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NORTHERN WATER WORKS DEVELOPMENT AGENCY
Annual Rcports and Financial Statements
For the ycar cnded June 30,2023.

I. KEY ENTITY INFORMATION AND MANAGEMtrNT
(a) Backgroundinformation

The Northem Water Works Development Agency (NWWDA) was earlier established as Northem

water Services Boards through a Kenya Gazette Notice No. I716 dated l2th March 2004 as a State

Corporation under the State Corporations Act and the Water Act 2002. The water Act 2016 was

enacted and the Northem Water Services Board, was gazetteA as Northem Water Works

Development Agency vide specialissue of Kenya Cazette No. 28 dated 26th April 2019.

Northem Water Works Development Agency covers an area of244,809 Km2 (about 42% ofKenya

land mass according to the Census 2019) with a population ofapproximately 3.5 million people and

app.oximately 70oZ of livestock population in Kenya The Agency is responsible for the

developmelt, nraintenance and management of water and sewerage infrastructue in 6 counties

namely: -Garissa, wajir, Mandera,lsiolo, Samburu and Marsabit.

The mandate ofthe Agency is the eflicienl and economical provision ofwater and sanitation services

within its area of Jurisdiction. The Agency fully appreciates its responsibilities in meeting its

strategic objectives and mandate. In order to meet these objectives, the Agency is striving to ensure

it embraces good corporate governance and service delivery so as to have a positive impact in the

region.

Watcr Scrviccs

The water sources are mainly ground water. There are few water supplies having their sources in

rivers namely Garissa, Isiolo and Masalani water supply. Surface water collected in Pans is slso an

appreciable source of water. It is used raw and sometimes with filtration from wells beside them.

Sewerage Services are only available in Isiolo and Carissa. Other towns have on-site sanitation

system.

The cost ofmaintaining water services is quite high. This is because majority ofthe water supplies

are boreholes and almost all involve pumping.

Offices
Northem Water Works Development Agency has its Head office in Ga.issa town. It is based at the

Maji House Building.

(b) PrincipalActivities

The principal activities ofthe Agency are the provision of water and sanitation services in its area of
jurisdiction as per the Water Act 2016.

lt



NORTHIRN WATER WORKS DEVtrLOPMENT AGENCY
Annual Reports !nd Financial Statcments
I'or thc vcar cnded Junc 30, 2023

(c) Key Mansgem€nt
The Agency's day{o-day management is under the following key organs:

l. Board ofDirectors
2. ChiefAccounting Oflicer (CEO)

3. Managemeot
(d) FiduciaryMansgement
The key management personnel *fio held office during the year ended 30th June 2023 and who had

direct fi duciary responsibility were:

No. Dcsignation Namc

I Chief executive ollicer CPA. Andrew Rage Eysimkele

2 Ag. Technical Service Manager Eng. SamuelNdun'gu

3 Ag. Finance aod admin Manager CPA. Anlina Issa H[ssein

Human Resource Manager Mr. Abdikadir Omar Haij

(e) Fiduciary Oversight Arrangcments
Board Cornmittees

The ultimate oversight authority ofNorthem water works DeveloPment Agency is exercised by the

Board ofDirectors through the Full Board. To ensure that good corporate govemance is enhanced

and that power is properly exercised in the stewardship ofthe corporation's total poftfolio ofassets

arld resources to maintain stakeholder value. The Board ofDirectors has established four committees:

l. Financc and Resource Mobilization Committee, chaired by Hon'Elias Bare Shill with

Dr.lohr Ltalipen Lekuton, Mr.James Nduna and Mr. Halkano Huqa as the members'

2. Technical Serviccs Commitaee, chaired by Dr. John Ltalipen Lekuton with Mr' Osman AMi

Sirat, Mr. James Nduna and Miss Christine Chepkoech Kibet as the members'

3. Audit and Risk Commiftec, chaired by Mr.Osman AMi Sirat with Mr' Halkano Huqaand

Mr.James Sitieney as the members, and

4. Human Resources & Administration Committee, chaired by Miss Christine Chepkoech

Kibet with Mr. James Sitieney and Hon.EIias Bare Shill as the members'

The above committees' meetings are guided by the Boa.d Almanac and they meet on quarterly basis

and deliberate on issues as defined in their Terms of Reference and make necessary

recoErnendations to the Board on all issues delegated to them.

Borrd Meetings
The Agency has four scheduled meetings per year and meets as necessary to deliberate on specific

or urgent matters. In the year ended 30th June, 2023 the Board met four times The above committee

meetings are guided by the Board Almanac and they meet on quarterly basis and deliberate on issues

as defined in their Terms of Reference and make necessary recommendations to the Board on all

issues delegated to them.

ut
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(f) Entitylfcadquartcrs
Northem Water Works Developmeot Agency

Maji House Kismayu Road

P.O Box 495- 70100

Garissa, Kenya

(g) Entity Contacts

Tel: +254 462103598

Cell: +254 711559995

E-mail : info@nwwda.go.ke

(h) trntity llankers

Kenya Com ercial Bank Limited
Garissa Branch

P.O Box 143-70100

Garissa, Kenya

(i) lndcpcndcntAuditors

Auditor-General
Office of the Auditor Geneml

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

C) l'rincipal Legal Adviser

The Attomey General

State Law Office
Harambee Avenue

P.O. Box 401l2
City Square 00200

Nairobi, Kenya



NORTHXNN WATER WORKS DtrVELOPMENT AGENCY

Annual Rcports and Financial Statemcnts
For the year ended Junc 30,2023.

2. TIIE BOARD OIT DIRIICTORS

Rcsponsibility and kcy qualifi cation
Name and

profession/academic
qunlifications

l(ey

Board who has a lot of exPerience dealing with community

leadership in the arid region of North - Eastem part of Kenya for

over 40 years. She has also been involved in volunteer work with

diflerent Non-profit Organisations both in Nairobi and Wajir

County, She started her working life as a Teacher after graduating

from Iregi Teachers College with a certificate in Teaching'

Additionally, she pursued her diploma and Bachelors in Business

Management from East African University She laterjoined politics

and had served as a Member of Wajir County Assembly as

Nominated MCA from 2013 to 2017, culminating in her

appointment as a Member of the Kenya National Assembly from

Hon- Nasri Sahal Ibrahim is the cunent t

2017 to 2022

he Chairperson of the

Hoa. Nasri Sahal Ibrahim

Mr. Elias Bare Shill is a Board Member

of Finance and Resource Mobilisation committee He has over 48

years of experience in leadership and as a political activist ir the

Norlh Eastern part of Kenya. He started his working life as a

Teacher after graduating from Kagumo Teachers T'aining College

with a certificate in Teaching. Additionally, he pursued a

Bachelor's Degree in Education from University of London He

laterjoined politics and had served as a Member ofParliament for

under the Kenya National AssemblY

He is cunently the Chair

Fafi Constituency servingHon.Elias Bare Shill

Mr. Osman Abdi Sirat is a Board M
ofaudit and risk committee. He has over 46 years ofexperience in

teaching and administration. He started his working life as a

Teachei after graduating from St. Mary's Teachers Training

College with a iertificate ir Teaching. Additionally, he pursued a

BachJor's Degree in Psychology and Teacher Education from

Bristol University and Msc. Education Management from Ulster

University. He worked as an Assistant Director io charge ofYouth
and environment, youth and gender, and Iater as a Deputy Principal

at Thika college of Sharia aod Islamic studies from 201I to 2013'

He later joined Umma University and served as a Registrar from

2013 to 2016

ember. He is currently the Chair

Mr.Osman Abdi Sirat

t
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Annual Reports and Financial Statements
For thc ycar chdcd Junc30,2023

TIIE BOARD OII DIRECTORS (Continucd)

Dr. John Ltalipen Lekuton

Dr. John Ltalipen Lekuton is a Board Mcm

the Chair of Technical committee. I-le holds a Doctor of

Philosophy degree in Intemational Economics & DeveloPment;

M.A in Economics- (Monetary and Fiscal Policy) and Bachelor

ofEconomics - (Summa Cum laude) from Howard University'

Washington D.C. He is exPerienced economist with good grasp

of economic and Financial matters. He is also exposed and

conversant with how policies are formulated and implemented

by the parliament ofKenya. His areas ofinterest are in regional

integration, economic security, community afld Youth

development, Micro and small enterprises and HIV/AIDS

prevention. He is a Member ofDiplomacy Scholars Associatio[

ofKerya (DIPSAK). Currently, Dr. Lekuton is 8 lecturer at the

Department of Diplomacy and International Studies, University

ofNairobi.

ber. He is currently

Miss Christine Chepkoech Kibet is a Board Mem

currently thc Chair ofHuman Resource committee. She has over

15 years of experience in management, administration and as

dedicated Human Resource genemlist responsible for oYersight

in County Public service. She stafied her working life as a Board

Member at Namoe Sacco after graduating from Karatina

Univ€rsity with a Bacltelor's in Business Management

Additionally, she is currently Pursuing her Master's in Business

Administration from Kenya Methodist university. She worked

as a Trainer on Organizational capacity building at DCDC

Laikipia North and as an Administrator at Mt Kenya BaPtist

school. She is curently working as a part time member in the

Public Service Board in Laikipia County add also as a member

in several committees al National Forum level representing

ber. She is

Laikip ia County Govemment to date

Miss Christine Chepkoech
Kibet

I1'
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THE IIOARD OF DIRECTORS (Continued)

Mr.James Sitieney is an inspectomte ofstate corporation reprcsentative

Mr. James Sitieney

Mr. James Nduna is the PrinciPal secretary, Ministry of Water' Sanitation

and Irrigation's representativc to the Agency'

Mr. Janres Nduna
ffix

Mr. Halkano Huqa is the Cabinet Secrctary of The National Treasury

repr€sentative to the Agency

Mr. Halkano Iluqa
CPA Andrew Rage EYsimkele is the

also attended several courses, workshops

over l7 years' experience in public sector, in the fields of Finance'

Accounting, Auditing and Management' He previously served as the

Actiog CEO from November 2O2lto September 2023 and before that

he was the Finance & Administration Manager of the institution

Before joining the Agency, he has worked with the National

Treasuty for over 5 years as an Accountant and prior to that as a

Postal Officer with Postal Corporation of Kenya He holds MBA

Finance from Kenyatta University and a Bachelor of Business

Marugement, Finance and Banking option from Karatina

University. He is & CPA (K) holder and a rcgistered memb€r ofthe

Institute ofCertified Public Accountants ofKenya (ICPAK) in good

standing. He is also a graduate ofCIFA and a registered member of

the lnstitute ofceftified Investment and Financial Analyst He has

ChiefExecutive oflicer. He has

, seminars and trainings

CPA Andrew Rage
Eysimkele

MBA(Finance),BBM,
CPA(K), CIFA

rl
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Iror thc ycar cnderl Jur:,c 30,2023.

Induction ofBoard Members with Management at Maanzoni Lodge

3. MANAGtrMENT TtrAM

I)IiTAII,S ARIiA OT' RESPONSIBILITY

CPA Andrew Rage
Eysimkele

MBA(Finance), BBM,
CPA(K), CIFA

It

CPA Andrew Rage Eysimkele is the ChiefExecutive
over 17 years' experience in public sector, in the fields of Finance,

Accounting, Auditing and Management Fle previously served as the

Acting CEO fiom November 2021to September 2023 and before that

he *ai the Finance & Administration Manager of the iostitution

Before joining the Agency, he has worked with the National

Treasury for ovet 5 years as an Accountant and prior to that as a

Postal Officer with Postal Corporation of Kenya. He holds MBA
Finance fronr Kenyatta University and a Bachelor of Business

Management, Finance and Banking oPtion from Karalina

Univeisity. He is a CPA (K) holder and a registered member ofthe
Institute ofCertified Public Accountants ofKenya (ICPAK) in good

standing. He is also a graduate ofCIFA and a registered member of
the Institute of Certified lnvestment and Financial Analyst. He has

oflicer. Hc has

also attended several courses works seminars and s

v(Lt
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Samuel Ndun'gu
Bsc. Civil Engineering

'l:..1'l

Mr. Samuel Kaflgatu Ndun'gu has over
Water Sector. He is currently the Ag Technical Services Manager

of Northem Water Work Development Agency overseeing the

Technical Services namely: Planning and Design, Implementation

of lvater and Sewerage Developments and emerge[cy Coordination'

He holds Bachelor of Science Degree in Civil Engineering from

Unive.sity of Nairobi. He has previously seryed as a Project

Manager, District Water Engineer in various parts ofthe country. He

has attended various courses, seminars, workshops 8nd training

locally. He has participated in development of various policy and

20 years' experience in the

documents.

CPA- Atuina Issa Hussein

MBA(Finance), BBS,
cPA(K)

ffi

Amina Issa has over 1 I years' experience in the fields of Finance,

Accounting, Auditing and Management She previously held the

position oa Management Accountant and Intemal Auditor before

Leing appointed as the acting Finance & Administration Manager.

Before joining the Agency, she has worked with th€ private sector

over 5 years as an Accountant. She holds an MBA in Finance from

Kenyatta University and a Bachelor ofBusiness Studies, Accounting

option from Islamic University in Uganda. She is a CPA (K) holder

and a registered member of the Institute of Certified Public

Accountants of Kenya (ICPAK) in good standing. She has also

atlended several courses, workshops, seminars and trainings.
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Annual Rcports and Financial St^temcnts
For thc year cndcd Junc 30, 2023.

4. CIIAIRPI'RSON'S S'I'A'I-trM11NT

I am glad to present this Annual Report and Financial Statements of Northern Water Works

Development Agency (NWWDA) for the year ended 30tr'lunc 2023 On behalfofthe Board of

Directors, I wish to take this opportunity to acknowledge the efforts shown by lhe entire Nodhern

Water Works Development Agency's sraff in ensuring that our mafldate of providing water and

sanitation iofrastructure within our area of jurisdiction is attained This rePorl highlights the

Ageocy's achievements and challenges during the financial year' Just to highlight some

achievements during the Year, Idhido dam is a project which has been completed successfully'

impounded waterand already serving the intended community inMarsabit community Additionally'

Masalani Water Supply (tjara water supply project source improvement and piPe work) is complete

alld now extending the water suPply to Gababa centre lTknrs away while supplying water to

govemment institutions along the way. Other completed ptojects are Masalani WateI Supply (ljara

water supply Project source impiovement and pipe works), Jukala-'Jy'aradey Water Project and

expansion ofHabaswein Water Supply Project.

