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Annual lleport and l'inancial Statcmcnts for the Ycar [inded.Iune 30 ,2023

l. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

HRM

b) Glossary of Terms
Fiduciary Management

Board of Management

Institute of Certified Public Accountants ol Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

Human Resource Management

The key management personnel who had financial responsibility.

lll



Tano River County Inuka Fund
Annual Report and Financial Statements for the Year Ended June 30,2023

2, Kcy Entify Information and Management

a) Background Information

Tana fuver County Inuka Fund is established by and derives its authority and accountabitity from
Tana River County Inuka Fund Act,2016 on 4th July,2016. The Fund is wholly owned by the
County Govemment of Tana River and is domiciled in Kenya.

The fund's objective is to provide affordable and competitive credit to individuals operating micro
small and medium enterprises, cooperatives and groups involved in small scale production.

The Fund's principal activity is to be a wholesale lender to individuals, groups and cooperatives
including youth, women and people living with disabilities to empower in creation of employment
and provide altemative source of funding.

Guiding principles of the fund are:

i) Public participation and financial inclusiveness
ii) Donor linkages and participation
iii) Protection of the interest of the marginalized, persons with disability, women, and youths; and

local ownership and sustainability.

b) Principal Activities

Vision of tlte Fund'. To provide affordable and accessible credit to the business community of
Tana River County.

Mission of the Fund: To create a community that is self- reliant by accessing sustainable and
affordable business fi nancing.

Geographical limitations of the Fund: The fund will be offered to only the residences of Tana
River County who are engaged in business.

The principal activity of the Fund is to:

(i) Provide affordable and competitive credit to the successful applicants.
(ii) Provide opportunity to snrall scale entrepreneurs to gain commercial experience to enable them

to play their part in industrial and commercial development of the county.
(i ii) Provide enteqprise development services.
(iv) Enhance the small and medium enterprises' competitiveness as they graduate into bigger

vibrant enterprises.
(v) Perform any other lawd.rl function for the purposes of promoting enterprise and

entrepreneurship development in the county.
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Tano River Counts,n Inuka Fund
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c) Board of Trustees/Iund Administration Committee

d) Key Management Steam

e) l-iduciary Oversight Arrangcmcnts

f) llegistercd Offices

P.O. Box 29 -70101
Trade House
Council Road
Hola, Kenya.

g) Fund Contacts

I Frankfaith Ddaiddo Makorani Chairperson of thc Board

2 Aisha Nuru Omar Board Mcmber

-1
Bilison Komora Board Member

4 Ramadhan Dara Board Member

5 Mariam Abdalla Bunu Board Membcr

6 Buya Phares Board Member

7 Awadh Barissa Shehe Fund Administrator

I Awadh Barissa Shehe Fund Administrator

2 Buya Phares Board Meurber

) Frankfaith Ddaiddo Makorani Chairperson of the Board

Comelius Ongweko Wamukoya Fund Accountant

I Directorate Internal Audit

Telephone: (25 4) 7 28868 I 43
E-mail : info@tanariver. go.ke
Website: www.tanariver. qo.ke

ll.ol' Namc Position

I{ef N:rnrc [tosition

4

iNlntcSN Position

Patrick Njoroge
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h) Fund

Kenya Bank
Hola
P.O.B

i) Indep ent Auditors

Auditor
Office o the Auditor General
Anniv Towers, University Way
P.O 30084

00GOP OO

Nairobi Kenya

j) Princi Lcgal Adviser

The A General
State Office

Avenue
P.O 40112

Hola,

City

I 00 - 70101
ya.

00200
Nairob Kenya
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Tona River CounU, Inuka Fund
Annual Report and Financial Statenrents for the Year Ended June 30,2023

3. The Tana River County Inuka Fund Board

l. Awadh Barissa Shehe CPA Awadh Barissa Shehe is the current Fund
Administrator of the Tana River County Inuka Fund. He
joined the fund from Tana River County Treasury where he
worked as an Accountant.

CPA Awadh is currently pursuing an MBA (Finance) from
the Jomo Kenyatta University of Agriculture and
Teclurology. He is also Certified Public Accountant and a

member of the Institute of Certified Public Accountant of
Kenya. He also serves in the fund as a Board Member.

2. Frankfaith Makorani Ddaiddo Frankfaith Makorani Ddaiddo is the Chairperson of Tana
River County Inuka Fund as from 46 August 2021 .

He also serves in the fund as the chairman of the Tana fuver
County Inuka Fund Board.

3. Bilison Komora

I

Bilison Komora is a Board member representing People
Living with Disabilities (PLWDs).

Mr. Bilison is also a media personality working as a part
time presenter at Tana FM radio in Hola.
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Annual Rcp ort and Financial Statements for the Ycar Ended June 30,2023

Aisha Nuru Omar holds a Bachelor of Commerce (Finance

Option) degree from the University of Nairobi.

She attended High School at Makueni Cirls Secondary
School.

Prior to joining Tana River Inuka Fund (on 4{' August
2021) as a Board Member, she worked for Pastoralist Girls
Initiative as an Accountant.

Aisha is currently a Board Member representing Women
and the Youth.

5. Ramadhan Dara Guye Mr. Ramadhan Dara was born in Lamu County but
relocated to Tana River in 1963. He studies up to form VI
in Physics, Chemistry, Mathematics and GP. He then
pursued a diploma in HRM in University of Nairobi
between 2010 and 201l.

Mr. Ramadhan has served in the Public Service since 1972

and rose up the ladder up to Assistant Directoi, Human
Resource Development. Between 2005 and 2013, he was

the Principal Human Resource Management Officer in
former North Eastern Province before becoming the interim
head of Human Resource Management in Tana River
County.

Ramadhan is currently a Board Member representing

Chamber of Commerce.

I

6. Buya Phares Buya Phares is the current acting County Chief Officer,
Trade and Tourism Development. He is the substantive

County Chief Officer Agriculture.

By virtue of being the Chief Officer Trade and Tourism
Development, he is a Board Member of Tana River County
Inuka Fund.

vlll
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Tona River County Inuka Fund
Annual Ile ort and Financial Statements for the Year Ended June 30,2023

4. Management Team

1. Frankfaith Makorani Ddaiddo Frankfaith Makorani Ddaiddo is the Chairperson of
Tana River County Inuka Fund as from 4tl' August
2021.
He is also a signatory to all the three fund account.

2. Awadh Barissa Shehe CPA Awadh Barissa Shehe is the Fund Administrator
of the Tana fuver County Inuka Fund. Awadh was bom
on I 1il' September 201 1 in a srnall village in Kinakomba
Location, Tana fuver County. He joined the fund from
Tana fuver County Treasury where he worked as an
Accountant.
CPA Awadh is cunently pursuing an MBA (Finance)
fiom the Jomo Kenyatta University of Agriculture and
Technology. I.le is also Certified Public Accountant and
a member of the Institute of Certified Public Accountant
of Kenya. He is the fund Administrator who oversee the
day to day operations of the fund.

