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RETUBL\C
or KErfir

C UTALII INVESTMENTS LIMITED

Thc Dircctors have plcasure in submitting thcir Report and Audited Accounts tbr
the year ended 30 June 2006.

Princinrl Activitv

The Principal Activity of the Company'is to carry out business of an investment
Company.

Dividend

The Directors do not recommend payment of any dividend.

BY ORDER OF THE BOARD
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Page 3KTDC UTALI INVESTMENTS 
LIMITED

STATEMENT OF DIRECTORS ' RESPONSIBTLITIES 
FOR THE

TH

each financi
The Companies Act

al year
requ rres the directors to PrePare financial s tatements for

thar grve a true and fair vlew of the state of the com pany
as at the end of the financ ial year and its operating results for that year. It
also requlres the directors to ensure that the conirpan/ keeps properposition of
accounting re

the com
cords , which disclose,

asset of the company
y. They are

with reasonable accuracy, the financialpan
also responsible for safeguardin_e the

Date:..
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o The directors acr

tTl,:1:;,'..#h{H:,il:T[:ft ,'5:r#],I:un:iqs,a,emen,s,

Uffi :lH*ili,:il,'i['#f,*1:H:1*tr,,?:*ilAffi dfli'f 
t'

The directors ar
ai. ri"*;;;:.: of the opinion rh.at the financiat 

:

;xil1'#T:f :d{i[:Irffi 
;i#:lffi :'"l]ffiT,:':Tli,f "'o

rh. fi ;;;;;; ;;,".. 
o un rin_e rec ords tr,ut, u],1;:, J:ns i bi r i ty for the

contror. -jements, as werr ur ua.qrutJ il#::?fffiJ;:il1,,,;,, ",
Nothing has com
j".pu.,v *iri;;;t 

to the aftention.lf the directors to indicare rhafthettre a'ate oril#:,Tffit a going concern f". ";l;;t twerve months from

Direcror: //
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KENYA NATIONAL AUDIT OFFICE
REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THEFINANCIAL STATEMEruTS-' OT KENYA 

-}OURIST 
DEVELOPMENT

Ef,sgslflt",lt slB" 
- uierrr TNVESiM'drurs Lm/uiED rbr.T,re YEAR

I have audited the financiat statements of the Kenya Tourist Developmentcorporation (KTDC) - Utalii lnvestments Limiieo for the year ended 30 June2006 in accordance with tne fiovisions oiseciiln r+ or ine p;bri; Audit Act,2003' I have obtained all the iirtormation ,nJLrpranations which, to the best ofmy knowredge and berief, were necessary for the purpose of the audit. Thefinanciar statements are in'rjreement with the books of account.

H!!:lt'e 
Responsibilities of the Directors and the controuer and Auditor

The directors are responsible for the preparation of financial statements whichgive a true and fair view of the state oi afiairs ;i ih" companyl.J ii, operatingresults' My responsibility is to express an independent opinion on the financialstatements based on my audit.

Basis of Opinion

The audit was conducted in accordance with lnternational standards on Auditing.Those standards require that the a.yoit oe pranneJlno performed with a view toobtaining reasonabl" ,t.ron.L -tn"t 
ftre iinancia'i statements are free frommaterial misstatement. An audit incrudes ,n Lr#ination, on a test basis, ofevidence supporting the amountsand disclosurerln't," financial statements. ltalso includes an assessment of tn" ,..ornii,iJ policies used and significantestimates made by the directors, as welt ai rn evaluation of the overallpresentation of the financiat statements. I 

- 
u"iLr" the audit provides areasonable basis for my opinion.

1. Advances from privatization proceeds

ln the previous ygls' reports, concern was_ expressed over privatizationproceeds of Kshs'10,214,958 withdrawn from a rixeideposit account and usedto finance house loans for two ."nior oniceis wiiir*t signed toan agreementsand without approvar of the aoa; ana rreasrry-'.Lntr"ry to Treasury circutarNo.3s1/03 of 26 Aprir 1993. simii"iry ,n ,,.norni tr rrn..zs ,1r1,461was paid toKenya Tourist Deveropment- corpoiation bein! 
-in" 

noroing company and is

+,

I
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treated as a debtor without explanation. As at 30 June 2006, the two officers had

outstanding balances on these loans of Kshs.1,198,825 and Kshs'5'958'922

respectively. nrtnoulrr one officer is servicing the loan and instructions have

been given to,. ,""rriiy realization for the other, the contravention of Government

policy has not been justified'

2. Corporation Tax

lncluded under current tiabilities as at 30 June 2006 is a provision for corporation

Tax of Kshs.2,Bg g,iU payable to Kenya Revenue Authority while only

Kshs.3,326 was paid during the year as wittrtrotoing Tax and corporation Tax'

The policy on provision oi Corporation Tax has not been disclosed and the

,J"qlr.y',or otherwise of the provision cannot be ascertained.