We are also implementing major *ater projects wiih the African Development Bank These projects

are funded by the ADB bank and we are implementing them in collaboration with TWWDA The

projects are Marsabit water and sewerage project, Mande.a water and sewerage project, Isiolo last

mile connectivity and Garissa last mile connectivity. The projects are at different stages of

completion. One of the challenges highlighted is the issue of Road crossing and cost overruns

specifically Mandera, that we fear will delay the completion ofMandera water and sewerage project'

We have also observed and continue observing the Ministry of Health guidelines and other

presidential directives.

I also appreciate the Ministry of water, Sanitation and Inigation, The National Treasury and

Planning, Dcvelopment partners, Regulatory authorities and allother stakeholders for theirguidance'

continued support and co-operation. Let me say thank you once more to, all members of staff' my

fellow board of directors, and all other stakeholders whom I have not mentioned. It is my sincere

beliefand hope that we will ov€rcome all these challenges.

SIGNtrD BY:
HON.NASIU SAHAL IBRAHIM

CIIAIITP N

x
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NORTHERN WATER WORKS DEVtrLOPMtrNT AGENCY

Annual Reports and Financisl Statemcnts
For thc year cnded June 30, 2021

5. RDPORT OF THE CHIEF DXECUTIVE OFFICtrR

It is my great pleasure to present this Annual report and financial statements for the year ended 3O'h

ltae,2023. The agency has recorded key milestones in its mandate of develoPment of wate' and

sewerage infrastructue and general management. As an Agency, we are keen on the value for money

for all the projects that we implement. This is by ensudng that projects are cost effective and meets

the community needs. One ofthe key highlights from this year, ldhido dam is a project which has

been completed successfully, impounded water and already serving the intended cornmunity in

Marsabit community. Additionally, Masalani wster Supply (ljara water supply Project source

improvement and pipe work) is complete and now extending the water supply to Oababa centre

lTkms away while supplying water to govemment institutions aloog the way'

The agency covers a region which water is a scarce commodity and in our delivery of this vital

"om-odity 
we a.e fuced with a number ofchallenges; the cost of water production is very high' as

pumping constitutes a major component, because ofthe vast legion and limited water infrastructure'

*ute. sou.""s u," g"nerally far apart hence long walking distances' To conect this and make watel

available to the people, heavy investments are required to put up new infiastructure as many areas

are not adequately served. The Agency has also experienced delays in exchequer releases'

Despite all that, the Agency made remarkable improvement in Project implementation We ensured

that most projects were completed in time and a good numbcr of ongoing ones are at remarkable

progress.

Water and Sanitstion Facilities DevcloPmcnts

During the year, the Agency completed ldhiao Dam, Masalani water Supply (ljara water suPply

p.oj""t sou."" imprcvement and pipe work), Jukala'Waradey Water Project and exparcion of

Habaswein Water Supply Project. and continued implementation of infrastructural projects like

national water harvesting Projects.
Donor Projccts
The Agency had several donor projects which are at different levels ofimplementation These are as

listed below:
A) BADE'OPEC PROGRAM
l. Garissa Sewerage Project
The Garissa sewerage project is serving a population ofover l2O,OO0 persons within Garissa and its

environs. The phase I project commenced in June 2009 and is l00oZ complete'

The project has improved the sanitation coverage ofGarissa town ftofi2|yo to 40o/o 'fhe project is

currently l00oZ complete only awaiting commissioning
The following has been undertaken: -

i. Const-ruction of2OKms ofsewer line 300-900mm concrete piPeline'

ii. Construction ofsNo. waste stabilization ponds

iii. Access Roads and site works
iv. Construction 25Kms secondary lines
v. Connection of I000No. households
vi. Constluctionofmanholes
vii. Construction ofoffice block

xl
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Principal Secretary of State Deparlment of Water afld Sanitation during lnspection tour at Garissa

Sewerage Project- Inlet Works

B) AFRICAN DtrVBLOPMENT BANK (ADB)
Duriog the year, African Development Bank funded 6 projects in our region tkough a joint

implementation arrangement with NWWDA and Tana Water Works Development Agency The

arrangement is tlut the finances and rePorting are administered at Tana Water Works Development

Agency aod supervised and monitorcd by NWWDA.

The followiog are the projects funded by African Development Bank:

1. Construction of Marsabit Wa(cr and sewcragc projccts

Marsabit water and sanitation project objective is to increase water and sanitation coverage in

Marsabit town from 2OYo lo 4OYo aod' O%o to 600Z resp€ctively. The overall Project comPletion mte

is currently at 95% for water and 85oZ for sewerage project.

The following is the scope ofthe works: -

i) Land compensation

ii) Construction of20m high Bakuli concrete dam

xll
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iii)
iv)
v)
vi)

vii)

Construction of water treatment works

Construction of5kn1 sing main

Constructio[ of wastewater stabilizztion ponds

Laying of5km sewer pipeline

Construction of secondary sewers 28.35km

-1I

I

':'

Full and spilling Bakuli 4 dam. The dam filled at the end of the month of April 2023 Picture laken

oa 3rd May 2023

"..::

Completed concrete lining works- Anaerobic ponds STP 2

EE

xlll
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2. Construction of Mandcra Watcr and Sanitation Projcct
Mandera water add sanitation project objective is lo increase water and sanitation coverage in

Mandera town from lsyo to 7Oo and O% to 60% respectively. The project will serve a PoPulation of
50,000 people. The overall project completion rate is currently at 73o/o for water and 7lolo for

sewerage project

The following has been undertaken: -

i) Land compensation is ongoing with valuation being undertaken by the National Laod

Commission

Constructior of intake works.

Construction of water treatment works

Construction storage tanks

Laying ofrising mains.

Construction of distribution lines

Construction of4.3km Trunk Main
Construction of23km Primary Sewer Lines

Corctruction of32.5km of Secondary Sewer Lines

Construction of l0 No. waste stabilization ponds.

iD

iii)
iv)
v)
vi)
vii)

viii)
ix)

x)

B
!l \E

.1

Newly Constructed MARWASCO Office Block
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Mandera water-5000m3 tank corlstruction

Mandera water-lreatment works constrlrction

xv
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3. Last mile conrectivity Projccts
The objective ofthe project is to increase wate! and sanitation servic€s in Garissa and Isiolo towns

The following has been undertaken for Isiolo town: -

i) Laying of9.4Km ofwater pipeline of l10mm done

ii) Laying of l2 km sewer line.

Overall project progress is at 100% completion

The following has been undertaken for Oarissa town: -

i) 2 No boreholes Rehabilitated &equiPped 8nd 5no drilled

ii) 20% Completion looom3 Rc storage tank

iii) Construction lNo 300m3elevated tanks

iv) Rehabilitation of pumping equipment comPlete

v) Laying of8km rising main

vi) Construction of3no. Large diameter wells

Overall project progress is at 100% completion.

Last Mile connectivity Garissa-Borehole and power house
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C. Covemment ofKenya funded projects

The board is undertaking various projects in rutal and urban areas through fu[ding from the GOK

in different counties. Tfus is both storage inf.astructue and pipeline

I.0 Mlralal water Project
a) Construct a new water supply of 9,000m3/day

b) Tanls and distribution pipelines

The project is at the design phase.

2.0 Construction ofHabaswein Water Proiect

This is a water supply project in Habaswein, Wajir County which is targeting to benefit 15'000

people. The following are the scope ofwork to be undertaken The project is currently at 99%

completion
a) Drilling and equipping of2No. Boreholes

b) Construction of 6 Kms distribution pipeline

c) 2No- l00m'elevated steel tanks

Habaswein Water Project-Sigr Board

xvll
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Habaswein Water Project-Pump House

3.0 MasalAni Watcr Supply. (Ijara rvater supply project source improvcmcnt and Pipc worlo

a) Testing and commissioning of2000m3/day T/Works

b) Supply, installation and testing ofraw and treated water pumping sets

c) Pun'rp house construction at intake works station

d) Electricalworks
e) Constructior ofa 3Km DN80 HDPE pipeline

f) Construction ofT yorks Access road

The project is cunently at 99oZ complete.

Masalani Ijara water supply-Pump house construction at intake works station
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Masalani Ijara water supply-Pumping sets within the treatment works

4.0 Masalani Water Supply. (Masrlani Gababa pipelinc cxtcnsion and ancillary rvorl<s)

xrx
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g) Project preliminaries and General items

h) construction ofa l Tkm DN I lo-160 HDPE Gababa-Masalani pipeline and associated works

i) Construction of lNo. l5om3 sectional steel elevated water Tank-Ijara vocational and

technical training centre
j) Rehabilitation of existing 25m3lhr composite filtration.

k) Rehabilitation of3No. 150m3 and lNo. 100m3 existiog elevated steel water tanks'

The project is currently at 4oZ complete.

5.0 Jukala-Waradey Water Project

This is a water supply project in Eldas, Wajir County which is ta.geting to berefit 18,000 people'

The following are the scope of work to be undertaken.

a) Drilling and equipping ofboreholes.
b) Laying ofrising main
c) Laying ofdistribution main
d) Booster station

e) Constuction of3No. Masonry tanks

0 Construction of elevated steel tsnk
g) Water kiosks
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h) Fencing
The project is currently at 100% complete
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Jukala-Waradey Water ProjecrDrillirg of boreholes''r.-l i:l
---.- -- ,-i 

--
-\

_.--\j a.. ,.,.:
-..::1..:-.-,

.- .+:e}i:+-- - ----:'- a.-: _

Jukala-Waradey Water Project-Construction ofelevated steel tank holding capacity of 108m3
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6.0 Bjlatulamin Biad Water project
I hrs rs a water supply proied in Eldas, Wajir County which is targeting to benefit 10,000 people.The following are the scope ofwor( to be underlaken.
a) Laying ofrising main
b) Laying ofdistribution main
c) Booster station
d) Construction ofelevated steel tank
e) Water kiosks
f) Fencing

The project is current ly at ggyo complete.

Bilatulami n Biad Water project- Pump house, Booster statiol and fencing ofthe project site
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Bitatulamin Biad Water Proje ct- Water kiosk

a

I

I
t.

1
l

l,

a) LaYing ofrising main

b) Laying ofdistribution malIl

cl Booster station

d) Constr,-rction ofelevated steel tank

e)

0
Water kiosks

Fencing

The project is cunently at I0O% comPlete
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Anole Jig-Jiga Water Project-Sign Board
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Anole Jig-Jiga Water Project-water kiosk
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8.0 trxpansion of El-Nur Wat€r & Sanitation l>roject
This is a water supply project in Eldas, Wajir County which is targeting to benefit 16,800 people.

The following are the scope ofwork to be undertaken.

a) Drilling and equipping of4No. boreholes

b) Laying ofrising main Tkms

c) Laying 8km distribution main
d) Construction ofelevated steel tank and G.I masonry tank

e) Wster kiosks, cattle trough and fencing
The project is currently at 30yo complete.

Expansion of El-Nur Water & Sanitation Project- Solar Panel

E T
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Expansion ofEl-Nur Water & Sanitation Project- Genset installation
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I

Idhido Dan- Volume ofthe embankment is 32,283 nt

9.0 Idhido Dam Projcct
This is a water supply project in North Horr, Marsabit County which is targeting to benefit l'000

people. The followiry are the scope ofwork to be undertaken.

a) Construction of5.5m high Dam wall to create l5Om3 storage Reservoir

b) Excavation/Dredging on Dam Reservoir area to achieve the above capacity 25m3 sump

c) Water Kiosk with Tank on Roof slab

d) Fencing

e) Access Road

f) Spillway
g) Cattle tough
h) Spillway Dam of250,000rn3

The project is currently at 100% complete.

I
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Idhido Dam- Water Kiosk and elevated
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The Agency will further improve on the future performanc€ by reducing on vehicles operations and

maintenance costs and other related costs, we will also request for enhanced funding from the

ministry to cater for the operatiofls of the Ageflcy'

wffi"
AndrerV Rage Eysimkele

Chief ExecutivePfficcr

D",". ?)1.1.[2i3:]

NORTHERN WATER WORKS DEVtrLOPMENT AGENCY

Annual Reports and Financirl Statcments
For thc endcd June 2023.

I. Future outlook

As indicated in the financial statements for theyeat 202212023,lhe Agency's performaoce increased

from 8 deficit ofKshs. (107,856,206) to a surplus ofKshs 253,678'259 h the 202112022 FIY and

202U2023 FlY rcspectively -

xxvlt
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6. STATEMtrNT OF NORTHERN WATER WORKS DEVtrLOPMENT AGENCY'S

PERIOMANCE AGAINST PREDETERMINED OBJECTIVES FOR FY 2022D023

Section 8l Subsection 2 (0 ofthe Public Finarce Management Act,2012 requires the accounting

officer to include in the financial statement, a statement of the national govemment entity's

performance against predetermined objectives.

NWWDA has tkee strategic pilla.s (Key Result Areas) and objectives within its Strategic Plan for

the FY 2018/2019-202212023. These slg:alegic pillars/ themeJ issues ar€ as follows:

Pillar I : Water and sanitation Coverage

Pillar 2: Research and Development

Pillar 3: Institutional Capacity Development

Northem Vy'ater Works Development Agency's develops its annual work plans based oo the above

thrce pillars. Assessment of the Board's performance against its annual work plan is done on a

quarterly basis. The Agency achieved its performance targets set for the FY 20222023 Period for its

three strategic pillars, as indicated in the diagram below:

Achievcmcnt
s

Strategic
Pillar
(KRA)

Strrtegic
Objcctivc

Kcy
Iterformsnce
Indicators

Increased

access to safe

watea in rural
areas from
23.5% to

30%.

Increased

access to safe

water in
urban areas

from 32.2%o

to 40-5Yo.

6 No. water pans and

8 No. Boreholes.

Three water supply projects:

Habaswein Water supply

project, Bilatulamin-Biad

Water Project, and Jukala

Waradey Water Project.

