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TIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDT)

and
CONSTITUENCY
Financial Statements
ended June 30r 2018

KEY CONSTITUENCY INFORMATION AND MANAGEMENT

l

l

i tr) nr.tground information
l

l

T{e National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
thp Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
alf Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
Tlie latter was subsequently succeeded by the current NG-CDF Actr 2075. At cabinet level, NG-CDF
islrepresented by the Cabinet Secretary for Devolution, who is responsible for the general policy
atrd strategic direction of the Fund.

mandate of the Fund as derived from sec (3) of NG-CDF Act,201.5 is to:
a) Recognize the constituency as a platform for identification, performance and

i mplementation of national Sovernment functions;
b) Facllitate the perform ance and implementation of national government functions in all parts

of the Republic pursuant to Article 6(3) of the Constitution;
c) Provide for the partrcipation of the people in the determination and implementafion of

identified natronal Sovernment development projects at the constituency level pursuant to
Article 1O(2)(a) of the Consfitution'

d) Promote the national values of huinandignity, equity,social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitutionl

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

8) Provide mechanisms for the National Assembly to dellberute on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equrtable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for margrnalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitutionl

i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article 2OG
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facllitate the involvement of the people in
the identification and implementation of projects for funding by the nationalgovernment at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund

I
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND NGCDF)
KANGEMA CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018
Core ues

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Pafircipatton of the people- We involve citizens in making decisions about pro8rammes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency) accountablhty, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the abllity of future generations to meet their own needs.

ft) fey Management

The NGCDF KANGEMA day-to-day management is under the following key orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financialyear ended 3OthJune

2078 and who had direct frduciary responsibilify were:

Designation Name

Accounting Officer
A.l.E holder
Sub-County Accountant
Chairman NGCDFC

Member NGCDFC Emma Wanjiru Irungu

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -KANGEMA Constituency. The reports and recommendation of
enUC-when adoptedby the NGCDF Board are forwarded to the Constituency Committee for
action.Any matters thai require policy gurdance are forwardedby theBoatd to the Cabinet

Secretary and National Assembly Select Committee.

(e) NGCDF KANGEMA Constituency Headquafierc

P.O. Box 22-lO2Oz
NGCDF Office Building
DCC;s Compound
Kangema, KENYA

I
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1.

2.
3.
4,

5

Yusuf Mbuno
John Munyau
David Nyotu
Samuel M Muraguri
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Telephone: (254) None
E - mail: Yangemacdf @gmail.com
Website: None

G) NGCDF I(AI',IGEI,IA Constituency Bankers

Cenffal Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square OO2OO

Nairobi, Kenya

Equity Bank
YangemaBranch
Po Box tuivatebag
Kangema, Kenya

(h) Independcnt Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal bsalAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40172
City Square OO20O
Nairobi, Kenya

GOWRNMENT CONSTITAENCIES DEWLOPMENT FUA{D (NGCD D
CONSTITUENCY
X'inancial Statements
ended June 30,2018

Contacts
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
KANGEMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30' 2018

II.FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

The financial year 2017 / 2018 witnessed the most prolonged electoral process the country has ever

had in its independence history. This significarrtly affected the overall performance of the NG-CDFC in the

following fundamental areas;
@) Iateoperationalization of the NG-CDFC, The NG-CDFC was gazetted late in November 2017 and

held ifs first sitting in December of the same year. This meant that the NG-CDFC was in office for
about 6 months before the end of the financialyear.

(b) Late disbursement of funds and / or Board resolutions. Funds for the 201.7 / 2018 were released in

May,ZOl8,leaving only one month for absorption. This ledto a low absorption rate of the project

funds
(c) The incoming NG-CDFC rnembers were all new to the task andreqtrfued proper orientatiotr and

inductiol to ihe operation of NG-CDF kitty as well as on the guidelines and Regulations pertaining

to the administration of the kitty. This meant slow absorption of the funds due to caution taken out

of not being well versed with these operations.
Key achievements Ior the entify (under thisiection use pictorials to depict successful projects undertaken

during the year),
(aJ fhe main achievement the NG-CDFC has managed to attain is the incorporation of line departments

in the administration of the kitty. We managed to seek guidance and professional advice of the

technical departmerrts in the foimulation of Bills of Quantity, architectural designs, work plans,

procurement of works, goods and services. The NG-CDFC is ready to take off in the current
iinancial year,havingobtained BQ's for all the projects fronr the works office, tendered the same,

opened the tender doiunrents all uncler the guidance of the procurement office and evaluation dotre

technically by the litre departrnent, currently awaiting awarding for serious work to commence.

(b) The NG-CDFC has managed to undertake to completion the following projects;

o Securing Gakira AP Camp which was seriously undermined by the heavy rains that pounded the

area.
o Allocation of bursaries to need students Secondary Schools Kshs 10,0621000-OO, Tertiary

Institutions Kshs. 4,329,OOO.OO and special institutions Ksh 1 27,000.00

I
I

Implementation challenges and recommended way forward.be(Ensure that you include what the entify is

doing to overcome the challenges noted).
the fbllowin g are the challenges so far met by the NG-CDFC,

(a) Unde"rfunding of projlcts. The time oifered by the Board to draw upbudget proposals is insufficient

to come ,p *]th a comprehensive budget that takes care of the underlying cost elements like BQ's,

architectural designs, registration of piojects with the county council, NEMA etc. Consequently

these costs are noifundJa. ft-,ls becomes a challenge during implementation of projects, and

sometimes calls for negotiations with the contractors. We have however involved the line

departments in formul-ation of budget proposals to give guidelines on the costs of projects ruther

than relying on estimates. The Board should give adequate time; say two months, to come up with
proper budget ProPosals.

(b) 1Vo administratior', e*p"t',ses. These allocations to PMCs' as funds for the administration of the

project are quite insuificient. These funds cannot adequately meet the requirements for PMC's to

iravel to bank, NC-CDFC offices,Pay allowances, stationery, procure BQs, architectutal designs and

registration of the projects. The NG-'CDFC hadto scale down on the number of times a PMC should

mEet during the irnplementation of a project to amaximum of four. This information was passed to
pMC,s during training. The Board should look into ways of increasing these allocations in order to

adequately meet the requirements of administering of projects monies.