3. Buya Phares Buya Phares is the current acting County Chief Officer,
Trade and Tourism Development. He is the substantive
County Chief Officer Agriculture.
By virtue of being the Chicf Officer Trade and Tourism
Development, he is a Board Member of Tana River
County Inuka Fund.
Buya is also a signatory to the thee Tana River County
Inuka Fund bank accounts.

4. Comelius O. Wamukoya CPA Comelius Wamukoya acted as an Accountant of
the Tana River County Inuka Fund for this period.
Wamukoya is a holder of bachelor's degree in Business
Administration (Accounting) from Maseno University
and also Certified Public Accountant.
He has a wide experience in Accountancy from defunct
local authority (Tana River County Council) and
current the Principal Accountant in the Tana River
County Treasury.
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Tana River County Inuka Fund
Annual Report and Financial Statements for the Year Ended June 30' 2023

5. Board Chairperson's lleport

The Tana Rivcr County lnuka Fund Board came into office on 4th August 2021 following its

gazettement in the Kenya ga'zeLte. The Board has familiarized itsetf with the Tana River County

Inuka Fund Act and the Regulations in a bid to roll out the fund'

After establishment of the Board, the three tnuka Fund Sub County Management Committees were

also gazetted on I st April 2022.

The fund balance at the beginning oflthe financial year was Kes. 75,000,000. 'I'his was the amount

meant to be distributed to the ultimate qualifying beneficiaries across the three Sub Counties.

During the financial year 2022-2023, a total of Kes. 30,657,000 was distributed to a total of 245

beneficiaries out of which I 0 were groups. As per the Tana fuver Inuka Fund Act, the beneficiaries

are given three-month grace period before starting the repayment. By the end ofthe period, a total

ofKes. 1,137,950.

The board resolved to monitor the repayment progress before disbursing the balance of the fund

to the prospective beneficiaries.

Name: Frankfaith D

Chairpcrson of thc Board

r<l tlqg""--"\.'-'-"\Si Date-.,.,..-
I'lI
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Tana River Couttty Inuka Fund
Annual Report and Financial Statements for the Year Endcd June 30 ,2023

6. Rcport of The Fund Administrator

The Tana River County Inuka Fund Board came into office on 4th August 2021 following its
gazettement in the Kenya gazette. The Board has famlliarized itself with the Tana River County
Inuka Fund Act and the Regulations in a bid to roll out the fund.

After establishment of the Board, the three Inuka Fund Sub County Managemcnt Commitrees were
also gazetted on I st April 2022. These two structures are the impediments towards the
disbursement of the funds to the ultimate beneficiaries.

At the beginning of the financial year, a total of Kes. 75,000,000 was at the disposal to be
distributed to the ultimate qualifying beneficiaries across the three Sub Counties.

During the financial year 2022-2023, a total of Kes. 30,657,000 was distributed to a total of 245
beneficiaries out of which 10 were groups. As per the Tana fuvcr Inuka Fund Act, the beneficiaries
are given three-month grace period before starting the repayment. By the end of the period, a total
of Kes. I ,137,950 was repaid by the successful beneficiaries.

FUND DISBURSEMENT STATUS

I E

xl

L-.



Tana River unty Inuka Fund
Annual rt and Financial Statements for the Year Ended June 30..2023

NUMBER OF BENEFICIARIES PER WARD

DISBURSEMENT AMOUNT PER WARD
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This coming financial year, the board intends to disburse the remaining amount as it source for
more funds to advance to the beneficiaries.

There are a number of challenges that has marred the fund:
{ Lack of sufficient funding to operate the fund.
* Large geographical coverage of the County which make it difficult to reach all parts.

* Lack ofphysical office space for the fund operate in.
* The politicization of the fund by the political class.
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Tana River County Inuka Fund
Annual Report and Financial Statements for the Year [nded Junc 30,2023

7. Statement of Performancc Against the County Fund's Predetermined Objectivcs

Introduction

Section 164 (2) (l) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting offrcer when preparing financial statements of each County
Government Entity Government entities in accordance with the standards and formats prescribed
by the Public Sector Accounting Standards Board includes a statement of the county government
entity's performance against predetermined objectives.

The key development objectives ofthe Fund are to:

a) Provide affordable and competitive credit to the successful applicants.

b) Provide opportunity to small scale entrepreneurs to gain commercial experience to enable them

to play their part in industrial and commercial development of the county.

c) Perform any other lau{ul function for the purposes of promoting enterprise and

entrepreneurship development in the county.

Progrcss on attainment of Strategic development objectives

Bclow is the o s on attainin the stated ob ectives

(i) Provision
of affordablc and
competitive
credit to the
successful
applicants.

To ensure all
youth, women
and PLWDs of
Tana River
County, who are
in business, have
access to
affordable credit
facilities.

Four hundred and
Three (403)
individuals
successfully
applied.

245, which
translated to,
6l% of the
applicants are
enjoying the
facility.

During FY
2022t23 245
beneficiaries
accessed the
facility and were
able to enhance
their businesses.

xlu
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Tana River County Ittukt Fund
Annual Ile rt and l'inancial Statements for the Ycar Ended June 30,2023

8 Corporate Govcrnance Stateme nt

During this financial year, the Board was actively involved in a number of activities. To be

specific, the Board held Six meetings during the period. This ranges from planning level,

vetting of application forms to disbursement of funds.

There is no Board charter in place so far.

The appointment of the Chairperson and members, one such persons:

a) satisfying the requirements of Chapter Six of the Constitution; and

b) holding a minimum of a diploma from an institution recognized in Kenya; or

c) on account of their training or experience-

(i) having a considerable experience in financial, business or economic matters; or

(ii) being knowledgeable about trade, industry, finance or the economy; or

(iii) having legal knowledge of the matters pertaining to small business; or

(iv) having experience in matters connected with, and of problems experienced by, small

business enterprises; or

(v) complaining with other criteria the Govemor may prescribe. ,

A member of the Board, apart from ex-officio member, shall hold office for a period of three

years and shall be eligible for reappointment for one further term of three years.

A member of the Board may be removed from offrce for-

a) .violation of the Constitution or any other law;

b) gross misconduct, whether in performance of the member's functions or otherwise;

c) physical or mental incapacity to perform the functions ofoffice; or

d) incompetence or neglect of duty.

The County Executive Committee Member may, upon the recommendation of the Board

terminate the appointment of a member of the Board of any of the grounds specified under

Sub-section ( 1).

The Board shall:

a) provide overall management, design and oversight ofthe Inuka Fund;

b) consider, verify and approve funding to the Wards;

xlv
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Ann ual Re rt and Financial Statements for the Year Ended June 30,2023

c) approve disbursement to the recipient;

d) receive reports on the perlormancc of thc Inuka Fund from the wards Inuka Fund
Management Committee established under this Act;

e) develop relevant guidelines and rcvicw them as the need arises, to guide the operations and
irnplementation of the Inuka Fund;

f) develop and facilitate sectoral linkage on the Inuka Fund;

g) monitor and evaluate the programmes and activities under the lnuka Fund;

h) prepare an annual report on the operations and performance of the Inuka Fund to the
County Executive Committee Member;

i) oversee the management and administration of the Inuka Fund including recoveries from
loans benefi ciaries; and

j) put in place necessary mechanisms for sanctions and their enforcements in case the loan
repayment default.

