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tl inlirrnration

cstablislied by ancl derives its ar-rthority arrcl accor-rntability from 2014 Act.
owned by the County Governrnent of Kisr-u-nu and is domiciled in Kenya.

ve is to recognise and sr-rpport bright needy students in the county

pal activity is support education to necdy students

bursary and scholarship to eligible students
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2. -t'H ra tloA l) OF TRtISTtrFS (oi' an3, other corpot'atc governance L'tody far the Fund)

I)ctails of qualifications and experienccName

I'rovide a concise description of each Trustee's date of
birth. key academic arrd prof-essional qualifications and

work experience.

Indicate whether the trustee is independent or an

executive directcr ancl r.r,hich cor-umittee of the Boarci the

trustee chairs where applicable.

L Insert
pussport ize photo aucl nanre

Trustee's

2. Trustee 2

3. l-rLrstee 3

4. 'l'rLrstec 4

5. Etc





3.. Ni-.\N-{G WENT TEANT

Namc Details of qualifications and expericncc

l. Inselt eucl-

size photo
ke1, Marrngel"s passport-

and nanre,
Provicle a cor-rcise description of each Trustee's
date ol' birth, key academic ar-rd prof'essional
qualilications and work experience.

Also, indicate the rlain area of responsibility -
w'ithoul details

2. Ir4arrager'2

3. Manager 3

4. Manager'4

5. Etc

Nole:'fhc i'ur ci Acirninistrator u,til.ibuture uncier bolh rhe Bourd' and '/u[onctgemenl
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4. BOArr C II.\I R. I]'E R-SON'S RE PORT

l\4in o1'cclrrcati accoLurts ol'tlce is nranclated to prcpare an alluLral report on edLlcation fiu-rd and
suburit thc san-r

in accordance
to the cournty assembly not later tlian three months zrfier the encl of each quarter

itlr sec 166(4) of tl-re public flnance management AC1'2012 . it is urpon this
report lias been
presents budget

to the relevant statutory bodies as provided lbr fOr in PFM act .The report
execution status covering the period 1't July 2014 to 30'h .lune 2015 . it contains

revenLle trarrsf-e f}om the exchequer also inclr,rded in the report are the annual budgeted revenlre
lurtcl iirc :rucLlnrLl ative revenuc and expencliturc for 20 t1 /015 as at 30'i'.lune 2Ai5 .

sis ot'the revcnLre heads and their rra.jor classiflcation together with a detailedi\ cletailecl anal
zinaly5i5 oi'ltay
containecl hcre

cnts has been included tbr better understandir-rg of the consolidated figure
it is nry hope and believe that you will tind this annual report a useful tool fbr

your respectrve
Durring the year

decisions and policy
6 39tlt.h-rne 2015 the department received funding fl'or.n the exchequer to the

tr-rne of' ksh l0 ,852,000.00

Signed:

6l





5. tttil,o!{'t'. +.

I)ITEAI\4BI,I]

'l'his Fr"uid wzrs

been in operati
Act. 2014.

Managcmcnt

'l-he Fund is
Kisumr-r

Ohallcngcs Ex

!i'!'t I Ii tit I N !) AL\\4 !NIS'Ut A't'OR

shed vide ACT 2014 of Kisurnu Courrty Assembly. fhe Fund, which
since 2014, is provided lbr by Kisumr-r County Edr-rcation Furnd (Arnendment

thc I,'unrl

by a committee of nine (9) constituted in accordance with section 5

Edr"rcatior.r F-und Act, 2014.

cricncctl

) Occasional conflicts between some Ward Administrators and some MCAs
regard to the operationalization of the Fr,rnd.

7l

a) Late disbLrrsement of the awards due to delayed rernittances to the Fund.

q) Occasional conflicts between some Ward Adrnir-ristrators and some MCAs witt
legard to the operationalization of the Fund.

a) Latc disbursenrent of the awards due to delayed remittances to the Fund.
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it. COR!'O

'fwo-to-three

((lntlcr thi,s'

tt rL, a I i rr !.s lt.t' n't a

tarnovtrl of tt'tt,
pcrfbrntuncc,
orrclit.)

ul

T E C {lrv tr' Rii.'rNC E 1i'I'.\T E lvi E NT

iotr, incltrde the numbet'of lloord meelings helcl ancl the attendance to
l'tar'.t..vtrc'c'e.;.sirsn plern. cxi,slcnce o.f u boarcl chat'ler, proc'es,\ of crltlxtinlment

ca.s', t'ole.s crntl.firnction.s of the Boord, incluclion and troining, t;ourd und mambe

ic'l of interes'1, boarcl rentunerulion, alhic's crncl concluct us well os gover
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7. MANA(;E

I'I{ I]N M L} I ,I :

'l'he FLrrrrl is

Kisun-rr-r C'oLnrty

Ilevicr.r, ol'thc

I'-or the FY 201

Ksh. I00,tts

coveriuc ['r'e-sc
the existrnu Act

ln the nreantirne

l. Support r

2. Rcsistcr'

.l .,\tltlrcss

.l

5

(r

Future Outl

el

rirlcllc lcvel skills uzrps and trairt lor rnarkct Lrptakc

F,IIT DIS('USSI()N AND {NAL'I'SiS

aged by a cor.r.rnrittee ol nine (9) constitr,rted irr accordance with section 5 of
Edr-rcation FLrnd Act. 2014

und's performancc

015. the Fur-rd had a budget estimate of Ksh 000 million. However, a total of
0 rrriiIiorr wits receiveci

Exllcnrlitu

l. Sc Awarcls totalling to Ksh. 24,974,,8211=

2,W Burrsary cor.rsidered in this year's budget Kshs. 41,624,702.001:

(io 's Bursary Awards (based on requests throurgh the Governor) Ksh
13,9 7961=

4.V ional 'fraining Centres arrolrnt is Ksh. 10,000,000.00

istrative costs Ksh. 3,025,560.00

lJanli lJirlance as at 30tl'.lr:ne, 2015 amounting kshs. 14,43(1,280.651:

of the Fund

We zrrc prcparin bills tliat will enable this I'-Lrnd address core devolved tiurctions ol'education
I Educatlion and Vocational T'rairring. This will call firr sorne arnendment on
the creatiou ol'other Fr-rnd by llealls ot'which tl-re Act is operationalized

hope to;-

ts to join V'l'Cs lbr market driver.r skills acquisitior.r

ore artisans in the infbrnral sector with NITA tirr ccrtitication

l-his Funcl was establislied vide ACT 2014 of Kisumu Couurty Assembly. The Fund. which has

been in operatio[r sir-rce 2-14. is provided tbr by Kisr-nnu Cor-rnty Eclucation Fund Act, 2014.

Management o[ the Fund
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4. C:irry o t iutense nronititlir:g ancl rnentoi':;hip tor thc bcnetlciaiics tc, ctlsiirc ieiiiri'i or-l

I nYCS

5. Srlrrrcc trore tlrtds to rleet the rising denrand fbr br-rrsalies ancl scholarships as

specifi in the Act 2014

rt

Act to nrake it more responsive to the r,rnique and ernerging demand of
County

a key role in achieving socio- economic equality as is evidenced by the rnany
he deservir-rg cases that take it up. It has vindicated the Collnty Government's

responsiveuess to edr-rcational needs of its youth. The Fund should therefore be
inecl. irnproved ar-rd monitored to ensure return on investment.

The Rrnd .Admi i:;lrulot' .yhould .sign lhe Fund Aelntini.ylrulot' report

J-l snvullt oK

6. Iteview
KisLrn-tr"r

Conclusion

1'he Fr-rncl pl
applicallts and
commrtnrent
maintained. su

o

('o EDU(',AT't,
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fwo- three

(Unclcr lltis.:ac
ty' the ['ruttl,tl)
on going.
ct"t'e0r.l ni ;;

lo the u.ser'.t of I

'flte ntuntrgetnc
I hc i nf itt' ttr tt t i rt rt

ll 
I

ion, the tnunogemenl givcs u reporl on the operalionul und./inanciul per/or
during the periocl, entitlt's key pro jecls or inveslmenls cleci.;ion implentented

'.t c'omplionce u,ith stalulot'y requirement.s. ntajor risk.s /acing lhe Fund,
o;'i,'anr| rttlti:r'{i4,.117gi7;l 4tlligs!i1t71..t,,-tfi(l ttrtl,giite r irrii;t'ltulion ct;n:;;Ccrad rc!c

fi nunc i ul s lcr I c nten I s. )

tlrotrlcl ntuke u.se of toble.s. gruph.t. pie churt.s und other cle.scriptive lools to
t r.s t r n tl a r'.s' I tr n el u b I a a.s p o.t.s' i b I e. )

T





a'' 8. COllP()
RI'POIiTI

lrvo-to-thrcc

('['he Funtl
.\l0lemcnl iltuy
.sprt.s, heull
inilicrtitla,s,).

i,l'ltert;rr.,( l\'11

t2l

TE SOCIA.I, RESPONSII}IIITY S'I"4.TEI\.{ENT/ST]SI'AI}IAEII,
G

CS

deluil.s o/('Sll uctittilia.s'curriccloul in lhe yeur und tha intpact lo lhe srsciety.

sotnclucle hovv the organisctlion conserves lhe environmenl, promoles
, lubour relulions', ,staf/ froining und clevelopntcnl, ancl woter uncl s'unilcrt

_*.- I+.-

ililic.s rit'e tttrdertaken during the year, there i.s no nead lo include rhe statement).





