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t Bomct Coung' Government Car Loan & Mortgagc Schemc Fund
Annual and Financial Statemcnts for the year endetl .Iune J0' 2022

1. I(EY ENTITY INFORMATION AND MANAGEMENT

a) Background information

The purpose of the fur-rd is to provide loans for the purchase of vehicles by
members of the scheme.

Bomet County Government Car Loan and Mortgage Fund is established by and
derives its authority and accountability from Section 116 of Public Finance
Management Act, 2012. The Fund is wholly owned by the County Governtnent of
Bomet County Government and is domiciled in Kenya'

The Fund was operationalized under the Public Finance Bomet County (State

and Public Offlcers) Car Loan and Mortgage Scheme Fund Regulations, 2018.
The Fund began advancing car loans and mortgage to members of the County
Executive in July 2OI8.

The fund's objective is to provide financial assistance to provide loan scheme for
the purchase of vehicles, purchase and/or development or renovation or repair
of property by members of the scheme. The Fund's principal activity is to
disburse loans to members.

b) Principal Activities

The principal activity/mandate of the Fund is to provide car loans and mortgage
to members (State and Public Officers).

c) Fund Administration Committee

I Name Position
1

2
3
4

John Mark
i.rngn*Sg5t-g

Jcr
Peter Bii

V. Charrperson
Member
Member
Member
Fund Administrator6 Charlcs Koech
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Bomet County Governmcnt Car Loan & Mortgage Scltcme Fund
,\nnual Report rund Financial State rncnts tbr the ycar endctl June 30,2022t
2. THE FUND ADMINISTRATIONAND MANAGEMENT TEAM

During the Financial Year Ending 30ttr June, 2022, the ftmcfw-as ddministered
by the following committee members:

Name Details of quallflcations and exPerlence

CPA Bernard Cheruiyot

I

Mr. Cheruiyot is 39 years old and currently the
Chief Officer, Finance. He has mastab in
Business Administration ernd CPA(K) Holder.
He has over 10 years working experience most
of which in different capacities. He is the
cl-rairperson of the fund

Mr. John Mark Langat Mr. Langat is the County Attorney and is 49
yea-rs old. He holds Bachelor's Degree in [,aw
(LLB) from Nairobi Universitl' and Diploma in
Law from Kenya Schooi of Lar.r' (KSL). He u'as
admitted as Advocerte for High Court in 1998
and He has over 20 years litigation experience.
He is the vice chairperson of the fund.

Mr. Simon Sang Mr. Sang is 40 years old and is the Director
Human Resource Management at the County.
He has Bachelors.rnd Higher Diploma in HRM
with over 13 years working*perience. He is a
Member of IHRM with practicing certificate. He
serves as a member of the fund

Mr. Joseph Kebeney Mr. Kebeney was born in 1967 artd is serving
as the Chief Officer Environment at the County.
He has over 20 years working cxperience. He
holds Master's Degree in Education, Bachelor
of Education. He servcs as a member of the
fund

Mr. Peter Bii Mr. Bii was born in 1983 and is the Chief
Executive Officer (CEO) Countl' Public Service
Board. He has MBA, BA (Economic:s and
Literature) and CPS (K). He has or,'er 13 years
working experience. He is also a member of
IHRM and ICS-K. He serves as a member of the
fund

Mr. Charles Cheruiyot Koech Mr. Koech is 40 years old and is the Director
ICT at the County. He h"rs Masters in IT,
Brchelor's Degree in Computer Science, Post
Graduate Diploma in Project Management and
Senior Management Course SMC ). Koech has
over 15 years working experience. He is the
fund administrator and secretarv to the fund.
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t Bomct County Government Car Loan & IVlortgagc Scherrre Fund
,,\nnual Ilcport and Financial Statements for the year cnded .lrrne 30. 2022

3. TUND CHAIRPERSON'g REPORT

It is my pleasure to present to you the Annual Report and Finar-rcial Statements
for the year ended 3Otr, Jr*ne, 2022 on behalf of the Bomet County Car Loan and
Mortgage Scheme Management Committee

Changes in the Fund Management during the year
There were no changes in the Fund Management membership during the
Financial Year under review.

Fund Performance
The Fund had cash and cash equivalents of Ksh. 7,495,012 from the FY

2O2O/21. No funds was received from the exchequer during thc financial year

under review. During the year, Ksh. 10,700,000 and Ksh. 16,000,000 were

disbursed as Car Loan and Mortgage respectively.

Strategy and Future outlook of the Fund

The disbursement of funds during the year benefited both the State Officers and
the Public Officers including legrble County Public Service Board (CPSB)

members. One (1) Chief Officer, Members Countl- Public Sen'ice l3oard (2),

Medical Personnel (4), Deputy Director Human Resotltce-arrd -Accountant
benefited from the schernrirr fund'a spirit of attracting, motivating and retaining
qualified civil servants in the public sector. The Fund will continue disbursing
loans to both State Oflicers and the Public Officers in future. It is hoped that more

budget will be allocated to the Fund so as to benefit rnore staff as the facility has
started attracting lots of interests from public ofhcers.

Conclusion
The committee administering the fund is fully committed to maximizing
stalrcholders'rnlue and assiating thc County in fulfilment of Section 12 (71of the
County Governments Act 2Ol2 while fulfilling the spirit of the Salaries and
Remuneration Commission of attracting, motivating ar-id retaining qualified
workforce.

CPA Bernard Cheruiyot
Fund Chairperson
County Goverament of Bomet Car Loan and Mortgage Scheme Fund
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t Bomet County Government Car Loan & Mortgage Schemc F'und

Annual Rellort and Financial Statcments for the vear ended .lrrne 30, 2022

4. REPORT OF THE FUND ADMINISTRATOR

In accordance with PFM Act (2012), Bomet County CarJQan a4cl Mortgage

Scheme Fund Regutaii6iil1Zo18) and SRC circular, the County Government of

Bomet Car Loan and Mortgage Scheme Fund hereby presents the report for the

FY 2O2l122 covering the period 1st July, 2O2l to 3oth June, 2022.

The Car Loan and Mortgage Scheme Fund had cash and cash equivalents of Ksh.

7,495,O12 with no additiona-l disbursement from exc.l-tequcr during the Iinancial

yea-r. During the period, there was total disbursements (Both Car antl Mortgage)

of Ksh. 26,7OO,OO0 with principal repayments receivcd toterlling Ksh. 21,006,729

with interests of Ksh. 1 ,302,255. During the period, Ksh. 539,600 wets incurred

as committee allowances, trainings and other administraLive cost.s paid as per

SRC Circular dated 16th April,2Ol4 and Ministry of Devolution and Planning

Circular dated 2nd August,2O13. A further Ksh.2O9,6i4 was incurred for

payment of insurance premiums. Ba.nk charges incurrccl during the vear was

Ksh. 7,560. During the-year under review, Ksh. 664,00G" provided for as

provision for bad and doubtful debts.

Overall, a total of thirty-eight (38) staff have benefited leading to total

disbursements to date of Ksh. 104,417,115 arising from loan disbursements in

the Financia-l Years 2OlB/19, 2Ol9/2O, 2O2O/21 and 2O2lf 22 amoutnting to

Ksh. 45,153,797, Ksl-r. 11,300,000, Ksh. 27,263,324 anci Ksh' 26,7O0'OOO

respectively.

The challenge experienced during the period was inconsistent disbursement

from the National Treasury. The Fund received beneliciaries' deductions up to

April 2022 and thus limiting the number of new applicants since it is a revolving

fund.
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Bomet County Government Car Loan & Mortgage Scltcme f'und
Annual Report and Financirrl Statcrnents lor the ycar endcd Junc 30, 2022

In the Financial Year 2021122, the Fund had been allocarted Ksh. 14,175,000

but during the Supplementary Budget, was reduced to nil and thus affecting

operations of the Fund. It is however expected that rnore budget s'illbe allocated

to the Fund in the subs€qr*€nt years given that uptak" fo?lfi?loan is expected

to increase.

In order to minimize loan risks, the committee of the I'-und underti'rkes due

diligence prior to approval of loans. For mortgage, all title deeds are charged

while for car loan, the vehicle joint registration betwcen the loan beneficiary and

the County is initiated and approved prior to release of the approved loan.

I{owever, it '*'as noted that at times NTSA rejects s()me joint registratic)n of the

vehicles, a problem the County Transport Manager has taken it up to avoid

future recurrence of the sarne. The Scheme has further taken an insurance cover

for the loans and the members against any potential risk such as dcath or any

other natural factors.

