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I Key Scbool lnformation And Management

The school is domiciled in Kenya and its operations are govemed under the Basic Educuion Act,2013. It is located in ISIOLO County, CannefUf,a Sr"U_Coro* --';
The sc.hool uds registired in 28BDo12 under registration number ptJl2/Sl70g0ll2 md iscurrently calegoized as county pr.rblic schoor establishld owned or operaled by the Govemment

The school is-a day school and had 300 students as at31* ,Iune 2022.It has double streams and16 teachers of which 3 teachers are emproyed ui tr* s"rr*r Board ofManag.r.rt. 
- -'

(e) School Boefd of Mrnagement - Board Members

I: Il*, ,uy-a of Management estabrished rmder Soction 55 of the Basic Education Act, 20 r 3;rs composed of the following members:

S E RICTI O S ECONDA RY SCHOOL
ris and Financial Statements For the r ended 3Ot June 2022

2
2U03t2019

21t03/2019
2U03t2019

21t03t2019
21/03/2019

!

+

I Abakula Chaimar 2yBn0l9
a AliH - PrinciSec

.) Habiba Abduba Member / Parent 2l/03t20194 Abdikadir Kanu Member / Parent 2ll03t20t95 Safia Kululte Member / Parent 2y03/20196 Shcith Mmber/ Pasnt 2llo3a0tg7 Hassan Member/ Parent
8 Kulmia Abdi Member/ Parent
9 AIi Edr'n Member- CEB 2t/03/20t9l0 Kimathi TeachersMernber 2U03t2019II Hrrssein Boru 2lla3Dotgt2 Bamabus IVInene Member - Sl3 Marno o Member - Sl4 AMikadirAbdullahi 2t/03t20t9l5 Faturna Dido

Member - Comm unI
Member id Needs 2t/03/20t9t6 Yunis Strdents 2lto3aot9l7 oM hamednoor Mamo

21t03t2019l8 Rahma Abdi
21/03/2019
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S E RI CH O S E COIVDA RY S CH O O L
Reports and Financiat Statements For the year ended 306 June 2022

Xey *ltul h{ormation atd Monagenent (C.ontiruen)
Ihe frrCion of the Sctool Board of Managrment include:- Promote the best interests of the School and ensure its development.
- Promote qriality edutation for alt pupils in accordance with the standards set under the Basic

Education Act,2013
- Ensure and assure the provision ofproper and adequare facilities for the school- Managc thc schools affairs in aocordance with ttc ruros and regulations govcrning

occupational safety qnd health.
- Advisc the Coutrty &lucation Board on the staffing needs of the School.- Determine cases of pupils, discipline and make reports to the CEB- Prepare comprehensive termly report on all areas ofits mandate and submit t1e report to CEB- Administer and manage the resources of the School
- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) otthe constitution of Kcnya, spction 8l ofthe public Finance
Managemtit Act' 2012 and the Forrth Schedule para 21 and,23 of the Basic Education Acr,
2013.

(a) Committees of the Board

Number of
medings
attended duritrg
the year

4 out of4

I outofl

Finance,
procurenent and
general-pinpose
Cmrittee

3

Ref Napeof
Conmiatee

Nemes of Members Designetion

Executive
Committee

{

MrMohamed Abakula
Mr.tluqaAli
Mrs Ilabiba Abduba .

Mr.Flassan Golicha
Mr.Ali Edin

2 Mr.Mohamed Abakula
Mr. Huqa AIi
Mrs. Fduma Dido .

Rerr. Barnabas Ntnene. .

Sheikh Hussein Boru
Mr. Abdikadir Abdullahi

Chairman
S€suary
Mernber
Member
Member

Chairrnan
S€cr€tary
Member
Member
Member
Mernber

Mr.Mohamed Abakula

Mr. Kulmia Abdi
Mr. Abdikadir Kau
Mr. Mohauednoor [4amo
Mrs. Rahma Abdi

Chainnan
Secretary
Member
Member
Mernber
Member

1outofI

KEY SCHOOL INFOXMAIION AND MANAGEMENT (Continued)
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S ERICHO S ECONDARY S CH OOL
Reports and Financial Statements For the year ended 30tb June 2022