Samuel Muchunu Mur aguri
CHAIRMAN NG-CDF COMMITTEE. I

Sign;

t4rtIlttu
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TIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)

and
CONSTITUENCY
Financial Statements
ended June 30, 2018

TEMENT OF ENTIry MANAGEMENT RESPONSIBILITIES

31 (1) of the Public Finance Management Act, 201.3 requtres that, atthe end of eachhnancial
, the accounting officer for a National Government Entity shall preparc financial statements in

of that entity. Section 31 (3) requires the frnancial statements so prepared to be in aformthat
with relevant accounting standards as prescnbed the Public Sector Accounting Standards

of Kenya from time to time

Accounting Officer rn charge of the NGCDF-KANGEMA Constituency is responsible for the
and presentatron of the entity's financial statements, which give a true and fair view of

state of affairs of the entity for and as at the end of the financi al year (period) ended on June 30,
This responsibility includes: (i) maintaining adequate ilnancialmana3ement aruangements and

that these continue to be effective throughout the reporting pefiod;
with reasonable accuracy at any time the

(ii) maintainingpropr
records, which disclose financial position of the

(iii) desrgning, implementing and maintaining internal controls relevant to the preparatton
fair presentatron of the financial statements, and ensuring that they are free from material

whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selectinS
appropriate accounting policies; and (vi) making accountrng estimates that are

in the circumstances.

Accounfing Officer rn charge of the NGCDF-KANGEMA Constituency accepts responsibility for
entity's hnancial statements, which have been prepared on the Cash Basis Method of Financial

using appropriate accounttng policies rn accordance with International Public Sector
Standards (IPSAS). The Accounting Officer is of the opinion that the entifs financial

ts give a true and fafu view of the state of entity's transachons during the financial year
ended June 30, 20XX, and of. the entity's hnancial position as at that date. The Accounting Officer
charge of the NGCDF-KANGEMA Constituency further confirms the completeness of the accourftng
records matntained for the entity, which have been relied upon in the preparation of the entity's
financial statements as well as the adequacy of the qystems of internal frnancial control.

The Accounting Officer in charge of the NGCDF-KANGEMA Constituency confirms that the entity
has complied fully with applicable Government Regulafions and the terms of external financing
covenants (where applicable), and that the entity's funds received durrng the year under audit werc
used for the eligible purposes for which they were intended andwere properly accounted for. Further
the Accounting Officer confirms that the entity's frnancial statements have been prepared in a f.orm
that complies with relevant accounttng standards prescribed by the Fublic Sector Accounting
Standards Board of Kenya.

Approval of the flr,ancial statements

The NGCDF-KANGEMA
Accounting Officer on 7th

statements were approved and signed

tund lvlanager Sub-County Accountant
Name:David Nyotu
ICPAK Member Number: 8321

Name: John Munyau
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t REPUBLIC OF KENYA

+254-20-342330

Fax: * I 1482

E-Mail
Website:

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND.KANGEMA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund-Kangema Constituency set out on pages 6 to 44,
which comprise the statement of assets as at 30 June 2018, and the statement of receipts
and payments, statement of cash flows, summary statements of appropriation-recurrent
and development combined for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of National Government Constituencies Development Fund-Kangema
Constituency as at 30 June 2018, and of its financial performance and its cash flows for
the yearthen ended, in accordance with lnternational Public SectorAccounting Standards
(Cash Basis) and comply with the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund-Kangema Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Conclusions on lawfulness and effectiveness in use of public resources and
effectiveness of internal controls, risk management and governance sections of my
report, I have determined that there are no key audit matters to communicate in my report.

Fund-Kangema Constituency./br the year ended 30 June 2018

Promoting Accountability in the Public Sector
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REPORT ON LAWFULNESS
RESOURCES

AND EFFECTIVENESS IN USE OF PUBLIC O

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusions on lawfulness
and effectiveness in use of public resources and effectiveness of internal controls, risk
management and governance sections of my report, I confirm that, nothing else has come
to my attention to cause me to believe that public resources have not been applied lawfully
and in an effective way.

Basis for Conclusion

1. lncomplete lnstallation of Generator at Kangema Ranet FM

Note 7 to the financial statements for the year ended 30 June 2018 reflects other grants
and other payments of Kshs.28,879,737 which includes expenditure of Kshs.9,799,979
in respect of security projects, out of which an amount of Kshs.1,000,000 was spent on
purchase, installation and commissioning of a standby generator at Kangema Ranet FM.

However, physical verification of the project revealed that the standby generator has not
been commissioned due the incompatible electricity connection in the premises. Available
information showed that the automatic switch mode installed in the generator require a

three phase electricity supply while the supply connection in the premises was of a single
phase. No effort appears to have been taken by the CDF management to have the
generator operational and commissioned to serve the intended purpose.

Consequently, it has not been possible to ascertain the effectiveness of the expenditure
of Kshs.1,000,000 incurred during the year ended 30 June 2018 on purchase of the
standby generator.

2. Construction of Kiawambogo Police Post

Disclosed under Note 7 to the financial statements under other grants and other payments
of Kshs.28,879,737 is an expenditure of Kshs.9,799,979 in respect of security projects,
out of which of Kshs.5,000,000 was for construction of Kiawambogo police posUpatrol
base. The contract was awarded to M/s Marstep Limited at a contract sum of
Kshs.4,897,000. Although the police lines / patrol base was indicated to be complete, the
project was not operational. A review of correspondences between the CDF office and
Kenya Police revealed that the armory constructed within the building did not conform
with the Kenya police guidelines, an indication of lack of consultation between the CDF
office and user department. Further, physical inspection of the project revealed leaking
roof due to poor workmanship by the contractor.

As a result, the effectiveness of the expenditure of Kshs.5,000,000 incurred on the project
during the year ended 30 June 2018 could not be confirmed.

Rcytrt ol'the Autlitor-Generul on lhc Finunc'iul Slatemcnl.s ol Nulionul Grtvernmenl

F'und-Kungentu (.on.slitucnc'1'.fitr the yeur ended l0 .lune 20llJ
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he audit was conducted in accordance with ISSAI 4000. The standard requires that I

ply with ethical requirements and plan and perform the audit to obtain assurance about
r the activities, financial transactions and information reflected in the financial
nts are in compliance, in all material respects, with the authorities that govern

em. I believe that the audit evidence I have obtained is sufficient and appropriate to
$rovide a basis for my conclusion.

I

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
bovrnrunrucr
i

]Conclusion
As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusions on
laMulness and effectiveness in use of public resources and effectiveness of internal
controls, risk management and governance sections of my report, I confirm that, nothing
else has come to my attention to cause me to believe that internal controls, risk
management and overall governance were not effective.

Basis for Conclusion

1. Bursary Management

Note 7 to the financial statements reflects other grants and other payments of
Kshs.28,879,737 which includes bursary to secondary schools, tertiary institutions and
special schools totalling Kshs.14,518,000. Records indicate that the beneficiaries were
each awarded bursary amount ranging between Kshs.5,000 and Kshs.7,000. However,
the CDF management do not have documented bursary policy to guide and streamline the
management of the funds.