As a team, we are committed to serving public better every day while adhering to

existing regulations governing management of the Fund.-WE-are'focusing on

luture goals including improving the welfare of our staff that ivill build our

County to greatness.

Signed:

Charles Koech
Fund Administrator
County Government of Bomet Car Loan and Mortgage Scheme Fund
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t Bomet County Govcrnment Car Loan & Mortgage Scheme Fund
Annual Repor t and Financial Statemcnts for the year endetl June 30,2022

5. STATEMENT OF PERI'ORMANCE AGAINST COUNTY ENTITY'S
PREDETERMINED OBJECTTVES

Introduction

Section 164 (2) (f) of the Public Finance Management Act;20{2-requires that, at

the end of each hnancial yeff, the Accounting officer when preparing Iinancia-l

statements of each County Government entity in accordance with the standards

and formats prescribed by the Public Sector Accounting Standards Board

includes a statement of the county government entity's performance against

predetermined objectives.

Strategic Developme nt Objectives

The County's 2O I8-2O22 CIDP has identified 34 key strategic development

objectives. Broadly, these objectives have been identified through a participatory

process that reviewed the development priorities of the Governor's Manifesto, the

National Government's "Big Four" and SDGs and the MTP III.

The strategic objectives are a synthesised product of the afore-mentioned

planning frameworks that amalgamate the thematic focus and development

aspiration s in the se p oll6fTFameworks.

The key objectives in Bomet County's 2Ol8-2O22 CIDP that are relevant to the

Car Loan and Mortgage Scheme Fund are to:

Attract, motivate and retain qualified workforce through provision of low

interest car loan and mortgage

ii. Ensure availability ar-rd sustainability of revolving car and mortgage loans

Progress on Attainment of Strategic Development Objectives

For purposes of implementing and cascading the above development objectives

to specific sectors, atl the development objectives were made specific,

measurable, achievable, realistic and time-bottnd (SMAI{|) and converted into

1.
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t Bomet County Government Car Loan & Mortgage Schemc Fund
Annual Rcport arrd Financial Statements for the year cnded.lune 30. 2022

development outcomes. Performance indicators were identihed for reasons of

tracking progress and perforrnance measurement: Below u'e provide the progress

on attaining the stated objectives:

CAR LOAN AITD MORTGAGE SCHEME FI'ND

No. of
staff
benefiting
from loan

Irr FY 27 /22,
nine (9) staff
benefited Car
and Mortgage
[.oans

To Attract,
motivate and retain
qualified workforce
through provision
of low interest car
loan and mortgage

To Ensure
availability and
sustainability of
revolving car and
mortgage loans

a

a

Available
and
sustainable
loan

Car Loan and
Mortgage
Scheme Fund

xl

Fund/ Scheme ObJectlves Outcome Indicator Performance
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t Bomct County Govcrnment Car Loan & Mortgagc Scheme Fund
Annual Report and Financial Statemcnts for {he year ended .Iune J0. 2022

6. CORPORATE GOVERNANCE STATEMENT

The County Government of Bomct is committed to best practice and has adopted

the Salaries and Remuneration Commission (SRC) guidelinc's and Principles in
implementing ttre civil servants' car loans and mortgages schemes. These

principles are used as-a-guide to best practice in dealing-GiEThes'e loans. The

County Car Loan and Mortgage Scheme Fund wishes to report this corporate
governance statement as part of its commitment to preserving stakeholder's
confidence.

The County Govemrnent of Bomet passed the regulations on 13th February 2018
which guide the implementation of the SRC recommendation on state officers

and civil servant's car loans and mortgages. These regulations a-re namely; 1)

Regulations for the Operationalization of the Bomet county stale and public
officers' Cal Loan Funds Scheme and 2l Regulations for the ope rationalization of
the Bomet county state and public officers'Mortgage Funcls Scheme.

Committee Composition and Roles/Functions
Section 6 (1) of the Regulations established a loans manLtgement committee
known as the Car and Mortgage Loan Management Committee. It is the only

body mandated to oversee the implementation of thc said schemes. Its
membership consist of: -

a) The Chief Oflicer responsible for Finance who is the chairperson.
b) The Head of Human Resource Department
c) The Head of legal serwices.

d) Two members of stalf appointed by the County SecrctarSr

e) The Fund Administrator (ex-officio) appointed by the County Executive

Member for Finance

Section 6 (4) of the said regulations provides the loans management committee
with mandate to consider when corrducting and approving disburscments of loan

applications presented by the fund administrator.

Oversight Role
The County Executive and Assembly provides direction r,r'ith a focus on

consistent operation of the fund in an al-raosphere o[ transparencv and

accountability. It retains full control and monitors implemenLation of the plans

and strategies.

In accordance urith the principle of good governance, Members of the Committee

are required to act in accordance with the highest standards of honesty and

xll
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Ilomet County Governntent Car Loan & Mortgagc Scheme lrundt Annual Report and Financial Statements for thc year e nded Jrrne 30,2022

integrity as per Chapter Six of the I(enya Constitution 2010. They ensure ethical

behaviour and compliance with relevant laws and regulations, auctit, and

accounting principles, colporate policies, procedures and code of ethics.

Conflict of Interest

The committee is unde,ftal duty to act honestly in the best interest of the

institution.Any business transacted must be at arm's length and fully disclosed.

They are required to promote diversity across the organisation with regards to

age, gender, ethnicity and the cultural background committee members and

employees. In dispensing their duties, members cannot discriminate any
applicant based on the above aspects. There is an elaborate mechanism to

monitor and control any conflict of interest at any level.

Committee Meetings and Trainings
The meetings of the Committee are convened by Lhe chairperson or in the

absence of the chairperson; the vice-chair person or a member designated by the

chairperson at such times as may be necessary for the discharge of the

Committee's functions. The committee members are given appropriate and
timely agencla for the meeting. During the Financial Yezrr 2021 122, the Fund
paid Ksh. 126,000 for six (6) meetings held a further Ksh.296,1OO for the

committee members trainings held.

Dristence of Service Charter
The Fund has a servrce charter to ensure quality im@-vemerits that are

sustainable and guided by the type of service standards our custorlers (internal

and external) expect. It a-lso offers a guide to all our customers on hor,r'to make

complaints and suggestions on improvements in our service.

Succession Plan
The Fund's Administrator and the Head of Human Resources are Public Officers

and thus there is continuity when new Fund Committee r,r'ill be constituted as a

result of change of government which might warrant change of fund committee
composition.

Co mmitte e Allowanc es / Re muneration
Committee eillowances a-re paicl ers per SRC Circuiar dated 16th April, 2014 eind

Ministry of Devolution and Planning Circular dated 2nd Augtrst, 2013

xlll
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7. MANAGEMENT DISCUSSION AND ANALYSIS

Thc fund was established by the Salaries and Remuneration Commission (SRC)

Circular Ref. No. SRC/ADM /ClRl1/13 Vol. III (128) datecl l7trr l)ecenther 2Ol4
with aim of enabling public serrrice attract, motirzate and reterin the best skills in
line with the Article 230(5) of the Kenya Constitution. The same was

operationalized by the County Government of Bomet in thryear 2OIB after the
passing of the guiding regulations.

Though the schemes have had a positive impact to the welfare of the civil
servants, the committee has faced numerous challenges during its
implementation. These includes;

a) Overcommltted pay-slips

The loan schemes having been introduced in the last four (4) years, some civii
servants had already acquired loans from various commercial banks prior to
establishment of the scheme. Therefore, those employees u,ere ieft witl-r little
income which can't be committed further without violating the mandatory
minimum one third rule of basic salary. This situation has hinderecl manv of them
from applying for the car loans or mortgagc.

b) Title Deeds used as security registered in the name of applicant's parents

The regulations direct that, all loans disbursed must be fully secured either with
Title Deed or log books either registered under applicant's neme rrr a spouse. This
poses a serious legal ch-dlmge in future if consent to charge is not acquired from
the other benefrciaries of the said Title Deed.

c) Lack of Title Deeds

The committee appreciates the fact that some areas are yet to be adjudicated for
issuance of Title Deeds. This hinders some members of staff who wish to appiy
for mortgage loans since they lack the necessary lien for the loan.

d) Delays in disbursements from National Treasury

Delays in disbursenrents from the National Treasury affects the fur-rd since
monthly loan remittances are ploughed back to new applicants.

xlv
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AND SUSTAINABILITY REPORTING

The Scheme
subsequent

not undei-take any CSR during thr: year but will consider in
years. The l-und intends to use pzrrt of savings from

s to carry out CSR in future

8.
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9. REPORT OF THE FUND ADMINISTRATION COMMITTEE

The Fund Committee submit their report together with the audited financial
statements for the year ended June 30,2022 which show the sterte of the Fund
affairs.

