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Kisii water supply and sanitation projects
Annual reports and financial statements for the financial year

2023
ded fune 30,

IA

1. Acronyms and Glossary of Terms

AIE Authority to Incur Expenditure

CEO Chief Executive Officer

GOK Government of Kenya

Implementing Agency

ICPAK Institute of Certified Public Accountants of Kenya

IPSAS International Public Sector Accounting Standards

LVSWWDA Lake Victoria South Water Works Development Agency.

NEMA National Environmental Management Authority.

National Treasury

PFM Public Finance Management.

PSASB Public Sector Accounting Standards Board
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Annuil reports dfi
water supply and sanitation projects
ancial statements for the financial year ended fune 30,

2023

Project Informa

The project's o

Objective:

The key obj the project:

Water

Nyami

Overall Performance

is Kisii and Nyamira Water Supply and Sanitation Project

a - Adequate clean water supply to 576,000 people in Kisii town,

and Bonyunyu area residents,

a Sani Health- Adequate sanitation to 150,000 people in Kisii and Nyamira

town.

o E powerment-Over 1000 jobs are expected to be created directly and

10,000

Address:

Lake Victori Water Works Development Agency Lavictors House

Off Ring anl
P. O. Box 33

KISUMU,

Telephone: 57 202s127
E-mail: a.go.ke
Website: ke

Project In

ect S Program start date is 1810212014

Program end date is2810912023.ect

Program Manager is the CEOect

Program sponsor/Development Partner is RVOect S

lands & Government of

ilt
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Kisii water supply and sanitation projects
Annual reports and financial statements for the financial year ended fune 30,

2023

Project Information And Overall Performance (Continued)

Project Overview

Bankers

The following are the bankers for the current year:

The RVO Netherlands financier is the bankers for the current year.

Auditors

The Auditor General
Office of the Auditor General P. O. Box 30084 -00100

Nairobi

Line
Department

Program is under the supervision of the Ministry of Water
Sanitation and Irrigation.

loRrol UKEl2tgram number

Strategic goals
Program

of thq(i)

lsener

To provide water, sanitation and health, electricity
ation and economic empowerment

evement of
tegic goals

Project management aims to achieve the goals through the

llowing means
stablish affordable & self-sustaining water supply & waste

ties from Kisii & Nyamira town
ttract investments in water & sanitation

dependent industries.eg hospitality.
the development of fisheries through use of the

ervoir for fishing.

project aims at providing sufficient, hygiene, economically
le and affordable water to 485,000 people'

important
'ound information o

hne

f'"0
situation that
was formed o

Program was formed to intervene in the following areas:

provide water, health and sanitation and economicrroject
ntervene

o provide electricity generations and sustainable county watet

tility

duration project started on l8th February 2014 and is expected to ru
| 281 0912023

IV



Anndal reports dfi
water supply and sanitation projects
ancial statements for the financial year ended fune 30,

2023

Roles and Respo

Funding summa

The Project is
equivalent to
of the projects,
the Government'
below:

66
from 2014 to 2023 with an approved budget of 551,475 Euros

llion. GOK was to contribute fifty percent of the developmental cost

incidental costs considered to be necessary but not considered as

to the funding part of the funding as highlighted in the table

A;
tl-

.sc degree hydrology erall responsibility
fn. +ho

Chie
T

Mr. Chrispine 3

Pr

tl
upervisory responsibility

for the project
. Civil engeneeringctaPaul O. Agwanc

BA, Msc Finance, CPAk
counting of projects

ible forAAlex Chale

A Sociology

AS

mmunity
opment

unity on the proj
touching on

for allt
c

C

Diana Adhiamt
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OJECT INFO

Summary of

The project
hydrological
under development.

Summary of Pro

There are

financing

cial

P

30,2023

PERFORMANCE (Continued)

ance:

completed and development phase which includes
survey has been done. The resettlement action plan is

th applicable laws and regulations and essential external
are in the project.
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Kisii water supply and sanitation projects
Annual reports and financial statements for the financial year ended f une

30,2023

3. Statement of Performance

Introduction

(i)

( ii)

( iii)

(iv)

Against Project's Predetermined Objectives

Section 8l (2) (0 of the Public Finance Management Act, 2012 requires that, at the

end of each financial year, the Accounting officer when preparing financial
statements of each National Government entity in accordance with the standards and

formats prescribed by the Public Sector Accounting Standards Board includes a

statement of the national government entity's performance against predetermined

objectives.