" i--, e. I{ [. t,( ) !t1'

l'he l'r'ustccs
.lune 30.2015

Principal a

The prirrcipal

Ites til'ts

'l'he results of

Trustees

-l-he 
rnentbers o

11' 1fup l1e.y' enlillt
year are as sh

tilI't M 't.Rt JS'I'E IiS

bntit their report together with the audited flnancial statelrents fbr the year
ch show the state of the Fund atfairs

tivities of'the Fund are (continuc to be)

Fr-urd fbr tlie year ended .lune 30, 2015 are set out on page

the Boarcl of"l'mstees who served dr-rring the year are shown on page xxx (reJb

nfitrtttttlioti ttnd ntontg?me nt puge ). 'fhe changes in the Board during the financial
below

l]I





I (1. sTA'I'l-MIiNT r)F M.AN.^.Cli\.4liNT'S I{ESPONSMII ITIISI

Section I (r7 ol the Public frinance Managernent Act. 20 I 2 reqr-rires that. at the end of each firrancial
year, the Adnrirlistrator ola Cor-urty Public Fr-rr.rcl established shall prepare financial statements lot
the Funcl iu accordance with the standards ancl fbrmats prescribed by the Public Sector Accountin$
Starrdarcls Boarfl.

l'he Acirninistratorof'the County Public Fr-rnd is responsible fbrthe preparation and presentation otl
tlre F'rlnd's tinartial staternents. u,!riclr qive u t:''"le:n:! fLit'','ier'"'c,rthe stitc of ;t{'ai;'t cf the t'r:n,'l fo;'l

and as at the end of the financial year ended onJune 30,2015. This responsibility includes: (i)1

ntaintaitring adefiuate finaucial n'lanagement arrangements ancl ensr-rring tl-rat these continue to be
ef fectivc tltroughout tlie reporling period; (ii) rriaintaining proper accounting records, which disclosei
r,r,ith rcasonable frccuracy al any tirle the financial position of tl-re Fund; (iii) designir-rg, implementingi
alttl ntaitttuining interuzil controls relevant to the preparatiorr and f'air presentation of the frr-rancial
statellteltts. and ensuritrg that they are fl'ee l'rorn rnaterial misstatements, whether due to error or
fiaud. (iv) satbguarding t!re assets of the Fr-rnd; (v) selectiirg a;ril applying aoDroDriate accountinel
policiesl and (vi) making accounting estimates that are reasonable in the circr,rrnstances.

l'he Arlrrinistrafior of the Cor-urty Public Fr-rnd accepts respor-rsibility fbr the Fund's financial
sl.atelnenls. whiIh have beer-r prepared using appropriate accounting policies supported by
t'easonable and prLrdent judgerner-rts and estintates, in confonnity with International Public Sector
Accountirrg Starhdards (IPSAS), and in the manner required by the PFM Act,20l2 and. I'he
Administrator of the Irurrd is of the opinion that tl-re [rund's flnancial statements give a true and fair
view ol-the state of Fund's transactions during the financial year ended June 30, 2015, and of the
Ftnd's financial position as at that date. The Administrator fufther conflnn the cornpleteness of the
accounting recorcls maintairred fbr the Fund. which have been relied upon in the preparation of the
Funcl's llnancial sti:ltcureuts as well as the adeqr-racy of the systems of intemal flnancialcontrol.

In 1tt'elturinu tlte tjnancial stateurents, the Adrniuistrator of the County PLrblic lrund has assessed the
['-Lrnd's ability to continue zrs a going concem ancldisclosed, as applicable, ulatters relating to the use
of going concern basis of preparation of the flr-rancial statements. Notl-ring has come to the attention
o1'the Aclministrator to indicate that the Fund will not remain a going corlcern fbr at least the next
twelve rr-ronths tlbm tlre date of this staternent.

r\ pllror':r I ol' the lirr rrncia I st:rtcntents

l-he Fr-rnd.r flnancial statements were approved by the Board on 30tl'.lune 2015 and signed on its
behalf bv:

dx. rninistltrtor ol' the ('or-rnly l:clucartion Iiuncl
(chiel'of't'iccr ftr{ [!tlucation Gender and l("1')

.\

t{ 
I
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REPUBLIC OF KENYA

elephone: +254-20-342330

Fax: +254-20-311482

E-Mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

accrual basis

P.O. Box 30084-001

NAIROBI

I have audited the accoml
Bursary Fund set out on
Position as at 30 June 20

FFICE OF THE AUDITOR-GBNBRAL
REPORT OF E AUDITOR.GENERAL ON THE FINANCIAL STATEMENTS OF

NMENT OF KISUMU BURSARY FUND FOR THE YEAR ENDED 30COUNTY
JUNE 2015

REPORT ON FINANCIAL STATEMENTS

panying financial statements of County Government of Kisumu
pages 16 to 46, which comprise the Statement of Financial

t15, and the Statement of Financial Performance, Statement of
changes in Net and statement of Cash Flows for the year then ended, and a
summary of nificant accounting policies and other explanatory information in
accordance with
of the Public Aud
to the best of my

provisions of Article 229 of the Constitution of Kenya and Section 14
Act, 2003. I have obtained allthe information and explanations which,
nowledge and belief, were necessary for the purpose of the audit.

Management's

Management is

ponsibility for the Financial Statements

ible for the preparation and fair presentation of these financial
statements in a rdance with lnternational Public Sector Accounting Standards (IPSAS)

for such internal control as management determines is necessary to
enable the p n of financial statements that are free from material misstatement,
whether due to ud or error.

is also responsible for the submission of the financial statements to the
r accordance with the provisions of Section 13 of the Public Audit Act,

Auditor-General Responsibility

My responsibil is to express an opinion on these financial statements based on the
in accordance with the provisions of Section 15(2) of the Public Audit
bmit the report in compliance with Article 229(7) of the Constitution of

audit and report
Act, 2003 and
Kenya. The was conducted in accordance with !nternational Standards of Auditing.

require compliance with ethical requirements and that the audit beThose stand
planned and to obtain reasonable assurance about whether the financial
statements are from material misstatement

rforming procedures to obtain audit evidence about the amounts and
nancial statements. The procedures selected depend on the auditor's

judgment, includi the assessment of the risks of material misstatetnent of the financial
r due to fraud or error. ln making those risk assessments, the auditorstatements, wh

Report of the A on the Financial Stalements of Ccunty Government of Ktsumu Bursary Fundfor the

An audit involves
disclosures in the

year ended j0 June 201

Promoting Accountability in the Public Sector



I
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Fund's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my Adverse opinion.

Basis of Adverse Opinion

1.0 lnaccuracies, Presentation and Completeness of the Financial Statements

2.0 Cash and Cash Equivalent

lncluded in the statement of financial position as at 30 June 2015 is cash and cash
equivalents balances of Kshs.14,430,280. However, bank reconciliation statements and
cash book as at 30 June 2015 were not availed for audit verification. Consequently, the
accuracy and validity of the cash and cash equivalents balance of Kshs.14,430,280 could
not be confirmed.

3.0 Statement of Comparison of Budget and Actual Amounts

lncluded in the statement of comparison of budget and actual amounts for the year ended
30 June 2015 is actual revenue and expenditure of Kshs.100,852,000 and
Kshs.93,715,635 respectively. However, no budget figures were posted on the statement
of comparison of budget and actual amounts. The management also did not provide the
approved budget to confirm bursary allocation during the period under review. ln the
circumstances, the accuracy and validity of the balances reported under the statement of
comparison of budget and actual amounts for the year ended 30 June 2015 could not be
confirmed.

4.0 Unsupported Funds Administration Expenses

lncluded in statement of performance for the year ended 30 June 2015 is fund
administration expenses of Kshs.3,025,560. However, supporting documents including
ledger and payment vouchers were not availed for audit. ln the circumstances, it was not
possible to confirm the propriety of the expenditure of Kshs.3,025,560 could not be
confirmed

5.0 General Expenses

lncluded in statement of performance for the year ended 30 J.une 2015 is general
expenses of Kshs.90.543,319 which includes bursary awarded as per management
discussion and analysis under preamble. From the analysis we noted that students
received scholarship, ward bursary, Governors bursary award and vocational training
centres of Kshs.24,974,821, Kshs.41,624,702, Kshs.1 3,943,796 and Kshs.1 0,000,000
respectively. However, supporting documents including the approved list of students for

Report of the Auditor-General on lhe Financial Statements of County Government of Kisumu Bursary Fundfor the
year ended 30 June 201 5

2



bursary awards were not availed for audit. ln the circumstances, it was not possible to
confirm the propriety of the expenditure of Kshs.90,543,319 could not be confirmed.

6.0 Double Posting of Cheque Payment

A review of bank statement revealed that a cheque No. 3658 was posted twice on 29 May
2015 and 02 June 2015. ln the circumstances, Kshs.237,000 might have been lost and
no explanation was given for the double entry.

7.0 Late Submission of the Financial Statement

Sec 167 of PFM Act 2012 and Sec 47(1) of the Public Audit Act 2015 requires that
Administrator of a county public fund established by the Constitution, an Act of Parliament
or county legislation shall prepare financial statements for the fund for each financial year
in a form prescribed by the Accounting Standards Board and not later than three months
after the end of each financial year, the administrator of a county public fund shall submit
the financial statements prepared under this section to the Auditor General. However,
County Government of Kisumu Bursary Fund submitted theirfinancial statement on 10
April 2019 after the deadline of 30 September 2015. The County Government of Kisumu
Bursary Fund was therefore in breach of the law.