3. Going Concern

Without further qualifying my opinion, I draw attention to note 3 to the financial

statements which gives iir"iotur" on the winding up of the Company as per the

Board's resolution-after which all assets including cash would revert to KTDC'

No action has been taken because Treasury approval has not been given.

Opinion

Except for the foregoing reservations, in my opinion, proper books of account

have been kept and-thelinancial statements give a true and fair view of the state

of the financial affairs of the company as "t 
30 June 2006 in accordance with

lnternationar financial neporting Siandards and comply with Kenyan Companies

Act, (Cap 486).

KOMORA
CONTROLLER AND AUDITOR GENERAL

Nairobi

04 January 2007



I':rgc 5

C UTALII INVESTMENTS LIMITED
ANNUAL REPORT AND ACCOUNTS FOR THE YEAR ENDED 30.'UNE 2006

BALANCE SHEET AS AT 30.IUNE 2006

Note

2006

KShs

ASSETS

Non-Current Assets

Investments at Cost

Current Assets

2005

KShs

2 446.7n 446.71
446.7 | I 446.7 I I

Debtors

Cash and cash Equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES

Capital and Reserves

Share Capital

Profit and Loss Account

Current Liabilities

Creditors and Provisions

Corporation Tax

TOTAL EQUITY AND LIABILITIES

The accounts on Pages 5 to l2 fiave been signed on behalfofthe Board ofDirectors by

3

4

30,329,928
40.884

30,126,277

63,082

30,370,8t2 30. l 89.359

30,817,523 30,636,070

5 2.000,000

25.859.439

2.000,000

25.684.6t1

I

I
I
I

I

I

I

I

I

I

I

I

27.859.439 27.684.6t4

6

7

5 8,300

2.899.784

123.270

2.828. l 86

2.958.084 2.951.156

30,817,523 30,636,070

DATE..

f OBONDO KAJUMBI

JANE IKIUNGA KYAKA.

ZZ
$l'fgL/'(

Ag. CHAIRMAN

... CONIPANY SECRETARY D^rI-....K:.1.. 1 /czb
Statement of Directors' Responsibilities is on Page 3.

Report of the Auditors is on Page 4.

The balance sheet, profit and loss account and cash flow statement are to be read :n

conjunction with the notes to and lorming part of the tlnancial statements set out on

pages 9 to 12.
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Page 6

I
KTDC UTALII INVESTMENTS LIMITED

2006

KShs

2005
KShsNote

8&9 270,r79 3 r I,012
TURNOVER

Net Profit atter taxation

Retained Profit For the Yecr

C, 
STATEMENT OF RETAINED PROFITS

0l JulY as stated

Retained Profit lor the )'ear

Carried tbrward on 30 June

s

174.825 194.r l9
t7 4.825 194.1 l9

25,684,614
1'74,825

2s.490.495

194.1 l9
l{

Ill

25,859,439

I
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KTDC UTALII INVESTMENTS LIMITED

ANNUAL REPORT AND ACCOIJNTS FOR THE YEAR ENDED 30 JUNE 2006

Note

INCOME

Dividend Income

Other Income

TOTAL INCOME

EXPENSES

I
I

I

TRADING AND PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 30.IUNE 2006

ri

s

2006

KShs

2005

KShs

3ll,0r2270,179TURNOVER

8

9

66.528

203.651

66.111

241.:i t

270,179 3l1.012

Printing & Stationery

Audit fees

Bank charges

TOTAL EXPENSES

PROFIT FROM ORDINARY ACTIVITIES
BEFORE TAXATION

Less: Provision for Taxation

RETAINED PROFIT FOR THE YE.I\R

l0
ll
t2

(2,4',70)

20,000
2.900

20,430

10.800

20.000

2.900

33,700

249,749

74,924

277,312

83. I 93

174,825 194,1 l9

l
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KTDC UTALII INVESTMENTS LIMITED