The Board and the Sub County Management Committees were inducted and trained on a
number of issues relating to fund and credit management.

As per the fana River Inuka Fund Act, the board is not entitled to any remuneration but sitting
allowance whenever they officially meet.

xv
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lndiv
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9. Management Discussion and Analysis

The Tana River County Inuka Fund has been active during the period since establishment. For the
first time, forms were distributed and prospective beneficiaries have filled and retumed. The forms
were vetted at Sub County level before being brought to the Board with recommendations. These
applications were further put under scrutiny by the Fund Secretariat before being subjected to final
approval by the suprcme organ, which is the Tana fuver County Inuka Fund Board. Thc analysis
as per the three Sub County Management Committees:

All the qualified beneficiaries were issued by cheques in the months on November and December
2022.

The repayment amount for the period is Kes. 1,137,950 against an expected of Kes. 4,969,000
This results into a shortlall of Kes. 3,83 1,050 in collection.

The risk involved in the fund is the repayment of the disbursed funds in order to revolving to other
prospective applicants in the subsequent financial years.
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10. Dnvironmental and Sustainability Rcporting

1. Sustainabilify strategy and profile
The Tana River County Inuka Fund is a revolving fund and the Board and management, in
general, are keen to ensure tl-re organization is a going concem. The Board is ardent on
repaymcnt of the funds disbursement in order to have others benefit in future.

2. Environmentalperformance
This fund has no distinct environmental policy but is guided by the policies developed by
the County department of Environment and Natural resources.

3. Employee welfare
The Tana River County Inuka Fund does not have employees directly under it but using
staff deployed to the department of Trade. There are also three Sub County Management
Committees which are involved in fund activities. These officers plus the Board were
inducted and trained on matters of fund management.

4. Market place practices-
The organisation should outline its efforts to:
a) Responsiblecompetitionpractice.

The fund practice fair play in the administration of the fund. The applicans are

administered on first-come-first-served basis and are also passed through rigorous
vetting before being successful at Sub County and Board levels.

b) Responsible Supply chain and supplier relations - Tana River County Inuka Fund does

not intensively involve in Procurement activities. There was only one procurement
activity that was competitively awarded and completed successfully.

5. Corporate Social Responsibility / Community Engagements

The fund did not engage in direct Corporate Social Responsibility activities during the
period. The fund had been keen to improve and prioritize the welfare of the People Living
with Disabilities (PLWDs).

xvt I
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11, Report of The Trustees

The Trustees submit their report together with the audited financial statements for thc year cnded

June 30, 2023 which show the state ofthe Fund affairs.

Principal activities

The principal activity ofthe Fund is to:

(i) Provide affordable and competitive credit to the successful applicants.

(ii) Provide opportunity to small scalc entrepreneurs to gain commercial experience to enable

them to play their part in industrial and commercial development of the county.

(iiD Provideenterprisedevelopmentservices.

(iv) Enhance the small and medium enterprises' competitiveness as they graduate into bigger
vibrant enterprises.

(vi) Perform any other lawful function for the purposes of promoting enterprise and

entrepreneurship development in the county.

Results

The results of the Fund for the year ended June 30, 2023 are set out on page . . ..

Trustees

The members of the Board of 'l'rustees who served during the year are shown on page (vi). There

were changes in the Board during the financial year.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Chair of the Boa und Administration Comrnittee

Date: \< a?

xvlll
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12. Statement of Management,s Responsibilities

Section 167 of the Public Finance Management A ct,20l2 requires that, ar the end of each financiat
year, the Administrator of a County Public Fund established by Tana River County Inuka Fund
Act,20l6 shall prepare financial statements for the Fund in accordance with the standards and
formats prescribed by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view ofthe state of affairs ofthe Fund for
and as at the end of the financial year ended on June 30,2023. This responsibility includes: (i)
maintaining adequate financial management anangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose
with reasonable accuracy at any time the financial position of the Fund; (iii) designing, implementing
and maintaining intemal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free frorn material misstatements, whether due to error or
fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fr.md's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector
Accounting Standards flPSAS), and in the manner required by the PFM Act,2012 and Tana River
County Inuka Fund Act, 2016. The Administrator ol the Fund is of the opinion that the Fund's
financial statements give a true and fair vicw of the state of Fund's transactions during the financial
ycar ended June 30, 2023, and of the Fund's financiat position as at that date. The Administrator
ftuther confirm the completeness of the accounting records maintained for the Fund, which have
been relied upon in the preparation of the Fund's financial statements as well as the adequacy of the
systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed the
Fund's ability to continue as a going concem and disclosed, as appticable, matters relating to the use
of going concem basis ofpreparation of the financial statements. OR

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a
going concem for at least thc ncxt twelve months from the date of this statement.

Approval of the financial statcments

l8'ttr 2023 andThe Fund 's financial statements were approved by the Board on
signed on its behalfby:

Administrator of thc County Public Fund

xtx

Tana River County Inuko Fund
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HEADqUARTERS

Anniversary Towers
Monrovia Street
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EPORT OF THE AUDITOR-GENERAL ON TANA RIVER COUNTY INUKA FUND
OR THE YEAR ENDED 30 JUNE, 2023

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

unmodified opinion does not necessarily mean that an entity has complied with all
ant laws and regulations and that its internal controls, risk management and
rnance systems are properly designed and were working effectively in the financial

r under review

C

A
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three parts of the report are aimed at addressing the statutory roles and
onsibilities of the Auditor-General as provided by Article 229 of the Constitution, the

Pu lic Finance Managemenl AcL,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General

RE ORT ON THE FINANCIAL STATEMENTS

Ad erse Opinion

audited the accompanying financial statements of Tana River County lnuka Fund
set ut on pages 1 to 31, which comprise of the statement of financial position as at

Re of the Auditor-General on Tana River County Inuka Fund for the year ended 30 June, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:



t30 June, 2023, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Tana River County lnuka Fund as at June 30,2023, and its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards Accrual Basis and do not comply with the Tana
River County lnuka Fund Act, 2016 (Revised in 2O2O) , Public Finance Management Act,
2012 and County Government Act,2012

Basis for Adverse Opinion

1. lnaccuracies and lnconsistencies in the Presentation and Disclosure of the
Annual Report and Financial statements

A review of the annual report and financial statements revealed the following:

i) The table of contents does not reflect item number five which is in respect to
Board Chairperson's Report on page x.

ii) The chairperson's personal details including, date of birth, key academic and
professional qualifications and work experience were not reflected in the
financial report.

iii) The statement of comparison of budget and actual amounts reflects actual on
comparable basis transfers from County Government as Kshs.Nil while the
statement of financial performance reflects a balance of Kshs.100,000 resulting
to a variance of Kshs.100,000 which has not been explained.

ln the circumstances, the accuracy of the annual report and financial statements could
not be confirmed.

