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KEY ENTITY INFORMATION

Bagkground information

The Pyrethrum Processing Company of Kenya Ltd is a company registered under the company,
acicap 486 / Reg No. 5591 and carrying out the Commercial business of the formerf defunct c
the pyrethrum board of Kenya in line with the provision of section 3 (i) of the first schedule o.
trafsition provision of Agriculture and Food Authority Act of 2olg.

"Every former institution which immediately before the commencement of this
Act carried out any cornmercial activity with the objective of making profit shall
within twelve months of the appointed day, and in accordance with the relevant
procedures and practice applicable, transform into a company and be registered as
a company under the Companies Act (Cap. 486) so as to enable the former
institution carry on the commercial activity,,

Thil means Pyrethrum Board of Kenya was to transform into a company registered under th
Codrpanies Act Cap 486 within twelve months of the commencement of the AFA Act 201I
However, AFA operated the former institution as it's directorate from 20'1.4 to 20Ld when the
adQpted the existing company, PPCK to be the successor company for the pBK.

At 
lhe 

Cabinet level the company is represented by the Cabinet Secretary for Ministry c
Ag*iculture, Livestock, Fisheries and Cooperatives, who is responsible for the general policy an,
straltegic direction of the Company. PPCK is domiciled in Kenya and has four regional offices tha
cover her activities in the eighteen pyrethrum growing counties in the Republic of Kenya. Th
ColprRanl is also subject to the provisions of the State Corporations Act (Cap aael-aws of Ken,1;

'i; i'

Pri4cipal Activities , r,

Thd principal activities of PPCK are to process and market Pyrethrum and pyrethrum productr
confluct scientific & agronomic research, promote, and facilitate production of higlr- yieldirr
plafiting material & quality certified pyrethrum seeds.
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Registered office

Pyrethrum Processing Company of Kenya Ltd. House
Industrial Area Nakuru
Pareto Road

P.O. BOX 420 - 20100

NAKURU, KENYA

Corporate Headquarters

Pyrethrum Processing Company of Kenya
Industrial Area Nakuru
Pareto Road

P.O. BOX 420 - 20100

NAKURU, KENYA
Corporate Contacts

Telephone : +254 2211567 / 82

E-mail: md@pyrethrum. co, ke

Corporate Bankers

Kenya Commercial Bank

Menengai Crater Branch

Loncom House Ground Floor
P.O. BOX 75923 - 20100

NAKURU, KENYA
Telephone: +254- (05U 2221.6412

www.kcbbankgroup.com

Independent Auditors

Auditor General
Office of The Auditor General
Anniversary towers, University Way

P.O. Box 30084 - cPO 00100

Nairobi, Kenya
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Pri[rci pal Legal Advisor

The Attorney General
Staie Law Office
Halambee Avenue
P.O. Box 4011.2, City Square 00200
Nairobi, Kenya

Storage Silos

Pyrethrum Nuclear Farm in Olenguruone
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MANAGEMENT TEAM

,4t-

Managing Director

CPA. ]oseph W. Muigai
MBA Finance
B. Com (Accounting)
cPA (K)
Certified Professional Mediator

RESPONSIBILITIES

In charge of the overall supervision & Operation of
the Company

Charged with the responsibilities of safeguarding the
company resources as the Accounting officer.

Creating Planning Implementing and integrating the
strategic direction of the company.

a

a

a

Product Development
Manager

Mrs. Lucy Birir. Komen
MBA Strategic Mgt
BBA (Marketing)
Member (MSK)

. Mana8ing and Coordinating product development
projects

o Development strategy for promotion of new products
. Marketing Pyrethrum and Pyrethrum Products

Finance

CPA Edward. O. Ochele
BBA - Finance (On-going),
cPA (K)
Dip in Project Mgt

Management of company finances and budget
implementation in accordance with the PFM act of
2012
Overseeing the operation and function of the Finance
department.

a

a
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Human Resource &

Elizabeth A. Lubya
(Human Resource Mgt)

Dip Mgt
institute of HRM

In charge of Human resource and administration
department charged with Review & Implementation
of Human resource manual.

In charge of Payroll, Administration of Transport,
Security and Facilities.

O

o

Crdp Research and
Profucdon Manager

Ms. Imbwaga
& Rural Dev)

Membbr (KESAP)

MSC
Bft(

Planning Coordinating and supervising crop research
and agronomic services that include tissue culture
production, seed production & nursery management

Planning coordinating and supervising crop
production and extension services

a

Planning &
Preparation and implementation of company's annual
procurement & disposal plan, management of
procurement processes for goods, works and services
in conformity with PPADA,2015 and regulations,
preparation and submission of mandatory reports to
PPRA, coordinate preparation of corporate annual PC
& work plan and performance progress reports.

a
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Mr. ]oel Atuti Nyachiro
BA In Economics & Statistics
Diploma in Production Mgt

Risk & Audit
. Qarr/ out systems audit in all PPCK Functions.
. Safeguarding of PPCK Assets.
o Follow-up on External auditor's management letter

and ensure that response is done within the set
timeline.

. Carry out Risk assessment within PPCK functions
and then recommend to management the mitigation
measures.

Production Control &
Quality Assurance
Manager

MR. Vincent Ouma
Dip in Applied Chemistry

. Manage and supervise flower processing

. Mana8e and supervise laboratory analytical work
o Ensure production of quality products

vlll
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CHAIRMAN'S STATEMENT

The Company did not have a board of Directors and therefore will not provide a Chairman,
Stdtement in this rePort

nlnonr oF THE MANAGTNG DTRECToR/cHrEF ExECUTTVE oFFrcER

In llght the provisions of Sec. 3(1) of the First Schedule on Transition Provisions of the Agricultur
and Food Authority (AFA) Act 2013, PPCK is the successor company of the former pyrethrur

Bodrd of Kenya which immediately before the commencement of the AFA Act 20i.3 and the Crop
Act 20L3 carried out commercial functions for profit. Even though the entity continued havin
separate books of accounts from those of AFA, from 20'14 to 2015 AFA considered it as a partia
direptorate of the Authority.In 2016, AFA adopted the Pyrethrum processing Company as th
sucqessor company for PBK. As disclosed in the background information section of this repor
PPCK was registered under the Companies in 1963 by PBK with 100% ownership of the compan)

For d long time, the company has operated on losses and has accumulated liabilities dating bac

to edrly 2000s' On account of these liabilities, the company has a myriad of court cases most c
which have been ruled against the company with a significant number still pending in court:
Due to the adverse financial situation the company has not been able to settle decretal amount. tl

arisi4g from the court cases, consequently having to lose some of its assets in public auction. fh
toss df the assets, mostly vehicles has significantly reduced the company's operational capaqit
leadiJTg to a further deepened financial weakness.

PPCK is a strategic institution in the pyrethrum industry. It co-owns with KALRO the 23 varietie
of the nvrethrum in Kenya for which it is the maintainer and only source of seed as per thein Kenya for which it is the maintainer and only source of seed as per the Seed

and Ptant Varieties Act Cap 326 Rev. 2012. The Pyrethrum sector provided valuable economi- r;;;t

and social benefits to more than 200,000 small scale farmers in Kenya until late nineties. K"ly
has potential to produce and process upwards of 20,000 MT of dry pyrethrum flowers annuaUl

lx
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Assuming an average of 1.5 pyrethrin content at the current price of KES 217.S/Kg, this woti,

earn farmers KES 4.35 billion per year besides the foreign exchange to be earned o., sal"[]t

Pyrethrum Extract. Much more income would be generated to the economy from sale

pyrethrum based formulated products.

li'l.ri

The pyrethrum sub-sector can provide a livelihood to more than three million people with di?et

or indirect linkage to PPCK. PPCK alone can employ at least 500 workers if utilized at its'firi

capacity. In the Kenya Vision 2030,$rethrum is identified as one of the sub sectors expecteitt,

significantly contribute to economic growth. The value chain also connects well with all ih

aspects of the government's Big 4 Agenda. '

It is worth noting that Pyrethrum is a crop which can be converted into a myriad of value-addli

products. Every single product derived from pyrethrum becomes a raw material for oth6

products. The crop is adapted to an altitude range of 1700 to 2900m above sea level. It is groiti

in 19 counties namely Nakuru, Kiambu, Nyandarua, Nyeri, Laikipia, Meru, Embu, Barinigt

Elgeyo Marakwet, West Pokot, TransNzoia, Bungoma (Mt. Elgon), Uasin Gishu, Nandi, Kerichr

Bomet, Narok, Nyamira and Kisii. i r

ti

In the year under review, there was a change in the management of PPCK after the former MI

was rerhoved on allegations of corruption and mismanagement. The new management has set it

motion activities aimed at reviving the company and the industry in general. In this regard, th

management has revived the Molo, Marindas, Limuru and Kabichbich pyrethrum nurseries. Th

company has also revived the seed fields in Subukia and Njoro. The company is gearing fo

significant expansion of the nurseries and seed fields going forward to the end that by the end c

the Financial year 2023/2024 the company will have eliminated shortage of pyrethrum plantin

materials. By the sarne time, its projected that the company witl be self-sustaining.

