\'ater and Seu,erage Companl' Ltd 1L|'OH'.-|SCOl
Arrnual Reporr aird Financial Stateurents for the 'r,ear euded June 30, 2022

NOTES TO TllE FINANCI.\L ST..\TEN{ENTS (Continued)

8. Other Income

8, b) Miscella-neous Inconre

Total

9. a Staff Costs

Medical Insurance Scheme

Employer's contributions to social security schemes

419,.150 ((? oIo

Fines and penalties 755,000 37 1,700
Miscellaneous income (8b) 478,750 662,910
Total 1,233,750 1,034,610

2021-1022..t*s-F iraE*s 202fr.2021E
Kshsffiffi**

Skilled labor 3 10,000 484,000

New connection fee 152,000 122,500
Disconnection on owners request 400 3,400

Change of name 8,000 0

Others 8,3 50 53,01 0

Deseription Ituhs

202t-2022

20,664,404Gross Salary and Allowances (9b)

Casual workers Wages

20,9'15,22r

445,000 195,500

350,950 361,550

83,200 81,200

Employer's contributions to pension scheme 317,132 32,269

Gratuity provisions 1,270,193 104,346

Staff welfare 10,000 30,000

WIBA 211,746 215,340
'tr'otai '23,-/'29,442 11,o90,609

The average number of employees during the year 43 40

2020-2021

Kshs

Description

Kshs

\22n
L202

aaL)

2Mg-2A21

Kshs



\\'ote \\'ater antl Seu'erage Conrpanv Ltd tll'Oll''lSCo)
ncial Staterneltts for the 1'ear en ded June 30. 2022

."\nnual Report rrnd Fina

NOTES TO TFIE FN,q.ilctAL STATEN',II,NTS (Continued)

,..,* "9, 
(b )-...G r oss,*sa I a r i e s rt .AlJ o.w a nc e s

Seconded staff S alaries paid bv Goveurment

15,284,95014,915,241
Salaries for Company staff

2,749,1102,104,330
Saiaries top-up for seconded staff

2,630,3443,295,650

20,664,40420,975,221Total

2021-2A22

Kshs

1A:a

2020-?02t

Kshs
Description



\\'ote \\'irter and Setver:rge Cornpanl' Ltd (r|Olt':lsCO)
i.rrnuai Report and Firrancial Stirtements for the vear ended June 30, 2022

Chemicals 24,960 146,126

Electricity 11,304,174 12,865,166

Fuel, oil, lubricants, and gases 283,783 336,031

Office supplies 352,123 505,3 83

2i,000 0Unifonn and protective clothing

Telecorrmunication 236,560 320,648

Postage and courier 4,450 1,5 l0
Domestic Traveling and subsistence 369,500 578,000

Bank Charges 58,732 42,716

Pub licity and advertising 145,660 0

0

0

232,000

75,000

rjzi,000

200,000

Licensing

2,160,492Levies-WASREB/VVRA 1,939,781

76,000Stakeholders' expenses 0

Operational allo,'vances 24r,7 50 94,689

Professional fees I1,200 .2001l

213,526 1 56,1 89Other administrative cost

1,346,17 |

274,990

1,008,415

207,134

Other operating/ general expenses

Operating transporl

Total 17,526,165 18,366,906

2021-2022

KshsDescription

\OTES TO THE FINANCIAL STATEN'IENTS (Continued)

I0. General and Operations Erpeuses

Audit fees-cun ent provision

A rrriir feeq-nrinr rrcrr r rrrrier- nrnrricinn
.P.-_- J

Prnrri si nn f11 a!1r rlr1fi-1 I clet'ts -(fl ecrease) /?( oAK\ lt1 1L1\

25

2020-2t2r

Kshs



\\iote \\'ater :rud Seu'erage ,

Annual lleport and Finrrnci
Companl Ltd ( ll'Oll'.45 C O)

rrrl Statelnents fot' tlte vear ended June 30. 2022

NOTES TO THE FINANCIAL ST-{TEN'IENTS (Continued)

