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PRESENTATION TO THE JOINT COMMITTEE ON INVESTIGATION OF
THE STATUS OF REVENUE ACCOUNTS OF GOVERNMENT OF KENYA
FOR 2007/2008
BY THE FINANCIAL SECRETARY, MINISTRY OF FINANCE
ON 12™JULY, 2012

Mr. Chairman, following your invitation to appear before the Joint Committee to
explain the causes of any material differences that might have been queried by the
Controller and Auditor-General in the Report for Financial Year 2007/2008, I wish

to provide explanations on the same as follows:

Qualified Revenue Statements for Financial Year 2007/2008
It is true that after auditing the Revenue Accounts for the Financial Year 2007,/2008
the Controller and Auditor-General certified three accounts as correct while the
remaining thirteen (13) revenue statements were not certified during the year under
review. The accounts that were accepted and certified included the following:
1. Revenue Head 1410000 - Property Income, Sub-head 1410200 - Profits and
Dividends
2. Revenue Head 1430000 - Fines, Penalties and Forfeitures, Sub-head 1430100
-Fines, Penalties and Forfeitures and Other Charges
3. Revenue Head 1140000 - Taxes on Goods and Services, Sub-head 1140600 -
Royalties (including Mining Revenue)

The remaining thirteen (13) revenue statements were qualified by the Auditor
General due to one or more of the following reasons:
1. Timing differences between revenues received by KRA, the revenue-holding
account at the Treasury and the Exchequer account
2. Uncaptured receipts and posting errors in the revenue ledger accounts; and
3. Unavailability of reconciliation statements by the time the audit was being
concluded.

[ wish to assure the Committee that these anomalies were addressed through
reconciliations which were later availed to the Auditor-General for audit review and
were confirmed correct. This demonstrates that the revenue statements were not
qualified because of fraud or loss of money but due to pending reconciliations which
were later satisfactorily finalized. Please find copies of reconciliation statements
regarding which the Auditor-General had raised issues, marked as Appendix No. 1,
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for evidence. 1 wish to clarify further that these issues were presented before the
Public Accounts Committee, together with the reconciliations and were fully
interrogated and investigated.

Actual Revenue Receipts for Financial Year 2007/2008

Mr. Chairman, Sir, I wish to confirm to this Committee that the actual revenue
received into the Exchequer during Financial Year 2007/2008 against all the
revenue accounts was Kshs.516,108,407,205.15. This was the final revenue position

after all Receivers of Revenue had remitted the collections for the year, availed
supporting documents for the same and reconciliations had also been done on the

same. This is the revenue position that was reported to Parliament by the Controller
and Auditor-General (Appendix No. 2).

Inconsistency between Printed Revenue Estimates and Actual Exchequer Position
for Financial Year 2007/2008 '
The Ministry presented to the House the Estimates of Revenue for Financial Year
2009/2010, which incorporated the interim position of actual receipts for
2007/2008, amounting to Kshs.446,098,740,921.00, compared to the final audited
receipts of Kshs.516,108,407,205.15 (a shortfall of Kshs.70,009,666,284.15).

It is regretted that the actual receipts as reflected in the Printed Revenue Estimates
tabled in Parliament in June, 2009 did not capture the final audited revenue
position and the Ministry has since ensured that future revenue estimates will only
reflect the actual audited final revenue position and not the initial raw data on the
same. Mr. Chairman, Sir, further analysis between Printed Revenue Estimates and
actual receipts as per the Exchequer has been done and reasons for the variances
provided as Appendix No. 3 for further evidence. | have also enclosed a schedule
comparing the actual receipts as per the Exchequer and actual receipts as per KRA
together with remarks on causes of the variances as Appendix No. 4 for further
clarification.

I wish to assure the Committee, Mr. Chairman, Sir, that the procedures adopted for
revenue collection do not allow for withdrawal of cash for expenditure while in
transit. Hence all revenue collected progressively moves from the collection accounts
with the Receivers of Revenue to the Exchequer Account without leakages in
between. No revenue was, therefore, lost during the year under focus.



Interventions

Mr. Chairman, Sir, the Ministry of Finance has put in place the following
interventions to ensure that revenue collections are accurately captured and
reported, both to Parliament and to the public:

i

The Treasury, KRA and other Receivers of Revenue have embarked on
monthly revenue reconciliations aimed at clarifying any variations in a timely
manner.

. The Auditor-General has been enabled to track Exchequer inflows and data

on a continuous basis, up to and including the final collection date of the
year.

. The Ministry, through its Audit Committee/Task Force closely liaises with

the Auditor-General’s office to ensure timely provision of required
documents, data and explanations to avoid audit observations escalating into
major audit issues.

. The actual revenue data to be published in the Estimates of Revenue will be

based on audited the final revenue position to ensure consistency of data
being availed to both Parliament and the public.

. The Ministry is computerizing its financial management systems and soon a

revenue management module will be developed and integrated with the
reengineered JFMIS. It is expected that online revenue management will avoid
inconsistencies and inaccuracies in revenue, data and reports. It will also
enable online interrogation on the status of revenue by the public.

With the above remarks, Mr. Chairman, Sir, 1 wish to assure the members of the
Committee and the public at large that public revenue is being managed properly by
the various Receivers of Revenue under the supervision of the Treasury. Thank you.
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KENYA REVENUE AUTHORITY

DOMESTIC TAXES DEPARTMENT

FINANCIAL YEAR 2007/2008
BANK RECONCILIATION

Balance as per KRA Report (Cashbook)
(See Appendix 1)
For theFinancial Year 2007/2008

PAVL

©02.07.07 Previous yr (2007/2008) collections transferred in july 2008

Add TSC collections reported on 30.06.07

5 Telkom 30.06.07 reported seperately
Adjustments

Less Cash in transit

TOTAL CBK BANKINGS FOR THE FINANCIAL YEAR 2007/2008
(See Appendix 2)

ADD
02.07.07 Amount in Treasury not in CBK
25.09.07  Amount in Treasury notin CBK
17.08.07 - Amountin Treasury notin CBK
27.03.08 Amount in Treasury not in CBK
20.06.08 Amount in Treasury nct in CBK
LESS

27.08.08 Amount in CBK not in Treasury
17.08.08 Amount in CBK not in Treasury
07.09.08 Amount in CBK notin Treasury
01.10.08 Amount in CBK not in Treasury
10.03.08 Amount in CBK notin Treasury
27.03.08 Amount in CBK not in Treasury
30.06.08 Cgsh in transit

2007 -2008 LATF 5%

25.09.07 Amount in CBK notin Treasury

TREASURY AMOUNT AL .r\E.Im QUERY
(Sen Annendix 3)

23,520,039.25
584,441,056.15
25,861,294.00
861,213.46

294,221,346.40
53,833,249.10
156,886,409.15
147,834,563.50
1,000.00

817,645.02
71,708,011.72
5130

1,000.00

75.98
156,384,468.50
1,099,552,018.25
4,335,835,031.95
24,249,674.92
122

|

86,140,240,109.00

634,683,602.86

(58,223,070.95)

86,716,700,640.91

652,776,568.15

(5.688,547,978.86)
£ 81,680,929,230.20
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KENYA REVENUE AUTHORITY

DOMESTIC TAXES DEPARTMENT

FINANCIAL YEAR 2007/2008
BANK RECONCILIATION

Balance as per KRA Report (Cashbook)
(See Appendix 1)
For theFinancial Year 2007/2008

02.07.07
Add

4

Less

TOTAL CBK BANKINGS FOR THE FINANCIAL YEAR 2007/2008

ADD
02.07.07
25.09.07
17.08.07
27.03.08
20.06.08

LESS
27.08.08
17.08.08
07.09.08
01.10.08
10.03.08
27.03.08
30.06.08
2007 -2008
25.09.07

PAVL

Previous yr (2007/2008) collections transferred in july 2008

TSC collections reported on 30.06.07
Telkom 30.06.07 reported seperately

Adjustments

Cash in transit

(See Appendix 2)

Amount in Treasury not in CBK
Amount in Treasury not in CBK
Amount in Treasury notin CBK
Amount in Treasury not in CBK
Amount in Treasury not in CBK

Amount in CBK not in Treasury
Amount in CBK notin Treasury
Amount in CBK not in Treasury
Amount in CBK not in Treasury
Amount in CBK not in Treasury
Amount in CBK not in Treasury
Cashin transit

LATF 5%

Amount in CBK not in Treasury

TREASURY AMOUNT AS” © 'THE QUERY

ICAn Annandiv 2)

23,520,039.25
584,441,056.15
25,861,294.00
861,213.46

294,221,346.40
53,833,249.10
156,886,409.15
147,834,563.50
1,000.00

817,645.02
71,708,011.72
51.30

1,000.00

75.98
156,384,468.50
1,099,552,018.25
4,335,835,031.95
24,249,674.92
1.22

634,683,602.86

86,140,240,109.00

(58,223,070.95)

86,716,700,640.91

\

652,776,568.15

(5,688,547,978.86)

81,680,929,230.20
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AUDIT OUERY 2007 /2008

PARAGRAPH 1

( REF AA 51/2007/2008)

0

REVENUE HEAD S.Hoooo _TAXES ON GOODS AND SERVICES FOR THE YEAR ENDED 30 ™ JUNE 2008.