The key development objectives of the project's 2014-2023 plan are to

To provide water, sanitation and health, electricity generation and

economic empowerment
Establish affordable & self-sustaining water supply & waste utilities from
Kisii & Nyamira town.
Attract investments in water & sanitation dependent industries.eg hospitality.
Increase the development of fisheries through use of the reservoir for fishing.

Progress on attainment of Strategic development objectives

The project is awaiting the Development phase and so have the strategic objectives
are still in progress to be attained.

xtv
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4.Environmen Sustainability Reporting

1. Susta ab ity strategy and profile-

LVSWWDA is committed to perform ethically and

es and regular monitoring is done during construction to

ensure and protection of the environment. Catchment management

activities in the projects. The Agency has an environmentalist who

is a Project ntation Team member for all the projects

contribute to c development while improving the quality of life of the

workforce families as well as of the local community and society at large.

LVWWDA

growth, in I

to conduct business in a way which will achieve sustainable

wi legal and moral obligations. We aim to achieve our business

objectives in ng and responsible manner taking into account economic, social

impacts. In light of this, LVWWDA has conducted various CSR

projects the fferent projects we are implementing.

2. En n ental performance

The Agency S ting as per the NEMA provisions of the EMCA 1999, and

Environmen pact Assessment and Audit) Regulations 2003 as well as other

ons (statutory requirements). The Agency therefore conducts

social impact assessment for all its projects to ensure

regulations. The Projects were licenced by NEMA before

Inp

and envi

envl

compliance

constructio

I
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Kisii water supply and sanitation projects
Annual reports and financial statements for the financial year ended fune

30,2023

3. Bmployee welfare

The project management is by LVSWWDA staff and therefore the entity's

employee welfare policies and guidelines apply as detailed below:

The Agency has developed an approved Human Resource Instruments in which one

of the guidelines is a comprehensive Human Resource Policy and Procedures

Manual which is the primary document in the management of the Human

Resources at the Agency. The document contains provisions for managing the

entire scope of Human Resource Management and Development cycle.

It generally guides the implementation of the policies and decision making aI

various levels within the Agency on matters human capital. The policy provision

covers the entire recruitment process, pay and benefits, employee relations,

performance management, training & development and the health and safety issues.

in consideration of the affirmative actions, the policy addresses issues related to

gender balance, persons with disability and consideration of the marginalized

communities in all aspects of human resources dynamics.

Under the career development, LVSWWDA has a comprehensive career

progression document that outlines employee succession plans including

requirements for internal promotions and the extemal engagements where talents

may be required within its establishment. This is an instrument that outlines job

descriptions for each cadre of employee. Together with the annual departmental

workplans and the Government's performance contracting tool enables employees

set their targets and eventually evaluated through annual appraisals. The evaluation

enables employees of the Agency to be upskilled, helped or otherwise redeployed

and upscaled.

xvt
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.Annual reports nd nancial statements for the financial year ended f une

30,2023

The Agency recognizes and commits itself to the achievement of the highest

and safety in the workplace, and the elimination or minimization

of health

regard, it

hazards and risks that may affect its employees. In this

ts policies and programmes that assure their protection from such

hazards and The policies and programmes are implemented in compliance

with the of Occupational Safety and Health Act, 2007 and other Labour

Laws.

4. Ma ace practices-

The incorporation of competitive market practices through,

encouraglng tive bidding by Placing advertisements for all tenders in our

local dailies

prospective

all tenders,

opening of

participants

bsite and The Govt. of Kenya Treasury portal. This enables all

to access the information and to participate. At the close of

tives who choose to attend are invited to witness the

LVSWWD always maintained an effective feedback mechanism by holding

an annual meeting to get feedback from suppliers and contractors. Any

concerns the forum are adequately addresses

Ail between LVSWWDA and suppliers and/or contractors take the

orders and contracts which are signed by both parties and they

responsibilities and obligations of either party. The payment

form of

clearly

schedules part of the contracts and they are strictly adhered to during

the con LVSWWDA encourages public participation and also

Govt agencies to ensure consumer rights and interests are notclearance

infringed

standards of

to ensure transparency in the bidding process. All the

of the outcome of the procurement process.

our

xvil



Kisii water supply and sanitation projects
Annual reports and financial statements for the financial year ended f une

30,2023

5. Community Engagements

The Agency through the project has undertaken various CSR activities in its area

ofjurisdiction. Notably, the Agency has constructed two VIP latrine blocks in both

Nyanguru and Bobaracho Primary Schools in Kisii County. The sanitation blocks

were constructed in 2019 to alleviate the sanitation challenges facing the school

populations.

