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Kericlto Cotrtrt.y Agriculturol Dcvelopnrcttt Furrd
Annual llcport and F-inancial Statcnrents f<rr thc pcriod endcd .runc -J0rr' , 2024

l. Acron5,ms and Glossary o[ Ternrs

a) Acronyrns

BOM

ICI'N K

IPSAS

I)IIM

PSASI]

Kshs

Board of Management

Institute olCertified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public [inance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Glossary of Tenns
Fiduciary Management The key management personnel who had financial responsibility

Provide a lisl of Acronyms and Key terms used in the financial report os per above example
The list to be exhaustive)
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Kericlt o Co u ntY Agric tt lt u
-Annual RcPor( and liina

ral De vclopntent Itund
ncial Staterncnts for thc Pcriod cndcd Junc 30'h.,2024

2. Ke1' Enti$' Information and Managcntent

a) Background information

Agricultural Development Fund is established by and derives its authority and accountability from

KJricho County Agiiculturat Development Act,20l7. The Fund is wholly ora'ned by the County

Covernment of Kericho and is don.riciled in Kenya'

b) The Fund's principal activity is as follorvs;

Principal Activities

The MissiorV Vision/Objective of the Fund is to

MISSTON:

Support sustainable agricultural growth, enhance food security, provide access to credit, and

promote rural develoPment

Vision:

Transform agriculture ir.rttl a profitable, sustainable sector, improve lood security, and empower

farmcrs and agribusinesses

Objeclives

1. Provide [lnancial support to farrners arld agribusincsses'

2. Ilnhance agricultural productivity through modern practices'

3. Improve rural Iivelihoods by creating jobs and reducing poverty

4. Promotc agricultural innovation and sustainable practices.

5. Ensure inclusivc grou4h for marginalized groups.

6. Fostcr environmeutal sustainability in agriculture.

7. Strer-rgthen uarke( access [br agricultural products'

(a) Fruit, tea, co[fee, pyrethrum, stevia, vegetable, flower, seed farming, grasses, root crops,

cereals and other crops as prescribed by the executive committee;

(b) Dairy farming, bee keeping, breeding and keeping of livestock;

i"y co.rr"-utionlnd keeping olgame animals, game birds, and aquatic ani.rals;

(d) Game ranching and garne cropping;

i.j f1," use of thJlana-io. grazing, market gardening, or for nursery grounds; agroforestry, soil

and water managetnent; and

(g) use of land lor the production, transformation and trade of crop and livestock products.
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Kcricho Cttunt_1t .lof i1nIturaI DevelopnrcnI Fund
Annual llcport and Financial Statcmcnts for tlrc period cndcd Junc 30tr' , 2024

Ref Narne Position

I Hon. Ednah lonui CECM - Agriculture Livestock ar.rd Cooperative Managernent

2 CS. Betsy Kirui C.O - Agriculture ar-rd Fisheries

4 Elijah Mulai County Director of Agriculture

c) Board oI Trustccs/Fund Administration Committcc

d Kc Mana cmcnt Stcam

Kcy Entity and Managemcnt (Continued)

e) Fiduciary Ovcrsight Arrangements

The key management personnel who held office during the financial year ended 3Oth June 2023
and who had direct fiducia res nsibilit \l,|CTC

isN Position Name

Hon. Ednah Tonui CDCM -Agriculture, Livestock and Cooperative Managemenr

2 CS. Betsy Kirui C.O - Agricuiiure and Fisheries

J Elijah Mutai County Director Agriculture

P.O. Box I l2
Kericho Counfy Execut ive [{Qs
Nairobi-Kisurnu [ {ighway
Kericho, KENYA.

g) Fund Contacts

Telephone: (25 4) 01 229 4 5533 l0'1 22449042

h) Fund IJa n ke rs

Cooperativc Bank ol Kenya,
Kericho Branch,
P.O. Box 0001 1024,
Nairobi-Kisurnu I{ighu,ay,
Kericho, Kl.lNYA...

Ref Name

I CS. Betsy Kirui C.O - Agriculture and Fisheries

2 Elijah Mutai County Director of Agriculture

-)
Robert Cheruiyot Accourltant

lv

[) Rcgistcrcd Officcs

Position
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Kcricho Coutrllr Agricultrtrol Devclopntenl F-untl
Annual llcport ancl Financial Statcmcnts frrr thc llcriod cndcd .lunc 30tr' , 2024

Kc1, Iintity and Managernent (Continued)

i) Independcn( Aud itors

Auditor General
Office of the Auditor General
Anniversary l'owers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

.i) l)rincipal l,cgal Adviscr

'[.hc Attorney General
State [-aw Office
[-{arambce Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

k/ County Attorney

l'ltere was no County Attornelt j11yi11g f nancial year untler review
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Kcricho Count.y Agriculturol Develo7nrcrtt Fttttd
- Annual Rcp ort and Financial Statcmcnts for thc pcriod cnded Junc 30n' ,2024

-1. Iloard of Trustccs/ Fund Administration Contntittec

Name Details of qualffications and experience

I.Hon. Ednah Tonui Hon. Ednah Tonui was born in I972, She lras Bsc irr Environrnental
Science and experience olover l0years in public service. She is currently
tlre County Executive member for Departtnerrt of Agriculture, Livestock and

Cooperativc Management.

2. CS. Betsy Kirui CS. Betsy Kirui was born in 1989, She has Masters' in strategic
rnanagernent with Experience ol over Ten Years in hur-tran resource

management. She is currerrtly the Chiel'Officer Agriculture and Fisheries

3.Mr. Elijah Mutai Elijah Mutai rvas born in l967,he has masters in Agriculture and has

experience of over 20years in public service.he is currerrtly the County
Director of agricu lture .
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Kericho Counly Agriculturol Developnrcnt Fund
Annual Rcport and liinancial Statcmcnts for thc pcriod endcd Junc 30tr' ,, 2024

4. Managcmcnl Tcam

l. CS. Betsy Kirui CS. Betsy Kirui was born in 1989, She has Masters' irr strategic tnanagetrlent
with Experience olover Ten Years in human resource nranagerrrent. She is
currently the Chiel'Officer Agriculture and Fisheries.

2. Mr.Elijah Mutai Elijah M utai was born in l967,he has masters irr Agriculture and has experience
of over 20years in public seruice.hc is cunently tlre County Director of

riculture.

3. Mr. Robert Cheruiyot Robert Cheruiyot was Born in l988,has experience in public service .he is
currently the accountant in tlre departrnent of Agricu ltu re, Livestock &
Cooperative Management

\; ll I
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Kcriclto Count)) Agriculturtl Dcvelopment I:rrrtd
Annual lleport and Financial Statcmcnts for thc pcriod cndcd.Iune 30th ,2024

5. BoardiFund (1lrairpcrson's llcport

During the Financial year under review, the lrund balances as the close of the year was Kenya Ksh.

914.243.80 (Shillings nine hundred and fourteen thousand two hundred and forty-three only)

T-he rnanagement shall deliberate on how to make this lund operational. 
-l'here was no activity

reported for the flund in the financial year ended 30tr'June,2024 as demonstrated in the cash flows
statelnellts attached therein. The lund managenlent comnrittee sha[[ therefore meet and discuss

how to utilized this lunds so as to realised its benefits and achieve its principal activities.

Name. [{on. Ednah l'onui Signature .... ...Date... V-[.qrl*vvt.

C hairperson o I the Lloard/Fund

t\



Kericho County Agriculturul l)avclopment Fund
Arrnual I{cport and Financial Statcrnents for thc pcriod cndcd Junc 30tt' ,,2024

6. Ii.cport otThe Fund Administrator

I'his is the Agricultural Development lrund Financial Statenrents for period ending 30'l' June, 2024
This report was prepared and presented as required by Section 168 otthe Public Financial
Managetneut (PFM) Act 2012. The Constitution of Kenya Articles 2010 gives a constitutional
right and requirement for the public to participate in budgetary process and prudent financial
rranagement oI the public resources.

'l'he [;und Adrninistrator is C-ounty [)rogram Coordinator arrd its primary purpose is to provide a
comprehensive, harmonized, e fficie nt and ellective developrnent and regulation ol crop
agriculture in Kericho County.

lt is expected that this report will enable the county govemment to adequately monitor the
challenges faced in budget inrplementation and use the lessons leamt in future econouric forecasts
ln addition, the report cxpounds on the actionable steps to be takerl by all stakeholders in the
subsequent reporting pcriods.