PAYE AND @i a%@w

Records Bmwbgwbnatvﬁmmbwm Revenue Authority show thart a total of Kshs. Hmmhmmvooovmao..oo (inclusive
of 5% LATF) was collected as follows:-

AMOUNT

ma 140,240,109.00

166,152,969,569.00

On the o%mh w»bm however, the statement reflects actual Hmnm:uﬁm of Ishs. 177,555 Nﬂm w»o 45
comprising PAYE of Kshs. 81,680,929,230.20.9¢ RebTe s {atciosen 4
income Tax share of LATF of Ksh. 9,178,362,642.85 (5%).

The resultant difference of Kshs. 11,402,305,7 80.45 has not been reconciled or explained.



u(_. Ministry of Finance,

- hppender 5

KENYA NATIONAL AUDIT OFFICE i o
: 4 s . ./ @/ \Q\\¢\
Yo A
@ TAN }v A
Telegraphic Address: W oo D @’V
NAIROBI - KENYA : Lt ' Q(v"/ \
FAX No. : P.O. Box 30084'-00100 r_ji\\O\”

Telephone: 342360 REPUBLIC OF KENYA _ NAIROBI

When replying please quote

Ref: AAS1/2007/2008
And date:

4 December 2008
The Financial Secretary,

P.O. Box 30007,
NAIROBI

Att: Senior Principal Accounts Controller

STATEMENT OF REVENUE HEAD 1110000 - TAXES ON INCOME, PROFITS
AND CAPITAL GAINS FOR THE YEAR ENDED 30 JUNE 2008

The audit of the above Revenue Statement revealed the following issues which are brought

to your attention for comments and necessary action.
2]

P> ::.:. ) 5 < ?T\
@ Variations between ficgures in the Revenue Statement and Kenya Revenue C,Q{,»dw\ &ﬂoﬂ(

Anuthority records.

| ecords maintained by Kenya Revenue Authority show that a total of
5hs.166,152,969,569.00 (Inclusive of 5% LATF) was collected as follows:-

d Amount (Kshs.)
PAYE 86,140,240,109.00—> ¢
Other Income. Tax - 80.012,729.460.00 =
'- | ‘Total 166,152,969,569.00

le)

O_-h tlﬁe--dﬁhér haﬁd'ho_wever, the Statement r.eﬂects actual rebefpts. of P ? l ) R, A
Kshs.177,555,275,349.45 comprising PAYE of Kshs.81,680,929,230.20/Other Income
Tax of Kshs.86,695,983,472.40 and Income Tax share of LATF of Kshs.9,178,562,642.85 5’?, :

The resultant difference of Kshs.11,402,305,780.45 has not been explained or reconciled.
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AENYA REVENUE AUTHORITY
'DOMESTIC TAXES DEPARTMENT

2007/2008 FINANCIAL YEAR REPORT

BANK RECONCILIATION

OTHER TRXES

TOTAL COLLECTIONS AS PER KRA REPORT
(Appendix 1)
ADD:  Provisions for the year

Amount for Telkom repored separalely

LESS: cashin Transit

80,012,729,460.57

11,518,961,560.00

91,531,691,020.57

24.08.07 Amount double counted inKRA report. 15,368,608.75
30.02.08 Amount double counted inKRA report. 54,569,927.20
30.06.08 Overstated revenue collections on 30th June 2008 1,353,190.22
31.05.08 report adjustment 17,686,611.40

TOTAL CBK BANKINGS FOR THE FINANCIAL YEAR 2007/2008

(See Appendix 2)

ADD:
02.07.07 Cashin transit 30.06.07
02.07.07 Cashin transit 30.06.07
04.07.07 Receipts in Treasury and not in CBK
23.07.07 Receipts in Treasury and not in CBK
16.08.07 Receipts in Treasury and not in CBK
03.09.07 Receipts in Treasury and not in CBK
04.09.07 Receipts in Treasury and naot in CBK
24.09.07 Receipts in Treasury and not in CBK
26.09.07 Receipts in Treasury and not in CBK
02.01.08 Receipts in Treasury and not in CBK
07.02.08 Receipts in Treasury and nol in CBK
19.02.08 Receipts in Treasury and not in CBK
. 28.09.07 Receipts in Treasury and not in CBK
24.08.07 Receipts in Treasury and not in CBK
30.06.08 Casting cents
LESS: 03.07.07 Receipts in CBK and not in Treasury
04.07.07 Receipts in CBK and not in Treasury
23.07.07 Receipls in CBK and not in Treasury
16.08.07 Receipts in CBK and not in Treasury
29.08.07 Receipts in CBK and not in Treasury
31.08.07 Receipts in CBK and not in Treasury
03.08.07 Receipts in CBK and not in Treasury
04.09.07 Receipts in CBK and not in Treasury
24.09.07 Receipts in CBK and not in Treasury
25.09.07 Receipts in CBK and not in Treasury
26.09.07 Receipts in CBK and not in Treasury
01.10.07 Receipts in CBK and not in Treasury
102.01.08 Receipts in CBK and not in Treasury
. .07.02.08 Receipts in CBK and not in Treasury
©.19.02.08 Receipts in CBK and not in Treasury
.18.03.08 Receipts in CBK and not in Treasury-
'30.06.08 Cash in Transit C
.30.06.08 Cash in Transit
2007/2008 Provisions for refunds '
2007 -2008 LATF of 5%
28.09.07 Receipls in CBK and not in Treasury
24.08.07 Receipls in CBK and not in Treasury

TOTAL TREASURY RECEIPTS AS PER THE QUERY

(SeeAppendix 3)

313,897,012.20
468,809,821.06
36,023,923.85
27,639,099.10
71,708,011.70
14,911,585.45
74,079,675.60
24,249,674.90
326,052,237.70
26,845,333.15
330,226,810.95
21,621,947.70
47,338,578.70
58,893,476.00
10.00

46,957,470.06
38,491,004.00
26,913,149.05
165,143,588.55
40,156,149.02
83,069,757.88
43,992,430.95
15,696,405.75
56,666,478.85
42,890,478.85
299,161,092.42
43,428,469.29
30,267,723.60
25,486,847.15
339,079,511.65
7 190.00
217,275,261.15
273,919,028.10
150,000,000.00
4,547,575,919.69
55,440,879.70
78,414,572.95

(88,978,337.57)

91,442,712,683.00

1,873,297,198.06

(6,620,026,408.66)

86,695,983,472.40




QUERY 2007/2008

PARAGRAPH 3

( REF AA 50/2007/2008)

REVENUE HEAD 1420000 - SALE OF GOODS AND SERVICES STATEMENT OF REVENUE FOR THE YEAR ENDED 30" JUNE 200:

FEES UNDER TRAFFIC ACT

Records maintained by the Kenya Revenue Authority show a total of Kshs. 1,948,026,933.66 was collected
under item 1420201 - Fees under Traffic Act as follows:-

Ksh.
Road Safety Council (640) 206,583,545.00
Second Hand Purchase Tax (722) 269,745,378.00
Registration and Transfer Fees (740) 577,652,296.00
Road Licences (751) 108,398,128.00
Driving Licence (752) 627,037,980.00
T.L.B Licences (753) . 70,412,824.00
Subrotals 1,859,830,151.00
Traffic Fees 89,996,717.00
Subtotals 1,949,826,868.00
Less Agency Fees (KRA) 1,799,934.34
TOTALS 1,951,626,802.34

On the other hand the statement reflects actual receipts of Kshs. 1,880,336,872.75 for the same year
leading to unexplained and non reconciled difference of Kshs. 67,690,060.91 between two records:




KENYA REVENUE AUTHORITY

BANK RECONCILIATION STATEMENT
For the Financial Year 2007/2008
Traffic Revenue

DEPT: ROAD TRANSPORT

Balance as per KRA Report (Cashbook)

ADD

Mispostings and adjustment

Understated Traffic Fees (114,330,425+146,126,365-89,996,717) Appendix | -(a)
LESS

Qverstatement by Treasury of Road Licences (751) - ( 9,108,398,128-98,748,485) Appendix | -(b)
Agency Fees ( KRA) Appendix | -(c]

Adjusted KRA Cashbook ( Gross Collections for the Financial Year)

Amount Banked in Refund Account 04-010-135 Appendix |l
Balance Brought Forward from June 2007, Banked in July 2007

Mispostings Appendix Il
TOTAL AMOUNT AS PER TREASURY REPORT ( AS PER THE LEDGER)

Amount in CBK not in Treasury Report

f “ntal Bankings as per CBK Statements as at 30/06/2008 - Appendix IV
Sl

170,460,073.00

9,649,643.00

3,408,201.46

1,948,026,933.66

13,058,844.46

2,105,428,162.20

(213,508,107.00)
(11,436,386.70)

(146,795.75)
1,880,336,872.75

(105,679,121.90)

1,986,015,994.65

NB :

Traffic Revenue is collected by both Registrar of Motor Vehicles main collection account 04-010-134 and Registrar of Motor Vehicles

payment account 04-010-135.

The Variance between the KRA Reported Cashbook amount and the CBK receipts Statements amount is as a result of revenue
collected by RMV Payment account 04-010-135, which being a refunds account to KRA's AlA and the Commissioner of Police, also
collects Agency Taxes ; Driving Test Application fees (601) and Motor Vehicles Inspection fees(651).



AUDIT QUERY 2007/2008

PARAGRAPH 1 AND 4

(REF AA 64/2007/2008)

REVENUE HEAD 1140000 - TAXES ON GOODS AND SERVICES FOR THE YEAR ENDED 30™ JUNE 2008.

EXCISE DUTY (NET)

KRA records - Ksh. 34,049,962,824.00

Treasury Receipts - Ksh. 61,857,468,348.75

Difference - 27,807,505,524.75



BANK RECONCILIATION STATEMENT
“Foris= Financial year 2007/2008
. Excise Duty- AJC 04-010-0125 (REF AA 64/207/208 PARA 1)
DEPT: CUSTOMS SERVICES

* Balance as per KRA Report (Cashbook)
ADD: 2007/2008 Provision for refunds (200M*12Months)
Excise Duty Dom- A/C 04-010-0298
Excise Duty Airtime- A/C 04-010-0233

(copy of the Monthly/Financial cummulative report is attached) Appendix 1

LESS: i Receipts in the Cash Book/KRA- Customs repornt
not in the Bank Statement
30.6.07 Cashin transit 30.06.07
30.6.07 Cashin transit 30.06.07
30.6.07 Cashintransit 30.06.08
11.6.08 VAT Misreported in Excise duty Account
17.9.07 Excise Duty misposted to VAT Account
17.9.07 Excise misposted to Import Duty Account
30.6.08 Excise misposted to Import Duty Account
28.2.08 Excise Duty misposted to VAT Account
30.6.08 NBK adjustment

5 Casting error in the Report

¢ Excise Duty Dom- A/C 04-010-0299
Collections for 2006/2007 F/Y Transfered
(Cash in transit)
Adjusted Excise Domestic from VAT

ADD: i Receipts in the Bank Statement

notin the Cash Book/ KRA - Customs Report
Collections for 2006/2007 F/Y Transfered

10.6.08 Import Misposted to Excise duty Alc

4.6.08 Import Misposted to Excise duty Alc

10.6.08 Misposted Import Duty

16.4.08 Misposted Import Duty

4.12.07 JKIA adjustment

11.6.08 NBK adjustment

10.6.08 Revenue initially misreported by PCA now corrected

25.03.08 Revenue initially misreported by PCA now corrected

Excise Duty Dom- A/C 04-010-0299
Backdated collections

I Total Central Bank balance as at 30.06.08

Cntd

Total Central Bank balance as at 30.06.08

(A copy of monthly bankings summary for the year 2007/2008 is attached)
Appendix 2

LESS: Receipts in CBK and not Treasury
5.7.07 Receipts in CBK and not Treasury

9.7.07 Receipts in CBK and not Treasury

1.10.07 Receipts in CBK and not Treasury
2.10.07 Receipts in CBK and not Treasury
3.10.07 Receipts in CBK and not Treasury

21.12.07 Receipts in CBK and not Treasury

30.6.08 Receipts in CBK and not Treasury
Receipts in CBK and not Treasury(refunds)
2007/2008 F/Y Collections( cash in transit)
Adjustment

10.7.07 Receipts in CBK and not Treasury(transferred to payment A/c)
7.8.07 Receipts in CBK and not Treasury(transferred to payment A/c)
11.9.07 Receipts in CBK and not Treasury(transferred to payment A/c)

19.10.07 Receipts in CBK and not Treasury(iransferred to payment A/c)
9.11.07 Receipls in CBK and not Treasury(transferred to payment A/c)
11.12.07 Receipls in CBK and not Treasury(transferred o payment A/C)
3.1.08 Receipts in CBK and not Treasury(transferred to payment A/c)

211,679,067.00
98,378,245.00
57,500,742.00
25,271,307.00
1,115,620.00
164,351,740.00
12,679.00
59,570.00
1,595,901.94
2,256,420.00

1,206,122.65

388,549,520.00
1.36

611,541,699.00
666,472.00
787.00
23,082,083.00
212,904.00
1,031.00
2,938.00
8,816,428.00
1,060,716.00

880,282.90

115,576,438.00
137,888,646.00
31,762,929.00
133,523,805.00
160,957,197.00
52,256,014.00
372,959,841.00
445,199,584.00
2,000,000,000.00
30,129,026.50
4,784,292.00
1,000,000.00
1,000,000 00
1,000,000.00
11,273,900.00
1,000,000 00
1,000,000.00
500,000.00

34,049,962,824.00
2,400,000,000.00
22,069,619,794.25
6,397,484,549.75

64,917,067,168.00

(951,976,935.95)

646,265,340.90

64,611,355,572.95

64,611,355,572.95




5208
9408
5508
1206 08
20608
28907
18 108
1208
5208
6.208
7208
8208
11208
12.208
132.08
14208
15208
18208
19208
202.08
20308

01.07 08
207.07

ADD:

THE TREASURY FIGURE AS PER THE ATTACHED SHEDULES OR THE CASHBOOK

(Appendix 4)

(Attached also is the analysis of the CBK bankings againts the Treasury report)

{Appendix2)

Receipts in CBK and not Treasury(transterred to payment A/c)
Receipts in CBK and not Treasury(iransferred to payment A/c)
Receipts in CBK and not Treasury(transferred to payment AJc)
Recetpts in CBK and not Treasury(iransterred o payment A/c)
Receipts in CBK and not Treasury(transferred to payment A/c)
Receipts in CBK and not Treasury
Receipts in CBK and not Treasury
Receipts in CBK and nol Treasury
Receipts in CBK and not Treasury
Receipts in CBK and nol Treasury
Recepts in CBK and nol Treasury
Receipts in CBK and not Treasury
Receipts in CBK and not Treasury
Receipts in CBK and not Treasury
Receipts in CBK and not Treasury
Receipts in CBK and not Treasury
Receipts n CBK and not Treasury
Recewpts in CBK and not Treasury
Receipts in CBK and not Treasury
Receipts in CBK and not Treasury
Receipls in CBK and not Treasury

2006/2007 F/7Y Collections( cash in transil)
2006/2007 FIY Collections{ cash in transi)
Receipts in Treasury and not CBK
Receipts in Treasury and not CBK
Receipts in Treasury and not CBK
Receipis in Treasury and nol CBK
Receipts in Treasury and not CBK
Receipts in Treasury and not CBK
Receipts 1n Treasury and not CBK

1,000,000 00
1,000,000 00
1,000,000 00
1,000,000.00
78,861,087 25
6,982,805 95
3,838,490 40
13.813,553 60
13,635.85
4,660.320.00
4,704 90
61,020 00
8,683,091 00
102,020 00
4,168,697 25
60.000.00
53,025 00
1,958,458.00
628,806 70
49,254,045 00
96,210,376.75

326,932,847 00
73,964,700 00
53,465,084.00
11,767,097 95
21,838,841 00
68,537,734.00

372,959,841.00
36,299,275.70
55,513,165.30

(3,775,165,810.15)

1,021,278,585.95

61,857,468,348.75




QUERY 2007/2008

PARAGRAPH 1 AND 4

( REF AA 60/2007/2008)

REVENUE HEAD 1140000 - TAXES ON GOODS AND SERVICES FOR THE YEAR ENDED 30" TUNE 2008.