Last mile connectivity project

to increase water and

sanitation and services for

Garissa (100% complete) and

Isiolo (100% complete)

towns.

Wate. and

sanitation

Coverage

Increase

access to safe

watea in rural
llreas from
19.3% in the

year 2019 to
59.3 Yo by rhe

yeat 2023.

2. Increase

access to safe

water in
Urban areas

from 32.2Yo in
rhe year 2019

to 52.2 % by
lhe yeat 2023 .

No. boreholes

and water

pans

No.
boreholes,

dams and

water pans

Pipeline
extension

works

xxvur

Activi(ies

Idhido Dam

l0 No. water pans and

4 No. Boreholes.



For the ve,r erdcd June 30,2023.

lncreased

sanitation

coverage in
urban areas

from l0% to
t5%.

Increased

sanitation

covemge in
ruml areas

from 30oZ to

35%.

sustainability
of water and

sanitation

infrastructure
done

Garissa sewerage project

complete. To increase

sanitation coverage in

Garissa Town from 20%

to 40%.

2. Mandera sanitation

project at 7l7o complete,

Construction of Primary

Sewer lines at 23km and

secondary sewer li[es at

32.5km complete.

Construction of
wastewater stabilization

ponds complete.

3. Marsabit sanitation

project. at 85oZ complete.

Constuction secondary

sewer lines at 28.35km

complete. Construction of
wastewater stabilization
ponds complete.

Construction of
5 No. Sanitation blocks.

CoNtruction of sanitation

blocks, pump house, feocing

afld water kiosks.

3. Increase

access to
sanitation

services in
Urbafl areas

from 6.9Yo in
the yeat 2019
to 26.9 /. by
the year 2023.

4. Increase

serylces ln
rural areas

fiotr, 27.lYo in
the year 2019

to 57.1o/o by

the year 2023 .

5. To er rance

sustainability

of water and

sanitation

infrastructure.

sanitation

access to

No.

sanitation

prcjects

No.
sanitation

projects

No. of water

kiosks and

storage tanks

constructed

of

of

Research

activity done.
Research done o[ ground

water Hydrology of Merti
aquifer areas, Shabel-Dula

Research

and

Development

To promote
Research,
development and

ofNo.
research

activities

xxrx
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aPpropriate
techno

The Agency

mobilised

Kshs.

726,855,458

Implementatio

n of the risk

Policy

Enhanced

collaboration

witlr

stakeholders

Development

of existing

stall and

recruitment

ofnew staff.

Installation of
ERP modules
(Finance

Accounts,

HR& Payroll,
Project

Management

and Supply

Chain) at

t00%.

Participating in MTEF and

annual budgeting process

(costing of prog.ammes and

projects); submission of
budget €stimates to National

Treasuty.

Risk management policy and

framework developed and in

place.

Working closely with
C.E. C's and chiefs from the

respectful counties under the

Agency to identify areas

lacking access to water

resources.

Training needs assessment

caried out for all staff.

Training of 30No. Oflicers

under various categories.

Integrated ERP system

implemented and in use to
smoothen the day to day

operatio[lal processeS.

To enhaoce

the Agency's
financial
ability to
discharge its
mandate

2. To strengthen

govemance

and corporate

affairs

3. To att.act,

develop and

retain skilled
and motivated
staff

4. To enhance

operational

efficiency of
the agency

No. ofMTEF
reports and an

annual budget

Enhance

Relationship

and

collaboration
with partners

and

stakeholders

Risk
management

Recruitment

and retention

No. of
Enterprise

Resouace

Planning

(ERP)

progrgss

reports.

xxx
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7. COR,PORATD GOVtrIINANCB STATEMENT
THE BOARD

The Northem Water Work Development Agency Board was formed through Gazette Notice

No.l 716 dated l2u' March,2o 14 as I State Corporation under the State Corporations Act 2002. The

structure is designed to ensure an informed decision-making process based on accurate reporting to

the board. The Northern Water Works Development Agency Board is committed to maximizing the

long-term value ofservices toall stakeholders. The Board seeks to ensure that Northem Water Works

Development Agency (NWWDA) is properly managed to protect and erfiance stakeholder interests,

and that NWWDA, its Board Members, officers and employees operate in an app.opriate

environment of corporate govemance.

TIItr I}OARI) OII DIItECTORS

The trust deed of Northem water Works Developme[t Agency provides that the board oftrustees

shall be made up ofeight directors, including the Chairp€rson. The board ofdirectors is responsible

for the long-term strategic direction of the Agency and recruitment ofthe ChiefExecutive Officer

and senior management. The board of directors' exercises leadership, entelprise, integrity and

judgment in directing the Fund.

The directoN arc provided with full, appropriate and timely information that enables them to

mai[tain full and effective control over the strategic, financial, operational and compliance issues.

The day-to-day lunning ofthe operations ofthe fund is delegated to the chiefexecutive officer but

the board is responsible for establishing and maintaining the Agency's system of intemal controls

for the realization of its mandate ofproviding financial support for improved access to water and

sanitation in areas without adequate services.

BOARD MI'III'INGS

The board ofdirectors meets quarterly or as required in order to monitor lhe implementation ofthe
Agency's strategic plan and achievement ofthe targets in the Performance contmct sigoed with the

Ministry. The board ofdirectors also plays an oversight role over all other financial and operational

issues' The Board ofdirectors held four full board meetings duringt}.e FY 202212023'

AUDIT AND RISK COMMITTEE
In ensuring that corporate govemance and i[tegrity is enhanced in between the Sovemanpe of the

Agency, the board of director has established an audit and risk committee. The committee was

established to advice the board ofdirecton on institutional risk management and compliance.

All membe.s ofthe board have been taken through a comprehensive induction programme, and are

adequately trained on their roles as board members. The directors are professional, committed and

guided by the mission, vision and core values ofthe Agency in execution ofthei. duties.

xxxl
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CORPORATtr GOvERNANCE STATtrMBNT (Continucd)

The cornmittee held four meetings during the year. The members ofthis committee during the yea'

uoder review were:

Namc Position in cornmittee Pcriod Scrved

I Mr.Osman Abdi Sirat Chairman 5 Monlhs

2 Mr. Halkano Huqa Member I Year

Mr. James Sitieney Member I Year

STATI]MENT OIT COMPLIANCI'

The board ofdirectors confirms that the Agency has throughout the FY 202212023 complied with

all statutory and regulatory requirements and that the Agency has been managed in accordance with

the principles ofgood corporate govemance.

INTtrRNAI, CONTROL AND RISK MANAGtrMIINT

The board of directors a.e responsible for reviewing the effectiveness of the Agency's system of
intemal control which is designed to provide reasonable, but not absolute, assurance regarding the

safeguarding of &ssets against unauthorized use or disposition and the maintenance of proper

accountilg records and the reliability of financial irrformation used within the business or for

publication. These controls are designed to manage rather than eliminate the risk offailure to achieve

business objectives due to circumstances which may reasonably be foreseen and can only provide

reaso[able and not Sbsolute assumnce against material misstatement or loss'

Standing Instructions

The Agency has a Code ofEthics and Service Charter that is apPlicable to all employees These have

a number ofstanding instructions to employees ofthe Agency designed to enhance internal control.

Organization Structurc

A clear organizational structure exists, detailing lines ofauthority and control responsibilities. The

professionalism and competence of staff is maintained both through rigorous recruitment policies

and a performance appraisal system which establishes targets, reinforces accountability and

awareness ofcontrols, and identifies appropriate training require ents Training plans are prepared

and implemented to ensure that staff develop and maintain the required skills to fulfil their

responsibilities, and that the Agency can meet its future management requirements.

xxxll
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CORPORATE GOVERNANCtr STATEMENT (Continucd)

Strategic Plan
The activities of the Agency is determined by the strategic plan The strategic plan sets out the

objectives ofthe Agency, and the annual targets to be met to attain those objectives The strategic

plan is evaluated annually to sssess the achievement of those objectives The boatd on an annual

basis approves the work plan supported by the budget for the year' Prcgress against the plan is

monitored on a quarterly basis.

Menagemcnt Tcam
The management team headed by the ChiefExecutive Officer implements the board decisions and

policies through action plans. The team meets regularly to review these action plans to ensure that

the board's objectives are achieved effectively and efficiently'

Internal Control Framervork
The Agency continues to review its intemal control framework to €nsule it maintains a strong 8nd

effective intemal control environment. Processes and controls are reviewed on an ongoing basis' A

risk-based audit plan, which provides assumnce over key processes and operational and financial

risks facing the Agency, is approved by the audit and sk committee'

The audit and risk committee considers significant control matters raised by maflagement and both

the intemal and externat auditors aod r€Ports its findings to the board Where weakncsses are

identified, the committee ensu.es that malagement takes apPropriate action' No significant failings

or weaknesses were idertified during the Fy 202212023.

NORTHERN WATBR 1VORKS DEVELOPMENT AGENCY

AnItual Reports and Financial Statcments
For thc endcd June 30,2023.

Auditor
The Agency is audited by the Auditor-General
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8. MANAGDMENT DISCUSSION AND ANALYSIS
Northem Water Works Development Agency has continued to adhere to PFM Act,2012, Public

Procurement and disposal act,2015, The National Treasury & Planning circulars issued from time

to time, Water Act 2016, Salaries and Remuneration Commission (SRC) circr.rlar and guidelines

issued from time to time, the Constitution of Kenya 2010 and all government directives and

guidelines issued from time to time. The Agency's oPer,ltions are guided by relevant laws and

policies- The Agency has in place Strategic Plan, Service Charter and other depa.tm€ntal policies

which have enhanced management perfornance.

The Agency's Board ofDirectors through the management is resPonsible to ensure preparation and

fair presentation of the financial statements io accordance with lntemational Public Sector

Accounting Standards (IPSAS). The Management maintains proper books ofaccounts which give

true and fair view ofstate ofaffairs offte Agency.

Major Rislis

NWWDA is faced with issues of insecurity in certain areas under its jurisdiction and late

disbursements which cad affect (he timely completion of projects hence delays in service delivery

for the target population. Such delays have had negative implication on donor confidence due to

inability by the goverrunent to meet their commitment under the financing.

xxxlv

Du.ing the year, the Agercy eNured p.udent spending and compliance with the PFM Ac l,2ll2' The

Agency complied with all statutory requirements and obligations with KRA, NHIF, NSSF and

HELB. AII statutory deductions were duly remittcd henc. the Agency did not have 8ny material

arrears. The Agency will continue to honour all statutory obligatioos on and when they fall due'

During the year, the Agency continued with imPlementation ofthe Human Resources Policies and

P.ocedures, Career Guidelines, Staff Establishment artd Training Needs Assessment During F/Y

2022/2023, staff establishment stood at 32 No. Spread in two dePartments and three standalone

sections. The departments include; Finaoce and administration, Technical services, Supply chain

management and lntemal Audit.
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9. ENVIRONMENTAL AND SUSTAINABILITYREPORTING

Northem Water Works Development Agenoy exists to transform lives This is our purpose; the

driving force behind everytling we do lt's what guides us to deliver our strategy, putting the

customer/Citizen first, deliveing rclevant goods and services, and improving oPerational excellence'

trnvironmental Sust.inrbility

The objective of the NWWDA'S environmental sustainability is therefore to promote sustainable

development within our area ofjurisdiction by ensuring environmental protection' social equity' and

economic development.

Environmental Protection

The Agency contributed towards the natiooal Tree planting days ard the stalfs were mobilized and

over 1,000 tree seedlings were plarted. One ofliccr was also tasked to ensure that the seedlings are

watered frequently.

Social Equity

In addition to above, the Agency has given the necessary support to disadvadtaged members of

commuoities in having access to water through pro-poor prograrnmes and also provide support to

l.hose affected by floods during the healy rains.
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rO. RBPORT O[ TIIE DIIIECTORS

The Directors submit their report together with the audited financial statements for the year ended

June 30, 2023, which show the state ofthe agency b affairs.

i) Principalactivities
The principal activities ofthe Agency are the provision of water and sanitation services in its area of
jurisdiction as per the Water Act 2016 are:

o Undertaking the development, maintenance and malagement ofNational Public

Waterworks,
. operate the waterworks and provide water services as a water service provider, until such a

time as responsibility for the operation and management ofwaterworks are handed over to

a county govemment,joint committee, authority ofcounty goveanment or water services

provider,
. Provide reserve capacity for purposes ofproviding water services where the Regulatory

Board orders the transfer ofwater services functions from a defaulting water services

provider to another licensee,

. Provide technical services and capacity building to such county government and water

providers,
. Provide to the cabinet secretary technical support in discharge ofhis or her functions under

ii)

The Auditor General is responsible lor the statutory audit ofthe agency in accordance with Article

229 ofthe Constitution ofKenya and the Public Audit Act 2015

Bv Ordcr of the Iloard

the constitution the Water Act 2016.

Results

xr-"..4
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Signa

Date.
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ChicfIxecutivc 0fficer
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The results ofthe Agency for tlrc yelr ended June 30, 2023, are set out on page l '

iii) Directors

The members ofthe Board ofDirectors who served during the year are shown on page roman v-vi'

iv) Auditors
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I 1. STATEMDNT OF DIRECTORS'R.ESPONSIBILITI[J

Section 8l ofthe Public Finance Management Act' 2012 and section 14 ofthe State Corporations

Act, lequire the Directo$ to prepare financial statements in respect ofthat Agency, which give atrue

and fair view ofthe state of affairs ofthe Agency at the end ofthe finarcial yearlPeriod and the

operating results ofthe Agency for that yearlperiod. The Directors are also required to ensure that

the Agency keeps proper accounting records which disclose with reasonable accuacy the financial

position ofthe Agency. The Directors are also responsible for safeguading the assets ofthe Agency'

The Directors are responsible for the preparation and presenlation of the Agency's financial

statements, which give a true and fair view of the state ofaffairs ofthe Agency for and 8s at the end

ofthe financial year (period) ended on June 30,2023. This resPonsibility includes: (i)Maintaining

adequate financial management arangements and ensuring that these continue to be effective

thoughout the reporting period; (ii)Maintaioing proper accounting records, which disclose with

reasonable accumcy at any time the financial position ofthe Agency; (iii)Designing, implementing

and maintaining internal controls lelevant to the Preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to error or

fraud; (iv)Safeguarding the assets ofthe Agency; (v)Selecting and applying appropriate accounting

policies; and (vi)Making accounting estimates that are rcasonable in the circumstances'

The Directors acc€pt responsibility for the Agency's financial statements, which have been prePared

using appropriate accounting policies supported by reasonable and prudentjudgemelts and €stimates'

in conformity with Irtemational Public Sector Accounting Standards (IPSAS), and in the maffrer

required by the PFM Act, 2012 and rhe State Corporations Act. The Directors are ofthe opinion that

the Age[cy's financial stateme[ts give a tru€ and fair viewofthestate ofAgency's transactions during

the financial year ended June 30, 2023, and ofthe Agency's financial positior as at that date'

The Directols further confirms the completeness ofthe accounting records maintained for the Age[cy'

which have bee[ relied upon in the preparatioo of the Agency's financial statements as well as the

adequacy ofthe systems of intemal financial control.

