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2, Acronyms end Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

b) Glossary of Terms
Fiduciary Management
The key management personnel who had financial responsibility

I
Fund Manager/ Administrator Silas Ronoh

) Fund Accountant Julia Ngososei

lll

Board of Management

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings
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3. Ifty Entity Information and Management

a) Background infotmation

Uasin Gishu County StaffMortgage And Car Loans Scheme Fund is established by and derives its
authority and accountability from Uasin Gishu county staff car loans and mortgage firnd
regulations 2015Act. The Fund is wholly owned by the County Government of Uasin Gshu and is

domiciled in Kenya.

The objective and purpose of the firnd is to provide employees mortgage loans scheme for
purchase, developmen! renovation or repair ofresidential property and /or car loan scheme for
purchase of cars by members of staffof the county (state officers and public officers).

b) Principal Activities

The principal activity/mission/ mandate ofthe Fund is to provide financing to the members of staff
to purchase cars for personal use and acquire/construct/Renovate rcsidential houses.

c) Bmrd of Trustees/Fund Administration Conmittee

d) Ifty Management Steam

e) tr'iduciarA Oversight Arrangements

Chief Officer Public Service ManagementAmbrose Tarus
1

Chief Officer FinanceEliud Chemaget
2

Director financeSilas Ronoh

Silas Ronoh
I

Fund AccountantJulia Ngososei
2

Mary KiarieDirectorate Intemal AuditI

Micah Rogony2 Staffcar Mortgage and car Loan Advisory

Commitee

PACCounty Assembly3

lv

Fund Manager/ Adm inistrator
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f) Registered Offices

P.O. Box 40-30100
County Hall Building
Uganda Road
ELDORET, KENYA

g) Fund Contacts

Telephone: (254) -053 -20 t62t 5,
053-2016125

053-2016000
E-mail : info@uasingishu.go.ke
Website: www.uasingishu.go.ke

h) Fund Bankers

Equity Bank
P.O. Box
Eldoret Market Branch
ELDORET, KENYA

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

k) County Attorney

The County Attorney
County Hall
Uganda Road
P.O. Box 40 - 30100
Eldoret, Kenya

i) IndependentAuditors

j) Principal Legal Adviser

The County Attomey
County Hall
Uganda Road
P.O. Box 40 - 30100
Eldoret, Kenya
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4. Board of Trustees/ Fund A

Govermtnc'e Body for The Fund)

dministration Committee (Or Any Other Corporate

Ambrose Kiprotich Tarus is the chief officer for public

service management. He holds a BA in counselling

psychology alrd has been a teacher and administrator. He is

the founding director at Daraja essaselling Centre

I. AMBROSEK. TARUS

Is a Fund administrator since inception of the firnd and also

the director for finance, County Govemment of Uasin Gishu.

MBA, BBM, (accounting), CPA(K), CPS(K). Previously

worked as an accountant, Deputy Municipal Treasurer and

Municipal Treasurer in the local government for ten years

and county govemment of Uasin Gishu as a Principal
Accountant for six years and thereafter as director finance-

SILAS K. RONOH

Fund administrator/ Secretary to
the Board

.(
J
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/I

I

Chief ofEcer for finance. He has been a member of the firnd

since February 2023. Has a Bachelor of Science with IT
Majors in Mathematics & Computer Science, with over 11

years working experience in the banking sector and the

county Govemment of Uasin Gishu as chief officer finance

currently.

2. ELruD K. CHEMAGET
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S. Management Team

admini

rked
Treas Treas

ent for
for

sI a Fund strato sr tnce of the fund and
also the d lrector Co Govemm oent funty
U lnas BB M oacc un PC( Ating) (K)

PC S Prev uso wo(K as) anv accoUntar1 t, utyDep
unlM c urer Mandpal cun1 urer lnpal the local

ovemm tenob ars coye elTIm ten ofunty gov
asU Gisln uh a Princ Accountantpal slx ears andv

thereafter as rdirecto finance

Name JULIA NGOSOSEI

Qualifications- Bachelor of business management

( accounting option), CPA(K). Worked in local authority

for 14 years as Accounts Assistant and later promoted as

an Accountant. Cunently working in Finance

department as an Accountant in county Govemment of
Uasin Gishu.

Details of qualifications and experience
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6. Borrd/Fund Chairperson's Report
From inception the firnd has had four Chairpersons with the current office holder having taken up
the position since the inception of the current term of govemment. The Chairperson is always the
Chief OfEcer for Public Service Management as stipulated in the funds regulations of 2015, while
the other chief officers are members of the Fund while the Fund administrator is the secretary to
the committee. Currently only three members sit in the management team i.e. the Chairperson"
Chief Officer for finance and the Fund administrator.

The fund has since rec',eived a total funding from the County Government to tune of Kshs.
350,il8,290. The firnd disbursed Kshs 125,800,000.00 to Fourteen (14) members of staffwhose
loans were approved during the year.

Sixty (64) members of staffhave Since benefited from the frrnd sinc',e inception, bringing the total
dishrrsement to Ksh. 519,668,282.00 to date.

The fund still experience liquidity challenge due inadequate capital 1q financs the high demand
from the staff.

The fund is anticipates to grow and give loan to at least 25% eliglble members of staffby the year
2024 with an asset base of at least Kshs. 1,000,000,000 (say one billion).

I would like to thank the County Government under the able leadenhip of H.E the Governor for
the continued support offered to the fund during the period. In addition, the Ftrnd A.tministator for
the time and sacrifice in spearheading, management of the fund and preparation of annual and
quarterb financial statement for the fund- I also wish to re-affirm my commitnrents to enhanced
financial discipline and fiscal responsibilities for the betterment of our County.

r.ru-". .A$F- k*. t:: .7.tr*.Signature.

Chairperson of the Board/Fund

lt
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7. Report of The Fund Administrator

Uasin Gishu County Executive Mortgage and Car Loan Scheme Fund was established in
2015_/2016 financial year in order to facilitate the County Executive staff and management
purchase,. develop, renovate or repair residential property and also purchase private/plrsonal
motor vehicles. In financial year 202212023 Kshs 80,000,000.00 was budgeted'to cater for the
county executive staff car loan and mortgage facility. From inception of the fund a total of Kshs
350,648,290.00 has been disbursed to to the fund through the appropriation and the budget, which
in turn enabled the fund to disburse Kshs. 5 19,668,282.00 to a number of county staff. The total
repayments received from inception to date in terms of principal and interest aurounted to Kshs.
132,659,278 and Kshs 38,832,3 13 respectively. The piincipal amount received during the year
under review was Kshs. 23,135,708, while interest received amounted to Kshs O,OO+,SOI. ttre
principal amount due during the year was Kshs. 27,162,385 and interest Kshs. 8,317,266.00
leaving a balance due of Kshs. 4,026,677 in principal and advance interest of Kshs. 1,652,765
respectively.
The fund is still limited with resources, therefore its financing still depend heavily on the county
executive budget for capital inflows and operational expenses. The fund requires a huge injection
of capital in order to be able to sustain itself fully and to be able to finance loans to a-ma.lority of
interested staff members. Currently the demand for the loan still outlive supply of funds.
The management of the fund have put in place measure to safeguard on ttri riits associated with
the fund out of which they were experienced at the inception of the fund.
Ensuring that before the loans are disbursed, the property is secured by fully charging the security
to the loan in case of a mortgage
Carryout a Joint registration of the log book in the names of the applicant /county Government
through NTSA online portal for purposes of a car loan.
Carrying out due diligence on docrimentation in order to ascertain full proof of ownership and
authentication.
Taking necessary administrative and legal actions against staffwho default on repayments of their
loans. The former members of staff who have since left the services of the county govemment and
have defaulted in repayments, legal action have also been taken against them.
The fund needs to establish a firlly fledged board oftrustees for a better operation and management
of the fund.
Finally, let me take the earliest opportunity to thank all members of the technical tearn for their
time and sacrifice in preparing the annual financial stat€ment. I also wish to re-affirm our
commitments to enhanced financial discipline and fiscal responsibilities for the betterment of our
county.