2. Doubtful Recoverability of Loans

The statement of financial position and Note 6 to the financial statements reflects long
term receivables from exchange transactions balance Kshs.14,907,000. However, no
documentary evidence was provided to show whether the Sub-County lnuka Fund
Management Committees were involved in assessing the viability of the businesses prior
to consideration of the applications by the Board and whether all the beneficiaries attained
the mandatory business training as required by Section 22A(2) and (3) of Tana River

,"County lnuka Fund Act,2016 (Revised in 2020). ln addition, no eviclence was provided to
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show whether the beneficiaries provided loan securities as required by Section 16(2) of
Tana River County lnuka Fund Act, 2016 (Revised in 2020).

ln the circumstances, the recoverability of the loans was doubtful and Management was
in breach of the law.

3. Unsupported Payments

The statement of financial position reflects cash and cash equivalents balance of
Kshs.46,530,532 and as disclosed in Note 5 to the financial statements. Review of
payments revealed that Kshs.27,989,767 was paid to KCB - Garnishee in respect to legal
dues. However, no payment vouchers were provided to support this expenditure. ln
addition, the payments were not recorded in the cash book.

ln the circumstances, the accuracy of cash and cash equivalents and regularity of
expenditure of Kshs.27,989,767 could not be confirmed.

4. Unsupported Expenditure on Board and Gommittee Sitting Allowances

The statement of financial performance reflects an expenditure of Kshs.1,827,443 in
respect to use of goods and services which, as disclosed in Note 4 to the financial
statements include Kshs.270,000 and Kshs.1,056,400 in respect to Board sitting
allowances and Committee sitting allowances respectfully. However, the payments were
not supported with signed Board minutes, payment schedules and attendance registers.

ln the circumstances, the accuracy and propriety of Board and Committee sitting
allowances amounting to Kshs.1,326,400 could not be confirmed.

5. DoubtfulExpenditure

The statement of financial performance and Note 4 to the financial statements reflects
use of goods and services balance of Kshs.1 ,827 ,443. Review of the documents provided
for audit revealed payment of Kshs.100,000 as reimbursement for travel allowance to the
Board chairman for a trip to Nairobi. However, no documents were provided indicating
the nature of the trip, the duration and the applicable per diem rate used for the
reimbursement.

ln the circumstances, the authenticity of the payment could not be confirmed.

6. Unsupported Loans

During the year under review, the Fund Management issued loans to individuals and
groups amounting to Kshs.30,657,000. However, the statement of cash flows reflects
loans disbursed of Kshs.29,737,290 resulting to a variance of Kshs.919,710 which has
not been explained or reconciled. However, loans amounting to Kshs.2,820,000 were not
supported with application forms, application assessment and subsequent approvals.

ln the circumstances, the accuracy, regularity and recoverability of loans are doubtful.
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7. Non-submission of Quarterly Repnrts

The statement of financial position reflects total assets balance of Kshs.76,049,582.
However, no documentary evidence was provided for audit to show whether the Fund
Administrator submitted quarterly reports to the County Executive Committee Member for
gazettement and transmission to the County Assembly as required by Section 12 (1Xg)
and (3) of Tana River County lnuka Fund Act, 2016 (Revised in 2020).

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). l'am independent of the Tana River County lnuka Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Failure to Prepare Operational Budget

The statement of comparison of budget and actual amounts reflects final budgeted
revenue and expenditure of Kshs.100,000 and 1,854,954 respectfully. However, the
approved operational budget was not provided for audit review contrary to Regulation
43(2) of the Public Finance Management (County Governments) Regulations, 2015 which
provides that county government entities shall execute the approved budgets based on
the annual appropriation and approved cash flow plan.

ln the circumstances, Management was in breach of the law.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion section of my report, based on the
audit procedures performed, I confirm that public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

rhe audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
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about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion section of my report, based on
the audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

ose charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
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with relevant legislative and regulatory requirements, ensuring that effective processes
arrd systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncefiainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

a

o

a

o

a

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA BS
AUDITOR-GENERAL

29 January,2024

t
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Tana River County Inuka Fund
Annual Report and Financial Statements for the Year Ended June 30'2023

14. Statement of Financial Performance for thc Year Ended 30tr' June 2023

(lhe notes set out on pages 18 to 23 ford an integral part of these Financial Statements)

Name: Awadh Barissa Shehe

Administrator of thc Fund

Name: Comelius Wamukoya

Fund Accountant

ICPAK Member Number: 28087

Revenue From Non-Bxchange Transactions

3001Public Contributions and Donations

25,773,196100,0002Transfers From the County Government

25,173,496100,000

Revenue From Exchange Transactions

JInterest Income

25,773,496100,000Total Revenue

Expenses

451,5574 1,827 ,443Use of Goods and Services

451,557t,827,443Total Expenses

25,321,939(1,727,,443)Surplus/(Deficit) for the Period

1

Dcscrif tidri Note
2022 -2023 2021 - 2022

Kshs Kshs



Tana River County Inuka Fund
Annual Rcpo rt and Financial Statements for thc Year Ended June 30,2023

15. Statement of Financial Position as at 30rh June 2023

The accounting policies and explanatory notes to these financial statements form an
llr

inte part

of the financial statements. The entity financial statements were approved on lt 2023

and signed

Name: Awadh Barissa Shehe

Administrator of the Fund

Name: Comelius WamukoYa

Fund Accountant

ICI'AK Membcr Number: 28087

2

Asscts

Current Asscts
76,8s7,31546,530,5325uivalentsCash and Cash

14,907,0006
Current Portion of Long-Term Receivables from

e TransactionsEx
76,857,31561,,437 532Total Current Asscts

Non-Currcnt Assets
7Plant and E tu lnentPro I

14,612,0506TransactionsTerm Receivables from Exchan

14,612,05 0Total Non-Currcnt assets
76,857,31576,049,5821 otal Assets

Liabil itics

Current Liabilities

Total Current Liabilities

Non-Current Liabilities

Total Liabilities

Net Assets
76,857,315FundRevolv

Reserves

lusAccumulated S

76,857,31576,049,582Total Net Asscts and Liabilities

II

I

2022 -21t23 2021 - 2022

l(shs Kshs

76,049,582



Tana River County Inuka Fund
Annual Report and Financial Statements for the Year Endcd June 30 ,2023

t6. Statement of Changes in Net Assets for the Year Ended 30th June 2023

Balance As At I July 2021 51,535,176 5t,53s,376

Surplus(Deficit) For the Period 25,32t,939

Funds Received During the Year

G) G) G)

Revaluation Gain

Ilalance As At 30 Jtne 2022 76,857,315 76,8s7,31s

Balance As At I July 2022 76,857,315

Surplus/(Deficit) F-or the Period (r,727 ,443) (1,727 ,443)

Funds Received During the Year

Transfers 919,710 (-) (, 919,710

Revaluation Gain

Balancc As At 30 June 2023 76,019,582 76,049,582

3

llcr':r lu rr I io rr

llcscn c

:\cctrnt ul:tlcrl
Srr r'pltrs I ot:rl

Kshs Kshs I(shs

2s,32t,919

Transfers C)

76,857,315



Tana River Counly Inuka Fund
Annual llepo rt and Financial Statements for thc Year Ended June 30,2023

17. Statemcnt of Cash Florvs for The Year Ended 30il' June 2023

(PSASB has prcscribed lhc dirccl method of cash flo." prcparatior/ prcscntation for all cntitics undc, thc IPSAS 8ccrual b&5i5 ofaccountinS.)

