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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
EMBAKASI SOUTH CONSTITUENCY
Reports and Financial Statements
For the year cnded June 30,2020

I. KEY CONSTITUENCY INFORMATIONA}.ID MANAGEMENT

(a) Background information

The National Government Constituencics Development Fund (NG-CDF) (hereafter referred to as the
Fund) formerly Constituencies Dcvclopmcnt Fund (CDF), is a fund established in 2OO3 through an
Act of Parliament, the Constituencies Dcvelopment t'und Act, 2003. The Act was later reviewed
through the enactment of thc CDt' (Amcndmcnt) Act 2007, and repealed through CDF Act, 201,3.
The latter was subscquently succccded by the current NG-CDF Act,2015. At cabinet level, NG-CDF
is representcd by the Cabinct Secrctary for Devolution, who is responsible for the generul policy and
stratcgic direction of the t'und.

l6andate
The mandatc of thc ['und as derivcd from scc (3) of NG-CDF Acl,2015 is to:

a) Recognize the constituency as aplatform for identificationrpcrformance and implementation
of national Sovernmcnt functions;

b) Facilitate the perforntancc and implemcntation of national Sovernnlent functions in all parts
of the Republic pursuant to Articlc 6(3) of thc Constitution;

c) Providc for the parlicipalion of the pcoplc in the dctcrmination and inrplementation of
identified natronal governnlent development projects at thc constituency lcvel pursuant to
Article 1O(2) (a) of the Constitution;

d) Pronrote the national valucs of hurnan dignity, cquity, social justicc, inclusiveness, equality,
human rights, non-discrimination and protection of the margin alized pursuant to Article 1 0
(2) (D of thc Constitution;

e) Provide for thc sustainablc developme nt of all parts of thc Republic pursuant to Article 10 (2)
(d) of the Constitution;

0 Providc a lcaislativc and policy franrework pursuant to Articlc 21 (2) of thc Constitution for
the progrcssive rcalization of thc ccononric and social rights guaranteed undcr Article 43 of
the Constitution;

g) Provide mechanisms for thc National Asscmbly to delibcratc on and resolve issues of conccrn
to thc people as provided for under Article 95 (2) of thc Constitution;

h) provide for a public financc systcm that pronrotes an cquitable society and in particular
expcnditure that promotes equitable dcvelopment of the country by making special
provisions for marginalizcd groups and areas pursuant to Article 201 (b) (iii) of thc
Constitution'

i) Authorizc w2rthd,rawal of nroney from thc Consolidated t'und as provided'under Article 206
(2) (c) of the Constitution;

jl Provide mechanisnrs for thc National Assembly lo facllitate thc involvement of the people in
the identification and implcmentation of projects for funding by the national government at
the constituency levcl; and

k) Providc for nrechanisms for supplementing infrastructure dcvclopmcnt at the constituency
level in matters falling within the functions of the national govcrnment at that level in
accordance with thc Constitution

Vision
Equitable Socio-economic developnrcnt countrywide

Mission
To provide lcadership and policy dircction for cffcctivc and cfficient managcment of the Fund
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
EMBAKASI SOATH CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2020
Core

I. Patriotism - we uphold the national pridc of all Kenyans through our work
Z. Participation of the pople- Wc involvc citize ns in making dccisions about progranlmes we

fund
3. Timeliness - we adhere to prompt delivery of servicc
4. Cood govemance - we uphold high standards of transparency) accovntabihty, equity,

inclusivcness and integrity in the scrvice of the people
5. Swtainable development wc promote dcvclopment activities that meet the needs of the

present without contpromising the ability of future gcncrations to meet their own needs.

ft) Key Management

The NGCDI'EMBAKASI SOUTII Constituency day-to-day manaSement is under the following
key organs:

i. National Government Constituencics Devclopment Fund Board (NGCD['B)

ii. National Government Constituency Dcvclopmcnt Fund Committcc (NGCD['C)

(c) Fiduciary iManagement

The kcy management personncl who hcld office during thc financi al year ended 30th June
2O2O and who had direct fiduciary responsibility werc:

No
1.

2.
3.
4.

Designation
A.l.Il holder
Sub-County Accountant
Chairman NGCDT'C
Membcr NGCDI'C

Name
Josefrida f(ameti
Dennis iVlathenge
Duncan Mulwa
Sabina Wanjohi

(d) Fiduciary Oversight Ara4gements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
ovcrsight on the activitics of NGCDF -}IMIIAKASI SOTITII Constituency. The reports and
reconrmcndation of ARMC when adopled by thc NGCDF tsoard are forwarded to the Constituency
Conrmittee for action. Any matters that requirc policy guidancc arc forwardedby thc Board to the
Cabinet Secretary and National Assembly Select Committee.

(e) NGCDF EMBAKASI SOUTH ConstituencyHeadquarters

P.O. Box 1253-00621
lnrar a l) airua ACC OfficeEmbakasi South,
Nairobi, KENYA
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
EMBAKASI SOUTH CONSTITAENCY
Reports and Financial Statements
For the ended June 30,2020

NGCDF EMBAKASI SOUTH Constituency Contacts

Telephone: (25 4) 07 20 1 2Og 3 2
E-mail: inf o@Embakasisouthngcdf.go.ke
Website: www. Embakasisouthngcdf .go.ke

G) NGCDF EMBAKASI SOUIII ConstituencyBankers

Equity Bank
Embakasi Junction
P.o Box 51304-0010O
Nairobi Kenya
Account No 1320261 98599 1

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal LegalAdviser

'l'he Attorney General
State Law Office
Harambee Avenue
P.O. Box 40'1L2
City Square OO2O0
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDT)
' Erun.tx.til sourH gnNSTITUENCY
Reports and Financial Statements
For the year cnded June 30, 2020

I[ TORWARD BY THE CHAIRMAN NGCDT COMMITTEE

I'he people of Embakasi South constituency are determined to participate effectively in domesticating

objectives of vision the big Four in our development planning. fhe constituents now have power to

implement the formulation and implementation of development programmes in the constituency for the

works within the aspiration of the constitution of Kenya which makes public participation mandatory.

The utilization of the NG-CDF has always becn carried out with fairness, transparency, openness

and accountability.

Summary of the budget performance against actual amounts for current year based on economic

classifi cation and programmes.

SU RPLUS/DEFICIT

16,000,000.00

14,000,000.00

12,000,000.00

r.0,000,000.00

8,000,000.00

6,000,000.00

4,000,000.00

2,000,000.00

2Ot9l2O2O 2Or8/2019

This is an indicator that more funds were received and absorbed in Year 201812019 compared to

201912020.

