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N TJ Ii S'I'A'I'I'NlEN'I'S

IT I'I{E YEAI]. I]NDED JUNE 30. 20I6

II. KEY ENTI'I'Y INFOITN,{ATION AND I{ANAGEN,IENI'

(a) Background information

The State Deparlment for Cornmerce and Tourism is under the M of Conrmerce
is representedand Tourism. At cabinet ievei, tire Deparlmerit for Commerce and Touri

by the Cabinet Secretary for Coinmerce and Tourism u,ho is responsible for the general
policl, and strategic direction of the State Department for Commerce
Accounting Officer for State Deparlment for Commerce and Tourism
receiver on 1't Juiy,2015.

(b) Principal activities

The receiver ofrevenue collects reveuue from Fees on use of,goods and s

Revenue collected is remitted to the National Treasury and used for
Expenditure.

(c) Key N{anagement

The State Department for Cornmerce and Tourism day-to-day
foliorving key organs;

Tourism. The
appointed as a

Recurrent

is under the

Cabinet Secretarl, -
Pennanent Secretary, -
Senior Mauagerneut:

. Tourism Secretary -

. Directol of Adrninistration -

(d) Entig' Headquarters

P.O. Box 30430-00i00
Teleposta Towers
i4tl', 16'h-1 gtl' FIoor
Kenyatta Avenue
Nairobi, KENYA

Hon. Najib
Fatuma M.

Dr. Ann
Amb

alala
si (Mrs.)

Ngaithe
Sindiga
On1,6n"1',

' Director, Economic Affairs -
. Director, Weights and Measures -
. Ag. Director.Internal Trade -
. Director, Ken1,a institute of Business Training-
. Ag. Chief Finance Officer -

. Senior Assistant Accountant General -

. Chief Economist -

J Nyaundi
Kirui

brose Ogango

S

Kabiru
Korir

111
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R THE YT'AR ENDtiD .ITINE 201(t

(e) Entih'Contacts

Teleplrone: (254) 20 3 1 500 1 -6

E-mail : ps@trade. go.ke

info@tourisrn.go.ke
Web site : \wv'w. colrrmerce. go.ke

(l) Independent Auditors

Auditor General
Kenya National Audit Office BNe
Anniversary Torvers, University Va.v
P. O. Box 30084
GPO 00100
Nairobi, Kenya

(g) Principal Legal Adviser

The Attorney General
State Law Office
P.O Box 4Ol1Z-40200
Nairobi, Kenya
Telephone: (254) 020 2227 461

E-mail : attorneygen er al@keny a. go . ke

Website: rvrtrv. statelarv. go. ke

(h) Bankers

Centrai Bantri of Keni,a
Haile Selasie Avenue P.O Box 60000
City Square 00200
Nairobi, Kenya
Teleplione: (254) 202860 000
E-rnail : cornms @centralbank. go.ke

Website : urvrv. centralbank. go.ke
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STATE I)IIPAI{TMIiN'I' FOII C]OMN{IiRCF],4ND f()T II1IS]VI

REVEN U ti ST'r\I'UiVl IlN'l'S
FOI{ T'TIE YEAII trNDED JT]NE 30,2016

ITI. STATEN{trNT OF REC]EI\IER OF RE\/ENUE'S RESPONSIBII-ITIIiS

Section 82 (1) of the Pubiic Finance Managenient Act,2012 requires that, at the end of each fit.raucial

),ear, a receiver of revenue shail prepare an account of the revenue received and collected by that

receiver during tirat t-rnancial 1'ear.

The Principal Secretary in chaLge of the State Depaftment for Cornmerce and Tourism is responsible for

tlte preparation and presentation of tire State Depafiment for Commerce and Tourism revenue accouttt,

Which gives a true and fair view of the state of affairs of the State Department for Commerce and

lourisrrl for and as at the end of the finaircial l,ear (period) ended on June 30, 2016.lThis respor-rsibility

ilrcludes: (i) maintaining adequate financial rnanagement arrangetlents and ensuring that these

qontinue to be effecti.r,e tluoughout the reporling period; (ii) maintaining proper {rccounting records,

rnhich disclose u,ith reasonable accuracy at any tinie the financial position of the er1tit5,; (iii) designing.

implernenting and maintaining intemal controls relevant to the preparation and fair presentation of the

financial statements, and ensuring that they are free from material misstatellents, whether due to error

br fraud; (ii,) safeguarding the assets of the State Depanment for Commerco and Tourisrn; (rr)

selecting and applying appropriate.accounting policies; and (vi) rnaking accounting estimates that are

reasonable in the circurnstances.

iTire Principal Secretaq, in charge of the State Department for Commerce and Tourism accepts

responsibility for the State Department for Conimerce and Tourism accouttts, which have been prepared

on the Cash Basis Method of Financial Reporling, using appropriate accounting policies in accordance

rvith Intemational Public Sector Accounting Standards (IPSAS) and relevant legal frarnework of the

Government of Kenya. The Plincipal Secretary is of the opinion that the State Departurent for
Commerce and Tourism account gives a true and fair vie"v of the state of State Department lor
Comrnerce and Tourism transactions during the financial year ended June 30,2016 and of the State

Department for Commerce and Tourisrn financial position as at that date. Tire Principal Secretary char-ee

of State Department for Comrnerce and Tourism further confinns the cornpleteness of the accounting

records maintained for the State Department lor Commerce and Tourism rvhjch ]rave been relied upon

in the preparation of the State Departrnent for Cornrnerce and Tourisrn accorurt ab well as the adequac;'

of the systems of intemal financiai control.