I l. Board Ex ses

Other board expenses

12. Maintenance

13. ciation and Amortization enses

l1r dno 1,000

i92 I sR

16,120

223,200223,200Chairrnan Honoraria
300,000593,000Sitting allorvances

0120,000Transport
161,000I10,000Travel and accommodation

685,2001,177,600Total Board Expenses

7 59,970731,091Plant and Equiprnent
263 548)2,265,492Infi'astructural nefworks

7R6,148lrrhtOl rrehi nl gg /t'!kqg

68,340equiprnent
1,432,3963,851,271Total Maintenance Expenses

2A2t-2072

Kshs

2020-202r

Kshs

187,152r,r4'7,339Property, plant, and equiprnent
38,4000Intangible assets

225,5521,147,339Total Deprec iation and Amortization

2021-2022

l(Shs
Description

26
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Ilistrlptiirn
KShs

Description

2V2t-7Ji21

KShs



\\'ote \\ ater and Sel erage Companl. Ltd 1ll'Ol'l'.aSCO)
Annual Report and Financial Staternents for tlie vear encled June 30, 2022

IIOTES TO THE FINr\NCl.{L STATENIENTS (Continued)

14. Income Tar Erpense/(Cre.dit)

Current taxation

Crurent year defered tar charge

Reconciliation of tax cr to the ected tax based on

Tax at the applicable tax rate of 30o/o
/ 1--------L L---"\-LUluriL Ld,l

(17 s,92s) (362,023)

Curent taxation based on the adjr"rsted profit for the year at 30yo (1,430,7 68) ( 1,600,087

0 0Curent tax: prior year under/(over) plovision
00

0 0Prior year under-provision for defen'ed tax

(1,430,768) (1,600,097)Total
0Current tar payable 0

(586,416) (1,206,742)Profit before taxation

2A2b2422
Kshs

Prior year under-provision 0 0

Tax effects of expenses not deductible for tax pulposes 0 0

Tax effects of income not taxable ( I ,239,103)

Tax effects of excess capital allowances over

depreciation/amoft ization
l,'192 I,039

Deferred tax prior year over-provision 0 0

Total (1,430,768) (1,600,087)

27

2021-2822

Kshs

2t20-!202t
Kshs

2920-2A2t

Kshs

(1,256,635)



\\'ote \\'ater and Sel'erage Conrpanv Ltd lll'Ol'l'.1SCOl
Annuirl Report and Financial Stateinents lbr the 1'ear encled June 30. 2022

NOTES TO THE FINANCIAL.STATEN'IENTS (Continued)

15. Earnings Per Share

.: -. '- -T.iTb 
earniiigs pel sherre is'calculate.l L,y ctiui.iirrg riic pioiit,'(Loss) .iitei izix of'Kslts. (5E,i;4 i6)

(2020-2021: KShs. 1,206,742) by the average number of ordinary shares ir"r issue during the

year of 5,000 (2020-2021: 5,000). There were not dilutive or potentially dilutive ordinary share

as at the reporting date.

16. Di..,idend Per Share

The directors do not reconulend payment of dividends

28



Wote \4/ater and Sewerage Company Ltd (WOWASCO)
Annual lteports and Fina.lcial Statements
Iior thc l,ear ended June -1.0 ,2022

NO'l'ES TO'tHE F-INANCIAL STATEMENT'S (Continued)

17. Property, Plant and Equipment

Cost Or Valuation
At.lrrly 1,2021 150,000 0 0 209,880 62,072

0 1,422,100

1,41t4.595

215.106 3,145,539 0

0 2,488.341

0 4,782,745
0 0 0

0

0 0 0 0
0 0

0

0 0 0
I

0 0

150,000 1,,422,100 3,145,539 62,072 0 7,27 L,0921,619.101

0 0 s19 698 0 52,235 0 I 7s8,363
Charge For The Ycar'

Additions

Transltrs
[)isposals

At June 30,2021
Deprcciation
At July 1,2021

0 171,763 l:;? .500 786,385

0

209,890

122,691

28,772 1,967 0 | l,l 4'7 ,33()
0 0 0 0 0 0Inrpaiunent Loss

lllinrinated On Disltosal 0 0 0

0

0 0 0 0
At June 30,2022 0 177,163 6si',.198

0

0

786,385 54,202
Net Booh Value At June 3;0,2022 150,000

661,800

661,800

63,739

14,952

18,691

583,109

0

0

U

0

0

1,244,337 962. s03 2,359,154

151,463

58,417 7,870

Water &
Serrer

Infrastructurc

Motor
vehicles,

inchding,
motor
cycles

Computers
& related
equipment

Office
equipment,
furniture
& Iitttrys

Capital
r,vork in
proEress

Pl4fu{}nd

Tolalma

ildings
& civil
works

0

0

1,905,702

5,365,39()

29

2021-2022
Freehold

land

I

I



Wote Water and Sewerage Company Ltd (WO'WASCO)
Aruru:rl Rcports and Financial Statements
lror the year ended June 30, 2022