('B & CAR LOA N

/
i't

i

Signed:

s
tor/ Secretary to the BoardFund adm INIS ra
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for the year ended June 30, 2023

8. Statement of Performance Against the County Fund's Predetermined Objectives

Introduction

Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each County
Govemment eutity(s) in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the county govemment entity's performance
again* predetermined obj ectives.

The key development objectives of the Uasin Gishu County Government Entity's plan is
anticipated to grow of its portfolio to be able to finance fis leans to at least 25oh eligible members
of staffby the year 2024 with an asset base of at least Kshs. one billion (1,000,000,000).

a) To Provide housrng loans to staffand 6enegement.

b) To Provide personal s31 lsans to staffand management

Progrcss on attainment of Strategic dcvelopment obiectives
Below we the on the stated o ectrves:

StaffCar Loan

and Mortgage

provide financing
to the memben of
staffto purchase
cars for personal
use and
acquire/constnrct
residential houses

Increased number

of staffaccessing

loan inthe County

thus increased

productivity

Increased staff
motivation and
hence improved
effectiveness and
efficiency at work

InFY 22/23,we
increased the
number of staff
who accessed the
facility by eleven
(14) members with
total loan of Kshs.
125,800,000.00

x
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9. Corporate Governance Statement

attendance

County Executive Committee Member For Finance And Economic Planning in line with the
funds regulations.

one in the neElr futrue.

administrator is responsible for overseeing and managing the operations of the flnd.

fund. The committee is expected to ensure that they avoid putting themselves in positions
where their self-interests' sonflict with their duty to act in the best interests of the fund and
make any declaration of any conflicts that may have arisen in the course of their duty. A
member must refrain from discussion or voting on matters of potential conllict of interests.
Individual members are also required to declare their interest before participating in
committee meetings and are excluded from deliberations in the case of any potential conflicts
of interest,

atrd cannot provide any form of remuneration to the members.

general.

submission of reports to the relevant county assembly committees.

xl
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10. Management Discussion and Analysis

From the inception of the firnd in the year 2015, a uumber gaps have been identified in the

regulations goveming it. In this respect therefore, we are in the process of amending the staff car

loan and mortgage regulations Act 2015 so as to incorporate the appoinment and roles of rtre fund

administator to the firnd. The administrator of staff cax loan and mortgage fipd qhall have the

power to provide mechanisms for disposal of property vested in him ppep default subject to any

restriction which may be imposed on his behalf by the will appointing him.

Atl frc cur€nt loans issued have been subjected to the terms and conditions as laid out in the

mortgage regulations (18) 0f2015 and unlike the earlier loans issued, the repayment period for car

loan and mortgages is limited to the the period as stipulated by the salaries and remuneration for

employees who are serving on contract terms while those on permanent employment, their loan

shall be repaid within their term of service.

The firnd still experiences loan repayment challenges especially for the initial loan beneficiaries

who acquired loan in the financial year 2016-2017. The legal deparUnent has been pursrring the

matter tbrough the legal process with a limited success. All the beneficiaries working on contract

with their term ending 2023, cleaned their loans successfirlly since salaries and remuneration

guidctines were well stipulated to the effect that the lonns for contract staff should be cleared

within the contract period. In the year 2022, salaries and remuneration commission issued new

guidelines reverting back to the earlier repayment period whereby contract staff were allowed to

talce loans whose repayment period exceeded their contract term in office. To our observation, this

may e,nd creating more loan defrulters in future which in the long mn may jeopardize the

operations ofthe frrnd.

The fund is also working in conjunction with the county treasury for more budgetary allocation so

as to enable us acquire a software that will ensure timely and accurate preparation of financial and

menagement reports.

xii



Many corporations today have come to the realization that there are enorrnous benefits to be
derived from being socially responsible in the societies they operate. Today, the argument is no
longer about being a good corporate citizen on the part of businesses but thi ability 6f businesses
to communicate their social contributions to stakeholders.
The fund exists to nansly lives. This is our purpose; the driving force behind everything we do.
It's what guides us to deliver our strategy, whictr- is founded on-the fund regulations: priiog tt"
lF$-Ir.tt' delivering relevant services, and improving operational excellence. Below is a brief
highlight of our achievements in each pillar.

UASIN GISHU COI]NTY
Strff Mortgege rnd Cer Lornc Scheme fund
Annual Report and Financial Statements
for the year ended June 30,2023
11. Envi ronmental and Sustainrbility Reporting

Sustainability strategy and profile -
Modern business is facing big demands from all sorts of groups today - particularly if you
yot il a sustainability function. From business colleagues, there are ui*uyr demands to
justifu budgets, improve performance and do more for less. In relations witir ttre fund, we
are focusing more on staffbefitting in the long run. I'm hopeful that these can help the fund
on its joumey to make it sustainable and more enjoyable, impact-full and beneficial for
your organization. Ultimately, we think this is all about more success in the long-term.
That means financial sustainability, but also understanding a pqpose beyond. coiporate
organizations are legal entities that all things being equal ordinarily would continue in
operation as going concern. This hanslates to operating indefinitely.
Environmental performance
At the moment the fund does not provide environmental sustainability programmes
Employee welfare
Employee welfare means anything done for the comfort and (intellectual or social)

improvement of the employees, over and above the wages paid. In simple words, it means
"the efforts to make life worth living for workmen." It includes various serices, facilities
and amenities provided to employees for their betterment. Loan facilities come in handy
with the need for that extra cash. employers offer loans to their employees at interest rates
Iower than market rate. This is an employment benefit to the employee(s) which is subject
to a tax known as Fringe Benefit Tax (FBT). In order to mitigate financial hardships for
acquiring land / house, vehicle, etc. Ioan facility is available to employees
Market place practices-
At the moment the fund does not provide.
Community Engagements-
At the moment the fund does not provide though in future the fund endeavors to do so

I

2

3

4

s
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12. Report of The Trustees

From incepion the fund has had four Chairpersons with the curent office holder having taken up

the position since the inception of the current term of govemment. The Chairpenon is always the

Chief Officer for Public Service Management as stipulated in the firnds regulations of 2015, while

the other chief officers are members of the Fund while the Fund administrator is the secretary to
the committee. Currently only three members sit in the management tearn i.e. the Chairperson,

Chief Officer for finance and the Fund administrator.

The firnd has since received a total frrnding from the County Government to tune of Kshs.

350,&8,290. The firnd disbursed Kshs 125,800,000.00 to eleven (14) members of staffwhose
loans were approved during the year.

Sixry (64) members of staffhave Since benefited from the firnd since inception, bringmg the total

disbrrrsement to Ksh. 519,668,282.00 to date.

The fimd still experience liquidity challenge due inadequate capital to finance the high demand

from the staff.

The firnd is anticipates to grow and give loan to at least 25o/o eliglble members of staffby the year

2024 with an asset base of at least Kshs. 1,000,000,000 (say one billion).