The Principal Secretary in charge of the State Department for Comrrerce and Todrism confirms that the

entity has complied fully with applicable Governrnent Regulations and the terms of extemal finar-rcing

co\/enants (where applicable), and that the entity's funds received during the year under audit were used

for the eligible purposes for which they rvere intended and *'ere properly acc$unted flor. Further the

Principal Secretary confirms that the State Deparlment for Comtnerce and Touribm accounts have been

prepared in a fonn that complies u'ith relevant accounting standards prescribed by the Public Sector

Accounting Standards Board of Kenya. 
;

Approval of the Revenue Statements

Tl'te ret,enue statement were approved and signed b1, the Principal Secretary on 30th September ,2016.

,Bf,:-'
Principal Secretarl' + PrincrpaY a..orrit Corrtrolt.t

)
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REPUBLIC OF KENYA

Telplione J +25 4 -20-3 423 30
Fal:4254[20-3|482
E-lnafl : odg@oagkenya.go. ke
wfUsfte: fww.kenao.go.ke

P.O. Box 30084-00100

NAIROBIa

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON STATE DEPARTMENT OF COMMERCE
AND TOURISM - VOTE I181 FOR THE YEAR ENDED 30 JUNE 2016;

REPORT ON REVENUE STATEMENT

I have audited the accompanying revenue statement of State Department of Commerce
and Tourism (Vote 1181) set out on pages 2 to 6, which comprise the statement of
revenue and transfers for the year ended 30 June 2016, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Revenue Statement

The Accounting Officer is responsible for the preparation and presentation of the
revenue statement in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for such internal control as management determines is necessary to
enable the preparation of revenue statement that is free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the revenue statement to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Auditor-General's Responsibility

My responsibility is to express an opinion on the revenue statement based on the audit
and report in accordance with the provisions of Section 48 of the Public Audit Act, 2015
and submit the audit report in compliance with Article 229(7) of the Constitution. The
audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
revenue statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the revenue statement. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of
the revenue statement, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the statement in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the State Department's internal control. An audit also includes

Report ol the Auclitot-General on the Financial Slalemenls of State Department o.f.(ktmmerce and Turrism

.fitr the year ended 30 June 2016

Prcmoting Accountability in thc Public Sector
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t
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating the overall
presentation of the revenue statement.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my audit opinion.

Opinion

ln my opinion, the revenue statement presents fairly, in all material respects, the
revenue collected by the State Department of Commerce and Tourism for the year
ended 30 June 2016, and comply with lnternational Public Sector Accounting Standards
(Cash Basis) and the Public Finance Management Act, 2012.

FCPA Edward R. O. Ouko, CBS
AUD!TOR.GENERAL

Nairobi

23 February 2017

Report of the Auditor-General on the Financial Statemenls of State Departmenl of Commerce and Tourism

lbr the year ended 30 June 2016
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S1'AT'E]\{ENT OF REVENUES AND TRANFERS
Note 20r5t2016

Kshs

000AX ITEVENUES

AL TAX RECEIPTS 0.00

NON TAX REVENUES

Sale of Goods and Sen'ices I 36.032,11'7.00

TOTAL NON TAX RECEIPTS 7 t7.00

TOTAL REVENUE COLLECTED 3 717 .00

TRANSFERS TO EXCHEQUER
ACCOUNT 36,032,'117.00

0.00BALANCE BROUGHT FOIIWAIID IV

BALANCE CARRIED FORWARD 0.00

The accountiug policies and explanatory notes to the reven ue statemen ts form

staterlents The statements pproved olt 30
th Septem breYenue AP Ie\/ellue \Ye1'e q

Principal Secretatl'

( Ref: PFI\I ACT section 82,2(a))

J 
PrinciRal

2

S .\'l li I)l'.1',\ lt'l.lt l,lN'l' I' ( )lt ( Ollll l'll{('li \N I)'l'Ot r ltl S\l
VENUE S'I",\'f Ii N4 IINl'S

F tt TIIL YIiAIT ENDED JUNIT 30,2016

2014t2015

Kshs

0.00

000

51,174,607.00

f, 7 00

51 17 .00

55,536,7 56.00

4,362,149.00

0.00

integral part of the

,2016 and signed bi,'

s controller

t\



s'r Di .11't f I
Rttv EN U Ir S1'ATIIMIINTS
F'OR'I'HIT YEAR I'NDIID JTINII30

lo JIT ^NI UI(

,2016

V. S'TA'TI]MI'NT OF AIIREAIIS OF ITBVENUE AS A't 30.IUNII 2OI6

Principal Secretary
$cf PfM ACT section 82, 2(b))