Principal Activities

The principal activity of the Fund is to provide car loans and mortgage to
members (State and Public Oflicers) with the aim of attraction, motivation and
retention of the best skills in the public service in line with thc Article 230(5) of
tl-re Kenya Constitution (2OlO)

Results

The results of the Fund for the year ended June 30, 2022 are set out on page 1

to6

Fund Committee

The members of the Fund Committee who served during tl-re year are shown on

page vi.

Auditors

The Auditor General is responsible for the statutory audit of the F\rnd in
accordalce with Article-329 of the Constitution of Kenya and the Public Audit
Act 2015.

By Order of the F\nd Commitlee

Date:

CPA Bernard Cherulyot
Fund Chalrperson
County Government of Bomet Car Loan and Mortgage Scheme Fund
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Bomet County Government Car Loan & Mortgage Scheme Fund
Annual Report and Finnncial Statemcnts for the year ended ,lune 30,2022t
10. STATEMENT OF MANAGEMENT'S RISPONSIBILITIES

Section L67 of the Public Finance Management Act, 2Ol2 requires that, at the

end of each financial year, the Administrator of a County Public Fund

cstablished by Bomet County Car Loan & Mortgage (State and Public Officers)

Scheme Fund Regulations, 2018 shall prepare financial sE[g-g]epts for the Fund

in accordance with tHarrdards and formats prescribed by the Public Sector

Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation
and presentation of the Fund's financial statements, r,vhich give a true and fair
view of the state of affairs of the Fund for and as at the end of the financial year
ended on June 30, 2022. This responsibility includes: (i) maintaining adequate
financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial
position of ttre Fund; (iii) designing, implementing and maintaining internal
controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether
due to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and
applying appropriate accounting policies; and (vi) making accounting estimates
that are reasonable in the circumstalces.

The Adminrstrator of the County Public Fund accepts responsibility for the Fund's
financial statements, which have been prepared using appropriate accounting
policies supported by reasonable and prudent judgements and estimates, in
conformity with International Public Sector Accounting Starrffis (IPSAS), and in
the manner required-il), the PFM Act, 2ol2 and Bomet County Car Loan &
Mortgage (State and Public Officers) Scheme Fund Regulations, 2018. The
Administrator of the Fund is of the opinion that the Fund's financial statements
give a true and fair view of the state of Fund's transactions during the financial
year ended June 30, 2022, and of the Fund's financial position as at that date.
The Administrator further confirm the completeness of the accounting records
maintained for the Fund, which have been relied upott in thc prepzrration of the
Fund's financial statements as well as the adequacy of the systems of internal
hnancial control.

In preparing the financial statements, the Administrator of the County Public
F-und, has assessed the Fund's abiiity to continue as zr going concern and
disclosed, as applicable, matters relating to the use of goir-rg concerrr basis of
preparation of the financial statements. Nothing has comc'to the attention of the
Administrator to indicate that the Fund will not reruain a going concerrr for at
least the next twelve months from the date of this statement.
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financlal statements

ttatemcnts were aPProved by the Fund Comn-rittee on
2022 and signed on its behalf by:

Annual

Approval of

The F\rnd'c

County
the County Public Fund

t of Bomet Car Loan and Mortgage Scheme Fund

xvlll

C.;1



J



Telephone: +254-(zo) 32140oo
E-mail: info@oagkenya.go.ke

/ebsite: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n han c ing A ccoun t a b i I itv

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF rHE AUDTTOR-GENERAL ON BOMET COUNTY CAR LOAN AND
MORTGAGE SpHEME FUND FOR THE YEAR ENDED 30 JUNE, 2022

PREATMBLE i

I

I draw your att+rtion to the contents of my report which is in three parts:

A. Report on tlfe Financial Statements that considers whether the financial statements
are fairly p(sented in accordance with the applicable financial reporting framework,
accounting $tandards and the relevant laws and regulations that have a direct effect
on the finanlial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance syqtems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinlon
I

I have audited fhe accompanying financial statements of Bomet County Car Loan and
Mortgage SchQme Fund set out on pages 1 to 40, which comprise the statement of

Reporl of the Auditor-General on Bomet County Car Loan and Mortgage Schente Fund for the year ended
30 June, 2022

t-



--,

financial position as at 30 June, 2022, and the statement of financial performance,
statement of changes in Fund balances, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. ! have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Bomet County Car Loan and Mortgage Scheme
Fund as at 30 June, 2022 and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion

Receivables from Exchange Transactions

Note 12 to the financial statements reflects current portion of short-term and long term
receivables from exchange transactions balance of Kshs.21,845,818 and
Kshs.28,172,500 respectively totaling to Kshs.50,018,317. Management, however, did
not provide schedule for the loan movements during the year. lt was therefore not
possible to ascertain the accuracy and fair statement of the receivables from exchange
transactions totaling to Kshs.50,018,317 as at 30 June, 2022.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the Bomet County Executive Car and Mortgage
Loan Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. ! believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing

Report of the Auditor-General on Bomet County Car Loan and Mortgage Scheme Fund for the year ended
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else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Failure to Prepare Separate Financial Statements for Car and Mortgage Funds

The financial statements prepared and presented for audit relate to Bomet County Car
Loan and Mortgage Scheme Fund which are essentially two separate Funds operated by
the Assembly namely: - Bomet County Car Loan Scheme Fund (State and Public Officers)
and Bomet County Mortgage Scheme Fund (State and Public Officers). Sections 15(1Xd)
and 18(1Xd) of Bomet County Car Loan Scheme Fund (State and Public Officers)
Regulations, 2018 and Bomet County [\4ortgage Scheme Fund (State and Public Officers)
Regulations, 2018 respectively requires, the Fund Administrator to prepare separate
financial statements and submit to the Auditor-General within three (3) months after the
end of financial year.

ln the circumstances, lt/anagement was in breach of the law.

2. Joint Registration of Motor Vehicles

A review of documents revealed that car loans totaling to Kshs.10,700,000 were issued
to members during the year. However, logbook for a motor vehicle valued at
Kshs.2,000,000 had not been jointly registered in the name of the member and the County
Government of Bomet. This is contrary to Regulation 8(2) of the Bomet County Car Loan
(State and Public Officers) Scheme Regulations, 2018 which states that the log-book of
a vehicle subject to a loan from the Fund shall be issued jointly between the County
Government of Bomet and the member of the Scheme and shall be kept in the custody
of the officer administering the Fund until the loan is repaid in full by the member of the
Scheme.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Report of the Auditor-General on Bomet Counly Car Loan and Mortgage Scheme Fund for the year ended
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as l\Ianagement determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial'transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsi bilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
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or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
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financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N BS
AUDITOR.GENERAL

Nairobi

09 March,2023
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Ilomet County rnment Car Loan & Mortgage Schemc Fund
Annual Finnncial St:rtements for the r cnded ,lune30.2022

L2. OF FINAIICIAL PERFORMANCE FOR THE YEAR ENDED 30
JUNE, 2

The notes set t on pages 7 to 38 form an integral part of these Financial Statements

Administrator the Fund
Name: Koech

q.-<1ly
Fund Accountant
Narne: Erick Chepkrvony
TCPAK Membcr Number: 1tt039

Revenue fror
Transactiont

n Non-Exchange

1Public Contr ibutions and Donations

2Transfers from the County Government

:ies and Other Levies 3Fines, Penal;

n Exchange TramsactionsRevenue fror

4 1,151,259 1,o24,967meInterest Inco

5Other Incom
1,o24,9671,151,259Total Revenl .e

Expenses

rsts 6trmployee C<

463,850istration Costs 7 1,4I 5,3 12Fund Admin
209.814 8,061,488lnses 8General Exp

9and Amortization ExpenseDepreciatior

10 7,560 9,600Finance Cos ts

1,632,686 8,534,938Total Expenr ies

Other Gains/Losses

11Gain/Loss o n nispoFf Assets
(7,509,97Lficit) For the Period -48L,4271Surplus/(De

c.;il

Description Note 2o2L I 2022

Kshs

2O2O l2O2r
I(shs
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13. STATEMENT OF FINAIYCIAL POSITTON AS AT 30 JUNE, 2022

Assets
Current assets

275,876 7,495,OL2
11Cash and cash equivalents

2+a4+,418 23,291,913
l2Current portion of short-term

receivables from exchange
transactions

t2
13Prepayments
T4inventories

Non-current assets
15Property, plant and equipment
76Intangible assets

28,172,5OO 19,372,935t2Long term receivables from exchange
transactions

49,9O3r9O95o,298,194Total assett

Liabilities
Current liabilities

339,174I7 211,643Trade and other payables from exchange
transactions

18
664,069

Provisions - Doubtful debts

19Current portion of borrowings

20Employee benefit obligations

Non-current liabilities
20Non-current employee benefit obligation

L9long term portion of borrowings

339,L74875,712

49,422,482 49,564,735Net assets

49,903.909 57,413,880Revolving Fund

Reserves
(481,4271 17,so9,97LlAccumulated surplus

49,9O3,9O9491422,482Total net arsets and liabilities

2

Note 2O2r I 2022 2O2O I 2O2L
I KShs

Total liabillties



l'--.