It/y Opinion is not qualified in respect of these matter.

FCPA Edward O. Ouko, CBS

Nairobi

23 August 2019

r

Report of the Auditor.,General
year ended 30 June 2dt 5

on the Financial Statements of County Government of Kisumu Bursary Fundfor the

3
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I2 FINANCI

I2.I. STA'I'E
.ITINIi

Itcytnric f';

Iiel'en ur

The notes set on pages 36 to 46 tbrm an integral part of these Financial Staternents

S-I'.A.'J'Ir]MIiN'IS

IiN'I' 0[' T'INANCIAL PERFORMANCE FOR'IHE YIIAIT I'NDED 3OII'

l5

ii -, ri r r i 
-r -,' \ I li ;i tr gi t {'it n S ii-.i i i rt !t S

butior-rs and clonations I

the C)ounty Government 2 100,852,000 45,010,000

es and other levies 3

.t-^---.....--.--..:lrt (,tLrrrrrtXr rr .rrlSAt.lltrlI:r

4

5

expenses () 3,025.560.00 1,350,300.00

8 90,543,3 19.00 36,356,959.00

9 146,7 56.35 8,825.00

l)ttblie r:ontr

l-ransf'ers trr

Irinc's. penal

Intcrest inco

Other inconr

'l'ota I rc!'er)

li x Jrcnscs

Fun.l irrlnrirri

General cxp,

Fiuance cosl

'fotule\pcrl ics 93,715,635.65 37,716,084.00

Surlrlus/1 dr ficit) for the period 7,136,346.35 7,293,916.00

Note FY201412015 FYzAl3NOLA

KShs KShs





/' 
''' I,-N'l Ol' IrlN.^-NCI.^.!. I'{}SITI(}l\ ,\S A'l' 3{} .l! I}lll 2{)15

Assets
Currcnt assc ts

Clash antl casl rccprivalents lt 14,430,280.65
('urrcnt portit
cxcharrgc tiai:

,rl of lorlg ternr leceivablcs fiom
sactions i

t2

Prepavrlents 13

Inventories 14

N o tr-c u rrcn t :rsscts

i5l)t'tlpct11'. 1vlnt t arrcl ecluipnrent
Intangible rss

I.,uliru. lcr rri rst ci vabies irorn exchangc transactions
ets l6

IZ

1.1,430,280.65'l'ot:rl assets

Liabilitics
(lurr"ent liah li tics

r-r' lliivablcs l'icinr exchartgc l6

Provisions

I t'iirlc lLntl trtl'
tlalisttctiorrs

18

Cunent portir rn of'borrowings l9
20Ernployec be refit obligations

N o n-crr rrcn t liu bilitics
20Non-crrrtcr.tl , :r nllloycc bcneflt obl igation
l9Long ternr pc rtion of borrowings

'l'otal liabilit tc.\

Net rssrts
Rer,'ol,, iur i:t tlrl
Rcsclvcs
Ac:cirntu llrte ci sr.rr plus

14,430,280.65'l'otnl net ass ets and liabilities

COUNTY GO
Annual Rcpo
For thc

O F' KISU NI U BURSARY FUND

12.2 S'!"\'!'

l-he accountin
of'thc llrtiirrciul

ar e .lunc 30,2015

policies ancl explanatory notes to these llnancial staternents lbrnr an integral
stutelnellts. lhe cntity tinancial statements were approved on 3Otl'June,20l5

sig rtctl

6r{,*,,
Narne :

I)\41 ts t'R,^l-oR ) Ijund Accountant
Niutrc: MAt ll{l('tl AKLlMt I

ICI)AK Memtret' Nutnber
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COUNTY GO
Annual
For the

12.3. STA

VERNMENT OF KISAMU BURSARY FUND

June 30,2015

OF CHANGES IN NET ASSETS AS AT 3OTH JUNE 2015

Balance as at I July 2014

deficit) for the periodSurplus/(

7,293,916.00
7,293 ,916.00

during the yearFunds 45,100,000.00 45, I 0C ,000.00
Revaluation

Balance as at 30 June 2015 45,100,000.00 7,293,916.00 52,393 ,916.00

at 1 July 2015Balance as

45,100,000.00 7,293,916.00 52,393,916.00

Surplus/(deficit) for the period 7,136,346.35 7,136,346.35

Funds received during the year 100,852,000.00 100,852 ,000.00

Balance as at 30 June 2015 52,393,916.00 100,852,000.00 7,136,346.35 160,382 262.3s

I



I

COLIN'TT'GO
Annual Rcptr
For the year

12.;1. STA

i ransf'ers li'cr

Frrnd attnti

,ERNI4ENT 
OI.- I(ISUJUIT] I]T]RSARY FUND

rded June 30, 2015

,{EN]'OF CASTI FLOIVS !-OIT THE YIIAR ENDED 30.IUNE 2OI5

C:rsh llows fr 'om operating activities

Iteceipts

Public contrit tutions and donations

r tirc ( ountv Government 2 loo.8sr,0oo.00 i 4s.0 r0.000.00
I

lnterest rcrreir ccl

Receipts fi'on. other operating activities

Total Rcc erp IS 100,852,000.00

Payments

f :tt lolt a)ll)eit:te:; c i l.,Jl5,-so oo l l.35c,3oo.oc
(ieneral cxpc:r ISCS 8 90,543,3 r9.00 36,356,959

Iinance cost 8,825.009 t 46,7 56.35

'I'otal Payme: lts 93,715,635.65 37,716,084.00

Nct cash llor.r 7,293,916.00s l'r'om operating nctivities 7,136,364.65

Cash florvs fr om invcsting :rctivities

I)trrchi.rsc til l:
irrtangible ass

'()pcrl\,. plant, equipment ancl

:'tS

I)r'oceeds trorr
equipnrent

sale ol'prc)perty. plant and

I)roccecls fl'ou loarr prirrciparl repaytnents

Lolrr tlisbursc n'lcl)ts paici out

Net cash lknr s usrtl in irrvesting activities
( lash florvs fr rrrn linancing activities

Proceecls fl'orr' revolving firnd receipts

Adclitional bo; TOWrnqs

I(c;xr.1,'rncnL oI [;111.11rwings

Net cash lkrrt' s usetl in linancing activities

Net incrcase/r
cr; uivalcn ts

tlccrease) in cash and cash 7,1J6,J64.65 7,293,916.00

('ash autl r:ash cclr"rivulents at I JULY ll 7,29J.916.00

('rrsh itrrtl cus il I -1,430.2tt0.65 7,293,9 t 6.00cqrrir:rlcnts nt 30 JtlNI,-

KShslKShs

45,010,000.00

I

-l
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Annual
I,'or thc

govcrnnrenl Eclucution.fitncl uccounI)
re rt

r e ntlcrl .lunc 30 20t5
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Iludgct

l. lVlo.rt

itt tha
tras tlona by encl o//inunciul ),eur hod rutt becn pre:;enlcd thut'.s vth.t, lhe balance

\lul(ntctlt reflcc'l.t bunk ltrrlunc'a o/ kslt 14,430,280.65

llcverr u ftslls I
I

e i(Shs KShs i KShs KShs

PLrblic r

arrd don

orrtributions
ations

'['ran 
s [e

( iovt.

's fioru ( orrntY I 00.852.000 00 l0().852 000 00

lntcrcsl. lllc( )lr'lc

Oilrci ir ur)il lu
I

Total ir lconl(j
r 00.852.000 00 r00.852.000 00

Ii)r1lcrr.r e:i

ltrrrrrl at

0\ llclrs(

nll|ilsttiltr0n
S

:i.025.560.00 1.025.5(r0 00

Cc:nera
expens(

90.543.i l9 00

s/BURSARY/

90.5.11.1 t9.00

Ir inanct cost t46.756 l5 I 46.756 I 5

'lofal e xpeltditure 91,7t 5,6J5.65 9.),7 I 5,6J5.65

Surplu s lbr thc periotl 7, I 16,-l(r.1.65 7. I 16,16J.65

20|

Atljust
ments

F'irral
bldget

.,\ctual on

conrparubl
e basis

lt nce
rlit'll'rcrr

co

utiliza

2015 2015 2015 2015 2015 2015





(Ki.trrtrrrr c'o s( )t'( t' t't t t t c n I lilu cu t i o n fi r n tl rtc c t t t r n I )
Arrrrrrirl rc
I,'or llre r cndctl ,lunc 30 2015

t2.6. StI O F' 
-q I 

(; N I I.' I C A N'T AC(]O T IN'I' ! N(; PO I, I C I ES

l. Sta t of compliance and basis of preparation

flnancial staterrents have lreen prepared in accordance with and cornply with
I Public Sector Accounting Standards (IPSAS). The finarrcial statements are
Kerrya shillings, which is the firnctional and reporting currency of the Fund. The
licies have been consisterrtly applied to all the years presentecl

2. r\tlo1l ol'rrcrv and rcvised stalttlards

a) I{cle v:r t new stantlards and amendments to published standards el'fective for the year
ended June 2014

'l'hc Fund'
In tcrnat ion
preserrted i

accou nti ng

l-he iirranc
otlrerwise.
statenlents

b) Neu,
yea r

II'SAS 40
Scctor
('tlnr [r ina

c) Iia rly

lltt errtit_r

I statenrents havc bccn prcparcd or.i tilc trasis ot'historical cost, r"rrriess stated
e cash flow statement is preparecl Lrsing the direct Inethod. 'fhe flnancial

re prepared orr accrural basis

I amendcd standards and interpretations in issue but not yet effective in the
ed 30 June 2015

ption of stalrdards

id not e ut'll aclollt alt), ncw or arncndcd starrclards irr year' 20 I -S

Stanclard Effective date and impact:

II'SAS J9
[:rn p lo1,ce

Ilene t'its

Applicable: I't January 2015

The objective to issue IPSAS 39 was to create convergence to changes
in IAS I 9 Employee benefits. The IPSASB needed to create
convergence of IPSAS 25 to the amendrnents done to IAS 19. The
rnain objective is to ensure accurate infornration relating to pension
liabilities arising from the defined benefit scheme by doing away with
the corridor approach.