IMPORT DUTY (NET) AND IDF

The statement reflects actual receipts of Kshs. 45,857,772,816.60 comprising of Custom Duties of Kshs. 32,944,348,580.05 a

nd other Taxes on International Trade and Transactions of Kshs. 12,913,424,236.55.
On the other hand records maintained by the Kenya Revenue Authority show that a total of Kshs. 44,970,088,516.00 was collected as follows:-

Revenue item Amount (Kshs.)
Import Duty (Net) 32,539,472,977.00
IDF 12,430,613,539.00

TOTALS 44,970,088.516.00

The difference of kshs. 887,684,300.60. Attached herein are reconciluations for the two accounts.



KENYA REVENUE AUTHORITY
" BANK RECONCILIATION STATEMENT

. For the Financial year 2007/2008
import Duty- A/C 04-010-0124 (REF AA 60/2007/2008 PARA 2)
DEPT: CUSTOMS SERVICES

Balance as per KRA Report (Cashbook)
ADD: 2007/2008 Provision for refunds (20M*12Months)

2007/2008 Excemptions monies meant to be recovered from Treasury

(copy of the Monthly/Financial cummulative report is attached) Appendix 1

LESS: i Receipts in the Cash Book/KRA- Customs report
notin the Bank Statement
30.6.08 Cash in transit 30.06.08
30.6.08 Cash in transit 30.06.08
30.6.08 Cashin transit 30.06.08
30.6.08 Cash in transit 30.06.08
30.6.08 Cash in transit 30.06.08
10.6.08 Misposted to Excise duty A/c
4.6.08 Misposted to Excise duty A/c
30.5.08 NBK - JKIA adjustments
2.5.08 NBK - JKIA adjustments
3.6.08 Misrepoted |DF
8.2.08 NBK - adjustments
23.6.08 Misposted to POF
11.12.07 Untransferred NBK Kisumu
10.6.08 Misposted to Excise duty Alc
16.4.08 Misposted to Excise duty A/c
17.6.08 Misposted to miscellaneos A/c
Casting error in the Report

i Recelpts in the Bank Statement
not in the Cash Book/ KRA - Customs Report

Collections tor 2006/2007 F/Y Transtered
12.6.08 VAT Misposted to Import Duty Account
19.9.07 Excise misposted to Import Duty Account
30.6.08 Excise misposted to Import Duty Account
22.5.08 Jkia adjustments
13.3.08 Coop double transfers
31.1.08 |IDF misposted to import

7.3.08 Miscellaneous initially misreported now corrected by PCA

29.4.08 IDF misposted to import
Coop msa cents adjustment

Total Central Bank balance as at 30.06.08

Cntd

Total Central Bank balance as at 30.06.08

(A copy of monthly bankings summary forthe year 2007/2008 is attached)
Appendix 2

LESS:
01.07.08 2007/2008 F/Y Collections( cash in transit)
2007/2008 Provision tor refunds (20M*12Months)
12.02.08 Receipts in CBK and nol Treasury
y) 2007/2008 Bank charges

01.10.07 Receipts in CBK and not Treasury
02.10.07 Receipts in CBK and not Treasury
03.12.07 Receipts in CBK and not Treasury
04.12.07 Receipts in CBK and not Treasury
16.01.08 Receipts in CBK and not Treasury
30.06.08 Receipts in CBK and not Treasury

ADD:
10.07.08 Receipts in Treasury and not CBK
25.11.07 Receipts in Treasury and not CBK
14.12.07 Receipts in Treasury and not CBK
28.01.08 Receipts in Treasury and not CBK
05.02.08 Receipts in Treasury and not CBK
2.7.07 Receipts in Treasury and not CBK
3.7.07 Receipts in Treasury and not CBK
4.7.07 Receipts in Treasury and not CBK
5.7.07 Receipts in Treasury and not CBK
3.10.07 Receipts in Treasury and not CBK

THE TREASURY FIGURE AS PER THE ATTACHED SHEDULES OR THE CASHBOOK

(Appendix 4)

(Attached also is the analysis of the CBK bankings againts the Treasury report)

(Appendix 2)

JULY
AUGUST
SEPTEMBER
OCTOBER
NOVEMBER
DECEMBER

23,420,154.00
241,837,172.00
§72,415.00
24,163,644.00
934.00
666,472.00
787.00
35,783.00
44,910.00
296.00
250.00

4.00
195,789.00
23,082,083.00
212,904.00
3,500.00
11,933.80

234,782,946.15
57.001,979.00
164,351,740.00
12,679.00
48,234.00
12,426,248.00
1,887,376.00
36.441,600.00
75,600.00
93.30

234.782,946.15
240,000,000.00
1,400.00
58,531,614.50
78,480,582.80
140,965,029.00
68,537,734.00
500.00

650.00
226,155,126.50

0.80

0.60

0s0

0.05

0.40
366,490,653.85
125,463,752.35
90,140,304.80
14,335,171.00
193,508,902.80

CBK
3,144,264 166.40
2.698.737,228.15
2,759.572.056.55
3.126,851,143 30
2 969,463,605.70
2.071.821.072.2%

32,539,472,977.00
240,000,000.00
230,000,000.00
33,008,472,977.00

(314,637,097.00)

507,028,495.45

33,201,864,375.45

33,201,864,375.45

{1,047,455,582.95)

789,939,787.55

32,944,348,580.05



JANUARY 2,977,280.348 00

FEBRUARY 3.028.635,188 65
MARCH 3,012 695 588 a0
APRIL 2,257,024 827 85
MAY 2 670,590,767 15
JUNE 2 464,820 400 65

33,201,864,375 45



QUERY 2007/2008

PARAGRAPH 2

( REF AA 15/2007/2008)

REVENUE HEAD 1160000 - OTHER TAXES FOR THE YEAR ENDED 30" JUNE 200.

STAMP DUTY

The statement reflets actual receipts of Kshs. 4,584,430,435.30 while the records maintained by
Kenya Revenue Authority reflects actual receipts of Kshs. 4,532,751,118.00. the resultant difference
of Kshs. 51,679,317.30 between the tow sets of records has not been explained or reconciled



BANK RECONCILIATION STATEMENT
Frothe financial year 2007/2008
Traffic Revenue

Balance as per KRA Report (Cashbook)
For theFinancial Year 2007/2008
ADD

Land rent misposted
30th june 2008 collections

03.07.07
20.08.07
27.08.07
03.09.07
11.09.07
02.10.07
15.10.07
01.11.07
03.12.07
02.01.08
16.01.08
01.02.08
15.02.08
03.03.08
29.04.08
02.05.08
13.05.08

500,000.00
1.259,073.35
277,091.50
500,000.00
0.10
47,254,659.80
2,722,500.00
500,000.00
500,000.00
1.000,000.00
3,121,042.00
500,000.00
201,395.65
500,000.00
496,417.50
3,582.50

0.10
16,838,845.50
43,202,208.00

4,532,751,118.00

119,376,816.00



LESS

Misposted stampduty into Landrenta/c
Cash intransit

02.07.07
19.09.07
19.09.07
27.09.07
09.11.07

19 10.07

KENYA REVENUE AUTHORITY

BANK RECONCILIATION STATEMENT
For the financial year 2007/2008
Stamp Duty

Balance as per KRA Report (Cashbook)
For the Financial Year 2007/2008

ADD:

03.07.07
20.08.07
27.08.07
03.09.07
11.09 07
02.10 07
15.10.07
01.11.07
03.12.07
02.01.08
16 01.08
01.02.08
15.02.08
03.03.08
2904 08
02.05 08

13.05 08
30 06 08

Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not 1n treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not 1n treasury
Receipt in CBK not 1n treasury
Receipt in CBK not 1n treasury
Receipt in CBK not 1n treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt 1n CBK not in treasury
Receipt in CBK not 1n treasury