Original Budget,Adjustments Against Actual
Utilization of Funds
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80000000
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Actual on Conrparable

Basis
Origin.rl Budget Adjustnrents
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NATIONAL G OVE RNMENT CONS TITUENCIES D EVELO PMENT FUND (NGC D F)
EMBAKASI SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

Key
Original Budget - Original Budget Allocation for the FY 201912020
Adjustments - Total Adjustments Allocation during the Year 201912020

Actual on Comparable Basis - Total actual on comparable basis i.e The Total Funds allocated during
the year was implemented at 59Yo comparatively.

Financial vear budset
In the financial year 201912020 the NG-CDF Embakasi South was allocated Ksh. 137,367,724 in
which the office has since only got Ksh. 68,000,000.00. The utilization was effectively done giving
priority to Projects which is at 100% utilization.

FY 2OL9/2020 Compared to FY 2OL8/2AL9

Allocation

.2O19/2O2O ,2018/2079

KEY
201812019- Allocation which shows less funds than the current year allocation
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NATIONAI- GOVIiRNMENT CONSTITUENCIES DIiVELOI'MENT FUND (NGCDT)
EM BAKASI SOUTII CONSTITUENCY
Ilcports and Financial Statcments
For thc ycar endcd June 30, 2020

STATEMENTS OF RECEIPTS AND PAYMENTS

140,0c\),cu0.cro

120,000,000.00

100,000,oJO.rx1

80,000,0u0.00

b0,0U0.00J.00

40,1\10,000,01)

20,000,000.0u

2 019/2 rJ2 0 2 01.C/2 019

KEY
201912020 -'l'otal rcccipts during thc ycar from thc NGCI)I; board

201812019 -'l'otal cxpcnditurc during thc ycar in NG-CI)F lrmbakasi South

Kcy achievcments
'l'l-rc constitucncy has managcd to train in driving, catcring, drcss making and masonry. 'fhcsc has

hclpcd thc youth to usc thc skillcd thcy lcarncd to carn a living.
'l'hc Assistancc County Commissioncrs olficc is in thc last phasc to bc complctcd. 'l'his ofllcc will hold
many govcrnmcnt olliccrs.
Covid-19 rcgulations is to havc all visitors visiting olficcs to wash hands, thc constitucncy had

construclcd hand'*'ashing stands in two chicls camp, ACC officc and two in
sch<lol

FIG 1.1 Kr.va l{eubcn Chicls Camp construction of IIand Washing Stations
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,NATIONAL GOV'ERNMENT CONSTIT-UENCI ES DEVELOI'MENT IIAND NGCDT)
EMBAKASI SOUTH CONSTITUIiNCI' .

Reports and Financial Statemcnts
F'or thc year cndcd .Iunc 30, 2020

A. -{16'-.
\

ffiFffi

\
I

I;lG I .2 Assistant County Commissioncr construclion of ollcc block.

q-

FIG 1.3 Kwarc Policc Post construction of IIand Washing Stations

Challenscs and cmergtng tssucs

I)clay in projcct implcmcntation was duc to thc dclaycd disbttrscmcnt of funds.

'l'ircrc was a chaik:ngc in implcmcnting thc pro.iecls bccausc mosl of thc PMCs stayc<l at homc duc to

covn)-19.

'l'hcrc is also a challengc in thc cducation scctor this is bccausc thcrc arc many nccdy studcnts who are

in nccd of support thrcugh thc bursary lund which is ncvcr cnough this is due to lowcr middlc incomc

cconomy status within thc constitucucy.

STSFI

CHAIRMAN NGCDF COMMITIEE
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)

EMBAKASI SOUTH CONSTITUENCY .

Rcports and Financial Statemcnts
For the year cnded June 30, 2020

m. STATEMENT Or PERFOR&TANCE AGATNST CONSTITT.JENCYS PREDETRMIMD OBJECTIVES

Introduction

Section 81 (2) (0 of the Public Finance Managcment Act, 2072 rcquires that, atthe end of each
frnancial year , the Accounting officer when preparrn9 financial statements of each National
Governnrent entity in accordance with the standards and forntats prcscribed by the Public Sector

Accounting Standards Board includcs a statcment of the national Sovcrnnlcnt cntity's performancc
agairrst predetermined objcctives.

Embakasi South Constituency delivcrable plan to its constituents is founded and guided in its
development initiatives by the Kenya Vision 2O3O and the Post-2015 Agenda. These initiatives
envisage achieving universal prinrary and Sccondary education, improving cnvironurental
sustainability, gender cquity and cmpowermcnt of womcn, youth and othcr disadvantaged groups.
The tlnrbakasi South Constitucncy Stratcgi c Plan was founded undcr threc Vision 2030 pillars
namely:
. Sociai Pillar: Social plllar of vision 2O3O seeks to bulld ajust and cohesive society with social equity
rn a clean and secure environment. The prllar provides social intervcntions ainred at improving the
quality of life of all Kenyans by targeLrnga cross-section of human and social welfarc projects and
proSrammes. The targeted key sectors arc; education and Security.
elimination.
. Economics Pillar: Kenya vision 2O3O econonric prllar seeks to intprovc thc prosperity of all regions

of the country and all Kenyans by achieving a 7Oo/o Gross Domcstic Product (GDP) growth rate
per annum beginning in 201,2.'lo achievc this target Kenya aitrts at increasing natronal savings,

ioreign investnrents ind Overseas Dcvelopnrcnt Assistancc (ODA). Morcovcr, tourism, agriculLutc,
wholisale and retalltrade,manufacluring, IT cnabled scrvices also known as business process

outsourcing and financial scrviccs arc largetcd as the key drivers of growth.
. Political pillar: 'fhis pillar secks to reahze a dcntocratic political systcm that is issue bascd,people
centerccl, result oriented and accountable to thc public. 1'he pillar is anchorcd on transformation
of Kenyais political governance across five strategic arcas; security, peace building and conflict 

.

nranagemcntrtransparcncy and accountabllity, detnocracy and pubhc servicc delivery, electoral
and political processes and rule of law.
Enrbakasi South Constitucncy main purpose is to cnhancc infrastructure in the education and

security sectors and improve thc socio-economic development in line with the National Government
NG-CDF Boardstrategy dedtcatedto poverty reduction by dedicating a mininlum of two and half pet
cent (2.5o/o) of all National Government's share of annual revenuc towards community projects

identified at constituency level. Since 2OO3/04, the Fund supported projects mainly in the areas of
educ aLion, health, agr icultur e, roads, sc c urity, c nviron me nt and spo rts.

rhe keyderelopnent objefires of NGCDF- Enba*asi ,buth @nstituenct's 2018-2023 plan ate to:

a. To disburse bursary timcly and fairly.
b. To Plan developmcnt initiativcs.
c. To Increasc the number of public primary and sccondary schools.

d. To devclop Sports and talcnt.