5. tatement Of Project Management Responsibilities

The Chief Executive Officer of Lake Victoria South Water Works Development Agency
(The Agency), which is the implementing Agency (IA) of the project under the Ministry
of Water & Irrigation and the Program Coordinator for ORIO funded Projects are

responsible for the preparation and presentation of the Project's financial statements, which
give a true and fair view of the state of affairs of the Project for and as at the end of the

financial year ended on June 30,2023. This responsibility includes:

(i) Maintaining adequate financial management arrangement and ensuring that these

continue to be effective throughout the reporting period;
(ii) Maintaining proper accounting records, which disclose with reasonable accuracy

at any time the financial position of the Project;
(i) designing, implementing and maintaining internal controls relevant to the preparation

and fair presentation of the financial statement, and ensuring that they are free

from material misstatements, whether due to error or fraud;
(ii) safeguarding the assets of the Project;
(iii) Selecting and applying appropriate accounting policies; and

(iv) Making accounting estimates that are reasonable in the circumstances.

The Chief Executive Officer of the Agency and the Program Coordinator for Kisii Water

and Sanitation project accept responsibility for the Project's financial statements, which
have been prepared on the Cash Basis Method of Financial Reporting, using

appropriate accounting policies in accordance with International Public Sector Accounting

Standards.

The Chief Executive Officer of the Agency and the Program Coordinator for Kisii Water

and Sanitation project are of the opinion that the Project's financial statements give a true

and fair view of the state of Project's transactions during the financial year ended June 30,

2023, and of the Project's financial position as at that date. The Chief Executive Officer
of the Agency and the Project Coordinator for Kisii Water and Sanitation project fuither
confirm the completeness of the accounting records maintained for the Project, which

xviii
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30,2023

have been relied
s the adequacy

the preparation of the Project financial statements as well
of internal financial control.

The Chief Executi of the Agency and the Program Coordinator for Kisii Water

purposes for which intended and were properly accounted for.

Approval of the P ancial statements
ts were approved by The Chief Executive Officer of the

and Sanitation
Government Re
funds received

The Project financt
Agency and the
project on
2023 and signed by

that the Project has complied fully with applicable

the terms of extemal financing covenants, and that Project

financial yearlperiod under audit were used for the eligible

Co for Kisii Water and Sanitation

)iti
Ag. Chief
Mr. Chris

u
ine O. m

r m Engineer
Mr. Paul O. Agwanda

Program Accountant
Alex Chale
ICPAK MNo:28472

tl/ p
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PUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAt

E n h anc i n g A c c ou n ta b i I i ty

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

.GENERAL ON KISII WATER SUPPLY AND SANITATION
THE YEAR ENDED 30 JUNE, 2023. LAKE VICTORIA

PMENT AGENCY

ntents of my report which is in three parts

that considers whether the financial statements
with the applicable financial reporting framework,

the relevant laws and regulations that have a direct effect

Effectiveness in Use of Public Resources which considers
!aws, regulations, policies, gazette notices, circulars,

and whether public resources are applied in a prudent,
rent and accountable manner to ensure Government

and that such funds are applied for the intended purpose.

of Internal Controls, Risk Management and Governance
entity has instituted checks and balances to guide internal
to the effectiveness of the governance structure, the risk
and the internal controls, developed and implemented by

nce for orderly, efficient and effective operations of the

not necessarily mean that an entity has complied with all
, and that its internal controls, risk management and
y designed and were working effectively in the financial

are aimed at addressing the statutory roles and
neral as provided by Article 229 of the Constitution, the
,2012 and the Public Audit Act, 2015. The three parts of

constitute the report of the Auditor-General.

STATEMENTS

nying financial statements of Kisii Water Supply and
lKElz1 set out on pages 1 to '18, which comprise the
as at 30 June, 2023, and the statement of receipts and

Itater Supply ond Sqnitation Project - ORIOI l/KE/21 for the year ended
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5

payments, statement of cash flow and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge ard belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kisii Water Supply and Sanitation Project as at
30 June, 2023, and of its financial performance and its cash flows for the yearthen ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with Financing Agreement ORIOI 1lKEl21 dated 3 February, 2014 between
Republic of Kenya and the Government of Netherlands.