Stanclard Efl'cctive date and im;ract:
Pub lic

orls

Applicable: I't January 2016
The standard covers public sector combinations arising fi'om
exchange transactior-rs in which case they are treated similarly with
IFRS 3(applicable to accluisitions only) Business cornbinations and
cornbinations arising fi-our rron exchange transactions which are
covered pLrrely r-rnder Public Sector cornbinations as arnalgamations.

2t 
I
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(Ki,strttttr c'o sov c t' t't t t t e n I L)tl u c ct t i o n .f i r n t I u c c' r t r r n I )
Anrtual re
For tlrc ended .lune 30 2015

-SI-IMIVIAIi. ol- SIGNIF!{.ANT ACCOU}{T|\J(; poi ra'r!iq (COt{TrNi IEr))

3. Ilcvclt u rccogrr itiorr

i) llcvcnu I'rriln non-cxchange tra nsactions

Transl'crs m other govcrnment entities

the transl-er is fl'ee tl'onr corrditions and it is probable that the economic benefits or service
potent ial re ted to the asset will tlow to the entity and can be nreasured reliably

ii) lrue fronr exchange transactions

lnteresl itt

lnterest i is accruccl using the ef,t'ectivc y'iclC;ricthotl. Tiiu ciic,-tivc yield discounts
cstinraterl f ture cash receipts throLrgh the expected Iitb of the financial asset to that asset's net
cutrfylriq unt. l'lte nrethod applies this yield to the prirrcipal outstarrding to determine
ilrteres[ il.lc nre each period

4. Budget nformation

Tlie oligina
20 I 5. Sutr

Reverrues
valLre and

ttsing l e I

rvhct'elts I
recast Il'()r)1

basis as

conrparable
budget arrd

tur notr-exchange transactiorrs with other govenrrlent entities are nreasrrred at fair
gnizecl on obr.ainir:g con'"roi of tlic assct icaslt, gootls, sci'viccs and piuperty) if

budget fbr FY 201412015 was approved by the County Assenrbly on 5th rnay
uent revisions or additional appropriations were rnade to the approved budget in

bLrdget is prepared on a diffbrent basis to the actual income and expenditure
thc flnancial statenrents. The financial statements are prepared on accrual basis
illcatiorr based on the nature of experrses in the statement oIflnarrcial perfbrurance,
budget is prepared on a cash basis. The an-loLults in the financial staternents were
he accrual basis to the cash basis and reclassifled by presentation to be on the sarne
approved budget. A cornparison ol budget and actual ar1-lounts. prepared on a

basis to the approved budget, is then presented in the staterrent olconrparison of
rual an.rourrts.

accorclance ivith specilic approvals lrorn the appropriate authorities. '['he additional
appr()l)r'latl s are added to the original bLrdget by the entity upon receivirrg the respective
approvals i older to conclude the final budget. Accordirrgly, the Fund recorded additional
appropnatl

-fhe entity
disclosccl i

s of N/A on the 2014-2015 bLrdgets following the governing body's approval

ln aclclition the Basis clill-ererrce, acljustnrents to arnounts irr the flrrancial staternents are also
nrarlc lirr di crcnces in tlrc lbrrrats and classitlcation scheures adopted for the;lresentation of
thc linarrcia statenrents and the approved bLrdget.

A staternen to reconcile the actual arroulrts on a comparable basis irrclLrded in the statement of
c()lrl pan son of'trudgct itncl actual anror-rnts and tlre actuals as per thc statenrcnt of'Ilnancial
pe r lirrrrran Itas beert prcsentcd under scctit)n xxx of these linancial statenrents

'r) t

-L I





gova rn nt e n I Ecluco t i on fit n tl acc o u nt )
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.. 5iI INIMAII oF SIGNIFIC.\i\iT .,iCCCl.rNTfNC FOI ICiES (CONTIT'iUEDl

5. l)ro;l , l)lant and cquipnrent

All p

rnr lla rf nrent
the itenrs.
at intervals,
deprcc iates

recogu ized
recogn ition
surplus or ,

or norninal sideration the asset is initially nreasured at its fair value

6. Intangi le itsscts

lntarrg ible
assets acqLil

Following
anrort
excludirrg
surplus or

'l'lre usefirl I l'c ol-the intarrgible assets is assessed as either finite or indeflnite.

7. Finu instru rnen ts

Firtunciul .f

Initiul utttl nteusut'entenl

[r irtanc ia I

Measureltte
rece ivables.
The Entity

Louns und vuhl es

l.clans artcl

tlraI arc rttit
su bsecl uen t I

Aurortized ,

and f'ees or
inrpairrnent

(Ki.vtrttrtr

Annuzrl
For the

re rccognized in the surplus or deflcit.

2tl

, plant and equipnlent are stated at cost less accuurulated depreciation and
osses. Cost includes expenditr"rle that is directll,attributable to the acqLrisition of'
herr sigrrificalrt parts of property, plarrt arrd equiprnent are lequired to be replaced

e entit)i recognizes sLrch parts as individLral assets with specific useful lives and
hettt ltccot'dingl1i. [-i;i"*ise, when a ma-ior iuspection is perfbrnred. its cost is
rr the carryrng arnount of the plant and equiprnent as a replacernent if the

iteria are satisfied. All other repair and ntailttenance costs are recognized in
flcit as incurred. Where an asset is acquired iu a non-exchange transaction fbr nil

accluired scparately are initially recognized at cost. The;ost of intangible
irt a norr-exchange transaction is their fair value at the date of the exchange.

itial recognition, intangible assets are carried at cost less any accumulated
and accurlulated impairnrent Iosses. Interrrally generated intangible assets,

italized developrnent costs, are not capitalized and expenditure is reflected in
cit irr the period in which the expenditure is incurred.

scts within tlre scope of' ll'}SAS 29 Financial Instrurrents: Recognitiorr and
are classifled as flnancial assets at fair value tlirough surplus or deficit, loans and

held-to-rlaturity investnlents or available-fbr-sale financial assets, as appropriate
ines the classification of its flnancial assets at initial recognition

ivablcs are uon-derivative financial assets with flxed or detenlrirrable payments
clutitetl in an active rnarlict. Alier initial nreasurenrerrt, suclr flnarrcial assets are

nteetsurcd at arlortizecl cost using the ef-tective interest rretlrod, less irrpairment.
ost is calculated by taliirrg irrto accour.rt any discount or ltreuriurn on acquisition

ts tltat are an integral part ol'tlre eflbctive interest rate. [.osses arising frorl





L'o sovernntcnl Edtrccrlion f untl ucc'ount.)
rt
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SI.IMI\4AP. oF st cFiI FI c.^. ltr Ac{to,, I NJT: l\tc !,oLI c I tis (coNTI NUED)

II

( Ki.vtrttttr

Alrnrrrtl
Iior tltc

Non-clerivat
classillecl as

is decured t
ot one ()r rr
'loss cverrt')
asset or the
nray irrclucle

[rinancral lia
valrre thlotr
the classillc

All financ
borrowings,

I-ttutt.s tttttl tuitrg

,,\ licr initiirl
ilr))()r't i,/crl

I

rnatulity. A er irritial nleasLlrement, held-to-maturity investrnents are ureasLlred at amortized
cos[ r-rsilrg eltective irrterest rnethod, less irnpairrnent. Arnortized cost is calculated by taking
rrtto account any discount or preuriunr on acquisition and lees or costs that are an integral part
oi'tlrc ci'lec e interesr rate. l'he iosses arising fi'onr irnpairnrent are recognized in surplus or
clc tlc i t

I t tt 1tu irntc tr t rtciul ussels

'l-hc [:ntity a

asset o| a erl

ses at each repotliltg date whether there is objective evidence that a financial

financial assets with frxed or deternrirrable payr.nents arrd flxed Inaturities are

eld to nraturity when the Iintity has the positive intention and ability to hold it to

ity of tirrarrcial assets is iurpaired. A finarrcial asset or a entity ot'financial assets

be inr;raired if, and only il, there is objective evidence of ir:rpair:nent as a result
events that has occurred after the initial recognitiorr of the asset (an incLrrred

that loss event has an impact on the estimated future cash flows of the financial
tity of financial assets that can be reliably estimated. Eviderrce of itnpainnent
e lbllowirrg irrclicators:

ilities rvithirr the scope ol'IPSAS 29 are classified as f-irrancial liabilities at fair
sLrrl;lus or cicflcit or loarrs and borrowirlgs. as appropriate.'fhe Entity determines
ion ot-its tlnancial liabilities at initial lecognitiorr.

liabilities are recognized initially at fair value and, in the case of loans and

lus directly attributable trarrsaction costs.