Progress on attainment of Strategic development objectives

For purposcs of inrplementing and cascading the abovc dcvelopntent objectives to specific sectors,_all

thc dcvilopment objectives wcre made spccific, measurable, achicvablc, realistic and time-bound
(SMART) ind convertcd into dcvelopmcnt outcomes. Attcndant indicators werc identified for
reasons of tracking progress and pcrfornlancc nlcasurcnlent: Bclow we providc the progrcss on

attarnrngthe stated objectives: 
g



NATIONAL GOVERNMENT CONSTITUENC IES DEVELOPMENT k-UND (NGCDF)

iun,qKAST SOUTII CONSTITU ENCY
Ileports and Financial Statcments
For thc ycar endcd Junc 30, 2020

( tituency IndicatorObjective Outcome

nunrber of usablc
physical
infrastructure
build in pimary,
sccondary, and
tcrtiary
institutions
number of
bursary
bcnficiarics at all
lcvcls

l'o havc all childrcn of
school goingage
attcnding, school

Incrcascd cnrolnrcnt
in primary schools
and improvcd
transition to
sccondary schools
and tcrtiary
institutions

tlducation

Nunrber of usablc
physical infrastructure
built in locations, sttb
locations and policc
.stations

Dcvclop and
cnhance provincial
adnrinistration and
other sccurity
orSans
infrastructurc to
cnhancc sclicc
dclivcry

Security Equip, facthtate and
enhancc capacily of
provincial
administration and
other security orSans
in ordcr to improvc
scrvicc dclivcry

Nunrbcr of sanitation
facilitics built in priurary,
sccondary and police
posts

Improvc acccss to
clcan watcr and a
nrore sustatnablc and
conscrvcd
cnvironnrcnt through
natutal rcsourccs
conscrvation
initiativcs

I)quip schools atrd
public facilitics with
sanitation

Environntcnt

Numbcr of youth Sroups
bcnefitting, frorrt thc
sports pro8ran1ll1c

Rcduccd
dcpcndcrrce and
spur cconomic
growth through
sports

Empowcr and dcvclop
youth and spccial
Sroups

Sports

Rcducc loss of livc
and propcrtics

Nurrrbcr of staircases and
rumps put in placc.

Improvc thc
mcchanisur uscd in
handling disastcrs

Drsaster
Managenrcnt

lnFY 19/20 -wc
incrcascd nutrrber of
classrooms front 1 2 lo76
in the following schools.

1. Kwa Njenga
Primary School.

2. Kwarc Secondary
3. Kware Primary
4. Our l.ady Prinrary

School.

Numbcr of rcnovated
chicfs' offices increascd
from l to 2. Number of
policc lines incrcased
fronr 3 to 4

lnEY 79/20 -wc
incrcased numbcr of
'foilcts from 2 to 5 in thc
following arcas.

1. Motnbasa road
policc post

2. lntara daima ACC
officc.

3. AA Villa Policc
Post.

4. Pipelinc Policc

Numbcr of youth groups
bcncfitting front thc
sports prograllllllc
incrcascd fronr 8 to 12

Nunrbcr of facilities
incrcascd from 1 to 2
bencfited fronr thc
staircases and rum
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, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

Eru n,nX,IST SO U T H C O NS TI TA E NC Y
Reports and Financial Statements
For the year endcd .Iunc 30, 2020

IV. CORPORATE SOCIATRXSPONSIBIUTYSTATE,MENT/SUSTAINABIUTY RXPORTING

NGCDF - EMBAKASI SOLI"III Constituency cxists to transform lives. This is our purposc;the driving
force behind everything we do. It's what guidcs us to dclivcr our strategy, which is foundcd on social

sector, namely; Educati,cn &'fruining, Security Sector Support, Iinvirontrrcnt, and Sports. 'Ihis pillar
also niakcs special provisions for Kcnyans with various disabilities and previously marginahzed
communities.

1. Sustainability strategy and profile -
For each strategic issue, stratcgic objcctives have bcen devcloped together with the stratcgies to be

undertaken to achicve them. Thesc arc prescnted as follows

Strategic Objective 1: To improve acccss to basic education

Strategy l: Increasing provision ofbursarics to needy children

Strategic Objectivc 2: To improvc lcarning cnvironment
Stratcgy l: 'l'o improvc learning inlrastructurc in primary and sccondary schools

Strategy 2: 'l'o equip schools with lcarning materials

Strategic Objectivc 3: To promote Technical and Vocational Training Skills

Strategy l: Increasing youth acccss to technical and vocational training

Stratcgic Objectivc 4: To increase security in the Constitucncy

Strategy I : Improving sccurity infrastructure

Stratcgy 2: Improving working conditions of sccurity pcrsonncl

Strategic Objective 5: To prevent cnvironmcntal degradation
Strategy 1: Plant trces

Strategic Objective 6: To build and enhance the skills of youth through sports

Strategy l: Sponsor sports toumamcnts
Strategy 2: Providc balls and uniforms to sports teams

Stratcgic objectivc TzTo increase acccss to ICT infrastructure
Strategy 1: Construct IC'l' hubs sprcad around thc constituency

Strategic Objective 8: To strive for organizational excellencc

Strategy l: Improve capacity of NG-CDFC, PMC and community members to plan, allocate resources,

monitoring and evaluation of projccts.
Strategy 2: llnsurc that wc have rcgular appraisals of our pcrformance to improve accountability and

effectivcness.
Strategy 3: Improve the levcl of undcrstanding on community dcvclopment practices which affect

continuous improvement for the sctting of strategy, the deployment of rcsourccs, monitoring and

rcporting.

11



'NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
EMBAKASI SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

2. Environmental performance
Adopting environmentally friendly practices.
The constituency has budgetcd

o To build gabions along a river passing through Kwa Ngenga Primary school.
o To fix guttcrs in all classes in the same school have the water stored in the tanks.

. Drain rain water running through thc school compound and have the same compound gravelled

3. Employee welfare
Embakasi South Constituency consists of fourteen members of staff. Six females and eight males.

The constituency's main aim is to strive for organizational excellcnce lmprove capacity of NG-CDFC, PMC and

community members to plan, allocate resources, monitor and evaluate projects.

They are all employed under contract of three years and at the end of the period they will be awarded a

gratutity.

l'he Committee is after Improving the lcvel of understanding on community development practices which affect

continuous improvement for the setting of slratcgy, the deployment of resourccs, monitoring and reporting.

The NG-CDF' committce and staff are normally taken to refresher courses and this makes the office proccsses to

run smoothly.

Ensure that we havc regular appraisals of our pcrformancc to improvc accountability and effectiveness.

4. Ivlarket place practioes-
Ensure NG-CDFC run the activities of the constituency openly. They use technical staff to guide them
on the activities thcy undertake.
They also hold consultativc mectings with the patron for smooth running of the constituency.
The CDFC also mcct regularly so as to discuss the challenges in the constituencies.