Basis for Qualified Opinion

1. Unsupported Fund Balance

The statement of receipts and payments reflects a cumulative project surplus of
Kshs.14,190,152 which differs with the nil balance reflected in the statement of financial
assets. Further, there is no documented movement between the closing fund balance of
Kshs.14,190,152 as at 30 June, 2020, and the reported balances as at 30 June, 2023,
30 June, 2022 and 30 June, 2021 financial years. Although the Management indicated
that the balance of Kshs.14,190,152 was available for utilization in the second phase of
the project implementation, this was not disclosed in the financialstatements or supported
by any documentation.

f n the circumstances, the accuracy of the nil fund balance as at 30 June, 2023 reflected
in the financial statements could not be confirmed.

2. Unsupported Cash Movement

The statement of financial assets reflects a nil cash and cash equivalents balance as at
30 June, 2023 and an equivalent comparative balance. However, as reported in the prior
year, the Management did not explain how the balance of Kshs.14,190,152 held as at
30 June, 2020 was spent given that the Project did not record any receipts or payments
in 202012021,202112022 and 202212023 financial years.

Under the circumstances, the accuracy and completeness of the reported cash balance
could not be confirmed.

3. lnaccuracies in the Presentation of the Financial Statements

The header of the financial statements indicates Kisii Water Supply and Sanitation
Projects Annual Reports and Financial Statements, instead of Kisii Water Supply and
Sanitation Project Annual Report and Financial Statements. Further, the pages in roman
numbers are incomplete and are not sequentially numbered.

Report of the Auditor-General on Kisii Water Supply and Sanitation Project - ORIOI t/KE/2t for the ),ear ended
30 June, 2023 - Lake Victoria South ll/ater llorks Development Agency

2
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ln the ci , the accuracy of the financial statements could not be confirmed

The audit ucted in accordance with lnternational Standards of Supreme Audit
. I am independent of the Kisii Water Supply and Sanitation Projectlnstitutions (

Manageme ance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibil accordance with the ISSAI and in accordance with other ethical
requrremen le to performing audits of financial statements in Kenya. I believe
that the aud
my qualified

nce I have obtained is sufficient and appropriate to provide a basis for

Key Audit

Key audit are those matters that, in my professional judgment, are of most
audit of the financial statements. There were no key audit matters to

revtew
significa
report in

Asp
bank
recei
main

Other

Budget nce

The comparison of budget and actual amounts reflects nil budget and nil
actual payments. Although Management explained that the Project was not
funded d e year and that the Project had not progressed to the implementation
phase, no information was provided on what the Project was to achieve during the
year u
Manag

and workplans were not provided for audit review. ln addition, the
not indicate how the Project would be funded after the initial financier

declined ce the Project.

ln the c nces, the Project did not deliver any benefits to the intended beneficiaries

REPOR
RESOU

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclu

Article 229(6) of the Constitution, based on the audit procedures
for the matter described in the Basis for Conclusion on LaMulness and

Effe n Use of Public Resources section of my report, I confirm that, nothing else
has co attention to cause me to believe that public resources have not been
applied and in an effective way

Basis clusion

1 of Project Cashbook and Bank Account

reported, the Management did not maintain a cashbook and a separate
fur the Project as required by Clause 6.1 1 of the Grant Agreement. lnstead,

payments in respect to the Project were recorded and accounted for in the
and bank account of the implementing entity contrary to Section 68(2) of

Report on Kisii Water Supply and Sanitation Project - ORIOI l/KE/2 I for the year ended
Lake Victoria South Water Works Developmenl Agency
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I

the Public Finance Management Act, 2012which requires Accounting Officers to maintain
proper financial and accounting records.