L

I

t

Bomet
Annual

The

integral

approved

Name:
the Fund-

Koech

Car Loan & Mortgage Sche me Fund
Financial Statements for the ended Junc 2022

policies and explanatory notes to these financiarl statements form an

the financial statements. The entity financiai statements were

2022 and signed by:
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Financial Statements for the ended ,lrune 30,2022

L4. STA oF CHANGES IN FUND BALANCES AS AT 30 JUNE,2O22

(825,O82) 56,588,799.40: 1't July 2O2O 57,413,88OBalance as a

17,5O9,97Lt'17,5O9,9.711
cit) for theSurplus/ (defi

period

Funds receivt
year

rd during the

alnRevaluation g

49,9O3,9O9(8,335,O531
: 3Oth June 57,413,880Balance as a'

202L

49,9O3,909(8,335,O53)[ 1.t July 2o2L 57,413,880Balance as a

(48L,4271 48L,4271Surplus/(defi
period

cit)for the

:d during theFunds receivt
year

ainRevaluation g

49,422,48257,413,88O (8,816,48O1Balance as a
2022

: 3oth June

1

Accumulated
surplus

Total

KShs KSihs

Irund I on

| ="="t'.
Kshs

Revolving Revaluati
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15. STATEUENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE, 2022

Cash flows from operating activities
Receipts

Public contributions and donations

0 0Transfers from the County Government
),302,255Interest received

Receipts from other ope rating activities
oL,302,255Total Recelptr

Payments
463,8501,415,312Fund administration expenses

209,814 248,465General expenses
9,60O7,560Finance cost

(2tt,6431Less: Fringe Benefit Tax
(664,069)kss: Provision for doubtful debts

72L,9L5756,974Total Payments
545,281 1721,91512lNet cash flows from operating activities

Cash flows from investing activities
Purchase ol property, plant, equipment and
intangible assets

Proceeds from sale of property, plant and
equipment

2l,OOtt,729 9,962,168Proceeds from loan principal rcpayments

(21,263,324)(26,700,000)Loan disbursements paid out
(5,693,2711 (11,3O1,156)Net cash flows used in lnvesting actlvlties

Cash flows from linancing activltles
678,24OProceeds from revolving{tr,rad-+eceipts

Additional borrowings
(339,174l|Repayment of Wrong Credit - County Assembly

(t,7 31 ,972)Interna-I Borrowing - Finance
(2,O71,L461 678,28ONet cash flows used in financing activities

(11,344,79L)Net increase/ldecrease)in cash and cash
equlvalents

18,839,8O311 7,495'012Cash and cash equivalents at l"t July 202 1

1i 275,876 7,49S,OL2Cash and cash equivalents at 3O June,2022

5
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Bomet County Government Car Loan & Nlortgage Scheme Funrl
Annual Report and Financial Statements for the year ended June 30' 2022

16. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30
Jt NE, 2022

KShs KShs KShs KShsRevenue KShr

Public contributions and
donations

V/o(14,175,OOO) 0 0 0Transfers from County
Govt.

14,17S,(XX)
I

960/o200,000 1,20O,(XX) I,l5l,259Interest income l,ooo,ooo

Other income

1,151,259 48,74LTotal lncont 15,175,OOO 1,2OO,@O

Errpcnrcs

1,415,312 84,688 94o/o800,000 700,000 1,500,000Fund administration
expenses

0 0 0Staff costs 0

(50,000) 250,000 [ 2O9,Br4 40,186 84o/oGeneral expenses I 3OO,000

(2,000) 8,000 7,560 440 94.5o/oFinance cost 10,000

IDirburrcmentc
1,7t8,OOO 11632,686Totel oxprndlture 1r11O,OOO

l4a\4271Surplur for tho pcrlod

6

I

20.22

Actuat on
comparable

beeis

Performa
llce

dlfiorence

Flnal budgct o/oAdJustmcnts
Utilizatlon

2022 202220/22 2022 2022

Origlnat
Builget

1E,741
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L7. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. General Information

Bomet County Government Car Loan and Mortgage Scheme Fund is
established by and derives its authority and accountabilit.y from Section 11(>

of Public Finance Management Act, 2012. The entity is wholly owned by the
Bomet County Government and is domiciled in Kenya. The Fund was
operationa\zed under the Public Finance Bomet County (State and Public
Officers) Car Loan and Mortgage Scheme Fund Regulations. 2018.The Fund
began advancing car loans and mortgage to membcrs of the County Executive
in July 2OL8.

The fund's objective is to provide financial assistance to provide loan scheme
for the purchase of vehicles, purchase and/or development or renovation or
repair of property by members of the scheme. The Funtl@Tincipb"l activity is
to disburse loans to members.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and
comply with International Public Sector Accounting Standards (IPSAS). The
financial statements are presented in Kenya shillings, which is the functional
and reporting currency of the Fund. The accounting pohcies have been
consistently applied to a-11 the years presented.

The financial statements have been prepared on the basis of historical cost,
unless stated otherwise. The cash flow statement is prepared using the direct
method. The linancial statements are prepared on accrtral basis.

3. Adoptlon of new and rewlsed standards

IPSASB deferred the application date of standards from lst January 2022
owing to Covid-19. This was done to provide entities with time to effectively
apply the standards. The deferral was set for l"t Januarw 2023.
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Annual Report and Financial Statements for thc vear cnded June 30,2022

a) Relevant new standards and amendments to published standards
effective for the year ended 30 June 2o22

. Applyrng a single classification

and measurement model for

fir-rancial asset.s that considerrs thc

characteristics of the asset's cash

flor,r,s and the objective for which

the asset is held;

. Applyrng a single forward-

looking expected credit loss model

that is applicable to all financial

instruments subject to

impairment testing; and

. Applying an improved hedge

r.rccounting rnodel that broadens

IPSAS 41: Financial Instruments

8

Bomet County Government Car Loan & Mortgage Schemc Fund

Effective r)ate i-:rd Impact:Standard

Applicable: 1't January 2023:

The objective of IPSAS 41 is to establish

principlcs for the financial reporting of

{inancial assets and liabilities that will

present relevant and useful information

to users of financial statements for their

assessment O-fThE-amounts, timing and

uncertainty of an Entity's future cash

flows.

IPSAS 41 provides users of financial

statements with more useful

information than IPSAS 29, by:
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vt
the hedging arrangements in

scope of the guidance. The model

develops a strong link between an

Entity's risk management

strategies and the arccounLing

treatment for instruments held as

part of the risk management

strategr'

Impact:

There was no impact of the amendment

to IPSAS +tffitn .""pect to the current

financial report

Applicable: 1"t January 2o23

The objective of this Standard is to

improve the relevance, faithful

representativeness and comparability of

the information that a reporting Entity

provides in its financial statements

about social l'renefits. The information

provided should help users of the

financial statements and general-

purpose financial reports assess:

(a) The naturercf-such social benefits

provided by the Entity;

(b) The key features of the operation of

those social benefit schemes; and

@ The impact of such social benefits

provided on the Entity's financial

performance, financial position and

cash flows.

BenefitsIPSAS 42:

9
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Impact:

There was no impact of thc amendment

to IPSAS 42 with respect to the current

financial report

Applicable: 1't January 2023:

a) Amendments to IPSAS 5, to

update+*+eggidance related to the

components of borrowing costs

which were inadvertently omitted

when IPSAS 41 was issued.

b) Amendments to IPSAS 30,

regarding iliu strativc examples

on hedging and credit risk which

were inadvertently omitted when

IPSAS 41was issued.

c) Amendmcnts to IPSAS 30, to

update the guidance for

accounting for financial

guarantee contracts which were

inadvertently omitted u,hen

IPSAS 41 was issued.

Amendments to IPSAS 33, to update the

guidance on classifying financial

instruments on initial adoption of

accrual basis IPSAS which were

inadvertently omitted when IPSAS 41

was issued.