5. Community Engagements-
The conrnrunity participatcs in projcct identification through public participation. During project
inrplementation the comntunity provides for labout and matenals.

t2



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
irun.t xlst soarH goNSTITUENCY
Reports and Financial Statements
For the year endcd June 30,2020
STATEMENT OT NGCDF-EMBAIG.SI SOUTH CONSTITI.]EI{Y RXSPONSIBIUTIES

Section S1 (1) of thc Public Finance Managcnrcnt Act, 2O12 rcquires that, atthe end of eachfinancial
year, the accounting officer for a National Governnrent Embakasi South shall prepare frnancial
itatenrents in respccf of Embaka.si South. Section 81 (3) requires the financial statemcnts so prepared

to be in a form that complies with relevant accounting standards as prescribed the Public Sector

Accounting Standards Board of Kenya fronr time to time.

The Accounting Officer in chargc of the NGCDF-EMBAKASI SOUTII Constituency is responsible for
thepreparatton andpresentation of the NGCDT'-IIMBAKASI SOUTII Constituency financial statements,

whi-ch give a true and fair view of thc statc of aff airs of the entity for and as at the end of the financial
year (period) ended onJune gO,2O2O.This rcsponsibility includes: (i) maintainingadequatefinancial
managenrcnt arrangements and ensuring that these continuc to be effective throughout the reporting
period; (ii) maintaining propcr accounting records, which disclosc with reasonable accvracy at any
lime the financial position of the Embakasi Southl (iii) designing, implementing and maintatntnS
internal controls relevant to the prcparation and fair presentation of the financial statements, and
ensuring that they are free from material tnisstatetnents, whether due to error or fraud; (iv)

safeguaiding the asscts of the Embakasi South; (v) selectingand applying appropriate accounting
policies;and (vi) making accowtingcstimatcs that are reasonable in the circumstances.

The Accounting Officcr in charge of thc NGCDI'-EMIIAKASI SOUTII Constitucncy accepts

responsibility for thc Embakasi Souih financial stateurcnts, which have been pteparcd on the Cash

Basis Methoa of Financial Reporting, using appropiate accounting policies in accotdance with
International Public Sector AcCounting Standards (IPSAS). The Accounting Officer is of the opinion
that the NGCD|-LMBAIGISI Sotffil irnancial statements give a true and fair view of the state of
NGCD4-EMBAIOISI SO(4H'S transactions during the financi al year endcd June 30, 2O2O, and of the
NGCDI'-;:4,1BAIO\SI SOUTII'S financial position as atthat date.'fhe Accounting Officer chatge of the

NGCDF-EMBAKASI SOLJ"lll Constituency furthcr confirnrs the complcteness of thc accounting
records matntainedfor thc NGCDF-IIMBAKASI SOUTII Constituency, which havebcen rclied upon in
the preparation of thc NGCDT'-EMIIIK./1SI SOLrfil'S financial statentcnts as well as the adequacy of
the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-EMBAKASI SOUl'tI Constituency confirms that
NGCDF-EMBAKASI SOUTH Constituency has complied fully with applicable Governmcnt Regulations

and the tcrms of cxternal financing covcnants (wherc applicablc), and that NGCDI'-EMBAKASI
SOUI1 I Constituency funds rcceivcd during thc ycar undcr audit wcrc uscd for the eligible purp-oscs

for which thcy wcrt intendcd and wcrc propcrly accountcd for. l'urthcr the Accounting Officcr
confirms that NGCDI'-EMBAKASI SOUTI] Constituency frnancial statements have bcenprepatcdin a

fornr that complics with relevant accounting standards prescribedby the Public Sector Accounting
Standards Board of Kenya.

Apprronal of the financial statements

The NGCDF- U'fll Constituency financial statcments wcrc approvcd and signed by the

Accounting Officer on 2020.

s0umr NG .CDF
Box 1253 .}}filt,Fund

Name:Ics€.ftrrr{ NAIPOII
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E-rnail: irrfo@oagkenya.go.ke
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REPUBLIC OF KENYA

OFFICE OF THE AUDlTOR-GENERAL

E n han c' i n g A ccou n t a b i I i tv

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - EMBAKASI SOUTH CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Embakasi South Constituency set out on pages 15
to 41, which comprise the statement of assets and liabilities as at 30 June, 2020 and the
statement of receipts and payments, statement of cash flows, and summary statement of
appropriation - recurrent and development combined for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provision of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Embakasi South Constituency as at 30 June, 2020, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the National
Government Constituencies Development Fund Act, 2015 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

1. Understated Cash and Cash Equivalents

The statement of assets and liabilities reflects bank balances of Kshs.36,016,599 and nil
balance for cash in hand respectively as disclosed in Note 10A and 108 to the financial
statements. However, the cash book and board of survey report for the year ended
30 June, 2O2O reflects a cash in hand balance of Kshs.1,915,000 which was not included
in the cash and cash equivalents balance resulting to understatement of the cash balance
by Kshs.1 ,915,000.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.36,016,599 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Embakasi South

Constituencyfor the year ended 30 June, 2020



2. Understated Use of Goods and Services Expenditure

The statement of receipts and payments reflects use of goods and services expenditure
of Kshs.10,584,119 as disclosed in Note 5 to the financial statements. However, an
expenditure of Kshs.481,810 was incurred for execution of tenancy agreement but it was
not included in the use of goods and services therefore understating the expenditure by
a similar amount.

ln the circumstances, the accuracy and completeness of the use of goods and services
expenditure of Kshs.10,584,119 could not be confirmed.

3. Unexplained Variances for Use of Goods and Services

The statement of receipts and payments reflects use of goods and services expenditure
of Kshs.10,584,119 as disclosed in Note 5 to the financial statements. However, as per
the payment vouchers provided, the expenditure for use of goods and services amounted
to Kshs.12,957,270 resulting to unexplained variance of Kshs.2,373,151.

ln the circumstances, the accuracy and completeness of the use of goods and services
expenditure of Kshs.10,584,1 19 could not be confirmed.

4. Unsupported Expenditure for Use of Goods and Services

The statement of receipts and payments reflects use of goods and services expenditure
of Kshs.10,584,1 19 as disclosed in Note 5 to the financial statements. Review of records
provided showed that an amount of Kshs.1 ,424,000 was incurred but was not supported
by any payment voucher, contrary to Section 104(1) of the Public Finance Management
Regulations, 2015.

ln the circumstances, the accuracy and completeness of the use of goods and services
expenditure of Kshs.1,424,000 could not be confirmed.