'l'(''r,

c
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OF PPCK's PERFORMANCE FOR FY 201

Achievements

100% utilization of GOK funds on
planned activities/programs i,e.,
132M on Recurrent expenditure
(Purely for Salaries) and Ksh 30M o

ment
Achieved Ksh 3.951 M this was due
delay in Processing of dry flowers a

result of the impact of Covid-19
pandemic

Review of service charter Sensitizat
of top management on commitment
the service charter I

Resolution of Growers complaints

Achieved 80%

Compliance with the applicable lar,r

Presidential directives, policie,s' d

governing regulations

Safe custody of ownership documer
Repair and maintenance of mo
vehicles, plants, facilities, a

in line with PPADA,201,5
Fully complied with agronomic
practices in seed sowing, seed
harvesting, nursery management ar
flower handling in Limuru, Molo,

Tetu i.,,,
and Ngongongeri seed fields

Collaboration with AFA in
sensitization of five (5) County 

ri, r

Extension staff in.seven (7) Countiel
namely Nakuru,
Bungoma, Narok, Nandi, Baringo,,
Kisii, Nyandarua

xl

t

Skategic Pillar Objective Activities Key Performance
Indicator

Absorption of
Allocated Funds

GOK funding

Income
generation from
own source of
revenue

Sales proceeds
from technical
products and
other sources of
income

Implementation
of service
delivery charter

Approval and
implementation
of PPCK service
charter
No of complaints
resolved

Resolution of
public complaints

Appointment of
complaints
committee

Policy compliance L00% compliance
with

Social Pillar Strengthening
PPCK'S
institutional
framework to
effectively
deliver on its
mandate

Asset
Management

Maintenance of
PPCK assets

(Food Secudity)
Big4 Boost

agricultural
growth and
productivity

Compliance with
the reviewed
grower manual

Sensitization of
stakeholders
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In collaboration KEPHIS and Cottnt
Governments held two (6) ,1r

consultative forums in Nakuru) anc
Kapenguria to sensitize the nursq{l{

dealers and grow.g4l
with pyrethrum sepr

Fully complied with the
pyrethrum seed standards through
establishment and management,bf i
three (3) PPCK bulking sites in Mol,
Kabichbich and Marindas rr

,l

operators, seed
on compliance
standards
Fully enforced the standard 8T?I
contracting ,.r(.!{i

agreements by contracting 237 n
pyrethrum growers and updated
grower register to indicate status
grower contacts and acreage fbr
contracted growers 

r ::

Collaboration with five (5) pyrethn
growing Counties and increar
acreage under pyrethrum by 122ac
in order to increase agriculture outl
and foreign exchange earned fr,
export of its technical grade produ
and its end-use products

Achieved 40MT

c

Produced 268,299 quality pyrethru
plantlets from tissue culture.

Establishment and maintenance of
seed fields
Distribution of 719,11.0 clonal
materials distributed to Growers, Sr

fields and PPCK own nurseries

Produced 56kg of pyrethrum seed

Compliance with
Pyrethrum seed
standards

Establishment
and maintenance
of seed
production and
bulking sites

Development and
enforcing of
standard grower
contracting
agreements

Big 4 Agenda
(Food Security)

Boost
agricultural
growth and
productivity

Contracting

Srowers

of No of growers
contracted

Increase
Pyrethrum
acreage

Increase flower
deliveries

Flower deliveries
to factory for
processing

Production of
quality
pyrethrum
plantlets

Bulking and
distribution of
quality
pyrethrum
plantlets

Distribution of
quality
pyrethrum clonal
planting
materials

No of distributed
clonal materials

Big 4 Agenda
Food security
Manufacturing

Boost
agricultural
growth and
productivity

Production of
certified
pyrethrum seed

Quantity of seed
produced

iti

,i,
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Procurement of. 21,.4467kg of OR
Compliance with PPADA, 2015
Utilization of idle capacity /facilitie!

Maintenance and update of produc
registration in Europe and Africa

Registration of two (2) new value-
added products

,-1 r.ic

Procurement of
crude OR for
Processing

Quantity of OR

Economic ar Enhancing
market access
and integration
into global
value chains

Value addition Product
registration

No of end use
products
registered

xlll
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PYRETHRUM PROCESSING COMPANY OF KENYA
ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR TTIE YEAR ENDED 830,2020.

GOVERNANCE STATEMENT

The company does not have a board of Directors for the period under review. The appoirtmer

was suPPosed to be guided by Memorandum and Articles of Association and the Compan/s Ac

in consultation with the Ministry of Agriculture.

,

l.
;l

. j !;

t_r :
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MANAGEMENT DISCUSSION AND ANALYSIS

PPCK oPerates two tissue culture laboratories, one in Muguga within the KEPHIS complex an,

the gther in Molo, which also houses two greenhouses within the KARLO complex. The Mol

Pyrjthrum Nursery is in a 26-acre land Centre of Excellence managed by the PPCK. Within th

Heafl office PPCK operates two Laboratories, an Entomology laboratory, and a Bioassa

labo[atory. PPCK has been licenced by Kenya Plant Health Inspectorate Service (KEPHIS) as

regi$tered seed merchant. Seed production, processing and sale is as per the acts governing see,

production as envisaged in the Seed and Plant varieties Act CAP 326.

;l

The lompany's current working processing facility has a capacity to process 25MT of dry flower

per day. It also has a plant with processing capacity of 50MT of dry flowers per day but has nq

been commissioned yet. Due to low flower deliveries of less than 200MT annually the capacitv i

idle p it is being utilized for only 1.2% of its capacity. To ensure that flower deliveries retain-,tlr

pyrefhrin content and that processing continues albeit the low availability of pyrethrum 4r,

flowgrs, the institution budgeted to purchase a smaller extraction plant, which will proces

betwpen 5-10MT/day. This machine has however not been purchased.

PPCK, as the successor of the former PBK has inherited its market intellectual property rights ir

the vhrious market segments. PPCK continues to develop both the technical and end-use marls.ef

for tllre Kenya Pyrethrum Brand, to which it has registered and maintains the brand. PPG1

inherited registration in the major market segments from the defunct Pyrethrum Board of Ke4y

(PBK). These include the European Market- EU-Listing., America, Asia & Africa

Mealwhile, PPCK has registrations in various African markets. It should be noted that wit.

certifilcation from the Kenyan Pest Control and Products Board; it is easier to access other Africa:

markets. , , ,

xv
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In addition to the technical grade products, PPCK has registered 8 value-added products and i:

the process registering an additional 1. product. The department has also errrbarked on a.

ambitious Program to extend the labels of the already registered products and secure daughte

registrations.

Product Portfolio

Technical Grade:

End-Use Products:

Pro ducts Pending registrations:

xvi
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of PPCK Products

re Public Health Products Figure 2: Agriculture Products

in PPCK have been on a downward trajectory. This is mainly attributed to low flowe
Prod in the country. The company has been able to sell all pyrethrum extract producer

The sales and Financial Performance for the last Syears & Challenges are as follows

PPC+'S 5 YEARS FINANCIAL PERFORMANCE

Figu 1,

slnce

6

r000I

122,882

1.4,052

1.,909

3,402

(82,678)

1,69,

17

44,043

,ri)1

llf,tj

':1, I

DESCRIPTION 2079/2020 2078/2079 207il2078 2076/2077

Incohre il000il "000" "000" "000"

Pyrethrum Product Sales 3,950 31,382 43,885 45,295

Cost bf Sales (1.6,956\ (30,135) ('1.46,2L0\ (187,81.61

Gros$ Deficit (13,006) 'I".,247 (102,325\ (142,521)

Rent 
1 18,628 1.6,395 15,309 1.4,850

Farmb L,434 497 1,011 1,8L9

Otherllncome 507 951 201 1.,1.49

Othei Gains/(losses) (45,M7)

Before Gok GrantsTotal [..orr," (37,884) 19,090 (85,804) (124,693)

Gove{nment Grants '1.62,000 30,000 99,000 2M,000

Total [rr.o^" with GOK Grants 724,775 49,090 73,796 179,307

Experlditure

Operafing Expenses (307,2L7\ (276,191\ (23L,309) (221.,493)

Finandial Costs (46,144\ (45,055)

Total d*pur,ru, (307,21n (276,191\ (277,453\ (266,558)

Net Prbfit/ Loss (1.83,101) (227,7011 (264,25n (1.47,2571

xvll
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Processingof.Dry Pyrethrum Flowers 
hc

For the year under review the company carried one process run of 40Metric tonnes of dry
flowers and refining of crude oleoresin from High Chem Agriculture Ltd. The company didnor
meet the set target of processing 100Metric tonnes of dry pyrethrum flowers the shortfall has

been due to; -

o Underfunding that has affected investment in purchase of dry flowers for processing

expansion of seed fields and production of tissue culture plantlets.

o Attachment & Auctioning of PPCK motor vehicles due to legal cases which affected ttte
general operations of the comPany in terms of flower collection from the growers.

For the comPany to improve on the pyrethrum Production the following measures are bein$,
addressed; - ,

o Revamping of the seed fields (Marindas, Tetu and Limuru) and nurseries (Molo,
Kabichbich to maximise on seed production which will lead to increase in acreage

under pyrethrurn.

o PromPt regular monthly payments to growers for their flowers deliveries to motivate
the growers to increase their production of the raw material.

' The comPany has embarked on growers contracting and engaging the private labs in
the multiplication of tissue culture laboratory plantlets materials to be distributed to
growers for more expansion.

xvlil
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The fales matrix for pyrethrum extracts for a period of Syears this is an indicator of low volum€
of raJv materials (Pyrethrum Flowers) delivered to the factory for processing.

SALES IN MILLION

122,882

140000

rzdooo

rodooo

c00

100

100

60

40

20t

45,295 43,885

31,382

201,5/1,6 201.6/17 2017 /1.8
Financial Years
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of flower deliveries to the company from different pyrethrum growing counties.

county has been leading with the highest quantity of flowered delivered to the

. From the matrix still west Pokot county received more funds in terms of payment
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C6nC CoNCERN CHALLENGE

Arising from the company's performance as depicted in the financial report for the 2019-20

fin{ncial year, the management has identified the following areas as posing material
It

unlertainty to the going concern.