NOTES TO'tHE F INANCIAL STATEI\IENTS (Continued)
i

Pro Plant au d ment

At June 30, 2021

COST OR
VALUATION
As at l.lulv 2020 150,000 0 1,404^:595 0 85,880 0 2,364,347

0 0 0 124,000 0

62,072

0 124,000Additions

Transf e rs 0 0

0

0 0 0 0 0 ()

0 0 0 0 0 0Disposals

,\t ralo-t J,r* 2c;i 150,000 0 209,880

0

62,472 0 2,4119,341

DEPRECTATIOII
0 0 79,147 49,776 0At Jtrly 1,2020 0 5t t.2t I

0 42,944 2,459 0Charge lbr the year' 0

48,404

15,335

66 800

66 t ,800

0

0

0

0

0

1,404,,5!r5

393,21i4

126",1'.4

U 0 0 0 0

187,152

0 0

0 0 0 0

0

00

52,235

0

758,3630 0 519^6!r8

0

0 122,691

Inrptrirlrcnt loss

Elinrinatecl on disposal

,rr nt fOm f ,rnu X';',f 0

NET BOOK VAT,IJE
0 994,8!i7 0 87,189 9,837 0 1,129,984150,000

63,,739

598,061

0

ruildings

& civil
works

Water &
Server

lnliastruct
ure

Motor
vehicles,

including.
m0tor
cycles

! Office

fuuipment
lfurniture
io ntcngs

Capftal
work in
progres$

Plant

il

H Tota!

'"'-ifrl'
Freehold

land

30

202t

Computers
& related
equipment

,

0



\\1ote \\'ater aud Sel'erage Companl' Ltd (H'Orl'.{SCO)
..\nnual Reports and Financial Staternents
For the year ended June 30. 2022

14,480 4,827Computers and related equipment

Office equipment, fi.rmiture and fittings 4,880 976

5,803Total 19,360

Cost or
vsluation

Normal

annual
depreciation

charge

NOTES TO THE FINANCIAL STATENIENTS (Continued)

l7 (b) Property, Plant anct Equiprnent at Cost

Picperty platit arid Equii?;rcnt iucliidc: the tcllo',r,in,q r:sets tl-'et ?.re firl11.'rlepr:ecie.reri

18. Inta Assets

Additions
T.)icnnqri^

COST
461,000 467,000At July I

0

0

0

t)

467,000At June 30 467,000

AMORTISATION
467,000 428,600At July I

0 38,400Charge for the year

0 0Disposals
00Impairment loss

467,000 467,000At June 30
I

i

NET BOOK VALUE
0 0At June 30

2020-2A21

Kshs

2021-2022

Kshs

J1



\\ ote \\rater ancl Sel'erage Companl Ltd (U'OI1'.1SCO)

..\n n u al Rep orts :rrt d l-ina nciirl Statemelt ts

For the I'ear encled June 30, 2022

0General stores
64,82139,861Chernicals & Laboratory items

Water fittings and Accessories
00Water meters

0Unifbnn and protective clothing
2,0373,523Fr.rel, oil and lubricants

00Motol vehicie spare parts
00Goods in transit
00Stationery and general stores
00Finished goods
00Work in progress
00Less: hnpaiment of stocks

202g-2021

Kshs
zL?x-2022

Kshs

NOTES TO THE FlNI\NCIAL STATENIENTS (Continued)

l9.Inventories

Total

20. Trade and Other Receivables

Staff receivables (note 20 ft)

0

43.384

24.226

66.8s8

r2.740

11,623,24812,121,232Trade receivables (note (20a)

Deposits and prepayments

4040

VAT recoverable

Other receivables
11,636,02812,145,498Gross trade and other receivables

00Provision for bad and doubtful receivable
11,636,02812,145,498Net trade and other receivables

2024-2021

KShs
2A2t-2022

KShs

)!