4 Dewlopmeat
Commiree

Mr Ivlmo Guyo
grHuqa Ali
Mr Hassan Golicha
Mr Ramadhan Ibrahim
Mr Safia Kululte

Chairnm
Seoretary
Member
Member
Mernber

I outofl

5 Acade,nio
Corrmittee

-i s

Mr. Ali Edin
lvfrs Huqa AIi
Nh. Habiba Abduba
Mr Kimafti Josepli
MrMamoGuyo

Ctairman
Secretaiy
Member
Mernber
Mernber

6 Dilscipline and
welfare
Committee

Rev. Barnabas Mneoe
Mr. Hu,qa AIi
Sheikh Hussein Boru
Mn HabibaAbduba
Mr. AMikadirKanu
Mr. Kimafti Joeeph
MrldamoGuyo
Mrs. Safi Kulu.lte

Chairman
Secretary
Member
Member
Member
Mernber
Member
Member

(b) ScLool operitiotr ill;nagement

For the financial year ended 3P June 2022 the school day-to-day management was under thefollowing persons:

2ordof 2

2 out of2

Rct .Dtskpation ,l' Name TSCNumber
Princi a Ali 476879

2 AMiAIi 519009
J School Bursar Ahmed AIi N/A
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SERIffiOSECONDARYS*TOL
Reportc strd Financial Statements For the vear endcd 30t June 2022
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SERICEO SECONDARY SCHOOL
Reporb and Financial Statements For the yearenddtjff Jur,e2022

Smmary Report Cifperformance Of The School

The following is a summary report of the Frformance ofthe school against the set performance

evaluation criteria:

a) Firrriiiperfodmqce:
MEMS ACCOUNTS 2020 2021

Surplus/deficit School Fund 467,068 761,410 69,018

Tuition 4,142 102.450 (n257)
Opention 150,30s 895470 (784,1 50)

Infrastructue 1,650 36,123

Capitation School Fund 3,.163,333 2,895,900 5,289,300

Tuition 466.3?t 366,183 933.439

Qperation ': 2,694,075 2 704 269 4,0E0,108

Infiasructure 00 00 00
Cash and bank balance School Fund Lzs20t 886,6r 1 955,629

Tuition t,072 103,523 31,266

-. +
Operation 6,059 90t,529 152,080

Inftastructure 1,650 37,773 397r

2022

;L

vll



S E NCE O S ECONDARY SCH OOL
16 and Financial Statements For the yea'r,ended 300 June 2022

b) Teacher Studetrt ratio:

School has 13 TSC teachers, 2 irtem teachers and 3 BoM eurproyed teachers. This is line
with curriculum-based establishment which put double school at r g, staffing capacity
neod€d 4X teachcrs are rnale

The school has a need for computer and Arabic teacher. No overstaffing in any of the
subject department.

c) Meaaaore r$.lh*.2orf KCSE:

Ttrc schml realised a mean score of 6-75, an improrrcrnent from tlre prwious mean of 5.31
that was realised in the year 2020. rhis is a progressive improvement since in the year 20r9
the scbool rcalised a mean of 2.91 i
Ttre scbl posted urfversity eutry for 42 strde*. The rable berow shows a summary of
school KCSE performance over the last three years.

2019

s2%

d) Capacity'bfthdsclool:

The total enrolment ofthe schoor is 300. The classrooms avairable are 11, a single scienceIaboratory, a dining hall, l0 boys latrine anJtgri;ffi;'

KCSE YEAR 2020 2021
MEANSCORE 2.91 5.31 6.75
NO. OF CANDIDATFS I 55 80

ITY ENTRY 6 l0 42
LINIVERS ITY ENTRY % 6% l8o/"

vll!
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S E N CU O S E CONDAR Y. S Cfi O OL
Rcporb and Financiat Statements For the year ended 306 June 2022

Section 81 (l) ofthe hrblicfinanss Managsment Ac! 2012 requires thrt, at the end of each financial
year, each National Government School shall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so pr€pared to be in a form that complies with
Tt:q accounting standards as prescribed by the- Public Sector Accounting Standards Board
(PSASB) of Kenya from time to time.

eY{" 4 (-Section 23) of the Education Ac! 2013 requires the Board of Management of a public
institution of basio- education to be keep all proper book and records of uc.ou-nt, of the income,
expenditure and asiets ofthe institutjon.