Receipt in CBK not in treasury
Land rent misposted

30th june 2008 collections

LESS

(34,993,231.05)
(3,562,726.00)
(755,174.00)
(7,570,549.00)
(321.50)
(3,361,091.70)
(17,068,504.55)

500,000.00
1,259,073.35
277,091 50
500,000.00
0.10
47,254,659.80
2,722,500 00
500,000.00
500,000.00
1,000,000.00
3,121,042.00
500,000.00
201,395.65
500,000 00
496,417.50
3,582.50

0.10
16,838,845 50
43,202,208.00

(67,311,597.80)

4,584,816,336.20

4,532,751,118.00

119,376,816.00




02.07.07
02.07.07
19.09.07
19.09.07
27.09.07
09.11.07

Receipts in Treasury not in CBK
Receipts in Treasury not in CBK
Receipts in Treasury not in CBK
Receipts in Treasury not in CBK
Receipts in Treasury not in CBK
Receipts in Treasury not in CBK
Misposted stampduty into Landrent a/c
Cash intransit 30th June 2007

Balance per Treasury

(34,993,231.05)
(385,900.90)
(3,562,726.00)
(755,174.00)
(7,570,549.00)
(321.50)
(3,361,091.70)
(17,068,504.55)

(67,697,498.70)

4,584,430,435.30




QUERY 2007/2008

'PARAGRAPH 1 and 4

( REF AA 64/2007/2008)

REVENUE HEAD 1140000 - TAXES ON GOODS AND SERVICES FOR THE YEAR ENDED 30" JUNE .

Value Added Tax - Imports

KRA records - Ksh. 53,634,410,526.00

Treasury Receipts - Ksh. 53,807,634,460.85

Difference - 173,223,934.85



{

KENYA REVENUE AUTHORITY

BANK RECONCILIATION STATEMENT

For the Financial year 2007/2008

VAT - Imports A/C 04-010-0127 (REF AA 64/207/208 PARA 1)
DEPT: CUSTOMS SERVICES

Balance as per KRA Report (Cashbook)
ADD: Casting error in the Report

(copy of the Monthly/Financial cummulative report is attached) Appendix 1

LESS: i Receipts in the Cash Book/KRA- Customs report

not in the Bank Statement

03.07.07
30.04.08
28.02.08
30.06.08
30.06.08
30.06.08
30.06.08
30.06.08
30.06.08

NBK - nbi adjustment

NBK - nbi adjustment

NBK - nbi adjustment

NBK - nbi adjustment

VAT Misposied to Import Duty Account
Cash in Transit

Cash in Transit

Cash in Transit

NBK - Jkia adjustment

casting error

ADD: iii Receipts in the Bank Statement

not in the Cash Book/ KRA - Customs Report

30.6.07
11.6.08
17.9.07
28.2.08
2.7.07

11.3.08

30.06.07 Cash in transit transferred in July 07
VAT Misreported in Excise duty Account
Excise Duty misposted to VAT Account
Excise Duty misposted to VAT Account

CBK error correction

Error correction 11.03.08

Total Central Bank balance as at 30.06.08

Cntd

1 fotal Central Bank balance as at 30.06.08

(A copy of monthly bankings summary for the year 2007/2008 is attached)

Appendix 2

LESS: 01.07.07
01.10.07
02.10.07
20.06.08
30.06.08

ADD:

2007/2008 F/Y Collections( cash in transit)
Receipts in CBK and not Treasury
Receipts in CBK and not Treasury
Receipts in CBK and not Treasury
Receipts in CBK and not Treasury

Receipts in Treasury and not CBK
Receipts in Treasury and not CBK
Receipts in Treasury and not CBK
Receipts in Treasury and not CBK
Receipts in Treasury and not CBK
Receipts in Treasury and not CBK

633,385.00
11,531.00
249,028.00
89,216.00
57,001,979.00
149,364,821.00
96,634,897.00
28,945,146.00
60,504.00
48.15

279,509,596.00
25,271,307.00
1,115,620.00
§9,570.00
39,757,707.00
6,273,272.00

299,788,759.00
162,275,057.00
239,257,026.00
182,112,855.00
525,433,134.00

714,732,404.00
96€,960,232.00
182,549,364.00
20,279,163.00
374,080,920.00
172,235,746.00

THE TREASURY FIGURE AS PER THE ATTACHED SHEDULES OR THE CASHBOOK

(Appendix 4)

(Attached also is the analysis of the CBK bankings againts the Treasury report)

{Appendix2)

53,634,410,526.00
2,256,420.00

53,636,666,946.00

(332,990,555.15)

351,987,072.00

53,655,663,462.85

53,655,663,462.85

(1,408,866,831.00)

53,807,634,460.85



QUERY 2007/2008

PARAGRAPH 1 and 4

( REF AA 64/2007/2008)

REVENUE HEAD 1140000 - TAXES ON GOODS AND SERVICES FOR THE YEAR ENDED 30™ JUNE 2008.

Value Added Tax -Local

KRA records - Ksh. 57,373,875,358.00

Treasury Receipts - Ksh. 61,586,108,468.70

Difference - 4,212,233,110.70



FubeiW § 2% Fube W B IVUWIE MW FEIECEE ¥
BANK RECONCILIATION STATEMENT
For the financial year 2007/2008

) Value Added Tax - Local

Balance as per KRA Repon (Cashbook)
1. Provision for refunds
Actual KRA collections

Add back

ADD:

1ESSs

ADD:

30.06.07
20.07.07
30.08.07
14.12.07

30.06.08
2007/2008 F/Y

CBK Balance

12.07.07
13.07.07
20.07.07
22.08.07
14.09.07
21.09.07
08.10.07
11.10.07
19.10.07
27.11.07
10.01.08
14.01.08
26.02.08
20.05.08
30.06.08
12.02.08
28.02.08
13.02.08
15.02.08
12.04.08
14.04.08
12.03.08
17.03.08
14.11.07
16.08.07
2007-2008 FrY
30.07.08
30.06.08

02.07.07

14.09.07
26.11.07
25.02.08
26.03.08
20.05.08
28.07.08
22.05.08

(Appendix 1)

Back dated collections

Adjusted excise dury

Adjusted Sugar Dev Dury

Telkom Collections reported separately
Adjustments made on the report (Appendix 2)

Cash in transit
Bank charges

Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBX not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury
Receipt in CBK not in treasury (Refunds 1B*12months)
Receipt in CBK not in treasury
error

Collections for f/y 2006 /2007 received in treasury
(Treasury openiog balance)

Receipt in Treasury a not in CBK

Receipt in Treasury a not in CBK

Receipt in Treasury a not in CBK

Receipt in Treasury a not in CRK

Receipt in Treasury a not in CBXK

Receipt in Treasury a not in CBK

Receiptin Treasury a not in CBK

CBK Balance as per Treasury Report

(Appendix 3)

201,268,112.10
388,549,520.00
8,978,087.70
3,455,177,146.00
392,675,608.35

66,437,244.55
531,203.65

68,900.00
251,750.00
391,922,450.00
14,307.00
81,229,979.90
968,747.53
279,844,222.48
137,925.65
493,400.00
134,791,453.28
455,000.00
61,562.93
271,410,887.43
9,073,525.03
218,112,780.78
60,428.33
386.37
175,850.00
75,000.00
127,669.13
204,800.00
213,250.00
64,700.00
62,125.00
73,118.78
12,000,000,000.00
173,462,375.28
65,650.74

296,669,739.35

167,073,795.35
48,712,637.80
262,432,799.70
29.97
7,999,999.97
442,786,328.25
1,300,000.00

57,373,875,358.00
12,169,000,000.00

69,542,875,358.00

4,446,648,474.15

(66,968,448.20)

73,922,555,383.95

(13,563,422,245.64)

1,226,5975,330.39

61,586,108,468.70




AUDIT QUERY 2007/2008

PARAGRAPH 1 AND 4

(REF AA 60/2007/2008)

REVENUE HEAD 1150000 - TAXES ON GOODS AND SERVICES FOR THE YEAR ENDED 30™" JUNE 2008.

IMPORT DUTY (NET) AND IDF

The statement reflects actual receipts of Kshs. 45,857,772,816.60 comprising of Custom Duties of Kshs. 32,944,348,580.05 a

nd other Taxes on International Trade and Transactions of Kshs. 12,913,424,236.55.
On the other hand records maintained by the Kenya Revenue Authosity show that a total of Kshs. 44,970,088,516.00 was collected as follows:-

Revenue item Amount (Kshs.)