Poor flower deliveries resulting from low acreage under pyrethrum. This has led to

persistent low revenue generation leading to consistent operating losses over the years.

Contingent liabilities arising from pending court cases.

Unfinanced historical pending bills/liabilities.

Liquidated Staff superannuation retirement scheme wound up on L't December 2016 for

which the company is the sponsor.

Hodever, the management has prepared the financial report for 2019-20 financial year on goinl

concdrn basis with the understanding that the government is going to finance the compa.y 
,.

consilering that a national steering committee has been formed to revive the sector. Further ihe
I

govefnment has enhanced development funds allocated to the company in the year 2020-21..

With phe anticipated help the company has potential to turn around and operate profitably

withifi a short period of time.

I

I
3

4,
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coRPoRATE SOCIAL RESPONSIBILITY STATEMENTSUSTAINABTLTTY REPoRTTNG,

Pyrethrum Processing Company of Kenya exist to transform lives. This is our purpose and the,
driving force behind everything the company undertake. It's what guides us to deliver our
strategy, is founded on economic Social, Political and the Big 4 agenda. putting the customerf
citizen first, delivering relevant goods and services, and improving operational excellence.

Below is a brief highlight of our achievements in each pillar

1. SUSTAINABILITY STRATEGY AND PROFILE

i. REVIVAL STRATEGY
The current management has put in place various strategies for the sustainability of 'tH
comPany.

a) Prompt payment to growers on a monthly basis for their deliveries which motivit'e
farmers for the value of their crop

b) Availing of planting materials through multiplication of tissue culture plantlet
which gives assurance of high-quality planting materials to growers.

c) Maintenance & expansion of nurseries and seed fields in Molo, Marindas, Tetu'{
Limuru. Further SOacres for seed production is scheduled to be established in Bahat

This will ensure more sustainable seed production in Pyrethrum Sector. ^ 
t I r r

d) Distribution of quality clonal materials to growers which lead to crop acr6d$

Expansion across the 19 pyrethrum growing counties

e) Market linkage and maintenance & update of all market and product registrations i.

both local & international markets.

0 Processing and sale of environmentally friendly products (technical and value added

for sale both local and international market.

g) Establishing and maintaining close relationship with Ministry of Agricultur
Livestock Fisheries & Co-operatives (MOAL&F), The National Treasury, regulatorr
Counties, and other stakeholders for sustainable development.

: ir'1

ra
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2. E\VIRONMENTAL PERFOMANCE
The company through its rent collection agent (bonkam Ventures Agencies Ltd) has engage,

a waste collection company by the name Shabab Mavuno cleaning services ltd collect an,

dlispose off litter from the company's estate.

Currently the company does not have in place an environmental policy but the managemer

iJir, tfr" process of developing one.

WELFARE
company is guided by the HR Policy Manual, Employment act of 2007 & Public servic

,r],urrrul. ,i.(:'

fliring of staff is done through a competitive process taking into account the gender ratio,{

rfgional balancing.

T[re staff appraisal system is in place and staff are being appraised on yearly basis. 'i

$e company has complied with occupational safety and Health act of 2007 (OSHA) b

appointing the environment Health and safety committee to ensure safety and health rule

are adhered to and advice management on mitigation measures to be part in place to ayqir

cpsers of injury and eminent risks at the work place

a) Staff engagement 
i (

The last time the Company engaged staff through competitive process was in the year 201

*f,ur" out of four interviewees, three were male and one female. This indicates that gende

,htio i, considered highly if the applicants are from both Sex. ,;

3.

b Training needs assessment

lhe 
ComRany encourages staff to fill the Training Needs Assessment (TNA) forms at th

of every year, where analysis is done on the trainings requested and a budget i

This helps in training staff in their specialized areas of work. The training improves th

of staff and motivates them more when performing their duties.

irxxlll
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c) Performance appraisal

This is a tool that is used to reward performers or sanction staff who are non- perfornieii

This is done on yearly basis where staff complete performance contract at the beginning c
,i

every year. They are then appraised on half yearly basis on what they committed to delive

at the end of the year. Analysis is done for all staff on the overall performance.

The Company has not been able to reward those staff who have performed satisfactorily du

to financial constraints. This has discouraged staff who have sometimes given up on bein

appraised. They feel demotivated. ':i'

When the company stabilizes, all these challenges shall be dealt with and staff will',B

compensated/rewarded accordingly. ' r"

,t i:r )

4. MARKET PLACE PRACTICES l,.

(a) Responsiblecompetitionpractices

(i) Anti-corruption

PPCK has in place a Corruption Prevention Committee complete with Integrit

Assurance Officers. Corruption matters are addressed before they occur and,3n

cases of corruption are reported in the laid down procedures for action. There ip..

corruption assessment risk done for the organization which identifies probSbf

corruption prone risk areas and mitigations put in place. Periodically staff ar

sensitized on corruption prevention and reporting if it occurs.

(ii) Fair competition

PPCK is a supplier of raw material for formulation of insecticides as well a

formulator among others in the market. The pricing of our products is determine'

by demand and supply therefore there is no unfair competition with ou

competitors. The organization has NEVER at any one-time slandered competitio

or their products.

xxlv
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(iii) Respect for competitors

PPCK has assisted competitors in the spirit of responsible marketing to ascertai

quality of their products by offering services like analysis in our labs which ar

more advanced than the competitors and recognized all over the world, and issuin

them with certificate of analysis for their products without interfering with thei

markets.

ln as much as we supply our competitors the raw material, we do not hold or hoar,

in order to suffocate their markets. When available we supply to all formulators. l

is through concerted effort that the Kenyan pyrethrum would get to be knowil'i,

we acknowledge that our competitors can also make the Kenyan Pyrethrum knoW

to their markets which may not be necessarily our markets. Infact, the organizatio

has attended joint marketing forums e.g. ASK shows with the regulator AFA as th

host. Other joint forums attended are those housed by county government t

Promote the pyrethrum industry. .r,ri

(b) b"pply chain and supplier relations

fl,ll suppliers are sourced in line with the Public Procurement Act. All suppliers are paid

through the same system and are prioritised according to the existing payment system ir

flace. Further customer relationship management is maintained throughout the process

any delays are explained.

(c) f,"rpor,rible & Ethical Marketing Practices

IPCK is cognizant of the fact that it operates in a society. We strive not to discharg

$ffluent into the societal systems and carry out CSR programmes when cashflow allowr

th" organization has participated in Lake Nakuru clean up exercise spearheaded by th
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county Government of Nakuru. It has also donated football kits to the societal footba
'((1tr

team.

The PPCK products are environmentally friendly and so are the by-products. Mos

farmers within the county, due to their proximity to the factory benefit from the by

products which are a cheap way for control of insect pests especially for their dairy cattl

and control of maize worms. ' r i(l'

I

All operations are guided by code of conduct therefore ethical marketing practices gr

adhered to. Marketing officers are members of Marketing Society of Kenya which overse,g

the marketing profession.
I'1,t.' i

, i l1r.

(d) Efforts to Safeguard Consumer Rights and Interests

All consumers deserve products that meet their needs and solves problems for their wgg..

PPCK sells products that are registered locally by the PCPB and well researched..,,l

guarantees product performance and money worth. In addition, pyrethrum is a natprr

product which offers safe products for agricultural purposes, public health, and anipp

health solutions. There is a research Laboratory which looks into development of qq11

products for any emerging issue and tests carried out in collaboration with othe

institutions to come up with safe and effective products.

Product stewardship - through CSPA in the USA of which PPCK is a member, consume

complaints and interests are always looked into. In conjunction with Pyrethrum ]oir
Venture (PIV) several studies have been undertaken to verify toxicological profile c

Pyrethrin and ensure that consumer products are always safe. PPCK has invested heavil

to the tune of several millions of shillings towards consumer protection in the USA an'

Europe. We have an agency in Europe which follows up issues on consumer rights.
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MMUNITY ENGAGEMENTS

of the planned activities during this financial year the Company did an expansion an,

blishment of Pyrethrum nurseries in Kisiriri in Narok County and Kabichbich in West Pokc

ty. This were community land which are set to assist the surrounding farmers with qualit'

materials

tion of free planting materials to growers to the listed counties namely; -

Nakuru county

Narok County

Baringo County

Kisii County

Nyamira County

Laikipia County

Nyandarua County

West Pokot

;l i1

lkr.

riit

a
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REPORT OF THE DIRECTORS

The Company did not have a board of Directors and therefore will not provide Directors repor

in this annual report.

Principal Activities

The principal activities of PPCK are to process and market Pyrethrum and pyrethrum prodqfitl

conduct scientific & agronomic research, promote, and facilitate production of high yieldin;

planting material & quality certified seeds of Ilrethrum.

Results

The results of the entity for the year ended ]une 30,2020 are set out on page 30
I1(.'

Dividends

For more than lSyears the company has been operating in losses and incurring huge liabilitie

and therefore no dividends were paid out to The National Treasury.

Directors

l. I

The comparly was formerly owned by PBK Ministry of Agriculture Livestock Fisheries & Cc

operatives (MOLAF) is in the process of streamlining its details in register of companies to whic.

will eventually guide in the appointment of the directors.

Auditors

The Auditor General is responsible for the statutory audit of the Company in accordance wit

Article 229 of the Constitution of Kenya and in accordance with section 35 of the Public Audit A<

2015 and section 68(2Xk) of the Public Finance Management Act 2012.

xxvlll
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STATEMENT OF DIRECTORS' RESPON SIBILTTI ES.