The Board of Man aganant of fieric"ln secorulory dwi accepts rspsrsruIity for the school's financial
stafemeds, whjch have been prepared on the cash Basis Method of Financial Reporcing, using

Tqopnate accounting policies in accordance with Internbtional Public Sector Accouning Stanaaras(rPsAS). ;
The Board of Managanent is of the opinion tha ttre school's financial statements give a true and fair
vie*'of the state of the school's transactions du-ing the firnncial year ended 30& June, 2O?2, and of the
school's financial position as at 30b Jwrc 2022.

rv. Statenent Of School Menagement Responsibility

Name: Mohamed Abakula
Designetion t
Date: lZ

i

Name: uqa Ali Huqa
Ilesfnation: School pri

Date:
Board of N{arngerrent.b'

Name: Ahmed Ali
Ilcsignation:p,t* lg[r_

. hrse{Fttanceofficer
9-+



REPUBLIC OF KENYA

o
Telephone: +254-(2o) l2r.4ooo
Email: info@oagkenya.go.ke
Website:www.oagkenya.go.ke Gffi HEADOUARTERS

Anniversary Towers
Monrovla Street

P.O Box 3oo84-oo1oo
NAIROBIOFFICE OF THE AUDITOR.GENERAL

I filttItt tD( . Ii t rttt111,1lt1| 11.'

REPORT OF THE AUDITOR.GENERAL ON SERICHO SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2022.ISIOLO COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Sericho Secondary School -
lsiolo County set out on pages 1 to 1 9, which comprise of the statement of financial assets

R,:port ,l tltt ..luJtrr-(i.'ntrul ot Scrit'ho Sat ondctn Sclnol.lbr thc vcLtr entled 30 .hme, 2022 - lsiolo (ontt



o
and financial liabilities as at 30 June,2022 and the statement of receipts and payments,
statement of cash flows and the statement of budgeted versus actual amounts for the
year then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Sericho Secondary School - lsiolo County as at
30 June, 2022 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Ac| 2012 and the Basic Education
Act, 2013.

Basis for Qualilied Opinion

1. Unsupported Cash Balance

The statement of financial assets and financial liabilities reflects cash balance of Kshs.91 1

as disclosed in Note 9 to the financial statements. However, the board of survey report in
support of the balance was not provided for audit.

ln the circumstances, the validity, completeness and accuracy of cash balance of
Kshs.91 1 could not be confirmed.

2. Unsupported Accounts Receivable Balance

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.3,131,825 as disclosed in Note '10 to the financial statements. However,
the balance includes receivables balance of Kshs.2,481,825 whose detailed analysrs was
not provided for audit. Further, the balance had been outstanding for over three years
and Management did not provide satisfactory explanation for failure to collect the
receivables.

ln the circumstances, the validity, completeness and accuracy of accounts receivable
balance of Kshs.3,13'1 ,825 could not be confirmed.

3. Unsupported Accounts Payable

The statement of financial assets and financial liabilities reflects accounts payable
balance of Kshs.600,000 as disclosed in Note 11 to the financial statements. However,
detailed analysis of the balance was not provided for audit.

ln the circumstances, the validity, completeness and accuracy of accounts payable
balance of Kshs.600,000 could not be confirmed.

Rtpotl trflh!.luliktr-Cuterul tn Scricho Second.tn Sch(rol.lor lhc.t'eor enlel 30 June, )02: lsiolo ('oulh
2



4. lnaccuracy in Deficit Balance

The statement of receipts and payments reflects deficit balance for the period of
Kshs.787,389. However, the statement of financial assets and financial liabilities reflects
deficit for the year of Kshs.1,009,544 resulting in unreconciled variance of Kshs.222,155.

ln the circumstances, the completeness and accuracy of deficit balance of Kshs.787,389
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSA|s). I am independent of the Sericho Secondary School Management in
accordance with ISSAI '1 30 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

During the year under review, Management submitted the financial statements to the
Auditor-General on 4 June,2024 instead of the statutory deadline of 30 September 2022.
This was contrary to the Ministry of Education circular Ref.MOE/DSAS/FIN/17l1/17 dated
19 August, 2021 which stated that the School's financial statements should be ready by
30 September, 2022 in compliance vyhich Section 81 of the Public Finance Management
Acl, 2012 on preparation of the financial statements.

ln the circumstances, Management was in breach of the law.