Impact:

Other IPSAS resulting

, Financial Instruments

I

)from

r0
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There was no impact of the Amendments

to Other IPSAS resulting from IPSAS 41,

Financial Instruments to IPSAS 41 with

respect to the current financial report

Other imp: to IPSAS Applicable 7* January 2023

. /PSAS 22 Disclosure of Financial

InJormation about the General

Gouentntent Scctor,

Amendments to rcfer to the latest

System of National 
- 
Accounts (SNA

2O08).

. IPSXS 39: Employee Beneftts

Now deletes the term composite socia-l

security benefits as it is no longer

defined in IPSAS.

. IPSAS 29: Financlal instruments:

Recognition and Measurement

Standard no longer included in the 2O2l

IPSAS handbook iis it is now superscded

by IPSAS 41 which is applicable from 1"t

.January 2023.

Impact:

There was no impact of the amcndment

to IPSAS 22-9'drd 39 with respect to

the current financial report

IPSAS 43 Applicable 7* January 2025

The standard sets out the principles for

the recognition, measurement,

presentation, and disclosure of leases.

The objcctive is to cnsure that lessees

lt



I



t

I

Bomet
Annual Re

t Car Loan & Mortgagc Schenre Fund--
F in rrtffif, tatemcnts for the r endecl .Iune 2022

and lessors provrde relevant information

in a manner that faithfully represents

those transactions. This information

gives a basis for users of financial

statements to assess the effect that

leases have on the financial position,

Iinancial performance and cashflows of

an Entity.

The new starndard requires entities to

recognise, measure and present

information on right of use assets and

lease liabilities----
Impact:

There was no impact of the amendment

to IPSAS 43 with respect to the current

financial report

IPSAS 44:

Sale and I
- Current Assets Held for

Operations

Appltcable 7"t January 2025
The Standard requires,
Assets that meet the criteria to be

classified as held for sale to be measured
at the lower of canl'lng amount and fair
value less costs Lo sell and the
depreciation of such assets to cease and:

Assets thett mect the criteria to be

classified as held for sale to be presented
separateiy in the sta[ement of financial
position and-th,e-results of discontinued
operations to be presented separately in
the statement of financial performance.
Impact:
There was no impact of the amendment
to IPSAS 44 u,ith respect to the current
Iinancial report
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b) Early of standards

The entity early - adopt any new or amended standards in year 2022
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Bomet County Government Car Loan & Mortgage Schemc Fund
Annual Report and Financial Statements for the year cnded ,Iune30,2022

SUMMARY OF SIGNIFICAITT ACCOUNTING POLICIES

a. Revenue recognition

il Revenue from non-exchenge transactions

Transfers from other government entities

Revenue s from non-cxchaLr-rge transactions with other govcrrrmerrt entities arc
measured at fair value and recognizcd on obtaining control of the asset (cash,
goods, services and property) if the transfer is free fronr conditions and it is
probable that the economic benefits or service potential related to the asset
will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield
discounts estimated future cash receipts througl-r the expected life of the
financial assgt to that asset's net carr5iing amount. The method applies this
yield to the principal outstanding to determine interest income each period.

b. Budget information

The original budget for FY 2O2l /2022 was approved by the County Assembly
on June 2O2L. Subscquent revisions or additior-ra,l appropriations rvere made
to the approved budget in accordance with specific approvals from the
appropriate authorities. The additional appropriations are added to the
original budget by the entity upon receiving the respective approvals in order
to conclude the final budget.

Ttre entity's budget is prepared on a different basis to the acLual income and
expenditure disclosed in the financiai statements. The ilnancial statements
a-re prepared on accrual basis using a classification based on the nature of
expenses in the statement of financial perfonnernce, whereas the budget is
prepared on a cash basis. The amounts in the financial statements were recast
from the accrual basis to the cash basis and reclassified:1ry-presefltation to be
on the sarne basis e.s the .pproved budget. A comparison of bu<1get and actual
amounts, prepared on a comparable basis to the approved budget, is then
presented in the statement of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial
statements are also made for differences in the formats aud classification
schemcs adopted lbr the presentation of the finarncial statements and the
approved budget.

A statement to reconcile the actual amounts on a comparable basis included
in the statement of comparison of budget and actual amounts and the actuals
r1s per the statement of financial performance has bcen presented under
section xxx of these financial statements.
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t SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated
depreciation and impairment losses. Cost includes expenditure that is directly
attributable to the acquisition of the items. When significant parts of property,
plant and equipment are required to bc replaced at intervals, thc entity recognizes
such pi,rrts as individua-t a:;sets rvith spccific usefui iives arld depreciatcs thern
accordingly. Likewise, when a major inspection ls performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement
if the recognition criteria are satisfied. Ali other repair and maintenance costs are
recognized in surplus or deficit as incurred. Where an asset is acquired in a non-
excheinge transaction for nil or norninai consideration the asset is initially
measured at its fair value.

d. Intangible assets

Intangible assets acquired separately are initia-lly recognized at cost. The cost of
intangible assets acquired in a non-exchange transaction is their fair value at the
date of the exchange. Following initiat recognition, intangible assets are carried
at cost less any accumulated amortizatton and accumulated irnpairment losses.
Internally generated intangible assets, excluding capitalized development costs,
are not capitalized and expenditure is reflected in surplus or deficit in the period
in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either firtite or indefinite.

e. Financial lnstruments

Financial assets

Initlal recognition and measurement

Financial assets wlthin the scope of IPSAS 29 Finartcial instruments: Rccognition
and Measurement are classified as fingncial assets at fair value through surplus
or deficit, loans and receivables, held-to-maturitl, investments or available-for-
sale financial assets, as appropriate. The Entity detcrminesllrc-classification of
its financial assets at irritid-recognitiop.

Loans and recelvables

Loans and receivabies are non-derivative financiaL assets with fixed or
determinable payrnents that are not quoted in an active market. After initial
measurement, such financial assets are subsequently measured at amortized
cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and
fecs or costs that are an integral part bf the effective interest rate. Losses arising
from impairment are recognized in the surplus or deficit.

l5
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suMMARy oF srcNIFrcANT Accotrrrruc poLIcIEs (coNTINuEDl

Held-to-maturlty

Non-derivative financial assets with fixed or determinable payments and fixed
maturities are classified as held to maturity when the Entity has the positive
intention and ability to hold it to maturity. After initial measurement, held-to-
maturity investments are measured at amortized cost using the effectivc
interest method, less impairment. Amortized cost is calcul:rted'by taking into
account any discount or premium on acquisition and fees or costs tl-rat are an
integral part of the effective interest rate. The losses arising from impairment
are recognized in surplus or deficit.

Impairment of linancial assets

The Entity assesses at each reporting date whether there is objective evidence
that a financial asset or tr entity of financial assets is-impaired.'A financial
asset or a entity of fin??tral assets is deemed to be impaired if, and only if,
there is objective evidence of impairment as a result of one or more events
that has occurred after the initial recognition of the asset (an incurred 'loss
event') and that ioss event has an impact on the estimated furture cash flows
of the financial asset or the entity of financial assets that can be reliably
estimated. Evidence of impairment may include the following indicators:

. The debtors or a entity of debtols are experiencing significant financial
difficulty

. Default or delinquency in interest or principal paymer-rts

, The probability that debtors will enter bankruptcv or other financial
reorganization

. Observable data indicates a measurable decrease in e stimeited fulure cash
flows (e.g. changes in arrears or economic conditions that correlate witl-r
defaults)

Financial liabilities

l6

Initial re co gnltio n ei?Iffieasure me nt

Financial liabilities within the scope of IPSAS 29 are classified as financial
liabilities at fair va-lue through surplus or deficit or loans and borrowings, as
appropriate. The Entity determines the classification of its financial liabilities
at initial recognition.

All financiat liabilities are recognized initially at fair value ;rnd, in the case o1

loans and borrowings, plus directly attributable transaction costs.



Bonret County Governntcnt Car Loan & Mortgage Schcme ! un-d---
Annual Report tnd Financial Statements for the year ended Junc'30,2022

SUMMARY OF SIGNIFICAI{T ACCOUNTING POLICIES (CONTINUEDI

Loans and borrowlng

After initial recognition, interest bearing loans and borrowings are
subsequently measured at amortized cost using the effective interest method.
Gains and losses are recognized in surplus or deficit when the: liabiiities are
derecognized as well as through the effective interest method amortization
process.