Seclion 81 of the Public Finance Management Act, 2012 and section 14 of the State Corporations

Act,irequire the Directors to prepare financial statements in respect of the Company, which
givela true antl fair vien' of the state of affairs of the Company at the encl of the financial year

and the operating resulls of the Company for that 1,ear. The Directors are also requirerl to
ensu[e that the Company keeps Proper accounting recorcls which ciisclose with reasonable

accut'acy the financial position of the Company. The Directors are also resporuible for
safug[rarding the assets of the Company.

'Ihe directors are responsible for the preparation and presentatioq of the Company's financial

stateutents, which give a true and fair view of the state of affairs of the Company for anci as at

the el'rd of the finarrial year ended on June 30, 2020. This responsibility incluctes: (i)

maintlining adequate financial maruBement arrangements and ensuring that these continue

to be fffective throughout the reporting period; (ii) maintaining proper accounting recorcls,

whichldisclose r,r'ith reasonable acfllracy at any time the financial position of the Company;

(iii) deigninp implementing and nraintaining intemal controls relevant to the preparatirm

and faiir presentation of the financial statements, and ensuring that they are free from material

misstatements, r,r'he'ther clue to error or fraud; (iv)s#eguarcling the assets of the Company; (v)

sclecti4g and applying appropriate accounting policies; and (vi) making accounting estimates

that arg reasonaHe in the circrrnstances.

The DrFctors responsibility for the Company's financial statemenb, vvhich have been prepared

using afpropriaE rmunting policfus zupgrcrted by reasonatile and prudent judgements and

estimates, in conformity r.r,ith Intemational Financial Reporting Standards (IFI$), and in the

ruulner nequired by the PFM Act, 2012 and the State Corporations Act. The Directors are of the

opinion ltn"t ttt" Company's finarrial statements give a trrre and fair vievv of the state of
Company's fransactions during the financial year ended lune 30, 202O and of the Company's

tion as at that date. The Directors further confirm the completeness of thefinancial

xxtx
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ffiounting rwords maintained for the Co,rnpann wtrich have been rclbd upfri in fte
preParation of the Company's financial statements as we[ as the adequacy of the systenu of

intemal financial control.

While the debt burden of the company may appear to suggest otherwise, in aclsrowleclgement

of the potential tnherent in the company and the industry, and the anticipated financial

assistarce from the Bovemment, nothing has come to the attention of the Directors to indicate

that the Canpany rt{ll nd rernain a going cCIrrern for at least the nfit t63lys months fnom ttre

clate of this statement.

Approvd of 6e fimrrial s6temetrE

The Company's financial statements were approved by the Management on ,It^t 2021,

and signed onits behalf by:

-hI

MANAGING
cPA IOSEPH. W. MUrcAr

FINANCE MANAGER
CPA EDWARD. O. OCHELE

xxx
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a n c i n g A c' c' ou n t a b i I i n,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

RE
OF

T OF THE AUDITOR.GENERAL ON PYRETHRUM PROCESSING COMPANY
ENYA FOR THE YEAR ENDED 30 JUNE, 2O2O

RE T ON THE FINANCIAL STATEMENTS

Disc mer of Opinion

audited the accompanying financial statements of Pyrethrum Processing Company
of
AS

nya set out on pages 1 to 25, which comprise of the statement of financial position
30 June, 2020, statement of profit or loss and other comprehensive income,
ent of changes in equity, statement of cash flows and the statement of comparison
get and actual amounts for the year then ended, and a summary of significant

acco nting policies and other explanatory information in accordance with the provisions
of cle 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015

ldo express an opinion on the accompanying financial statements. Because of the
srgn of the matters described in the Basis for Disclaimer of Opinion section of my

I have not been able to obtain sufficient appropriate audit evidence to provide a
basi for an audit opinion on these financial statements

Bas for Disclaimer of Opinion

1 ccuracy in Bank and Cash Balances

Asd losed under Note 15(a) to the financial statements, the statement of financial
reflects bank and cash balances totalling to Kshs.3,185,000. Examination of bank

ofb

p

Con
total

liation statements and cashbook indicated that two bank accounts with bank
bala of Kshs.15,976 and Kshs.154, respectively all totalling to Kshs.16,130 have
been rmant

, the accuracy, completeness and validity of bank and cash balances
to Kshs.16,130 as at 30 June, 2020 cannot be confirmed

2. perty, PIant and Equipment

Asd under Note 10 to the financial statements, the statement of financia! position
property, plant and equipment balance totalling to Kshs.5,608,193,000.

nation of records revealed the following unsatisfactory matters: -

(i) ncluded in the balance are eighteen (18) parcels of land with a sum of
354,340,000 which are not registered in the name of the Company. Also, the

lance includes two parcels of land situated in Nakuru Municipality and Nyandarua
unty Oljororok Farm valued at Kshs.7,500,000 and Kshs.45,800,000

ly, whose ownership is in dispute. Available information indicated that the
nd in Nyandarua was sold to a private developer at a cost of Kshs.30,050,000 and

matter has since been taken to court.

Report the Auditor-General on Pyrethrum ProcessingCompony ofKenyafor theyear ended 30 June, 2020



I
(ii) Further, the balance includes Nyandarua/Mawingu Farm measuring 35 Acres,

leased out to Agricultural Food Authority (AFA). However, documents showing the
terms of the lease were not provided.

(iii) lncluded in the balance are buildings with a net book value of Kshs.658,064,000.
However, physical verification revealed rental houses and offices were dilapidated.

(iv) lncluded in the balance is an extraction plant purchased and installed in 2006 at an
amount of Kshs.305,872,000 that has never been commissioned. Although
Management has explained that the machine was purchased in anticipation of an
increase in flower deliveries to the factory and that the plant will be commissioned
in future once the industry is revived, no evidence was presented to show the steps
taken to revive the industry. Further, technological changes and wear and tear are
bound to adversely affect the idle machines and may result in the loss of funds
invested in the asset.

Consequently, the accuracy, completeness, validity and ownership of property, plant and
equipment balance totalling to Kshs.5,608,193,000 reflected in the statement of financial
position as at 30 June, 2020 could not be confirmed.

3. lrrecoverable Fixed Deposit

As reported previously, as disclosed in Note 15 to the financial statements, the statement
of financial position reflects long-term provision (Euro Bank) relating to a fixed deposit of
Kshs.150,000,000 banked in Euro Bank in 2001. The bank was subsequently placed
under receivership and dissolved in 2003. Although the Management has made full
provision for bad and doubtful debts for this deposit, no evidence was presented to show
steps taken by the Company to write off the balance from the books of account.

Consequently, the accuracy, completeness and validity of fixed deposit totalling to
Kshs.'t50,000,000 reflected in the statement of financial position as at 30 June, 2020
could not be confirmed.

4. Unsupported Trade and Other Payables

As disclosed in Note 17 to the financial statements, the statement of financial position
reflects trade and other payables totalling to Kshs.1,343,878,000. The balance includes
long outstanding trade payables and provisions - Kshs.1,041,575,000, payables to AFA
HQ - Kshs .223,127,000, payables to Sugar Directorate - Kshs.41,493,000 - payables to
Tea Directorate - Kshs.16,030,000 and payables to growers - Kshs.21,653,000.

Further, included in the payables are long outstanding statutory deductions of
Kshs.149,970,352 and Kshs.1,002,000 relating to Pay As You Earn (PAYE) for
employees and Board Members respectively that have remained unpaid, and continue
attracting interest and penalties in line with the provisions of Section 37(2) of the Income
Tax Act Cap 47O of the Laws of Kenya.

During the year, Kenya Revenue Authority issued demand note for outstanding statutory
deductions, interest and penalties amounting to Kshs.375,227,460. No measures seem
to have been taken to pay the outstanding debts.

Report ofthe Auditor-General on Pyrethrum Processing Comparry of Kenyafor the year ended 30 June, 2020
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Fu , the balance includes other pyrethrum products valued at Kshs.104,168,000
b ht forward from previous years and relates to sludge, green oil and carbon dust that
is cl to contain less than 0.3o/o of pyrethrin. lt was indicated that it has been difficult
to se the inventories because of value and environmental concerns due to its hazardous
natu

Co uently, the existence, accuracy, completeness and validity of the inventories

, the accuracy, completeness and validity of trade and other payables
to Kshs.1,343,878,000 reflected in the statement of financial position as at

ne,2020 could not be confirmed.

upported Long Outstanding Inventories

by

under Note 12 to the financial statements, the statement of financial position
ntories totalling to Kshs.216,346,000. However, the balance was not
records and the method under which the stock was valued.

revea the

(v)

Con
total
30J

5.

Asd

SU

totalli
2020

d

Under
recet
as at

tnve

g to Kshs.216,346,000 reflected in the statement of financial position as at 30 June,
uld not be confirmed

6. supported Trade and Other Receivables

Asd in Note 14 to the financial statements, the statement of financial position
and other receivables totalling to Kshs.217 ,714,000. Examination of records
following unsatisfactory matters:

refl trade

(i) reported in the previous year, the balance includes unsupported sum of
hs.7,180,000 relating to purchase of a stand at the Nairobi International Show

rounds

( ii) balance also includes unsupported trade debtors amount of Kshs.61,853,000
ich have been outstanding for long and whose accuracy and recoverability
ain doubtful

(iii) uded in the staff debtors balance totalling to Kshs.42,652,000 are unanalyzed
d owed by former staff members which have been outstanding for more than

n (15) years. The Management has not supported the increase from a total of
s.41,951,000 in 201312014 to a total of Kshs.42,652,000 in 201912020. Further,
isions for bad and doubtful debts in relation to these uncertain debts have not

incorporated in the financial statements.