4

Cash florvs from operating activities

Receipts

Public Contributions and Donations

25,773,196100,000

25,773,496100,000Total receipts

Payments
451,5571,827,443Use of Goods and Services

45 1,557t,82'1,443Total Payments
25,321,939(1,727,443)Net Cash flows from Operating Activities

Cash flows from Investing Activities

Purchase of Property, Plant, Equipment and

Intangible Assets

1,137,950Proceeds from Loan Principat Repayments

G)(29,737,290)Loan Disbursements Paid Out

C)(28,s99340)Net Cash flows Used in Investing Activities

Cash flows from Financing Activities

C)C)Net Cash flows Used in Financing Activities

25,321,939(30,326,783)
Nct increase/(decrease) in Cash & Cash

Equivalents
5l;535,37676,85'7,31sCash and Cash Equivalents at I July 2022

76,85731546,530,s32Cash and Cash Equivalents at 30 June 2023

I

2021 -20222022-2023

Kshs
Notc

Kshs
I)esc ri lonl)l

300

Transfers from the County Government



Tono River Counly Inuka Fund
Annual Report and Financial Statements for the Year Endcd Junc 30r2023

18. Statement of Comparison of Budget and Actual Amounts for the Period

:t b c=(a+b) d g=1c_d) f=d/c* 100

Rcvenuc

100,000 100,000 100%

C)Interest Income

G) 100,000 G) 100"Total Income 100,000

Expenses

99%1,854,954 (-) t,8s4,954 1,827,443 27 -511Use of Goods and Services

27,511 99'A1r854,954 C) r,854,954 1,827,443Total Expenditure

(27,51t)(1,754,954) (1,754,954) (1,727,443)Surplus for the Period

Capital Expenditure

Description Originrrl
Ii rr tlgc t -\tljuitnrenls

Iiinrrl
Ilurlgct

r\ctuitl on

Courglat'ahlc
Ilrrsis '

l'erforntanct'
I)ifl'elcncc '2, Lll iliz:rtion

l(shs I(shs Kshs Kshs l(s lr s

Transfers from County Govt.



Annual Rcp ort and Financial Statemcnts for the Year Dnded June 30,2023

19. Notes to the Financial Statements

l. General Information

Tana River County Inuka Fund is established by and derives its authority and accountability

from Tana River County Inuka Fund Act,2016. The entity is wholly owned by the Tana River

County Government and is domiciled in Kenya. The entity's principal activity is to provide

affordable loans to the youth and women and People living with Disability.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordancc with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. Thc

accounting policies have been consistently applied to all the years presented. The financial

statements have been prepared on the basis ofhistorical cost, unless stated otherwise. The cash

flow statement is prepared using the direct method. The financial statements are prepared on

accrual basis.

3. Adoption of new and revised standards

(i) New and anrcnded standards and interpretations in issue bul not yet effective in lhe year
ended 30 June 2023

Applicable: l't January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with morc useful

information than IPSAS 29, by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for rvhich the asset is held;

IPSAS 4l: Financial

Instruments

6
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Tana River Couttty Inuka Fund
Annual Report and Financial Statements for the Year Ended June 30,2023

. Applying a single forrvard-looking expected credit loss

rnodel that is applicable to all financial instruments subject to

impairment testing; and

. Apptying an improved hedge accounting model that

broadens the hedging arrangements in scope olthe guidance.

The model develops a strong link between an Entity's risk

managernent strategies and the accounting treatment for

instruments held as part ofthe risk management strategy.

The standard does not apply to this fund.

IPSAS 42: Social

Benefits

Applicable: l"t January 2023

The objective of this Standard is to improve the relevance, faithfrrl

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The lnformation provided should help users ofthe financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features of the operation of those social bcnefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

The standard does not apply to this fund.

Amendrnents to

Other IPSAS

resulting frorn IPSAS

41, Financial

Instruments

Applicabte: l" January 2023

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l rvas issued.

b) Amendments to TPSAS 30, regarding illustrative examples on

hedging and credit risk which rvcre inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently ornitted when IPSAS 4 I was issued.

7
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Turtu River County Inuka Fund
Annual Report and Financial Statcments for thc Year Ended June 30,2023

Amcndments to IPSAS 33, to update the guidancc on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Thc standard does not apply to this fund.

Other improvements

to IPSAS

Applicable I't Junuary 2023

. IPSAS 22 Disclosure of Financial Information about lhe General

Governnrent Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

c IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29t Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't lanuary 2023.

The standard does not apply to this fund.

(ii) New and amended standards and interpretations in issue but no! yet effective in the year
ended 30 June 2023.

IPSAS 43 Applicable ft fanuary 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective is

to ensure that lessees and lcssors provide relevant information in a

manner that faithfully represents those transactions. This information

gives a basis for uscrs offinancial statements to assess the effect that

lcases have on the financial position, financial performance and cash

flows of an Entity.

The new standard requires entities to recognise, measure and present

inforrnation on right ofuse assets and lease liabilities.

The standard does not apply to this fund.

8
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Tana River Cotutty Inuka Funtl
Annual Rcport and Financial Statcments for the Ycar Endcd June 30,2023

IPSAS 44:Non-

Current Assets Held

for Salc and

Discontinued

Operations

Applicable l't January 2025

The Standard requ ires,

Asscts that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to ceasc and:

Assets that meet the criteria to be classified as held for sale to be

prcsented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

The standard does not apply to this fund.

(iii)Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year or the

entity adopted the following standards early (state the standards, reason for early adoption and

impact on entity's financial statements.)

9
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Tana Rivcr County Inuka Fund
Annual Report and Financial Statements for the Year Ended June 30, 2023

l. Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenucs from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Intcrest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividcnds

Dividends or similar distributions must be rccognized when the shareholder's or the Tana River
County Inuka Fund's right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Budgct information

The original budget for FY 202212023 was approved by the County Assembly on. Subsequent
revisions or additional appropriations were made to the approved budget in accordance rvith
specific approvals from the appropriate authorities. The additional appropriations are added to
the original budget by thc entity upon receiving the respective approvals in ordcr to conclude
the final budget. Accordingly, the Fund recorded additional appropriations of on the FY
202212023 budget following the governing body's approval.