Report ol rhe ..1uditor-General on Sericho Seconda4 School ./ir the ),e.rr ended J0 .lune, 2 02 2 - ls iolo (bunt1
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2. Non-Compliance with Law on Public Procurement

The statement of receipts and payments reflects expenditures of Kshs.4,869,259 and
Kshs.5,220,282 in respect to payments for operations and school fund payments
respectively as disclosed in Note 5 and Note 6 to the financial statements, being payment
to various suppliers for procured items. Review of procurement records revealed the
following anomalies:

i. The list of registered suppliers as required by section 57(1) of the Public
Procurement and Asset Disposal Act 2015 was not provided for audit.

ii. lnspection and Acceptance Certificate for goods as stipulated in Section 48(1) of
the Act were not provided for audit.

t. Payments were not supported with tax invoice as required by Section 42 (1) of the
Value Added Tax (VAT) Act 2013.

ln the circumstances, Management was in breach of the law

3. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments and Note 6 to the financial statements reflects
boarding and school fund payments of Kshs,5,220,282. lncluded in the amount is an
expenditure of Kshs.34,000 in respect of Kenya Secondary Schools Heads Association
(KSSHA) However, KESSHA is a welfare organization that draws its membership from
School Principals only. The organization is not defined in Government Funding system
and there is no assurance that it has implemented effective, efficient, and transparent
financial management and internal control systems to manage the funds transferred by
schools.

ln the circumstances, value for money transferred to KESSHA amounting to Kshs.34,000
could not be confirmed.

4. Late Transfer of lnfrastructure Funds from the Operations Bank Account

The school received capitation grants for operations amounting to Kshs.4,085,109 during
the year under review out of which Kshs.B61,000 was transferred to the infrastructure
account after the lapse of fifteen (15) days contrary to Ministry of Education circular
Ref.MOE.HQS l3l13l3l dated '16 June 2021 which directed that transfer of infrastructure
funds be made within fifteen (15) days from the date of receipt.

ln the circumstances, the Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Repofl Ltl tha .4uditor-General on Scritho Secondu1' Sc'hool./irr thc vear endLd 30 Juna, 2022 lsiolo ('outrtt'
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1 )(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that,
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.29,414 in respect of fixed assets which includes land with a balance of Kshs.5,000
However, land ownership documents were not provided for audit.

ln the circumstances, the ownership of the land could not be confirmed.

2. Weaknesses in the Governance System ofthe School

Review of the Board of Management minutes revealed that during the year under review,
the Board met only once contrary to Section 56 (6)(1) of the Basic Education Act, 2013
which require the board to meet at least once every four months.

ln the circumstances, the effectiveness of the Board of Management to provide oversight
in the school could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Raport o/ thc .,luditor-General on Sericho Secotrlqn, School.[ot the.v,eur cnled ]0.hme,2022 lskloCoun4



Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Report ol the .4uditor-(ienerul on Seric'ho Secondo) Stfuxtl.[or the .teur enled ]ll ,lme. 102) - lsit)lo ('t)unt)
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance wlth lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financiat statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and

Repo of rhe Auditor-Ceneral on Sericho Secondary School for the year ended 30 June. 2022 - Isiolo County
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other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA a
AUDITOR.GENERAL

Nairobi

31 Oclober,2024

Report ol the Aud or-General on Sencho Secondary School /or lhe year cnded 30 June, 2022 - Isrolo County
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SEruCEO SECONDAR Y SCfrOOL
Reports and Financial Statements For the vear ended 30th June 2022

Y. Statement (XReceipts And Paymentr perid To3@ Jmc 202!

The school financial statements were approved on 2022 and signed by:

*...it

I 795A54

I

Nane: Mohamed Abakula Name:
Sch

ChrirBOM

Dre tel 'l
^l-

J,

Name: Ah ed AIi

Bursar/ Finarce Offier

ILte lO
?