(iv) T balances relating to other debtors - Kshs.117,606,000, growers' debtors -
hs.37,709,000 and deposits held by courts - Kshs.4,454,000, respectively have

n been supported.

balance is net of provision for bad debts for the year of Kshs.56,241,000.
ough the Management has been making a general provision for bad debts of

hs.56,241,000 per year over the last four years, no policy on provision for doubtful
was provided

e circumstances, the completeness, accuracy and validity of the trade and other
balance of Kshs.217,714,000 reflected in the statement of financial position

June, 2020 could not be confirmed

Auditor-General on Pyrethrum Processing Company
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7. Unconfirmed Legal Status

The Company uses three different names in its operations including; Pyrethrum
Processing Company of Kenya in the financial statements, Pyrethrum Regulatory
Authority in bank statements and Pyrethrum & Other lndustrial Crops Company in the
payment vouchers.

According to paragraph 3 of the transition provisions of the Agriculture and Food Authority
Act, 2013 (revised) under the first schedule:

(i) The regulatory part of the defunct Pyrethrum Regulatory Authority would be Pyrethrum
and Other lndustrial Crops Directorate under Agriculture and Food Authority and;

(ii) the commercial function transforms into a company to be registered under the
Companies Act.

It is not clear how the Management chose to operate under the name Pyrethrum
Processing Company of Kenya which was registered in August,1963 instead of
registering the company under the Companies Act, 2015 as required under the new
leg islative framework.

8. Lack of Board of Directors

The Company has been operating without a substantive Board of Directors as a result of
which the budget for the year 201912020 was not approved and the basis for collecting
revenue and incurring expenditure could not be authenticated. This is contrary to Section
6(1) of the State Corporations Act.

Consequently, the Company was in breach of the law.

9. Outdated Accounting lnformation System

The management of PPCK uses AccPac & Peresoft Cashbook Accounting System,
Workmate 2000 Payroll Management System and Pareto Growers Processing System to
process data for accounts payable, receivables, inventory control and cash book, staff
payroll and growers' payments processing, respectively.

The software used for the information systems is outdated and not integrated to the
various units of the Company. Further, the old unsupported software does not guarantee
data integrity and downtimes can paralyze activities or result in loss of information.

Consequently, use of outdated system necessitates manual update of the financial
system from other modules and therefore compromises accuracy of information
generated from the system.

Emphasis of Matter

Material Uncertainty Related to Going Concern

I wish to draw attention to Note 26 to the financial statements on going concern. The
statement of profit or loss and other comprehensive income reflects a loss of
Kshs.183,101,000 (2019: a loss of Kshs.227,101,000). ln addition, the statement of
financial position reflects total current assets totalling to Kshs.437,245,000 against total
current liabilities totalling to Kshs.1,343,878,000 resulting in a negative working capital
totalling to Kshs.906,633,000. The Company is, therefore, technically insolvent and its

Report of the Auditor-General on Pyrethrum Processing Company of Kenya for the year ended 30 June, 2020
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nued existence is dependent upon the financial support of the Government and its

The material uncertainty casts doubt on the Company's ability to continue as a
gol concern. However, the Management has disclosed under Note 26 that the financial

nts for 201912020 financial year have been prepared on a going concern basis
on
the

My

Key

e understanding that the government is going to finance the company and to revive
rum sector

n ion is not qualified in respect of this matter

dit Mafters

ility of the company.

olved Prior Year Matters

audit report of the previous year, several issues were raised. However, the

isions of the Public Sector Accounting Standards Board templates and The
Treasury and Planning Circular reference No. AG.4/16/3 Vol.1(9) dated 24 June,

T ON LAWFULNESS AND EFFECTIVENESS lN USE OF PUBLIC
RCES

on

express a conclusion on the laMulness and effectiveness in use of public
as required by Article 229(6) of the Constitution. Because of the significance

atters described in the Basis for Disclaimer of Opinion section of my report, I have

Key matters are those matters that, in my professional judgment, are of most
srgn cance in the audit of the financial statements. There were no key audit matters to
repo in the year under review.

Matter

dgetary Control and Performance

oth

1.

t of comparison of budget and actual amounts reflects final receipts budget
al on comparable basis totalling to Kshs.377,000,000 and Kshs.186,519,000

ly, resulting to an underfunding amounting to Kshs190,480,000 or 51% of the
b Similarly, the statement reflects final expenditure budget and actual on
co le basis totalling to Kshs.374,580,000 and Kshs.369,621,000 respectively,
resulti g to an underperformance amounting to Kshs.4,959,000 or 2o/o of the budget.

The nding affected the planned activities and may have impacted negatively on

The
and
resp

profita

2. Un

ln the

to the
Nation
2020.

Mana has not resolved the issues or given any explanation for failure to adhere

R
R

Concl

ldo
resou
of the
not b able to obtain sufficient appropriate audit evidence to provide a basis for my

A Processing Company of Kenya
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

! do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1)(a) of the Public Audit Act, 2015. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015,1 report based on the audit, that:

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, adequate accounting records have been kept by the Company, so far
as appears from the examination of those records;

(iii) The Company's financial statements are in agreement with those records; and
returns.

Responsibilities of Management and the Board of Directors

l/anagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Company monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overallgovernance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report ofthe Auditor-General on Pyrethrum Processing Company of Kenyafor the year ended 30 June, 2020
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itor-General's Responsibilities for the Audit

responsibility is to conduct an audit of the financial statements in accordance with
ational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's
that includes my opinion in accordance with the provisions of Section 48 of the

ic Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
stitution. However, because of the matters described in the Basis for Disclaimer of

section of my report, I was not able to obtain sufficient appropriate audit evidence
to rovide a basis for an audit opinion on these financial statements

ln dition, my responsibility is to express a conclusion about whether, in all material
re , the activities, financial transactions and information reflected in the financial

are in compliance with the authorities that govern them, and that public
rces are applied in an effective way, in accordance with the provisions of Article

(6) of the Constitution and submit the audit report in compliance with Article 229(7) of
the onstitution. I also consider internalcontrol, risk management and overallgovernance
p and systems in order to give an assurance on the effectiveness of internal
co rols, risk management and overall governance in accordance with the provisions of
Se n7(1)(a) of the Public Audit Act, 2015 and submit the audit report in compliance

Article 229(7) of the Constitution. However, because of the matters described in the
s for Disclaimer of Opinion section of my report, I was not able to obtain sufficient

app priate audit evidence to provide a basis for an audit conclusion on lawfulness and
in use of public resources, and on effectiveness of internal controls, risk

ma ement and governance.

independent of Pyrethrum Processing Company of Kenya Management in

ance with ISSAI 130 on Code of Ethics. ! have fulfilled other ethical responsibilities
tn rdance with the ISSA! and in accordance with other ethical requirements
app le to performing audits of financial statements in Kenya
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Restated

REVENUES Kshs
't0f,J0"

3,950

(15.956)

(13,006)

162000

n,569

($5,129)

(2.088)

B07.Ztn

(183,1fl)
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1,247

30,000

77,U3

(?73,4%'
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STATEMENT OF FINANCHL FOSTTTON AS AT $IUNE 2ltr0

ASSETS
Non<urrent A.ssctg
Propert,', Plant, and equip,ment
Intangible Assets
Fixed Interest lnveshnents (Euro bank Ltd)
Defered Pyrethrin costs
Biological Assets
Totd Non'CurdAscels

Current Assets
Inventories
Trade and Other recelvatrles
Bank and C-ash balances
ToAl CurrmtAss€ts
TOTALASSETS

EQUITYAND LIABILITIES
(ipital and Resewes
PBK Stock units
tevl'furd
Accumulated Capital Fund
General Reserve
Revaluation res€we
Capital and Rescrveg

Capialend Rescrves
N on-current Liabiltties
Long Term Provision (Euro Bank Ltd)
Total Non current Llabitties

Currcot Liebilides
Trade and Other Payables
Total Curent Liabtlttles

77

FINANCE MANAGER
CPA EDWARD OCIIELE

r.343.878 859,208
7,343,979 g5g,20g

NOTE

10
11

t9
21.

13

12
74

1s(a)

79

tune
2020

Kshs
"(xxr

t6(8,193
525,000
150,000
769,4gg

5.153
7,,D5.7,835

216,y6
2'17,774

3,195
9t7.45

zfi,w

32f,91
93

319,159
(114,631)
5.764.691
6,ffi,W2

150.000
1g),(m

June
2019
Restated
Kshs
"000'

5,6S151
525,000
150,000
814,753

5336
7,793,W

180,U6
192,M8

2,909
376.W

7-Wll1,

32,991

87
31.8,158

4U,709
5.7A.697
6J5053s

150.000
150,(m

2
B

t6

'r'oTAL EQUTTY AI{D LrABrLrrrEs
The ffnenchl stetements werp agreed upon by
Compeuyof rnd dEEd on thch behelf by;

MANAGING DIRECTOR
cPA 

'OSEPH 

W. MUIGAT

7'aqs 080 7 \6q-7$
of PFCK- Pyrethrum Processlng

I bloz
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STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3oIUNE 2020

IUNE IUNE

NOTES

18 677

10 (340)

15

2020

KShs
000

2019

KShs
000

Restated
CASH FLOWS FROM OPERATING
ACTIVITIES

Cash generated From Operations

Cash flows from investing activities

Purchase of P.I'& E

Net cash flows used in investing activities

Cash flows from financing activities

Levy fund

Accumulated Capital Fund

Net cash flows used in financing activities
Net increasy'(decrease) in cash and cash
equivalents

Cash and cash equivalents at Lst luly 2019

Cash and cash equivalents at 30 |une 2020

(8,015)

(1s)

G5)(340)

6 2

20

(8,028)

1.0,937

2.909

277

2,909

3JI}5

4
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ST TEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE
oD ENDED 30rH IUNE 2020.