Amortized cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of thc: effective
interest rate.

f. Inventories

Inventory is measured at cost upon initial recognition. To the extent that
inventory was received through non-exchange transacticrrrs-ffor no cost or for
a nominal cost), theGTt-of the inventory is its fair value at the date of
acquisition.

Costs incurred in bringing each product to its present locarl.ion ar-rd conditions
are accounted for, as follows:

. Raw materials: purchase cost using the weighted average cost method

. Finished goods and r,vork ir-r progress: cost of direct matelials ar-rd labor
and a proportior-r of manufilcturing overheads bascd on the normal
operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower of cost ar-rd net
realizable value. However, to the extent that a class of inventory is distributed
or deployed. at no charge or for a nominal charge, that class of invcntory ts

measured at the lowcr of cost and current replacement cost.

Net realizabie value is the estimated selling price in the ordinary course of
operations, less the estimated costs of completion and the estimated costs
necessa-ry to make the sale, exchange, or distribution.

Inventories are recogffi- as an expense when deployed for utiTization or
consumption in the ordinary course of operations of the Entity'

t7
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SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES (CONTINUEDI

g. Provisionr

Provisions are recognized when the Entity has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of
resources embodying economic benefits or service potential will be required
to settle the obligation and a reliable estimate can be made of the amount of
lhe obligation.

Where the Entity expects some or all of a provisior-r to be reimbursed, for
example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain.

The expense relating to any provision is presented in the statemcnt of iinancial
performance net of erny reimbursement.

Contingent llabilities

The Entity does not 6@ize a contingent liability, but discloses details of
any contingencies in the notes to the financiarl statements, unlcss the
possibiiity of an outflow of resources embodying economic benefits or service
potential is remote.

Contingent essets

The Entity does not recognize a contingent asset, but discloses deterils of a
possible asset whose existence is contingen[ on the occurrence or non-
occurrence of one or more uncertain future events nciL wholly within the
control of the Entity in the notes to the financial statements. Contingent
assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an
inflow of economic be nefits or sen ice potential will arise and the asset's va,lue

can be measured reliably, thc asset and the related revcnue are recognized tn
the financia-l statements of the period in which the change occurs.

h. Nature and purpose of resetrres

The Entity creates and maintains reserves in terms of specific requirements.
Changes in accounti4gpllcies and estimates

The Entity recognizes the effects of changes in accounting policy
retrospectively. The effects of changes in accounting policy are applied
prospectively if retrospective application is impractical'

i. Changes in accounting policies and estimatcs

The Entity recognizes the effects of changes in accounting policy
retrospectively. The effects of changes in accounting policy are applied
prospectively if retrospective application is impractical.

l8
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j. Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its cmployees and directors.
Defined contribution plans are post-employment benefit plans under lr'hich
an entity pays fixed contributions into a separate entity (a fund), and will have
no legai or constructive obligation to pay further contributions if the fund does
not hold sufficient assets to pay all employee benefiLs relating to employee
service in the current and prior periods. The contril.rutior-rs to fr-rnd obligations
lbr the payment of retirement benefits are charged against income in the year
in which thcy become payable.

Delined benefit plans are post-employment benefit plans other than defined-
contribution plans. The defined benefit funds are actuarially valued tri-
trnnually on the projected unit credit method basis. Dcficits identilled are
recovered through lump sum payments or increased future contributions on
proportional basis to ali participating employers. The cor-rtributions and iump
sum payments reduce the post-employment benefit obligation.

k. Foreign currency tt*".tions

Transactions in foreigr-r currencies are initially nccounted for at the ruling rate
of exchange on the date of the transaction. Trade creditors or debtors
denominated in foreign curency are reported at the statement of financial
position reporting date by applying the exchange rate on that date. Exchange
differences arising from the settlement of creditors, or from the reporting of
crcditors at rates different from those at which they werc initially recorded
during the period, are recogmzed as income or expenses in the period in which
they arise.

l. Borrowing costs

Borrowing costs are capitahzed against qualifying assets as part of property,
plant and equipmcnt. Such borrowing costs are capitalized over tire period
during which the asset is being acquired or constructed and borrowings have
been incurred. Capitalization ceases when construction of the asset is
complete. Further borrorving costs are charged to the statement of financia-l
performance.

m. Related parties

The Entity regards alEFated party as a person or an entity with the ability to
exert control individually or jointly, or to exercise significant influence over
the Entity, or vice versa. Members of key management are regarded as related
parties and comprise the directors, the CEO and senionnanagers.

n. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-
term deposits on call and highly liquid investments with ar-r original maturity
of three motrths or 1ess, which are readily convcrtible to known anrounts of

l9
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cash and are subject to insignificant risk of changes in value. Bank account
balances include amounts held at the Central Bank of Kenya and at various
commerciai banks at the end of the financial year. For the purposes of these
financial staternents, cash and cash equivalents also include short term cash
irnprests and advar-rces to eruthorised public officers andlor institutions which
were not surrendered or accounted for at the end of the linancial year.

o. Comparatlve figures

Where necessary comparative figuros for the previous financial year have been
zlmendcd or reconfigured to conform to the required changes in preserttation.

p. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting
period.

q. Ultimate and Holdftg Entity

The entity is a County Public Fund established by Public Finance Bomet
County (State and Public Officers) Car Loan and Mortgage Scheme Fund
Regulations, 2018. Its ultimate parent is the County Government of Bomet.

r. Currency

The financial statements are presented in Kenya Shillings (KShs).

4. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS
requires management to make judgments, estimates and trssumptions that
a.ffect the reported amounts of revenues, expenses, assets and liabilities, and
the disclosure of contingent liabilities, at the end of thc reporting period.
However, uncertainty about these assumptions and estimatcs could result in
outcomes that require a material adjustmcnt to the carrying amount of the
asset or liability affected in future periods.

a) Estimates and assumptions - The key assumptions concerr-ring the
future and other key sources of estimatir>n unr:ertainl_v at the reporting
date, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and linbilities within the next financial
year, are described below. The Entity based its assumptions and
estimates on parameters available when the consolidated financial
statements were prepared. Horvever, existing circumstances and
assumptions about future developments may t-hange due to market
changes or circumstances arising beyond thc control of the Entity. Such
changes are reflected in the assumptions rvhen they occur. IPSAS
1.140.
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and residual values

and residual values of assets are assessed using the following
potential future use and value fron-r disposal:

o The of the asset based on the assessment of experts employed
by the

. The na of the asset, its susceptibility and adaptability to changes in
processes

The na the processes in which the asset is deployed

of funding to replace the asset

the market in relation to the asset

c)

a

a

a

Provisions raised and management determined an estimate based on the

Provisions measured at the management's best estimate of
to settle the obligation at the reporting date, and
value where the effect is material.

the
are
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18. TO THE FINANCIAL STATEMENTS

1.. Public co: tions and donations

2. Transfers County Government

3. Fines, and other levies

4. Interest

frorn 3o/o charged on loans borrowed

,m development partnersDonation frc

Contributior rs from the public

Total

o oCounty Govt. - operationsTransfers from
OoPayments by County on behalf of the entity
ooTotal

Late payme rt penalties

Fines

Total

545,884Interest Inc cme from Mortgage Loans

605,375
1,o24,967

cme from Car LoansInterest Inc

LrO24,9671,151,259

Interest re

22

Descrlptio4

Descriptiog 2o2L I 2o2o I 2O2L

KShs

2O2O l2o2t2o2L 12022Descrlption
KShs KShs

Descrlptiop 2O2L/2U22

KShs

2O2O I 2O2r

KShs
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5. Other

6. Employee

7. F\rnd ation Expenses

Insurance recoveries

Income from sale of tender documen ts

s lncomeMiscellaneou

Total other income

Salaries an< lwages

vStaff gratuit

Staff trainin g expenses

Social secur ity contribution

:ostsOther staff r

Total

General Office Expenses

Loan Processing Costs

Professional Services Costs

Administration Fees

463,850Committee ancesAllow 539,600

Bank Charges

Electricity and Water Expenses

Fuel and Oil Costs

Insurance Costs

Postage and Courier

Printing and Stationery

.1_)

2O2O /2O2L

Kshs 
I

KShs

Description 2O2L 12022

KShs

2O2O I 2O2L

KShs

2O2O /2O2rDescription
Kshs.