Signed
CS. Betsy Kirui
C.O - Agriculturc and Fishcrics.
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Kericho Counly Aoriculturol Developmenl I;und
Annual Rcport aud Financial Statements for thc period endcd June 30tt' ,2024

7. Statemcnt of Pcrformance Against thc County Fund's Predetcrnrincd Objectivcs

There was no statemcnt of perl'ormance agains( the county's predeterrnined objectives

Introd u ctio n

Section 164 (2) (0 of the Public lrinance Management Act.2012 requires that, at the end of each

financial year, the Accounting officer wherr preparing financial statements of each County
Government entity Govemulent entities in accordance with the standards and formats prescribed
by the Public Sector Accounting Standards Board includes a statement of the county government
entity's performance against predetermined objectives.

The key development objectives of the Irund as per the strategic plan for are to:

a) Enhance trade through quality physical infrastructure in lhe County

Progr:am Objective Outcomc Indicator

No Program
undeflaken

No objective
which was
carried out

There was no
outcomc since the
fund is dorrnant

There was no
ind icator
tl-re year

during

Program 2 Objective outcomc indicator Performance

\r

Progress on attainmcnt of Stratcgic devclopment objcctivcs

There was no progress made during the year

Below we provide the progress on attaining the stated objectives:

Performance



Kericho (lount),A!!riculttrrol De vclopme nl [;uttd
Annual Rcp<lr( and Financial Statcmcnts for tlre period endcd .Iunc 30tr' ,, 2024

8. Corporate Govcrnance Statement

. Meeting of Board of trustee

There v,as no meeling of the Board/Trustee held during the year

o existence ofa board/trustee charter,

. process o.f appointment and rentoval of truslees,

. roles and.functions of the Board/Trustee,

0 Provide the strategic guidance and oversight to thefund

II) Implement the Policies of thefirnd

III) Ensure tlte project funded under the Act are consistent with Fund Priorities

IV) Authorise allocationsfrom lhe Fund

V) Approve Annual Lltork plan

o induction and training,

. board and membir perfornlance,

. conflict of inlerest,

If any person as o personal or fiduciary intcrest in a project or any matter before the
commiltee and is present in a Board of Trustee shall nol take any part in considerration or
discussion of, or vote on any question touching thal mailer

e board/trustee remunerotion,

ethics and conduct as well as governance audit.)a

\II



Ke r ic h o Co u rt t-1t A g r i c u I I u ra I D eve I olt m e n t F- u n d
Annual Rcport and liinancial Statenrents for the period cndcd June 30'r' , 2024

9. Managcment Discussion and Analysis

The management did not give any report on the on the financial perfomance since the lund was
donlant during the fir.rancial year

xllI



lk r ic lr o Co u n t1t Ag ricult u ra I D evel op nrcn t F tt n d
Annual Rcport and Financial Statements for tlrc pcriod endcd Junc 30'r' , 2024

10. Environmcntal and Sustainabilig, Rcporting

l. Sustainability strategl, and prolile -
The top managenlent especially the accounting officer should make ref'erence to
sustainable effofls, broad trends in political and macroeconomic affecting sustainability
priorities, reference to international best practices and key achievements and flailure.

2. Environmental performancc
Outline clearly, environmental policy guiding tlie organisation, provide evidence of the
policy. Outline successes, shortcomings, efforts to manage biodiversity, waste
nlanagement policy and efforts to reduce environmental impact of the organisation's
products.

3. Employee wclfare
Give account ofthe policies guiding the hiring process and whether they take into account
the gender ratio, wl.rether they take in stakel.rolder engagements and horv often they are
irnproved. Explain efforts rnade in improving skills and n.ranaging careers, appraisal and
reward systems. The organisation sl'rould also disclose their policy on safbty and
compliance with Occr-rpational Safety and Ilealth Act of 2007, (OSI{A.)

4. Market placc practiccs-
The organisation should outline its efforts to:

a) Responsible competition practice.
Explain how the organisation ensures responsible competition practices with issues
like anti-corruption, responsible political involvement, Ibir competition and respect
for competitors

b) Responsible Supply chain and supplier relations- explain how the organisation
rnaintains good business practices, treats its own suppliers responsibly by
honouring contracts and respecting paynlent practices.

c) Responsible marketing and advertisement-outline efforts to maintain ethical
marketing practices

d) Product stervardship- outline efforts to safeguard consumer rights and interests
5 Corporate Social Rcsponsibility / Communit5, Engagements

There u,as no activity carricd out during the financial year

\l\/



Kericho Coutttl, Agricultural Devalopnrcnl I'und
Annual Rcport and liinancial Sta(ernents for lhc pcriod cndcd.lunc 30tr',2024

11. Re port of The T'rustces

The Trustees submit their report together with the audited financial statements for the year ended
June 30, 2024 which show the state ofthe Fund affairs.

Principal activ itics

The principal activities of'the Fund are ;

a) fruit, tea, coffee, pyrethrum, stevia, vegetable, flower, seed farming, grasses, root crops, cereals

and other crops as prescribed by the executive committee;
(b) dairy farming, bee keeping, breeding and keeping of livestock;
(c) conservation and keeping of game animals, game birds, and aquatic animals;
(d) game ranching and game cropping;
(e) the use ofthe land for grazing, market gardening, or for nursery grounds;
(f) agroforestry, soil and water management; and
(g) use of land for the production, transfornration and trade ofcrop and livestock products.
Results

The results ofthe Fund for the year ended 30'l' June ,2024 are set out on page

Trustecs

The members of the Board of Trustees who served during the year are shown on page 5. There was
no changes in the Board during the financial year under review.

Audi(ors

The Auditor Gene ral is responsible for the statutory audit of the Fund in accordance with Articlc
229 ol the Constitutit.rn of'Ken),a and the Public Audit Act 2015. OR [XYZ Certified I'ublic
Accountants wcre nominated by the Auditor Gcneral to cal'l'y out the audit of lhe enlitlt for thc
yearlperiod ended June 30'h ,2024 in accordance to section 23 of ttre Public Audit Act, 2015
which enrpowers the Auditclr General to appoint an auditor to audit on his behalfl.

By Order of the Board

Singed k-
Chair o[f hc Board/liurrd Admin istration Cornrnittcc
D a te.. t(I.'v.t. l. rc.ff: .

xV



Ke r ic h o Co u n t.y A g ri c u I t u ro I D eva I o I nrc n I Ir u t t tl
Annual ILcport and Financial Statcmcnts for the pcriod cndcd .Iune 30'r' , 2024

12. Statement of Managcrnent's llcsponsibilities

Section 167 of the Public Finance Management Act, 2012 r'equires that, at tl.re end o[each financial
year, the Administrator of a County Public Fund estabtished by The Kericho County Agricultural
Developmenl Act,20l7 shall prepare financial statements lor the Fund in accordance with the
standards and lormats prescribed by thc Public Sector Accounting Standards lloard.

The Administrator of the County Public l"und is responsible fbr the preparation and prcsentation o[
the Fund's financial statements, which give a true and fair view of the state of affairs olthe Fund for
and as at the end of the period ended on June 30n',2024. This responsibility includes: (i) rnaintaining
adequate financial management arrangelnents and ensuring that these continue to be effective
throughout the reporting period; (ii) maintaining proper accounting records, which disclose with
reasonable accuracy at any time the financial position of the l;und; (iii) designing, implementing and
maintaining intemal controls relcvant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) safeguarding the assets of the Fund; (v) selecting and apptying appropriate accounting
policies; and (vi) rnaking accounting estimates that arc reasonable in the circumslances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012 The Kericho
CounlyAgricultural DevelopmentAct,20 I7. TheAdministratorof thcFundisof theopinionthar
the Fund's financial statements give a true and fair view of the state of Fund's transactions during the
financial year ended 30'l' June 2024, and of the Fund's financial position as a{ that date. The
Administrator further confirm the con.rpletcness of the accounting records maintained lbr the Fund,
which have been relied upon in the preparation of the Fund's financial statements as well as the
adequacy of the systems of internal financial control.

ln preparing the financial statements, the Adn.rinistrator of the Cclunty Public lrund has assessed the
Fund's ability to continue as a going concenl and disclosed, as applicable, matters relating to the use
of going concern ba^sis of preparation of the financial statements. OR

Nothing has come to lhe attention of the Administrator to indicate that the [f und will not rernain a
going concern for at least thc next twelve months lrom the date of this staternent.