2. Delay in Project lmplementation

As previously reported, a feasibility study report submitted to lnfrastructure Development
Facility (ORIO) on 29 October, 2018, indicated that the cost of the proposed Bunyunyu
Dam Water Project increased to Euro.90,000,000 equivalent to Kshs.10.8 billion from its
original cost estimated at Euro.551,475,000 equivalent to Kshs.66,103,000. The
increased cost resulted from change in the Project's scope, mainly caused by addition of
works in Nyamira County, and the estimated increase in price indices between 2011 lo
2019. After the original financier declined to fund the additional costs, identification of a
new financier commenced in February, 2019. However, Management did not confirm
whether this was successful. Expenditure records indicated that the Project had as at
30 June, 2023 spent Kshs.86,344,504 on feasibility studies.

ln the circumstances, value for money on the expenditure and attainment of the Project's
objectives given the Project end date of 28 September, 2023, could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified Opinion
section of my report, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report of the Auditor-Cenerol on Kisii Water Supply and Sanitation Project - ORIOII/KE/2 I for the year ended
30 June, 2023 - Lake Victoria South Water Works Development Agency

4



a

)

n

VE

it

ob
a

al
n

mt
and
ly

fina

ea
48

tn

nce

202 3
the

misstateme due to fraud or error and for its assessment of the effectiveness
of internal risk management and governance

ln e ial statements, Management is responsible for assessing Project's
ability to n to sustain services, disclosing, as applicable, matters related to
sustainabil of services and using the applicable basis of accounting unless
Managem tis of the intention to terminate the Project or to cease operations

Managem IS lso responsible for the submission of the financial statements to the
Auditor-G
2015.

eral accordance with the provisions of Section 47 of the Public Audit Act,

ln additio to responsibility for the preparation and presentation of the financial
stateme de

an
above, management is also responsible for ensuring that the

activities,
in compli
applied in

the authorities which govern them, and that public resources are
ve way.

Those ch
reporting
relevant I

h governance are responsible for overseeing the Project's financial
reviewing the effectiveness of how the entity monitors compliance with

IS and regulatory requirements, ensuring that effective processes and
systems
and risk

lace to address key roles and responsibilities in relation to governance
nt, and ensuring the adequacy and effectiveness of the control

envtron

Audi I's Responsibilities for the Audit

The aud are to obtain reasonable assurance about whether the financial
state whole are free from material misstatement, whether due to fraud or error,
and to auditor's report that includes my opinion in accordance with the provisions
of Secti
Article
is not a that an audit conducted in accordance with lSSAls will always detect
a and weakness when it exists. Misstatements can arise from fraud
ore considered material if, individually or in the aggregate, they could
reason expected to influence the economic decisions of users taken on the basis
of the lstatements

ln add the audit of the financial statements, a compliance audit is planned and
ress a conclusion about whether, in all material respects, the activities,

fina sactions and information reflected in the financial statements are in
compl
an
and audit report in compliance with Article 229(7) of the Constitution

Fu lanning and performing the audit of the financial statements and audit of
I consider internal control in order to give an assurance on the effectivenesscompl

Itransactions and information reflected in the financial statements are

tn

of
acco

Report

he Public Audit Act, 2015 and submit the audit report in compliance with
the Constitution. Reasonable assurance is a high level of assurance, but

the authorities that govern them and that public resources are applied in

, in accordance with the provisions of Article 229(6) of the Constitution

s, risk management and governance processes and systems in
the provisions of Section 7(1Xa) of the Public Audit Act, 201 5 and submit

uditor-General on Kisii lltater Supply and Sanitation Project - ORIOI I/Kil21 for the year ended
Lake Victoriq South Water l{orks Development Agency

5
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:

the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the interna! control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
! am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on Kisii l{ater Supply and Sanitation Project - ORIOII/KE/2 I for the year ended
30 June, 2023 - Lake Vicloria South Ll/ater Works Development Agency
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,Annual reports

T.Statement Of ts And Payments For The Year Ended 30th June 2023.

The accounting

of the financial

and explanatory notes to these financial statements are an integral part

d
i water supply and sanitation proiects
nancial statements for the financial year ended f une 30,

2023

, Ag. ch

I'/ < Mr. Chris
6 Program Engineer

"['f'Mr. Paul O. Agwanda
I

ountant
Alex Chale
ICPAK MNo: 28472

i,^9 I

Officer
Juma

W
Program Acc

1

RITCEIPTS

75,885,7 44I
Transfer from
Government
^^+2+2 ^^

24,648,912I
f^-^:-- --^a+^

Proceeds
domestic

from
and

100,534,65TOTAL
RECEIPTS

PAYME,NTS

49,297,8233
Purchase of
goods and

37,046,6814
narrmet,tf c

Other

86,344,504TOTAL
P A VIVIE'NTS
SURPLUS/ 14,190,152
(DEFICIT)

lici



Kisii water supply and sanitation projects
Annual reports and financial statements for the financial year ended fune 30,