5. Unaccounted for Transfers to Other Government Units

The statement of receipts and payments reflects transfers to other government units
amounting to Kshs.19,500,000 which includes transfers to primary schools of
Kshs.16,500,000 as disclosed in Note 6 to the financial statements. Review of payment
vouchers provided for audit showed that the money was transferred to Kwa Njenga
Primary PMC bank account and according to the approved project code list, the amount
of Kshs.16,500,000 was meant to convert class to computer lab, purchase a S2-seater
bus and rehabilitate the school field within the year ended 30 June, 2020.

However, audit inspection carried out on 22 January,2O2l showed that the project work
had not been done and the amount of Kshs.15,400,000 had already been utilized leaving
a balance of Kshs.1,100,000 which could not be traced in the PMC Account.

ln the circumstances, the validity and regularity of the transfers to other government units
expenditure amounting to Kshs.16,500,000 could not be confirmed.

6. Unaccounted for Compensation of Employees

The statement of receipts and payments reflects compensation of employees amounting
to Kshs.3,695,480 as disclosed in Note 4 to the financial statements. However, review ol
employees documents provided for audit showed that only three (3) employees were

Report of the Auditor-General on National Government Constituencies Developme,t Fund - Embakasi South
Constituencyfor the year ended 30 June, 2020
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working in the constituent office despite the office paying fourteen (14) employees every
month. The eleven (11) employees were not accounted for and employment contracts
were not provided for audit.

Consequently, the validity and regularity of compensation of employees expenditure of
Kshs.3,695,480 could not be confirmed.

7. Unsupported Bursary to Tertiary lnstitutions

The statement of receipts and payments reflects other grants and transfers amounting to
Kshs.54,421,336 which includes an amount of Kshs.17,549,218 for bursary to tertiary
institutions, out of which an amount of Kshs.15,137,000 was paid to various tertiary
institutions for various training programs as disclosed in Note 7 to the financial
statements. However, documents showing acknowledgment of receipt of the monies and
confirmation of the beneficiaries attendance of the training and whether they gained the
required skills were not provided. Further, an amount of Kshs.5,637,218 was paid to
private institutions as bursaries for training various courses which could not be confirmed.

ln the circumstances, the validity and regularity of bursary to tertiary institutions
amounting to Kshs.17,549,218 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Embakasi South Constituency Management in accordance with
ISSAI 130 on Code of Ethics. !havefulfilled otherethical responsibilities in accordance
with the !SSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

The summary statement of appropriation - recurrent and development combined reflects
final receipts budget and actual on comparable basis totalling to Kshs.213,537,578 and
Kshs.125,139,854 respectively, resulting to an underfunding amounting to
Kshs.88,397,724 or 41o/o of the budget. Similarly, the statement reflects final expenditure
budget and actual on comparable basis totalling to Kshs.213,537,578 and
Kshs.89,123,255 respectively, resulting to under expenditure of Kshs.124,414,322 or
58% of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on the delivery of services to the residents of Embakasi South
Constituency.

Report of the Auditor-General on National Government Constituencies Development Fund - Embakasi South
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REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Gonclusion

1. Presentation and Disclosure Errors in the Financial Statements

The annual report and financial statements prepared and presented for audit had the
following presentation and disclosure errors;

i. The statement of budget execution by programmes and sub-programmes shows
the financial year under actual on comparable basis and final budget columns as
3010612019 and 201812019 respectively instead of 30/0612020 and 201912020.

ii. The progress on follow up of auditors' recommendations is blank and not signed
by the Accounting Officer.

iii. The fonruard by the Chairman NGCDF Committee indicates that the Fund was
allocated a total allocation of Kshs.137,367,274. However, the summary statement
of appropriation - recurrent and development combined reflects a budgetary
allocation of Kshs.213,537,578 resulting to an unreconciled variance of
Kshs.76,170,304.

iv. The forward by the Chairman NGCDF Committee indicates that the Fund received
an amount of Kshs.68,000,000. However, the statement of receipts and payments
shows that actual receipts from the CDF board amounted to Kshs.104,010,876.
The variance of Kshs.36,010,876 was not reconciled.

v. Note 17.3 to the financial statements in other important disclosures reflects
unutilized fund balance of Kshs.76,169,853 for both 201912020 and 201812019
financial years. However, Annex 3 to the financial statements reflects nil unutilized
fund balances under outstanding balance for 201912020 and 201812019 columns.

vi. Note 17.3 to the financial statements in other important disclosures reflects
unutilized fund balance of Kshs.76,169,853. However, the summary statement of
appropriation - recurrent and development combined reflects unutilized funds
balance under budget utilization difference column of Kshs.124,414,322. The
variance of Kshs.48 ,244,469 was not explained.

Consequently, the annual report and financial statements as prepared and presented are
not in the format prescribed by the Public Sector Accounting Standards Board.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance

Reporl of the Auditor-General on National Government Conslituencies Development Fund - Embakosi South
Constituencyfor theyear ended 30 June, 2020
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about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, R]SK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Unlawfu! Operations of PMC Accounts by CDFC Members

During the year under review, two PMC Accounts had CDFC members as their
signatories to the accounts which was unlaMuland against Section 41(1) of NG CDF Act,
2015 under which they have been appointed. As a result, there was conflict of interest
amongst members and it was not clear how the National Government Constituency
Development Committee was able to perform supervisory role to the Project Management
Committee.

ln the circumstances, the Management contravened the law.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of the Auditor-General on National Government Constituencies Development Fund - Embakasi South
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In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Embakasi South
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inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

10 February,2022
Report of the Auditor-General on National Government Constiluencies Development Fund - Embakasi South
Constituency for the year ended 30 June, 2020
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N.ATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDT)
EMBAKASI SOUTH CONSTITUENCY
Reports and Financial Statcments
For the ycar cndcd Junc 30,2020
vI. STATEMENT OF RECEIPTS AND PAYMENTS

Note 2019 - 2020 2018 - 2019

Kshs

RECEII'TS
'fransfcrs from CDIr board-AlEs' Iteccived I 104,010,876 125,984,483

Procecds from Sale of Asscts 2

Other Rcccipts 3 10,000

TOTAL RECEIPTS 104,010,876 125,994,483

I'AYMENTS

Compensation of cmployccs 4 3,695,480 1,842,680

Use of goods and scrviccs 5 10,584,1l9 4,717,699

Translers to Other Govcrnment Units 6 19,500,000 32,738,456

Other grants and transfcrs 7 54,421,336 90,149,127

Acquisition of Asscts 8

Other Paymcnts 9 922,320 2,537,680

TOTAL I'AYMENTS 89,123.255 121,985,642

SURPLUS/DEFICIT 14,887,620 4,008,841

TIre accounting policics and cxplanatory notcs to thcsc financial statctnctrts forur an irrtcg,ral part of thc
fitrancial statcnrcnts. The NGCDT'-tlMBn KASI SOUTI I Constituency financial statcnrents were approvcd on
E tqhUo'll ZoZ0 and.signcd by:

)
SOUr}I NG.CDF

Box 1253'00621'

NAINOBIftrnd t
NameilusCf(rDn

National Sub-C.ounty Accowttant
NameilENN U Htr-.rt\et$ore
ICPAK Member Number: ) +S +3,

15



' NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDT)
EMBAKASI SOUTH CONSTITUENCY
Reports and Financial Statements
For thc year cnded June 30,2020

VII. STATEIVIENT OFASSETS AND LIABIUTIES

Note 2019 - 2020 2018 - 2019

rchs Kshs

FINANCI,ALASSETS

Cash and C.ash Equivalents

Bank Balances ( as pcr thc cash book) 104 36,016,599 27,728,978

Cash Ilalanccs (cash at harrd) 108

Total Cash and Cash Equivalents 3610161599 2111281978

Current Receivables-Outstandirrg Imprests 11

TOTAT FINANCIATASSETS 36,016,599 2711281978

HNAI.ICIAL IJABIU]IES

Accounts Payablc - Retention 121.

Gratuity 72Il

NET FTNACIAL SSETS 36,0161599 21r128r97E

RXPRESENTED BY

Fund balance b / fw d 1 st July... 73 21,128,978 77,12O)737

Surplus/Defict for thc ycar 14,887,620 4,008,847

Prior year adjustments 14

NET FINANCIAT POSMON 36p16,599 2111281978

Tlre accourrting policics and cxplanatory trotcs
Thc NGCDf-EMIIAKASI

signed by:

tund

to thcsc financial stateurctrts fornr atr integral parl of the
SOU'fl I Constituency financial statcurctrts wcrc approvcd orr

s0Lll[F h,l .- -
Name:JOs€r(ruR

' P.0. Box 1?.i3 . '

I.rl r f;r .

National Sub-County Accountant
Namer) g;N N rs l\4ArftheNGE
ICPAK-Ivlember Number: 

I +B + 3
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, ryATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
EMBAKASI SOUTH CONSTITUENCY
Reports and Financial Statcmcnts
For thc year cnded June 30,2020
VI[. STATEMENT OF CASHTIPW

2019 - 2020 2018 - 2019
Kshs Kshs

Receip,ts for oPerafing income
Transfers from NGCDF Board 1 104,O1,0,876 725,984,,483

Other Receipts 3 10,000
to4rolor876 12519941483

Payments for operating expenses

Compensation of llmployees 4 3,695,48O 1,8421680

Use of goods and services 5 7O.,584,1.1.9 4,777,699

Transfers to Other Government Units 6 19,500,000 32,738,456

Other grants and transfers 7 54,421,336 90,1,49,727

Other Payments 9 922,32O 2,537,690
8911231255 12119851642

Adjusted for:
Decrease/ (lncrease) in Accounts

receivable
15

Increase/ (Decrcase) in Accounts Payable 16

Prior year Adjustments 14

NetAdjusknenb
Net cash flow from operating activities 14,E87,620 4rOO8r847

CASHFI.OW IROM II{VTSTING
ACTTVmES

Proceeds from Salc of Assets 2

Acquisition of Assets 8

Net cash flows from Investing Activities 4,OOg,g4l

NET INCREASE IN CASH AND CASH
EQT.JTVALENT

14,887,620 4,OOgrE4l

Cash and cash equivalentat BEGINNING of
the year

I3 21r128r978 1711201737

Cash and cash equivalent at END of the
year

36,016,599 21,12E,978

Tlre accountirrg policics and explanatory rrotcs to thesc financial statcmcnts fortrr an intcgral part of the
statements. fhc NGCDF-EMBAKASI SOUTII Cons tituency financial statements werc approved on

I and signed by:

\G-fffi
". i .r)st'It,

National Sub-County Accountant
Name: \e;n N\S Mer$#E NC^€

ICPAf-ebmber Number: l+S +s
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NATTONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDD _

EMBAKASI SOUTH CONSTITUENCY
Reports and Financial Statements
For the year cndcd June 30,2020

XI. SIGNIFICANTACCOUNTINGPOUCIES

The principle accounting policies adopted in thc preparatron of these financial statements are set out
below:

I. Statement of Compliance and Basis of Preparation

The financial statemcnts have bcen prepared in accordancc with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribedby the Public Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting for; a) receivables that include imprcsts and salary advances andb)
payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reporting Entity

The financial statemcnts are for the NGCDF-EMIIAKASI SOUTll Constituency. The financial
statements encontpass the rcporting cntity as specificd under section 81 of the PFM Acl2012

3. Reportiry Currency

The financial statcments are prcscnted in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Governmcnt and all values are rounded to the ncarest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies sct out in this scction havc been consistently apphed by the Entity for all the
years presented.

a) Recognition of Receiph
The Entity recognises all receipts from the various sources when the cvent occurs and the
related cash has actually bccn received by the Entity.

Tax Receipts
Tax receipts are rccognized in the books of accounts when cash is receivcd. Cash is
considered as received when notification of tax remittance is rcccived. (Check if this policy is
applicable to entity)

Transfers from the Exchequer
Transfers from thc cxchequcr arc rcco1nizcd in the books of accounts when cash is received.
Cash is considered as receivcd whcn paymcnl instruction is issucd to the bankand notificd to
the rcceiving entity.
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' NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
EMBAKASI SOUTH CONSTITUENCY
Reports and Financial Statcmcnts
For the year ended June 30,2020

SIGMFICANT ACCOI.JNTING POUCIES

External Assistarce
External assistance is reccived through grants and loans from nrultllaterul and bllateral
development partners.

Grants andloans shall bc recognrzcd in thc books of accounts when cash is receivcd. Cash is

considcred as rcccivcd whcn a payment advicc is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon reccipt of thc grant item and
upon detcrmination of the value.'fhe date of the transaction is the value date indrcated on the
payment advice. A similar recognition crrtena is applied for loans received in the form of a
direct payment.

During the year ended 30th June 2020, thcrc wcrc no instances of non-compliance with
ternrs and conditions which have rcsulted in cancellation of external assistance loans.

Other rcceipts
'fhese includc Appropriation-in-Aid and relates to rcccipts such as proceeds from disposal of
asscts and sale of tender documcnts. 'fhese are rccoSnrzed tn the financial statements the time
associatcd cash is reccived.

b) Recognition of payments
'fhc Entity rccognises all payntents whcn thc cvcnt occurs and thc rclated cash has actually
becn paid out by the Entity.

Compensation of Employees
Salaries and wages, allowanccs, statutory contribution for cmployccs are recoStlized in the
pcriod when the compensation is paid.

Use of Goods and Services
Goods and scrviccs arc recognized as paynlents in the pcriod whcn the goods/services are
paid for. Such cxpenscs, if not pard during thc period wherc goods/services are consumcd,
shall be discloscd as pcnding bills.