Approval of thc financial statcrneuts

The Fund s financial statements were approved by the Board on l5'h Augusl, 2024 and signed or.r its
behalf by:

\
Singed...........,
CS. Betsy Kirui
Adnrinistrator of (hc Ooun(5, I,ublic l.'und

\\''l
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NAIROBIOFFICE OF THE AUDITOR.GEl{ERAt

['- n hu nc i n g,1 c ct nr n t u h i I i t.t'

REPORT OF THE AUDITOR-GENERAL ON KERICHO COUNTY AGRICULTURAL
DEVELOPMENT FUND FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lavvfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Ad,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kericho County Agricultural
Development Fund set out on pages 1 to 40, which comprise the statement of financial

Report ofthe Auditor-Ceneral on Kericho County Agricultural Development Fund for the year ended 30 lune,2024



position as at 30 June,2024 and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 20'15. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kericho County Agricultural Development Fund as at
30 June, 2024 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Kericho County Agricultural Development Act, 2017 and the Public
Finance Managemenl Ad, 2012.

Basis for Qualified Opinion

lnaccuracies in the Financial Statements

Review of the annual reports and the financial statements revealed the following errors: -

a. The table of contents' page number 1 is indicated twice representing statement
of financial performance and statement of changes in net assets. ln addition,
the Board/Fund chairperson's report has not been included in the financial
statements.

b. The statement of financial performance, statement of changes in net assets
and statement of comparison of budget and actual amounts do not contain
page numbers.

ln the circumstances, the accuracy of the financial statements could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Kericho County Agricultural Development
Fund Management in accordance with ISSA| 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Material Uncertainty Related to Sustainability of Services

The statement of financial performance reflects no transactions during the year ended
30 June, 2024 indicating that the Fund did not receive any funds or incur any expenses
during the year. The Fund is, therefore, dormant. Review of the Fund's bank account
revealed a balance of Kshs. 914,244 which was a transfer from the County Government
of Kericho in the year 201812019 for seed capital. The Fund's bank account has been
inactive since October 2019 implying that the Fund has not been able to achieve the

Report ofthe Auditor-General on Kericho County Agricultural Development Fund for the year ended 30 June, 2024
2
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objectives for which it was established and set out in section a Q) of the Kericho County
Agricultural Development Fund Acl,2017 .

ln the circumstances, value for money spent in establishing the Fund could not be
confirmed.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion and Material Uncertainty Related to Sustainability of
Services sections of my report, I have determined that there are no other key audit matters
to communicate in my report.

Other lnformation

Management is responsible for the Other lnformation set out on page ii to xvi which
comprise of Key Entity lnformation and Management, Board of Trustees/Fund
Administration Committee, Management Team, Board/Fund Chairperson report, Report
of the Fund Administrator, Statement of Performance Against Predetermined Objectives,
Corporate Governance Statement, Management Discussion and Analysis, Environmental
and Sustainability Reporting, Report of the Trustees, Statement of Management
Responsibilities. The Other lnformation does not include the financial statements and my
audit report thereon.

ln connection with my audit on the Kericho County Agricultural Development Fund's
financial statements, my responsibility is to read the Other lnformation and in doing so,
consider whether the Other lnformation is materially inconsistent with the financial
statements or my knowledge obtained in the audit or otherwise appears to be materially
misstated. lf based on the work I have performed, I conclude that there is a material
misstatement of this Other lnformation, I am required to report that fact. I have nothing to
report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 3000 and 4000. The standards require
that I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the

Report of the Auditor-General on Kericho County Agricultural Development Fund for the year ended 30 June, 2024
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financial statements comply in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's, ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to

Report of the Auditor-General on Kericho County Agricultural Development Fund for the year ended 30 June, 2024
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governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Aud it

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenv a. oo. ke/a ud itor-oenera ls-
responsibilities-for-audiU. This description forms part of my auditor's report

FCP BS

Nairobi

27 December,2024

Report of the Auditor-General on Kericho County Agricultural Development Fund for the year ended 30 June, 2024

5

AUDITOR-GENERAL



Kericho County Agricullurol Developruent Fund
Annual Report and Financial Statcnrents for thc pcriod endcd June 30tl',2024

[4. Statemcnt oI Financial Pcrformancc for tlrc Ycar Ended 30th Junc 2024

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entit-v financial statenlellts were approved on 15th August, 2024
and signed by

Sign..............
<=?

Sign...6.1!.-..
Name: Roberl Cheruiyot

Fund Accountant

Nanre: CS Betsv Kilui
Administrator of the Fund

Description Note

Period Ended 30th

June,2A24
Period Elded

30th June,2023

Kshs Kshs

Revenuc From Non-Exchange Transactions

Public Contributions and Dor.rations I

Transfers From the County Govemment ?

Fines, Penalties and Other Levies )

Reven uc From Exchange Transactions

Interest Incorne 4

Other lncome 5

Total Rc'r'cnue

E x p enses

Employee Costs

Use of goods and sen,ices

6

7

Depreciation and Amortization Expense 8

Finance Costs 9

Total Expenses

Other Gains/Losse s

Gain/Loss on Disposal ol'Assets

Gain /Loss on fair value oI investr-nents It
Surplus/(Dcficit) lor thc Period

<-

l0



Ke r i c I r o C o t t n l-1, Ag r i c u I t u ro I Dc ve I o I nt e n I F u n tl
Annual licport and Financial Statements for thc pcriod cnded Junc 30n' ,2024

15. State mcnt of Financial l'osition As at 30 June 2024

Accunr r-rla !9{q,"ll us 914,243.80

l

F\',2023-24 FN 2fi22-2023
Description Note

Kshs Kshs

Asscts

Currcnt Asscts

Cash and Cash Equivalents t2 914,243.80 914,243.80

Cun'ent Portion of Long- Term Receivables From
Exchange Transactions

P rcpal'nre nts

Inventories

Inveslnrents in linancial asscts

Total currcnt asscts 914,243.80 914,243.80

Non-Currcnt Asscts

Propcrty, Plant and Equipment

Intangiblc Assets

Long Terrn Ileceivables frorn Exchange -l'ransactions

Investment Property

Total non- currcnt asscts () 0

Total Asscts 914,24j.80 914,243.80

Liabilities
Currcnt Liabililics
Trade and Othcr Pa),ables lionr Exchange Transactious

Curreut Portion ol Borrowings

Employee Ilenelit Obligations

Social benefi t liabilities

Total cu rrcn t lia bilitics

Non-Cu rrcnt t,iabilitics

Long 1-errn Portion of llorrorvings

Non-Current Iirnployee llenefit Obligation

Social benclit liabilities

Total I-iahilitics

Nc( Assets 9t4.243.80

Rcvolvinu I:utid

Rcscn,es
9 r4,243.lJ0

I'otal Nc( Asscts aud Liabili(ics 2_[a2.{3.80 9 r 4,243.tto

9 r4.243.8(l



Ke riclto Counl.y AgTisulturol Dcvclopmcnt l,-uttd
Annual Rcgrort and l,'inanci:rl Statcnrcnts for thc pcriod endcd .Iunc 30th , 2024

Thc accounting policies and explanatory notes to these financial statements fornt an integral part
oIthe linancial staternents.'[he entitl,financial statements werc approved on l5tl'August,2024
and signed by

Sign Si
Name: C'S. Iletsy Kirui
Administrator of thc Fund

Narne: Roben Cheruiyot

Fund Accountant



Kericlro Counly Agricultural Development Fund
Annual Rcport and Financial Statemcnts for the pcriod cndcd.lune 30tr',2024