10.1 Principal activities
The principal activities of the Fund are to Provide a mortgage loan scheme for purchase,

develop,m.ent, renovation or repair of residential properry and /or car loan scheme for purchnse of
car by at by all members of staffof the county (state officers and public officers).

10.2 Performance
The performance ofthe Fund for the year ended June 30,2023, are set out on page 1

103 Trustees

10.4 Auditors
The Auditor General is res audit of the Fund in accordance with Article
229 of the Constitution o 2015.

By Order of the Board

Chair of the Board/Fund
Dete:

Ambrose Tarus

1

Chairperson of the Board (Chief Officer Public Service
Management)

Eliud Chemaget2
Silas RonohFund Manager/ Adm inistrator

and the Public

t S tl'JV 2t23

a

Chief Officer Finance

xiv



Section 167 of the Public Finance Management A ct,2Ol2requires that, at t}te end of each financialyear, the Administrator of a county Public Fund established uy ij^in Gishu county StaffMortgage and Car Loans Scheme Fund shall prepare financial statements for the Fund inacsordance with the standards and formats p."r"rib"d by the public i".toi a""o*ting StandardsBoard.

The Administator of the County Public Fund is responsible for the preparation and presentation ofthe Fund's financiil statements, which give a true and fair view of the rt t" orurui., of the Fund forand as at the end of the financial year ended on June 30, 2023. This responsibility inctudes: 1ijm^lntaining adequate financial management arrangements and ensuring that these continue to beeffective throughout the reporting period; (ii) maintiining p.op". *"o*ffirecords, which disclosewith reasonable accuracy at any time the financiJ'position of *rJ runa; iiii; aesig.,in!,
implementing and maintaining internal controls relevant to ttr. pr"paration and fair presentation of
the financial statements, and ensuring thatthey are free from.uL.ia misstatements, whether due to
error or. frau{. (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasJnable in thl circfrstances.

The Administrator of the County Public Fund accepts responsibility for the Fund,s financial
stat€ments, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with titemationat puUtic Sector
lTg*Iing Standards (IPSAS), and in the manner required ty tfre rfU Act,2012 and County
Public Fund established by Uasin Gishu County StaffMortgage and Car Loans Scheme Fund. The
Administator of the Fund is of the opinion that the Fund's financial statements give a true and fair
view ofthe state ofFund's transactions during the financial year ended June 30,2023, and ofthe
Fund's financial position as at that date. The Adminishator further confirm the completeness of the
accounting records maintained for the Fund, which have been relied upon in the priparation of the
Fund's furancial statements as well as the adequacy of the systems of interna financial contol.

In preparing the financial statements, the Administrator of the County Public Fund has assessed the
Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to the use
of going concem basis of preparation of the financial statements. OR

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a
going concem for at least the next twelve months from the date of this statement.

Approval of the linancial statements

UASIN GISHUCOT]NTY
Stelf Mortgage rnd Cu Loans Scheme fund
Annuel Report end X'inancial Statements
for the ear ended June 30,2023
13. Stetement of Management's Responsibitities

The F
its

approved by the Board on 8th November 2023 and signed on

Mortgege end Car Loans Scheme fundAdminis

xv
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REPORT OF THE
MORTGAGE AND
30 JUNE, 2023

GH
OFFICE OF THE AUDITOR.GENERAL

E n h u n <' i n g A t c t t u n t u h i I i t.t

AUDITOR-GENERAL ON
CAR LOANS SCHEME

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the financial statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
oompliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Uasin Gishu County Staff
Mortgage and Car Loans Scheme Fund set out on pages 1 to 38, which comprise of the

UASIN GISHU COUNTY STAFF
FUND FOR THE YEAR ENDED

Report o/the Auditor-General on Llasin Gishu Counq'Soff Mortgage ond Car Loans Scheme Fundfor the year ended

30 June, 2023

.t

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-ooloo
NAIROBI



astatement of financial position as at 30 June, 2023, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Uasin Gishu County Staff Mortgage and Car Loans
Scheme Fund as at 30 June, 2023 , and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management Act, 2012
and the Uasin Gishu County Staff Mortgage and Car Loans Scheme Fund Regulations,
2015.

Basis for Qualified Opinion

Non-Performing Loans and Unpaid lnterest Receivable

The statement of the financial position and Note 13 to the financial statements reflects
receivables from exchange transactions balance of Kshs.389,530,434 which includes
non-current receivables balance of Kshs.350,004,055 whose credit risk has been
disclosed under Note- 28(a) to the financial statements as fully performing. However,
review of the loan repayment and loan amortization schedules provided for audit revealed
that loan balances of Kshs.21,873,828 were not serviced during the year under review
and provision for bad and doubtful debts was not disclosed in the statement of financial
performance. ln addition, the receivables from exchange transactions balance include
current receivables balance of Kshs.39,526,379 out of which a balance of Kshs.2,521,429
was in respect of interest receivable.

ln the circumstances, the accuracy, completeness and recoverability of the receivables
from exchange transactions balance of Kshs.389,530,434 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Uasin Gishu County Staff Mortgage and
Car Loans Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects a revenue budget of
Kshs.133,376,896 against actual performance of Kshs.128,180,523 resulting into
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revenue under realization of Kshs.5,196,373 or 4o/o of the budget. Similarly, the statement
reflects an expenditure budget of Kshs.133,376,896 against actual performance of
Kshs.125,817,400 thereby resulting into an under expenditure of Kshs.7,559,496 or 6%
of the budget.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
repod in the year under review.

Other Matter

Unresolved Prior Year lssues

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resources. However, the issues remained unresolved as at 30 June, 2023. Management
did not provide reasons for the delay in resolving the issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Non-Compliance with Loan Disbursement Guidelines

The statement of cash flow reflects loans disbursed during the year totalling to
Kshs.125,800,000. However, review of records revealed that two (2) beneficiaries were
advanced loans totalling to Kshs.70,000,000 where one loan was not secured while the
other even though had a security provided had no charge against the security. This is
contrary to regulation 13(1) of Uasin Gishu County Car and Mortgage Regulation 2015
which requires the Officer Administering the Fund to have a charge registered on the
property financed through a loan granted under the scheme and shall be entitled to have
the County Government have its name entered in all documents of title for such property.

Rqort of the Auditor-General on Uasin Gishu County Staff Mortgage and Car Loans Scheme Fundfor the year ended
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Conclusion

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of the Auditor-General on Uasin Gishu County Staff Mortgage and Car Loans Scheme Fund for the year ended
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The Board of Trustees is responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

a

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA a BS
AUDITOR-GENERAL

Nairobi

05 February,2024
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UASIN GISHU COI'NTY
Stalf Mortgage and Car Loans Scheme fund

Annual Report and Financial Statements

for the year ended June 30r 2023

15. Statement of Financiat Performance for the Year Ended 30th June 2023

The o t out on pages l9 to 41 form an integral part ofthese Financial Statements

Name:

Administrator of the Fund

Name: Os\\,"., Chr(lnV.
Fund Accountant

ICPAK Member Number:

Description Note
Kshs Kshs

Public Contributions and Donations 1

Fines, Penalties and Other Levies 3

4 7,364,297

Other Income 5

Total Revenue 9,317,266 7,364,297

Expenses

Employee Costs 6

7 17,400 10,800

Depreciation and Amortization Expense 8

Finance Costs 9

Total Expenses 17,400 10,800

Gain/Loss on Disposal of Assets

Gain /Loss on fair value of investments ll
Surplus/@eficit) for the Period 8,299,866 7,353,497