E

CASH FLOW STATEMENT FOR THE }'E.\R ENDED 30.IUNE 2006

Note
Cash flows from oneratinp acfivities:

Profit for the year before taxation

Adjustments

Investment Income (Dir idend)
Operating Profi t/(Loss) before Working
Capital Changes
(lncrease)/Decrease in Debtors
Increase/(Decrease) in Creditors
Cash generated from operations
Income Tar paid
Net Cash inflow/(outflow) from Operating .{ctivities

Cash florvs from Investing Activities
Dividends received
Net Cash inflow/(Outflow) from Investing Acrivities
Net Increase/(Decrease) in Cash and Cash
Equivalents

Cash and Cash Equivalents at beginning of
the period

Cash and Cash Equivalents at end
ofthe period

Note

2006
KShs

2005

KShs

249,749

(66,528)

277 .3 t2

(66.441)f

p Cash & Cash Fouivalents

Cash at Bank and in Hand
Cash and Cash Equivalents at end ofthe period

183,221
(203.651)
(64,970\

210,871
(s28.07 r )

3 0.800

7

(8s,400)

(3,326)
(286.400)

(3.322)
(88,726) 722)

66.528 66.44 r

66,528 66,141

(22.1e8)

63,082

(223.281)

286.363

40,884 63,092

40.884 63.082
40,88.r 63,082

I

I

I
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C UTALII INVESTMENT LIMITED

ANNUAL REPORT AND ACCOUNTS FOR THE YEAR ENDED 30.IUNE 2006

NOTES TO THE ACCOIjNTS FOR THE YEAR ENDED 30 JUNE 2006

1. ACCOUNTING POLICIES

The principal accounting policics adopted in the preparation ofthese

financial statements are set out below:

(a) BASIS OF ACCOUNTING

The t'inancial statements have been prepared in accordance to and in

Compliance with the International Accounting Standards' They are

prepared under the historical cost convention.

(b) INCOME RECOGNITION

Income is obtained from dividends f'rom investmens in ordinary shares

and also interest charged to house loans.These are accounted for on an

accrual basis and recorgnised in the period in rrhich lhey are declared

in case dividends and period in rvhich they are eamed in case of interest.

( c ) INVESTiVIENTS

Investment in Ordinal-r' shares is stated at actual balances at cost.

(d) CASH AND CASH EQUIVALENTS

These comprise cash at bank and in hand' As at 30 June 2006 there

rvas no cash in hand. These are net ofbank overdrafts rvhere applicable.

il
I

t_
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ITDC UTALII INVESTMENT LIMITED

::,..;
J,.,4

il'
i
I

I

I
)

2006

Cost Paid
Kshs

2005

Kshs

Cost pnid
Kshs

2 SCHEDULE OF INVESTMENTS AT COST

l. Express (K) Limited

2. CFC Bank Limited

DEBTORS

These ComPrisc:

Robert Kiattu House loan

Patrick Mutemi House loan

KTDC
KCB UniversitY Wa;-

current Year(2005 Ksh' 216'000)'

Interest accrual has been suspended as indicated in note 9'

4. CASH ANDCASH EQUIVALENTS

These comPrise:

Cash at Bank and In Hand

Kshs

No. Of Shrres
3 30.800

'79.200

4 r8.268

28.,1.t3

418.268
28.443

410,000 446,111 446,111

J

2006

Kshs

l . I 98.825

5.958.922

23.1'71.461
720

2005

Kshs

1.661.294

6.030.922

22.433.341
'720

)

Amounr due tiom KTDC. the parent Company..re:er ro payments m{e blthi; company to KTDc-ahead of its winding up per Board

approval atier rvhich 
"rr 

io "rr* i"cluding cash sill ;ti; 
'" 

KTDC' A Stock u'o*t'' o"t and Blair Investments' was appointed

in June 2004 to handre ,n. ,oJor shares held i" E*p;.r;K.;ya and in crc B.;k. ;uly'r**u*d Board. minutes' sale transter tbrms

and share certit-rcates tbr the t'-o companies *.r. i.rirl.rJ to the Broker auring'ri. ;;;t;r year 2004/2005' As at 3Oth lune 2006' the

saleoftheseshareshadnotbeeneffectedasTreasutl,approvaltosellthemhadnotbeengiven.