2023

t,

8.Statement of Financial Assets As At 30th June 2023

The accounting policies and explanatory notes to these financial statements form

an integral part of the financial statements. The financial statements were approved

on 2023 and signed by

/ ilo- -'
. Ag. Chief ve Officer Engineer P untant

r. Paul O. Agwanda Alex Chale

ICPAK MNo: 28472

FINANCIAL ASSETS

Cash and Cash Eouivalents
Fund balance
Cash Balances
Cash Equivalents (short-term deposits)
Total Cash and Cash Eouivalents

Accounts Receivables
TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
Pavables- Deoosits and Retentions
NET ASSETS

REPRESENTED BY
Fund balance b/fwd
Prior vear adiustments
Surolus/(Deficit) for the year
NE,T F'INANCIAL POSITION

2

c M.. Chrispine O. Juma



water supply and sanitation projects
cial statements for the financial year ended f une 30,

2023

For The Period 30th June 2023

policies and explanatory notes to these financial statements form

of the financial statements. The entity financial statements were

approved 023 and signed by

Annual reports

9.Statement

The

Ag. Chief
LrO -'
tive Officer

an

r. Paul O. Agwanda

Program Accountant

Alex Chale

ICPAK MNo: 28472

ra Engineer

iov OPERATICASHFLO FI

rafir o activitiesReceinfs from ont
I:nt entities

)era ins activitiesPavments from o

ervtces 3andPurchase of soods
{Other Pavments

fl om oneratingNet cash flor
ROI
rTI 7E \flrrLT/\

tCASHFLOW I
I

ietsAcouisition of As
rom fnvestinpNet cash flor

o
/III/IL,TA

CASHFLOW

2om€ rtic and foreisnProceeds from
fiNet cash flo

r a I rIL.I.I1ct
IN CASHNET INCRE

  L.Tn /r I Clff Dr

0raI-^
sh equivalent at'

I)r;!rrILTLTILTr\ ^
Cash and ci

rltrl'Cash and cash

(/' frr. Ch ne Juma

'.f'
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Annual rep
Kisii water supply and sanitation projects

orts and financial statements for the financial year ended June 30,2023

l0.Statement of Comparison of Budget And Actual Amounts For The Year

Ended 30th June 2023

Receints
Transfer from Government
Proceeds from domestic and
fnrpi rrn rrrqnf c

Total Receints

Pavments
Prrrchase of services
Proiect Manasement Cost
Total Pavments

Note: The project was not funded this financial year since the next phase of
implementation is still under financial proposal progress and sourcing of external

financiers.

tt,

tl
#=r[4'-'

,$S. Chief Elecutive Officer
/ M.. Chrispine O. Juma (

Program Engineer

Mr. Paul O.

W'e' 
Program Acr

Alex Chale

ICPAKMNc

ll.Notes To The Financial Statements

Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements

are set out below: '

11.1 Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting under the cash basis of accounting, as prescribed by the PSASB and

4



sii water supply and sanitation projects
Annual r orts dfi ancial statements for the financial r ended fune 30,2023

policy note below. This cash basis of accounting has beenset out in the

supplemented

advances and

comply with

accounting poli

11.2 Repo

The financial s

the Ministry of

the reporting

11.3 Reportin

The financial s

and reporting

Shilling.

ll.4 Recogn

The Project

the related cash

i)
Transfer

received.

b

ting for; a) receivables that include imprests and salary

les that include deposits and retentions. The financial statements

to the form of presentation prescribed by the PSASB. The

have been consistently applied to all the years presented.

are for the Project Water Sector Development Programme under

& Sanitation and irrigation. The financial statements encompass

specified in the relevant legislation PFM Act2012 .

ncy

are presented in Kenya Shillings (KShs), which is the functional

of the Project and all values are rounded to the nearest Kenya

receipts

s all receipts from the various Sources when the event occurs, and

ly been received by the Government

from the Exchequer

fro Ex is be recognized in the books of accounts when cash is

IS idered as received when payment instruction is issued to the bank

and notified the ving entity.