1

FY 2022-2023 FY 202r-2022

Revenue From Non-Exchange Transactions

Transfers From the County Government 2

Revenue From Exchange Transactions

Interest Income 8,317,266

Use ofgoods and services

Other Gains/Losses

l0
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UASIN GISHU COUNTI
Staff MorSage and Car Loans Scheme fund
Annuel Report and Financial Statements
for the year ended June 30, 2023

16. Statement of Financial Position As at 30 June 2023

The accounting policies and explanatory notes to these financial statements form an integral part ofthe
financial
by:

The entity financial statements were approved on 8n November 2023 and signed

Name: qi,\\,,"t- C)^r.trrt^
Fund Accountant
ICPAK Member Number:

2

Fv 2022-2023

Kshs
NoteDescription

Current Assets
18,380,314t2 2,363,123Cash and Cash E uivalents

39,526,379 33,89s,105
Current Portion ofLong- Term Receivables From

e Transactions

15Inventories
16lnvestments in financial assets

52,275,41941,889,503Total current assets

Non-Current Assets
17entPlant and ulPro
18In ble Assets

251,366,440350,004,055l3Term Receivables from Exchan e Transactions
r9

251366,440350,004,055
303,641,859391,893,557

Liabilities
Current Liabilities

48,16820Trade and Other Payables from Exchange Transactions
2tCurrent Portion of Borrowings
22onsEmployee Benefit Obligati

48,168Total current liabilities
Non-Current Liabilities

2tLong Term Portion of Borro
ee Benefit ObligationNon-Current Employ

23Social benefit liabilities

303,593,691391,893,557Net Assets
350,648,290 270,648,290Revolving Fund

Reserves
32,945,40141,245,267Accumulated Surplus

303,593,691391,893,557Total Net Assets and Liabilities

II

II

IIIIII

Fv 2021-2022

Kshs

Assets

l3
Prepayments

Long
Investment Property
Total non- current assets

Total Assets

23Social benefit liabilities

22

Total Liabilities

t4

&
Name:

Administrator of the Fund



UASIN GISHU COI]NTY
StaffMortgage and Car Loans Scheme fund
Annual Report and Financial Statements
for the year ended June 30,2023
17. Statement Of Changes in Net Assets for the year ended 30th June 2023

Revolving
Fund

Revaluation
Accumulated surplus TotalReserve

Kshs Kshs

Balance As At I July 2020 216348,290 18,829,459 235,176,749
Sumlus/(Deficit) For the Period 6,763,445 6,7631445
Funds Received During the Year 40,000,000 40,000,000
Transfers 0
Revaluation Gain 0
Prior Year Adjustment -339,241 -339,241
Balance As At 30 June 2021 256348,290 0 25,252,663 281,600,953

Balance As At I July 2021 256,348,290 0 25,252,663 281,600,953
Surplus/(Deficit) For the Period 0 7,353,497 7,353,497
Funds Received During the Year 14,300,000 14,300,000

0
Revaluation Gain 0
Prior Year Adjustment 0 0 339,241 339,241
Balance As At 30 June2022 2701649,290 0 32,945,401 303,593,691

Balan!:e As At I July 2022 270,648,290 32,945,401 303,593,691
Surplus/(Deficit) For the Period 0 8,299,E66 8,299,866
Funds Received During the Year 80,000,000 80,000,000
Transfers 0
Revaluation Gain 0

Balance As At 30 June 2023 350,648,290 0 41,245,267 391,893,557

J

Kshs

Transfers

0



UASIN GISHU CO{JNTY
StafiMortgrge and Car Loans Scheme fund

Annual Report and Financial Statements

for the year ended June 30' 2023

FY 2022-2023

KshsKshs
NoteDescription

Cash flows from operating activities

Receipts

Public contibutions and donations

7,412,4656,664,501

Receipts from other operating activities

Total receipts

Fund administration exPenses

10,80017,400General expenses

Finance cost

Other payments

6,647 101Net cash flows from operating activities

Cash flows from investing activities

Purchase ofproperty, plant, equipment and

Intangible assets

Proceeds from sale ofproperty, plant & equipment

23 135,708Proceeds from loan principal repayments

80,000,000Transfers from the county government

125,800,000Loan disbursements Paid out
., 664 92Net cash flows used in investing activities

Cash flows from financing activities

Proceeds from revolving fund receips

ent of borrowingsRepaym

Net carh flows used in financing activities

16,017 191Net increase/(decrease) in cash & cash Equivalents

18,380 314Cash and cash equivalents at I JulY

Cash end cash equivalents at 30 June

IIIIII
IIII@II
IIIIII

IIII

18. Statement of Cash Flows for The Year Ended 30 June 2023

prcscntation for all antities

40 031,239

14,300 000

54 868,282

537,043

6,864,622

I I,515 692

(PSAS has prcscribcd rtriOirc* manoa of cash flow preparstion/

4

undcr thc IPSAS accrual Lasis ofacrounting.)

18,3E0 t4

FY 202t-2022

Interest received

Payments

7,401,665

Additional borrowings

2,363,123



for the yeer ended June 30' 2023

19. Statement Of Comparison Of Budget And Actual Amounts For The Year ended 30tr June 2023

c=(a+b) d e(c-d) Fd/c*100ba

Revenue
Public Contributions and
Donations

80,000,000 100Y"80,000,00080,000,000Transfers From County Got't.
18,380,314 100v,18,380,31418,380,314Balance Bff
6,664,501 1,652,765 ll40h8,317,2668,317,266lnterest Income

23,135,708 3,543,608 76%26,679,3t626,679,316Other Income

5,196373133376,896 128,180,5230133376,896Total Income

Expenses

Fund Administration Expenses

133,356,896 125,800,000 7,556,896 94(,h133,356,896Loan disbursements

17,400 2,600 87l,/"20,00020,000General Expenses

0Finance Cost

125,817,400 7,559,496 940/,133376,896133376,896 0Total Expenditure
2363,123 (2363,123)00 0Surplus For the Period

Capital expenditure

5

StaftMortgage end Car Loans Scheme fund
Annual Report and Financial Statements

Actual on
comparable
basis

Performance l.A
IL,riti"rrion

0

0

960/,



UASIN GISEUCOfINT
Staff Mortgage and Car Loans Scheme fund
Annual Report and Financial Statements
for the year ended June 30' 2023

20. Notes to the Financial Statements

1. General Infomation

- entity is established by and derives its authority and accountability from - Uasin Gishu

County StaffMortgage And Car Loans Scheme Fund Rct. The entity is wholly owned

by the - County Government and is domiciled in Kenya. The entity's principal activity is to

provide financing to the members of staff to purchase cars for personal use and

acquire/construct residential houses. -.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

lnternational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the firnctional and reporting curency of the Fund. The

accormting policies have been consistently applid to all the yeats prcsentd The financial

statements have been prepared on the basis ofhistorical cost, unless stated otherwise. The cash

flow scatement is prepared using the dircct method. The financial statements are prepared on

accrnal basis.