) "/

fumition 9 r83

foroo 2 1094 08 704 69
School fimd income- ' 

"diributioo.
3 5 300 895

Sc&ooi fi:ad income- other recei 4
Proceeds Am
Tord t0 5,9663s2

fc tuition 5 I 005 696 732
for 6 4 869 259 676I
and school fimd 7 5 0 282 t34 490

T6I ll 7

JE9

Huqa
U Secre



SERICEO SECONDAR Y SCEOOL
Reports etrd Financial Statemenb For the year ended 30tb June 2022

VL $atementOf Sinemhl A$ets And Eineucirtliebitities As Ad3Ot June 2022.r =.. l*.

Th€ 's tnanciat ilateoeotiwore approved on

Nene: Name:
Sctool
EO.lrIChdr

DetB Tfu.,1
FinuceOfficerW +

2I

Gbr&lAsscrs

Bank balances 8 I l4t 136 I 92E 625
Cash balaces 9 9ll 8ll
Sh6t EB iEy€stm6ot

Tod cagh rnd cesh uivelcnt

Am'sreceivables t0 3,13l a2s 82t,980

Totd 6nrnci.l rsscts 751 t5

Accomts ll 600 000 000

Nafuadaf a$cb r
6

tcd

tuuuleadtudblftvd t2 416683 887 922

I I vr5

ffgf fincncirl sition 72 l6

Date: te: l{-)-1",



SENCHO SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30e Jure 2022

VIL Strtement of Cash Flows for The period Ended 30s June 2022

Purchase ofinvesUnents

Cesh rnd ccsh uivalcnt at cnd of ttc r

366,183

7A 9

676

(The above pretentation of ca.sh /low .\laternent uses the direct method of cash Jtow presentation which isencowagd uruler IPSAS- schoot.s' shoukl therefore adapt tt, ar*, ^aiiif iiii*'as recnmmemledby PSASB)-

3

gctivitics

, ;-..:.-'ii,imr,;

on ts for tuition I 933,439
C ts for ons 2 4,085,109
S<&ool find income- cortibutions/ fees 3 5rE9.300 2,89s.m0
School fir,rl iacme- oltcr
Totsl b

4

10r07,E4E 5,966J52
ts

for tuition 5 005 696 26i,7j2
for 6 4 869 259
and school filnd ts

Tctd etrt3

7 s,220.282 2,134.490

I I,09 7 4,1
Net eh flow from o tin activities 9 I

Cashf,ow from rIlVeS activitles
ftoceeds fiom sale ofaisets

ofasseB

Prcceeds fiorn mvcsments
G)

Net cash f,ows ftom investin activities
Cre#eatvftom .cti ti6
Proooods from loms

tof cl borro
Net cash flow from finan activities

I
rs3pE2

1,142,u7 I 929 436



Kcports and r rnanclat $tatemen ts lor the year ended 30,o June 2022

VIII. Statement of Budgeted versus Actual Amouutr for The yerr Ended 30rh June 2022

Rcceiptr

atlon Grant on T'ultlon

Textbooks And Referencc Malerials

Exercise Books

La

Intemal Exams

Materials '-T IL r,243.200 1.743.20(.r. 933,438 309,161 75o/o

Chalks

Exams And Assessment

Teachers Guides

Gmnt on

Personnol Emolunents l;128000 1.12E.000 - r.046.E43. 81,156 82o/o

And Maintenance 1,s00,000 r,s00.000 1,412.000 88,000 94o/o
Local / Travell 564,000 564.000 s23,422 40.578 93o/o
Electrici And Water 5641000 564,000 523,422 40,578 93o/o

Medical 90,000 90.000 56,000 34,000 62r/o
Administsation Cosrs 564,000 564.000 523,422 40,578 93%