Therefore, it was not possible ascertain the criteria used in setting the minimum and
maximum amount of bursary to be awarded to the intended beneficiaries in various
institutions of learning.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1 330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Reporl A on
Fund-Kangema Constituency for the year ended 30 June 2018

3



Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the ability
of National Government Constituencies Development Fund-Kangema Constituency to
sustain services, disclosing, as applicable, matters related to sustainability of services
and using the applicable basis of accounting unless the management either intends to
cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Report o/'the Auditor-Generul on the Financiul Stutements of' Nutional Government Conslituencies Developmenl
Fund-Kangemtt C-onslituent'y./br the .v"eat' ended 30 .lune 20 l8
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rn effective way, in accordance with the provisions of Article 229(6) of the Constitution
rnd submit the audit report in compliance with Article 229(7) of the Constitution.

=urther, in planning and performing the audit of the financial statements and audit of
:ompliance, I consider internal control in order to give an assurance on the effectiveness
rf internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
lhe audit report in compliance with Article 229(7) of the Constitution. My consideration of
lhe internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
ruhich the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
)ccur and not be detected within a timely period by employees in the normal course of
cerforming their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional

iudgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

a Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund-Kangema Constituency.for the year ended 30 June 2018

5
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report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of National Government Constituencies Development Fund-
Kangema Constituency to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

("

,..

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

9 April 2019

Report of the Audilor-General on the Financial Statements of National Government Constituencies Development
Fund-Kangema Constituencyfor the year ended 30 June 2018
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TIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
CONSTITUENCY

and Financial Statements
the ended June 2018

OF RECEIPTS AI.ID PAYT{ENTS

Note 2017 - 2018
Kshs

r
I

r

1,257,359.00

4,620,064.00

73,937.689.00

28,879,737.0O

5,299,995.0O

20t6 - 2017
Kshs

1,865,696.00

10,459,666.00

55,409,459.00

78,310,403.00

16,488,350.00

from NGCDFboard
from Sale of Assets

Receipts

RECEIfTS

of employees

ofgoods and services

to Other Government Units
gtants and transfers

of Assets

Payments

PAYIVIENTS

(DEFICN)

accounting policies and explanatory notes
statements. The NGCDF-KANGEMA

I
2
3

43,405,1,72.0O t28,704,066.0O

43AO5,772.0O 128,704,06.00

4
5

6
7

8
9

(53,904,845) (165,9I8,641)

0*569.62a t97J-1J-1751

to these hnz.rlcial statements f orrrr an integral part of. the
Consfituency hnancial statements were approved on

Sub-County Accountant
Name: DaidNyotu
ICPAK Member Number: 832

r\
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND NGCDT)
'KANGEMA CONSTITUENCY

, Reports and Financial Statements
For the year ended June 30, 2018

IV. STATEMENT OF ASSETS

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF- f inancial statements were approved on
7th A 201,8.and signed by:

Account [vlanager
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Name:John Munyau 
r

,-' .rJ' 'e

KANGEMA Constituency

-cgs

,LSW.

$"so'.-

Sub-County Accountant
Name: David Nyotu
ICPAK Member Number: 8321.
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Note 2017 - 2018 2016 - 2017
Kshs IGhs

FINANCTAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A 9,853,01o 20,442,683

Cash Balances (cash at hand) 10B

Cash and cash equivalents

Oirtstanding Imprests 11

TOTAL FINANCI,AL ASSETS
9,853,o1o 20,442,683

REPRESENTED BY

Current Payables

Retention 12

Fund balance b / fwd I st July... 73
20,442,683

54,272,19O

Suqplus/Defict for the year (to,589,673)
(33,829,5o8)

Prior year adjustments
14

NET LI,ABILITIES 9,853,oto 2o,442,682
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NGCDF)
KANGEMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

I
IReceipts for operating income 2017 - 20t8 2076 - 2017

Transfers from NGCDF Board 1 43,405,772.00 728,704,066.00

Other Receipts J

43,4O5,172.OO 128,704,066.OO

Payments for operating expenses

Compensation of Employees 4 7,257 ,359.O0 1,865,696.00

Use of goods and services 5 4,620,064.00 10,459,666.00

Transfers to Other Government Units 6 73,937.689.00 55,409,459.00

Other grants and transfers 7 28,879,737.00 78,310,403,00

Other Payments 9

(48,694,850.00) (146,O45,224.00)

Adjusted for:

Adjustments during tl:.e year 74

Net cash flow from operuttng activities (5,289,678.OO> (77,34't ,158.00)

CASHFLOW FROM INT\TESTING ACTIVITIES

Proceeds from Sale of Assets 2

Acquisition of Assets 9 (5,299,995) ( 16,488,350)

Net cash flows from Investing Activities (5,299,995) (I6,488,350)

NET INCREASE IN CASH AND CASH
EQUIVALENT

(70,589,672.74) (33,829,5O8)

Cash and cash equivalent at BEGINNING of the
year

t3 20,442.683.OO 54r2721197.42

Cash and cash eqaivalent at END of the year 9"859-01000 20a42-68i.o0

V. STATEMENT OF CASHFLOW

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The NGCDF- financial statements were approved on

7th 2O78.and signed by:

Fund Manager Sub-County Accountant
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Name: John Munyau _s
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Name: David Nyotu
ICPAK Member Number: 8
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TIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

rts and
CONSTITUENCY
Financial Statements
ended June 30,201.8the

I
I

SIGMHCANT ACCOUNTING POLICIES

principle accounting policies adopted in the preparation of these financial statements arc set
below:

1 Statement of Compliance and Basis of Prcparatton

financial statements have been prepared in accordance with Cash-basis International Public
Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has

supplemented with accounting fory a) receivables that rnclude imprests and salary advances
b) payables that include deposits and retentions.

financial statements comply with and conform to the form of presentation prescribed by the
The accounting policies adopted havebeen consistently applied to all the years presented.

2 Reporting Entity

financial statements are for the NGCDF-KANGEMA Constituency. The financial statements
the reporting entity as specified under section 81 of the PFM Act 2072

Reporting Currency

financial statements are presented in Kenya Shillings (KShs), which is the functional and
currency of the Government and all values are rounded to the nearest Kenya Shilling

4. Significant Accounting Policies

accounting policies set out in this section havebeen consistently applied by the Entity for all the
presented.

a) Recognifion of Receipts
Entity recognises all receipts from the various sources when the event occurs and the rclated
has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are reco1nrzed rn the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

I
I
I
I

t
t
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NATIONAL GOVERNMENT CONSTITT.ENCIES DEWLOPMENT FUND (NGCDD _

KANGEMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30' 2018

SIGNIFICANT ACCOUNTING POTICIES

External Assistance
External assistance is received through grants and loans from multllaterul and brlateral
development partners.