3. Adoption ofnew and revised standards

(i) New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2023

6

IPSAS 4l: Financial

Instruments Applicable: ltt Januara 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting offinancial assets and liabilities that will present relevant and

useful information to users of financial statements for their assessment

of the amounts, timing and uncertainty of an Entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by:

. Applying 3 single classification and measurement model for

financial assets that considen the characteristics ofthe asset's

cash flows and the objective for which the asset is held;



UASIN GISHU COI]NTY
SteftMoftgege end Crr Iaens Scheme fund
Annuel Report rnd Finrncirl Stetements
for the ear ended June 30,2023

that is applicable to all financial instruments subject to
impairment testing; and

. Applying an improved hedge accounting model that broadens

the hedging arrangements in scope of the guidance. The model

develops a strong link between an Entity,s risk management

strategies and the accounting treatment for instruments held as

part of the risk management strategy.

fo crediking expectedA I a sl lepp v Irward oorng ng t Io mss odel

IPSAS 42: Social

Benefits The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a
reporting Entity provides in its financial statements about sociar

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity,s

financial performance, financial position and cash flows.

Applicable: I't January 2023

Amendments to Other

IPSAS resulting from

IPSAS 41, Financial

Instruments

a) Amendments to IPSAS 5, to update the guidance related to tle
components of borrowing costs whic,h were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted when

IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Applicable: l"t January 2023

7
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(ii) New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2023.

Amendments to IPSAS 33, to update the guidance on classi$ring

financial instruments on initial adoption of accrual basis IPSAS which

were inadvertently omitted when IPSAS 41 was issued.

Applicable ls January 2023

o ^IP&4S 22 Disclosure of Financial Information about the General

Government Secton

Amendments to refer to the latest System of National Accouns (SNA

2008).

. IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

r IPSAS 29; Financial instruments: Recognition and

Measurement

Standaxd no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 41 which is applicable from ls Janvary 2023.

Other improvements

to IPSAS

Applicrble P fanuary 2025

The standard sets out the principles for the recognition,

measur€ment, presentation, and disclosure of leases. The objective is

to ensure tlat lessees and lessors provide relevant iaformation in a

manner that faithfirlly r€presents those transactions. This

information gives a basis for users of financial statements to assess

the effect that leases have on the financial position, financial

performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 43

Applicable ln January 2025IPSAS 44: Non-

8
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for the ear ended June 30,2023

(iii)Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year

Cunent Assets Held

for Sale and

Discontinued

Operations

Assets that meet the criteria to be crassified as held for sare to be

measured at the lower of carrying amount and fair value less costs to
sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be crassified as held for sale to be

presented separately in the statement of financial position and the
results of discontinued operations to be presented separately in the

statement of financial performance.

The Standard requires,

9
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l. Sfunificant Accounting Policies

a) Rovenue rccognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Reverrues from non-exqhange transtrctions with other govemment entities are measrued at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
thc tansfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

lntercst income is accrued rrsing the effective yield method. The effective yield discounts

estirnated future cash receipts thrcugh the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

Dividcnds

Dividcnds or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

Rentd income

Rental income arising from operating leases on investnent properties is accounted for on a

staight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 20ror was approved by the County Assembly on 29t lvte 2022.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the entity upou receiving the respective

approvas in order to conclude the final budget. Accordingly, the Frmd recorded additional

appropriations of Kshs. 80,000,000 on the FY 2022-02023 budget following the goveming

body's approval.

The entity's budget is prepared on a dtfferent basis to the achul income and expendinue

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial performance,

ufrercas the budget is prepared on a cash basis. The emounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to tr on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budgct and achral amounts.

l0



In addition to the Basis difference, adjustments to amounts in the financial statements are alsomade for differences in the formats and classification schemes adopted for the presentation ofthe financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement ofcomparison of budget and actual amounts and the u"tuurr fiil;;ement of financialperformance has been presented under section - of these nnun"ia ,tui".*t",
c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation andimpairment losses. Cost inciudes expenditure that is directly 
"nriUr"uf" 

," the acquisition ofthe items. when significant parts of property, plTlTg equlpment *" ,"qur"a to be replacedat intervals, the entity recognizes such i'"d;J individual asteir *i,r, rp"lirrc useful lives anddepreciates them accordingly. Likewise, when a major inspection is'i"rror."a, i1, cost isrecognized in. the carryinq l*.o*l_ of the plant and equipment as a repracement if therecognition criteria are satisfied. All other ripair and *aini"rrarr"" costs are recognized insurplus or deficit as incurred. where an asset is acquired in u;o;-;;;h-fe transaction for nilor nominal consideration the asset is initialry measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange hansaction is their iair value ut tn" iut" ofthe exchirge.Following initial recognition, intangible assets are canied at cost less any accumulatedamortization and accumulated impairment losses. Intemally generated intangible assets,excluding capitalized development costs, are not capitalizea *i 

"*p"nature 
is reflected insurplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

e) Investment property

UASIN GISHU COTJNTY
Staff Mortgege end Crr Loens Scheme fund
Annuel Report and F'inencial Statements

une 30,2023for the year ended J
Summary of Si[nificant Accountin gPolicies (Continued)

Investment properties are measured initially at cost, including hansaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at the
time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-day
maintenance of an investment property. Investrnent property acquired thrrough a non-exchange
transaction is measured at its fair value at the date of acquisition. investment property is
measured atfair value with gains and losses recognised through surplus or deJicit,Investment
properties are derecognized either when they have been disposed ofor when the investnent
property is permanently withdrawn from use and no future economic benefit or service
potential is expected from its disposal. The difference between the net disposal proceeds and
the carrying amount of the asset is recognized in the surplus or deficit in the period of
de-recognition.

1l



for the year ended June 30' 2023
gsmmarJ of Signfficant Accounting Policies (Continued)

f) Financial instruments

IPSAS 4l addresses the classificatioD, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impainnent model for

financial assets. The entity does not have any hedge.slatiqnships and therefore the new hedge

accounting rules have no impact on the Company's financial statements. A financial instrument

is any contract that gives rise to a financial asset ofone entity and a financial liability or equity

instnrment of another entity. At initial recognition, the entity measure5 n financial asset or

financial liability at its fair value plus or minus, in the case of a financial asset or financial

liability not at fair value tlrough surplus or deficit, transaction costs that are directly

arnibutable to the acquisition or issue ofthe financial asset or financial liability.

Finencial assets

Clarslfication of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

thrcugh net assets/ equity or fair value tbrough surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

ouBtanding. A financial asset is measured at fuir value through net assetV equity if it is held

within the management model whose objective is achieved by both collecting contactual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an enfity has made irrevocable election at initial recognition for particular investnents in equity

instnunents.

Subscquent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

t2
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Financial assets that are held for collection of contactual cash flows where those cash flowsrepresent solely payments of principal and interest, and that are not designated at fair valuethrough surplus or deficit, are measured at amortized cost. A gain or loss on an instrument thatis subsequently measured at amortized cost and is not part of a hedging relationship isrecognized in profit or loss when the asset is de-recognized or impaired. Interest income from
these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for coliection of contractual cash flows and for selling thefinancial assets, where the assets' cash flows represent solely payments of principal and
interest, are measured at fair value through net assets/ equity. Movements in the carrying
amount are taken through net assets, except for the recognition of impairment gains or losses,
interest r€venue and foreign exchange gains and losses which are recognized in surplus/deficit.
Interest insome from these financial assets is included in finance income using the effective
interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/
equity are measured at fair value through surplus or deficit. A business model where the entity
manages financial assets with the objective of realizing cash flows through solely the sale of the
assets would result in a fair value through surplus or deficit model.

UASIN GISHU COT'NTY
Steff Mortgege end Car Loens Scheme fund
Annual Report and Finrnciel Statements
for the year ended June30,2023
Summary of Significant Accountin g Policies (Continued)

Amortized cost

Trade and other receivables

Trade and other receivables are recognizedatfur values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the
year end.