-/ Princinal Accounts Controllcr
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Cltssification o{'

I(cvcn rrc
Accumulatcd

flmount in
;rrrcars froltr
prior pariods
to Junc 201(r

Aluount in
itrrcflrs for thc

immcdiate
prcviorrs ycar to

30 June 2016

Anrount ilr
rrrcrlrs for thc
currcnt ycar to

June 30, 2016

'fotll
itrrcars ils
at 30 Junc

2016

Mcasurcs tal<crr
to rccovcr thc

arrears

Asscssmcnt to the
rccoYcrabilify of

a rrea rs

000
'l-axes on incollte proiits
alld tal

0.00 0.00 0.00 0.00 0.00

0.00
'I'axcs ot-t 0.00 0.00 0.00 000 000-fexes 

on goods and
SCI VICES

0.00 0.00 0,00 0.00 0.00 0.00

0.00

0.00

Taxes on Lrtcrnational
'[ 

t'ade and l'ransactions
0.00 0.00 0.00 0.00 000

Othcr -l-axcs
0.00 0.00 000 000 000

000l'ces on Use ol Goods
and scryiccs

000 0.00 0.00 0.00 0.00

0.00
SociaI security
contributiol'ls

0.00 0.00 0.00 000 000

P hrcoruc 0.0t) 000 000 0.00 0.00 0.00
000

Ilines, penalties ancl

I'orf-eil.r"rre s

0.00 0.00 0.00 0.00 000

l(ccciltts lrom salc of norr
{lnancial assets

0.00 0.00 0.00 000 0.00 0.00

Total arrcars 0.00 0.00 0.00

'l'ax Rcvcnucs

gains

Non'l':rx llcr,..,r,,"t

0.00
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VI. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these revenue statements are set
oul below: 

I

1. Statement of Compliance and Basis of Preparation

The revenue statements have been prepared in accordance u,itir and cornpiy urith International
Public Sector Accountilg Standards (IPSAS) r.r,ith particular emphasis on Cash Basis Financial
Reporling under tire CashBasis of Accounting and relevant legal framervork of the Goruermlent
of Kenl'a. The flnancial statements cornply u,ith and conform to the form of presentation
prescribed by the Public SectorAccounting Standards Board of Keni,a.

The {inancial statements are presented in Kenya Shillings, which is the furlctional and reporling
cunency of the State Department lor Commerce and Tourism. The accounting policies adopteJ
have been consistently applied to all tlie years presented.

The revenue staternents have been prepared on the casir basis followihg the Government's
standard chart of accounts. The cash basis of accounting recognises transactions and events only
when cash is received or paid by the State Department for Comrnerce and Tourism.

Recognition of Revenue
The State Department for Comrnerce and fourism recognises all revenues from the rrarious
sources rvhen the event occurs and the relaled cash has actuallr, beenrreceived bi, the State
Department for Com:nerce and Tourisn-r

3. Budget

The budget is developed on the same accounting basis (cash basis), the sarne accounts
classification basis, and lor the sarne period as the revenue statements. The revenue budget was
apptot,ed as required by Larr,, and as detailed in the Government of1 Kenya Budget Printed
Estimates. A high-level assessrnent of the revenue's actual perforrrancd against the comparable
budget for the f-rnanciai5,ear under reviel has been included in to these rBvenue statements.

4. Cash and cash equivalents

Cash and cash equivalents cornprise cash on hand and cash at bank. sl1ort-term deposits on call
andhighly liquid investments with an original malurity of three monthslor less, ivhich are readilv
convertible to krora'n amounts of casl-r and are subject to insignificant risk of changes in value.
Bank account balances include arnounts held atthe Central Bank of Kenl,a.

5. Relenue in Arrears

This relates to revenue earled and is 1'et to be received or collected by the receiver of revenue.

4



Comparative Figures

Where necessarJ/ courparatit,e figures for the previous finattcial year

reconfigured to confom to the required changes iti presetttation.

Subsequent Events.

There have been 1io e\/ents subsequent to the financial year end rvitir a si

revenue statements for the year ended June 30, 2016.

Principal Secretan, 1 
Princiral unts

5
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FOR THE YEAR ENDED

II. SALF-, OF G0ODS AND ST]RYICES

Commentary on Actual Revenue against the Revised Estimates

Administrative Fees and

I Estimates Revised Estimates Actual %o Realized

1 r9.00 r,. I 53.204 00 _ 36,032,117 0Q_ 585.59%

lncidental Sales by Non-Market

Establishments

Sale of Tender Docutnents

Total Reventre
717 .00

Transfers to the acc0unt
717.00

Balance canied forward

6
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