Nothing has come to the sttention of the Directors to indicate that the Agency's will not remain a

going concem for at least the next twelve months from the date ofthis statement'

Approval of the finrncial ststements
The Agency's financial statements we.e approved by the Board on

signed on its behalfby:

2023 a\d

,@m:a,Signature-.........
Hon. Nasri Sahal Ibrahim
Chairperson of the Board

Signature...
Andrerv Rage EYsiml<ele
Chief Executivc Officert-l
o 
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REPUBLIC OF KENYA

Telephone: +294{ro) l2r4ooo
E mail: inf o@oagkenya.go.ke
website: www.oagkenya.So.ke

H EADqUARTERS
Anniversary Towers

Monrovia Street
P.o. Box 3oo84-oo1oo

NAIROBI
Of FICI Of THE  UDlroR.G:]IERAI

Enhadc ina lc.oun tabi I in

REPORT OF THE AUDITOR-GENERAL ON NORTHERN WATER WORKS
DEVELOPMENT AGENCY FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your a(ention to the contents of my report which is in three parts:

A. Report on the Financial Slatements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statemenls.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and inlernal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working etfectively in the financial
year under review.

The three pa(s of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 2015. The three pa(s of
the report when read togelher constitute the reporl of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualitied Opinion

I have audited the accompanying financial statements of Northem Water Works
Development Agency set out on pages 1 to 36, which comprise of the statement of
financial position as at 30 June, 2023 and the statement oI financial perfornance,
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statement ofchanges in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with lhe provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary tor lhe purpose of the audit.

ln my opinion, excepl for the effect of the matters described in the Basis for Oualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Norlhem Water Works Development Agency as at
30 June, 2023 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Managemenl Acl, 2012 and ihe Water Act, 2016.

Basis for Qualifiod Opinion

1. Long Outstanding Receivables from Non. Exchange Transactions

The statement of linancial position reflects receivables from non-exchange transactions
balance of Kshs.735,132,635 which, as disclosed in Note '18 to the financial statements,
includes trade debtors of Kshs.23,880,969 due from water service providers which have
remained outslanding since the financial yeat 201712018.

ln the circumstances, the recoverability and accuracy of the trade debtors amounling to
Kshs.23,880,969 as at 30 June. 2023 could not be confirmed.

2. Cash and Cash Equivalonts

The statement of financial position reflects cash and cash equivalents balance of
Kshs.62,336,581 as at 30 June, 2023 which as disclosed in Note 17 includes cash in
bank amounting lo Kshs.62,332,860. However, review of bank reconciliation statements
revealed long outstanding payments in the cashbook not recorded in bank statement
amounting to Kshs.41,882 and long outstanding payments in bank statements not
recorded in the cashbook amounting to Kshs.1 18,395 that were still outstanding as at
30 June, 2023.

ln the circumstances, the accuracy and compleleness of the cash and cash equivalents
balance of Kshs.62,332,860 could not be contlrmed.

3. Unsupported Retention3

The statement of financial position reflects trade and other payables balance of
Kshs.32,858,136 which were unpaid retentions as disclosed in Note 21 to the financial
statements. However, the retention bank account had a balance of Kshs.l5,'115,846 as
at 30 June, 2023 resulling to a variance of Kshs.17,742,290 that had not been transfened
to the retention bank account as at 30 June, 2023.

Management did not provide a satisfactory explanation for the failure to transfer the
difference to the retention account for the settlement of the outstanding amounls when
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, lconfirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
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they fall due. Failure to transfer retention money to the retention bank account may result
to delay in the settlement of the amounts when they fall due.

ln the circumstances, the accuracy and completeness of the unpaid retentions balance
of Kshs.32,858,136 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Northern Water Works Development
Agency Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial slatements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects budgeted revenue of
Kshs.1,434,590,056 and actual revenue of Kshs.760,923,390 resulting to an under-
funding of Kshs.673,666,666 or 47% of the budget.

Similarly, the statement reflects final expenditure budget and actual expenditure on a
comparable basis of Kshs.'l ,434,590,056 and Kshs.869,253,902 respectively, resulting
to an under-expenditure of Kshs.565,336,154 or 39% of the budget.

The under-funding and under expenditure affected the implementation of the planned
activities and may have impacted negatively on service delivery to the public.

My opinion as however not modilled in respect of the above matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.



about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS. RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 20'15 and based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, lconfirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Prorects lmplementation

During the year under review, the Agency allocated in the approved budget
Kshs.1,286,530,056 towards implementation of development projects. Analysis of the
project implementation status report and expenditure for the year under review revealed
that sixty-eight (68) projects with actual expenditure of Kshs.656,277,944 were
implemented during the year under review. Audit inspections carried out in
September, 2023 revealed that projects with a total contract sum of Kshs.115,597,413
were not labelled. Further, one project, extension of Kubi Oallo Boru Water Supply with a
contract sum of Ksh s.45,974,291 had two (2) booster stations vandalized out of the three
(3) completed and one (1) out of the three (3) water kiosk constructed had been
vandalized. ln addition, the remaining booster pump was ineffective since it required
servicing.

ln the circumstances, the security of the projects implemented could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the efrectiveness
of internal controls, risk management and overall governance.
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ln preparing the financial statements, Management is responsible for assessing the
Agency's ability to continue to sustain its services, disclosing, as applicable matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Agency or to cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Agency's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, In planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
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might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce lo a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions or that the degree of compliance with the
Agency's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or lhe override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Agency's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Agency to cease to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Agency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

Report ol the Auditorcenerul oh Northem Wotet Works Dewlopment Agency lor the )'eot ended 30 June. 2023

6



I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and signiflcant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCP , cBs
AUDITOR-GENERAL

Nairobi

OB Januaty,2024
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NORTHERN WATER WORKS Df,VELOPMBNT AGENCY
Annual Reports and Financial Statements
For ahe yca r ended June 30,202J.

13. STATEMtrNT OF FINANCIAL PERFORMANCtr FOR THB T'EAR ENDED 30 JUNE

2023
2022-2023 2021-2022

Kslts

Rcvenuc from non-exchange transnctions

Transfers from other govemmenls entities | ,093 ,022,124 t ,263 ,97 0,000

7 9,762,266 I3,0r6,354

Other income 8 16,405,100

Domestic and Foreign Grants 9 34,067,932 37,09s,327

Totrl rcvcnuc 1,137,r35,584 I,330,486,781

Ixpcnses
Use ofgoods and services t0 5s,656,43s s5,540,334

Employee costs II ss,092,s95 64,934,370

Remuneration of directors 12 2t,515,77 6 13,221,995

Depreciation and amoltization expense t4,203,423 r 8,738,978

Repairs and mailtenance 8,479,62t 8,557,910

Conkacted services 15 t,129,98t \5,61',1,503

Grants and subsidies 16 727,379,494 t ,261 ,7 3 t ,897

Total cxpenscs 883,457,325 1,438,342,987

Surplus/Deficif beforc tax 253,678,259 (r 07,8s6,206)

Chicf iicutive Officcr

Date ?2htQr2-3

Ag. Financc and Admin Manager
Amina Issa Hussein

ICPAK No.31000

charrpcrson ofthc Botrd
I{on. Nasri Sahal Ibrahim

oat"..,}.?..[:1.[.],:Uout"...),(tlgithr.L;l

Notes
IGhs

6

Accrued Income-in-kind
283,262

l3
14

The lotes set out on pages 6 to 35 form an integral part ofthese Financial Statements'

The Financial Statements set out on pages I to 5 were signed or behatfofthe Board ofDirectors by:

Andrew Rage Eysimkele

*
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NOIITHtrRN WATDR WORKS DNVtrLOPMENT AGDNCY

Annual Reports and Financial Ststcmcnts
For thc ycar cnd€d Junc 30, 2023.

14 STATEMENT OF FINANCIAL POSITION AS AT 3O JUNE 2023

The Financial Statements set out oo pages I to 5 were signed on behalfofthe Board ofDirectors bY

-fttllut'
ChiefExccutive Officer

Andrew Rage Eysimkele

D,t"..;.,;. (l:.1{ :},} 23..

- -r/ \-,-- i-l ,r".- '
Ag. Fina-rcc'and Admin Managcr

Amina Issa Husscin

ICPAK No. 31000

oate.....2.1.(iill.[.).,;,.:.r.

Chairpcrson ofthc Board

Hon. Nasri Sahal Ibrahim

Date......l./.i.{f I J. l;r2.i

2

Notes 2022-2023 2021-2022

I(shs lishs

Curr'cnt Asscts

Cash and cash equivalerlts t7 62,336,581 t68,766,169

Receivables fronr non-exchange transactlons 18 '135,132,$5

Tot;rl Currcnt Asscts 197,469,216

Non-Currcnt Assets

Propeaty, plant and equipment 19 46,860,801 60,831,955

Intangible assets 20 l,l6l,346

Total Non- Currcnt Assets 47,789,818 6l,993,301

1'otalAsscts 845,259,094 599,725,439

Li:rbilitics

Currcnt [,inbilitics
Trade and other' les 2t 32,858,136 31,242,147

Total Current Liabilities 32,858,r36 31,242,14-l

Non-Currcnt Liabilitics
Deferred inconre 22 29,286,191 39,049,063

Total Non- Current Liabilitics 29,286,191 39,049,063

'l.otal Lial)ilitics 62,144,933 10,291,210

Nct:rsscts 783,114,161 529,434,228

Accumulated surplus 7 52,358,199 498,6'18,266

Capital Fund 30,7 55,962 30,7 55,962

Total Net Assets 783,t14,161 529,434,228

Totrl Nct Asscts and Liabilitics 783,1t4,161 529,434,228

Asscts

368,96s,969

537,732,138

929,077



NORTIItrRN WATER WORKS Df,VELOPMENT AGENCY

Annual Reports and Financisl Stat€ments

For the r cndcd Junc 30,2023.

I5 STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2023

r
Notcs

As at July 1,2021 30,155,962 6 12

Surplus/ Deficit for the year (tol,8s6,206) (t07,8s6,206)

As at June 30,2022 30,135p62 4 266 529,434,228

Surplus/ Deficit for the Year
253 ,6',18,259 253,678,2s9

As nt Junc30,2023 30,755,962 7 52,356,525 783,112,487

3

Capital
Fund

Accumulrtcd
SurPIus

Total

637,290,434



NOITTHERN WATER IVOIIKS DIVELOPMENT AGENCY
Annual Rcports and Financial Statcments
[or the ycar cnded Jun.30,2023.

2022-2023 2021-2022

Notcs Iishs I(shs

Cash florvs from opcrating nctivitics
Rcccipts
Tmnsfers fronr other entrtres '126,855 ,458 1 ,443,051 ,664

Other incomes 283,262 16,405,100

Domestic and Foreign Grants 34,067,932 37,095,327

Proiect Funds
Total Receipts 761,206,651 t,496,552,091

Paymcnls
Use ofgoods and services IO 55,656,435 55,540,334

Employee costs u 55,092,595 64,934,370

Remuneration of directors t2 2t,5ts,7b t3,22t,995

Repairs and maintenance 14 8,479,621 8,557,910

Contracted services t5 1,129,981 15,617,503

Glants and subsidies 725 761 832 1,298,010,193

Proiect Costs
'iotrl l'r) mcnts 867,636,240 1,455,882,30s

Nct casl florvs from(uscd in) operating activitics (106,429,s88) 40,669,786

Cash flolvs from invcsting rctivitics
Purchase ofproperty, plant. equiDment and intangible assets

Net cash florvs from(uscd in) invcsting activitics (13,44s,907)

Cash florvs from financi activitics
Proceeds from borrowings
Repayment of borrowings
Proceeds from issue ofshares
Net cash florvs from /(uscd in) finnncing activitics

Nct incrcase(decrease) in cash and cash equivAlcnts (r06,429,s88) 21,223,879

Cash and cash equivalents at I JULY t68,766,t69 r4t,542,290

Cash and caslr cquivalcnts at 30 JUNE t7 62,336,581 168,166,169

16. STATEMENl'OI] CASI{ RLOWS TOIT THO YI'AR IJNDT']D 30 JUNtr 2023

The Financial Statements set out on pages I to 5 werc signed on behalf of the Board of Directors by

: ,,

---- Chairpcrso no rh oard

llon. Nasri Sahal Ibrahim

,:f.i.*t.b.r;r<

ChiefBxecutivc Officer
Andrew Rage Eysimkele

Ag. trinancc and Admin Manager

Amina Issa Hussein

ICPAK No. 31000

:21.i:s:i.last.z
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Annual Reports and Finrncial Statements
tr'or thc ycar cnded Jutrc 30,2023.