Grants and loans shall be rccognized in the books of accounts when cash is received. Cash is

considered as received when a payntent advice is received by the recipient entity or by the

beneficiary.

In case of grant/loan in kind, such grants arc recorded upon receipt of the gtant item and

upon deteinination of the value. Tie date of the transaction is the value date ind\cated on

the paymentadvice. A similar recognition criteria is applied for loans received in the form

of a direct payment.

During the year encled 3g*r June 2078, there were no instances of non-compliance with
terms ind conditions which have result ed in cancellation of external assistance loans.

Other receipts
These include Approprration-in-Aid and relates to receipts such as proceeds from disposal of

assets and sale of i.nd.. documents. These are rccognized in the financial statements the time

associated cash is received.

I
T

b) RecoSnition of payments
i'rr. E.t"ltv ...ogr.,ir.i all payments when the event occurs and the related cash has actually been

pard out by the EntitY.

Compensation of EmPloYees
Salaries and wages, illo*un"".s, statutory contribution for employees are recoSnized rn the

period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the Boods/ services are

pard for. Such expenses, if ,lot paia cluiing the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitahzed. The

cost bf"acquisition und p.o.".ai from diiposal of these items are treated as payments and

receipts items respectively. Where an assef is acquired in a non-exchange transaction for nil

or nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is ntarntained by each public entity and a summary provided for
purposes of con-solidation. This summary is disclosed as an annexure to the financial
statements.

I
It2



I

TIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
CONSTITAENCY

and Financial Statements
or the ended June 30,2018

ACCOUNTING POLTCIES

In-kind contributions
-kind contributions are donatrons that are made to the Entity in the form of actual goods and/or

rather than in money or cash terms. These donations may include vehicles, equipment or
services. Where the financial value received for in-kind contributions can be rcliably
, the Entity includes such value in the statement of receipts and payments both as

and as payments in eqtal and opposite amounts; otherwise, the contribution is not

Cash and Cash Equivalents
cash at bank, short-term deposits on call
of three months or less, which are rcadlly

vertible to known amounts of cash and arc subject to insignificant risk of changes in value
account balances include amounts held at the Central Bank of Kenya and at various

ial banks atthe end of the financialyear.

Accounts Receivable
the purposes of these financial statements, imprests and advances to authorised public officers
/or institutions which were not surrendered or accounted for at the end of the financial year
treated as receivables. This is in recognition of the Sovernment practice where the imprest

ts are recognized as payments when fully accounted for by the imprest or AIE holders. This
ls an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

statements.

8 Accounts Payable
the purposes of these financial statements, deposits and retentions held on behalf of third

have been recognized on an accrual basis (as accounts payables). This is in recognition of
pending fulfilmentgovernment practice of retaining a portion of contracted services and works

obligations by the contractor and to hold deposits on behalf of third parties. This is an
t to the

. Other liabili
cash accounting policy adopted by National
ties including pending bills are disclosed in the

Government Ministries and
financial statements.

I
U

I
T

I
I
I
I
I

Pending Bills
bills consist of unpaid liabilities at the end of the financial year arising from contracted

or services dwing the year or in past years. As pending bills do not involve the payment of
in the reporting period, they recorded as'memorandum' or 'off-balance' items to provide a

sepse of the overall net cash position of the Entity at the end of the year. When the pending bills
arp finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

Unutrlized Funds
tilized funds consist of bank balances in the constituency account and previous year(s)

not yet disbursed by the Board to the constituency at the beginning of the financial year.
balances are avallable for use in the year under review to fund projects approved in the
ve prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act,2Ol5.

13



NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) -
KANGEMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
SIGMFTCANT ACCOUNTING POLICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are aicounted for on an accrual basis), the same accounts classification basis, and
foi the same period as the financial statements. The originalbudget was approved by Parliament on

June 2077 for the period 1$July 201.7 to 36thJune 2018 asrequired by Law andthete was one

supplementary adjustment to the originalbudget during the year. Included in the adjustments are

the unutilizedfunds.

A comparison of the acttal performance against the comparable budget for the financial year

under review has been included in the financial statements.

12. Comparative Figures
Where neiessary, cimparatle figures for the previous financial year have been amended ot
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There havebeen no events subsequent to the financial year end with a significant impact on the

financialstatements for the year ended 3gtttJune 201'8.

14. Errors
Materialprior period errors shall be corrected retrospectively i_n the first set.of financial statements

authorizid for issue after their discovery by: i. restating the compatative amounts for prior
period(s) presented in which the error occurredl or ii. If the error occurred before the earliest prior
period'prisented, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year , errors that have been corre cted are disclosed under note 1 4 explaining the natute

and amounts.

15. Related Party Transactions
Related parry relaiionships are a normal feature of commerce. Specific information with regards to

related iaty transactions is included in the disclosure notes.

t4



N4TIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDD _
KAINGEMA CONSTITUENCY

and Financial Statements
year ended June 30,2018Fo the

t
t
I
I
I

VIIIL NOTES TO THE FINANCI,AL STATEMENTS

I. TRANSFERS TT.OMTHE BOARD

2. PROCEEDS FROM SALE OF ASSETS

T

I
I
I
I
I
t
T

Description 2017-2018 2016-2077
IGhs IGhs

NGCDF Board

AIE No A855841 1, 5,500,000.00

AIE No A892949 2 37,905,172.OO

ArE NO 829583 1 4,O94,828.OO

ArE NO 839542 2 26,17o,445.oo

AIE NO 855247 3 36,853,449.oo
ArE NO 855525 4 23,175,OOO.OO

ArE NO 855721 5 38,4'1o,344.oo

TOTAL 43r4O5r172.OO 128rl0,410,66.oo

2017-2018 2016-2077
Kshs IGhs

Receipts from sale of Buildincs

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery andEquipment

Total 0.00 0.o0

l5



NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDD -
KANGEMA CONSTITAENCY
Reports and Financial Statements
For the ended June 2018