2019-2020

1,,780

3,180

(185,521)

a0

5

2019-2020 2079-2020 2019-2020 20!9-2020

Kshs Kshs Kshs Kshs Kshs
Reve inue

000' 000' 000' 000' 000'

Sale r rf goods 180,000 180,000 3,950 (176,050)

Sale servrces

Trans
Gove

fers from the
:nment

L62,000 162,000 'J.62,000

Dona ions in kind

Finan :e Income

Other rncome 35000 35,000 20,569 (1.4,431)

I

Expenles
I

Comp{nsation of
emplolees

']',M,000 ']',44,000 1,42,220

I

Use of poods and services

Taxati{n paid
I

Other flayments 230580 230,580 227,400

Grants fnd subsidies Paid

ffi'
for the

period 2,420 2,420 (183,101)
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i.lti c tli I lll: YI:AI( ENI)trl) u NIt 30, 2020

NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL INFORMATION

Pyrethrum Processing Company of Kenya Ltd entity is established by and derives its authotit

and accountability from Crop Act 2013. The entity is wholly owned by the Government c

Kenya and is domiciled in Kenya. The entity's principal activity is to Process and mark(

Pyrethrurn and Products, conduct scientific & Agronomic research, Promote, and facilitat

production of high yielding planting material & quality certified seeds of Pyrethrum. tl:

Iir

For Kenyan Companies Act reporting purposes, the balance sheet is represented byllh

statement of financial position and the profit and loss account by the statement of profit or Io!

and other comprehensive income in these financial statements. :

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The financial statements have been prepared on a historical cost basis except for' th

measurement at re-valued amounts of certain items of Property, Plant and Equipment. llltl

preparation of financial statements in conformity with International Financial Reportin;

Standards (IFRS) allows the use of estimates and assumptions. It also requires managemeqt,f

exercise judgement in the process of applying the PPCK - Pyrethrum Processing Compu.Lr.

Kenya's accounting policies.

The financial statements have been prepared and presented in Kenya Shillings, which is th

functional and reporting currency of the PPCK - Pyrethrum Processing Company of Kenya an,

all values are rounded to the nearest thousand (Kshs'000).

The financial statements have been prepared in accordance with the PFM Act, the Stat

Corporations Act, and International Financial Reporting Standards (IFRS). The accountin;

policies adopted have been consistently applied to all the years presented.

iit
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3. SUryIMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. [evenue recognition
ltlvenue is recognised to the extent that it is probable that future economic benefits will flov

t{ the PPCK - Pyrethrum Processing Company of Kenya and the revenue can be reliabl

$easured. Revenue is recognised at the fair value of consideration received or expected to b

rlceived in the ordinary course of PPCK - Pyrethrum Processing Company of Keny

4btivities, net of value-added tax (VAT), where applicable, and when specific criteria hav

{een met for each of the PPCK - Pyrethrum Processing Company of Kenya activities a

Jescribed below

Revenue from the sale of goods and services is recognised in the year in which th

PPCK - Pyrethrum Processing Company of Kenya delivers products to the custortter

the customer has accepted the products and collectability of the related receivablesii

reasonably assured

Grants from National Government are recognised in the year in which Pyrethrui'

Processing Company of Kenya receives such Grants. Recurrent grants are recognize,

in the statement of comprehensive income. Development/capital grants are recognize,

in the statement of financial position and realised in the statement of comprehensiv

income over the useful life of the assets that has been acquired using such funds. r i: '':

.,,1

Rental income is recognised in the income statement as it accrues using the effectiv
lease agreements.

Other income is recognised as it accrues.

B Property, Plant and Equipment

All categories of property, plant and equipment are initially recorded at cost les

accumulated depreciation and impairment losses.

The Assets of the company were last revalued in ]une 2018 and this has formed the new basi

of depreciation of the assets.

The revaluation was done by Ebony Estates. Ltd. Certain categories of property, plant an,

equipment are subsequently carried at re-valued amounts, being their fair value at the dat

7
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ilr

t[ l
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C

of re-valuation less any subsequent accumulated depreciation and impairment losses. Wher

re-measurement at re-valued amounts is desired, all items in an asset category are re-value'
itl

through periodic valuations carried out by independent external valuers.
':ll

Increases in the carrying amounts of assets arising from re-valuation are credited to othe

comprehensive income. Decreases that offset previous increases in the carrying amount c

the same asset are charged against the revaluation reserve account; all other decreases ar
i"1 lli

charged to profit or loss in the income statement

Gains and losses on disposal of items of property, plant and equipment are determined b

comparing the proceeds from the disposal with the net carrying amount of the items ,r,d L
recognised in profit or loss in the income statement. r'ri

Depreciation and impairment of property, Plant, and equipment ',

Freehold land and capital work in progress are not depreciated. Capital work in progres

relates mainly to the costs of ongoing but incomplete works the new extraction plant anr

other civil works and installations.

Depreciation on property, plant and equipment is recognised in the income statement on

straightJine basis to write down the cost of each asset or the re-valued amount to its residui

value over its estimated useful life. The annual rates in use are:

Buildings and civil works 2.50% p,a ' ilr

Plant, & Machinery 12.50% p.a r ' ii'

Motor vehicles including motor cycles 25% p.a -tlt '

Computers and related equipment 30% p.a

Office Equipment, furniture & Fittings 12.50% p.a

A full year's depreciation charge is recognised in the year of asset purchase and n

depreciation charge is recognized in the year of asset disposal.

Items of property, plant and equipment are reviewed annually for impairment, Where th

carrying amount of an asset is assessed as greater than its estimated recoverable amount, at

impairment loss is recognised so that the asset is written down immediately to its estimater

recoverable amount.

8
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flntangible assets

[ntangible assets include Licenses, Registrations, Patents, Brands, trademarks, and dat

felating to PPCK- Pyrethrum Processing Company of Kenya.

and impairment of intangible assets

Registrations, Patents, Brands, trademarks, and research data relating to researc

are held in perpetuity indefinite useful life hence being revalued after a period c

ventories are stated at the lower of cost and net realisable value. Cost of dry pyrethrum

grist, extracts and end use products comprise direct materials cost and, where

licable, direct labour costs and those overheads and other costs that have been incurred

bringing the inventories to their present location and condition. Cost of engineering ti(

and accessories are calculated using weighted average method. Net realizable value

the estimated selling price less all estimated costs of disposal.

and other receivables

and other receivables are recognised at fair values less allowances for any uncollectibl

ts. These are assessed for impairment on a continuing basis. An estimate is made c

{oubtful receivables based on a review of all outstanding amounts at the year end. Bad debl

dre written off after all efforts at recovery have been exhausted. ,r ,,..it

Gash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits o.

c[U ana highly liquid investments with an original maturity of three months or less, whic]

ape readily convertible to known amounts of cash and are subject to insignificant risk c

cfranges in value. Bank account balances include amounts held at the various commercie

at the end of the financial year. For the purposes of these financial statements, cas,

cash equivalents also include short term cash Imprests and advances to authorised publi

which were not surrendered or accounted for at the end of the financial year.

D

E

G

H

fime.
IhventoriesF

ln

9



/') /il_'/'/ilit/\l I,li()r I .s.\/,v(; ('();\l/,,1Ni).()/ /r1_,\) 1

\N i.vtlAL l(lll'()l('l'S ANI) I:lNANCIAI- S-l-A'l'lrN{liN I-S

t { )l( '['l II: Y[,Al( ENI)ED ,UNE 30,2020.
' ,,.'t'j'r

a

I Borrowings rf (\r

Interest bearing loans and overdrafts are initially recorded at fair value being received, n€

of issue costs associated with the borrowing. Subsequently, these are measured at amortiser

cost using the effective interest rate method. Amortised cost is calculated by taking in!,

account any issue cost and any discount or premium on settlement. Finance chal$6r

including premiums payable of settlement or redemption are accounted for on accrual blsi

and are added to the carrying amount of the instrument to the extent that they are not settlE,

in the period in which they arise. Loan interest accruing during the construction of a projec

is capitalised as part of the cost of the project.

] Trade and other payables
,i ,i

Trade and other payables are non-interest bearing and are carried at amortised cost, whicl

is measured at the fair value of contractual value of the consideration to be paid ir, frtu.l'il^ tlr
respect of goods and services supplied, whether billed to the PPCK - Pyrethrum Processin,

.lf
Company of Kenya or not,less any payments made to the suppliers.

tl

K Retirement benefit obligations ; 1..

The former Pyrethrum Board of Kenya was operating a defined contribution scheme foi/ti

full-time employees, Pyrethrum Board of Kenya Staff Superannuation scheme which wa

wounded up on l.'t December 2015 and a liquidator was appointed. For the current staff th

company has identified a new scheme under ICEA Lion Group of which contributions ar

being remitted as required by the Retirement Benefits Authority.

The company also contributes to the statutory National Social Security Fund (NSSF). This i

a defined contribution scheme registered under the National Social Security Act. Th

company's obligation under the scheme is limited to specific contributions legislated fror

time to time and is currently at Kshs.200 per employee per month.

l0
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Plovision for staff leave pay

fmployees'
provrsron rs

Exchange rate differences

{he accounting records are maintained in the functional currency of the primary economi

e[lrironment in which the PPCK - Pyrethrum Processing Company of Kenya operates, Keny

Sfriltings. Transactions in foreign currencies during the year/period are translated into th

frlnctional currency using the exchange rates prevailing at the dates of the transactions o
ItvereI

v[luation where items are re-measured. Any foreign exchange gains and losses resultin

frlom the settlement of such transactions and from the translation at year-end exchange rate
1

o{ monetary assets and liabilities denominated in foreign currencies are recognised in profi

ortloss.

entitlements to annual leave are recognised as they accrue to the employees. r

made for the estimated liability for annual leave at the reporting date.