4s0,000 450.000 70
Activi

Cratu
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ReDortc llnd l itreDcial Ststements For the year ended 30rh June 2022

dltarc For Taldon

Terdbooks And Ref€ft ,rcc Marcrials

E:<ercise Books

lll

Intemal Exams

Matorials/ Loarn 1,243.200 r,241,200 1,0u.724 238,416 Elo/o

Chalks

Eids And.c$es:;;nf
Teachors Ouides

Administ ion Costs

Ban} 972 o/o

tlltute For ,9

el Emolum€ots 1.128.000 I,128.000 1.313.318 085.318) ll60/o
Repairq MninEnance &'
lq^rovgmcntg . :$ -.+ 1.500.000 . :1,500.000 -z&30.39s (605.94s) 1,46o/o

l,ocd / Trave[ing 564,000 :.564.000 342,E00 n?-ooo ',61o/o

554.000 564.000 300.000 264,W 53%
Mbdii,al 90,000

ii
90,000 70,550 19,450 78%

Administratiofl Costs 564,000 564,000 566.000 (x000) lWo
450,000 450,000 o/o

NSSP 44,000
Bsnk oharges 2,t96

6



l(eportf 8nd l'lnanctSt statemen8l !or tne year ended J0'' June 2022

(j) Expentlhoe For School htnd
Personnel Emoluments 461.738 %

t8

Repairs, MainEnance and

Local Transport / Travelline 165.800 %

Electricity, Water and Conservancy 200.000 ,1n

Medical Expcnses

Admini stration Costs, 279,000 o/a

Activity

NSSF 30,800 %

Lunch hograrnme 4,900,000 4,900.000 4.082.080 817.920 83o/o

Boarding Equipmeat and Stores
Expendituro For Income Oenerating
Activity

Iasurance Costs

Other Expensos On Idvestments
tltdnt Expensoa

tr]7 r* .s *
Bank Charcos 864 o/"

loan Interest Repayo@t
It

'Ioan Principal Re{talmgtt

Acquieition Of Assets

TotaL I l,003100 11,003J00 11,09!.237 (n,031r l$lD/o

[Prwide below a commenlary on significant underutilization (helow 90% of utitization) and any overutilization above l1trl]
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S EBICTIO SECONDARY SCHOOL
Reports and Financial StatQmetrts For the year crded 30tb June 2022

DL SigaificantAccountingPolicies

The principal accounting poticies adopted in the preparation ofthese financial statements are set out
below:

Stetement of gompfidce aad basis of prcpcritior
The financial statemetrts have been prepared in accordance with and comply with Intemational
Fublic Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the cash Basis of Accounting and applicable govemment legislations and
regulations. The financial statements comply with and conform to the form of presentation
pescribed by the Public Sector Accountirg Stodrds Board of Kenya

I

3.

2-

4.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include imprest, salary advances and other receivables and b) payables that include deposiu and
retentions and payables fiom operations.

Tbe fimcial s.tatementi are preseuted in Kcrl,a shitings, which is the functional and reporting
curency of the school, and all values are rounded to the nearest Kerrya shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

Recoguition of reaeipts and payments
The school recognises all receipts from the various sources when the event occurs, ard the
related cash has aCtiully bben received by the school.ln addition, the school recognises all
expenses when the event occurs, and the rclated cash has actually been paid out by the schaol.

Is-kind cootributirons
tn-kind contributions are donations that are made tb the schoot in the fonn of actual goods
and/or serviceg rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contribtrti,ons
can be reliably determine4 tl:rc .schoo! inctudes such value in the statement of receips and
payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the
conhibution is not recorded.

Cash ard -"h equiialimts
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investrnents with an original maturiry of three months or less, which are
readily convertible to kuown amounts of cash and are subject to insignificant risk of changes in
valrc- Bank account balances include amotrrs held at various financial institutions at the end
of the finencial yeaa. .l

!
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S E NCEO S ECONDARY S C ilOO L
Reports and Firancial Shtiments For the year ended 306 June 2022

5

Signilicaat Accounting Policies (Continued)

Accounts Receivable
For the purposes of these financial statemeDts, imprests and advances to authorised public
officers and/or insitifufions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the government practice
where the imprest gayments are recognized as exlenditure when fully accounted foi by the
imprest or AIE holders. This is al enhancemcnl to the cash accounting polica. Otler accounts
receivables are disclosed in the financial statements. .

6-

7.

lo-

8.