17. sTATEMENT or coMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR TIIE IT,AR ENDBD 30 JIINE 2023

I(shs IGhs
b

Finnl budget

Kshs
c= a+b

Actual on
comparablc

basis
IGhs

d
Ituhs
c-d

o/. of
utilisrtion

Transfers fl.om other
govemments eDtitics 575,000,000 825,522,124 I ,400,522,124 726,855,458

673 66 666

F=d/c

Other incomes

Domestic and Forcigo Grants
34 06? 932 34,06'7,932 34 2 100%

Tot:rl incomc

cnses
609,06? 32 825,522,124 1,434,590,056 160,923,390 673,666,666 s3%

Use of goods and services
55,000,000 700,000 55,700,000 55,656,435 43 65 100%

Employee costs
62,050,000 60,000 62,1 10,000 56,052,595 057 405 90%

Remuneration of directors
r 7,000,000 3,600,000 20,600,000 - 20,555;1't6 44 224 100%

Repairs and maintenance
8,500,000 8,500,000 8,4'79,62r 20 '19 100%

Contracted services
1,150,0000 r,r50,000 l,129,981 20,0 r9 98%

!65,36'1,932 82t,162,t24 1,286,530,056 't2't,379,494 559,150,562 5't%

Total cxpenditure
609,067,932 825,522,124 1,434,590,056 869,253,902 s65336,1s4 61yo

5

Original
budget Adjushnents Performqtrce

difference

Revenue

Grants and subsidies



NORTI{BRN WATER WORKS DEVtrLOPMtrNT AGENCY
Airnual Reports and Financial Statemcnts
For the ycar ended June 30, 2023.

r8. NOTES TO TI{E FINANCIAL STATEMENTS
l. General Information

Northem Water Works Development Agency is established by and derives its authority and

accountability from Kenya Gazette No.28 dated 26th April20l g issued under Water Act' 20l6 The

Agency is wholly owned by the Goverunent of Kenya and is domiciled in Kenya The Agency's

principal activity is provision ofwater and sanitation services in its srea ofjurisdiction

2. Statement ofCompliancc and Basis ofPrcparation

The financial stateme[ts have been prepared on a historical cost basis except for the measu'ement

at re-valued amounts ofcertain items of property, plant and equipnrent' marketable secudties and

financial instruments at fair value, impaired assets at their estimated recovemble amouots and

actuarially determined liabilities at thei. present value. The Preparation of financial statements in

conformity wilh Intemational Public Sector Accounting Standards (IPSAS) allows the use of

estimates and assumptions. It also requires managenrent to exercise judgement in the Process of

applying the Agency's accounting policies. The areas involving a higher degree ofjudgement or

complexity, or where assumptions and estimates are significant to the financial statements' are

disclosed in Note 5 ofthese financial statements

The financial statements have been prepared and plesented in Kenya Shillings, which is the

functional and reporting currency ofthe Agency.

The financial statements have be€nprepared inaccordance with the PFM Act,the State Corporations

Act and Intemational Public sector Accounting standards (IPSAS). The accounting policies adopted

have bee[ consistently applied to all the years Presented.
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NORTHERN WATER WORIG DDVtrLOPMENT AGtrNCY
Annual Reports and Financial Statements

For the r cndcd Junc 30,2023

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. Adoption ofNew and Revised Sttndrrds
i. New antl amended stan.Iards lnd inleryretalions in issue e/leclive in the year ende'l 3ft' lune'

2022.

IPSASB defened the application date ofstandards from lst January 2023 owing to Covid

19. This was dore to provide cntities with time to effectively apply the standards The

deferral was set for I st lanuary 2023.

New and amerde.l slandards and ialerPretotions ift issrc bul not ye! elfecliw in lhe
u.

year ended 30 Jrne 2022

Applicable: lrt JanurrY 2023:

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial sssets ard liabilities that will present relevant and

useful information to users offinaflcial statemcnts for their assessment of

the amounts, timing and uncertainty ofan Entity's future cash flows'

IPSAS 41 provides users of financial statements with more useful

information than TPSAS 29, bY:

. Applying a single classification and measurement model for

financial assets that considers the chaEcteristics of the asset's

cash flows and the objective for which the asset is held;

. ApplyinS a single forwardJooking expectcd credit loss model

that isapplicable to all financial iNtruments subject to impairment

testing; and

. Applying an imProved hedge accounting model that broadens

the hedging armngements in scope of the guidance' The model

develops a strong link between an Entity's risk management

strategies and the accounting treatment for instruments held as

part ofthe risk maoagement strategy.

IPSAS 4I:

Financial

Instruments

7
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NORTIIERN WATtrR WORI(S DtrVtrLOPMENT AGI]NCY
Annual Reports and Financial Sta(cmcnts
For thc ycar endcrl Junc 30,2023.

IPSAS 42:

Social

Berlefits

Applicabler l'r January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a reporting

Ertity provides in its financial statements about social benefits The

information provided should help users of the financial statements and

general -purpose fi nancial rePorts assess:

(a) The nature ofsuch social benefits provided by the Ertity'

(b) The key features ofthe operation ofthose social benefit schemes; and

(c) The impact ofsuch social benefits provided on the Entity's financial

performance, financial position and cash flows.

Applicrble: lst JrnuarY 2023:

a) Amendments to IPSAS 5, to uPdate the guidance related to the

components ofborrowing costs which were inadvertently omitted

when IPSAS 41 was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credil risk which were inadverteody omitted when

IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued'

Amendmentsto IPSAS 33, to update the guidance on classifying financial

instruments on initial adoption of accnial basis IPSAS which were

inadvedently omitted wher IPSAS 4l was issued.

Other

improvements

to IPSAS

Applicable Il lanuarl 2023

. IPSAS 22 Disclosure of Fihancial Inlornation about lhe Generul

Governrfienl Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

. IPSAS 39: Employee Benelits

8
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N;w deletes the term composite socisl sec

defined in IPSAS.

. IPSAS 29: Fin{ncial instruments; Recognition and Melsurement

Standad no longer included in the 2021 IPSAS handbook as il is now

superseded by IPSAS 4l which is applicable from 1'' January 2023'

urity benelis as it is no longer

IPSAS 43 Applicable la JanuarY 2025

The standard sets out the principles for the recognition, measurement'

presentation, ald disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant information in I manner that

faithfully represeots those transactions This information gives a basis for

users of financial stateme[ts to assess the effect that leases have on the

financial position, financial performance and cashflows ofan Entity'

The new standard requires entities to rccognise, measure and present

information on right ofuse assets and lease liabilities'

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Applicable ln lanudry 2025

The Standard requires,

Assets thatmeetthe criteria to be classified as held forsale to be measured

at the lower of carrying amount and fair value less costs to sell and the

depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held forsale to be presented

separately in the statement of financial position arld the results of

discontinued operEtions to be presented sepantely in the statement of

financial performance.

ut. Edrlt adoplion o/ slandnr.ls
The Agency did not early - adopt any new or amended standards inyear 202112022.

9
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4. Summory of Significart Accounting Policies

a) Revenuc recognitioh
i) Revenue from non-exchange transactions

Fees, taxes and fines
The Agency recognizes revenues from fees, taxes and fines when the event occurs and the asset

recognition criteria a.e met. To the extent that there is a related condition attached that would

give rise to a liability to repay the amount, deferred income is recogniT€d instead of revenue'

Other nontxchalge revenues are recognized when it is probable that lhe futurc economic

benefits or service potential associated with the asset will flow to the Agency and the fair value

ofthe asset can be measured reliably.

NOTtrS TO THE FINANCIAL STATtrMDNTS (Continued)

Transfcrs frorn othcr sovcrnm cnt cntities

Rendering olscrviccs

Revenues from non-exchange tmnsactions with other govemment entities are measured at fair

value and recognized on obtaining controlofthe asset (cash, goods, services and property) ifthe

transfer is free from conditions and it is probable that the economic benefits or service Potential

related to the asset will flow to the AgeDcy and can be measured rcliably Recurrent grants are

recognized in the statement ofcomprehensive income. Development/capital grants that are used

to acquire the entity assets are recognized in the statement of financial position and realised in

the statement ofcomprehensive income over the useful life ofthe assets that has been acquired

using such funds.

The Agency recognizes revenue from rendering of services by reference to the stage of

completio[ when the outcome of the transaction can be estimaled reliably The stage of

completion is measured by reference to labour hours incuned to date as a percentage of total

estimated labour hours.

Where the cont.act outcome cannot be measured reliably' revenue is recog[ized only to the extent

that the expenses incuared are recoveEble.

Salc o

Revenue from the sale of goods is recognized when the significant risks and rewards ofownership

have been transferred to the buyer, usually on delivery ofthe goods and when the 
'mount 

ofrevenue

can be measured reliably and it is probable that the economic benefits or service Potential associated

with the transaction will flow to the Agency.

l0
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NOTES TO THE FINANCIAL STATtrMENTS (Continued)

Interest income
Interest ircome is accrued using the elfective yield method. The ellective yield discounts estimated

future cash receipts tkough the expected life of the financial asset to that asset's net carrying

amoulrt. The method applies thisyield to the principal outstanding to determine interest income each

period.

ii) Revenue from exchange ar!nsacaions

Dividends
Dividends or similar distributions must be recognized when the shareholder's or the Agency's

right to recrive payments is established.

Rental incomc
Rental income adsing from operating leases on i[vestment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Budget information
The original budget for Fy 2022-2023 was approved by the Board and the Ministry on 7''

Ju1y,2022. Subsequent revisions or additional appropriations were made to the approved budget

in accordance with specific approvals from the apPropriate authorities The additional

appropriations are added to the original budget by the Agency upon receiving the respective

approvals in order to conclude the final budget.

The Agency's budget is prepared on a differe[t basis to the actual income and expenditure disclosed in

the financial statements. The finaocial statements are prepared on accrual basis using aclassification based

on the nature ofexpenses in the statement offinancial performance, whereas the budget is prepared on a

cash basis. The amounts in the financial statements were recast f.om the accrual basis to the cash basis

and reclassified by presentation to be on the same basis as the approved budget. A comparison ofbudget

and actual amounts, preparcd on a comparable basis to the approved budget, is then Presented in the

statement ofcomparison ofbudget and actual amounts.

In addition to the Basis difference, adjustrnents to amounts in the financial statements are also made for

differences iI'I the formats and classification schemes adopted for the presentation of the financial

statements and the approved budget.

ll
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NOTBS TO TIIE FINANCIAL STATtrMENTS (Continued)

Summary of Significant Accounting Policics (Continucd)

c) Taxes

Current income tax
Current income tax assets and liabilities for the current period are measured at the amount expected to be

recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount

are those that are enacted or substantively enacted, at the reporting date in the area where the Agency

operates and generates taxable income. Current income tax relating to items recognized dircctly in net

assets is recognized in net assets and not in the statement of financial Performance Management

periodically evaluates positions taken in the tax retums with respect to sitllations in which applicable tax

regulations are subject to interpretation and establishes provisions where aPpropriate'

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of

assets and liabilities and their canying amounts for financial reporting purposes at the reporting date'

Deferred tax liabilities are recognized for all taxable temporary differences, except io respect oftaxable

temporary differences associated wirh investments in controlled entilies, associates and interests in joint

ventures, when the timing of the reversal ofthe temporary differences can be controlled and it is probable

that the temporsry difFerences will not rcverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of uoused

tax credits and any unused tax losses. Defered tax assets are recognized to the extent that it is probable

that taxable profit will be available against which the deductible temporary differences, and the carry

forward of unused tax credits and unused tax losses can be utilized, except in respect of deductible

temporary differences associated with investments in controlled entities, associates and interests in joint

ventures, deferred tax assets are rccogniz.ed only to (he extent that it is Probable that the temporary

differences will reverse in the foreseeable future and taxable profit will be available against which the

temporary differences can be utilized.

The carrying amount of defeffed tax assets is reviewed at each reporting date and reduced to the extent

that it is no longerprobable that sulYicient taxable profit willbe available to allowallorpart ofthe deferred

tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting date and are

recogr zed to the extent that it has become probable that future taxable profits will allow the defened tax

asset to be recovered.

l)eferred tax assets and Iiabilities are measured at the tax rates that are expected to apply in thc year when

the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enact€d or

substantively enacted 8t the reporting date.
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NOTES TO THE FINANCIAL STATtrMENTS (Continued)

Summary of Signifi caot Accounting Policies (Continued)

Defened tax relating to items recognized outside surplus ordeficit is recognized ouside surplus ordeficit'

Deferred tax items are rccognized in correlation to the underlying transaction in net assets Deferred tax

assets and deferred tax liabilities are offset ifa legally enforceable right exists to set offcurrent tax assets

against current income tax liabilities ad the deferred taxes relate to the same taxsble entity and the same

taxation authority.

Sdles ldx
Expenses and assets are recognized net ofthe amount ofsales tax, except:

i) When the sales tax incurred on a pu.chase of assets or services is not recoverable from the

taxation authority, in which case, the sales tax is recognized as part ofthe cost ofacquisition of

the asset or as part ofthe exPense item, as apPlicable

ii) When rcceivables and payables are stated with the amount ofsales tax included

The net amount ofsales tax recoverable from, or payable to, the taxation authority is included as

part ofreceivables or payables in the statement offinancial position'

d) Investment property
Investment properties are measured initially at cost, including transaction costs The carrying amount

includes the replacement cost ofcomponents ofan existing investment Property at the time that cost

is incurred ifthe recogoitio[ criteda a.e met and excludes the costs ofday-to-day maintenance ofan

investment p.operty.

Investment property acquired through a non-exchange transaction is measured at its fair value at the

date ofacquisition. Subsequent to initial recognition, investment properties are measured using the

cost model and are depreciated over a 30-year period.

I[vestment properties are derecognized either when they have been disposed of or when the

i[vestment property is permanently withdrawn from use and no future economic benefit or service

potential is expected from its disposal. The difference between the net disposal procaeds and the

carrying amount ofthe asset is recognized in the surplus or deficit in the period ofde-recognition'

Transfers are made to or from investment property only when there is a change in use'

e) Prop€rty, plant and equipment

All property, plant and equiPment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition ofthe

items. When significant parts of property, plant and equipment are required to be replaced at

intervals, the Agency recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount ofthe Plsnt and equiPment as a replacement ifthe recognition

criteria are satisfied. All other repair and maintenance costs are lecognized in surplus or deficit

as incurred.
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NOTtrS TO TIIE FINANCIAL STATEMENTS (Continucd)

Summary of Significant Accou nting Policics (Continued)

Where an asset is acquired in a non-exchange tmnsaction for nil or [ominal consideration the

asset is initially measured at its fair value.