Impairment

The entity assesses, on a fonryard-looking basis, the expected credit loss (.ECL,) associated
with its financial assets carried at amortized cost and fair value through net assets/equity. The
entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and
signiflrcant judgments made by management in determining the expected credit loss (ECL) are.

13
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Significant Accounting Policies (Continued)

Financiel liabilities

Classification

The e,ntity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured tbrough profit or loss.

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe
inv€ntory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

of manufactgring overheads based on the normal operating capaclty, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

Howwer, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement

costNet realizable value is ttre estimated selling price in the ordinary course of operations, less

the estimated costs of completion and the estimated costs nec€ssary to make the sale, exchange,

or distribution. lnventories are recogrrized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an oudlow of resotuces embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation. Where the Entity expects some or all of a provision to be

reinbprsed, 15a e1ample, under an insurance conffict, the reimbursement is recognized as a

sepante asset only when the reimbursement is virtually certain. The expense relating to any

provision is presented in the statement of financial performance net of any reimbursement.

i) Social Benefits

Sosial b€nefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit €rs an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that ttre entity will
incur in fulfilling the present obligations represented by the liability.

t4
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Significant Accountin g Policies (Continued)

j) Contingent liabilities

Jhe Entity does not recognize a contingent liability but discloses details ofany contingencies inthe notes to the financial statements, unless the possibility oiur outnow of resources
embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developme[ts are appropriately
reflected in the financial statements. If ii has become virtually ;;;; that an inflow of
economic benefits or service potential will arise and tle asset's ujr. "* be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

k) Nature and purpose ofreserves

The Entity creates and maintains reserves in terms of specific requirements. Entity to state the
reserves maintained and appropriate policies adopted.

l) Changes in accounting poticies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effectsof changes in accounting policy are applied prospectiieiy if retrospective application is
impractical.

m) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined conhibution
plans are post-employment benefit plans under whictran entity pays fixed contributions into a
separate €ntity_ (a fund) 

_and will have no legal or constructivi obligation to pay further
contributions if the fund does not hold sufErcient assets to pay all employ:ee benefits..luting to
employee service in the cunent and prior periods. The contri'butions io fund obligations for-the
payment of retirement benefits are charged against income in the year in whiclithey become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued triannually on the projected unit credit
method basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating empioyers. Tiie contributions and lump
sum payments reduce the post-employment benefit obligation.

l5



n) Foreign currency transactions

Transrtions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transactioo. f,ud" creditors tr debton denominated in foreign crurency are

reported at the statement J financial position reporting date by applying the exchange rate on

that date. Exchange ditr"r;;;; ;sing from the settlelent of creditors' or from the reporting

of creditors at rates ditr";;fr,"; thosi at which they were inilally recorded during the period,

;;pir"d as income or expenses in the period in which they arise'

o) Borrowing costs

Bonowingcostsarecapitalizedug'Ttqualifying"tt"qT.pTof'property'plantand
equipment. srr"l uorro*llg 

"ors 
*""":ot@* or"itt . period druing which the asset is being

acquired or constructeJ-ila uorro*iogs have been incurred. capitalization ceases when

constnrction of the asset is complete. Further uorro*ing costs are cliarged to the statement of

financial performance.

p) Rclated Parties

TheEntityregardsarelatedPartyasuryT:ooranentitywiththeabilitytoexertcontrol
individually o. joiouy, 

-o, 
io'"*roir" ,igrrin"*t influence over the Entity, or vice versa'

Members of key manag""-"r, ,* ."gura;d u, ,"lur"d parties and comprise the directors, the

UASIN GISEU COUNTY
StattMortgEge and Car Loans Scheme fund

Annual RePort and FinancraI Statements

for the Year ended June 30,2023

Signfficant Accounting Poticies (Continued)

CEO and senior managers'

q) Cssh and cash equivalents

the end ofthe financial Year'

r) ComParative figures

cash and cash equivalents comprise cash on hand and cash at baok, short-term deposits on call

and highly liquid investm"""-'*itn an original man[ity of three months or less, which are

readily convertible to Xno*n Lounts of cain and are subject to insieTificant risk of changes in

value. Bank account balances include amounts held ai the central Bank of Kenya and at

various sommercial U*f." 
"t 

tn" end of the financial year' For the.purposes of these financial

statements, cash and "*t "qrirJ""" 
also include short term cash imprests and advances to

authorised public officers aid/or institutions which were not surrendered or accounted for at

where necessary comparative figures for the previous financial year bave fossa nmgaded or

r"""ong*"J," confor- to the required changes in presentation'
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5. Signilicant judgments and sources of estimation uncertainty
The preparation of the Entity's financial statements in conformity with IpSAS requiresmanagementtomake judgments, estimates anaassumpt;;#ffi;i6l'."pon"o 

amounts ofrevenues, expenses, assets and liabilities, unatt. air"io.;;;f ffi;;#li,uo,,,r,"r, at the endof the reporting period. 
*y-:"d;;;;"ut thesg *rr,rpti*on, and estimates couldl#,I;Lfttfi HffiTI[r:;;;'t"r;i,i-"o, to trre carrying u-o*, orthe asset or

UASINGISHUCO TJNTY
Steff Mortgege and Cer Loeno Scheme fund
Annuel Report and Financial Stetements
for the ear ended June 30,2023
Summary of Signilicant Accounting polic les (Continued)

There were No judgments, estimates and assumptions made e.g.

a) Estimates and assumptions _

The key assumptions concerning the future and other.key so,rces of estimation uncertainty atthe reporting date, that trav-e a si-grffi";;;i;;"ursing a material adjusramounts of assets and liablities *,r,r" tii",".ifinanciat year, are o"r".rr:I"#il;lirr:H;Hbased its assumptions *a..tirui"r;;;;:i".s avail;ble';hen oe Jonsoriaated financiarstatements were prepared. However,-"*i*lng-"1..un,r*;;. ,;^iru-orio* about futuredeveropments mav changl_du" to-*r."iffie, o, 
"i."ums,*"; ;G beyond the conholof the Entity. Such changes are reflected in thelsumptions when they occur. IpsAS r.r40.

b) Useful lives and residuel values

The useful lives and residual values of assets are.assessed using the following indicators toinform potential future use ana vatue t"* afrpi"f:
The condition of the asset based on the assessment of experts emproyed by the Entity

fi::]j[" 
of the asset, its susceptibiliry and adaptabitity to changes in technology and

The nature ofthe processes in which the asset is deployed

Availability of frrnding to replace the asset

Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the informationavailable. Additional disclosure 
"r-tr,"r" 

Ltir"t"s of provisions is incruded in Note _.