..rll\
B[rdgetN information

,i.

Tfle original budget for FY 2019-2020 was approved by the National Assembly Subsequel

retisions or additional appropriations were made to the approved budget in accordance witl

spEcific approvals from the appropriate authorities. The additional appropriations are adde,

to [he original budget by the Pyrethrum Processing Company upon receiving the respectiv

approvals in order to conclude the final budget.
I

Thf Pyrethrum Processing Company budget is prepared on a different basis to the actua
I 

t o t J a f -f -

incpme and expenditure disclosed in the financial statements. The financial statements ap

prfared on accrual basis using a classification based on the nature of expenses in tf
stalement of financial performance, whereas the budget is prepared on a cash basis. Th

amfunts in the financial statements were recast from the accrual basis to the cash basis an,

reclpssified by presentation to be on the same basis as the approved budget. A comparisor

of ludget and actual amounts, prepared on a comparable basis to the approved budget, i

therlr presented in the statement of comparison of budget and actual amounts. In addition,t,

the pasis difference, adjustments to amounts in the financial statements are also made fo
ll
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a

differences in the formats and classification schemes adopted for the presentation of th

financial statements and the approved budget.

O. Comparative figures

In accordance with IAS 8 " Presentation of Financial Statements", comparative information i;

respect of the previous period (i.e. 20L8- 2O1g) for all amounts reported in the financia

statements has been disclosed. rnt

P Subsequent events , ,

Pyrethrum Processing Company of Kenya undertook valuation of its assets which has

significant impact on financial year ended June 30, 2019.

a. Financial risk management

The Company's activities expose it to a variety of financial risks including credit ,irt uti,

effects of changes in foreign currency exchange rates. The Company overall risk managemer
'lr

programme focuses on the unpredictability of future rates and prices and seeks to minimil

potential adverse effects on its financial performance.

Foreign exchange risk is a financial risk that exists when a financial transaction is
,L,

denominated in a currency other than that of the base currency of the company. The risk is
r')l'

that there may be an adverse movement in the exchange rate of the denomination currency

in relation to the base currency before the date when the transaction is completed.

The Company therefore has foreign currency accounts i.e. Euro and Dollar accounts which

are the main currencies used in transactions. This enables holding of the currency until the

exchange rates are favourable.

Legal risk is the risk of loss to an institution which is primarily caused by: - (a) a defective

transaction; or (b) a claim (including a defence to a clairn or a counterclaim) being made or

some other event occurring which results in a liability for the institution or other loss (for

example, as a result of the termination of a contract) ou (c) failing to take appropriate

l:i

t2
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to protect assets (for example, intellectual property) owned by the institution; or

d)change in law.

Company has several court awards against it and other cases that are pending in court

o minimise this risk, the Company made a provision in its annual 2019-20 budget to cater

legal expenses.

dity risk

to the uncertainties of future market values and of the size of the future income, causer

the fluctuation in the prices of commodities i.e. Risk arising out of adverse movements i:

world prices, exchange rates, basis between local and world prices. tll t

Company is focusing on the diversification of products and production of end pF

ucts that are to be sold in the local market. This would help reduce risks that are cdus€r

fluctuations in the world prices of its products.

l3
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

REVENUE
Powder local
O.I{ Extracts Local
Pale Exports 500/o

Pale Local 250lo

Marc Local
Product Development General
Total

5 COST OF SALES
Opening inventories

Add: Manufacturing costs
Purchase of Pyrethrin
Processing and refining costs
Purchase of Oleoresin (OR)
Total

Less: Closing inventories

Cost of sales

6. GRANTS FROM NATIONAL GOVERNMENT
Recurrent grants received
Capital grants received

2079-2020
Kshs
'000'

2018-2079
Kshs
'000'

l"l,

4

.il

There is a drop in revenue generated from sales of Pyrethrum Extract as compared to the las

Financial year this was highly attributed to Covid 19 Pandemic which delayed the processin

of dry pyrethrum flowers and grist which was set to begin in March 2020. As a result of th

delay, primary processing began on 23'd June 2020 and the Final products were projected t

be ready in the month of July & August 2020.

20
2

1,060
1.,630

1,,238

3.950

7

33
\3,952
'1.4,918

1,,540

932
3L,382

4,952
L5,272

737,209
fi07.073\

30.000

3ILO00

107,073 117,094

16-956 _30J:t5

14,965
17,792
18,550
158,291

,141..324\

132,000
30.000

rc400tl)

t4
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Analysif of Grant Received during the Year 2019i2020

otnEn INCOME
R{nt
Fa[ms
Olhers (Sale of seeds, Drying Charges etc.)

e.(a) eD\hINISTRATIoN cosTs

Costs (Note 8b)
ties

7

2079-2020
Kshs
'000'

2078-2079
Kshs
'000'

16,395
497
951,

_L7fr43

133,548
9

3,648
t2

15,184

1,080

1,095

90,1.22

55

13,346

1.4,937

273.036

1L5,532
15,112
2.904

xt&Er8

18,628
L,434

507
20.569

Secfrrity
Local travel
Exg{ratia
Graiuity
Au{it fees
Rent, Rates & Insurance

1.42,220

70
3,421.

974

7,L90
5,434
'l..,756

s80

39,569

89,589

44

2,076

12,196
305.129

tion
En exPenses

Court Awardsfees &
Othfr operating Expenses

8(b) srAFf cosrs
L

Salalies
Salafies

for Permanent & Pensionable employees
Staff on Contract

119,1.6t
21.,561

1,.498

142220

Name of
I

sendin!
I

the Entity
the grant

Amount
recognized to
Statement of
Comprehensive
Income

Amount
deferred
under
deferred
income

Amount
recognised
in capital
fund.

Total Grant income during
the year.

KShs KShe 2019-2020 2078-2079
KShs KShs KShs

Ministry]of
Agricul State

of '],,62,000 1,62,000 30,000

Total 
L

162,000 162,000 30,000

Oveftime Hrs

l5



PYRETHRLIM PROCESSING COMPANY OF KENYA
ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED IUNE 30,2020.

t
ilt

tl

AVEITAGE NUMBER OF EMPLOYEES

Permanent Employees -Management
Permanent Ernployees-Unionisable
Temporary and Contracted Employees

9, SELTING AND DISTRIBUTION COSTS

Shows & exhibitions
Local travel
Sales promotions
Other selling and distribution costs
Distributions

20t9-2020
Kchs
'000'

2.OEE-

2O7U*re
Kshs.
t/fiD":'

56.
114
107,,

2fr

2,204
374
331
23!
rl

3,1S

55
109

81
jAL

928

289
87_t

l6

rl
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The new extraction plant which has not been commissioned for use has been capitalised in plant
and equipment and depreciated in conformity with IAS 16 (Property Plant and Equipment) 

|

11. INTANGIBLE ASSETS I

These are costs relating to Registrations/Licenses and studies undertaken on impact of
pyrethrum on the environment and humans. The registrations/licenses and studies are
mandatory as they form the basis for pyrethrum trade in the international markets. The major
markets for PPCK are in America and Europe, hence the need to maintain these rnarket segment
through sustained registrations. The benefits from these intangible assets shall be realised over
an indefinite period and have therefore not been amortised.

12, INVENTORIES

Dry Pyrethrurn flowers
Pyrethrum grist & powder
Pymarc
Crude pyrethrum extract (OR)
Pale Pyrethrum extract
End use products
Other pyrethrum products
Sub-total
Engineering spares & accessories

3

15

672
8,849

23,859
3,759

104.168
747,324
75.022

216346

696
40
46

173
'1.,304

646
104.168
707,073

73,773
180.845

COST "000' il000ir

At |uly 1 525,000 825,650
Additions
Disposals

At )une 30 525,000 825,A50

REVALUATION
At July 1
Charge for the year
Loss on Valuation .'l-rl
Impairment loss
Adjustment (300,650)
At |une 30 (300,650)

NET BOOK VALUE

l8



t, ,
' /"i-li I

r I ) li

Iil{{ l,\/ /'/i'r )('ITTSIN( , f '(),\I/,,1,V)' ( )I I\/ \ ).,1
\l lit l,( )ri l \ ,.\)Jt) I l\r,\N('1,\l s 1",\ l [ \,ltrN I!,,

ill \ i ,\li I \))i i) lt. ,\l .r(r, t0lr)

2019-2020 2078-2079
KSHS KSHS
'000' '000'

13. B ICAL ASSETS

vestock 360 521.