Acquisition of Fixed Assets
'Ihe payme nt on acquisition of property plant and equipment items is not capitalized. The cost
of acquisition and procccds from disposal of thcse items are trcated as paynlcnts and receipts
items respectivcly. Whcre an asset is acquired in a non-exchange transaction for nil or
norninal consideration and thc fair value of thc assct can bc rcliably cstablishcd, a contra
transaction is recordcd as rcccipt and as a payment.

A fixcd assct rcgistcr is maintaincd by cach public cntity and a summary provided for
purposes of consolidation. This sunrmary is disclosed as an annexurc to thc financial
statentcnts.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

EMBAKASI SOATH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

SIGMFICAI{T ACCOUNTING POUCIES

5. In-kindcontributions
In-kind contributiolls arc donations that arc ntade to thc Entity in thc form of actual Soods and/or
scrvices rather than in nloncy or cash terms. Thesc donations nray include vehicles, equipment or
personnel services. Where the financial value reccived for in-kind contributions can be rehably
deternrined, the Entity includes such value in the statentent of receipts andpayments both as receipts

and as payments in equal and oppositc amounts;otherwise, the contribution is not recorded.

6. Cash and Cash Equivalents
Cash andcash equivalents comprisc cash on hand and cash atbank, short-term deposits on call and
highly liquid invcstments with an ortgtnal maturity of threc months or less, which are rcadtly
convertibie to known amounts of cash and are subjcct to insignificant risk of changes in value. Bank

account balances include amounts held at the Central Bank of Kenya and at various commercial
banks at the end of the financi al year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised pub.lic officers
and/or institutions which wcre not surrendercd or accounted for at lhe end of the financialyear are

treatedas receivables. This is in rccognition of the govcrnment practicc where the imprest paymcnts

are recognizcd as payments whcn fully accountcd for by thc imprcst or AIE holdcrs. This is an

enhanccnrent to thi cash accounting policy. Othcr accounts reccivablcs are disclosed in the financial
statemcnts.

8. Accounts Payable
['or the purposes of there financial statements, deposits and rctentions hcld onbehalf of third parties
have bcen 

-recognized 
on an accrual basis (as accounts payablcs). 'l'his is in recognition of the

governmcn t pr{cfice of rctaining a portion of contracted scrvices and works pcnding fulfilment of
obligations by ttrc contractor and to hold dcposits on behalf of third parties. This is an enhancement

to t[e cash accounting policy adopted by National Government Ministries and Agencies. Other
liabilities including pending bills arc discloscd in thc financial statements.

9. Pendirrg Bills
pending billJconsist of unpaid liabilities atthe end of the financialycar arising from contracted
goods oir services during thC year or in past years. As pending bills do not involve the payment of cash

i"n the reporting period, thcyrecorded as'memorandunl or'off-balance'items to provide a se-nse of
the overall net cash position of thc Entity at the end of the year. When the pending bills ate finally
settled, such paynrc,its arc includcd in thc Statcmcnt of Receipts and Payments in the yeat in which
the payments arc made.

10. Unutilized Fund
Unutilized funds consist of bankbalances in thc constituency account andfunds not yet disbursed by
the Board to the constitucn cy at thc end of thc financi al year. 'fhese balances are avaiTable for use in
the subsequent finan cial year to fund projects approved in the rcspcctive prior financial years

consistent with scc 6(2) and sec 7 (2) of NGCDT' Act, 2015.
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SIGMFICANT ACCOUNTING POLICIES

11. Bu{get
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are aciountedfor on an accrualbasis), the same accounts classification basis, andfor
the sanrc period as the financial statements. The originalbudget was approved by Parliament onJune
2Ol9 for the period 1't July 2019 to 30th June 2020 as required by Law and thete was one

supplementary adjustment to thc originalbudget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparablebudgct for the financi al yeat under
review has becn includcd in the frnancial statements.

12. Comparative Figures
Where necessary, c&rparative figures for thc prcvious frnancial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent EVents
There haveheen no cvents subsequent to the frnancialyear end with a significant impact on the

financial statements for the ycar ended 30thJune 2O2O.

14. Emors
Material prior period crrors shall be correctcd retrospectively in the first set of frnancial statements

authorrzed for issuc after their discovery by: i. restating the comparative amounts for prior period(s)
presentcd in which the error occurred; or ii. If the error occurred before the earliest prior period
presented, restating thc opcningbalances of assets, liabilities and net assets/equity for the earliest
prior period presented.

During lhe year, crrors Lhat havc bccn corre cled arc disclosed under note '1.4 explaining the natute
and amounts.

15. Related Pafiy Transactions
Related pafty rclaiionships are a normal feature of conrmerce. Specific information with regards to

related party transactions is included in the disclosure notes.
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)(tr. NOTES TO THE HNANCIAL STATT,MENTS

1330407

1330408

1330409

3510202

3510601

3510801

3510803

20L9 -2020 20t8 -20L9Description
Kshs KshsNormal Allocation

1 ArE NO 8005155 51,615,226

2 AtE NO 8005225 7,ooo,o00

3 ArE NO 8005226 g,2oo,ooo

4 ArE NO 8005230 2,0oo,ooo

3,769,2575 AtE NO 8005246

10,000,0006 AtE NO 8030050

8,0oo,ooo7

12,000,0008

24,000,000.009

1 AtE NO 8047399 4,000,000

2 ArE NO 8047827 15,000,000

3 AtE NO 8049209 36,010,876

4 18,000,000

19,000,0005 AtE NO 8104272

12,000,0006 AtE NO 8104195

Conditional Grants

Receipt from other Constituency

LO4,OLO,876 L25,984,483
TOTAL

Description 20L9 -2020 20L8 -20L9
Kshs Kshs

Receipts from the Sale of Buildings

Receipts from the Sale of Vehicles and Transport
Equipment

Receipts from the Sale Plant Machinery and
Equipment

Receipts from the Sale of Office and General
Equipment

TOTAL
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t4LOtOT

1410405

742060L

1450207

2170201

2110202

2110301

27703L4

2110320

2710326

2120101

27LOt20

22t0too

22t0tot
22701O2

22tOLO4

2210200

2270300

20L8 -20t9Description 20L9 -2020
Kshs Kshs

lnterest Received

Rents

Sale of Tender Documents

10,000Other Receipts Not Classified Elsewhere (specify)