-l'hc 
deb or a entity of debtors are experiencing sigrrificant flnancial difficulty

Detault r delinquency in interest or principal payments

'l'he pro bilitv that debtors will enter bankruptcy or other financial reorganization

Obsen,ir lc clata inclicates a nreasurable decrease in estimated tirture cash flows (e.g.
clrlrn ges n arrcars or econorric conditions that correlate with defaults)

F'ittutrt'iul I

Ittitiul und ntausuramanl

cognit ion. irrtcrest lreariug loarrs anci borrowings are strbscclrrcntll nreasured at

rrsing thc el'f'ectivc irrtcrcst mcthocl. Cains arrcl losscs are recogrtized in surplus
or cle licit wlr the liabilities are derecognizcd as wellas through the e t'fcctivc intcrest rrethod
ant()rt rlat lorl pr()cess

Arnort izccl is calculated by taking into account any discount or preuriunr on acquisition
artrl ll'cs or c

21 
|

sts that are an integral part ol'the eftective intcrest ratc
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sU oP sr cNr FrcA NT Accor.[N'II N(; POr,i cr ES (coNTINtrED)

tl. Inverr CS

Irrverrtory is rneasurerl at cost upon initial recognitiou. To the extent that inventory was received
through n exchange transactions (lor no cost or fbr a norninal cost), the cost of the inventory
is its lair v ue at the date of acqLrisitiorr

Costs incu in bringing each product to its present location and conditions al'e accounted for,
as tbilows:

Rarv rn rials: pLrlclrase cost using the weighted average cost rlethod

Fin goods and work in progress:cost of direct materials and labor and a proportion ol
n]ar1[l

costs
ring overheads based orr the normal operating capacity, bLrt excludirrg borrowing

n()t recognize a corrtingent liability. but discloses details ol'any contingencies
flnancial statenrcnts, unless the possibility of an outflow of' rcsources

ic beneflts or service potential is remote.
to the

Aftcr initial recognitiorr. inveni.ory is rneasured at the lower oicost arrci net realizable value
llorverrer. t the ertent tlrat a class ol'inventory is distribLrted or deployed at no charge or for a

ge, that class of inventory is rreasured at tlre lower of cost and current replacementnonrinul cha
cost.

Net realizab e value is the estimated selling price in the ordinary course of operatiotrs, less the
estimated of courpletion and the estimated costs necessary to make the sale, exchange, or
d istribution

l nventori es re recogrrizecl as an expense when deployed fbr utilization or consluxption in the
old i nary e of operations of the Entity

9

Provisiorrs
result ola

recognized when the Entity has a present obligation (legal or constructive) as a

t event. it is probable that arr outflow of resources ernbodying econor.nic benefits
()r' serv rce l) tcntial rvill be requircd to settle the obligation and a reliable estirnate can be made
ol-the arnrr t ol'tlre obligatiorr

Where the tity expects some or all of a provision to be reimbursed, fbr exartrple, urrder an

illSr"ltalicc c ntract, the reir-nbursement is recognized as a separate asset only when the
rcirnbu is virtually certairr

'['lre erlte
ttel rtl'lrty

rclatirrg to any provision is presented in the staterrent ot'flnancial pertbrmance
nr bu rsenrerr t.

('orrlirt!cttt tcs

-l'he Entity d
in the notcs
ctrboclying
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SU M N{ AITY 0 F- S I (; }J I FI C A NT A CC(-}LINTI iJG POLIC IES (CONTTNU ED)

C o t il i n gc t t t //.r.rcl.r

The Entity does not recognize a contingerrt asset, but discloses details of a possible asset whose
existence is contirrgent on the occurrence or non-occr.lrrence of one or nlore uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contirrgerrt assets are assessed continually to enslrre that developrrents are appropriately
rellcetccl in thc llrrancial staternents. If it has becorne virtually certain tlrat an inflow of
ccont,rrric bgnelits or service potential will arrse and tlre asset's value can be ureasured reliably,
the ussct arrd thc related revenue are recognized in the flnancial statements of the period in
wlriclr the charrs.e occurs.

10. Nature and purpose of reserves

'1-he Entity creates and rnaintains reserves in terrrs of specific requirements. Entill,to state lhe
t t i, li t, I i t t t t,' tl t t t t ( I ( t I ) /, t'o [\t' i r t I t: pt; I r <' i t'.t o tfu t pl e t l.

I l. Changes in irccounting policies ancl estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
ol changes in accounting policy are applied prospectively if retrospective application is
inrpractical.

12. Iinrlllovec bcnet'its - Retirement benefit plans

1'he Entity [rovides retirernent beneflts fbr its ernployees and directols. Defined contribution
plans are post elnployrnent beneflt plans under which an errtity pays fixed contributions into a

separate en]tity ia firnd), and will have no legal or constructive obligation to pay fufther
contribLrtions if the tirnd does not hold sufficierrt assets to pay allernployee benefits relating to
employee sprvice in the current and prior periods. The contributions to fund obligations for the
pa),llrcnt ol'retirerlerrt benefits are clralged against inconre in the year in which they becorne
payabie.

Defirrerl bepetit plans are post-ernployrnent berrefit plans otlrer than defined-contribr-rtion plans.
Tlre detlned beneflt flnds are actuarially valued tri-arrnually on the projected Lrrrit credit rnethod
basis. Deficits identitred are recovered through lump sunl payrrents or increased future
contribLrtiof-rs on proportional basis to all participating ernployers. The contributions and lunrp
suni l)avll.lcnts rccl uce tlre post-enr ployment benefl t obl i gatiorr.

I J. li'orcign currcncy transactions

-l'r'arrsactior\s irr lirreigrr currencies are initially accountcd tbr at tlre ruling rate of'exchatrge otr

the date of the transaction. -frade creditors or debtors derrorninated in lbreign currency are

reportecl at the staterncnt of finarrcial position reporting datc by applying the exchange rate orl

that clate. Exchange cliflf-ererrces arising fi'orn the settlernent of'creditors, or tj-otn the reporting
ol'e rcclitor':] al latcs clil'le lent lionr those at which they rvere irritially recorded dLrring the period.
lulc reeo{nizerl u: inctin'rc ()r'c\penses irt tlte period irr rvhich thel itrise.

261
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st"rvryl.4rt rJ F' sI (;NI FlCAlrT A{tCOrJNTI NC t'Ot,rCrE:; (CONT-tNtrED)

l,l. Ilo g costs

Borrowing osts are capitalized against qLralilying assets as part ol property, plant and
equ lpnrent tuclt borrorving costs are capitalized over the period during which the asset is being
accl Lr i recl o r' cotrstructed and borrowings have been incurred. Capitalization ceases when
colrstrLtctro|l ol'the asset is complete. Further borrowing costs are charged to the staternent of
tirrancial per

I5. Related

'ilre Entity
inclivicluaIl_v

statentents,
autlrorised

al)c(] .

a rtics

arcls a related party as a person or arr entity witli tlre ability to exert control
or ioirttlt,. or to exercise signiticant irrfluence over the L:ntity, or vice versa

N4ernburs ol liev rnanagernertt are regarded as related parties arrd cornprise the directors, the
CEO ancl ior rnauagers

16. Cash cash equivalents

C-'aslr and equivalents cornprise cash on hand and cash at bank, short-terrn deposits on call
and hishlr, I cpricl investrnents with an original rnaturity of three montlrs or less, which are

read ily conv iblc to krtorvn al.noulrts ot'cash and are subject to insigniticant risk of changes
in valLre. Ba accourrt balances include anrounts held at the Cerrtral Bank of Kenya and at
vailous cotll ercial banks at the end of the flnarrcial year. For the purposes of these financial

and cash equivalents also include short term cash irlprests and advances to
lic offlcers and/or institutions which were not surrendered or accounted for at

the errd of linancial year

tive ligures17. f'ornllir

Wherc n r-)/ conlllarative figures for the previolrs f-inancial year have been amended or
recon ligured

18. Events a

to cortfbrrn to the leqLrired changes irr presentation

the rcporting period

'l'ltcrc- ive rc r ruratcrial adjusting and non- ad.lusting events after the reporting period.