NOTES TO ME FINANCIAL STATEMENTS

3. OTHER RECETTS

2077- 2078
IGhs

Interest Received

Rents

Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere

Total

4. COMPENSATION OF EMPLOYEES

o.o0

Basic wages of contractual employees

Basic wages of casual labour

Personal allowances perrd as pafi of. salary

House allowance

Transport allowance

l*ave allowance

Gratuity
Other personnel payments

Total

2077-2018
IGhs

1,004r975

252,384

1,257,359.oo

il

2016-2017
IGhs

0.00

20r6-2017
IGhs

7,457,3

414

I

lll
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TIONAL GOYERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDN _
CONSTITUENCY

and Financial Statements
the ended June 30,2018

NOTESTO TTTE FINANCIAL STA (Continud)

s. Ust OF GOODS AND SERVICES

2017-2018
Kshs

1,918,000.00

181,144.00

2076-2017
IGhs

3,461,765.00

870,000.00

Committee Expenses

Utilities, supplies and services

Comrnunication, supplies and senrices

Strategic plan

Printing, advertising and information supplies & senrices

Rentals of pnoduced assets

Training expenses

Hospitality supplies and services

Insurance costs

Spe*ialtzeA materials and senrices

office andgenerul supplies and senrices

Other operating expenses
Routine maintenance - vehicles and other transport
equipment

Routine maintenance - other assets

fuel, oils andlubncants

Total

51,000.00 1,949,000.00

1,356,000.00

582,735.00

1,733,970,00 1,345,914.00

85,950.00 129,862.00

114,390.00

650,000.00650,000.0o

4162010,64.00 tor4igr666.oo

t7



NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) _

KANGEMA CONSTITUENCY
Reports and Financial Statements
For the ended June 2018
NOTES TO THE FINANCIAL STATEMENTS

6. rneNSfUn TO OTHER GOVERNMENT ENTffiES

Description

Transfers to National Government entities

Transfers to pimary schools (see attached list)

Transfers to secondary schools (see attached list)

Transfers to fer+aary institutions (see attached list)

Transfers to health institutions (see attached list)

TOTAL

z. OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools (see attached list)

Bursary - terlaary institutions (see attached list)

Bursary- special schools (see attached list)

Mock & CAT (see attached list)

Security projects (see attached list)

Sports projects (see attached list)

Environment projects (see aftached list)

Emergency projects (see attached list)

Total

18

2077-2078
Kshs

2076-2077
IGhs

4,637,689.00 29,609,459.00

9,300,000.00 17,625,000.00

625,000.00

7,550,000.00

111937,689.00 55,4o9,459.oo

2017-2018
Kshs

10,062,000.00

4,329,000.00

127,000.0o

2016- 2077

Kshs

30,135,933.00

10,987,000.00

272,000.00

900,000.00

9,799,979.0O I9,28S,000.00
3,584,839.00

1,8'1,9,828.O0 3,270,000.00

2,741,930.00 9,875,631.05

.oo 7881



TIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) _

CONSTITUENCY
and Financial Statements

r the ended June 30 2018
NOTES TO THE FINANCIAL STATEIVIENTS

8. ACQUTSnON OFASSETS

Non Financial Assets 2077-2018
Kshs

2016-2017
IGhs

I
I
I
I

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles andOther Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and Generul Equipment

Purchase of ICT Equipment, Software andOther ICT Assets
Purchase of Specialise d Plant, Equipment and
Machinery(Generator)

Rehabilitation and Renovation of Plant, Machinery andEquip.
Acquisition of Land
Acquisition of Intangible Assets

Total

9. OTHER PAYMENTS

5,000,000.00 15,ooo,ooo.oo

5OO,OOO.OO

988,35o.oo

299,995.00

5,299,995.oo 16,488,350.00

2077-2018 2016-2077
Kshs Kshs

Strategic plan 500,000.00 0.00
ICT Hub 4.677,027.20 o.00
TIVET 0.00 0.00

5.777.027.20 o.o0

t9



NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) _

KANGEMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2018
NOTES TO ME FINANCIAL STA TEMENTS (Continued)

10A: Bank Accounts (cash book bank balance)

Name of Account No. & 2077-2078 2076-2017

Kshs Kshs

E Bank Branch 4 2 9,853,01o.01 20,442,683.05

Total 9r853roro.ot 20.14421683.05

1OB: CASH IN HAND

Iocation 1
0.00 0.00

I.acation 2 0.00 0.00

Locatton 3 0.00 0.00

Other locations 0.00 0.00

0.00 0.00

Tota1 0.00 0.00

[Prouide cash count certificates for eachl

20
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TIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _

CONSTITUENCY
and Financial Statements

the r ended June 30,2018
TO THE FINANCIAL STATEMENTS (Continued)

1 1: OUTSTANDING IMPFJSTS

tlhclude an annex of the list is Ionger than I page.l

IzRETENTION

Total o.oo

2077 - 2018
Kshs

2016-2077
IGhs

Supplier 1

Supplier 2

Supplier 3

0.00
0.00
0.00

o.o0
0.00
0.oo

I

[ftovide
Total

short appropriate explanations as necessary
o.00 o.oo

13. BAI/.NCES BROUGIIT TORWARD

Bank accounts

Cashinhand
Imprest

Total

[Provide short appropriate explanations as necessaryl

2017-2018
Kshs

2016-2077
KshsI

I
I
I
I

0.00
0.00
0.00

0.00
0.00
o.oo

o.o0 o.oo

T

Nane of Officer or Institution

Date Imprcst
Taken Anount

Taken
Aruount

Srurcndercd Balance

I$hs tr6hs IGhs

Name of Officer or Institution N/A o.oo 0.00 0.00

Name of Officer or Institution N/A 0.00 o.oo o.oo

Name of Officer or Institution N/A 0.00 0.00 0.00

Name of Officer or Institution N/A 0.00 0.00 0.00

Name of Officer or Institution N/A 0.00 0.00 0.00

Name of Officer or Institution N/A 0.00 0.00 0.00

2t



NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FAND NGCDF) -
KANGEMA CONSTITUENCY
Reports and Financial Statements
F'or the ended June 30,2018
NOTES TO TTTE FINANCIAL STATEMENTS

14. PRIOR YEAR ADJUSTMENTS

Bank accounts

Cash in hand

Imprest

Total

15. OTHER TMPORTANT DISCTOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

Construction of buildings
Construcfion of civil works

Supply ofgoods

Supply of services

15.2: PENDING STAIT PAYABTES (See Annex 2)

Senior manaSement

Middle management

Unionisable employees

Others (sprcifi)

15.3: UNUTILIZED FUNDS (See Annex 3)

Compensation of employees

Use of goods and senrices

Amounts due to other Government entities (see attached list)
Amounts due to other grants and other transfers (see

attached list)

Acquisition of assets

Others Gpecifu)