The Tana River County Inuka Fund's budget is prepared on a different basis to the actual
income and expenditure disclosed in the financial statements. The financial statements are
prepared on accrual basis using a classification based on the nature ofexpenses in the statement
of financial performance, whereas the budget is prepared on a cash basis. The amounts in the
financial statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the samc basis as thc approved budget. A comparison ofbudget and actual
amounts, prepared on a comparable basis to the approved budget, is then presented in the
statement of comparison of budget and actual amounts.

l0



Tana River Coun0' 1na11u Prr4
Annual Rep ort and Financial Statcments for thc Year Ended June 30, 2023

Summary of Significant Accounting Policies (Continued)

In addition to thc Basis diffcrence, adjushnents to amounts in the financial statements are also

made for dilferences in the lormats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual anlounts and the actuals as pcr the statement of financial
performance has been presented under section 18 ofthese financial statemcnts.

c) Propcrty, Plant and Equipment

All property, plant and equipmcnt are stated at cost less accumulated depreciation and

impairment losses. Cost includes expcnditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All othcr repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

e) Investment property

Investment properties are measured initially at cost, including transaction costs. 'fhe carrying

amount includes the replacement cost of components ofan existing investment property at the

timc that cost is incurred if the recognition criteria are met and excludes the costs of day+o-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date ofacquisition. Subsequent to initial
recognition, investment properties arc measured using the cost model and are depreciated over

an ycar period or investment property is measured at fair value with gains and losses recognised

through surplus or deficit. Investment propcrties are derecognized either when they have been

disposed ofor when thc invcstment property is pennanently withdrawn from use and no future

economic benefit or service potential is expected from its disposal. The difference between the

net disposal proceeds and the carrying amount ofthe asset is recognized in the surplus or deficit
in the period of de-recognition.

il

d) Intangible Assets

Intangible assets acquired separately are initially rccognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful lifc of the intangible assets is assessed as either finite or indefinite.
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IPSAS 4 I addresses the classification, measurement and de-recogn ition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. The Tana River County Inuka Fund does not have any hedge relationships

and therefore the new hedge accounting rules have no impact on the Company's financial

statements. A llnancial instrument is any contract that gives rise to a financial asset of onc

entity and a financial liability or equity instrument ofanother entity. At initial recognition, the

entity measures a financial asset or financial liability at its fair value plus or minus, in the case

of a financial asset or financial liability not at fair value through surplus or deficit, transaction

costs that are directly attributable to the acquisition or issue ofthe financial asset or financial

liability.

Financial assets

Classification of financial assets

The Tana River County Inuka Fund classifies its financial assets as subsequently measured at

amortised cost, fair value through net assets/ equity or fair value through surplus and deficit on

the basis of both the fund's management model for financial assets and the contractual cash

flow characteristics ofthe financial asset. A financial asset is measured at amortized cost when

the financial asset is held within a management model whose objective is to hold financial

assets in order to collcct contractual cash flows and the contractual terms ofthe financial asset

give rise on specified dates to cash flows that are solely payments of principal and interest on

the principal outstanding. A financial asset is measured at fair value through net assets/ equity

if it is held within the management model whose objective is achieved by both collecting

contractual cash flows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments ofprincipal and interest

on the principal amount outstanding. A financial asset shall be measured at fair value through

surplus or deficit unless it is measured at amortized cost.or fair value through net assets/ equity

unless an entity has made irrevocable election at initial recognition for particular investments

in equity instruments.

Subsequent measu rement

Based on the business modcl and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or lair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

l2

Summary of Significant Accounting Policies (Continued)

f) Financial instruments
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Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying
amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.
Interest income from these financial assets is included in finance income using the effective
intercst rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business modcl where the €ntity
manages financial asscts with the objective of realizing cash flows through solely the sale of
the assets rvould result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a revierv of all outstanding amounts at the
year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amorlized cost and fair value through net assets/equity. The
entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Note.

l3

Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that
is subsequently measured at amortized cost and is not part of a hedging relationship is
recognized in profit or loss when the asset is de-recognized or impaired. Interest income from
these financial assets is included in finance income using the elfective interest rate method.
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Signifi cant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory rvas received

through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory

is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,

as follows:

F Raw materials: purchase cost using the rvcighted average cost method

D Finished goods and rvork in progress: cost ofdirect materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity, but excluding

bonowing costs

After initial recognition, inventory is measured at the lower ol cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class ofinventory is measured at the lower ofcost and current replacement

cost. Net realizable value is the estimated selling price in the ordinary course ofoperations, Iess

the estimated costs ofcompletion and the estimated costs necessary to make the sale, exchange,

or distribution. lnventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course ofoperations ofthe Entity.

h) Provisions

Provisions are recognized when the Tana River County Inuka Fund has a preSent obligation

(legal or constructive) as a result o[ a past event, it is probable that an outflow of resources

embodying economic benefits or service potential will bc required to seftle the'obligation and

a reliable estimate can be made of the amount of the obligation. Where the Tana River County

Inuka Fund expects some or all ofa provision to be reimburscd, for example, under an insurance

contract, the reimbursement is recognized as a separate asset only when the reimbursement is

virtually certain. The expense relating to any provision is presented in the statement offinancial
performance net of any reimbursement.

i) Social Benefits

Social benefits are cash transfers provided to i) spccific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The Tana River County Inuka Fund recogniscs a social benefit as an expense

for the social benefit scheme at the same time that it recognises a liability. The liability for the

social benefit scheme is measured at the best estimate ofthe cost (the social benefit payments)

that the entity will incur in fulfilling the present obligations represented by the liability.

t4
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Summary of Significant Accourtting PoIicies (Continuecl)

j) Contingent liabilities

The Tana River County Inuka Fund docs not recognizc a contingent liability but discloses
details ofany contingencics in the notes to the financial statements, unless the possibility ofan
outflow ofresources crnbodying economic benefits or service potential is remote.

*,) Contingent assets

The Tana River County Inuka Fund does not recognize a contingent assct, but discloses details
ofa possible asset whose cxistence is contingent on the occurrence or non-occurrence ofone
or more uncertain future events not wholly within the control of the Tana River County lnuka
Fund in thc notes to the financial statements. Contingent assets are assessed continually to
ensure that developments are appropriately reflected in the financial statements. If it has
become virtually certain that an inflow of economic benefits or service potential will arise and
the asset's value can be measured reliably, the asset and the related revenue arc rccognized in
the financial statements ofthe period in which the change occurs.

l) Nature and purposc of reservcs

The Tana River County Inuka Fund creates and maintains reserves in tcrms of specific
requirements.

m) Changes in accounting policies and estimates

The Tana River County Inuka Fund recognizes the eftbcts of changes in accounting policy
retrospectively. The effects of changes in accounting policy are applied prospectively if
retrospective application is impractical.

n) Employee benefits - Retirement bcnefit plans

The Tana River County Inuka Fund provides retirement bcncfits for its employees and
directors. Defined contribution plans are post-employment benefit plans under which an entity
pays fixed contributions into a separate entity (a fund) and will have no legal or constructive
obligation to pay further contributions if the fund does not hold sufficient assets to pay all
employee benefits relating to employee scrvice in the current and prior periods. The
contributions to fund obligations for the payment of retirement benefits are charged against
income in the year in which they becorne payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defincd benefit funds arc actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

l5
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Summary of Significanl Accounling Policies (Conlinued)

o) Foreign curr€ncy transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

the date of the transaction. Trade creditors or debtors denominated in forcign currency are

reported at the statement of financial position reporting date by applying the exchange rate on

th;t date. Exchange dilfercnces arising from the settlement of creditors, or from the reporting

ofcreditors at rates different from thosc at which they rvere initially recorded during the pcriod,

are recognized as income or expenses in the period in which they arise.

p) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipmeni. Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

q) Related parties

The Tana River County lnuka Fund regards a related party as a person or an entity with the

ability to exert control individually or jointly, or to exercise significant influence over the

entity, or vice versa. Mcmbers of key management are regarded as related parties and comprise

the directors, the CEO and senior managers.

r) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk ofchanges

in vaiue. Bank account balances includc amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial ycar. For the purposes of these financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers and/or institutions which were not surrendeied or accounted for at

the end of the financial ycar.

s) Comparative figurcs

Where necessary comparative ligures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

t6



Summary of Significant Accounting Policies (Conlinued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Tana River County Inuka Fund's financial statements in conformity with
IPSAS requires management to make judgments, estimates and assumptions that affect the
reported amounts ofrevenues, expenses, assets and liabilities, and the disclosure ofcontingent
liabilities, at the end ofthc reporting period. However, uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of
the asset or liability aflected in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimates and assumptions -
The key assumptions conceming the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk ofcausing a material adjustment to the carrying
amounts ofassets and liabilities within the next financial yeat, are described below. The Tana
River Inuka Fund based its assumptions and estimates on parameters available when the
consolidated financial statements were prepared. However, existing circumstances and
assumptions about future developments may change due to market changes or circumstances
arising beyond thc control of the Entity. Such changes are rcflccted in the assumptions when
they occur. IPSAS 1.140.

b) Useful lives and rcsidual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

D The condition ofthe asset based on the assessment ofexperts employed by thc Tana River
Inuka Fund

! The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

D The nature of the processes in which the asset is deployed

D Availability offunding to replace the asset

D Changes in the market in relation to the asset

c) Provisions

Provisions were raiscd and managerncnt determined an estimate based on the information
available. Additionat disclosure of these estimates of provisions is includcd in Note.

Provisions are measured at the management's best estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is
material.
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6. Notcs to The Financial Statements

1. Public Contributions and Donations

2. Transfers from County Government

3. Interest Income

4. Use of Goods and Sen'ices

Donation From Development Partners

300Contributions From The Public

300Total

25,773,196100,000Transfers from County Govt. - Operations

Payments by County on Behalf of The Entity

25,,773,196100,000Total

lnterest Income from Mortgage Loans

Interest Income from Car Loans

Interest lncome from Investments in Financial Assets

lnterest Income on Bank Deposits

Total Intercst Income

92,750242,887General Office Expenses
r 20,000Professional Services Costs
r 35,000Administration Fees

I,056,400Committee Allowances
3,80712,096Bank Charges

47,000Fuel And Oil Costs

194,000Domestic Travel Costs

t8
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Printing And Stationery 5,060
Board Sining Allowance 270,000
Other - To Tana River Trade Department 100,000
Tota l 1,827,443 451,557

5. Cash and Cash Equivalents

Tana River County Inuka Fund Main Account 45,361,272 75,002,26t

Tana River County Inuka Fund Admin Account 34,222 1,854,954

Tana River County Inuka Fund Loan Account t, 135,038 100

On - Call Deposits

Current Account

Othcrs

Total Cash And Cash Equivalents 46,530,532 76,857,315
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6. Receivables from Exchange Transactions

a) Fixed Deposits Account
Kenya Commercial Bank

Equity Bank, Etc.

Sub- Total

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank, Etc.

Sub - Total

c) Current Account
45,161,272 75,002,26r1272981193Tana River County Inuka Fund Main

1,854,954127298t223 34,222Tana River County Inuka Fund Admin
t001272981088 1,135,038Tana River County Inuka Fund Loan

46,530,532 76,857,315

d) Othcrs
Cash ln Transit

Cash ln Hand

Sub - Total
46,s30,532Crand Total

I

Current Receivables

Interest Receivable

14,907,000Current Loan Repayments Due

Other Exchange Debtors

C)C)Less: Impairment Allowance

14,907,000Total Current Reccivables

Non-Current Reccivables

14,612,050Long Term Loan Repaymcnts Due

14,612,050Total Non-Current Receivables

29,s r 9,050Total Receivables From Exchange Transactions

20

Notes to the Financial Statements Continucd

Detailed analysis ofthe cash and cash equivalents are as follows:
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Notes to thc Financial Statements Continued

Additional Disclosure on Interest Receivable

I ntcrcst Rcceivable

Interest receivable from current po(ion oflong{erm
loans of previous years

Accrued interest receivable from of long-term loans of
previous years

Interest receivable from cunent portion of Iong-term
loans issued in the cunent year

Current Loan Rcpaynrcnh Due

Current portion of Iong-term loans from previous years

Accrued principal from long-terms loans from
previous periods

Current portion of long-term loans issued in the current
year t4,907,000

2l
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Notes to The Financial Statements (Continued)

7, Property, Ptant and Equipment

At l" July 2021

Additions
(-)C)C)sDi
G)(-)C)Transfers/Ad ustments

At 30't J une 2022

At l" July 2022

Additions
G)C)Disposals
G)(,(-)Transfer/Adjustments

At 30rh June 2023

Depreciation And lmpai rment
G)(-)C)(-)G)At l" July 2021
G)(-)G)(-)(-)Depreciation
G)G)lmpairment

At 30'h Junc 2022

At l"(July 2022
C)(-)(-)(-)Depreciation

Disposals
(-,C)C)nnentlm

C)C)Transfer/Ad ustment

At 30'i June 2023

Net Book Values

At 30'h June 2023

22
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Notes to The Financial Statements (Continued)

8. Cash Generated from Operations

Surplusi@eficit) For thc Ycar Before Tax
Adjusted For:

Depreciation

Amortisation

Gains/ Losses On Disposal Of Assets c) {-t
Interest Income (-) C)
Finance Cost

Working Capital Adj ustments

Increase In Inventory G) C)
Increase In Receivables G) G)
Increase In Payables

Net Cash Flow From Operating Activitics

23
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Notes to The Financial Statcmcnts (Continued)

9. Related Party Balanccs

a) Naturc of Related Party Relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or cxercise significant influence over its operating and financial decisions. Related

parties include management personnel, their associates and close family members. The

fund/scheme is related to the following entities:
a) The County Government;
b) The Parent County Govemment Ministry;
c) Key management;
d) Board of Trustees; etc.

b) Related Party Transactions

c) Key Managcment Remuneration

d) Due from Related Parties

This amount was an amounl wired to an advocale because ofa Court case lhat affecl the

Tana River CounQt Government. It is to be refunded.

Transfers From Related Parties'

Transfers To Related Parties

Board of Trustees

Key Management Compensation

Total

Due From Parcnt Ministry
27,990,007Due From County Government

27,990,007Total

24
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Other Disclosu res Continued

e) Due to Related Partics

10. Contingent Assets and Contingent Liabilities

Due to Parent Ministry

Due to County Government

Due to Key Management Personnel

'I'otal

Court Case... Against the Fund

Bank Guarantees

'l'ota I
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Notes to The Financial Statements (Continued)

I l. Financial Risk Management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks

and effects of changes in foreign currency. The Fund's overall risk management programme

focuses on unpredictability ofchanges in the business environment and seeks to minimise the
potential adverse eflect of such risks on its perlormance by setting acceptable levels of risk.