5

i) Extern nce



Kisii water supply and sanitation projects
Annual orts and financial statements for the financial ended une 30, 2023

External assistance is received through grants and loans from multilateral and

bilateral development partners.

ii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and sale of tender documents. These are recognized in the financial

statements the time associated cash is received.

iii ) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is

received. Cash is considered as received when a payment advice is received by the

recipient entity or by the beneficiary. In case of grant/donation in kind, such grants are

recorded upon receipt of the grant item and upon determination of the value. The date

of the transaction is the value date indicated on the payment advice.

iv) Proceeds from borrowing

Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds

and extemal loans acquired by the Project or any other debt the Project may take on

will be treated on cash basis and recognized as a receipt during the year they were

received.

v) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and

relate to funding for the Project currently under development where conditions have

been satisfied or their ongoing satisfaction is highly likely and the project is

anticipated to continue to completion. An analysis of the Project's undrawn external

assistance is shown in the funding summary

6



Annual rts

11.5 Recognition of ents

The Project

actually been

i) Compensa employees

sii water supply and sanitation projects
ncial statements for the financial ar ended une 30, 2023

all payments when the event occurs, and the related cash has

by the Project

Salaries and W S, ces, Statutory Contribution for employees are recognized

in the period compensation is paid. The project did not employ staff directly

ii ) Use of d services

Goods and serv S recognized as payments in the period when the goods/services

for. If not paid for during the period where goods/services are

disclosed as pending bills.consumed, they

n

aid

ul

are consumed

iii) Interest on

Borrowing costs

they incurred and

lng

lude interest are recognized as payment in the period in which

i't, ) Repayment o ng (principal amount)

The repayment

period in which

the consolidated

v ) Acquisition of ssets

The payment on

ipal amount of borrowing is reco gnized as payment in the

yment is made. The stock of debt is disclosed as an annexure to

statements

of property plant and equipment items is not capitalized. The

cost of acquisition ds from disposal of these items are treated as payments and

y. Where an asset is acquired in a non-exchange transaction for

7
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Kisii water supply and sanitation projects
Annual r orts and financial statements for the financial ear ended 30,2023

nil or nominal consideration and the fair value of the asset can be reliably established, a

contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a surnmary provided for

purposes of consolidation. This summary is disclosed as an annexure to the

consolidated fi nancial statements.

Significant Accounting Policies (Continued)

11.6 In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions

can be reliably determined, the Project includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.

11.7 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank

account balances include amounts held at the Central Bank of Kenya and at various commercial

banks at the end of the financial year. For the purposes of these financial statements, cash and

cash equivalents also include short term cash imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year.

11.8 Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a
8
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" 'rility for at least

as required by

use in refunding

11.9 Imprest and

For the purposes of

officers and/or insti

financial year is

where the imprest

imprest or AIE

receivables are di

wa
cial

are

an

supply and sanitation projects
tements for the financial ended une 30, 2023

the reporting period. This cash is limited for direct use

maintained in deposit bank accounts are restricted for

statements, imprests and advances to authorised public

not surrendered or accounted for at the end of the

This is in recognition of the government practice

as payments when fully accounted for by the

to the cash accounting policy. Other accounts

statements.

9



Kisii water supply and sanitation projects
Annual reports and financial statements for the financial year ended fune 30,2023

Significant Accounting Policies (Continued)
11.10 Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be

confirmed only by the occuffence or non-occurrence of one or more uncertain

future events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits

or service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees,

indemnities. Letters of comfort/ support, insurance, Public Private Parfrrerships,

The Entity does not recognize a contingent liability but discloses details of any

contingencies in the notes to the financial statements unless the possibility of an

outflow of resources embodying economic benefits or service potential is remote.

Section 89 (2) (i) of the PFM Act requires the National Government to report on the

payments made, or losses incurred, by the county govemment to meet contingent

liabilities as a result of loans during the financial year, including payments made in

respect of loan write-offs or waiver of interest on loans

11.11 ContingentAssets

The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occulTence of one or more uncertain

future events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

l0



ii water supply and sanitation projects
Annual re orts d cial statements for the financial ar ended June 30,2023

-ected in the fi If it has become virtually certain that an inflow of economic

benefits or service al will arise and the asset's value can be measured reliably, the

asset and the related

the change occurs.

are recognized in the financial statements of the period in which

ll.l2 Pendi

Pending bills of unpaid liabilities at the end of the financial year arising from

contracted g s during the year or in past years. As pending bills do not

involve the cash in the reporting period, they recorded as 'memorandum' or

'off-balance'

rtems to se of the overall net cash position of the Project at the end of the

year. When the bills are finally settled, such payments are included in the

payments in the year in which the payments are made.