202L /20.22
I{shs.
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8. General

and Amortization E:<pense

s

9

Renta-l Costt

Security Cos ts

nd CommunicationTelephone a
Expenses

Bank Charg 3S

Audit Fees

'dor-rbtful debts
:standing Loans)

664,069Provision fol
(L.5% of Ou

211,643Other - Frin ge Benefit Tax

463,85oL14L5r3L2Total

)Consumable
rd water expensesElectricitv ar

Fuel and oil :osts
180,025sts 209,814Insurance cc
68,440Advertiseme: rt

statir:neryPrinting and
Rental costs
Security cos' :S

icationTelecommun
Hospitality
Depreciation and amorttzattort co sts

7,813,023Other expen 3es
9,061,4882O9r8L4Total

nt and EquipmentProperty Pla
ssetsIntangible A

Total

"\ ,1LA

2021/20.22
KShs

2O2O / 2O2L

KShs

Descriptiorr 2O2L / 2022 2O2O /2O2L
Kshs.Kshs.



J

I

I

I



Bonrct County ent Car Loan & Mortgage Schcme Fund
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10. costs-

11. Cash Cash equivalents

Detailed for and cash equivalents as follows

nk overdraftsInterest on Ba

ns from banksInterest on loa

7,560 9,600Bank charges

9,6007,5,60Total

Fixed depositr account

On - call depc sits

2,995,O12275,876

al borrowing -Finance) 4,500,000Others (Interri

275,876 7,49S,OL2Total cash ar rd cash equivalents

a) Flxed depc sits account
Kenva Com mercial bank
Equity Ban k, etc
Sub- total

lepositsb) On - call r

Kenya Com mercial bank
Equity Ban k-etc
Sub- total

:countc) Current a,

275,876,6r 2,995,O12Equity Ban
122027729

k-Bomet -
9764

21995,OLz275,876.62Sub- total
d)Others(spe cify)

Carsh in tra nsit
ndCash in ha

4,50O,000rrowing - FinanceInternal Bc
275,876 4150O,OOOSub- total

7,495,012Grand totr I 275,876

25

Descrlption 2O2L I 2022t_ 2O2Ol2O2t

Kshs 
I

KShs

KShs

2O2L I :"O22Doscriptiop 2O2,n,t2O2L

KShs

Current account

Financial institution

-r- 2O2i/2022 2O2O l2O2L

KShs
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L2. s from exchange transactions

eivablesCurrent Rec
346,687295,544.68Interest Rece ivable

L7.t57,62716,o98,795.16RepaS,ments DueCurrent Loar
3,719,505.81 6,134,286rge Debtors - Pending RemittanceOther Excha

1,731,972Internal Borr owing - Finance
0nent AllowanceLess: Impain

23,29L,9L32L,845,8L7.65Total Currer rt Recelvables

, ReceivablesNon-Currenl
t9,372,935.7529,L72,499.73>an Repayments DueLong Term Lr

L9,372,935.7528,t72,499.73Total Non- ( lurrent Recelvables
42,4O8r8975OrO18,317.38'ables from Exchange TransactionsTotal Receir

26

2O2o /2O2L
Kshs
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13. Prep ts

L4. Inventories

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Total

Consumable stores

Spare parts and meters

Catering

Total in
and net

ventories at-the lower of cost
reallzable value

27

Descriptiqn
--2O2: 

12c,22 | lozo I 2o2L

KShs KShs

KShs

2O2c /2021Description
KShs

2O2L 12022
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NOTES TO THE FINANCIAL STATEMENTS (CONTTNUED)

15. Pro1rcrty, plant and equipment

At l't Julv 2020
Additions

(-))(-)Disposals
(-) tG))T

At 30th June 2021

At I't Julv 2021
Additions

(,Disposals (-)
G)(,()Transfer/adiustments

At 30 June,2022
Derrreciation and impairntent

(-) G)() (-)oAt I't July 2020
(-)(-)(-) (-) oDepreciation
(,()Impairment

At 30th June 2021

At l't Julv 2021
(-)(-)() (-Dcpreciation

Disposals
()(-(-)Impairment

(-)(-)Transfer/adiustment
At 30 June,2022
Net book values
At 30th June 2021

At 30thJunc 2022

28

KShsKShs

Frr rrritrr rr und fiti 'is Tolal

KShs

Coml;uicrs arrd
ut

KShs KShs

Motrrr vehi,,'lesl,anc! ancl

Cost



Cost
At beginninl 3 ofthe year
Additions
At end of th I year

n and impairmentAmortizatio
At beginninl ; ofthe year
Amortization

B yearAt end of th
Impairment I OSS

e yearAt end of th
NBV

Trade payables
Refundable deposits
Accrued expenses

339,174Other payables (Wrong credits)
Fringe Benefit Tax - KRA 2rL,643

339,L74Total trade and other payables 21L,643

EI
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Annual Re d Financial Statements for the
hemc Fund
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NOTES TO

16.

FTNANCIAL STATEMENTS (CONTINUED)

asset$software

L7. Trade other payables from exchange transactions

18.

Ba-lance at the beginning of the year
Additional Provisions
Provision utilised

eto discor*rttand time value for
money
Change du

Transfers from non -current provisions

Total

29

KShs
2O2O I 2O2L

KShs
2O2L 12022Descrlption

Deecriptign 2O2LlM

I Leave I Bono= i other
lpro.r,, ion I prowision

l- xsr*T- r(sh"tttt

Description
Ir'owision

l--;rst.

Total

KS
hs
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

19. Bo

The table shows thc classification of borrowings long-term and current
borrowings:

Balance at beginning of the period
Externa-l borrowings during the year
Domestic borrowings during the year
Repaymen
the period

ts of external borrowings during

Repaymen
during the

ts of domestics borrowings
,period

Balance at end of the period

Enternal Borrowi*g--
Dollar denominated loan
Sterling Pound denominated loan
Euro denominated loan
Domestic Borrowings
Kenya Shiliing loan from KCB
Kenya Shilling loan fi'om Barclays Bank
Kenya
Bank

Shilling loan from Consolidated

Borrowings from other government
institutions
Totalbalalce at end ofthe year

orrowings(current portion)Short term L

lrrowingsLong term br

Total

30

Annual Report

Descriptior-t 2021 I 20/22 2O2Ol2O2L

KShs KShs

The table below shows the classification of borrowings into extcrnal and
domestic borrowings:

2O2L 12022 i ZOZOl2ozt
KShs KShs

Description 2O2L 12022
I

2O2O l2O2L
KShs



J



20

Bomet County ment Car Loan & Mortgage Schcme Fund
Annual Financial Statements for the ar ended Junc 2022

NOTES TO FINANCIAL STATEMENTS (CONTINUEDI

benefit obligatlons

2L. Cash rated from operations

22 party balances

a) Nature of lated party relationships

Entities and er parties related to the Fund include those parties who have ability to
exerclse or exercise significant influence over its operating and financiai
decisions. Re parties include management personnel, tl-reir associatcs and close
family mem The fund/scheme is related to the following entities

a) The Coun Governmen!l_
b) The Parent County Government Ministry;
c) Key

KShs KShs KShsKShs
fit obligationCurrent bene

Non-current benefit obligation
yee benefits obllgationTotal emplo

Surplus for the year before tax

AdJus ted for:

Bad debt written off

Gains/ losses on disposal of assets

Interest income

costFinance

Working Capital adjustments

Increase in inventory

Increase in receivables

Increase in payables

Net cash flow from operating activities

d) Fund ttee; etc

3r

Description Dellned
benefit
plan

Post
employm
ent
medical
benefits

Other Total
Provisions

2027 /2022 I zozol2ozLf--
KShs 

I
KShs
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NOTES TO

b) Related

c) Key

d) Due from d parties

ef Due to parties

23
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FINANCIAL STATEMENTS (CONTINUED)

transactions

,t remuneration

nt assets and contingent liabilities

n related parties'Transfers fro
Transfers to :elated pa-rties

tteeFund Commi

Key Manager nent Compensation

Total

:ent MinistryDue from pa
Due from Co unty Goverrrment

Total

Due to parer rt Ministry

Qr GovernmentDue to Coun

Due to l(ey r ranagelnent personnel

Total

Court case € gainst tlre \rnd
Bank guarar rtees

Total

32

KShsKShs

2O2O l2O2L2O2L I

2O2L /2OZo

2O2Ol2O2L2O2t I 20/22
t\

2O2L / 20/22

KShs

2O2O /,2O2L

KShs

KShs

2O2L / 20/22 2O2O I 2a2L

KShs

C.;ntingcnt li:"bilitic s
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Other Disclosures Continued

24. Financial risk management

The Fund's activities expose it to a variety of financial risks inciuding credit and
liquidity risks and effecls.of changes in foreign currency7lFrFund's overall risk
management prograrnme focuses on unpredictability of changes in the business
cnvironment and seeks to minimise the potential a,lverse effect of such risks on
its performance by setting acceptable levels of risk. The Fund does not hedge
any risks and has in place policies to ensure that credit is only cxtended to
customers with an established credit history.