22

64,2o5358 .72

2077- 2078
lGhs

0.00

0.00

0.00

2016-2017
Kshs

0.00

0.00

0.00

0.00 0.00

2017- 2018
IGhs

0.00

0.00

0.00

o.oo

2016-2077
Kshs

0.00

0.00
o.oo

0.00

0.00 0.00

IGhs

0.00

144,800.00

0.00

0.00

IGhs

0.00

1,047,349.00

0.00

0.00 I

144,800.00 71047,349.OO

Kshs

4,c26,441
5,283,55o

25,599,98o

29,295.l,87

0.00

0.00

IGhs

3,21O,)1O.38

4,O24,379.94

9,2OO,0OO.OO

9,655,172.40

5,299,995.oo
0.00



'{lcllAL Gc'wrR-|tMENT ,:O|IS'.""ITUENC{ES I-\EI/E-LOr},tt(fli,t'i' l''''trt.u (l'tt]i\- t]j', ) -'
,V G E 1\TA C C NS TI 7' U ENI} }'

rtri rrnd Financial Staten'letttr
r {l:e ar entletl Junc 30, 20L3

'rO T'tlE I'INANCIAt, |:TATEAI E N7'ij (Co tt ti it ir ct i )

15.4: PIr4C account balanr:cs (Sr:e A;rtrex 5)

",.7 - 201.8 o(\.1 f. _.^1'7

I'lshs 
1

035.00 1,6,443,543.48

o

I'N{C accolut Belarrces (:;ee attirr:hetl iist)

15.5: Trial Balance

i.4,57l.:

TRIAL BALANCE AS AT 3OTI'I 20'18

Cash and Cash uivalents

I''riot'Yenr ir stnrent

TOTAL
6

10,57:,,035.00 16,443,543.48

!-tr' r'll

q,853.01o

Payments

Outst rud ing hnprest

Bauk EallLnces

sh 3aliLnces

6B1 ,

7

-t't)

23 a

4,620,a64

Courpensatiorl 61f f1r1p o\;r:eS

Other gra,nts and trrLnsfels

Lise o'.gccds and sclvi:es

Transt'els to Oiitel Govetrrnrerr t
Lruirs

5,299,995

43,405,172Trans,'ers lrom the Board

FurrdBa.lz,nceb/f
2O,t,\2,$83

63,847,855

/)
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NATIONAL GOVERNMENT ENTITI' - (KANGEMA NG-CDF)
Iteports and Financial Statcmcnts
F'or thc year ended June 30 ,2014 (Ksh s'000)
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ANNEX 4 _PMC BANK BALANCES AS AT 3oTH;UNE 2078

PMC Bank Account numbcr

3026206380t

Bank Balance
2t)77 / 78

5,200,000.00

Bank Balance
zTer/ 1,7

451.00

Wanjerere Secondary
School Pmc EQUITY
Kiawairegi Primary School
Pnrc EQUI'TY 30299794045 1,946.00 :1,946.90

trra A Pnrc EQUIry 3027007 681 1 550.00 550.00
Kangema Market & Shoe
Shiner sheds EQUITY 301 6689901 1 3.870.00 3,870.00

Kiruri Boys Sec. School Pmc EOUITY 30296818175 279.00

929.00

299.60

108,645.00

Karura Primary School Pnrc EQUITY 30299796654 256.609.00
Kangenra Adult Education
Prnc EQUITY 30 1 6990880s 299.60
Grthima Primary School
pr11c EQUITY 30299973358 1.589.60

5,227.OO

1,589.60
Muguru Primary School
pmc EOUITY 30260527854 97,274.00
Kiawambogo Seondary
School Pmc EQUITY 30260487G16 285.O0 350,670.00

Gikui Primary Sch.Pnrc EQUITY 3029997 1 1 43 799,830.00 1,000.00

Ngoeini Primary School
Pnrc EOUITY 30264352670 i,650.00 1,650.00

Nyagatugu Primary School
Prrc EQUITY 30269044599 839.744.49 2,055.00

Rwathia Prinrary School
pnlc EQUITY 30270074204 17,385.00 17,385.00

Nyagatugu Ass.chiefs
Office Pnrc EQUITY 3026051025?, 728,405.00 3,625.00

Nduini Printat School Ptnc EQUITY 30292551699 5,665.00 507,285.00

Kenya- Njeru Ass.chief s

Office Pmc EQUITY 30299789126 913.00 91,868.00

Kangurn Ass.chief s Office
Pmc TJITY 3029978911.0 2.903.00 2 903.00

School PmcKa UITY 30264380371 425.00 40.00

Ass.chiefs office mc UITY 30299943578 138.00 138.00

Gith UITY 30263724078 234.59 209 69.50

Holy Rosary primarY
School EQUITY 30299932007 7,O72.O0 77,832.00

40



TIONAL GOVERNMENT ENTITY - (KANGEMA NG-CDF)

orts an(l l'inancial Statements
the cndcd June 30 2017 '000)

I 15.00

Bank Balance
2017 /18'

BankBalance
201.6/1.7

,'Bank ,,Account rrumber'

91.0091.0030299797s51EQUITY
rero Secondary school

i 10.00 110.0030260476490EQUITYSchool Pmc

375.s030299858709 375.50EQUITYSch. PmcSeconda

2,340.00 551,496.0030260424839EQUITY
(anyenyaini Secondary
ichool pmc

569.00 569.0030299903747EQUITY
Kibutha Primary School
plrlc

2,703.00 219,488.00EQUITY 30261597477
Rrvathia Girls secondary
School pmc

EOUrI"Y 30260378894 791,617.OO 69,447.OO
Rwathia Mixed Sec.Sch
pl-r1c

EQUITY 30299796655 1,000,100.00 L2,875.O0

EQTJITY 302604440AO

l

] lchichi Primary Schgglp-g_l--_4
Kangema Priarnry School
pr"r1c 66.00 66.00
Kiangurryi Prirnary School
plnc EQUITY 30261706532 7,205.00 1,205.00
Kiairathe secondary School
pmc EQUITY 5,484.75 5,484.7 5

Nyagatnqu Sec.sch.pmc EQUI'IY

30299824939

30101 551487 13,459.60 13,453.60
Githiga Primary School
pmc EQUITY 30299915412 708.50 687,4113.50

Mun unga Dispensary Prnc EQUITY 302718561 19 1.273.00 1,000,000.00

EQUITY 30273107648 439.00 1,800,000.00

3027 1 856503 6,196.00 721.6i18.00

Kiruri Chiefs offic pmc

Kanrrumo Dispe

\,agatugu Dispensary pmc

nsary Pmc Iry

EQUITY ?,O271855889 49,920.00 429,965.00

I(ayu Dispensary Pmc EQUITY 3027 1855452 4,033.O0 268,493.00

Gitu.gu Primary School Prnc T.AMILY BANK 9000015747 179.45 179.4s

FAMILY BANK 900001 4339 237.OO 237.O0

Kibutha Girls Sec

J-lI11C

StJohn's
Sch.Pnrc

Kiruri l'rirnary

.School

FAMILY BANK 900001 2076 1 724.20 1 724.00Mugechi Kaboro pry
Sch.Pmc FAA4ILY BANK 90000 17891 1 i 5.00