16. Statement of Changes in Net Assets for thc ycar endcd 30tr'Junc 2024

l{evo lv in Fund

Resertres

Accunr ulatcd Srrr Itts

FY 2An-24 FN 2022-2023Descriptiou I{ote
Kshs Kshs

Current Assets

Equivaler.rtsCash and Cash t2 9t4,243.80 9t4.243.80

Cun'ent Portion of Long- Tcrm l{eceivables Frorn
ge TransactionsIlxchan

Plcpaymcnts

Inventories

Investments in financial assets

'I-otal cu rrcnt assets 914,243.80 914,243.80

Non-Curre nt Asscts

Pro , Plant andll LlI )ment

Intangible Assets

Long Term Receivables from Exchange Transactions

Investrnent Property

Total non- currcnt assets 0 0

Total Asscts 914,243.80 914,243.80

Liabilitics
Cu rren t Liabilitics
Trade and Otlier Payables fioni Excliange Transactions

E4ploype !9!9fi t O b I i gat ions

Social ber.refi t tiabilities

Total currcnt lia bilitics

Non-Cu rrcnt Liabilitics
Long 'lerrn Portion of Borrorvings

Non-Current Ernployec Ilenefit Obligation

Social benellt liabilities
'l-otal Liallilitics
Nct Assets 9t4-243.80

914,243.80 914,243.80

'l'otal Net Asscts and t,iabili(icrs 9 t 41243.ti0 er_{,zjf.8q

Asscts

Current Portion of 13orlowings

91L243.8A



Kericho Counly /gyiaulturol Devclopnrenl I:uud
Annual l{cport and Financial Statcmcnts for tlrc pcriod ended June 30'n ,, 2024

-fl.re accounting policies and explanatory uotes to thcsc financial statements tblm an integral parl
ol'the linancial statements. '[he entitl, financial statenlellts \\:ere approved on l5tl' August, 2024
and signed by:

Singed
CS l3etsy Kirui

Administrator of thc liund

<-'r-
Singed. .C?.r.. .

Roberl Cherui),ot

F'und Accountant

)
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lkricho County lgyi.sttltural Developnrcnt Fund
Annual Rcport and Financial Statcrncnts for the pcriod ended June 30tr' , 2024

[7. Statement of Cash Florvs for'[-he Year Ended 30 June2024

Des.criptioa Note

Fy ?0BDA24 Fv 2022D02s

Kshs I(sts
Cash florvs from operating activities

Receipts

Public contributions and donations

Transflers frorn the county governrnent

lnterest received

Receipts from other operating activities

Total reccipts

Paynrents

Fund administration expenses

General expenses

Finance cost

Other payments

Net cash flou,s from operating activities

Cash flows from investing activitibs

Purchase of property, plant, equiprnent and

lntangible assets

Proceeds from sale of property, plarrt &
equ ipment

Proceeds from loarr principal repayments

Loau disbursements paid out

Net cash florvs uscd in invcsting activities

Cash florvs fr-om financing activities

Proceeds lrom revolving fund receipts

Additional borrowings

Repayment o I' bo rrorvings

Ne1 cash flor.r,s used in financing
activities

Net i nc rcase/(decrcase) in cash & cash

Eq uivalents

914,243.80Cash arrd cash equivalents at I July,2023 9t4,243.80
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Annual Report and Financial State mcnts for thc pc riod ended June 30tt ,2024

Cash and cash equivalents at 30
June,2024

914,243.90 914,243.90

5



Annual Report and Financial Statements for the period ended June 30th ,2024

18. Statement Of Comparison Of Budget And Actual Am0unts For The Period 2024

Interest lncome

Expenses

Fund Administration
Expenses

General Expenses

I Finance Cost

Total Expenditure

Surplus For the Period

Description Origiual
budget Firral budgct

Actuul on
conlpn tlrle
bdsis

Perfornlarr ce

tl lffc r:bnce ',/o Utilization

A c=(a+b) d s=(c_d) f=d/c* 100
Reven ue

Public Contributions and
Donations

Other Income

Total lncomc

Cupital cxpenditu rc

Transf'ers From County Govt.

Ad cn ts

Kshs Kshs I(shs I(shs

B



Kericho County Agricultural Devcltt?tuettt l-und
Annual Rep ort and Financial Statenrents for thc period cnded June 30th,2024

19. Notes to thc [iinancial Statcmcnts

Signifi cant Accountirig Policics

l. Gcneral Information
The agricultural development Fund is established by and derives its authoriry and

accountability lrom The Kericho County Agricultural Development Act 2017. The entity is
wholly owned by the Kericho County Government and is domiciled in Kenya. The entity's
principal activity is to finance the agricultural sector in the County growth by supporting

strategic farming inlerventions with high potential for enhancing productivity, value addition,
quality improvement and marketing.

2. Statement of compliance and basis of prcparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency oIthe Fund. The
accounting policics have been consistently applied to all the years presented. The financial
statements have been prepared on the basis of historical cost, unless stated otherwise, The cash

flow statement is prepared using the direct method. The financial statements are prepared on
accrual basis.

3. Adoption of ncu, and rcviscd standards

(i) New ond anrcnded slandards antl interprelations in issue bul not )tet effeclive in lhe
year enrted 30 June 2024

There were no new and amended standards issued in the financial year.
(ii) New and ontended standards and interprelalions in issue bul not ),et effective in llte

year ended 30 June 2024.

Applicable l" Jonuary 2025
T'he Standard requires,
Asscts that mcet the criteria to bc classified as held for salc to be measured at the lower
oI carrying amount and lair value less costs to sell and the depreciation of such assets

to cease and:
Assets that meet the criteria to bc classified as held lor sale to bc presented separately
in thc statement of financial position and tl.re results of'discontinued operations to bc

1

lir,lrriril:(; I i.l ia,t l, ", riit(t.ii-rri. rrttt}.rrll

IPSAS 43 Applicable l" January 2025
The standard sets out the principles for the recognition, measurement, presentation,
and disclosure of leases. The objective is to ensure that lessees and lessors provide
relevant information in a manner that faithfully represents those transactions. This
information gives a basis for users of financial statements to assess the effect that
lcases have on the financial position, financial performance and cashflows of an
Entity.
The new standard requires entities to recognise, measure and present information on
right ofuse assets and lease liabilities.

IPSAS 44:
Non- Current
Asscts I{eld
for Sale and

D iscontinued
Operations



Kericho Counll' Agricultural Developntent Fund
Annual Rcport and Financial Statcmen(s for the pcriod cnded Junc 30th,2024

presented scparately in the statement of financial perflormance

IPSAS 45-
Property
Plant and
Equipment

Applicable l', lanuary 2025
The standard supersedes TPSAS l7 on Property, Ptant and Equipment. TPSAS 45 has
additional guidance/ new guidance for heritage assets, infrastructure assets and
measurement. Heritage assets were previously excluded from the scope of IPSAS l7
in IPSAS 45, heritage assets that satisf! the deftnition of PPE shall be recognised as
assets if they meet the criteria in the standard. IPSAS 45 has an additional apptication
guidance for infrastructure assets, implementation guidance and illustrative examples.
The standard has clarified existing principles e.g valuation of land over or under the
infrastructure assets, under- maintenance of assets and distinguishing significant parts
of infrastructure assets.

IPSAS 46
Measurement

Applicable I" January 2025
The objective of this standard was to improve measurement guidance across IPSAS
by:

i. Providing further detailed guidance on the implementation of
commonly used measurement bases and the circumstances under which
they should be used.

ii. Clarifying transaction costs guidance to enhance consistency across
IPSAS;

iii. Amending where appropriate guidance across IPSAS related to
measurement at recognition, subsequent measurement and measurement
related disclosures.

The standard also introduces a public sector specific measurement bases called the
current operational value.

IPSAS 47-
Revenue

Applicable I', January 2026
This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS l l
Construction contracts and IPSAS 23 Revenue from non- exchange transactions. This
standard brings all the guidancc of accounting for revenue under one standard. The
objective ofthe standard is to establish the principles that an entity shatI apply to report
useful information to uscrs of financial statements about the nature, amount, timing
and uncertainty ofrevenue and cash flow arising from revenue transactions.

IPSAS 48.
Transfer
Expenses

Applicable l" January 2026
The objective ofthe standard is to establish the principles that a transfer provider shall
appty to report useful information to users of hnancial statements about the nature,
amount, timing and uncertainty of expenses and cash flow arising from transfer
expense transactions. This is a new standard for public sector entities geared to provide
guidance to entities that provide transfers on accounting for such transfers.