\\'ote \\Iater and Seu'erage Companl' Ltd (ll'Oll'.4SCO)
.A,nnual Reports aud Financial Staternents
For the t,ear endecl June 30, 2022

NOTES TO THE FINANCIAL STATEN'IENTS (Corrtinued)

2iltt) I'r:rtle Recei.r,::bles

Total

20 Staff Receivables

2i. Bank and Cash Baiances

Mobile money accoLrnt
tt-otul

12,830,159 12,369,091

Gross trade receivables 12,830,1 59 12,368,091

Provision for doubtflil receivables (708,927) (744,833)

Net trade receivables 12,121,232 ,623,248l1

at June 30, the ageing analysis of the gross trade receivables was as follolvs:

Less than 30 days 2,814,s44 2,250,499

360,481 1,196,637Between 30 and 60 days

1,369,883Between 61 and 90 days 763,803

Between 9l and 120 days 1,135,983 708,816

Over 120 days 1,089,268 '1,449,326

2t2l-til22
ltuhs

2420-2021

Kshs

24,226 12,740Staff surcharges

Total 24,226 12,740

2021-2422

KShs

Cash at bank 2,724,586 1,575,939

Cash in hand 320 4,477

381"8t9

3,172,i25
100,930

r,os i,j+s

2020-2021

Ifths

JJ

2420-2021

KShs

7021-2022

Kshs



\\'ote \\'rrter ancl Serrerage Companv Ltd (ll'Otl'.1SCO)
-.\.nnual Reports and Financial Statements
For the vear ended June 30, 2022

NOTES TO THE FINANCL\L STATENIENTS (Continued)

Detailed analysis of the cash and cash equivalertts

b) On - cal! deposits

-ivi,i'-rri,t^ tirurrcy zit-'C,-rL: r ! i

22. Or dinary Share Capital

.tL, ,,r\.!',

a) Current account
72.7070670-29 t-950-577 t'7 6,408EclLrity Bank - Expenditlre

1,853 0Equity Bank - WSTF/CLSG 0610-280-469-',l 59

178,261 72,707Sub- total

239,1550670-191-950-573 780,659Equity Bank - Revenne

0670-19t-17 1-962 4,207 4,241-Mrvaani B/Ho1e

1,158,459 1,159,869Deposits 061 0-19 1 -950-s45

0 100,000-Deposits 0670-31 1-162-155

2,543,325 1,503,231Sub- total
c) Others

0 0Cash in transit
4,477

0

320

3,000

cash in hand

Post Bank
105,407391,139Sub- total

1,681,3453,112,125Grand total

*frrr:rvfi-*
KShs

-*"?II2U;2Ir,I--',-

KShsAccount number

Authorized
100,000 100,0005,000 ordinary shares of Kshs 20 par value each

0 0Issued and fully paid:

Issued and NOT paid:
40402 grdinglV-shares of Kshs 20 par value each

2021-2022 2420-2$21

J+

Financial institution
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NO'IES TO THE FINANCIAL STATENIENTS (Conrirruetl)

'lr / -..-.-t {!.-"-.--,.-.
-J. Uqprrdl I\CJLI l'lJ

24. Retained Earnings

The retained earnings represent amounts available for the Company's business activities and

expansion since No distributions are made. The amount is shown in the statement of changes in

equity.

25. Customer Deposits

Initial capital inherited from previous scheme
Accruals (94,63 8) (94,638)
Creditors (79,201) (79,201)
Customer Deposits used on operations (340,350) (340,350)
Inventories 1,093 1,093
Debtors 370,444 370,444
Cash and Bank Balances 35,640 35,640
Total Initial Capital (107,012) (107,012)

Water Sector Fund Grant - CLSC t,422,100 0
USAID-KIWASH 2,500,000 U

{lTotal Canital Grants 1.922,1O$

Total Capital Reserve 3,815,088 (r07,012)

Opening Balance 4,794,350 4,327,350

Add: deposits received durrng the year 4l1,000 55 1,000

Less: Refunded deposits dr,rring the year ( 188,000) .(84,000)

Closing balance 5,017,3 50 4,794,350

2021-2A22

r(slts

202{t-2021

Kshs

35
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Annual Reports and Firtattcial Statemettts

For the ear encled June 30, 2022

NOTES TO THE FIN4,NCI.{1. 3T-4.'tENIENTS (Continued)

26. Tradi and (Jtlter PaYablds

27. Retirement Benefit Obligations

Kshs Kshs Kshs

Non-Current Payables
4,794,3505,017,350Customer Deposits

4,194,3505,017,350Total Non-current Payables

Current Liabilities
3,678,1 893,157,501Trade payables

720,167281,783Revenue received in advance
1.687 ,4951,822,759Employee payabies

14,298,84416,621,144Other payables
19,884,69521,818,193Total Current Liabilities
24,679,04526,896,143Total Trade and Other PaYables

2020-2021

Kshs
!021-2022

Kshs

KshsKshs
00000Current benefit obligation
00o00Non-curent benefi t obli gation
00000Total employee benefits obligation

Defired
benefit

PIan

Post-

employment
medical
benefits

Description

2021-2A22

0ther
Benefits

2024-
2021

36
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'NOTES TO THE FINANCIAL'STATENIENTS (Continuecl)

Retirement benelit Asset/ Liability

The Company does NOT operate a defined benefit (DB) scheme but instead operates a defined

contribution (DC) scherne.