19. Ultiura arrtl IIoltling Entity

'l-he entity is CoLrnty Prrblic Furrd established by xxx Act (stute thc lcgi.slution estublishing
thc F-untl) un er thc Ministry of xxx. Its ultinrate parent is the CoLrrrty Covernrnent of XXX

20. Cu rren

l'lrc tlnancial stltcrncnts are presented in Kcnya Shillings (KShs).
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21. Sign t .iudgments irnd sources of estimation uncertainty

lhc

of'revcrr experlses. assets and liabilities, and the disclosr.rre of contingent liabilities, at the
errd ol'the ing period. llowever, uncertainty about tlrese assunrptions and estinrates could
result in s that require a nraterial adjustnrent to the carryirrg arrroLrr.rt of the asset or
liability a ed in firture periods

State all.jLrd nrents, estirnates and assurnptions rrade: e.g

nlanilqu|llcn

Iisti nr a tes

sorrrces cll'

assLilll llI ror.r s

Uselirl lives

The usefirl I

ion ol' the [:ntity's flnancial statenrents irr conlolmity with IPSAS recluires
to nralie -juclgrtterrts, estinrates and assurllttiorrs that aft-ect the reported anlounts

tl assumptions - The key assumptions concerning the future and other key
irnation uncertainty at the reporting date, that have a significant risk of causing a

bed below. The Entity basecl its assurrptions and estirnates on Daiarneters
the consolidated flnancial statements were prepared. However, existing

nd residual values

and residual values of assets are assessed using the fbllowing indicators to

rrlaterial adj strrerlt to the carrying arrounts of assets and liabilities withirr the next financial
year, are d

avarlable
c rrcurtrstanc and assurrptiorrs about future developments may change due to market changes
()t'eil'cUnt cs alising beyorrd tlrc control of tlre Entity. Such changes are reflected in the

hen they occur. IPSAS 1 .140.

inlbnn po ial lirture use and valtre fi'orl disposal

itiorr oltlre asset based on the assessment olexperts employed by the Entity

of the asset, its susceptibility and adaptability to changes in technology and
p

Provisions

of the processes in which the asset is deployed

ty of'lirrrding to replace the asset

n the rnalket irr relation to the asset

l)r'ovisiorrs a

the obliqatio
rnatelia l.

Prov isions raised and rnanagernent deternrined an estimate based orr the information
available. A itiorral disclosure of these estintates olprovisions is included in Note xxx.

nrcustrrecl at the nranagcnrent's [rest estirnate of'the expenditure required to settle
at the reporting datc. and are discounted to present value where the effect is

rini lirtii' sion.t rtpplit'rtl.tle.fitr ),r,ur ortonisotiott e'.y Strttvi^sion fitr lttrrl ,lt'ltt.y. 1,ntvi.\t{tns rtl
'th.trilt,lt' .st0i'

28|
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O F :ii C NI FIC.,\NT :\CCOUNTING ['0: iCI ES (CONTI NUE])

I risk managcment

f changes in foreign currency. The Fund's overall risk nranagement progran-ln-le
The Fr.rnd's

arrd et-fects

fbcuses on r

potential ad

l'hc I--und

crtcnrierl ttr ust()lue rs witlr an established credit lristory

-['he 
FLrnd's Ilnancial risk rranagerrent ob.f ectives and policies are detailed bclow:

a) Credit sli

l-hc Furrd Ir

artroLrnts in

banlis. as ll as trade and other receivables arrd available-fbr-sale financial investnrents.

Man
position,
external
the

cc{ )l r() n l tc

y's ntanagernent based on prior experience and their assessnrent of the cLlrrent

l v irorr rrr ert t.

thc cont

-['he carryi g antount of flnancial assets recorded in the flnancial staternents representing the

entity's irnuur exposLrre to credit risk without takirrg accolurt of the value of any collateral
obtained is ade up as tbllows:

[]unli

l-otirI
'ttttl.; tttlunrn sltrtuld !ie to the indirirltrul (l(rnenls rdc'redit risk di.st'ltsed in the
' t,t,u: n I ttf fi nu n<' i u I pttsit itttt)

LI

(l\tll: i irr
(ntil\,'.\'

r\t l0 J une 2015

000Receivi rbles fiorl exchange transactions 000 000 000

000 000 000Receivi
transac

rbles fionr non exchange
IOI]S

000

000 000 000 000Banl< b ll ances

000 000 000 000'l'otaI

At JO. urrc 2015

000 000ILeceiv rbles fl'onr exchange transactions 000 000

Receiv
transac

rbles lionr rron excharrge
Itons

(x)0 000 000 000

000 000 000

000

a lirnccs (XX)

(XX) 000 000

2el

tivities expose it to a variety of finarrcial risks including credit and liquidity risks

ictability of changes in the bLrsiness environrnent and seeks to rninirnise the

e eff-ect of such risks on its perfbrrnance by setting acceptable levels of risk.
rrot heclse any risks and has in place policies to ensule that credit is only

exllosure to credit risk. which is tlie risk that a counterparty will be unable to pay

ll rvhen duc Credit risk arises tl'orn cash and cash equivalents. and deposits with

assesses the credit quality of each customer, taking into account its finarrcial
experience and other factors. Individual risk limits are set based on internal or

ent in accordance with liniits set by the directors. The antoultts presented in

of flnancial position are net of allowances fbr doubtfirl receivables, estimated by

Total
amount

KShs

!
Impairod

KShs
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'l'he custorn under the tirlly perfbrrning category are paying their debts as they continue
trading.'fh credit risk associated with these receivables is rninimal and the allowance fbr

anrourlts that the colnpany has recognised in the financial statenlents is consideredruncollectibl
adequate t() cr zury potentially irrecoverable anlounts

'l'hc 
errtity, sigrriticant concentratiorr olcredit risk on anroLnlts duc fi'orn 000

J.he board
withirr rvhi

b) l,iquid

[]ltirlltc
lras bu ilt a

entit,r,'s s

entrtv rrrarr

liabilities b

in thc tlble
the il eurrvi

The table low represents cash flows payable by the Fund under non-derivative financial

trLrstees sets the F-und's credit policies and oblectives and lays down parameters

the various aspects of credit risk rranagenrent are operated.

risk management

ponsibility lbr liquidity risk nranagenlellt rests with the Furrd Adrr-rinistrator, who
a1;prolrriate liqLridity risk managernent fiamework lor the ttranagernent of the

nrediurl and loug-term firuding and liciuidit)/ nranagenrent requirenrents. The
liqLridity risk tlrrough continuous nronitoring of iorecasts arrd actual cash flows.

their rentaining contractLral maturities at the reporting date. The arnounts disclosed
le thc contractr.ral undiscounted cash flows. Balances due within l2 rnonths equal

balarrces, as the irnpact ol'discounting is not sigrrificant.

benctlt olrligation

At 30,Iurr c 2015

"l'racle pa1, rb les 000 000 000 000

000Currcrrt pt rtion ol borrowings 000 000 000

000 000 000000

000 000000 000

000 000 000

Prtlv is ion:

lrur p loyee

'['utrrl 000

bcnetlt obligation

c 201{At 3tl ,lur

'l'radc pay ab les 000 000 000 000

000Currcut pr rrtion of- borrowings 000 000 (X X)

000 000000 000

000

000

000

000

0(x)

(XX)

000

000

Prov isittrt

[:rn p Iovct

'l-ot:rI

J0|

.i
l

[,css than 1

nronth

KShs

Ilctwcen 1- Over 5
months

KShs

+
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c) Marl<et ris li

'l'hc boartl as l)r.rt irr ltlacc an interrral audit firnctiorr to nssist it in assessirlg the risk laced by
the entitv o an ongoing basis, evaluate and test tlie desigu and eff-ectiveness of its internal

accor.ilrt ilrg d operatioual corrtrols

Market risk
ancl tblcigrr
financial in

is the risk arisirrg fionr changes in rnarket prices. such as interest rate, equity prices

arrgc lates which wili aflect the entity's income or the value of its holding of'
l'unteltts. The objective ol nrarket risk rranagement is to rnanage and control

rrarliet risl
les;rorrsibil

cxllosures withiu acceptable paraureters, while optirnising the retLlrn. Overall
tttr nrarragirrg rrrarket risk rests with tlre ALrdit and Risk Managenlent Committee.

F inance Department is resporrsible for the developttrent of detailed risk
policies (subject to review and approval by Audit and Risk Managetnent

'fhe [rurrd'
ll1arlagel.ne

Thele has

rlranages a

con v e|s ro lt

Cornrrittee arrd fbr the day tc Ca;' implementation of'those policies

n no change to the entity's exposllre to market risks or the nranner in which it
nreasures tlre risk

i. F-o r currencv risk

The entity as transactional currency exposures. Such exposure arises tlirough purchases of
goods and services that are done in currencies other than the local currency. lnvoices
clenorl irr in fbreign currencies are paid after 30 days frour the date of the invoice and

t the tinre ol payrnent is done Lrsirrg the prevailing exchange rate.

1-he carryi g autount of the entity's fbreign currency denominated nronetary assets and

nloneta|y I ilities at the end of the reporting period are as f,ollows

l'racle a

llrrt't'r,ir irt

Net lirrci

e 20l5

000 000 000

,,\t J0 ,lur

FinanciaI assets (investments, cash .debtors)

L,iab ilit ie :

000 000000

000 I

I

000 00t)

000rn cUil'erlcy asset/( I iabi I ity)

otlrcr payables

,\

000 000

3l 
I

'la

-['hc l]urrd nranages lirreign cxchange risk fblrn futurc conrnrercial transactions and lecognised

Irsscts anrl liabilitics b1 pro;ectirre for cx1-rcctccl sales;lroceeds and ntatchitrg tltc satnc rvith
e\l)ecte(l l)ir\nlcrlts.

Othcr

KShs KShs KSlts
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occur if the

IL

Iiureigrt cu rrcY scrrs't'vit\, analysis

The tbllorvi tablc dernorlstrates the ell'ect on tlre FLrnd's staternent of tlrrancial perfbrtnance
on applyi the serrsitivity fbr a reasonable possible change irr the exchange rate of the three
nta I 11 tra ion currencies, with all other variables held constarrt. The reverse would also

enya Shilling appreciated with all other variables held constarrt.

ii. Intercs r':rte risli

Ir.rtcrest rat

result of- c

deposits
arises m

risk is the risk that tlre entity's financial condition may be adversely affected as a

nges in interest rate levels. The cornpany's interest rate risk arises from bank
is exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

ncl olthe year tigures. the sensitivity analysis indicates the irnpact on the statelnent
ensive inconrc ilcurrent floatirrg interest rates increase/decreasc by one percentage

y frorn interest rate lnoven-lents on the Fund's deposits.