Deprcciatio[ orl sssets is calculated on a reducing balance basis and w tten offthe cost 8s per

rates below:

Fumiture and fittings l2.5yo

Computers 33-3%

Other equipment 12.50/"

Motor vehicles 25%

Soflware 20%

f) Lcascs

Finance leases are leases that transfer substantially all of the risks and benefits incidental to

ownership ofthe leased item to the Agency. Assets held under a finance lease are capitalized at

the commencement ofthe lease at the fair value ofthe leased property or, if lower, at the present

value ofthe future minimum lease payments. The Agency also recognizes the associated lease

liability at the inception ofthe lease. The liability recognized is measured as the Present value of

the futurc minimum lease payments at initial recognition.

Subsequenl to initial recogoition, Iease payments are apportioned between finance charges and

reduction ofthe lease liability so as to achieve aconstant rate ofinterest onthe remaining balaoce

of the liability. Finance charges are recognized as finance costs in surplus or deficit. An asset

held under a finance lease is depreciated over the useful life ofthe asset. Howevef, ifthere is no

reasonable certainty that the Agency will obtaio ownership ofthe asset by the end ofthe lease

term, the asset is depreciated over the shorter ofthe estimated useful life of the asset and the

lease term.

Operating leases are Ieasgs that do not transfer substantially all the risks and benefits incidental

to ownership ofthe leased item to the Agency. Operating lease payments are recognized as an

operating expense in surplus or deficit on a straight-line basis over the lease term'

g) Intangible assets

Iltangible assets acquired separately are initially recognized at cost' The cost ofintangible assets

acquired in a non-exchange transaction is their fai. value at the date ofthe exchange Following

initial recognition, intangible assets arq carried at cost less any accumulated amortizalion and

accumulated impairment losses. lnternally generated intangible assets, excluding capitalized

development costs, are not capitalized and expenditure is reflected in surplus or deficit in the

period in which the expenditure is incured.

The useful life ofthe intangible assets is assessed as either finite or indefinite'

t4
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NOTES TO THB FINANCIAL STATEMENTS (Continucd)

Summary of Signilicant Accounting Policics (Continued)

Following initial recognition of an asset, the asset is carried at cost less any accumulated

emortization and accumulated impairment losses. Amonizalion of the asset begins $hen

development is complete and the asset is available for use. lt is amodized over the period of
expected future benefit. During the p€riod of development, the asset is tested for inlpairment

annually with any impairment losses recognized immediately in surplus or deficit.

i) Financial irstrumcnts
a) Financi.l sssets

Initial recognition and measurement
Financial assets within the scope ofIPSAS 29 Financial Instruments: Recognition and Measurement

are classified as financial assets at fair value through surplus or deficit, loans arld

receivables, held-to-maturity investments or available-for-sale financial assets, as appropdate. The

Agency determines the classification ofits lina[cial assets at initial recognition.

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable Payments tlEt are

not quoted in an active market. After initial measurement, such financial assets are subsequently

measured at amortized cost using the eflective interest method, Iess impairment. Amortized cost is

calculated by taking into account any discount olpremium on acquisition and fees or costs that are an

integral part ofthe effective interest Ete. Losses arising from impairment are recognized in the surplus

or deficit.
Held-to-miturifv,
Non-derivative finalcial assets with fixed or determinable payments and fixed maturities a.e classified

as held to maturity when the Agency has the positive intertion and ability to hold it to maturity. After

initial measurement, held-to-maturity investmeots arc measured at amortized cost using the effective

interest method, Iess impairment. Amortized cost is calculated by taking into account any discount or

premium on acquisition and fees or costs that are an integral part of the effective interest rate. The

losses arising from impairment are recognized in surplus or deficit.

h) Research and deyelopm€nt costs

The Agency expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Agency cao demonskate:

i) The technical feasibility ofcompleting the asset so that the asset will be available for use

or sale

ii) Its intention to complete and its ability to use or sell the asset

iii) How the asset will generate future economic benefits or service potential

iv) The availability ofresources to complete the asset

v) The ability to measure reliably the expenditure during development.

l5
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The Ageflcy assesses at each reporting date whether there is objective evidence that a financial asset or

an entity offinancial assets is impaired. A financial asset or a entity of financial assets is deemed to be

impaired if, and only if, there is objective evidence ofimpairment as a result ofone or more events that

has occurred after the initial recognition ofthe asset (an incurred 'loss eve[t') and that loss event has

an impact on the estimated future cash flows ofthe finadcial asset or the entity offinancial assets that

can be reliably estimated. Evidence ofimpairment may include the following indicators:

NOTtrS TO THE IINANCIAL STATtrMENTS (Continucd)

Summary of Signifi cant Accounting Policics (Continucd)

ImDairrncnt of finincial rsscts

i) The debtors or an entity ofdebtors are experiencing significant financial dimculty'

ii) Default or delinquency in interest or principal payments

iii) The probability that debtors will €nter bankruplcy or other financial reotganization'

iv) observable data indicates a measurable decrease in estimated future cssh flows (e.g., changes

in arrears or economic conditions that correlate with defaults)

b) Financial liabilities
Initial recognif ion and mcasurcment

Loans and borrorv

Financial liabilities within the scope ofIPSAS 29 are classified as financial liabilities at fair value

through surplus or deficit or loans and borrowings, as appropriate The Agency determines the

classification ofits financial Iiabilities ar initial recognition., All financial liabilities are recognized

initially at fair value and, in the case ofloans and borrowings, plus directly attributable transaction

costs-

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus or

deficit when the liabilities are derecognized as well as tkough the effective interest method

amortization process. Amortized cost is calculated by taking into account any discount or premium

on acquisition and fees or costs that are an integral part ofthe effective interest rate'

j) Invcntories
Inventory is measured at cost upo[ initial recognition. To the extent that inventory was received through

non-exchange transactiom (for no cost or for a nominal cost), the cost ofthe inventory is its fair value at

the date ofacquisition. Costs incuned in b.inging each product to its present location and conditions are

accounted for, as follows:
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NOTES TO TI{E ITINANCIAL STATEMENTS (Continucd)

Summary of Signifi cant Accounting Policies (Continucd)

i) Raw materialsi purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a propo ion of

manufacturing overheads based on the normal operating caPacity but excluding borrowing

costs.

Aller initial recognition, inve[tory is measured at the lower ofcost and net realizable value. However, to

the extent that a class of inventory is distributed or deployed at no charge or for a nominal charge, that

class ofinventory is measured at the lower ofcost and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations, Iess the estimated

costs ofcompletion and the estimated costs necessary to make the sale, exchange, or distribution'

Inventories are recognized as an expense when deployed for utilization or consumption in the ordinary

course of operations ofthe Agency.

lO l'rovisions

Prcvisions are recognized when the Agency has a Present obligation (legal or constructive) as a result of

a past event, it is probable that an outflow ofresources embodying economic benefits or service potential

will be required to settlethe obligation and a reliable estimate can be made ofthe amount ofthe obligation

where the Agency expects some or all ofa provision to be reimbursed, for example, under ao insurance

contrsct, the reimburseme[t is recognized as a sepamte asset only when the reimbursement is virtually

certaio. The expense relating to any provision is presented in the statement offinancial performance net

of any reimbursement.

l) Contingent Iiabilities
The Agency does not recognize a contingeot liability but discloses details of any contingencies in the

notes to the finaflcial statements, unless the possibility ofan outflow of resources embodying economic

benefits or service potential is remote.

m)Contingent asseas

The Agency does not recognize a contingent asset but discloses details ofapossible asset whose existence

is Contingent On the occurence Or non-Occurrence of one Or more Uncertain future events not wholly

within the control ofthe Agency in the notes to the financial statements. Contingent assets are assessed

continually to ensure that developments arc appropriately reflected in the financial statements. If it has

become virtually certain that an inflow ofeconomic benefits or service potential will arise and the asset's

value can be measured reliably, the asset and the related revenue are recognized in the financial statements

ofthe period in which the change occurs.
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NOTDS TO TIIB IIINANCIAL STATEMtrNTS (Continucd)
Summary of Signifi cant Accounting Policies (Continucd)

n) Nature and purpose ofrcservcs

The Agency creates and maintains rescrv€s in terms ofsp€cific requirements

o) Charges in accountirlg policies and estimatcs

The Agency recognizes the effects ofchanges in accounting policy ret.ospectively. The effects ofchanges

in accounting policy are applied prospectively ifretrospective application is impmctical.

p) Employee benelits
Retirement benefi t plans

The Agency provides retirement benefits for its employees. Defined contribution plans are post-

employment benefit plans under which ao entity pays fixed contributions into a separate e[tity (a fund),

and will have no legal or constructive obligation to pay further contributions if the fund does not hold

sufficient assets to pay all employee benefits relating to employee service in the cunent and prior periods

The contributions to fufld obligations for thepaymeot ofretireme[t belefits are charged at 7.5% employee

and l5oZ employer every month.

q) forcign currcncy transactiols

Transactions in foreign currencies are initially accounted for at the flrling rate ofexchange on the date

of the transaction. Trade creditors or debtors delominated in foreign curency are rePorted at the

statement of financial position reporting date by applying the exchange rate on that date. Exchange

differences arising from the settlement ofcreditors, or from the reporting ofcreditors at rates different

from those at which they were initially recorded during the period, are rccognized as income or exPenses

in the period in which they arise.

r) Borrolying costs

BoEowing costs are capitalized agaiost qualirying assets as part ofproperty, plant and equipment.

Such borrowing costs are capitalizrd over the period during which the asset is being acquired or

constructed and borrowings have been incurred. Capitalization ceases when construction of the asset is

complete. Further bofiowing costs are charged to the statement offinancial performadce.

s) Relsted parties

The Agency regards a related party as a person or an entity with the ability to exe( control individually

orjointly, or to exercise significant irtfluence over the Entity, or vice versa. Members of key management

are regarded as related parties alld comprise the directors, the CEO and senior managers.
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t) Servicc concession arrangcments

The Agency analyses all aspects ofservice concession arrangements that it cnters into in determining the

appropriate accounting treatrnent and disclosure requirements lrl padicular' wherc a private party

contributes an asset to the anangement, the Age[cy recognizes that asset when, 8nd only when' it controls

or regulates the services the opeBtor must provide together with the asset, to whom it must provide them'

and at what price.

Inthe case ofassets other than 'whole-oflife' assets, it cont.ols, tkough ownership, beneficial entitlement

or otherwise - any significant residual interest in the asset at the end ofthe arrangement Any assets so

recognized are measured at their fair value. To the extent that an asset has been rccognized' the Agency

also recognizes a conesponding liability, adjusted by a cash consideration paid or received'

NOTES TO THB FINANCIAL STATEMtrNTS (Continucd)

Summary of Signifi cant Accounaing Policies (Continued)

u) Cash and cosh equiv.lerts
Cash and caslr equivalents comprise cash on hand and cash at bank, short-term deposits on call and higt y

liquid investments with an original maturity of three months or less, which are readily convertible to

kno\&'n amounts of cash and are subject to insignificant risk ofchanges in value Bank account balances

include amounts held at the Central Bank ofKenya and at various commercial banks at the end ofthe

financial year. For the purposes ofthese financial statements, cash and cash equivalents also include short

termcashimPrestsandadvancestoauthorisedpublicoflicersand/orinstittttionswhichwerenot
surrendered or accounted for 8t the end ofthe financial year'

v) Comparative figures
where necessary comparative figures for the previous financial year have been amended or reconfigured

to colform to the rcquired changes in presentation.

19

rv) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the financial

statements for the year ended June 30, 2023

5. Signilicrnt Judgments and Sources of Estimation Unccrtainty

The prcparstion ofthe Agency's financial statements in conformity with IPSAS requires management to

make j udgments, estimates and sssumPtions that affect the reported amounts ofrevenues' exp€oses' assets

and liabilities, and the disclosure of contingent liabilities, at the end of the reporting Period. However,

uncertainty about these assumptions and estimates could result in outcomes that require a material

adjustment to the carrying amount ofthe asset or liability affected in future periods State alljudgements'

estimates and assumptions made.
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NOTBS TO TIID ITINANCIAL STATEMENTS (Continucd)
Summary of Signilicant Accounfing Policies (Continued)

Irstimates and nssumptioDs

Uscful livcs and rcsidual valucs

The useful lives and residual values of Essets are assessed using the following indicators to inform
potential future use and value from disposal:
.) The condition ofthe asset based on the assessment ofexperts employed by the Agency.

b) The nature ofthe asset, its susceptibility and adaptability to changes in technology and processes.

c) The nature of the processes in which the asset is deployed.
d) Availability offunding ro replace rhe asset.

e) Chaoges in the market in relation to the asset

I1'ovisions

No provisions were mised during the yea. under review

20

The key assumptions co[ceming the future and otherkey sou.ces ofestimalion uncertainty at the reporting

date, that have a significant risk ofcausing a material adjustment to the carrying amounts of assets and

liabilities within the next financial year, are described below. The Agency based its assumptions arrd

estimates on parameters available when the consolidated financial statements were prepared. However,

existing circumstances and assumptions about future developnents may change due to market changes or
circumstances arising beyond the contol of the Agency. Such changes are reflected in the &tsumptions

when they occur. IPSAS l l40
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NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

6. Transfers from Ofher Govcrnment Entities

7. Accruedlncomc-in-l<ind

*at 25oZ reducing balance

8. Othcr Incomc
Dcscription 2022-2023 2021-2022

KShs KShs

Miscellaneous 283,262 16,405,100

Robin hood Refund
16,405,100

9. Domcstic and Foreign Grants

Dcscription 2022-2023 2021-2022

I KShs

Recurrent Crants 102,000,000 r02,000,000

Development Grants 830,746,320 1,16r,970,000

Equalization Funds 160,27 5,804

Total govcrnment grants and subsidies 1,093,022,124 I,263,970,000

Descrip(ion 2022-2023

KShs l(Shs

Kshs Kshs

As at I July 2022 39,049,063

Received During the Year

Total for the year 39,049,063 52,065,4t7

Transfcrs to incomc staaement 9,762,266 13,016,354

Dcscription 2022-2023 2021-2022

KShs KShs

Kenya Italy Debt ReliefProgramme

Water and Sanitation Development Project 34,067,932 37,095,327

Total rcvenue from the rendering of
services

34,061,932 37,093,327

2t

KShs

2021-2022

52,065,417

283,262

Water Sector Trust Fund
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Annual Rcports and Financial Statcments
For thc year cndcd June30,2023.