The company also contributes to the statLltory National Social Secr"rrity Fund (lttrSSF). This is a

defined contribution scheme registered under the National Social Security Act. The cornpany's

obligation under the scheme is limited to specific contributions legislated h'om time to time and is

currently at Kshs. 200 per ernployee per month. Other than NSSF the entity also has a defined

contribution scheme operated by County Pension Fund (CPF). Employees contribute 5% ',vhile

employer contribute 5o/o of basic salary. Employer contributions are recognized as expenses in the

statement of financialperfomtance within the period they are incun-ed

)/
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

26. liui.rs to Tire Stateiiietit of Cisli FIo-,,'s

Depreciation

Tncrease/(decrease) in retireurent benefit oblieations

In c:reas ei ( ci e creas e ) in provision-for siaff ieave PaY

U

(a) Reconciliation of operating profit/(loss) to cas

rated from/(used in) operatiotts

h

gene
(1,206,742)(586,416)Profit or loss before tax

187,i52l,l4'l ,'3 3g

3 8,4000Amortisation
00(Gain)/loss disposal f prop erty pIant and equlpmentoon

(981,r90)560,923Operating profit/(l ) before rvorkin o
t capital chan gessso

19,93423,414(Increase)/decrease in in't'entories
(508,0 14)(509,470)(Increase )tdecrease trade and other blesVAerrecI l1

3 15,4002,21'/,098Increase/( ) ade yab CSIother'andasedecre 111 tr pa
0

0U

(1,153,870)2,292,025Cash generated from/(used in) oPerations

s of cash and cash equivalents(b) Analysi

1,575,9382,'724,586Cash at Bank
4,477320Cash in hand

100,930387,819Mobile money account

1,681,3453,112,725Balance at end of the Year

2020-2021

Kshs
z0?,1-2t22

Kshs

38
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NOTES TO'THE FINr\NCIAL STATEN,I ENTS (Con tinued)

Other Disclosures
29- Fe:rit'! r':u'1, fiisr:losrrr r.s

County Government of Makueni

The County Govemment of Makueni is the principal shareholder of the Company,

holding 100% of the Company's eqr.rity interest. The County of Government of Makueni

has provided full guarantees to all long-term lenders of the Company, both domestic and

external.

Other related parties include:

. The County Department in charge of Water

Government of Kenya

Water works Agencies

WASREB

WARMA

Water Sector Trust Fund

Key management

r ran s actio;, ;;ffi:ffi::::",

a) Sales to related parties

Water sales to Govt. agencies 7,822,320 7 ,401,814
Total 7,822,320 7,401,914

b) Grants from the Government
Grants from National Govt Agencies 2,315,233 2,630,344

3,295,650 1,500,000Grants frorn County Government

Dur'rariuirs irr kiirci 2,500,00c (_,

Total 9,110,893 4,130,344

c) Key management compensation
Directors' emoluments 1,171 ,600 685,200

Compensation to key management 5,605,950 5,796.560

6,783,550Total 6,481,760

aSJaI-2il22

Kshs

39

.:.:
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rl) Payables to related parties
7 ,513,228 7,513,228TANATHI Water wolks agellcy

4,705,3316,411,597WASREB
982,103 996,366WRMA

1,333,720 1,037 ,720OAG
506,4307 t7 ,350Key Management Salary arears

i62,7 50BOD allowances arrears

17,12L,348 14,805,275Total

2021-2022

Kshs

2020-2021

Kshs

46,200

30. Financial Risk Management

The Company's activities expose it to a variety of financial risks including credit and liquidity risks.

The company's overall risk management progralnme focuses on unpredictability of changes in the

\',oi11acq o-r,i,-n-11pnt anrl coclzc tn rni,rilnise tha nntc'rtral adf,efSe effeCt Cf SttClf fiSkS elf !tS

perfonnance by setting acceptable levels of risk. The company does not hedge any risks and has in

place policies to enslrre that credit is only extended to customers with an established credit history.