IPSAS 49-
Retirement
Ileneftt Plans

Applicable l" January 2026
The objective is to prescribe the accounting and reporting requirements for the public
sector retirement benefit plans which provide retirement to public sector employees
and other eligible participants. The standard sets the financial statements that should
be presented by a retirement benefit plan.

l(



Kericho Courtly Agricullural Developmenl Fund
Annual Rcport and liinancial Statenrents for (he pcriod cnded June 30th , 2024

(i) Early adoption of standards

The Entity did not early , adopt any new or amended standards in the financial year

()



Ke r ic h o C o u n ly A g r ic u I I ural D eve I o p me n I I.' u n tl
Annual Report and Financial Statcmcnts for the period cnded June 30tr' , 2024

[. Summary of Signilicant Accounting policies

a) Revenuc rccognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues l'rom non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probabte that the economic benefits or service
potential related to the asset will flow to the entiry and can be measured retiably.

ii. Revcnue from exchange transactions

ln tcrest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life ofthe f,rnancial asset to that asset's net
carrying amoun{. The method appties this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment prope(ies is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) Iludget information

The original budget for FY 202312024 was approved by the counry Assembly on June.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the originat budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations ofxxxxx on the FY 2024 budget foltowing the governing body's approval.

The entity's budget is prepared on a different basis to the actua[ income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature ofexpenses in the statement offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassihed by presentation to be on the samc
basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is Lhen presented in the statement of comparison of
budget and aclual amounts.

I0



Kericlto County Agriculturol Developnrcnl Fund
Annual Report and liinancial Statenrents lor thc period cnded June 30tb , 2024

Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adj ustrnents to amounts in the financial statements are also

made for differences in the fbnnats and classification schemes adopted for the presentation of
the hnancial statenrerlts and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section xxx ofthese financial statements.

c) Property, plant and equipment

Alt property, plant and equipment are stated a1 cost less accurnulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount o[ the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initiatly measured at its fair value.

a) Intangible Assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cosl less any accumulated
amortiz-ation and accumulated impairment losses. Intemally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or dehcit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

b) lnvestment propcrty

lnvestment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-day
maintenance of an investment property. Investrnent property acquired through a non-exchange

transaction is measured at its fair value at the date of acquisition. Subsequent to initial
recognilion, investment properlies ore nteasured using lhe cost model and are deprecialed over
an xx-year period or investment property is measured at fair value with gains and losses

recognised through surplus or deficit-(entitlt t6 11*ur11 approprialelly' lnvestment properties

are derecognized either rvhen they have been disposed ol or when the investment property is

perrnanently withdrawn lrom use and no future econom ic benefit or service potential is
expected from its disposal. Thc dilfcrencc between the net disposal proceeds and the carrying
amount ol thc asse( is recognized in the surplus or deficit in the period o[ de-recogn ition.

II



Kericho County Agriculturol Devclopment Fund
Annual Rcport and Financial Statements for thc period endcd June 30rr' , 2024

Summary of Signiticant Accounting Policies (Continued)

c) Financial instruments

Classification o[ financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the
entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the hnancial asset is
held within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
outstanding. A financial asset is measured at fair value through net assets/ equity if it is held
within the management model whose objective is achieved by both collecting contractual
cashflows and selling financial assets and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. A financial asset shall be measured at fair value through surplus
or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless
an entity has made irrevocable election at initial recognition for particular investments in equity
instruments.

Subsequent mcasu rernent

Based on the business rnodel and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to ceftain
criteria being met.

I2

IPSAS 41 addresses the classification, measurement and de-recognition of hnancial assets and
financial liabilities, introduces new rules for hedge accounting and a new impairment model for
financial assets. I&e entitlt does not have any hedge relotionships and therefore the new hedge
accounting rules have no impad on the Company's fnancial statements. (amend as
appropriate). A financial instrument is any contract that gives rise to a financial asset of one
entity and a financial liability or equity instrument oIanother entity. At initial recognition, the
entity measures a financial asset or financial liability at its fair value plus or minus, in the case
of a financial asset or financial liability not at fair value through surplus or deficit, transaction
costs that are directly attributable to the acquisition or issue of the financial asset or financial
liability.

Financial assets



Annual Rcport and l,'inancial Statements for the period ended June 30tt' ,2024

Summary of Significant Accounting Policies (Continued)

Amortizcd cost

Financial assets that are held ficr collection of contractual cash flows where those cash flows

represerlt solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through nct asscts/ equity

Financial assets that are held lor collection of contractual cash flows and for selting the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at lair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impainnent gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

Interest income from these financial assets is included in finance income using the effective

interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at flair value through surplus or deficit. A business modet where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through surplus or deficit model.

Tradc and othcr receivables

Tradc and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding arnounts at the

year end.

lmpairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit toss (ECL) are

set out in Note xx.

ll
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Kericlro Coun4t Agricultural Developnrcnt Fund
Annual Rcpor( and Financial Sta(cmcnts for the period ended June 30tt ,2024

Summary of Significant Accounting Policies (Continued)

Fiuancial liabilitics

Classi{ication

The entity classifies its liabilities as subsequently measured at amortized cost except for
financial liabilities measured through profit or loss.

d) lnventories

Inventory is measured at cost upon initiat recognition. To the extent that inventory was
received tfuough non-exchange transactions (for no cost or for a nominal cost), the cost of the
inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

ts Finished goods and work in progress: cost of direct materials and labour and a proportion of
manufactfring overheads based on the normal operating capacity, but excluding borrowing
costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class o[ inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost-Net realizable value is the estimated selting price in the ordinary course of operations, less
the estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entity.

c) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
or service potential witt be required to setlle ttre obligation and a reliable estimate can be made
of the amount of the obligation. Where the Entity expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement of financial performance net of any reimbursement.

f) Social Bcnefits

Social benefits are cash translers provided to i) specific individuats and / or househotds that
meet the eligibility critcria, ii) mitigate thc eflbcts of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense lor thc social benefit
scheme a1 the same time that it recognises a liabitity. The liabiliry flor the social benefir scheme
is measured at the best estimate oI the cost (the social benefit payments) that the entity witt
irrcur irr futfilling the present obligations represented by the liabiliry.

14
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Annual RcPort anci Financial S(atcmcnts for thc pcriod ended June 30th , 2024

Summary of Significan( Accounting Policies (Continued)

g) Contingent liabilities

The Entity does not recognize a contingent liabitity but discloses details ofany contingencies in

the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain luture

events not wholly within the control ol the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. Il it has become virtually ce(ain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

h) Nature and purpose of rescrves

The Entity creates and maintains reserves in terms of specihc requirements. Entity to state the

reserves maintained and appropriate policies adopted.

i) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is

i mpractical.

j) Employcc bcnefits - Ilctirement benefit plans

The Entity provides retirement benefits for its employees and directors. Deirned contribution
plans are posremployment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-enrployment benefll plans other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected unit credit
method basis. Deficits identified are recovered through lump surn payments or increased future
contributions on propo(ional basis to all participating cmployers.'l-he contributions and lump
sum payments rcduce the post-cmploylnent benefit obligation.

I5



Kericlro County Agricultural Development L-untl
Annual Rcport and Financial Statements for the pcriod endcd June 30th,2024

Summary of Significant Accounting policies (Continued)

k) Foreign cu rrency transactions

Transactions in foreign currencies are initialty accounted lor at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign 

"r.r..,"y ur"
reported at the statement of financial position reporting date by applying the eichange raie on
that date. Exchange differences arising fronr the settlement of credit,ors, or from theleporting
of creditors at rates different from those at which they were initially recorded during the periodl
are recognized as income or expenses in the period in which they arise.

l) Borrowing costs

Borrowing costs are capitalized against qualiling assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during wtrictrihe assit is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
Frnancial pe rformance.

m) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise ihe directors, the
CEO and senior managers.

n) Cash and cash equivalcnts

Cash and cash equivalents comprise cash on hand and cash at bank, short{erm deposits on call
and highly liquid investrnents with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignihcant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financi al year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end ofthe hnancial year.

o) Comparative figu rcs

Where necessary comparative figurcs for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

t6



Kericlto Counly Agricullurol DeveloPnrenl I;untl
Annual ReP ort and Financial Staternerrts for the period cnded Junc Sorh , 2024

Summary of Significant Accounting Policies (Continucd)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial staternents in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure ofcontingent tiabilities, at the end

of the reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods.