The Fund's financial risk management objectives ar-rd policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk thert a counterparty u'ill
be unable to pay amounts in fult when due. Credit risk arises from cash and
cash equivalents, trnd deposits with banks, as well as tracle and other receivarbles

ar r d available- for- sa-le finan cial in vestments.

Management assesses the credit quality of each customer, taking inlo account
its financial position, past experience and other factors. Individual risk limits
are set based on internal or external assessment in accordance with limits set
by the directors. The amounts presented in the stzrtemer-rt of financial position
are net of a-llowances for doubtful reccivables, estima#y thc company's
management based o-ii!ilor experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements
representing the entity's maximum exposure to credit risk without taking account of
the value of any collateral obtained is made up as lbllows:

JJ
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SUMMARY srcNrFrcANT ACCOUNTING POLICIES (CONTINUEDI

The custome under the lully performing category are paying their debts as they
continue The credit risk associated with tl-rese reccivables is minimal
and the for uncollectible amounts that the company has recognised
in the sta@menls is considered adequate tO-Lwer ahy potentially
irrecoverable

The entity significant concentration of credit risk on amounts due from
none

The F\rnd Coalmittee setr the F\rnd's credit policies and objectives and lays down
parameters within which the various aspects of credit risk management are
operated.

b) Liquidity risk management

Ultimate ty for liquidity risk management rests with the Fund
Admini who has built an appropriate liquidity risk management

the management of the entity's short, medium and long-term
funding and
risk tl-ri'ough

uidity management requirements. The entitv manages liquidity
tinltous rnoniloring of forecasts arrd actual cash flor.t's.

framework

The table
financial
date. The
flows

represents cash flows payable by the Fund under non-derivative
by their remaining contractual maturities at the reporting

ts disclosed in the table are the contractual undiscounted cash
s due-Jeithin 12 months equal their c@g balances, as the

ounting is not signilicant

> 2022At 3O Junr
Receivablel
transactior

i from -*ztT'ange
S

Receivabler
transactior

l from non-exchange
IS

Bank balar tces
Total

At 30 Jun, > 202L
; from exchange
IS

Reccivabler
transactior

r from non-exchange
tS

Receivable
transactiot
Bank balau ICCS

Total

impact of
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Total
amount

KShs

FuiIY
performing

KShs

Past
due

I(Shs

Irnpaired
KShs
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SUMMARY SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

I )22At 3O Junt
Trade payab

of borrowingsCurrent porl

Provisions

n( t obligationEmployee be

TotaI

/ t2LAt 3O Junc

Trade payab

Current porl of borrowings

Provisions

n( t obligationEmployee be

Total

35

Less
than 1
month

I rsn"KShs I xsn"
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SUMMARY SIGNTFICANT ACCOUNTING POLICIES (CONTINUED)

c) Market

and effecti of its internal accounting and operational controls

Market risk
rate, equity

the risffiing from changes in market prices, such as interest
end foreign orchenge rates which will alfect the entit5r's

rncome or value of its holding of financial instruments. The objective of
market risk t is to manage and control market risk exposures within
acceptable p s, while optimising the return. Overa-ll responsibility for
managlng risk rests with the Audit and Risk Management Committee

The Fund's Department is rerponsible for the development of detailed
risk t policies (subject to review and approval by Audit and Risk
Management ttee) and for the day to day implementation of those policies

The board
the risk

There has
in which i

put in place an internal audit function to assist it ir-r assessing
by the entity on an ongoing basis, evaluate and test the design

no change to the enti$t's exposure to market risks or the manner
and measures the risk.t

i. Foreign risk

The entity tran sactional currency expo sures. Sttch expo sul'(' arises throu gh
purchases of ods artd services that are done in curt'encies other than rhe loc"rl
currency. I s denominated in foreign currencies are paid after 3O days from
the date of invoice and conversion at the time of payment is done using the
prevailing late-_

The carrying amount of the entity's foreign currcrtcy dcnominated monetary
assets and liabilities at the end of tJ.e reporting period are as follows

The Fund m foreign exchange risk form future commercial transactions
and reco assets and liabilities by projecting for expected sales proceeds

r'er2O22As at 30 Jur

Financial as sets (investments, cash ,debtors)

Liabilities

her payablesTrade and o1

Borrowings

Net foreign c urrency asset/ (liability)

36

and matching the sarne with expected payments.

Total

I(Shs

Other
currencies

KShs KShs





2022
LO%Euro

lOo/oUSD

202L
lOo/oEuro

700hUSD

held cons

Bonrct County ent Car Loan & Mortgage Schcme Fund
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SUMMARY SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign sensitivity analysis

demonstrates the effect on the Fund's stetement of financialThe following
performance applying the sensitivity for a reasonable possible change in the
exchange ra of thc threc main transaction currellcies, r,t'ith all other variables

The reverse would also occur if the Kenya Shilling appreciated
with all other constant.

ii. Interest te risk

Interest rate
affected as a
risk arises
risk. The

is the risk thet the errtity's linancial condition may be adversely
of changes in interest rate levels. J[e cornpanyls interest rate

bankdryosits. This exposes the Furrd to cash flow interest rate
t rate risk exposure arises mainly from intercst rate movements

on the F\rnd deposits.

Manageme of interest rate risk

To manage
institutions

interest rate risk, management has endeavoured to bank with
offer favourable interest rates

Sensitivity alysis

The Fur-rd yses its interest rate exposure on a d5rnamic basis by conducting
This involves determining the impact on profit or loss ofa sensitiviQr

defined rate The sensitivity analysis for interest rate risk assumes that all
other in particular foreign exchange rates, remain constant. The

performed on the sarne basis as the prior yearanalysis has

5t

Change in
currency rate

Effect on
surplus/ derlcit

Effect on
equity

KShs KShs KShs
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

The objective of the Fund's capital risk management is to safeguard the F\rnd's
zrbitity to continue as a going concern. The entity capital structure comprises of
the follorving funds:

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Totzrl borrowings

Less: cash and bank balances

Net debt/ (exces
equivalents)

s cash and cash

Gearing

38

2022 202L

KShs KShs
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L9. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summa4r of issues raised by the external auditor, and management comments ttrat were provided
to the auditor. we have nominated foca.l persons to resolve the various issues as shourn below with thc associated time

N/AInaccuracier in
Financid
Statcment
Failure to
separete short-
term and long-
term loan
receivables

The inaccuracy
notcd wag
corrected

Mr. Eric
Chcplnvony
F\rnd
Accountant

Resolved/CorrectedNAK/BOMET E)(EC
CAR &
MRG/2019 l2o2Ollt2l

The County

and the bill

be ,ready once
newly sworn in
Count5r Assembly
Members resumes
sitting.

the
two should

has
up the

Mr. John Mark
Langat - County
Attorney

In progress December 2022NAK/BOMET EXEC
CAR &
MRG/20le l2o2o/lt2l

Irregular
Consolidation
of TWo
Separate
Funds

39

Reference Nc. on the I Issue /
external audit i Ob""rrations
F-cport I fronr Auditor

Management Focal Polnt
I Person to
I resolve the
issue (Namc

I and
I designation)

Status:
(Resolved /
Resolved)

Timeframe:
(Put a date when
you expect thi,
issue to be
resolved)

co
"1'
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Mr. Kipkorir
Mutai -
Tranrport
Menager

Mr. Charler
Koech - hrnd
Administrator

Needs continuous

I

monitoring
Decernber 2022 tor
the pending catct
(3)

Irregular
Dicbursement
of Car loans -
No joint
regiatration of
vehicler

The joint transfer
efrd acceptance of
vLhicles is
ifuti"t"a and
approved by both
the owncr and
County prior to
relearing the
fundr. The Fund
hes howerrer had a
few caset of
rejection of joint
ownership by
NTSA of which the
County Transport
Department has
ta\en it up

NAK/BOMET EXEC
CAR &
MRG/2ore l2O2ollr2l

N/A Resolved N/ALack of Risk
Management
Policy fS nOr\I' ln

risk

p
place

t
NAK/BOMET trXEC
CAR &
MRG/ 20 te l2o2o I $21

-1.

40

Reference No. on the
external audit
Report

Issue /
Obsenrations
from Audltor

Managernent
comments

Focal Point
person to
resolve the
issue (Narne
and

i designationl

Status:
(Resolved / Not
Resolved)

Timeframe:
(Put a date v.'iren
you expect the
ls:ue to be
rerolwed)

I
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