Amount due rrom KCB Unir.ersiry rval' rettr to a Cheque book requested once but Bank charged *vice and Bank has been requested

to reverse this second t*o 
'ntl 

l"rsal had no! 'leen done as at 30 June 2006'

The Loan repayment by patrick Mutemi remaineci.as *,as the case the previous year, irregurar and realised only Ksh' 72'000 during the

ia..- .t
2006 2005

KshsKshs

,'J 40.884 63.082

10,884

I

a

30,329'928 30,126,211

63,082

'.1
I

.l
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i.,, 0 ANNUAL REPORT AND ACCOUNTS FOR THE YEAR ENDED 30.IUNE 2006

. .iL Norns ro rHr: ACCouNTS FoR THE vEAR ENDED 30.IUNE 200(,. tir

5.

P:rqc I I

:

/tI
tl
I

SIIARE CAPITAL
Thc sharc capital olthe company is KShs 2.000,000 comprising 100.000 ordinary shares of shs. 20 each

Iully paid tbr by Kcnya Tourist pel'gllrpment Corporation (KTDC).

6. CREDITORS AND PROVISIONS 2006

Kshs

40.000

r8.300

2005

Kshs

80,000

43.270

{i;'

g;''

58,J00 123,270

Provision for printing is the amount provided for the spiral binding of the Annual Report and Accounts after

the audit. Binding ofthe accounts tbr l00l/2002.200212003 and200312004 was done during the current

year 200512006. Payments lbr the binding and for the audit fees for these three years were made in the current

year. hence the reduction in creditors and provisions.

The resulting excess provision ofKShs. 9.970 for printing and stationery was reversed against the expense as

indicated in note 10.

7 TAX,\TION

Audit f'ees

Provision for printing

Brought tbrward on 0l July

Provision flor the year

Less: Withholding & Corporation tares paid

Carried tbnvard on 3Oth June

DIVIDEND INCOME

This was declared within the year and eamed from the shares held in

CFC Bank Limited

2006

Kshs

2.828. I 86

7 4.924

2005

Kshs

2.748.3 l5
83. l 93

2.903. r r 0

(3,326)
2.83 r.508

(3.322)

2,899,781 2,828, I 86

8. 2006

Kshs
2005

Kshs

66.528 66.441
66,528 66,441

Express kenya Limited did not declare dividend tbr its financial year ended 3l December 2005 (2004 - Nil).

l



(TDC UTALII INVESTMENT LIMITED
,h

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 30.IUNE 2006

9. OTHER INCOME

This ref'ers to the following:

Interest on Robert Kiattu House Loan

Pugc l2

,f'r

2006
Kshs

203.651

203,651

2005

Kshs

244.571
?/,ds7t

Q,

The accrual of interest due on Patrick Mutemi House loan uas first suspended during 2003/2004 year as it was evident that

it may not be realised since loan repayment was irregular then. The loan repayment continued to be irregular subsequently

even during the current year. Consequently, as with the last nvo years. the interest charged during the current year

ofKsh 1,203,383 has not been accrued(2005 Ksh 1.000,965).

However. interest is still being charged to the loan statement and is demanded.

IO. PRINTING AND STATIONERY 2006

Kshs
2005

Kshs

This ref'ers to the accrual of binding of the accounts after the audit.

Bindin-s provision accrued tbr the year

Less: Reversal ofexcess provision made

- for the year 200112002

- for the year 2002/2003
- for the year 2003/2004

7.500 r 0.800

(4.720)
(4.650)

(600)
(9.970)

(2,410\ I 0.800

Provision for binding accounts for the years 200112002.200212003 and 2003/2004 had been accrued

at KShs 12.220 , KShs 12,150 and KShs 8,100 respectively. Horvever.actual payments per quotations for the three years

rvere made during the current year 200512006 at KShs 22,500 resulting into savings of KShs 9,970 which rvas reversed

against creditors and provisions as indicated in note 6.

{f,' tt. AUDrr FEES

"{r
These fees are the annual provision made in the books and are due to Kenya National Audit Office (KENAO) at

rate of KShs 20,000 per annum.

12. BANKCHARGES

These charges were levied to the company's Bank account at Kenya Commercial Bank Ltd.,Universiry way'

during the year. They contprised monthly account maintenance f'ees of KShs 200 or KShs 2,400 annually and

commission charges for issuance of requested certificate of balance at end of the year of KShs 500 to total

at KShs 2,900 as was the case the previous year.

I