Prtrc
Mukarara Primary School

FAMILY BANK 9000018475 15.00 386 512.00
Watuha Prima School FAMILY BANK 9000018469
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NATIONAL GOVERNMENT ENTITY . (KANGELA NG.CDII)
Reports and Financial Statemcnts
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PMC

Bank Ilalance
2017 / t8

Bank Account

8.00

Bank Balance
2016/ 17Pnrc

8.00
rnr Ass.chiel's OfficeNIgoe

I'tt'tc FAMII,\'BANK 900001 1 973 029.00 1 4,779.79lh rga nlr Ass.chief-s officc
FAMILY BANK 90000 1 847 1 323.00 789,7G3.00

nrc
Nyakah ura Prinrary School

FAMILY BANI( 900001 5957 2)(1s1.1 (1 1s.95)
Llatunduini Secondary
School Pmc FAMILY BANK 9000014340 36,257.00 54,728.O0
I(iairathe Ass.chiefs' e

FAMILY BANK 9000012256 28.O0 322,530.OO

Nyzrkahura Police Post Pmc FAMILY BANK 9000015772 598.OO 598.0O
G ith unguri Ass.chief's
Office pmc FAMII,\'BANK 9000012106 (607.85) (s23.39)

Niii-lthatu Pry.Sch pmc FAMILY BANK 900001 2095 175.20 1,184.00
Kiangunyi Ass.chiefs office
pmc FAMILY BANK 9000016107 167.00 t67.OO
Nyakahura Ass.chiefs office
plllc FAMILY BANK 900001 4334 182.OO 182.00

327.00Kahiti Primary School pntc FAA4ILY BANI( 9000012014 363.60

314.08 3,394.08
IGnguru Primary School
pnlc FAMILY BANK 90000 1 577 1

4,986.00 4,986.00
Watuha Secondary School
pnlc FAMILY BANK 90000 1 4365

469,099.00900001 8488 273.00
Njii-lthatu Secondary
School pnrc FNMILY I]ANK

1,562.00505.8(lFAMILY BANK 90000t4342
Ihiga Sccondary School
p111C

FAMILY BANK 9000020062Nyakahura Sec School Pmc

582.50252.501 17 1470851KCBN,lununga Ap Post ptnc

720.00690.00717 1437848KCBDr.l(iano Sec.School pmc

146,872.5040,777.501172936234KCB
Thirikwa Primary School
pnlc

27,816.5027,7E6.501137612304KCB
Ngooro Primary School
Pnrc

314,203.403,559.90KCB 1137812753Gakira Day Sec.Sch. Pmc

9,500.009,500.00KCB 1205782098Gatang'ara Ap Camp Pmc

307.15307.151164422626KCB
G atagu ago Water Proj ect
p111C
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ATIONAL GOVERNMENT ENTITY . (KANGEMA NG.CDF)

eports and Financial Statements
or the ended .Iune 30, 2017

2077/18 2016/17
Balance

71 120.OO62.1531138000787KCBKiamara Chiefls Office Pmc

2.50117.50)1159582777KCBThirikwa A

1 212.OO1150087774 1 182.OOKCBttlc
hoolScGac Primary

50.759 9 3s0.751137787 17 1KCB
Karurttmo Ass.chief s office

1 1 39043099 642.75 358 007.75KCBHeath Centre

KCB r197930213 131.00 1 31.00
Ass. Chiefs o

c
G

1178223523 L 323.00KCB 23.001

KCB 1172823t54 1 368 650.00 50.001 368

Kiawambogo Police post
Pnrc

Marrmrra

KCB 1773035346Ttrthu A can1' 245.0O 245.OO
Kenya-Njeru Primary
Sch KCts 1171603231 428.OO 458.00

Tuthu School KCB 117 1695020 21 30.00 t07 420.00
Ichichi Secondary School

c KCB 1 1 38088439 63 7 57.20 280 766.20
Karururno Primary Sc

KCB 1771426321 137.50) 10 97.50

lllc
Gac Pri Schoolmary

KCB 7138879517 5 275.05 501 02.40

SchoolKi Prim 1 17 1514298 39,00I 151 59.00

ni l) Prnc KCB

KCB

1 138365092 21 72.50 23 22.50

KCB 1167658825 0.oo6 60.006

Kianrat'a Health Centre

Kiruri School

KCB 1139434640 J 263.10 18.10300

c
MurlnSalnl chiefs

KCB 1 1 37885688 15 159.40 15 159.40t\4r{nunga Ass.chrefs office
KCB 7210828081 88.008 1 799 435.00

KCB 71781s0933 593.50 341 719.00

u Secon

catn

Pmc

Gakira A

Gach KCB 1177907218 21.002 51.002

ii-lthatu line Pmc KCB 1172844135 652.00 10 3.00
raGa KCB 11716923i31
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taa

4,392.00 4,392
postKiawambogo

Pmc KCB 723478841.7
Total

10,575.035.00 16.443.549.48
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PROGRESS ON FOTLOW UP OF AUDITOR

ATIONA[, GOVERNMENT ENTITY - (KANGEMA NG-CDF)

orts and Financial Statements
the ar ended June 30,2017 hs'000

RECOMMENDATIONS

following is the summ ary of issues raised by the external aurditor, and ntanagement cotttments

t were provided to ther auditor. We have nomtnatedfocalper solls to resolve tlte various issues as

below with the associa ted time frame within whicl, we t the issues to be resolved.

aludit'

The statement of
receipts and payments

f<rr the year ended 30
June 2016 reflects
transfers from NG-
CDF Board of
Kshs.93, 991,330.
FIowever, the
summary statement of
appropriation;
recurrent and

developmeut
combined indicate
actual reccipts of
Kshs.l34. 464.122
during tlie year under
review. The resultant
variance of Ksh.40,
472,792 has not been
reconciled or
explained.
Conscquently, the
accuracy and
completeness of
translbrs fronr NG-
CDF Board of
Kshs.93,991,330 for
the year endecl 30tl'
June 2016 could not
be confirmed

I'he figure of Ksh 93,991,330
in the statement of receipts
and payments is the total
receipts from the NGCDF
board in the financial year

201 5 -2016 comprising Ksh
45,9991,330 pertaining to
allocations for the Financial
year 2014-20 I 5 but received
cluring the finuncial 1,ear
2015-2016 and Ksh
48,000,000 pertaining to the
hnancial yeur 20 I 5-20 I 6
which was received in the
same period (see AIEs,
Appendix 1). The figure of
Ksh 134,464,122 asit
appears in the summary
statement of appropriation is
the sum of the receipts lrom
the board (ksh 93,991,330)
and the opening cash book
balance (ksh 40,472.792). Ksh
40,472,792 is the opening
cash book balance as at ltt
.luly 2015.