Munuge ctf inlarc.sl rula ri.sk

'l'o nrit the iuterest rate risk. nlanagentent has endeavoured to bank with institutions that
ofler lirvtrLr le iuterest rates

Sen.r it it,il),

The Fund alyses its interest rate exposllre on a dynamic basis by corrducting a sensitivity
artal1,5i5. 1 is involves cieternrirring the inipact orr profit or loss of defrrred rate shitts. The
se lr s rl rv rt),

exchange
prior year.

alysis fbr intcrest rate risk assurnes that all other variables, irr particr.rlar tirreigrr
tes. rerrrairr constant. The analysis has been perfbrrned on the satne basis as the

Usirrg the

ot'curl
l)()lnI as a ccreasc/increase of'KShs xxx (2014: KShs xxx ). A rate increase/decrease ol57o
uotrlcl rcstr

2015

Euro t0% 000 000

IJSL) l}o,''u 000

201"1

000Eurrr t0% 000

000t0% 000

J2 
I

t in i.r dcereasc/irrcreasc in profit bclirre tax ot-KShs xxx (2014 - KShs xxx)

curucncy ratc

KShs

Iiffcct ort surplus/
dcticit

KShs

Effcct on

Equity'

KShs

USD
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SICNIIIICA\IT TICCCI-INT!NC POL-ICIES (CGI\iTiNUED) :'

tl) (ilpital nra n agcnten t

of tlre Frrnd's capital risk managerrent is to salegr.rard the Fund's ability to
going concern. The entity capital structure cornprises of the fbllowing firrrds

(iearing

)lt rcsc|ve 000 000ltevirlrrati

Revolv inr tirnd 000 000

Accurnul; rted surplus 000 000

Total fun rls 000 000
I

l
j

'l otal borr () w ilt Lls 000 000

L,ess: casl arrd l'rarrk balances (000) (000)

Net debt/(
ecl u iva len

excess cash and cash
rs)

000 000

0% 0%

J3 
I

sl- j MNTAI-I{ C)

I
i
I

2015
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l. Public
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Annual
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rt
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1'{ )'l' l{ F I.' I r\l t, }l {. I,r. L ST.d:I' F \i,F l..lT:l

ntribu tions :rnrl rlonations

(Pr.rvide br c.rlrilttal ioti li,r thic t'evcnr-rc)

fronr County Government

J. Firres, alties and other levies

([)rrlvitic lir t:xpilrrrut i<>n f i rr rltis revc.lrrrc )

-1. In IncoIuc

2.'l'ra

: ,".,)i;iitiitilr: lr'ri lliis ruYr":ttrtc)

[.)onat ion fl'c,rri rlcve lopntcnt pallllers 000 000

('rrrrir'ibrri r-'!l-s !l L,rrr the pilciiu 0c0 UUU

'['otaI 000 000

Transt'ers from County Govt. - operations 100,852,000.00 45,010,000.00

I)ayrnents by CoLrnty on behalf of the entity

1'o t:l I 100,852,000.00 45,010,000.00

l.rttc 1:,lt.r,r' rcril perrirlties 000 000

Fi ncs 000 000

'l'ota I 000 000

Intercst incrirr.r
()l'!'ltr l():lllS

e liom loans(rnortgage
000 000

I'o{itl inl rest iltcuntt:I 000 000

J-l 
I

Dcscri rfY20l 4/2$t5
I

I(Shs

FY2OI 4t2015

I)escription IiY20I3/201"1

KShs KShs
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5 Ot!r,.'r'i

(l.ii,i; ,,\ ll i

iitd,.:fr:rr :;lirt

rIr{i rllolrl(l l.r classifierl as lar as possible in the relevant (:lasses and other
.j l:r i.ist:ci t(\ iecc)gnisc incorr.re n,-rl clscwherc classified).

6. Fu rrd milr istration expenses

-1. Stal'1'

I nsuliurcc l..rr.,'i", 000 000

000Inctrrrrc fiJrn sale ol'terrdcr c.locuments 000

Vl isccl larrdor rs incotrre
I

000 000Total other inconre

r.350,300.003,025,560.00lrtrirrl rclrtt i rr istrat iorr cxpcnses

I,350,300.00'l.ot:tl 3,025,560.00

Salaries a nd wages 000 000

000r lty

000

Stit l l'erat

St.iiii trlrir Illlg CXI)CllSC:i

000

000

000Socilrl se :urity contribution 000

000( )thcr sta f'f costs 000

000 000'l'otaI

tsI

Descriptir n IrY2014/2015 tiY20l3120l4

I(Shs I(Shs

I





(

Scholarsh ip r\wards 24,914,82t.00 25,449,97 I .30

Warr,l bLl'str ,y

( r()!'Cl'l)()l' S lJur's;ar\,'Awrlfds

41.624.70',2.00

13,943,796.00 t0.907,087.70
Vocational ' l-rairring Centres Bursary I 0,000,000.00
l)r.rstauc

l)rintirrg anc statronery

I{ental costs

Seculit.y c<ts IS

I

I

IrcatlL)rl

Ilospitality

Total 90,543,319.00 36,356,959.00

(Ki,strtttrt to !:ovc rn nte n I Etluc'uI i o n fu ntl oe.ctt u n I )
Annu:rl
For the ea ended June 30 20r5
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l'elg,:,;q1111111

. . |' ':.. ,.1 .

J6 
l
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Tr{ ra }-rNAN('rAr_ STATEMENTS (COF.TTINUEt))

costs

Total

10. Gain on dis;rosal of asscts

'l'otaI

I l. Caslr arr cash equivalcnts

()rr c:rll rl

(Thc trtttttrrnt .rhotrld ogre<, vitlr thc ckt.sing ond olrcning bolance.s a.s includecl in tha .\tutentcnt
rtf ttr.slr flotl

Barrli C'h lcs t46,7s6.35 8.825.00

146,756.35 8,825.0t)

and equiprnentPropcrty, plant 000 000

Intangible 000 000

000 000

F ircd depo rts account

I)()StlS

(.rln'enL acc )t-lnI r4,430,280.65 1.293.916.00

Otlrers

"fotal cash and cash ec1 uivalents 14,2130,2t,0.65 7,293,916.00

J7 
I

N()'t't,t:: 't'o

9. !'iniurce

FY2014i20Is FY20I3/2014

It.Strs





I

(Ki.strtrttr u n l.t, got,( t'nilla ltdrrcol iott ,f untl rtc'c:o ttttl )r\rrrru:rl
Iior thc

l'
r entletl .Iunc JO 2015

NOl-ES TH E FINA },ICIAI- ST..\TE,VIEN'I'S (coNTiivuED)
Detailecl alysis of the cash and cash equivalents are as lollows

(i r':r rr rl

12. Itccciva fr<lnr exchange trans:rctions

Norr t ur.l.elt

a) F ixcrl de;losits account

Equity
Conrrnercial bank
Bank, etc

Sub-

b) Orr - ll dc

tal

Kenya ornrnercial bank
lJqLritlz ank - etc

Su b-

c) (rr t accrtunt

Sub- to

Barrk [J

Kerr onrrnercial ban li I 15r900r84

14,430,290.65

430,290.65I 7,293 916.00

7 93,916.00

d) Othcrs(r Itecily)

Cash in rt

Cash in

M Pesa

Su b-

I
80.6514, 7,293,916.00

.r,:r bles
llttcl('\l ICLe

Crr rrt'lll

Ctrrrcrrl loarr lc
( )tlre r cxclr dcbtors

CSS:t. In tclt a lowance

itblc

nlcnls (luc
000 000
000 000
000

(000
000

000)'l'otal ('u { rcccivaltlcs

rcce ivahlcs

38 
I

FY20t:112015 lt'Y2Ol3/Z$t1

+

__r-_l-
I
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rt
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l.r.rnt ternr ts cluc 000 00c0a:1 r'e

l-olul Nolr current reccivirblcs 000 000
I'otul rccei v:rbles frorn cxchange transactions 0(x) 000

leI
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en ts

N()'t-tis

13. Prcpay

lJ. Irrvcnto cs

Prr:paicl rcr t 000 000

l)r'clraicl irts .il iiltc c 000 000

Irrepaicl clc itrrcrtv c()sts (000) (000)
'I'otal 000 000

Consuntabl I StOreS 000 000

Sptrre parts tlnd nleters 000 000

Catcrins 000 000
'['otal ilrver
realizalllc,

(ories at tlre lorver ol'cost and lret
,rlue 000 000

l0

rY20l{/20rs

KShs

riY20l3l20l{

KShs

I IrY20I4/2015 F'Y20 r3t201"[

KShs KShs
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NOTES TO TIIE ITINANCIAL STATEMENTS (CONTINUED)

I5. Propertl,, plant and equipment

1

Di als

Trarrst-ers/ad u strnents

Drlposqls
Transfer/ad usl n'tcltts

reciation and irn rrme nt
At I'r Jul 2012
D

'|ost

000 000 000
000 000

(000 ) (000)

()00

000

000

000
(0(,0)

000 (000) 000

000

000

000

Ar 30(h ,Iune 201l 000 000 000
At I't July 2013

000
000

Additions 000 000 000
( ()00 r 000

000
(000)

(0q?L
000

(000) 000 (000)
a t 30th .lune 2014 000 000 000

000
000 (000)

000

000

000

(000) (000) (000) (000)

0[,0

Depreciation (000) (000) (000) (000) (000)
(000) (000) 000 (00t))

000 000 0i0

lrnpairmenl
At 30th .Iune 2013
At l't Julr' 2013

000
000
000

Depreciation (000) (000) (000) (00r))
Disposals 000 000 000

000

000 000
lrnpairment (000) (000)
Transfer/ad iustment 000 (000) (000)

000 000
000

000 000 000 000

0tl6
000

(00

Ar 30th June 2014
Net book values

000 000 000
At 30th June 2014 000 000

000

000

0t)0

0()0000

4ll,';-,,

a

:KSIis KShs KShs KS;11s

(000)

At 30'h June 2013
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An rr ual
For thc

rt
cndc(l .lune J0 2015

N01'ES TH E I.-INANCIAL STATEMEN'I'S (CONTI NUED)

16. Int:rngi assct.s-so l'trva rc

i\t r..rrtl of
Nii\.