The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit Risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full whcn due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.

Managcmcnt asscsses thc credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set bascd on internal or
external assessment in accordance with limits set by the directors. The amounts presented in

the statement offinancial position are net of allowances for doubtful reccivables, estimated by

tho cntity's managcmcnt based on prior experience and their assessment of the currcnt
economic environment. The carrying amount of financial assets recorded in the financial
statements representing the entity's maximum exposure to credit risk without taking account

of the value of any collateral obtained is made up as follows:

Q'lB: The totals colunrn should tie to the individual elentents ofcredit risk disclosed in the

entity's slaten enl offinancial position)

At 30 June 2022

Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total
At 30 June 2021

Receivables From Exchange
Transactions

Bank Balances

Total

26
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Notes to The Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due from xxxx

The board oftrustces sets the Fund's credit policies and objectives and lays down parameters
within rvhich the various aspects of credit risk management are operated.

b) Liquidig Risk Management

Ultimate responsibility lor liquidity risk rnanagement rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring offorecasts and actual cash flows.

Thc table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractuaI maturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within l2 months equal
their carrying balances, as the impact of discounting is not significant.

At 30th June 2023

Trade Payables

Current Portion of Borrowings

Provisions

Employce Benefi t Obligation

Total

At J0'r' .Iunc 2022

Trade Payables

Current Portion of Borrowings

Provisions

Enrployee Bencfi t Obligation

Total

27
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Notes to The Financial Statements (Continued)

c) Market Risk

The board has put in place an intcrnal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluatc and test the design and effectiveness ol its internal

accounti ng and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates ;hich will affect the entity's income or the value of its holding of
financial instrumenls. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters, while optimising the return. Overall

responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies'

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

i. Foreign Currency Risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency' Invoices

ienominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at thc time of payment is done using the prevailing exchange rate'

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end ofthe reporting period are as follows:

At 30'b June 2023

Financial Asscts

Investments

Cash

Debtors/ Receivables

Lia bilitics

Trade And Other Payables

Borrorvings

Nct Foreign Currency AsseU(Liability)

28
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Notcs to The Financial Statements (Continued)

Foreign Currency Sensitivity Analysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variablcs held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

ii. Interest Rate Risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result ofchanges in interest rate levcls. The entity's interest rate risk arises from Lank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund,s deposits.

Managemenl of lrrterest Rate Risk

Sensitivity Anolysis

The Fund analyses its interest rate exposure on a dynamic basis by condubting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rale shifts. ThL
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the iame basis as the
prior year. Using the end ofthe year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive income ifcurent floating intcrest rates increase/decreise by one
percentage point as a decrease/increase of Kshs.... (2022: Kshs....). A rate increase/decrease
of57o would result in a decrease/increase in profit before tax of Kshs.... (zo2l - Kshs ....).

2022 - 2023

Euro t0%

USD 10%

2021 - 2022

Euro t0%

USD 10%
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Notes to The Financial Statements (Continued)

d) Capital Risk Management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concem. The entity capital structure comprises ofthe following funds:

12. Events after the Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

13. Ultimate and Holding Entity

The entity is a County Public Fund established by Tana Rivcr County Inuka Fund Act, 2016
under the Department of Trade, Tourism and Industry. Its ultimate parent is the County
Government of Tana River.

14. Currency

The financial statements are presented in Kenya Shillings (Kshs).

Revaluation Reserve

Revolving Fund 75,000,000 75,000,000

Accumulated Surplus

Total Funds

Less: Cash and Bank Balances G) G)

Net debt/@xcess Cash and Cash Equivalents)

Geari ng 00a 0%

30
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20. Annexes

Annex I: Progress on Follolv Up of Prior Year Auditor's Recommendalions

The f,ollowing is the summary ol issues raised by the external auditor, and management comments

that were provided to the auditor.

'fana River County Inuka Fund Administrator

Ao23

I

The financial statements did not
include the Statement of
Performance against the Fund's
Predetermined Objectives,

Corporate Covemance Statement

and the Statement on

Management Discussion and

Analysis.

These statements

were included and

arc part of the

audited financial

statements.

Resolved N/A

2

The Statement of Changes in Net
Assets reflects Nil surplus for the
year. However, the Statement of
financial perlormance reflects a

surplus for the year of Kshs.
25,321,939 resulting to an

unexplained variance of Kshs.
25,321,939.

The stated figure ol
Kshs. 25,321,939

do appear in the

Statement of
Changes in Net
Assets.

Resolved N/A

3l

,^*..&.-g-:?Pt

I{cltrencc
No.

lssuc / ()llsen'ations lionr
Au <l itor

i\'I:r n agc nrr:n t
conrmcnts

St:ltus: 'l inrcfmnrc:
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Annex II: Inter - Fund Conltrmation Lcttcr
[Inserl your Lellerhead]

finsert name of beneficiary Fundl
finsert Addressl
The [insert SC/SAGA/Fund name hereJ wishes to confirm the amounts disbursed to you as at 30th llurlre 2023 as indicated in the table below. Please

compare the amounts disbursed to you with the amounts you received and populate the column E in the table below. Please sign and stamp this

request in the space provided and return it to us.

as at 30th June 2023Amounts Disbursed by [SC/SAGA/Fund] (Kshs) Differences
(KShs)
(F):(D-E)Total

(D)=(A+B+C)

Amount Received by

[beneficiary Fund]
(KShs) as at 30'h

June 2023 (E)
Inter-Min isterial (C)Date

Disbursed
Recurrent (A) Development (B)Reference

Number

Total

In confirm that the amounts shown above are correct as ofthe date indicated

Head ofAccountants department of beneficiary Fund:

n,......,......,...................Date ....

32
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Annex III: Reporting of Climate Relevant Expenditures

There were no climate relevant expenditures during the period. ***

Annex IV: Reporting on Disaster Management Expenditure

There was no disaster management expenditure during the period. tit

Ql Q2 Q3 Q4

tJJ

l'rrrjcct
\lnrc

Projcct
l)escriptiorr

l'}roj cct
Obicctivcs

[t;:6.ir;;t i

,\ctivities

CrrluDrrr I I Collil)Il It L'olrrrnn lll Co lurnri IV Ciiltrrrrn \" Colrirnn \'l ' ColLLurn \1ll
Proqrlntnr e Sub-

pfogfir nl DIc

Disaster
T-r.pc

CatcgorS, ol' d isastir rclarcd Activitl' tlrat
req Lr iiei cixpcniJitLu-c rtporting
(rc spr-rrt sc 'rec,, r,cn,/rn it iu ltt irrrr/pre plt lcJnt'ss )

l: rpcrtd it u r.'
itenr

A mou nt
(Kshs.)

Cornnrenls