State all judgements, estimates and assumptions made e.g-

a) Estimates and assumPtions -
The key assumptions concerning the future and otl.rer key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Entity

based its assumptions and estimates on parameters available when the consolidated hnancial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS I . 140.

b) Useful lives and rcsidual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

F The condition of the asset based on the assessment of experts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

) The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the asset

F Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management detennincd an cstimate based on the information
available. Additional disclosule of thcse estimatcs of provisions is included in Note xxx.

Provisions are measured at the management's best cstimate of the expenditure required to settle
the obligation at the reporting date and are discountcd to present valuc where the elfect is

material.

(lnclude provisionc applicable for )tour organisalion e g prottision /or had debts, provisions of
obsolete slocks and hov, management eslimutes these provisions)

l1



Kericlto County Agriculturol Developnrent Funtl
Annual Rcport and Financial Statemcnts for lhc pcriod cndcd June 30tl' ,2024

6. Notcs To The FinanciaI Stalcments Continucd

l. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and othcr levics

4. Intcrest income

Donation Frorn Development Partners

Contributions From The Public

Total

Transfers From County Govt. -Operations

Payments By County On Behalf Of The
Entity

Unconditional Development grants

Total

Iishs Kshs

lnterest lncome from Mortgage Loans

lnterest lncoure From Car Loans

lnterest lncome From lnvestments in financial assets

lnterest lncome On Bank Deposits

To(al Intcrcst Irrcomc

l8

Pcriod Ended 30't' Junc,
2024

Period Ended
30tr June;2023

IGhs Kshs

Description
Pcriod Ended

30rh June"2024
Period lindcd 30tL

.Iune,2023

Kshs Kshs

Description
Periorl Erded
30t June,2024

Period Ended 30th
June,2023



Kericho County Agriculturol Development l;und
Annual Rcport and Financial Statemcnts for the period cnded June 30th ,2024

Notes to the F-inancial Statemcnts Continued

5. Other income

6. Employce Costs

7 . Use of Goods and Scrviccs

Bank Charges

Description

Period Enrled 30"h

JuneJ024
Pdriod Bnded 30e
Juri9,2023

Kshs Kshs

Insurance Recoveries

lncome fronr Sale of Tender Documents

Bad debts recovered

Miscellaneous Income

Total Other Income

Description

Per:iod'Ended
30d J-uuq2024

Period Ended 30tt
June,2023

Kshs

Salaries And Wages

Staff Gratuity

Staff Training Expenses

Social Security Contri bution

Other (Specif1,)

'f ota I

Description
Periotl.Ended 30th
. June,2024

Period Frrded 30il,
June,2023

Kshs. Kshs.

General Office Expenses

Loan Processing Costs

Professional Services Costs

Administration Fees

Committee Allowances

lJlectricity Anrl Watcr I;xpcnscs

l9

: - l(shs



Kericho Counly Agricultural Developnrcnt Fund
Annual Rcport and l'inancial Statcmcnts for the period ended June 301r, , 2024

Period Eu.ded 30tL

Juro,e..,?-L2A

Period llnded 30th

Juue,2023

Fuel And Oil Costs

Insurance Costs

Postage And Courier

Printing And Stationery

Rental Costs

Security Costs

Telephone And Communication Expenses

Bank Charges

Audit Fees

Provision For Doubtful Debts

Other (Specify)

Social benefit expenses*

Total

8. Deprcciation and Amortization Expcnse

9. Financc costs

Kslrs-.

Property Plant and Equipment

lntangible Assets

Total

K-shs Kshs

Interest On Bank Overdratis

lnterest On Loans From Banks

'Io ta I

)0

Deseription

Kshs. Kshs.

Period EndBd
301r Ju.ne,2024

Period Endcd 30't
June,2023

Kshs.

Description
Period Ended 30e

June,20?4
Period'Ended 3.0tr

June2023



Kericho Counly Agriculturul l)evelopmettl Fund
Annual Report and liinancial Statements for thc period cnded.Iune 30th,2024

10. Gain/(loss) on disposal of asscts

I t. Gain/ (loss) on Fair Valuc Invcstmcnts

12. Castr and cash equivalcnts

Current Account

Otlrers (Spectfy)

Total Cash And Cash Bquivalents

Description

Period Ended 30'b
JuneJ024 :

Period Ended 30'r'
June,2023

Kshs trGlrs

Property, Plant and Equipn.rent

Intangible Assets

Total

Description

Period Ended 30d'
J:unq2024

Kshs

Investments at Fair Value- Equity investments

Fair value - Investment property

Fair value- other financial assets (specify)

'fotal Gain

Description

Period Ended 30r!
Jun9202,4

Xxx Car Loan Account

Xxx County Morlgage Account

Fixed Deposits Account

On - Call Deposits

?r

Period Ended 30'r'
June,2023

Kshs

Period Ended 301r'

June,2023

Kshs Kshs



Kericlro Counqt Agriculturol Dcvelopment Funrl
Annual Report and lrinancial S(atements for thc pcriod cndcd June 30tr' , 2024

Notes to the Financial Statcments Continued

Detailed analysis ol the cash and cash equivalents are as follows

[3. Receivablcs from cxchangc (ransactions

Non-Cu rrcn ( I{cceir.a blcs

[-ong 'l'erm Loan Repavr ents Due

S

Fiaancial Institution Accorrut numbet'

?eriod Ended S0m

I'ane^2024

Period Ended

30rl'Jung2023

Kshs Kslrs
a) Fixcd Deposits Accoun(

Kenya Commercial Bank

Equity Bank, Etc

Sub- Total

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank - Etc

Sub- Total

c) Current Account

914,243Co-operative Bank 9t4,243

Sub- Total 914,243 914,243

d) Othcrs(Spccif5,)

Cash In Transit

Cash [n I{and

Sub- Total
Grand Total 914,243 914,243

Period Ended f@'
Jw:r.ZA24

Period Ended 301h

J.:lre2023Description

Kshs ICshs

Currcnt Receivablcs

lnterest Receivable

Current L,oan Repayments Due

Other Exchange Debtors

Less: Impairment Al lo\vance C) C)
Total Cu rrcrrt Recciva blcs

'Iir(al n\on- Cu rrcn t l{cccivablcs

))



Kericlto Coun
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Description

Period Ended 30t
htse.2!24

Kshs

Intercst Rcccivablc

Interest receivable l'rom current po(ion of long-term
loans ol previous years

Accrued interest receivable from of long-term loarrs of
prevlous years

Interest receivable from current portiorr ol long-term
loans issued in thc current year

Cu rrent loan repayments duc

Current portion oI long-term loans from previous years xxx xxx

Accrued principal from long-terms loans from previous

periods xxx xxx

Currenl porlion of long-term loans issued in the current
yeaf xxx xxx

Total Receivables From Exchange Transactions

Notes to thc Financial Statements Continued

Additional disclosure on interest reccivable

14. Prcpayments

15. Invcntorics

Consun-rable Stores

Spare Pa(s Arrd Metcrs

Catering

Otller lnverltories (Speci[,)

Total Invcnlorics at 'l'[re l,orvcr of Cosl and Ne( Rcalizablc

21

Description

Beriod Eaded

3ff hlm.a202!'

I{shs Kshs

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Other Prepaym ents (Sp ec ifi,)

Total

Period'Ended
30il'June,2024

KsLs Kshs
Descriptiou

Period Ended 30t
.Ture.2023

Period Ended.30d'

June202l

Period Ended

-iOs JuDe202-3



Iier ich o Co u n ty Ag ric u h u ro I D eve lo p nrcn t F tt n d
Annual Report and Financial Statemcnts [or thc pcriod ended Junc 30rh,2024

Valuc

Notcs to the Financial Statements Continued

16. Invcstments in financial assets

(Enti\, should disclose whether the rtxed investment financial assets are measured al amortised cost or at fair
value through changes in net assets/ eguiqt) Investments in equity should be measured at fair value rhrough
surplus or dertc . Other information to be disclosed includes: the inlerest rates, marurity dates, valuation
m e t hodol o gt, and impa ir men I of t h ese i nves I me nts.