17. Trade a d other ;layables from exchange transactions

I tl. l'r-ovisi s

\ il.i it iorru l

[)r't,r isiotr tt
('lrirr 

r rlttc
'l 

r lrrts lL'rs

'l'o(:tI

(lost

At beginni ng 0f the year 000 000
Adclitions 000 000

Irc Year' 000 000At crrtl ol'l
A rrrrt rtizu t run trntl itrrpairment
At bcginni ng ol'the.ycar 000 000
z\rnortizati, ) t.l 000 000
At enrl of I 000
I rrr pra i rrtrel.r

he year

I oss

000

000 000
Irc y1'21' 000 000

000 000

1 rlrtle payal rles 000 000
Itc tirrtclablc tleposits 000 000
Acclucd ex )elrses 000 000
0ther payat les 000 000
'l'otal tratlt and othe r ;tal,ables 000 000

,llrrhncc at tire be ginnirrg oltlre year 000 000 000 000

irov isions 000 000 000 000
iliscd 000 000 000 000
to discourrt and time value for tnonev (XX) 000 000 000
)rn non -cut'rcnt provisions (x)0 000

lons (XX)

000

000

0()0

(XX) 000

J2r

t

|-

I,'!'201{/2015 rrY20 t3t20l4

KShs

_ l'l?gItgll
KShs

KShs KShs KShs KSh's





\,

a

J-] i

t') !t'i!lt, tti i:'tt';',',riti.g.,;, tittittt't' ttf bot'r'rnr;inNs, .tt'('Ltrity dn<i itttt:t't,.tl tttlt',s .sltould he

NOTES

19. lirrnr

(Ki.';ttnttt c'o govc rn tttc n I Ecluccrl i o n.fLtn(l occo u n I )
Annu:rl re rt
F-or the r endc(l ,Iune 30 20r5

THE, FINANCIAL STATEMBNTS (CONTINT]BD)

ngs

i'tl tlri.t't!rtir'tltt,t!! sht,trld lit, lrt nrslt lE ttttol.s Current 7>ot^liorr ttf horrov,ing.\ are
:tr'...\ ii)tti ,;t; 1t11,, 111t1(' lt'illlnt i)itt \'(ttt' tl' litt' rt<,.r1 f ititittt'ttrl tt,rtt ,4ddttional

'l-hc table o\^i shows the classification of borrowings into external and domestic borrowings:

l'he table be shows the classitrcation olborrowings long-terrl and cllrrent borrowings:

(NJ] t ! tt litlt

,lis, i,:.,.r't!)

Bll:rnce i Lt beginning of the period 000 000
E,rternal t rorrowirlgs during the iiear 000 ut_r(,

[ )orne st ic lqtqylgr during the year 000 000
I(epay,nr e rts ol'extental Lrorrowings during the period 000 000

Ilepayrne
period

rts of donrestics borrowings during the 000 000

IJalzrnce i t entl ol'the period 000 000

ngsF,xternal llorrou,i
Dollar dert ominatecl loan fionr 'xxx organisation' 000 000

tru
L

1)t 
I

ncl denorninated loan fionr 'yyySterling P

otrlu rt rsat I 000 000

lU",]q-.ipr i natecl I oan t}onr zzz organ i sat ion' 000 000
I)ornesti i ngs

Kerrl,a Shillin g loarr frorn KCB 000 000
ys BarrkKenya Shil ling loan fi'onr Barcla 000 000

Kertl'n Shillin g loan fl'orr Consolidated Bank 000 000
lJorlorvin$s fiont other governnrent institutions 000 000
Total balance at cnd of the year 00 000

Shrllt ternt borrowings(current poltiorr) 000 000

Long tcrrrr borrowings 000 000
'l.otal

000 000

Iry201{120r5 FY20I3/2014

KShs

llcscripti{rr FY20l4/20 t 5 I Y2013/2014.
I

KShs

IiY2014/20I5 IrY2013/2014

KShs KSITS
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NO'l't,ls .TI 
I Ii] F I NA NC I A L S1'A'I' IIMENT'S (CONTI NU ED)

20. I'.rrr bcnclit obligations

21. Crsh eratcrl l'rom opcrations

(The rotul
operulitrg

this stnlenrcnt should lie to the cash.llow secliott ttn nel cash flows.from
'iv'itits)

22. Ilclatcrl rtY baltrnces

a) Natu re relatetl party relationships

Entities and her parties related to the lrund include those parties who have ability to exercise
control or
inclucle rl
relatcr-l ttl t

a) l'lrc ('ou

isc significarrt influerrcc over its operating and lirrancial dccisions. Related partics

gentent personrrel, their associates and close fhrnily nrelrbers. The firnd/schenre is

lirl lrrrving entities.

ty (iovcrnrnertt,
b) 'l'hc t ('ounty (jovcrnrncr.rt Ministry
c) Kcy'rrr n[:
d) l]oalcl o

KSirsl(5h.s KSits KSlrs
000(.urrcrrt bt nefit obligatiorr 000 000 000

000Norr -ctrrre nt beneflt obligation 000 000 000

000 000T'otll curg rloyec bcnelits obligatiorr 000 000

Surplus for thc year belbre tax

r\d j ustcd ltrr:

000
l

L)eprcc lat lon 000

000(iairrs/ lc,si;cs <,rr el isposal r.rf'assets 000

000lntel'est inl;c,nre 000

000 000Finance c0st

Workin g Ca pital rdjustrnents

000Incleirse in irr venlr)r'\, 000

i)00 000I nclciisc irf rcccil'aLlles

000 000Irrcleasc i$ prayablcs

Nt't cash florv fronr o;rerating activities 000 000

l'ost
crnlllovment

rncdical
be nclits

Othcr
Provisions

Irilz{}1{il0l5,





t

J5r

ees

000

(Ki.srrtrttr

,\n lt ual
l,'or'tlrr:

{()varntttenI Etlucol ion fun(l occout1I)
rl
cntlcrl ,Jurrc J0 2015

N()1'tis 'r'H E FTNANCTAL STA'TEMENTS (CONTTNUED)

b) Ilelated party transnctions

c) Key m:r ment remuneration

(l) l)uc I'nr rclurtetl ;larties

c) Due to tetl p:rrties

2J. ('orrtin t asscts alrtl contingent liabilities

llarrli guara

'l'otal

I ( r i r r r it'|, I i i ,,

l'r'anslers I rorn related parties' 000 000
'l-ransfbrs t : related oarties 0()0 000

Boalcl of'-l' 000

Key Manatr ,erneut Conrpensation

'ustees

000

000

000

T'otal 000 000

[)Lre tl'orl parent Ministry 000 000

[)Lre fl'ont County Governnrent 000 000
-l'otal

000 000

Dtre to pare rrt Ministry 000 000

rt1' Coverrrnrerrt (XX) 000[)Lrc tLr ( orr

[)ue to l(e1' nrarraget.nent personnel 000 000
'l'otll

000 000

( ouft casc {xx against the Fund 000 000

000 000

000
L

I FY20t4t20ts IrY2013/2011

KShs KShs

FY20l4/2015 IfY2013t20t4

KShs KShs

IrY20l4/20r5 li'Y2013/2014,

KShs

IrY2014/2015 IlY2013/2014
I

KShs KShs

Con ti ngent liabilities FY20tq2A15 IrY20l3/2014

KShs KShs
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I3. I)I{()(;RESS ON FOI-I-0W UP OF AUDITOR RECOMMENDATIONS

\\e ssues to
reso I Ved

Guidrtnce Noles:

a) Use the same reference nlrmbers as contained in the externalalldit report;

b) Obtain the "lsstre/Observation" and "rnanagenrent corrrnents", reqLrired above. fronr finalexrernal audit report that is signed by
Management;

c) Ret-orc approving the report. discuss the timefranle with the appointed Focal Point persons within your entity responsible for implemenraticn
oI each issuc:

d) Indicate the stalus of 'Resolved" or -Nor Resolved" by the date ofsubmitring this repon to County Treasury.

461 '" r ''

AS shou.n belorr rr ith the associated tinre lrarre u,ithin

Itefcrerrcc No. on
the external audit

Issuc / C)bsenations
froni .,\uditor

Timeframe:
a date whut you

issue lo be

_l
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