10,000TOTAL

20L9 -2020 20L8 -20L9Description
Kshs Kshs

1,808,480
Basic wages of contractual employees

3,642,680

Basic wages of casual labour

Personal allowances paid as part of
salary

House allowance

Transport allowance

Leave allowance

Other personnel payments

34,20052,800
Employer contribution to NSSF

G ratuity-contractu a I em ployees

3,595,480 L,842,680TOTAL

20t9 -2020 20L8 -20L9Description
Kshs Kshs

2,943,94O 1,465,988Utilities, supplies and services
15,000Electricity

7 800Water & sewerage charges

Office rent

Communication, supplies and services 69,310

150,000 L60,700Domestic travel and subsistence

L29,L20Printing, advertising and information
supplies & services2210500
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2210600

22tO700

2210800

2210802

22tO809

2210900

22tto00

22ttt00
22t1200

2217300

2217307

22t1373

2220LOO

2220200

227L370

2630204

2630205

2630206

2630207

Rentals of produced assets

650,000Training expenses

Hospitality supplies and services

3,100,000Other commitee expenses

2,150,000
1,200,000

Commitee allowance

lnsurance costs
72,958Specialised materials and services

2,254,189
200,000

Office and general supplies and services

Fuel, oil & lubricants
798,654Other operating expenses

L6,780
L7,479

Bank service commission and charges

Security operations

Routine maintenance - vehicles and

other transport equipment

Routine maintenance- other assets

Strategic Plan

10,584,119 4,7L7,699TOTAL

2018 - 201920L9 -2020Description
KshsKshs

22,760,34516,500,000Transfers to PrimarySchools
g,g78,Lt73,000,000Transfers to Secondary Schools

Transfers to Tertiary lnstitutions
Transfers to Health lnstitutions

19,500,000 32,738,456TOTAL

20t8 -20L920t9 -2020Description
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2640LOL

2640LO2

2640tO4

2640105

2640504

2640505

2640506

2640507

2640508

2640509

2640510

2640512

2640513

2640200

3110102

31tO202

3110302

3110701

3770704

3110801

3111001

3111002

3111005

3111009

3tLtttz
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Kshs Kshs

35,323,5004,333,000
Bursary - Secondary

30,000,000L7,549,278Bursary -Tertiary

Bursary- Special Schools

Mocks & CAT

Water

Food Security

Electricity

23,654,7LO 3,L69,257Secu rity

Roads and Bridges

2,907,430 3,294,230Sports

3,t47,080Environment

Cultural Projects

Agriculture
5,2L5,0606,076,978Emergency Projects

80,L49,L2754,42L,336TOTAL

20L9 -2020 20L8 -20L9Non Financia! Assets
KshsKshs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles

Purchase of Bicycles & Motorcycles

Overhaul of Vehicles

Purchase of office furniture and fittings

Purchase of computers ,printers and

other lT equipments

Purchase of photocopier

Purchase of other office equipments

Purchase of soft ware

Acquisition of Land3130101
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22L7370

2277377

0TOTAL

Strategic Plan 922,320 2,537,690

ICT Hubs

2,537,680TOTAL 922,32O

20L8 -20L9Name of Bank, Account No. & currency
Account
Number

20L9 -2020

Kshs

l3ol61zoLel

Kshs

l3ol612oL8l
A/C
No.1320267985991 36,015,599 2L,t28,978Equity Bonk, Embakosi Bronch,

2t,L28,978TOTAL 35,015,599

2018 - 201920L9 -2020
Kshs

l3ol612oL8l
Kshs

l3ol6l2oLel
Location L

Location 2

Location 3

Other receipts (specify)

TOTAL

[Provide cosh

count
certificates for
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Balonce
(30/6/20\s)

Kshs

Adjusted
balance b/l
2018 -20L9

eochl

AmountTaken
Amount

Surrendered
Nome of Officer

Date imprest
taken

Kshs Kshs

12 Retention

PV No. 20L9 -2020 20L8 -20t9Supplier/Contractor

TOTAL

20L8 -20t920L9 -2020
Kshs

ll.l7l20L8l
Kshs

ltlTlzoLsl

L7,120,L372L,L28,978
Bank accounts -

Cash in hand

lmprest

2L,L28,978 L7,t20,L37TOTAL

[Provide short appropriate explanotions as necessary]

Adiusments

Balance b/f
FY2019 - 2020 per

Financial

statements

Kshs KshsDescription of the error
Bank accounts balances

-t -t

Kshs
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Cash in hand

Accounts Payable

Receivables

Others (specify)

TOTAL

20L9-2020 20L8-20L9

Kshs Kshs

Outstanding lmprest as at 1st July 2019 (A)

g,426,000lmprest issued during the year (B)

g,426,000lmprest surrendered during the Year @

0Net changes in accounts receivables (D=A+B-C)

20L9-2020 2018-2019

KshsKshs

Deposits and Retention as a t 1st July 2019 (A)

Deposits and Retention held during the year (B)

Deposits and Retention paid during the year @

Net changes in accounts payable (D=A+B-C)

20L8 -20L920L9 -2020
KshsKshs

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

TOTAL
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20L9 -2020 2018 - 2019

Kshs Kshs

Staff salaries

Staff Gratuity

Others (specify)

20t8 -201920L9 -2020
KshsKshs

427,320427,320Compensation of Employees
3,057,1805,058,457Use of goods and services

24,8L5,23724,8L5,237Transfers to Other Government Units

42.230.76940,229,492Other grants and transfers

Acquisition of Assets

5,639,3475,639,347Others(Specify)
76,L69,853

20L8 -20L9

76,169,853

20L9 -2020
Kshs Kshs

25,768,896.37 9,074,L87PMC account Balances (see attached list)

ANNEK 1 - ANATYSIS OF PENDING ACCOUNTS PAYABLE

Supplier of Goods or Services
Original
Amoturt

Da|e
C,ontracted

Amount
Paid

To-Date

Outst nding
Balance
2020

C-omments

a b c d=a-c

Construction of hrildittcp
35



'*orro*ol 
GD1ERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
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Supplier of Goods or Services
Original
Amount

Date
Contracted

Amount
Paid

To-Date

Outstanding
Balance

2020
Comments

1

2
3

Sub-Total

Construction of civil works
4
5

6.
Sub-Total

Supplyof clods
7

8.
9

Sub-Total

Suuplvof rrvices
10
11

12.
Sub-Total

Grand Total
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ANNFX 5 -pMC BAI{K BALANCES AS AT S0rrI JUNE 2O2O

PMC Bank Account number BankBalance
2019/20

Banf Balance
2018/19

AA VII,I-A POI,ICI] POSl' CO-OPI]I{A1'IVE 0r 141800174800
g,o45,2OO

8,045,200

KWA NJI]NGA PRIMARY CO-OPI]ITATIVI] 01 141800174700 965,456 965,456

IMARA DAIMA DO OFFICE CO-OPEITATIVI] 01 141800397900 3,531 63,531

IMARA DAIMA DO OITFICE
EQr.lrTY BANK 1320279905940 16,154,109.37

Total 25,168,896 9rO74rl87
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