4.793 4,81.6

5.153 s,336

ea Bushes

$'.rrir,g the period under review there was a loss in fair value of biological assets

to Kshs.183,460 as per the valuation report. The valuation of biological assets

as carried out by County Government of Nakuru Ministry of Agriculture Livestock &

F and rePort issued for the purpose of incorporating in the current year Financial

FY 2019/2020

t4 DE AND OTHER RECEIVABLES

de receivables 61.,853

2,500
7,180
4,454

40,038
42,066
90,598

ya power deposit
A ve Nairobi show

osit held by courts
debtors

debts
debtors

trade and other receivables

61,953
2,500
7,190
4,454

37,71.0

42,652
117,606

for bad and doubtful receivables

N trade and other receivables

ls (a) c,o.$H AND CASH EQUIVALENTS

2.Lu1.4 L92A4I\

273,955
(56,24t)

32
324

2,770
2
9

1,2

33

3

248,525
(56,24L)

1.4

486
L,055

13
t6

1.,276

33
T5

t
Account
ation Account

Account
Disposal Account

Account
C Stanbic Account

F

Bank Account

l9

3,185 2,909
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2019-2020 2078-2079
Financial Institution Account number Kshs Kshs
Kenya Commercial bank '000' '000'
a) Current account
Rent Account 1t5303L779 324 486
Growers Account 1153031493 2 13

Asset Disposal Account 1153031930 9 1,6

USD Account 1153032171 4 117

EUR Account 1153032422 8 1,,1,59

Operation Account 1153031337 2,770 1,055
Other bank Account 35 30

Other Bank Account
Cfc Stanbic Bank Account 01.4/ 00/300349 / 0t 33 33

Sub- Total 3,185 2,909

Grand Total 3,185 2,909

15 (b) Detailed analysis of the Cash & Cash Equivalents

Trade payables and provisions
Payable to AFA HQ
Payable to Sugar Directorate (AFA)
Payables to Tea Directorate (AFA)
Amounts due to Growers

.1,6, REVALUATION RESERVE

The revaluation reserve relates to the revaluation of certain items of property, plant anr

equipment which was done in June 2018 value at Kshs.5,764,69'1,. As indicated in th
Statement of Changes in Equity, this is stated after transfer of excess depreciatior

Revaluation surpluses are not distributable.

17. TRADE AND OTHER PAYABLES

L,041,,575

223,1.27

4L,493
16,030

21.,653

1343fr3

677,627
'1.65,6'1.0

L5.971

059208

ll;

i i!

20
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Operating profit / (loss) (183,101) (227,1.01\

Depreciation 89,588 90,122

piffered Pyrethrin Loss 45,264

Loss/ (Gains) from changes in fair value of Biological assets 183

bperating profi/ floss) before working capital changes (48,0661 (136,9791

dncrease) / Decrease in Inventories (35,500) 15,888

(fncrease)/Decrease in trade and Other Receivables (25,266) (9,266\

I$rcrease/ (Decrease) in Trade and Other Payable 484,670 122,342

Qther liabilities (375,227\

Cpsh generated from/ (used in) Operations 611 (8,015)

18

19.

2L.

NOTES TO THE STATEMENT OF CASH FLOWS

lReconciliation of operati ng profit/(loss) to

2079-2020 2018-2019
Kshs Kshs
'000' '000'

20. INpoRPORATION.

Thf entity is a Company under State Corporation Agriculture and Food Authority (AFA

under the AFA Act,2013 and is domiciled in Kenya.

DEFERRED PYRETHRINS COSTS
Th$se costs relate to unaccounted for Pyrethrin's received in between 1,999-2003 valued a

Kstis. '1,,357,922,L10/=. The Pyrethrum Act Cap 340 (now repealed) Section 18 provides tha

the [otal amount realised from the operations of the Company ought to be paid based o

Cash ed erations

IilIvnSrnaENT IN EURo BANK

T\e Company invested Kshs.L50 million in Euro Bank Limited on LTth October 2001. Eur
l

B4"k collapsed on 20th February 2003 without significant assets. The Company made

prpvision in the year 2002/ 2003 and is awaiting the outcome of the case.

and surplus or losses passed to the growers. Between the years 1.999-200:

2l
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1l

i.l\'

ult i,

a

,

trade stocks were held mainly in Crude Pyrethrum Extract (OR). The PyrethriW

reconciliation was then impossible. It was realised in the year 2005/2006 that qtiit
substantial quantities of Pyrethrin's of 180,859.71. kg Pys valued at Kshs.'1.,357,922,110/,,

could not be accounted for. Growers had therefore been paid an element that should hA\,

been adjusted to reflect the process losses. The necessary adjustment for the prior perio,

error was therefore made in the financial statements to reflect a fair view of the financie

statements. The Company noted the losses requested for a thorough investigation. The

recommended for the adjustment of the prior period error to reflect the correct status in th

books of account thereby accommodating the amount of Kshs. 1.,357,922,110/= in th
general reserve account which will be amortised over a period of 30 years starting financie

year 2007/2008.For the current year of reporting the loss has been treated in the statement.c

comprehensive incornes. ,.1(.

thi

Balance at beginning of the year
Write off for the year
Balance at end of the year

IUNE
2019-2020

Kshs
'000'

814,753
45.264

769.489

IUNE
2018-2019

Kshs
'000'

860,017
45,264

814.753 ;)- I

22.

23.

PBK STOCK UNITS ISSUED } !.

In return for levy paid by pyrethrum growers the Company issues one unit of stock to eac

licensed grower for every amount of twenty shillings paid to it by way of levy, for thi

Financial Year the stock units amount to Kshs 32,891,2G0.00

LEVY FUND
Under the provisions of the Pyrethrum Act the Minister of Agriculture imposed a levy o:

all pyrethrum Srown or cultivated in Kenya. The levy is at the rate of 6.6 cents per kilograr

of dry pyrethrum flowers delivered to the Company. The levy valued at Kshs gZ,S2g.OO F'

2019/20 is held as fund pending issuance of PPCK units thereof.
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24. PvnnrnnuM BoARD oF KENyA srAFF SUpERANNUATIoN scHEME

fhere was a court process of which appointed the liquidator through the Office of A(

f,iyrethrum Board of Kenya superannuation scheme was wound up on L.t December 201

and a liquidator was appointed. Actuarial valuation of the scheme was undertaken whic

cirrrently stands at Kshs 2.02Billion.

RTSTETTMENT OF FINANCIAL STATEMENTS

D[.rring the financial year 2}lg-20, the company discovered some errors in the financia

sthtements for the year 2018-19 which warranted adjustment in order to reflect a faj

presentation of the financial statements of PPCK. In accordance with IAS 8; "Accountin

Poflicies, Changes in Accounting Estimates and Er:rots " comparative figures wgr
I

thdrefore restated in order to correct material errors and estimates that were identified afte

the financial statements were authorised for issue. These restated balances relating to prio

yea]r adjustments includes; -

25

a) Administration Costs
Ttie comparative figure of Kshs. (271.,950,000) was adjusted to Kshs. (273,036,000) as,pe
the financial statements due to changes in various ledgers that resulted from accrtU,
expenses that had not been captured in the system of Ksh. (1,086,000). i :

Pfrticulars Certified amount
(Kshs.'000')

Adjustment
(Kshs.'000')

Restated amount
(Kshs.'000')

Administration costs 277,950 '1,,086 273,036

Selling and Dishibution Costs

The icomparative figure of Kshs. (3,062,000) was adjusted to Kshs. (3,155,000) as per f.f
financial statements due to changes in various ledgers that resulted from accrued expen'pg

that frad not been captured in the ledgers of Ksh. jla,OOO;.

Particulars Certified
amount

(Kshs.'000')

Adjustment
(Kshs.'000')

Restated amount
(Kshs.'000')

Sellir[e & Distribution Costs 3,062 93 3,L55

b)
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c) Trade & Other Receivable

The comparative figure of Kshs.192,284,000 was adjusted to kshs.192,448,000 due t
changes in various ledgers of Kshs.164,000. '1tt'

Particulars Certified amount
(Kshs.'000')

Adjustment
(Kshs.'000')

Restated amount
(Kshs,'000')

Trade & Other Receivable 192,284 1.54 '1,92,448

d) General Reserve

The comparative figure of Ksh.446,367,000 as per the records was adjusteJ i
Kshs.444,708,000 as Per the financial statements due to changes in various ledglrs whic.
reduced the general reserve by Kshs (1,559,000).

Particulars Certified amount
(Kshs.'000')

Adjustrnent
(Kshs.'000')

I{estated amount
(Kshs.'000')

General Reserve M6,367 '1,,659 444,709

e) Trade & Other Payables

The comparative figure of Kshs.857,385,000 was adjusted to Kshs. (859,20g,000) t
changes in various ledgers of Kshs. (j.,823,000)

Particulars Certified
amount

(Kshs.'000')

Adjustment
(Kshs.'000')

Restated amount
(Kshs.'000')

Trade & Other Payables 852385 ']',,823 859,209

rll.i
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26. GOI CONCERN

from the company's performance as depicted in the financial report for the 2019-20

year, the management has identified the following areas as posing material uncertainty

to the concern

i

1. Ppor flower deliveries resulting from low acreage under pyrethrum. This has led to

p$rsistent low revenue generation leading to consistent operating losses over the years.

2. CQntingent liabilities arising from pending court cases.
L

3. Ufrfinanced historical pending bills/liabilities.
i

4. Li{uidated Staff superannuation retirement scheme wound up on L't December 20L6 fo6.,

wfiicn the company is the sponsor.

However the management has prepared the financial report for 2019-20 financial year on going

concern with the understanding that the government is going to finance the company

that a national steering committee has been formed to revive the sector. Further the

has enhanced development funds allocated to the company in the year 2020-21,.

With the ticipated help the company has potential to turn around and operate profitably

within a short period of time.jr

I

:1.
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APPENDIX 1: INTER ENTITY TRANSFERS FINANCIAL YEAR 2019-2020

STATE DEPARTMENT OF CROP

DEVELOPMENT GRANTS
BANK STATEMENT

DATE AMOUNT
KSHS'OOO'

18/11./201e 1"5,000

20/02/2020 L5,000

Sub-Totals 30,000

RECCURENT GRANTS
1,0/07 /2019 11,000

10/07 /201e 11,000
lt/08/201e 11,000
le/08/201e 11,000
12/lL/2019 1l,,000

31,/12/2019 11,000
04/03/2020 11,000
06/04/2020 11,000
ts/0s/2020 11,000
2e/06/2020 11,000

02/07 /2020 22,000
Sub-Totals 132,000

GRAND TOTALS 162,000
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