IMPORT NET 32,539,472,977.00
IDF 12,430,615,539.00
TOTAL KRA 44,970,088,516.00
TOTAL TREASURY : 45,857,772,816.60
VARIANCE (887,684,300.60)

The difference of kshs. mmw,mfboo.mo. Attached herein are reconciluations for the two accounts.



NYA REVENUE AUTHORITY
ZNK RECONCILIATION STATEMENT

. or the Financial year 2007/2008 }
Import Duty- A/JC 1150101 (REF AA 60/2007/2008 PARA 2)
DEPT: CUSTOMS SERVICES

Balance as per KRA Report (Cashbook)
ADD: 2007/2008 Provision for refunds (20M*12Months)
2007/2008 Excemptions monies meant to be recovered from Treasury

(copy of the Monthly/Financial cummulative report is attached) Appendix 1

LESS: i Receipts in the Cash Book/KRA- Customs report
not in the Bank Statement
30.6.08 Cashin transit 30.06.08
30.6.08 Cashintransit 30.06.08
30.6.08 Cashin transit 30.06.08
30.6.08 Cashintransit 30.06.08
30.6.08 Cashintransit 30.06.08
10.6.08 Misposted to Excise duty Alc
by 4.6.08 Misposted to Excise duty A/c
e 30.5.08 NBK - JKIA adjustments
K i 2.5.08  NBK - JKIA adjustments
3.6.08 Misrepoted IDF
8.2.08 NBK - adjustments
23.6.08 Misposted to PDF
11.12.07 Untransferred NBK Kisumu
10.6.08 Misposted to Excise duty A/c
16.4.08 Misposted to Excise duty A/c
17.6.08 Misposted to miscellaneos Alc
Casting_error in the Report

ADD: iii . Receipts in the Bank Statement
" notin the Cash Book/ KRA - Customs Report

Collections for 2006/2007 F/Y Transfered
12.6.08 VAT Misposted to Import Duty Account
19.8.07 Excise misposted to Import Duty Account
30.6.08 Excise misposted to Import Duty Account
22.5.08 Jkia adjustments
13.3.08 Coop double transfers
31.1.08 IDF misposted to import
7.3.08 Miscellaneous initially misreported now corrected by PCA
29.4.08 IDF misposted to import
Coop msa cents adjustment

Total Central Bank balance as at 30.06.08

Cntd

Total Central Bank balance as at 30.06.08

(A copy of monthly bankings summary for the year 2007/2008 is attached)
Appendix 2

“VESS:
01.07.08 2007/2008 F/Y Collections( cash in transit)

32,539,472,977.00
240,000,000.00
230,000,000.00

33,009,472,977.00

23,420,154.00
241,837,172.00
972,415.00
24,163,644.00
934.00
666,472.00
787.00
35,783.00
44,910.00
296.00
250.00

4.00
185,789.00
23,082,083.00
212,904.00
3,500.00
11,933.80

: (314,637,097.00)

234,782,946.15
57,001,979.00
164,351,740.00
12,679.00
48,234.00
12,426,248.00
1,887,376.00
36,441,600.00
75,600.00
93.30

507,028,495.45

33,201,864,375.45

33,201,864,375.45

234,782,946.15



2007/2008 Provision for refunds (20M*12Months)

12.02.08

Receipts in CBK and not Treasury

2007/2008 Bank charges

01.10.07
02.10.07
03.12.07
04.12.07
16.01.08
30.06.08

ADD:

10.07.08
25.11.07
14.12.07
28.01.08
05.02.08
2.7.07
3.7.07
4.7.07
5.7.07
3.10.07

THE TREASURY FIGURE AS PER THE ATTACHED SHEDULES OR THE CASHBOOK

Receipts in CBK and not Treasury
Receipts in CBK and not Treasury
Receipts in CBK and not Treasury
Receipts in CBK and not Treasury
Receipts in CBK and not Treasury
Receipts in CBK and not Treasury

Receipts in Treasury and not CBK
Receipts in Treasury and not CBK
Receipts in Treasury and not CBK
Receipts in Treasury and not CBK
Receipts in Treasury and not CBK
Receipts in Treasury and not CBK
Receipts in Treasury and not CBK
Receipts in Treasury and not CBK
Receipts in Treasury and not CBK
Receipts in Treasury and not CBK

240,000,000.00
1,400.00
58,531,614.50
78,480,582.80
140,965,029.00
68,537,734.00
500.00

650.00
226,155,126.50

0.80

0.60

0.90

0.05

0.40
366,490,653.85
125,463,752.35
90,140,304.80
14,335,171.00
193,509,902.80

(1,047,455,582.95)

789,939,787.55

32,944,348,580.05




IMPORT DUTY 1150101 [ [ ]
JULY

COLLECTION DATE 2 3 4 5]
CBK CREDIT DATE 5 6 9 10]
KRA 70,167,528.00 [ 251,858.410.00 88,740,603.00 228,648,476.00 |
CBK 70,853,635.00 | 250,632.692.15 87,032,648 00 236,915,169.00 |
TREASURY 70,853,635.00 | 250,632,892.15 87,032,648.00 [ 236,915.169.80

[VARIANCE - - - 0.80

IMPORT DUTY 04-010-0124

AUGUST
COLLECTION DATE 1 2 3 6]
CBK CREDIT DATE 7 8 g
KRA 106,843,610.00 99,999,361.55 | 185,419,243.95 86,716,937.00
CBK 126,155,717.55 99,573,131.00 | 162,710,057.70 100,007,469.00
TREASURY 126,155,717.15 95,949,231.00 | 162,710,057.70 | 7 00,007,468.00
[VARIANCE 0.40 3,623,900.00 -

IMPORT DUTY 04-010-0124

bank charges

SEPTEMBER .
COLLECTION DATE [03.09.07 04.08.07 5 6
CBK CREDIT DATE 6 7 10 11
KRA 65,256,193.00 184,551,837.00 98,562,120.00 | 108,658.847.00
CBK 90,165,455 00 193,061,371.40 | 105,128.473.00 118,715,836 .45
TREASURY 90,165,455.00 193,061,371.40 | 105,128,473.00 118,715,836.45
[VARIANCE . " __’

IMPORT DUTY 04-01 0-0124

.

IMPORT DUTY 04-010-01 24

OCTOBER -
++(COLLECTION DATE 1 2 3 4]
CBK CREDIT DATE 5 8 9]
KRA 83,264,306.00 95,.228,128.00 | 274,906,566.00 | 100.065.175.00
CBK 110,112,420.00 |  104,629,525.10 | 205 464.330 40 127,322,379.50
TREASURY 110,112,420.00 [~104,629,5250 | 205,464 34090
VARIANCE

127,322,379.50 '

NOVEMBER -
COLLECTION DATE 01.11.07 02.11.07 05.11.07 06.11.07 j
CBK CREDIT DATE 06.11.07 07.11.07 8 S
KRA 145,679,932.00 165,461,773.00 95,056,411.00 102,134,290.00
CBK

155,087,860.00

127,960,060.00

134,423,599.00

108,710.774.00




IMPORT DUTY 04-010-0124 [

IMPORT DUTY 04-010-0124

bank charges

I ]
JULY
COLLECTION DATE 2 3 4 5
CBK CREDIT DATE 5 6 9 10
KRA 70.167,528.00 | 251,858,410.00 | 88,740,603.00 | 228 646.476.00
CBK 70.853,635.00 | 250,632,892.15 | 87,032,648.00 | 236 97516900
TREASURY 70,853,635.00 | 250,632,852.15 |  87,032,648.00 |  236,575.165.80
[VARIANCE = - - | 0.80
IMPORT DUTY 04-010-0124
AUGUST
COLLECTION DATE 1 2 3 6
CBK CREDIT DATE 6 7 8 9
KRA 106,843,670.00 99,999,361.55 | 185419,243.95 86,716,937.00
. E0BK 126,155,717.55 99,573,131.00 | 162,710,057.70 | 100,007,469.00
% TREASURY 126,155,717.15 95,949,231.00 | 162,710,057.70 | 100,007,469.00
“[VARIANCE 0.40 3,623,900.00 : -