The company's financial risk management objectives and policies are detailed below:

40
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NOTES TO THE FINANCIAL STr\l-EN,tENTS (Continued)

(i) Credrt i'rs!;

The Company has exposure to credit risk, which is the risk that a countelparry u,ill be urable to pay

amounts in fllll when due. Credit risk arises fi'om deposits with banks as well as trade and other

receivab les and available-for-sale f-uranci al investments.

Management assesses the credit quality of each custorler, taking into account its financial position,

pztst expel'ience anci other factors. indiviciuai risk iirnits are ser baseci on intelrral or extemal

assessment in accordance with limits set by the directors. The amounts presented in the statement of
financial position are net of allowances for doubtful receivables, estirnated by the cornpany's

management based on prior experience and their assessment of the cun-ent economic environment.

The carrying amount of financial assets recorded in the financial statements representing the entity's

maximum exposure to credit risk without taking accolrnt of the value of any collateral obtained is

macie up as foiicr,r,,s;

Bank balances

tsank balances 0

At30 June2022
Trade Receivables 12,830,159 5,-140,891 1,089,269 0
Other Receivables 40 0 40 0
Investments 0 0 0 0

03,112,405 
|

3,112,405 0
Total 15,942,604 8,853,296 7,089,309 0
At 30 June 2021 (previous Year)
Receivables 12,369,091 7,424,666 4,943,4r5 0
Other Receivables 40 0 40 0
Investments 0 0 0 0

l,i. /b,E{j8 i,c'i d,858 rl

Total 14,044,999 9,10I,534 4,943,455 0

Total
amount

Kshs

4I

Fully Past due but
performing not lmpared

Kshs Kshs

Past due
and

Impaired
Kshs
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NOTES TO TtlE !-lNi\NCL\L STATEN'IENTS (Contilrut'd)

Credit Risk (Conrimt ed.).

The customers lmcier the tully perfonning category are paying their debts as they continue trading'

The credit risk associated with these receivables is rninimal and the allorvance for uncollectible

amolrnts that the company has recognised in the financial statements is considered adequate to cover

any potentially irrecoverable amounts.

The boarcl of directors sets the company's creclit policies and objectives and lays down paratneters

within which the variotts aspects of credit risk management are operated'

ii) Liquidity risk management

Ultirnate respolsibility for liquidity risk lnanagen'rent rests with the Company's directors, who have

built a1 appropriate Iiquidity risk rnanagement framervork for the managelrent of the Company's

short, medium and long-te5n funding and liquidity management requirements. The Company

manages licluidity risk through continuous rnonitoring of forecasts and actualcash flows'

'I'he table below represents cash flows payabie by the company under non-dertvattve tlnancial

liabiiities by their remaining conftactllal malurities at the reporting date. The amounts disclosed in

the table are the contractual undiscounted cash flows. Balances due within 12 months equal their

carrying balances, as the impact of discounting is not significant'

at 30 June 2022 current Year
1,550,206 3,152,507519,1661,083,135Trade payables

6,7 11,404.504,816,350310,7461,524,308.50Other payables
232,00000232,000Provisions

15,34r,250 16,518,448955p29221,269Payables to related parties
281,7830281,1830Customer pre-payments

26,896,142.5021,767,8062,067,6243,060,712.50Total
At J0 June 2UZl previous Year L

3,678,I 891,078,484t.679,668920,037Trade payables
6.328,0444,541,34930,000t ,7 56.69sOther payables

200,00000200,000Provisions
14.252,645r 3,882.068r 83.534I B 7,043Payables to related panies

220,16'.719,625140.5420Customel pre-payments
24,679,04519,581,5262,033,7 443,063,775Total

Between l-3
months

Kshs

Over.d

months

Kshs

Total

Kshs

42

Less than I
month

Kshs

.-1

I
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NOTES TO THE FINANCIAL StltUn,tENTS (Conrinued)

- 1-., ^ )it J, :-r- /la.. --a:-.-,,..J\!.r CtJIJ lilid r t.ajrt,tttta-iir,

(iii) Market risk

Market risk is the risk arising from clianges in market prices, such as interest rate, equity prices and

foreign exchange rates which u,ill affect the entity's income or the value of its holding of financial

instruments. The objective of market risk management is to manage and control rnarket risk

exposures within acceptable parameters, while optimising the return. Overall responsibility tbr

uranaging market risk rests with the Audit and Risk Managernent Committee.

The company's Deparlment in charge of risk management is responsible for the development of
detailed risk management policies (subject to review and approvai by Audit and Risk Management

Committee) and for the day to day implementation of those policies.