Movement of Equity lnvestmcnts

e) Shareholding in other entities
For investments in equity share listed above, list dovtn the equity investments under the
fo I lou, i ng c ate go r i e s :

Period,hdd 30$
June-2024

Period Ended 30th

June2023

Kshs Kslrs
Investmcnt in Treasu bills and bonds

inancial institution
BK

BK

ub- total
lnvestmen t rvith Financial [nstitutions/ Banks

ank x

Bank y

Sub- total
c. ut investmcnts

Equity/ shares in Entity xxx

ub- total

Grand total

Period.Ended

301h June2024

Kshs Kshs
At the beginni[rg of the year

Purchase of investments in the year
ale o[ investments durin the eat C) C)
ain/ Ioss in fair value of investments throu hsu lus or deficit

t thc cnd of thc car

Name of Bntity
wh'ere
invstment is
held

No of sharcs
Fair lalue
of sharcs

Fair
ralue of
shares

Direct
s-harcholding

Indircct
sharcholding

Effectivc
shareholding

Currcnt
vc:tr'

?rior
YCAr

o/ /o '/" I rsns Kshs Kshs

)-4

(spccify)

Period Ended

30ft June,2023

Nominal
valuc .of
stares
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Entiry A

Entity B

Entiry C

15



I(ericho County Agricultural Development Fund
Annual Report and Financial Statements for the period ended June 30il' ,2024

Notes To The Financial Statements (Continued)

17. Property, plant and equipment

At I't Jul Previuous F

Additions

I'ransfers/Ad ustments

At 30th Junc Prcviuous FY

At l'r Jull' Current FY

Dis osa ls

At I'r Jul I) rcviu o rrs FY

lnr arflrent

Dis osals

lrn a rlnren t
'f ransf'er/Ad ustment

At 30'h.lunc Cu rren t FY
Net Dook Values

Lantl aud
Il u iitlin gs Mgtor tchicle.s

. Compulers and
office equiilnrent Tolll

Cost Kslrs Kshs Kshs KshE. Kslrs

Disposals (-) (-) (,
(-) C) (-)

(-) (,
Tra nsler/Ad.j ustments (-) (-) (,

Dcp recia tiorr Antl Impairnrent
(-) I-l\,/ (-) (-) (-)

Depreciation (-) (-) C) (-) (-)
(-) (,

At 30 ' ,rune (Previuous FY)
At l'r,lulr, (Currcnt FY)
Depreciation (-) (-) (-) C)

(-) (-)
(-) (-) (-)

(-) (-)

At 30th.lunc I)rcviu o us FY

26

Add itions

Fu rn itu re n nrl
fittiirss '

At 30rh Ju nc (Curlent FY)



Ikriclt o County Agricultural Developmenl Fund
Annual Rep0rt and Financial Statements for the period ended June 30tl' , 2024

At 30tr' ,rune Cu rrcn t FY

EnTil ffiEil

21



Kericho County Agricultural Developnrcnt Fund
Annual Report and Financial Statcmcnts for thc pcriod cnded June 30(r' , 2024

Notes To Thc Financial Statemcnts (Continued)

18. Intangible assets

19. lnvestrncn( Propcrty

Cost

At Beginning of The Year
Additions

At End ofThe Year

Amortization And [mpairment
At Bcginning of Thc Year

Amortization

At End ofThe Year
Impairment Loss

At End of Thc Ycar

NI}V

At bcginning of tlrc 1,sa1 xxx xxx

Additions

Disposal dqring the year (-) C)

Depreciation C) G)

lmpa irment C) c)

Gain(loss) in fair value (if lair valuc is elected)

At cnd of thc yea r

Description
Period Ended 306

Jtme-2024

Period Ended 30d'

June-2023

Kshs Ksl-rs

Period Ended 30s
Iwrr*2024

Period Endcd 30'h

Junc-2023

Kshs Kshs
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Notes T'o'l'hc [inancial Statcmcnts (Continued)

20. Tradc and otlter pa5'ables from cxchangc transactions

(NB Amount under deposits and retentions should lie to cash held in deposit account)

21. Provisions

Eescription

Trade Payables

Period Ended 30s
J@e2024

Period Ended 30h

June,202i

Kshs Kshs

Refundable Deposits

Accrued Expenses

Other Payables

Total Trade and Other PaYables

Agcing analysis (Tradc and other

payablcs)

Cu rrcnt
FY

oh of the
Total

Comparati
vc

FY
7o o[ thc

Total

Under one year
o//o o//o

l-2 years

2-3 years

Over 3 years

% %

% o//o

/o

Total (tic to abovc total)

Dcscription
Leave

provision
Gratuity
Provisio.n

-Other
provision Total

Kshs Kshs , K.shs

Balarrcc b/f

Additional provisions

Provision utilised C) ( ) ( )

Change due to discount and timc value for money ( ) C) ( ) r-\

Total p rovisions year end

Currcnt Provisions

Non-Current Provisions

?e

%

Kshs

C)



Ker ic h o C o u n ty Ag ric u lt u ra I D eve lop nrc nl F u n tl
Anuual Rcport and Financial Statcmcnts for thc period endcd June 30tr' , 2024

Notes To Thc Financial Statements (Continued)

22. Borrowings

The table below shows the classification of bonowings into external and domestic borrowings

Long Term Borrowings

Descrip tion
Period Ended 30th

Iune,)024
Period Ended 30s

Jrme,Z0?3

Kshs Kshs
Balancc At Beginnin g of The l'eriod
Extemal Borrowings During the Year

Domestic Borrowings During the Year

Repayments ol Extemal Borrowings During the
Period (-) G)
Repayments ol Domestics Borrowings During
the Period (-) (-)
Balancc A( End of Thc Pcriod

Period Ended

30th Jurre2:024

Period Ended 30s

.Tune202S

Kshs
Extcrnal Borrou,ings

Dollar Denominated Loan From 'X Organization'
Sterling Pound Denominated Loan From 'Y
Organization'

Euro Denominated Loan from Z Organization'

Domestic Ilo rrorvings

Kenya Shilling Loan From KCB
Kenya Shitling Loan from Barclays Bank

Kenya Shilling Loan from Consolidared Bank

Borrowings From Other Government Institutions

Total Balancc at End of Thc Ycar

Period Ended

30tr June-2024

Period Ended 301r'

tune-2O23Descr:iptio-n

Kshs Kshs

Short '[erm Borrowings (Currcnt Portion)

'l'o (a I

30

The table below shows the classification of borrowings long-term and current borrowings:

Kshs
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Annual Report and Financial Statenrcnts for thc period cnded June 30tt' ,2024

Notes To The Financial Staterncnts (Continued)

23. Employec benefit obligations

24. Social llencfi( I.iabilitics

Description
Defined
benefit

plan

Post
ernploymen
t mcdical
beudits

Other
Provisions

Period

Ended 30'h

Jsne2024

Period

Ended 30il1

Jtme2023

Kshs Kshs Ksh.s Kshs

Current Benetlt
Obligation
Non-Current
Benefit Obtigation

Total

Period Ended 30rh

Jrme,2024

Pqiod hrded 30m

June,20Z

I(shs

Health social benefit scheme

Unemployment social benefit scheme

Orphaned and vulnerable benefit scheme

Elderly social benefit scheme

Bursary social benefits
-l-ota 

I

Current social benefits

Non- current social bcnefits

Total (tie to totals above)

I

Ifths

Description
Ituhs



Kericho Coun4, Agriculturol Development Fund
Annual Report and Financial Statentents for the period cnded June 30'h,2024

Notes To The Financial Statemcnts (Continued)

25. Cash gcnerated from opcrations.

Surplus/ (Deficit) For thc Year Beforc Tax xxx xxx

Adjusted For:

Depreciation

Amortisation

Gains/ Losses On Disposal OlAssets (-) (-)

Interest lncome (-) (-)

Finance Cost

Working Capital Adjustments
lncrease [n Inveutory (-) C)
Increase In Receivables C) C)
Increase tn Payables

Net Cash Florv From Operating Activities

]2

Descr iption

Period Lnded

30'h Jung2024

Period Ended 30d'

tune-2023

Kshs t{shs



Kericho Coutrtlt Agri
Annual ll.cPort and

cu ltural Devektp nten t Fund
Financial Statements for the Pcriod endcd Junc 30'r' , 2024