Provisions are measured at the management's best estimate of the expenditure required to settletheobliSation at the reporting aut"-unJ ar" air"o*,"a to preseni'vaue-*tr." the effect is
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6. Notes To The Financial Statements

1. Public contributions and donations

2. Trrnsfers from County Government

4. Interest income

Donation From Development Partners

Contributions From The Public

Transfers From County Govt. -Operations

Payments By County On Behalf Of The Entity

Unconditional Development grants

Total

Fines

Total

7,051,39L8,149,671Interest lncome from Mortgage Loans

312,899

lnter€st lncome From lnvestrnents in financial
assets

736422L8317266Totd Interest Income

l8

3. Finec, penalties and other levies

Total

Late Payment Penalties

167,595lnterest [ncome From Car Loans

Interest lncome On Bank Deposits
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Notes to the Finan

5. Other income

cial Statements Con tinued

Income from Sale of Tender Documents

Bad debts recovered

6. Employee Costs

7. Use ofGoods and Services

Salaries And Wages

StaffGratuity

Staff Training Expenses

Social Security Contribution

Other (Specifu)

Total

General Office Expenses

Loan Processing Costs

Professional Services Costs

Administation Fees

Committee Allowances

17,400 10,800
Elecnicity And Water Expenses

Fuel And Oil Costs

Insurance Costs

Postage And Courier

l9

Insurance Recoveries

Miscellaneous Income

Total Other Income

Bank Charges
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E. Depreciation and Amortization Expense

9. f inance costs

10. Geiu/(loss) on disposal ofassets

Rental Costs

Security Costs

Telephone 616 Qsmmunication Expenses

Bank Charges

Audit Fees

Provision For Doubtful Debts

Other (Specify)

Social benefit expenses*

10,80017,.400Total

Property Plant and Equipment

lntangible Assets

Total

lnterest On Bank Overdrafu

lnterest On Loans From Banks

Total

Property, Plant and Equipment

Intangible Assets

Printing And Stationery

Totrl

20
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11. Gein/ (loss) on Feir Value Investments

vestrnents at Fair Value- lnvestmentsul
air value - Investment

otal Gain

Staff Car And Mortgage Loan NCtO9O265tg273O 2,203,960 18,019,093
Staff Car And Mortgage Loan Repayment
A/C 1090268450986

r59,263 361,221

On - Call Deposits

Others (,SpecyJ.,)

Total Cash And Cash Equivalents 2363,123 183E0314

21

12. Cash and cash equivalents

value- other financial assets

Fixed Deposits Account

Current Account



for the year ended June 30,2023
Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows:

13. Rocoivables from exchange transactions

its Accounta) tr'ired Depos

Kenya Commercial Bank

Equity Bank, Etc.

b) On - Call Deposits

Equity Bank,

2,203,860 1 8,01 9,0931090265192730StaffCar And Mortgage Loan

361,221159,2631090268450986

r83E0pr42363,123Srb Total

c) Current Account

Kenya Commercial Bank

Bank B
Sub Total

d) Othen(Speci$)

Cash In Hand

2363,123 18,380,314Grand Total

Current Receivables
968,6642,521,429Interest Receivable

32,978,27337,004,950

Other Exchange Debtors

Less: Lnpairment Allowance
33,846,93739,526379Totel Current Receivables

251,366,M4350,004,055Term Loan Rcpayments DucLo
251366,440350,004,055Total Non- Current Receivables

285?t3377389,530,434Total Receivables From Exchange Transactions

22
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StaffCar And Mortgage Loan Repayment

Cash In Transit

Sub Total

Current Loan Repayments Due

Non-Current Receivables
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Additional disclosure on interest receivable

14. Prepayments

Interest Receivable
Interest current no fo term oporti ansongfo souprev

551 752 182 20Accrued interest receivable from of long-term loans of
ous years

869,664 916 832
e-

nI teres rece bva e rt no fo on termpo oans
ssued n the urrent year

101 013 134 152
Current losn re yments due
Current -term loans fromrtion of lo ous years 4 026 677 69s 467Accrued o termpnnc s oanspa from usong prev

ods 32 978,273 21 038 0s5
on of long-term loans issued in the cunent

year
Current porti

0 244 751

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Other Prepaym ents (Sp e c ify)

Total

Spare Parts And Meters

Catering

Other Inventories (Specifi)

Total Inventories at The Lower of Cost and Net Realizable
Velue

23

15. Inventories

receivable from

I

from current

11
from

Consumable Stores
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Notcs to the Financial Statements Continued

16. Investments in financial assets

Movement of Equity Investments

e) Shareholding in other entities
For investuents in equity share listed above, list down the equity invesments under tlre
following categories:

bills and bondsr. Investment in TreasuIY

K
K

ub- total
Investment with Financial Institutions/ Banks

x

ub- total
c- investments s

shares in

Grand total

of thet the

e of investnents durin the

loss in fair value of investrnents lus or deficits

At tte end of the

KshsKshsoh YoYo

Entity A
Entity B
Entity C

24

Financial institution

b.

Bank y

Sub'total

Purchase of investrnents in the

Kshs
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Notes To The Financial Statements (Continued)

17. Property, plant and equipment

At ld July @reviuous tr'Y)
Additions
Disposals
TransferVAdjustments

{t!Qa June @rcviuous FY)
At ln July (Corrent FY)
Additions
Disposals
Transfer/Adjustnenb
At 306 June (Curent FY)
Deprecietion And Impairment
At I't July @reviuous FY)
Deprecidion

Iqrpairrn€nt
At 306 June @revinons FY)
At ld ftly (Current Ff)
Depreciation
Disposals
Impairment
Transfer/Adjustnent
At 3{tn June (Curent FY)
Net Book Yalues
At 30o June (Prcviuous FY)
At 30t June (Current FY)

25
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18. Intangible assets

19. Invcstment Property

Cost

At Beginning of The Year

Additions

At End ofThe Year

Amortization And Impairment
At Beginning of The Year

Amortization

At End ofThe Year

Impairment Loss

At End of The Year

I{BV

At beginning oftheyear

Additions

Disposal during the year

Depreciation

lmpairment

Gair/(loss) in fair value (if fair value is elected)

At end ofthe year

26



UASIN GISHU COT]NTY
Steff Mortgrge end Car Loens Scheme fund
Annuel Report and F'inancial Stetements
for the year ended June 30,2023
Notes To The Financial Statements (Continued)

20. Trade and other payables from exchange transactions

21. Provisions

Trade Payables 48
Refundable sits

Accrued Expenses

Other Pa bles

Total Trade and Other Payables 48,169

Ageing analysis (Trade and other
payebles)

Current
FY

7o of the
Totel

Comparative
FY

7o ofthe
Total

Under one year % %
1-2 years % %

2-3 years % %

Over 3 years % o//o

Total (tie to above total) I

Balance At the Beginning Of The Year

Additional Provisions

Provision Utilised
Change Due To Discount And Time Value
For Money

Transfers From Non -Current Provisions

Balance At The End of The Year

27
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22. Borrowings

The table below shows the classification of borrowings long-term and current borrowings:

Balance At Beginning of The Period

External Borrowings During the Year

Domestic Borrowings During the Year

Repayments Of External Borrowings During the
Period

Balance At End of The Period

Erternal Borrowings

Dollar Denominated Loan From 'X Organization'

Sterling Pound Denominated Loan From 'Y
Organization'

onEuro Denominated Loan fromZ
Domcstic Borrowings
Kenya Shilling Loan From KCB
Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

Borrowings From Other Government Institutions

Totd Balance at End of The Year

Short Term Bonowings (Cunent Portion)

Long Term Borrowings

Total

28

for the year

The table below shows the classification of borrowings into external and domestic borrowings:

Repayments Of Domestics Borrowings During the
P€dod
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23. Employee benelit obligations

24. Social Benefit Liabilities

Kshs Kshs Kshs Kshs Kshs

obli on
Current Benefit

tionBenefit Obli
Total

Health social benefit scheme

Unemployment social benefit scheme
Orphaned and vulnerable benefit scheme
Elderly social benefit scheme
Bursary social benefits

Total

Current social benefits
Non- current social benefits
Total (tie to totals above)

Non-Current

29
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25. Cash generated from operatious

7353,4978399,866Surplus/ @eficit) X'or the Year Before Tax

Adjusted For:

Depreciation

Amortisation

sal Of AssetsGains/ Losses On Dis
7,364,297lnterest Income

10,800Finance Cost

Working Capital Adjustments

lncrease ln lnventory
(48168)r,652,765Increase ln Receivables

lncrease In Payables

7,401,6656,647,101Net Cash Flow From Opcrating Activities

30
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26. Related party balances

a) Nature ofrelated party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
confrol or exercise significant influence over its operating and financial decisions. Related
parties 

-include management personnel, their associat"r *d close family members. The
fund/scheme is related to the following entities;

a)
b)
c)
d)

b)

The County Govemment;
The Parent County Govemment Ministry;
Key management;
Board of Trustees; etc.