11.13. Budget

The budget is

accounts classi

d on a comparable accounting basis (cash basis), the same

statement of

clearance ac

basis), and for

approved as

participating

Printed Es

MDAs but

transfers are

A high-level as

budget for the

financial stat

basis (except for accounts receivable - outstanding imprest and

accounts payable - deposits, which are accounted for on an accrual

period as the financial statements. The Project's budget was

by Law and National Treasury Regulations, as well as by the

t partners, as detailed in the Government of Kenya Budget

the year. The Development Projects are budgeted for under the

funds as transfers and account for them separately. These

as inter- entity transfers and are eliminated upon consolidation.

of the Project's actual performance against the comparable

yearlperiod under review has been included in an annex to these

AS

or

t

ll.l4 Third p ents

11
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\

30,2023 \-.,iAnnual orts and financial statements for the financial ar

The project did not have a loan component.

11.15 Exchange rate differences

The accounting records are maintained in the functional the primary

Transactionseconomic environment in which the Project operates, Kenya

in foreign currencies during the year/period are converted into the curency

using the exchange rates prevailing at the dates of the Any foreign

exchange gains and losses resulting from the settlement of such and from

the translation at year-end exchange rates of monetary liabilities

denominated in foreign currencies are recognized in the

payments.

receipts and

t2
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o.snificant Accoun

11.16 Comparative

Where

amended or

presentation.

ll.l7 Subseq

There have

significant

11.18 Prior pe

Material prior

financial sta

comparative

the error d

balances of

cial
wate supply and sanitation projects

ments for the financial ar ended une 30, 2023

tinued)

figures for the previous financial yearlperiod have been

form to the required changes in financial statementto

subsequent to the financial yearlperiod end with a

statements for the year ended June 30,2023.

tmen

elTors shall be corrected retrospectively in the first set of

for issue after their discovery by: i. Restating the

pri period(s) presented in which the error occurred; or ii. If
the earliest prior period presented, restating the opening

Iities net assets/equity for the earliest prior period present
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Kisii water supply and sanitation projects
Annual reports and financial statements for the financial year ended fune 30,

2023

Notes to the Financial Statements (Continued)
,1. TRANSFERS FROM GOVERNMENT OF KBNYA

These represent counterpart funding and other receipts from govemment as

follows:

2. PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS
During the 12 months to 30 June 2023 we did not received grants from donors:

C o unte rp art fun di n g t h ro ug h Mi n istry ll/ute r
.& .lnnitnlinn

7 5.885.7 440 0Counteroart funds ouarter 1

Counterpart funds quarter 2

Counterpart funds quarter 3

Countemart funds quarter 4
75.885-7440 0Total

t4
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Annual rep an
i water supply and sanitation projects

flnancial statements for the financial year ended fune 30,

2023

3.PURCHASE ODS AND SERVICES

4 OTHER PA

49,297,823
fPurchase (

services/Consultan'

Total

KShsKKShs KShsServices
00 )0 lBAM-International

37 046.681Prosram lV{anasemen cos
37.046.681Tofal
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Kisii water supply and sanitation projects
Annual and financial statements for the financial

Other Important Disclosures

There were no disclosures

30,2023

15
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l2.Annexes

ANNEX I Prog

The following

management

{ -Ag. Chief Executi

Date

d
sii water supply and sanitation projects

ial statements for the financial ar ended une 30, 2023

Follow Up Of Prior Year Auditor's Recommendations

summary of issues raised by the extemal auditor, and

that were provided to the auditor. We have nominated focal

k

persons to reso various issues as shown below with the associated time frame

within which the issues to be resolved.

Chrispin Jum Paul O. Agwanda
Project Coordinatorr

Resolv

ed

The surplus of 14,190,152.00 was

used for payment of other small

1 Unsupported e andb

cash
Resolv

ed

The project consultants were

receiving third party payments

from the Donor directly and the

Gok Counterpart was being Paid

through the development account.

This has however been considered

2 Absence of 
I

Book and Bai

3oth

June

202

4

Not

resolve

d

Delay

implementatio

Bunyunyu

Supply Project

of

Water

The funding for the implementation

phase is being processed and the

same is under the Board and the

National Government level.

aJ
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