Notes To'['he Financial Statements (Continued)

26. Related party balances

a) Naturc of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related

parties include management personnel, their associates and close family members. The

fund/scheme is related to the following entities:

a)

b)
c)
d)

The County Government,
The Parent County Govemment Ministry;
Key management;
Board ofTrustees; etc.

b) Ilelatcd partY transac(io ns

c) Key managcment rcmu trcration

d) Due fronr relatcd parties

Due From County Govemme nt

'Pe.riod Ended 3o'h

Junc,2024

Period Ended 301t'

June2023

Kshs

Transfers From Related Parties'

Trans fers To Related Parties

Dcscr:iption

Period Ended 30'h

Jlcr:.e-2024

Period Ended 301h

June-20r1

Kshs

Board Of Trustees

Key Management Compensation

Total

L)escription

Period Ended 30'b

l-ne2024
Period Ended 30n

June,2023

Ksh's Kshs

Due From Parent Ministry

To(al

Kshs
Dcscription

Kshs



Kericho Countl, Agriculturol Development Fund
Annual Report and l.inancial Statements for (he period ended Junc 30tr' , 2024

Other Disclosures Continucd

c) Due to rclatcd parties

27. Contingent asscts and contingent liabilities

(Give details)

Kshs Kshs

Due To Parent Ministry

Due To County Government

Due To Key Management Personnel

Total

Court Case Xxx Against the Fund

Bank Cuarantees

Total

t4

Description
Period Ended 30'r'

luae-2024

Period Ended 30tr'

June-2023

Period Ended

30'r'June-2024

Period Endcd

30tl' l.une,2'023

l(shs KsIrs



criod ended Junc 30tr' , 2024

Notes 'fo The Financial Statements (Continued)

28. Financial ris k management

The Fund's acrivities expose it to a variety of financial risks including credit and liquidity risks

and effects o[ changes in loreign currency. The Fund's overall risk management programme

focuses on unpredictabi lity olchanges in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk.

The Fund does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. Individual risk limis are set based on internal or

extemal assessment in accordance with limits set by the directors. The amounts presented in the

statement of hnancial position are net of allowances for doubtful receivables, estimated by the

entity's management based on prior experience and their assessment of the current economic

environment. The carrying amount of financial assets recorded in the financial statements

representing the entity's maximum exposure to credit risk without taking account of the value

of any collaterat obtained is made up as follows:

Bank Balances

Agricult uro I Develop ntent F u nd

and Financial Statemcnts for thc P

Description
TotaI
amoul1t
Kshs

FuIly
performing
Kshs

Past dne
Kshs

At 30 Junc 2022

Receivables lrrom Exchange

Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total
A1 30 .Iunc 2021

Receivables From Exchange
'lransactions

'l'o{al

Kericlttt CountY
Annual Report

Receivables From Non-Exchange
Transactions

Impaired
Kshs
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Notes To Thc Financial Statements (Continued)

The customers under the futly performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due from xxxx

The board o[trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibitity for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the F'und under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within 12 months equal
their carrying balances, as the impact of discounting is not signiftcant.

I,css than 1

month
Befn'eea 1-3
monfhs

Over 5
moinths 'I'otaI

Kshs Kshs

At 30 June (Current FY)

Trade Payables

Current Portion Of Borrowings

Employee Benefit Obligation

Total

At 30 Junc (Conrparativc liY)

Trade Payables

Current Portion OI Borrowings

Provisions

Employee Benefit Obligation

Total

6

Kshs IGh^s

Provisions
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Notcs To The Financial Statcments (Continued)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by the

entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operationaI controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters, while optimising the return. Overall
responsibility fbr managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible tbr the development ol
management policies (subject to review and approval by Audit and Risk
Cornmittee) and lor the day-to-day implementation of those policies.

detailed risk
Management

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency ris k

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency-denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

Des(:riptirin

Other
cun-.encies Tolal

Kshs Iftlrs Kshs

Financial Assets

lnvestments

Cash

Liabilitics

Trade And Othe r Payables

Borrowings

At 30 June (Current FY)

Debtors/ Receivables

Nct Forcign Cu rrcucy Assct/(Lia bility)
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Notes To The Financial Statements (Continued)

Foreign currency scnsitivity analysis

The following table dernonstrates the effect on the Fund's statement of financial perlormance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with alt other variables held constant.

ii. lntcres( ratc risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, rhanagement has endeavoured to bank with institutions that
offer favourable interest rates.

Sensilivitlt analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the irnpact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variablqs, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive income il current floating interest rates increase/decrease by one
percentage point as a decrease/increase of Kstrs xxx (2022: Kshs xxx ). A rate
increase/decrease of 5oZ would result in a decrease/increase in profit tre(bre tax of Kshs xxx
(2021 - Kshs xxx).

Kshs Kshs Kshs

(Current FY)

Euro t0%

USD t0%

(Comparative FY)

Euro t0%

USD t0%

1S

Changc.in

curre cy rate

Ilffect on surflus/
defici1 Effecl on

cquity
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29. Events aftcr the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate and Holding Entity

The entity is a County Public Fund established by Ag ricultural Development FundAct 2017
under the Department of Agriculture. lts ultimate parcnt is the County Govemnrent of Kericho

31. Cu rrency

The financial statements are presented in Kenya Shillings (Kshs).

I)cscription

Period Ended 30'r'

h:re,20i24
Period Ended 30th

Junql.Q23

Kshs Kshs

Revaluation reserve

Revolving lund

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balances r-) C)

Net debt/(excess cash and cash equivalents)

Gearing '70 o/- /o

Notes To The Financial Statements (Continued)

d) Capital risk nranagemcnt.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises of the following funds:
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20. Annexes

Annex [: Progress on Follorv Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report.

(ii) Obtain the "lssue/Observation" and "management comments", required above, from final

external audit report that is signed by Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point

persons within your Fund responsible for implementation of each issue.

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report

to National Treasury.

Fund | 'anager/Accounting Officer (enter title of head of Fund)

Date...!.r..('

j0

.Ildcrcnce
No. on the' 
external

audit.Report
from Auditor

Managcmcnt
comments

Status:
(Resobcd /

Not
R.esolved)

Time frarue:
(Pul a datz

when -voa expecl

the issttt to be

resolved)

'tIssue

Obseruations

l

o9
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Annex II: Inter-Fund Confirmation Letter
ll nsert vour Letterheadl

finsert name ofbeneficiary FundJ
pnsert AddressJ
The [insert SC/SAGA/Fund name hereJ wishes to confirm the amounts disbursed to you as at 3Oth June 2024 as indicated in the table below. Please

compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this

request in the space provided and return it to us.

Total

Iu confirm that the amounts shown above are correct as of the date indicated

tlead ofAccountants department of beneficiary Fundl

Confirnrntion ofanrounts received by [Insert name ofbcneficiary Fund] as at30t" June2024

Amounts Disbursed b SC/SAGA/Fund Kshs as at 30lh June2024

Differences
(KShs)

(F)=(D-E)

Amount Received
by [beneficiary

Fundl
(KShs) as at 3Oth

June 204
E

Total
(D)=(A+B+C)

Inter-Ministerial
(c)

Development (B)Recurrent (A)Date
Disbursed

rur-. ..C.S.'..4,e rS C.,...k.tK./..{si n Dnte a/ooAoz+

Reference

i Number
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Annex III: Reporting of Climate Relevant Expenditures

Source Of
Funds

lrnplcnrcnting
Pa rtn crs

Q1 Q2 Q3 Q4

?-r

42

Pro.iect
Name

P roj ect
Dcscritrtion

Pro,ject
Ob iectivcs

P roje ct' Activitics
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Annex IV: Rcporting on Disaster Management Expenditure

Coltrmn I Columrr II Column IIi Ccrlurnrt IV CoIurnnVl Coh-rmn
vlt

Programme SuElprograrnine Dlsoster
Type

Category of disa.ster related Activity that
require expend lture reportiug
(responsgl'9covery/rnit i galion/preparedness)

Iixpenditur'e
Item

Comnrents

43

Colurnn V..

Amount
(l(shs.)