Resolved N/A

Status:
(Resolved
/ Not
Resolved)

amei
(Put a
date
when
you
expect
the
issue
to be
resolv
ed)

l

Issue / Obbervations
from Auditor

FundManager
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NATIONAL GOVERNMENT ENTITY - (KANGEMA NG.CDF)
Reports and F'inancial Statements
For the ended June 30 2017

Use of Goods and
Services Balance as
per the Financial
Statement was Kshs
5,835,215 while
Balance as per
schedules was Kshs
5,520,099 a
difference of Ksh
315,126

The variances arose as a result
of wrong schedules availed to
the Auditors at the time of
audit. The correct schedules
have since been availed ( see
attached schedules (appendix
2)

Lw| 4e$f!?s,ffi

lundManager Resolved N/A

N/Afund Manager Resolved

Other Grants and
transfers Balance as

per the Financial
Statement was Kshs
11,721,420 while
Balance as per
schedules was Kshs
9,659,250 a

difference of Ksh
2,062,170, No
explanation or
reconciliations have
been provided for
these variances. In the
circumstances, the
accuracy and

completeness of the
financial statements

for the year ended

30ft June 2016 could
not be confirmed.

The variances arose as a result
of wrong schedules availed to
the Auditors ht the time of
audit. The correct 'schedules

have since been availed ( see

attached schedules (appendix
2)

N/t,FundManager ResolvedThe outstanding imprest of
Ksh 959,000 have since been

and1. Cash
cash
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The statements of
financial assets as at

30 June 2016 reflects

bank balance of ksh

33,406,103.
However, a review of
the records of
imprests maintained
at the CDF office
revealed that imprests
totalilng
Kshs1959,000
outstanding and

unaccounted for as at

30 Juie 2016 was not
disclosed and

included in these
financial statements.

Further, scrutiny of
the bank
reconciliation
statement presented

for audit verification
indicated that as at 30
June 2016,
unpresented cheques
amounting to
Kshs.1,055,659 were
stale cheques and had
not been reversed in
the cash book.

Consequently,

tsEq

the

unpresented stale cheques

amounting to Ksh 1,055,659

have been reversed in the cash

book

surrendered and the
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and
completeness
ofcash and
cash
equivalent
balance of
Kshs.33,406,1
02.90 as at 30
June 2016
could not be

confirmed

N/ResolvedFund Manager

The under expenditures
occurred as a result ofdelayed
disbursements of funds for
2015-2016 financial year from
the NGCDF board ie Ksh
48,000,000 on27th June 2016

and the balance of Ksh
49,345,445 in the 2016-2017
financial year which was also

occasioned by carryovers due

to the transitions after the bY-

elections of 2012. However
the absorption has gone uP

and there is no more wide

spread under exPenditures.

1) Overall Budget
Performance
The swnmary
statement of
appropriation;
recurrent and
development
combined indicates
that Kangema CDF
received a total of
KShs.l34, 464,122
from the National
Government
Constituencies
Development Fund
Board against a

budgeted amount of
Kshs.183,809,567 or
70% of the budget
and out of which it
spent a total
Kshs.80,191,931
representing
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A AL.GOYERNMENT ENTITY . (KANGEMA NG-CDF)

o aia Financill Statements
the June 2017

of actual
recQipts for the year
as follows: The above

anafysis, reflects that
the lCOf incumed an
under expenditure of
kshs.103,617,634 or

of the approved
of Kshs.

,567, No
was provided

rate of

budget.

I

offor

Implementati
on Anhlysis

the period
review, the

CDF spent
538,621 on

lmder

[Gngema
IGhs ,72,

ects
of

I

I

I

lP*ine

1. Project

agarnst

budget
of

The large number of ongoing
projects was brought about by
delayed disbursements of
funds for 2015-2016 financial
year from the NGCDF board
ie Ksh 48,000,000 on 27tft
June 2016 and the balance of
Ksh 49,345,445 in the 2016-
2017 financial year which was
also occasioned by carryovers
due to the transitions after the
by-elections of 2012.
However the absorption has
gone up and therefore ongoing
projects have been minimised.

Fund Manager Resolved N/A
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( ,a

were completed while
seventy (70) were at
various stages of
implementation.
Failure to implement
projects in time
denies the community
the benefits and
expected services
from the projects.

N/ResolvedFund Manager

The procurement of goods

and services though amounts
to ksh 7,363,703, comprised
of small progressive
payments, Committee
allowances, training (internal)
and fuel which is supplied by
only one petrol station in
Kangema.
Committee allowances
Ksh 3,163,000
Training (internal)

Ksh 520,700

Fuel, oils and lubricantsKsh
330,850
However The Kangema

NGCDFC has since adoPted

the restricted tendering

method using the Prequalified
contractors and suppliers at

Kangema Distriot treasury

attached list 3

3.1 Unsupported
Procurement
Records maintained
by CDF committee
shows that during the
year under review, an

amount of Kshs.

7,363,703 was

incurred on
procurement of
various goods and

services. However,
no tender documents
including requests for
quotations, tender
opening minute or
tender evaluation and

award minutes were
presented for audit
review. In absence of
proper supporting
documents, the

of . the
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amounting to Kshs.
7,363,708 :, in year

ended 30 June 2016,
could not be
confirmed as a

correct charge to
public tunds.

3,2 t, Use of
inaflpropriate
procurement
met[od
Exariiination of
recor[s revealed that
Kangsma CDF
proctired goods and
services for various

amounting
1,339,000 by

tluee (3)
requests for
{uotations instead of
minimum of ten (10)
quotations contrary to
rection 174 _of the
nturc' plocluement

apd Disposal Act,
2005. The value of
Works and services

pioj
I

threshold

for the ects

the

lprojects

&t..
[loating

The use PMCs has posed
serious challenges to
procurement processes due to
their lack of capacity. The
PMCs are being continuously
trained.The Kangema
NGCDFC has since adopted
the restricted tendering
method using the prequalified
contractors and suppliers at
Kangema District treasury
(see attached list Appendix a)

Fund Manager Resolved
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theon
il

of Kshs. 500,000
indicated under class
C entities in the First
Schedule of the
Public Procurement
and Disposal
Regulations, 2013
and therefore the
preferred method of
procurement should
have been restricted
tendering method. No
explanation was
provided for the
anomaly.
Consequently, it has

not been possible to
confirm whether the
CDF got value for
money on Kshs .1,

339, 000 incurred
during the year under
review.
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