SEPTEMBER -
COLLECTION DATE 03.09.07 04.08.07 5 6
CBK CREDIT DATE 6 7 10 11
KRA 65,256,193.00 | 184,551,837.00 | _ 98,562,120.00 | 108,658 84700
CBK 90,165,455.00 | 193,061,371.40 | 105,128,473.00 | 118715836 4%
TREASURY 90,165,455.00 | 193,061,371.40 | 105,128,473.00 | 118,715,836 45
[VARIANCE - - - -

IMPORT DUTY 04-010-0124

OCTOBER

'COLLECTION DATE

1

2

CBK CREDIT DATE

4

5

8

9

KRA

83,264,306.00

95,228,128.00

214,906,566.00

100,065,179.00

CBK

110,112,420.00

104,629,525.10

205,464,340.40

127,322,379.50

TREASURY

[VARIANCE

110,112,420.00

104,629,525.10

205,464,340.40

127.322,379.50

IMPORT DUTY 04-010-0124

NOVEMBER -
COLLECTION DATE 01.11.07 02.11.07 05.11.07 06.11.07
CBK CREDIT DATE 06.11.07 07.11.07 8 9

KRA

145,679,932.00

165,461,773.00

95,056,411.00

102,134,290.00

CBK

155,087,860.00

127,960,060.00

134,423,599.00

108,710,774.00

TREASURY

155,087,860.00

127,293,224.75

134,423,599.00

108,710,774.00



[VARIANCE ] : 666,835.25 - ) '
IMPORT DUTY 04-010-0124 .
DECEMBER :
COLLECTION DATE 03.12.07 312.07 05.12.07 06.12.07
CBK CREDIT DATE 06.12.07 07.12.07 70 11
KRA 101,476,596.00 | 203,834,142.00 | 164.408 59500 162,774 156.00
CBK 109,714,024.00 | 250,288,144.00 | 167.782.377 60 104,103.265.00
TREASURY 109,714,024.00 | 249,590,899.35 | 167,792.377.00 104,103,265.00
[VARIANCE : 697.044.65 5 :
IMPORT DUTY 04-010-0124
JANUARY -
COLLECTION DATE 02.01.08 03.01.08 04.01.08 07.01.08
CBK CREDIT DATE 07.01.08 08.01.08 09.01.08 10.01.08
KRA 29,519 043.00 10,857 073.00 96,748,271.00 | 113.758.864.00
CBK 14,879,112.00 | 141,559 097.00 27,267,706.00 | 233,999 800.00
TREASURY 14,879,112.00 | 141,559,097.00 27,267,706.00 | 233,999,800.00
[VARIANCE - i i - |
IMPORT DUTY 04-010-0124 o
FEBRUARY" -
COLLECTION DATE 1.02.08 2.02.08 5.02.08 6.02.08
CBK CREDIT DATE 6.02.08 7.02.08 8.02.08 11.02.08
KRA 117,169 762.00 96,554,702.00 | 225,930 623.00 82,403.329.00
CBK 115,175,427.95 | 119,263,650.00 | 210,486.974 G0 112,832 739.00
TREASURY 115,175,427.95 | 118,694,433.10 | 210,486 974 40 112,832.739.00
[VARIANCE 5 569.216.90 (0.40) 5
IMPORT DUTY 04-010-0124
MARCH
COLLECTION DATE 3.03.08 4.03.08 5.03.08 6.03.08
CBK CREDIT DATE 5.03.08 6.03.08 7.03.08 10.03.08
KRA 100,496,439.98 | 194.225.514.98 96,669,657.98 | 106.744.303.98
CBK 119,894,802.00 | 194,225 51550 | 136,873 584 00 106,744 514.00
TREASURY 119,894,802.00 | 194,225,515.50 | 136.873.584.00 106,744,514.00
[VARIANCE - 3 - =

IMPORT DUTY 04-010-0124

APRIL -
COLLECTION DATE 1.04.08 2.04.08 3.04.08 4.04.08
CBK CREDIT DATE 3.04.08 4.04.08 7.04.08 8.04.08
KRA 85,826,377.00 77,795,261.00 88,5655,040.00 123,672,190.00
CBK 84,373,347.50 77,354,491.00 88,028,524.00

89,843,587.00

L



!

s
¥

- -

TREASURY

84,373,347.50

77,354,491.00

88,028,524.00

89,843,587.00

[VARIANCE

IMPORT DUTY 04-010-0124

MAY =
COLLECTION DATE 2.05.08 5.05.08 6.05.08 7.05.08
CBK CREDIT DATE 6.05.08 7.05.08 8.05.08 9.05.08

KRA

162,258,192.60

132,270,408.00

117,006,260.00

129,409,416.00

CBK

128,357,737.00

165,392,937.00

116,891,638.00

129,180,353.00

TREASURY

128,357,737.00

165,392,937.00

116,891,638.00

125,491,493.00

|VARIANCE

3,688,860.00

IMPORT DUTY 04-010-0124

o

bank charges

JUNE i
\' OLLECTION DATE 3.06.08 4.06.08 5.06.08 6.06.08
_ [.CBK CREDIT DATE 5.06.08 6.06.08 5.06.08 10.06.08

KRA

56,932,342.00

91,872,225.00

91,369,422.00

138,244,862.00

CBK

56,904,246.00

90,665,088.10

91,369,822.00

141,247,064.00

TREASURY

56,904,246.00

90,665,088.10

91,369,822.00

141,247,064.00

[VARIANCE

{




| | ]

6 9 10 11 12
1 12 13 16 17
119,142,578.00 148,132,591.00 127,467,605.00

74,832,194.00

124,759,789.00

398,273,887.00
311,298,420.00

80,389,407.00

204,848,283.50

167,566,864.00

124,759,789.00

311,298,420.00

79,911,785.95

204,848,283.50

167,566,864.00

- 477,621.05 =
7 8 9 10 13

10 13 14 15 16
85,727,999.00 143,168,322.00 96,436,810.00

160,020,691.00

96,090,024.65

116,385,373.00

111,136,754.00

173,919,521.10 87,653,701.00 104 .351,466.60
173,919,521.10 87,653,701.00 104,351,466.60 | 111,136,754.00 115,823,830.60
. ' - : = 561,542.40

7 10 11 12 13

12 13 14 17 18
118,075,272.00 | _137.683,096.00 116,683,075.00

161,736,426.00

99,443,643.00

150,216,563.30

143,084,712.00

113,095,830.85

138,876,364.90

150,216,563.30

107,756,505.20
107,756,505.20

143,084,712.00

113,095,830.85

138,876,364.90

5 8 9 11 12
11 12 15 16 17
102,618,860.00 83,080,656.00 149,826,390.00

83,459,230.00

149,718,241.00

161,309,868.00
102,496,107.00

118,473,000.00

109,240,829.10

79.078.325.00

149,719,241.00

101,224,409.15

118,473,000.00

109,240,829.10

79,078,325.00

1,271,697.85
07.11.07 8 9 12 13
12 13 14 15 16

125.054,832.00 | 105.693.618.00 153,940,998.00 | 115.288,225.00 130,962,940.00
105,557,214.00 | 161,998,844.00 123,315.490.15

121,081,663.25

123,315,490.15

117,040,384.25

117,040,384.25

121,081,663.25

105,557,214.00

161,998,844.00




-

|

07.12.07

10

11

13

14

13

14

17

18

20

148,385,801.00

104,249,623.00

143,252,845.00

119,153,5632.00

221,867,217.00

121,678,772.00

147,386,877.00

133,461,630.00

153,953,394.00

165,463,639.00

121,678,772.00

147,386,877.90

133,461,630.00

319,417,033.00

- 0.90 - 165,463,639.00 165,463,639.00
[08.01.08 9 10 11 14
:%M.01.08 14 15 16 17

150,010,587.00

160,280,583.00

200,561,514.00

214,884,039.00

99,036,629.00

155,146,731.00

193,670,443.75

157,401,873.40

150,875,678.00

169,463,800.00

141,852,751.00

1983,135,090.75

157,401,873.40

150,875,028.00

159,463,800.00

13,293,980.00 535,353.00 - 650.00 -
13,293,980.00
bank charges
7.02.08 8.02.08 11 12 13
12.02.08 13.02.08 13 14 15