Accounts Payable . "
For the Prrposes of these financial stat€rneits, deposis and retentions held on behalf of thjrd
parties have been recognized as accounts payables, This is in recognition of the govemmentpf1iT of retarning a poftion of contracted services and works pending fulfilment ol
obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhasceflent to the cagh accounting policy adopted by National Govemaent Minis{ries and
agencies. Othgr liabilities .including perding bitls are disclosed in the financial stat€ments.
Pediog bills consist of rnpaid liabilities at tfie eod of ttre financial year arising from cotrac6
goods or services during the year or in past years.

Noa{urrent assets
Non-current a.lsets arc. exper, sed al the time of 'acquisition 

wbile disposal proceeds are*Ppq{ as receipts.irt the time of dispocal Hoirwer, the acquisitions and disposals are
reflected in the' school fixed asset register a sum$ary of which is provided as a memorandum to
these fi nancial statements.

Budget
The b_udget is dwelo@ on the same accomting basis (cash basis) the sartre accounts
classification-basis, and for the same period as the 

-financial 
statements. The school,s budget

was approved by tlie sthool Board of Management. A comparison of the actual perfbrmance
against the comparable budget for the financial -vear under review has been inciuded in the
financial statements.

Comparative figures
where necessary compgrative figures for the previous financial year have been amended or
reconfigured to ,conforrd .to the required changes in prcsentation.

Subscqoent events
There have been no events subsequent to the financiat year end with a sigaificant impact on the
financial statements for the year ended 30e June 2022.

t
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S E RICE O S E CONDAR Y S C IO O L
Reporb and Financial Statemenb For the year ended 306 June 2022

)L NoEs To The Financial Statements

I Ciplt8don Gl!trt for Thldor

2 Capitation Grent for Operations

3 Psrcnb Contlbudon/Fcer - Sctroot Fund Accouut

Tocbodcs And Rofrracc Materi als

Excrcise Books

Irgod Exams

Teachine / Md€rials 933.439 366.t83

Chalks

Exms And Asscsgnent

Tcacters Guides t

Tot l 94n..(l9 366,1t3

Pasonael Emoluments 1.046.843 719,942

And Maintenance 1,412,000 1.053.750

Locd 523,422 3ro,r92
And Wd€r 523.,4n .to,t92

Mcdical 56,000

Adminisrad on Costs 523,422 3 10,192

Tolrl 408s.r09 27',ll259

Feea mdSrE s,289,300 2,895,900

8nd mr;ntenm6e

I-ocal

md water

Medical

A.*rrinisfr6ion cOsts

Tet sr89J00 2,69s,9fi)
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I'E RI CHO S EC ON DARY SCH OOLJReports and Financlal Statements For the year ended 30rh June 2022

Notes To The Flnanclal Statements (Contlnued)

4. Oher recelfls- School fund

(lnclude an explanation on the kind and source of gnnts/ donations r*eived by the school)

5. Pay|nerts ForTul0on

Tertbooks And Reference Materials

Exercise Books

Laboralory Equipment

lnternal Exams

Teachino / Learnino Materials 1.0u.724 263.000

Chalks

Exams And Assessment

Teachers Guides

Administration Costs

Bank Charoes 972 732

Total 1005.696 269;t32

12
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'SERICHO SECONDARY SCHOOL

'-'Reports and Financial Statements For the year ended 30th June 2022
L

6.

Notes To The Financlal Statements (Contlnued)

For 0 ons

Personnel Emoluments 1.313.318 899,742

Selice Gratuity

Administration Cost 566,000 80,000

ReDairs And Maintenance & lmorovements 2230.395 523.505

Local Transoort / Travellino 342.800 127.O00

Electrlcity And Water 300.000 140.000

Nhif 70,550

Activity ExDenses

Smasse

Nssf i14.000

Bank Charqes 2.196 2.429

Acqulsltlon Of Assets
Total Ln2.6764,869,259

I-_.l
13



a
ISERICHO SECONDARY SCHOOL

-Reports and Financlal statements Forthe year ended 30th June 2022

294.800Personnel Emoluments 461/38
Service Gratuity

Reoairs And Maintenance & lmorovements

Local TransDort / Travellino 80.000 98,500

Eectricity And Water 200,000 69,000

NSSF 30,800

279.000 385.600Administra on Costs

Lunch Proqramme 4.082,080 1.283.640

Bank Charqes 864 2.950

Exp€nses On lncome Generating Actlvities

Fee On BosrdlnE Equlpment 8nd Stores

lnlemal exam 85.800

lnsurance Cosl ( Llfe Prooertit

Loan Princioal Repayment

Loan lnterest Repayment

Ac{uisiilon Of Assets

Total 5,2.0282 z13{.A90

fiotes To The Flnanclal Statements (Contlnued)