NOTtrS TO 1'IIB IIINANCIAL STATEMtrNTS (Continucd)

10. Usc ofGoods and Scrriccs

Description 2022-2023 2021-2022

I(Shs KShs

Electricity 886,836 I,079,833

Water and sewerage 91,500 140,628

Telephone 715,095 684,400

Intemet connection 293,600 218,195

Courier and postal 233,680 290,759

I-ocal travel 18,253,7 46 14,710,450

Newspaper subscription 34,860 45,360

Advertising and publicity 925,4'18 867,315

Publishing and Printing 352,161 182,431

Workshop and seminars t t,624,992 18,880,089

658,160

Motor vehicle insurance 2,019,582 1,722,019

Sanitary Expenses 52,44'1 223,949

General office supplies 1,546,895 813,488

Stationery 964,329 595,570

Fuel and lubricants 12,0 t 3,1 88 6,347,187

Bank charges 122,851 l3l,5l5
Club Membership & Professional Bodies 87,350 9t,200

Contracted security guards 1,809,51s 1,123,460

Foreign Travel

Legal fee 3,061,381 5,309,607

Corpomte Social Responsibility 568,s00

Audit fees Provisions 826,699

Subscription to DSTV 28,800

'I otnl 55,656,435 55,540,334

22

Slaffwelfare 566,950



NORTI{trRN WATtrR WORKS DDVELOPMENT ACtrNCY
Annual Rcports and Finincial Statcmcnts
For the year cnded June 30, 2023.

NOTBS TO THE FINANCIAL STATtrMENTS (Continucd)

ll. Employec Costs

12. Remuncration of Dircctors/Iloard Ixpcnscs

I 2022-2023 2021-2022

I I IGls Ifths

Salaries and wages 25,3n,272 27,541,999

Casual labour t,220,836

House allowance 5,874,000 6,600,000

Hardship allowance 7,186,900

Gratuity 328,t04 4,809,762

Pension 3,t7 4,183 3,t77,639

Leave allowance 453,903 640,387

Medical insurance 9,557,t49 10,65't,047

Commuter allowance 1,7 54,000 1,864,000

Other staffallowances 420,000

Total Employce costs 55,092,59s 64,934,370

Description 2022-2023 2021-2022

Kshs I(shs

Honoraria 960,000 560,000

Board sitting allowance 4,249,800 2,938,000

Board Training & Workshops 2,213,497

Board travelling and accommodatio[ 10,495,916 7,171,294

Board Foreign Travels 2,796,864

Other Allowances 84,000 49,000

Board's medical Insurance 7t5,700 636,638
'l'otal 21,515,716 13,221,995

23

1,453,084

8,002,700

Acting Allowance

t,867,063



NORTHORN WATBR WORI(S DEVDLOPMENT AGBNCY
Annual Rcports and Financial Statcmcnts
For the year cndcd Junc 30,2023.
NOTtrS TO TIII' IINANCIAL STATIMENTS (Continucd)
I3. Depreciation and Amortization Dxpense

14. RcJ,airs and Maintcnancc

I5. Contracted Scrviccs

Dcscription 2022-2023 2021,-2022

Kshs Kshs

Contracted Services t,r29,98t 15,6t7,503

Total contracted serviccs t,129,981 t5,6t7,503

Dcscription 2022-2023 2021-2022

Kshs I(shs

Property, plant and equipment 46,860,80r 18,448,641

Intangible assets 929,077 290,337

Total depreci,!tion and amortization 47,789,878 18,738,978

Dcsc.iption 2022-2023 2021-2022

Kshs Kshs

Maintenance of motor vehicle 7,227,939

Maintenanc€ of fumiture and equipmenl 748,740 296,740

Maintenance of building and statioos

Maintenance of computers and accessodes 443,142 526,415

Maintenanceof office machine & equipment

Total rcpairs rnd m:rintcn:rncc 8,479,621 8,557,910

Description 2022-2023 2021-2022

Iishs I(shs

Drought and Mitigation t29,731,155

Hydrological Survey I,792,840

Maintenance of Water Supply 697,956,884 1, t05,835,512

Monitoring and Evaluation 2t,176,884 15,559,834

Project Desigo 6,452,886 8,004,996

Tofal grants and subsidies 727,379,494 t,261,7 3t ,897

24

16. Grants and Subsidics

7,15r,520

59,800 149,895

433,340

2,600,400



NORTHERN WATtrR WORKS Df,VELOPMENT AGtrNCY
Annual Reports and Financial Statements
For the ycar cndcd Junc 30, 2023.

NOTES TO THE FINANCIAL STATEMBNTS (Continued)

17. Cash and Cash Equivalen(s

Detailcd Analysis of the Cash and Cash Equivalcnts-Cash in Hand

Detailcd Analysis ofthc Cnsh and Cash Equivalcnts-Cflsh in B^nk

Description 2022-2023 2021-2022

IftIs I(shs

Cash in Bank 168,741,289

Cash in Hand 3,721 24,880

Total cash and cash equivalents 62,336,581

Banl( namc Brnl( Account
numbcr

Currcncy 2022-2023

Kshs

Kenya Commercial Bank r07797942 Kshs 201 14,04t

Kenya Commercial Bank 1107800056 Kshs 3,133 361

Kenya Commercial Bar < I107800t53 Kshs 38't 10,478

3,721 24,880

Ilanlt nanrc Bnnl( Account
numbcr

Currcncy 2022-2023

I(shs
2021-2022

Kshs

Kenva Commercial Bank tt07797942 Kshs 6,'132,307 19,862,207

Kenya Commercial Bank r r07800056 Kshs 2,875,127 82,'189,513

Kenya Commercial Bank I107800153 Kshs 6,843,943 6,843,943

Kenya Cornmercial Bank I I1838812t Kshs 155,67 t

Kenya Commercial Bank 1132794773 Kshs 8,189

Kenya Commercial Bank 1208373099 Kshs 6,034,006 82t,735

Kenya Commercial Bank 1294506234 Kshs I5, t 15,846 4,43t,107

Kenya Commercial Bank 1283235s79 Kshs 24,731,631 53,828,924

Tota I 62,332,860 t68,741,289

25

62,332,860

168,766,169

2021-2022

l(shs

Total



ITORTHDRN WATtrR WORKS DEVtrLOPMENT AGtrNCY
Annual Reports and Financial Statemcnts
Ior thc year cndcd Junc 30,201.3.

NOTES 'l'O TIIE FINANCIAL STAI-trMBNTS (Continued)

18. Rcceivables from Non-Exchange Transactions

I 2022-2023 2021-2022

I I(shs Kshs

Current rcceivables

Trade Debtors-WSPs 23,880,969 23,880,969

TransGrs from Other Govemment Entities Not
Received

7 t 1,251,666 345,085,000

Total currcnt rcceivablcs 735,132,635 368,965,969

26



NORTHERN WATER WORKS DDVELOPMDNT AGENCY
Aunu:rl Reports nnd Financial Statehertts
For thc yenr ended June 30,2023.

NOTES TO TIIE
19, Property, Pla

FINANCIAL STATEMENTS (Contirued)
nt nnd Equipmerlt

Computers

lud
Accessories

Furniture and
Fittiogs

Motor
Vehicles Bquipment Tottl

As at l3t July 2021

Cost
33.3"A

IGhs

16,r78J10

12,500h

I(shs
25yo

Kshs

12,50yo

I(shs Kshs

Additions
31E,000

13,092J0s

349,t30

382,642,911

n,444,1'71

24,612,560

1,334,000

436,526.086

13,445,r0?As at 30rh June 2022 16,496,310 13,441,435 394,08?,688 25,946,560 449,9?1,993Additions

Disposals

As 
^t 

30rh Junc 2023
13,441,435 394,037,688 25,946,560 449,91t,993Dcpreciatiotr :rnd imprirment

At 1 July 2020 r4,366,679 8,819,918 329 322,851 3?0,691,396
Depreciation '709,161 571,690 16,191,208 970,5'77 t8,448,642
As at 30 June 2022 r5,075,846 9J97,608 345,514,064 19,152,520 389,140,038
Depreciation 473,014 50s,478 12,143,406 13,971,154
As at 30th Junc 2023 15,548,861 9,903,086 351,651,410 20,001,775 403,111,192
Net bool( vltlucs

As at 30tr'June 2023 947,449 3,538,349 36,430,218 5,944,785 46,860,801
As at 30th JuEe2022 I,420,464 4,043,827 48,573,624 6,194,040 60,831,955

).'7

16,496,310

18,r8r,943

849,255



NORTI{BRN WATITR WOITKS DEVBLOPMONT AGtrNCY
Annual Rcports and Financinl Statcmcnts
For the ye8r cndcd Junc 30,2023.
NOTES TO THB FINANCIAL STATOMBNTS (Continued)

20. Intangiblc Asscts

21. Tradc and Othcr l'{yables

22. Deferred Incontc
Dcscription 2022-2023 202t-2022

I(shs I(shs

Internationalfunders

Total defcrrcd incornc
29,286,797

39,019,063

Description 2022-2023 2021-2022

KShs I(Shs

Cost as ,rt lstJuly, 2021 9,925,160 9,92s,160

9,925,160 9,925,160

Additions

At end ofthe year30tr'June, 2023 9,925,160

Amortization and impnirmcnt

At bcginning of thc ye^r lst July,2022 8,761,8 r4 8,473,477

Arnorti?Ation @ 20% WDY 232,269

At cnd ofthc ycar30th Junc,2023 8,763,814

NI}V 929,077 I,161,346

Description 2022-2023 2021-2022

I(Shs KShs

Trade Creditors 2,897,943

Unpaid Retention 32,85 8,136 28,344,204

Total tradc and other payables 32,858,136 3t,242,14'1

At beginning of the year

9,925,160

290,33'7

8,996,083

29,286,797 39,049,063
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NORTHERN WATER WORKS DEVELOPMDNT AGENCY
Annual Reports and Fidancial Stat€ments
For thc r cndcd June 30,2023.

NOTtrS TO TI{tr FINANCIAL STATEMENTS (Continued)

The deferrcd incomc movemcnt is ,s Iollorvs:

I Intcrnational funders

Balance brought forward 39,049,063

TIansfers to income statement (9,762,266)

Balance carried forward 29,286,797

29



NORTI{trRN WATtrR WORKS DEVBLOPMtrNT AGENCY
Annual Rcports and Financial Stafcmcnts
lror the ycar cndcd Junc 30,2023.
NOTES TO THtr FINANCIAL STATEMENTS (Continued)

27, Iinancial Rish Managcment
The Agency's activities expose it to a variety of financial risks including credit and liquidity risks and

effects of changes in foreign curreocy. The Agency's overall risk management progdunme focuses on
unpredictability ofchanges in the business eovirotunent and seeks to minimise the potential adverse elfect
ofsuch risks on its p€rformance by setting ac.ceptable levels ofrisk. The Agency does not hedge any risks

and has in place policies to ensure that credit is only extended to customers with an established credit

history.
The Agency's financial risk management objectives and policies are detailed below:

i) Credit risl(
The Agency has exposure to credit risk, which is the risk that I counterparty will be unable to pay

amounts in full when due. Cr€dit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade and other receivables and available-for-sale financial investments. Management
assesses the credit quality ofeach customer, taking into account its financial position, past experiencc
and other factors. Individual risk limits are set based on intemal or extemal assessmert ir accordance

with Iimits set by the directors. The amounts presented in the stateoent offinancial position are net of
allowances for doubtful receivables, estimated by the Agency's management based on prior expe ence

and their assessment ofthe current economic environment.
Finnncial Risk Managemcnt

The carrying amount of financial assets recorded in tlre financial statenents .epresenting the Agency's
maximum exposure to credit riskwithout taking account ofthe value ofany collateral obtained is made

up as follows:

To(al
amount

Kshs
Past duc

Kshs
lmpaired

Kshs

As at 30 June 2023

Receivables from non-
exchange transactions

735,132,635 735,132,635

Bank balances 71,051,585 71,051,585

Tolal 806,184,220 806,184,220

As at 30 Junc 2022

Receivables from non-
exchange tIansactions

368,965,969 368,96s,969

Bank balances 168,766,169 | 68,766,t69
Total 537,732,t38 537,732,138

30

Fully
performing

Kshs

I



NORTHERN WATEII WORKS DtrVDLOPMENT AGtrNCY
Annual Rcports and f inancial Statcmcnts
For the ycar cnded Junc 30,2023
NOTES TO THE IINANCIAL STATEMENTS (Continucd)

The customers unde. the fully performing category are paying their debts as they continue trading' The

credit risk associated with these receivables is minimal and the allowance for u[collectible amounts that

the Agency has recognised in the finaocial statements is consideled sdequate to cover any Potentially

iuecoverable amounts.

The board ofdireclors sets the Agency's credit policies and objectives and lays down parameters within

which the various aspects ofcredit risk management 8re oPerated.

ii) Liquidity risl( m:rnagement

ultimate responsibility for liquidity risk management rests with the Agency's directors, who have built an

appropriate liquidity risk management framework for the management ofthe Agency's short, medium and

long{erm funding and liquidity management requirements. The Agency manages liquidity risk through

continuous monitoring offorecasts and actual cash flows.

The table below represents cash flows payable by the Agency under non-derivative financial liabilities by

their remaining contmctual maturities at the repoding date. The amounts disclosed in the table are the

contractual undiscounted cash flows. Balances due within 12 modths equal their carrying balances, as the

impact ofdiscounting is not significant.

Total

I(shs

As at 30 June 2023

Trade payables 32,858,136

Deferred income 29,286,79'1

Total 62,144,933

As a( 30 June 2022

Trade payables 67,520,443

Deferred income

3l

Financial llisli Managcnrcnt

52,065,417

Total 119,585,860



NORTIIBRN WATtrR WORI(S DI'VELOPMENT AGtrNCY
Annual Rcports and linancial Statcments
[or thc ycar cnded Junc 30,2023.