There has been no change to the Company's exposure to market risks or the

rnrne ffFc anrl rlercrlreq the riclr

in which it

q)
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NOTES TO THE FINANCL'\L STA'IENIENTS (Continued)

ir,) Capital Risk N'lanagement

The objective of the Conrpany's capital risk manageuretit is to saf-eguard tne Board's abiiity

to continue as a going concelx. The Company's capital stlucElre comprises of the following

funds:

Revaluation reserve

31. Incorporation
The Company is incorporated in Kenya under the I(enyan Companies Act and is dorniciled in

00

Kenya.

32. Events After the Reporting Period
There were no material adjusting and non- acljusting events atier the reporting period.

33. Currency
The financial statements are presented in Kenya Shillings (Kshs).

(9,457,858)(10,044,214)Retained earnings
(t01,012)3,815,088Capital reserve

(9,564,870)(6,229,,186)Total funds
00Totalborowings

( 1,681,345)(3,112,725)Less: cash and bank balances
1,681,3453,112,125entsvalSCXCCS andcash )cashN t equldebt/(

Gearing

2t20-2021

trGhs

44
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XIX. Appenclices

APPENDIX 1: PROGRESS ON FOLLOIY UP OF AUDITOR RECONIN{ENDATIONS

The follou,ing is the sumlnary of issues raised by the external auditor, and management cornments

that were provided to the auditor.

Long Outstanding
t - - -----r-.alULULiriLJ

Recervables

The debt collection unit u,as
..^ ^^-^+.fr!+^; +^ ^-^^-h^^dr g-utJrlSLrlLltLu LU JpL4r llv4u

on reverlue collection.

NOT

FTSOI-VED
rr,-^ 1n 1na/
J Urr! Jv- -U! r

j June 30, 2024

6
Unresolved Prior
Year Matters

Action being taken

Urueftlnded
Customer
Deposits

The company has been
refunding the customer
deposits in monthly
instalments of Kshs 30,000,
ho'uvever, the instalment will
be reviewed upwards in order
to ftilly refund the borowed
anlount

NOT

RESOLVED
June 30, 2024

J

The company is committed
in settling creditors as they
fall due including paying the
long outstanding some of
which have a si.qned M.O.U

NOT

RESOLVED
J:une 30,2024

Long Outstanding
Trade and other
Payables

4

Failure to

Disclose Material

Uncertainty

Related to Going

Concerr

The management is working
on strategies to improve the
company's financial status
such as reducing non-revenue
water, reciuce operarionai
costs th-rough solar
installation at the pumping
stations through the county
government of Makueni and
other development partners

NOT

RESOLVED
Jrne 30,2024

lJni
RESOLVED

_Budgetaly

Control and

Perfbrmance

Revenue collection strategies
throueh the debt collection
unlt is expected to enhance
company revenue base and
thus be abld to meet the .

bLrdgeted iterns.

NOT
RESOLVED

45

June 30. 2024

Reference Status: Timeframe:
No. on the lssue i (Resolved / (Put a date
external Observations Management comments Not when you
audit from Auditor Resolved) *pect the issue- -Reriitrt --'ii;fA'iAiituai$"

I
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RESOLVED
The SACCO processed statf
loan without proper
consultations with the

company.

7

Failr"rre to

Observe One-

Third Rule

r\U r

RESOLVED
June 30, 2024

The management is

committed to complY to the

requirements in the next
recruitrnent.

Ethnic

Composition of

Employees

8

RESOLVED

The rnanagement is in the

process of streamlining the

procurelnent process with the

aim of segr egating all
procurement processes with
proper checks as part of
internal controls.

Lack of

Segregation of

Duties in

Procurement

Function

10

Reference
No. on the
. external' auciit 

"
lsste /
0hseruations
FffitAil'iftrdi

$tstdsl'
(Resolved /
*NaL--
widwilr

Tlmefranns:
(Put a date

*,&,fubJAu*
fu--tr,-sJ<
€xpeu tne tssue
to he resolved)

$*lesggtspffS&
rt

9

1l

t2

Non-Revenue

Water

Failure to
A r rfam qfa [u or I

Functions

Lack of Risk
Management
Policy and
Disaster
Recovery Plan

The managemeut has

introduced meter sealing
technology to eliminate cases

of meter tarnpering and the

customers are being advised

to replace the low efficiencY
meters with hieh efficiencv
* tla-^
llrvLvl J

NOT

RESOLVED
June 30, 2024

NOT

RESOLVED
June 30. 2024

The management has

initiated the process of
developing the policY
manuals with commitment to

have them ready by
DeCerrrher 2022

NOT

RESOLVED
June 30, 2023

Becorace Warnbua

Si-enature. kh-
Manasins Director

oate 
".?.-3 

lPrtrrr:"l
16

The management is working
on revenue improvement
strategies thus be able to

comply.