7. Boadlng And School Fund Payrnems

(Expns* on lname genentlng ac,tlvltles* should lnclude all costs relatlng to the sdrool
eamlngs on othx rccelpts as recorded ln note 4. These co,sts should lnclude farm malntenancq
posho mlll malntenance, ground malntenane and costs lncured dulng hhe of sdtool bus
amang others).

14



SER IC H O SECO NDARY SCH O OL

Reports and Fanancial Statemenls For the year ended 30' June 2022

Noteg To The Flnancial Ststements (Contlnued)

8. Bsnk Accounts

9. Clsh ]n Hand

Short Term lnvestments

31,266 'r 03,523'l 't t 67431 1 6Tuition Account

1 51,975 901,4231't16743922Ooerations Account
885,906'r 114545228 951,824School Fund AccounVBoardino

Savings Account
Parent Association Oevelopment
Account

Activities Accountlncome Generati
37,7733,0711 r 43435820lnf rastructural Account

1,928,62s361,1/11,1Total

Tuition Account
106106ation Accourto
70580sSchool Fund account
811911Total

rative Shares

BillsTreasu

Fixed De il

other lnvestments

E Stock

Total

l5



SER IC HO SECONDARY SCH O OL

Reports and Financial Slatements For the year ended 30'\ June 2022

Notes To The Flnanclal Statements (Contlnued)

1 0. Accounts R€calvablo

llnclude an ageing of the fees / non fees arrears belowl

11. Acclunt8 Payabl€

llnclude an ageing of the credito/s anears belovvl

Fees Anears 3.131.825 ?.821.980

Other Non-Fees Receivables Ir4,800

lmpresl

Salary Advances (114,800)

Total 3,246,625 2,821,980

Fees Anears For Current Year 650,000 340,155

Fe€s Anears For The Previous Year
Fe€s Anesrs For Prior Periods (Over Two
Years) 2,481,825 2,{81.825
Total 3,131,825 4821.980

Trade Creditors (See Ageing Below and
Appendix 1 )

Prepaid Fees 600,000 68.000

Retention Monies

Total 6m,000 68,000

Trade Creditors for Currenl Year

Trade Creditors for The Previous Year (614,885)
Trade Creditors for Prior Periods (Over Two
Years) 6 r 4,885

Total

I6



ISERICHO SECONDARY
-JReports and Financia

scHool
I Statements For the year ended 30s June 2022

Notes To The Flnanclal ststemente (Contlnued)

12 Fund Balance Brougtrt Forward

1,928,625'1,141,136Bank Balances

811911cssh Balances

Short Term lnvestments

2821,9803.1 31,825Receivables
(68,000)(600,000)Payables

4,683,4163,673,825Total

17



S E RICHO SECONDARY SCHOOL
Reports and Finenciet St.tements For thc ycar ended 30th June 2022

Other importent disclosure notes

IPSAS I encourages an entity to disclose accrual related information in relation to an entity's assets

and liabilities. The notes outlined below are disclosure notes in relation to the school's non- financial
assets and liabilities.

Other important disclosure notcs

l8
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SERICEO SECONDARY SCflOOL
Reports and Financial Statements For the year ended 30th June 2022

Annex I - Analysis Of Pending Accounls Payable

Supplier Of Goods Or S€rvices Original
AmouDl

Date
CoIltrscted

Amou[t
Paid To-

Drte

Outstanding
Belance
20xx

Outstanding
Bslance
20xx-l

Comments

a b c d=a-c

Kshs Kshs Kshs Kshs Kshs

Construction Of Buildings

I

2

3

Sub-Total

Supply Of Goods

4

5

6

Sub-Total

Supply Of Services

7

8

9

Su b-Total

Grand Total

20
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