The e[tity has put in place an internalaudit function to assist it in assessing the risk faced by the Agency on an

ongoing basis, evaluate and test the design and effectiveness ofits intemal accounting and ope.ational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and foreign

cxchange rates which will affect tlle Agency's income orthe value ofits holding offinancial instruments. The

objective of market risk management is to manage and control market risk exposures within acceptable

pammeters, while optimising the return. Overall responsibility for managing market risk rests with the Audit
and Risk Management Committee.

The Agency's Finance Depalt&ent is responsible for the development of detailed risk management policies

(subject to review and approval by Audit and Risk Management Committee) and for the day-today

implementation ofthose policies. There has been no chadge to the Agency's exposure to market risks or the

manner in which it manages and measures the risk.

r) Foreign currency risk
The Age[cy has transactioflal cuffency exposures. Such exposure arises tkough purchases ofgoods and services

that ale done in currencies other than the local currency. Invoices denominated in foreign currencies are paid

after 30 days from the date of the invoice and conversion at tlre time ofpayment is done using the prevailing

cxchange rate.

The Agency manages foreign exchange risk form future commercial t.ansactions and recognised assets aod

liabilities by projecting for expected sales proceeds and matching the same with expected payments.

The carrying amount of the Agency's foreign currency denominated monetary assets and monetary liabilities

were Nil at the end ofthe reporting period and the previous period.

Financial Risk Managemcnt

b) Interest rate risk
Interest rate risk is the risk that the Agency's financial condition may be adversely affected as a result ofchanges

in interest rate levels. The Agency's interest rate risk arises from bank deposits. This exposes the Agency to

cash flow interest rate risk. The interest mte dsk exposure arises mainly from inte.est rate movements on the

Agency's deposits.

tlna cmcnt of inte tc risl(
To manage the interest rate risk, management has endeavoured to bank with institutions that offer favourable

intcrest rates.

32

NOTES TO THtr I.INANCIAL STATtrMENTS (Continucd)
Financial Risl( Manngcmcnt

i) Marl<e( rislr



NORTHtrIIN WATtrR WORI(S DtrVELOPMtrNT ACENCY
Annual Reports and Financial Statcments
For the year endcd Junc 30,2023.
NOTES TO TI{B ITINANCIAL STATEMENTS (Continucd)

a) Financial instruments measured at frir value.

Detcrmination offqir value and fairvllucs hierrrchy
IPSAS 3O specifiesa hierarchy ofvaluation techniques based onwhetherthe inputs to those valuatio[ techniques

are observable or unobseryable. Observable inputs reflect market data obtained from independent sources;

unobservable inputs reflect the Agency's market assumPtions. These two types of inputs have created the

following fair value hierarchy:
. Level I - euoted prices (unadjusted) in active markets for identical essets or liabilities. This level

includes listed equity securities and debt instruments on exchanges.

. Level 2 - Inputs other tha[ quoted prices included within Level I that are observable for the asset or

Iiability, either dircctly (that is, as prices) or indirectly (that is, derived from prices)'

. Level 3 - inputs for the asset or liability that are not based on observable market data (uflobservable

inputs). This level includes equity investments aod debt instruments with significant unobservable

components. This hie.archy requires the use of observable market data when available. The Agency

conside6 relevant and observable market prices in its valuations where possible'

The ageocy did not have financial and non- financial instruments recorded at fair value'

iv) Capital Risl( Management
The objective ofthe Agency's capital risk management is to safeguad the Agency's ability to continuo

as a going concem. The Agency capital structure comprises ofthe following funds:

2022-2023

IGhs Kshs

Retained eamings 7 52,356,525 498,6'7 8,266

Capital reserve 30,7 55,962 30,7 55,962

Total funds 783,112,487 529,434,228

Total borrowings

Gcaring

Sensitivitv analvsis

The Agency analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis. This

involves determining the impact on profit or loss ofdefined rate shifls. The sensitivity analysis for interest late

risk assumes that all other variables, in particular foreign exchange mtes, remain constant The aoalysis has been

performed on the same basis as the prior year. using the end ofthe year figures, the sensitivity analysis i[dicates

the impact on the statement ofcomprehensive income ifcurrent floating interest rates increase/decrease by one

percentage point as a decrease./increase of Kshs Nil. A rate increase,/decrease of 5/o would result in a

decrease/increase in profit before tax ofKshs Nil.
Fairvalue of financial assets and Iiabilities

2021-2022
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NORTHERN WATER WORKS DEVELOPMtrNT AGENCY
Annual ReJ,orts and Financial Statements
Iror thc r cnded June 30,2023.

NOTtrS TO TIID IINANCIAL STATDMtrNI'S (Contirued)

23. Rela(cd I'srty Disclosures
1 litionshi

Govcrnment of

Entities and other parties related to the Agency include those parties who have ability to exercise control

or exercise significant influence over its opemting and financial decisions Related parties include

management peEonnel, their associates and close family members'

The Government of Kenya is the principal shareholder of the Agency, holdiog 100% of the Agency's

equity interest. The Government of Kenya has provided full gua'antees to all long-term lende$ of the

Age[cy, both domestic and extemal.

i) The Ministry of Water, Sanitation and Inigatior
ii) Key management;

iiD Board ofdirectors;
Relatcs Party Disclosurcs

2022-2023 202t-2022

I(shs

a) Grants /Transfcrs from thc Gorernmcnt
Grants from National Govt t,093,022,124 t,263,970,000

Total 1 ,093,022,124

b) I(el managerncnt compensation

Directors' emoluments 2t,515,1',|6 t3,221,995

Compensation to key management 4,680,000 I 1,681,145

Tolal 26,195,776 24,903,140

24. Taxation
The.e was no income charge Tax for the period under review

34

26. Evcnts after the Repor(ing Pcriod
There were no material adjusting and non- adjusting events after the reporting period'

Othcr rclated nartics includc:

25. De fered Tax Lirbility
Deferred tax is calculated on all temporary differences under the Iiability method using the enacted tax rate'

currently 30olo. There was no deferred tax liability.

Kshs

1 ,263,970 ,000



- NORTHERN WATER WORKS DEVELOPMENT AGENCY
Annual Rcports and Financirl Statemcnas
For thc cndcd Junc 2023.

NOTES TO THE FINANCIAL SI'ATEMtrNTS (Continued)

27, Ultimaae .nd Holding Ertity

The entity is a State Corporatior,/ or a Scmi- Autonomous Governnent Agency under the Ministry of water'

Sanitation and Irrigation. Its ultimate Parent is the Govemment ofKenya'

28. Currency

The financial statements 8re presented in Kenya Shillings (Kshs)
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NORTIItrRN WATITR WORI(S DEVELOPMENT AGENCY
Annual Rcports and Financial Statcments
For the ycar ended June30,2023.
APPtrNDIX
APPENDIX 1: PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS
The following is the summary of issues mised by the external auditor, and management comments that were

prcvided to the auditor.

ferencc

on thc

I
lssud
Observations
fron Auditor

Management comments
ir
rt

5.0 Retention Funds

Chief Execufivc Officcr
Narne: CPA Rage Eysimkele

The ASency has severally written to Vy'SP's

concerning the debt and still following up. Incase

this effort fails rs the previous years have shown, a

policy will be put in placc and apprcval sought to
consider it as bad and doubtful debts

All stale cheques were reversed in the Fn'
2023.

I The Agency will in future fast tmck the rclease of
exchequer funds from the Ministry.

contributed to th€ imbalance.
The Agency will in futu.e edher€ with the
affinnative actionand ensurc eth ical ba lancc in staff
recruitment.

All poject implementation slatus observations
were clc&red.

'lie relention amount of-Kshs 23,gl3,Ogi n
retained in the Agency's Developnrent account

since tha NWWD Retention account wasopened on

-4 12022

1.0

tang lasting
receivable from
non-exchange

ent

Not
R€solved

transactions

Cash and c6sh

Other'
Mattcrs

2.0

1.0

2.0

3.0

4.0

ved

Itesolved
Btrdgetary
Control and
Performance

Non-

The Somali community is divided into various

taib€s namcly: - Ogaden, Dogodia, Murule, Ajuran
and Caree \vhich are also reprcsented in different
comPosition.

Compliance Due to the geog.aphical location and harsh
wift Law on conditions in the region, mostly we do not attract
Ethoic other Kenyans from other regions and dlis has also
Composition

Project
Implcmentation
Status

Not
Ilesolved

lvedReso

Resolved 30 )!ne 2023

30 June2024

30 June 2023

30 Junc 2024

l0 Junc 2023

ltu
@
@I w

Sign: ...,,. ......,..... Date:.
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NORTIIERN WATtrR WORKS DEVELOPMENT AGBNCY
Annual Reporls and Firlancial Statcments
For the year ended June 30,2023.
APPtrNDIX II: PROJtrCTS IMPLEMENTDD I}Y TIItr ENTITY

Project
Number

Donor Period/
duration

Donor
commitmcnt
(Millions)

Scparatc
donor
reporting
rcquired as

per the

do or
,tgrccment
(YcsfNo)

I Garissa

sewerage

project
Phase II

BADEA
/OPEC

281 NO YES

Status of Projec(s complction

Project Total
project Cost
(Millions)

Total
expended

to daae

Millions)

Completio
aYo to

date

Budget
(Millions)

Actual
(Millions)

Source

sof
fu nds

Yamo
dam and

water
supply

2,105 604 99.8% 250 GOK

2 250 241 100% 250 GOK

3 Ga.issa

sewerage

project
Phase II

836 529 100% GOK

3'7

I'rojc
ct
tillc

Consolitlatcd in
lhese financial
statcnrents

(Yes/No)

I

Forole
al-Dere
Earth fill
peace

dam



NORTIIBRN WATER WORI(S DEVELOPMENT AGBNCY
Annual Reports and Finrncial Statcments
For thc yca r endcd June 30,2023.

IINTITY
NAMN: NORTIIERN WATtrIT WORI(S DDVtrLOPMtrNT AGENCY

Ilrcal( dorvn ofTransfers from the Minist of Walcr Sanitation and Irri tion

ltY 2021 12023

a Ilecurrcnt CraIlts
Banl( Statemcnt
l)alc Anlount (l(s!!!)

rvlliclr
amounts tqhtq

Ausust 4, 2022 8,500,000 tY 2022/23

September 9, 2022 Fv 2022/23

Octobet 3,2022 8,500,000 FY 2022123

November 15, 2022 8,500,000 FY 2022/23

Decenber 13 , 2022 8,500,000 FY 2022123

January 5 , 2023 8,500,000 FY 2022123

Febflraty 6,2023 8,500,000 FY 202U23

March 23,2023 7,000,000 FY 2022/23

M^rcl1 31 , 2023 1,500,000 FY 2022/23

Aptil14,2023 8,500,000 FY 2022123

lrlne 6,2023 5,166,667 tY 2022123

Juoe 26,2023 5,166,667 Fy 2022/23

'I'otxl 86,833,33.1

Dcvelopmcnt Grants

b
Ilanli Slatcmcnt
Date Anrount (I(shs)

IrY to whicl thc
nmounts rclatc

Septe.i,bet 29,2022 I18,250,000 FY 2022/23

Septembet 29 ,2022 10,500,000 FY 2022/23

September 30,2022 18,496,320 Fy 2022123

October 18,2022 25,000,000 FY 2022123

'l otlrl 112,246,320

Iiqualization [unds
Bank Statement
Date Anrount (I(sls)

to rv rich
nmounts rcla(c

Febrtary 2,2023 FY 2022123

Febrlrary 2,2023 Fy 2022/23

February 2,2023 13,335,425 FY 2022t23

February 2,2023 10,471,954 FY 2022123

Februry 2,2023 FY 2022/23

February 2,2023 6,028,392 tY 2022t23
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8,500,000

30,505,301

8,716,587

4t,482,233



,l

I NoRTHERN WATER woRKs DEvtrLopMENT ActrNcy
Artnual Repor(s and Finarlcial Statements
For the cnded Junc 30,2023

The above amounts have been communicated to and reconciled with the pare[t Ministry

Chicf Executivc Officcr Ag. Financc and Admin Managcr

Sign:..

Date i4'[ z'-,lzo s

FY 2022123t,034,720Februuy 2,2023

FY 2022/231,48t,t32Feb0ary 2,2023

FY 2022123February 2,2023 34,869,709

rY 2022/23February 2,2023

FY 2022123February 2,2023 3,092,560

FY 2022123r,t62,847February 2,2023

FY 2022/234,480,96sFeb uy 2,2023

Total 160,275,804

(l WSDP
FY to rYhich the
amounts rclatcAmount (Ksh!)I)ntc
FY 2022t2334,067,932Marh 20,2023

34,067,932Total
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,,*,,...ffi.......
,^,. ffi.(qlzr"'s

3,6rt,979

Bank Statcmcnt



NORTHERN WATER WORKS DE!'ELOPMENT AGENCYAntrual RcDorts and FinancialSt!rtemcrtts
For the year ended Junc 30,2023.

APPENDIX IV: RECORDING OF TRANSFERS FROM OTHER COVERM}{ENT ENTITIES

Date

rcceived
Wherc Rccorded/recogtrized

Name of the
MDA./Doror
Transferring
the funds

N,rture:
Recurrent/

Dcyclopmcnt/

Othcrs

Total
Amount -

KES

Statcment of
Firancirl

Performance
Capital

Fund
Deferrcd

Incolne Rcceivabtcs

Total
Transfers

during the
Year

onand IIri

Ministry of
Water,
Sanitation

As per
Appendix
III Recurrent 36 334 000

666l5 I 0102 000

onand lni

Ministry of
Water,
Sanitation

As per
Appendix
Ill Develo enl 1'7 2A6 20830 '7

6s8 s00 000 830 '746,320
Equation
Funds

As per
Appendix
Ill Devel r60 15 160 275 804 r60 '75 804

Pro

Water
Sanitation
Developmeflt

As pe!
Appendix
III Donor Fund 06'7 932 93234

467 932Totrl 90453 I 127 0 056 673 6 0561 127

I
!,

as per bnnl(
statement
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