t._-.-

.:
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r\ppendir II: Projects Impletnented By The Cornpany
Projects
Tl.. --.-l^.----...-f, l-,, +1.^ ^^,.-.-,\,\r, h,..^.rd i-.., a,'.,--l,rr.rmnnt rr4rtnnrl.. "
I llc,lU WLrL llU PTUJLULb rlllPtLtlrLrrtuu uJ rrrL eurlayc^rJ luliuvu vj qv r -^vi-rrr!^r.

Status of Projects cornpletion

0 0I 0 0 0 0

0 02 0 0 0 0

Separate
donor
reporting
required as

-per{hedo'nor-

agreement
(Yes/i.{o)

Consolidated
in these

financial
statements

-{-YcslNo}.-..--

Donor Donor
commitment

Period/
duration

Project
title

Project
Number

0 00 0I 0 0 0

0 00 0 02 0 0

U 0U 0 0 0a
J

.Fr.

7o to date

:jffid68r-

47

project expended

Cost to date

of funds

0

.:
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Appentlix III- Inte r-Entity Confirmation Letter

The computry DID NOT disburse funds to another entity during the year,

Dilfclcnccs
(l(Slrs)

(tr):(I)-L)

Relerence
Nuurber D

Date
isbursed

Recur:'ent (A) Developrnent (B) Total
(D):(A+B+C)

Amount Receivecl
by [beneficiary

enriryl
(KSlis) as at 30'r'

June202l
(E)

Inter-
Ministerial

(c)

'f ota I

Conlirmation of imounls received b1, I
!l

bursed SC/SAGA/Fu

I as at 30th June 2d2isert name of beneficiary en

KShs) as at 30th laoe 2022Amountsil

4B

I
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Appendix IV: lteporting of Climate Relevant Expenditurer

'l'hele were no exlienditures ol'l clirnate chirnge

0 0 0 0

Pioject
Name

Project
Description

ft{e.tives
I

Project
Activities

Source Of
Funds

Imfiementing
fhrtners

Project

Q1 Q2 Q3 Q4

49

!.



Wote Wafer and Servera;e Company Ltd (WOWASCO)
Annual lteports and Financial Statements
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l\ endix V: Disaster

Ernail

T te

(lolurrn fV

t)ategory of disaster related Act ivity that require
r:xpenditure reporting

on/ S

Telephone

(lolurnn
'/I I

(}rlnrncnts

(

Period to
rvhich this
rcport
ret'crs (FY)

Year Quarter

Name of
Reporting
Oflicer
Contact
details of
thc
rcporting
oflicer:

Column
VI

Colurnn
III

Colurnn VColumn;II

Amount
(Kshs.)

Expenditure
item

Column I

Plogranrruc Sr"rb- i :

progralnme
Disaster
Type

0

'l

i..i s0

Date:

,'Entity

tii
ll
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r\ppendix vl: Recording of rransfers from o(her-Government Entities

Recurrent

Developnrent

Motor Velricle

Donor Frurd

Direct Payment

[;')3,133

i,.)95,650

4 188,783 0

Ministry/County
tlepartnrenl. ol
Water 0 0 0 0 () 0
Ministry/County
Deltartnreut of
water. 0 0 0 0 0 0
USAID l1t r 1l202l 2,500,000 2,500,000 0 0 0 2,500,000
Water Sector

Trust Fuucl

(cLSC) 2,315,233 1,422,100 0 2,315,233
Ministry planning
aucl Devolution-
National

Governurent

7 t')12021

30tti6t2o22 3,295,650 0 U

0 0

0 0 3,295,650
Total 8,1l0,gg3 3,922,100 0 0 8,1 l0,gll3

Name of the
County/MDA/Do
nor Transferring
the funds

,liil.".",
cf,[iprehensi

Total
Transl'ers

during
Others - the Year

Whero Recordei/recognized
Date

N ure:
Recument Deye

ers Ite incorne

lotalAmount
. KES

rebbived as

$r bank Ddferred Reeeivahl

[ncome eB

Capital
Fundt lopment

5l

-J 
l --.---*.

0

0

!

i

0