Related party transactions

c) Key management remuneration

d) Due from related parties

There was nothing due from the county govemment or any related paxty at the end of the year

Transfers From County Govemment- 80,000,000 14,300,000
Transfers From County Government- Loan
Repayments 29,800,209

Transfers To Related Parties

Key Management Compensation

Totel

Due From Parent Ministry

Due From County Govemment

Total

31

Board Of Trustees
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Other Disclosures Continued

e) Due to related parties

27. Contingent assets and contlngent liabilities

Due To Parent Ministry

Due To County Government

Due To Key Management Personnel

Total

Bank Guarautees

Total

Court Case - Against the Fund

32



28. Finencicl risk management

The Fund's activities expose it to a variety of financial risks including uedit and liquidity risks
and effects of changes in foreign currency. The Fund's overall ,irk;;;;"^€nt progranme
focuses on unpredictability of changes in the business environment and seeks to minimise thepotential adverse effect of such_risks on its performance by setting acceptable levels of risk.
The Fynd does not hedge.any risks-and has no policies inilace tJ ens,rie that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counter party will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalints, and deposits witir
banks, as well as trade and other receivables and available-for-sale frnancial investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limi* are set based on internal or
external assessment in accordance with limits set by the directors. The amounts prosented in the
statement of financial position are net of allowancls for doubtful receivables, estimated by the
entity's management based on prior experience and their assessment of the current economic
environment. The carrying amount of financial assets recorded in the financial statements
re-presenting the entity's maximum exposure to credit risk without taking account of the value
of any collateral obtained is made up as follows:

UASIN GISHU COT]NTY
StrffMoftgege end Car I-oens Scheme fund
Annual Report and Financial Statements
for the year ended June 30,2023
Notes To The Financie I Statements (Continued)

The Fund does not hedge any risks and has no policies in place to ensure ttrat credit worthiness
of its clients but relies only on the value the security availed and the ability to repay the loan
within a stipulated time.

At 30 June 2023

Receivables From Non-Exchange
Transactions

Bank Balances

Total

At 30 June 2022

Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total

I

J5

Receivables From Exchange
Transactions
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Notes To The Financial Statements (Continued)

The customers under the firlly performing category are paying their debts as they continue
tading. The credit risk associatcd with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to covff any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due from -x

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultrmate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the qanagement of the
entity's short, meditm and long-term fundiog and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actuat cash flows.

The table below represents cash flows payable by the Ftrnd under non-derivative financial
liabilities by their remaining contactual maturities at the reporting date. The amounts disclosed
in the table are the contrachral undiscounted cash flows. Balances due within 12 months equal
their carrying balances, as the impact of discounting is not significant.

At 30 June (Current FY;

Trade Payables

Crure.nt Portion Of Borrowings

Provisions

Employee Benefi t Obligation

At 30 June (Comparative FY)

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total
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c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by the
entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable pararneters, while optimising the return. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day+o-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign currency risk

The entity has transactional currency exposrues. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign curency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

At 30 June (Current FY)

Financial Assets

Invesffnents

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payables

Borrowings

Net Foreign Currency AsseU(Liability)
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Foreign currency sensitivity anatysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate ofthe three
main tansaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilting appreciated with all other variables held constant.

ii. Interest rate risk

Inter€st rate risk is the risk that the entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifu. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
sxshsnge rates, remain constant. The analysis has been performed on the srme basis as the
prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive income if current floating interest rates increase/decrease by one
percentage point as a decrease/increase ofKshs - (2022: Kshs - ). A rate increase/decrease of
5% would result in a decrease/increase in profit before tax of Kshs - (2021 - Kshs -).

(Currcnt FY)

Euro t0%

USD l0o/o

(Comparative FY)

t0%

USD r0%
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d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard tre Fund,s ability to
continue as a going concern. The entity capital structure 

"orpii.", of the following fi111dg

Revaluation reserve

Revolving fund 350,649,290 270 648 90
Accumulated surplus 41,245,267 32 945 401
Total funds 391,893,557 303,593,691

Total borrowings 0 0

Less: cash and bank balances 2,363,123 18,380,314

Net debt/(excess cash and cash equivalents) 0 285,213377

Gearing 0.

29, Events after the reporting period

There were no material adjusting and non- adjusting evsnts after the reporting period.

30. Uttimate and Hotding Entity

The entity is a county Pubtic Fund established by Uasin Gishu County StaffMortgage
And Car Loans Scheme Fund -act under the deparunent of finance. Its ultimate parent is

the County Government of Uasin Gishu
31. Currency

The financial statements are presented in Kenya Shillings (Kshs).

5t

0"
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21. Annexes

Anncx I: Progress on Follow Up Of Prior Year Auditor's Recommendations

The following is the sunmary of issues raised by the extemal auditor, and management comments

that were provided to the auditor.

Guifunce Notes:

(D Use the srme reference numbers as contained in the extemal audit report.

(iD Obtain the "Issue/Observation' and "management comments", required above, from final

external audit report that is siped by Management.

(iii) Before approving the repor! discuss the t'meframe with the appointed Focal Point

persons within your Fund responsible for implementation of each issue.

(iv) lndicate the status of "Resolved" or'Not Resolved" by the date of submitting this report

to National Treasury.

Fund Officer (enter title of head of Fund)

G
E & CAR LOeN ,'
1\nlrlilt<iot-

Da * ""ilti"ilov'?Tlx'-

'":!""" '4

Not ResolvedLegal and administrative
action commenced

Overdue loans
from members
not in service

1.0

30h June 2024Not ResolvedUn-secured staff
mortgage and car
loans

2.0

38

I

*

p.

306 June 2024

Legal and administrative
action commenced
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Annex II: Inter-Fund Confirmation Letter
Uasin Gishu County StaffMortgage And Car Loans Scheme Fund
The Uasin Gishu County StaffMortgage And Car Loans Scheme Fund wishes to confirm the amounts disbursed to you as ar 306 June
2023 as indicated in the table below. Please compare the amounts disbursed to you with the ^mounts you received and populate the collmn E in the
table below Please sign and stamp this request in the space provided and retum it to us.

Amounts Disbuned by [SC/SAGA/Fund I (Kshs) as at 30tt June 20pr

Reference Number Date
Disbursed

Recurrent
(A)

Development (B) Inter-Ministerial
(c)

Total
(D)=(A+B+C)

Differences
(Kshs)

(FF(D-E)

REF:

uGc/REClCr/16/22123
2@ct-22 Recurrent 80,000,000 80,000,000 NIL

Total 80,000,000 80,000,000

ln confirm above are correct as ofthe date indicated

Head fbeneficiary Fund:

Name. s .Date ....
E1gntc. {BE1D

39

Amount
Received by

Uasin Gishu
County Staff

Mortgage And
Q31 f6ans

Scheme Fund
(KShs) as at 306

hllne2023
G)
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