190,452,595.00

147,923,507.00

87,982,656.00

198,249,363.00

90,025,937.00

200,782,782.20

172,482,443 .40

197,963,874.00

90,025,938.00

200,781,382.20

169,436,113.40

197,963,874.00

90,025,938.00

1,400.00

3,046,330.00 |5

]

bank charges

-*7.03.08

10

11

12

13

11.03.08

12

13

14

17

112,266,013.98

83,659,281.98

122.170,486.98

188,750,666.98

330,544,304.98

81,851,944.10

114,051,816.00

134,660,931.00

184,360,047.00

323,982,316.00

81,851,944.10

114,051,816.00

134,660,931.00

184,360,047.00

323,423,168.30

- - : 559,147.70
7 8 9 10 11
3 10 A4 14 15

65,378,881.00

92,879,147.00

92,787,290.00

93,823,677.00

152,439,036.00

§7,732,120.00

92,878,202.00

83,051,726.00

93,657,396.00

139,191,039.00




93,156,875.10

139,191,039.00

97,732,120.00 92,878,202.00 93,051,726.00
: . - 400,520.80 -
637,756,875.60
132,878,255.60
8.5.08 9.5.08 12 13 14
12.5.08 13.5.08 14 15 16
120,648,810.00 95,512,717.00 133,515,773.00

96,812,599.00

139,781,455.00

132,705,073.00

96,812,595.00

121,5628,743.15

139,150,632.00

95512,408.00

132,705,073.00

96,812,599.00

121,528,743.15

139,150,632.00

95,512,408.00

152,5633,275.00

142,974,398.00

9 10 11 12 13
11 12 13 16 17
153,756,785.00 150,109,965.00 93,019,283.00

91,695,147.00

152,647,952.45

176.823,493.10

163,756,795.00

150,115,965.25

91,695,147.00

176,823,493.10

303,872,760.25

152,647,952.45

1563,756,785.00

(153,756,795.00)




l I | ]

13 16 17 18 19

18 19 20 23 24
155,368,809.35 115,970,867.00 152,154,756.00 136,106,845.00 111,930,765.00
148,078,126.95 122,967,558.00 136,492,514.00

116,763,405.35

153,756,384.40

136,492,514.00

116,763,405.35

153,756,384.40

148,078,126.95

122,967,558.00

14 15 16 17 20

17 20 21 22 23
116,474,411.00 105,682,879.00 112,603,857.00 151,020,391.80 92,804,469.75
139,062,823.00 103,437,361.10 113,796,539.00

104.641.446.00

113,7586,539.00

| 117,036,476.45

104,641,446.00

139,062,823.00

103,437,361.10

(% 117,036,476.45

14 17 18 19 20

18] - E 20 21 L 24 25
159,967,783.00 116,412,186.00 137,026,374.00 111,661,259.00 92,327,323.00
119,229,648.00 86,331,996.00 92,698,524.80

133,547,895.85

92,698,524.80

283,825,228.00
283,825,229.00

133,547,895.85

119,229,648.00

86,331,996.00

-

429,584,849.00
405,021,909.00

104,319,691.00

202,874,274.05

15 16 17 18 19
18 19 22 23 24

101,229,769.00 183,924,390.00 205,621,058.00 155,205,105.00 151,095,294.00
203,723,866.25 136,999,327.80 149,102,078.00

149,102,078.00

136,999,327.80

104,319,691.00

193,945,194.05

203,723,866.25

- 8,929,080.00 -

9,229,080.00

bank charges

14 15 16 19 20
19 20 21 22 23
115,159,989.00 157,755,695.00 174,903,714.00 153,015,019.00 123,075,209.00
109,811,399.00 179,045,429.00 129,330,216.00
129,330,216.00

202,932,850.00

110,604,200.50

110,604,200.50

202,932,850.00

109,811,399.00

179,045,429.00




-

-

17 18 20 21 24
21 24
161,051,112.00 | 169,238,661.00 145,416,303.00 243,545,009.00 155 587.784.00
184,056,839.25 | 184,895,581.00 224.808,674.15 8,736,775.00 144 434 580.00
184,056,839.25 | 184,895,581.00 204,808,674.15 8,736,775.00 144,434,580.00
- : 20,000,000.00 . :
15 16 17 18 21
18 , 21 22 23 24
127,419,936.00 110,874,553.00 124,205,777.00 89,751,292.00

107,373,842.90

198,299,427.00
181,824,903.00

129,289,833.00

129,389,776.75

77,020,241.50
77,020,241.50

107,373,842.90

181,824,903.00

129,289,833.00

128,389,776.75

e
14 15 18 19 20
18 19 20 21 22
85,450,317.00 94,119,921.00 121,857,129.00

705.405.609.00

111,177,923.00

121,857,129.00

105,396,009.85

99,729,752.00

97,034,274.00

94,406,802.65

118,372,669.00

99,729,752.00

97,034,274.00

94,406,802.65

3,484,460.00

105,396,009.85

|

bank charges

517,762,531.98

14 17 18 19 20
18 18 20 25 26
151,940,008.00 183,628,517.98 120,587,621.98

132,926,024.98

112,817,999.75

262,405,538.00

177,224,641.00

183,628,518.00

112,917,999.75

361,487,631.35

361,487,631.35

262,405,538.00

177,224,641.00

183,628,518.00

-

14 15 16 17 18
16 17 18 21 22
89,302,072.00 91,256,390.00

56,914,572.00

112,529,802.00

116,487,571.00

73,374,306.75

112,752,917.30

116,274,317.20

89,302,072.00

L

70,130,216.00




70,130,216.00 | 112,752,917.30

116,274,317.20

89,302,072.00

73,374,306.75

608,020,310.00

63,619,111.25
15] 16 19 20 21
19 20 21 22 23
108,896,926.00 102,263,620.00

118,661,555.00 177,917,933.00

121,751,908.00

100,815,785.00

119,372,255.00 159,775,433.45

140,538,328.00

108,945,160.00

108,945,160.00

100,915,785.00

116,209,356.00 | 158,972,091.35 140,539,328.00
3,162,899.00 803,342.10 - N -~
16 17 18 19 20

18 19 20 23 24
128,505,436.00 106,352,593.00

73,271,314.00 138,451,545.00

126,375,189.00

91,308,900.10

73,271,322.50 138,922,933.10

126,187,789.00

128,5609,184.95

90,660,996.10

212,194,255.60

647,904.00 |

73,271,322.50 (73,271,322.50)

126,187,789.00

128,509,184.95




— | ]

20 23]
25 26
146,472,534.00 159,682,194.00
104,270,869.15 |~ 197,675.957 00
104,270,869.15 ’ 197,625,991.00 ’
I 2] 22)
‘ % 24 J m
5 1 93.809.814.00 | 114,541.880.00
[ 97572,557.00 | 120,173,836.00
97,572,557.00 | 120,173.836.00
= ]
21 24)
26 27
150,812,535.00 134,857,394 00
118,046,029.00 | 225,483 38500
115,592,249 00 225,483,385.00
2,453,780.00 ‘ - l
)
22] 23]
25] . 26
118,495.662.00 | 136,242 20000
(§ 120.713,371.00 | 134,337,055 05
120,713,371.60 134,331,059.00
- 0.60 -
27] 22)
2] 27)
138,801,203.00 | 85,476,371.00
129,539,965.00 | 169,198,467.00 |

129,539,965.00 169,198,467.@



22

23

25

28

98,020,938.00

188,947,407.00

110,440,069.00

204,828,027.00

110,440,069.00

204,828,027.05

- (0.05)
21 22
25 26

140,768,297.00

333,337,747.00

140,843,775.00

306,409,028.50

140,843,775.00

306,409,028.50

25

26

27

28

73,806,473.98

113,835,179.98

78,803,222.00

115,653,876.00

78,803,222.00

112,666,206.00

|

2,987,670.00 |

bank charges

21

22

23

24

77,493,511.00

93,280,517.20

84,859,520.00

93,249,462.60




94,859,520.00

93,249,462.60

22

23

26

27

156,698,502.00

143,888,688.00

157,928,382.30

111,082,875.25

157,928,382.30

111,082,875.25

|

a

23

24

25

26

64,944,593.00

94,314,166.00

79.994,454 60

94,107,584.00

79,994,454.60

87,811,924.00

I..

6,295,660.00 |




G K

ENYA REVENUE AUTHORITY
. BANK RECONCILIATION STATEMENT

. 2 Forthe Financial year 2007/2008
" PIF/IDF AJC 1150401 (REF AA 60/2007/2008 PARA 2)

DEPT: CUSTOMS SERVICES

Balance as per KRA Report (Cashbook)

(copy of the Monthly/Financial cummulative report is attached) Appendix 1

LESS: i Receipts in the Cash Book/KRA- Customs report
not in the Bank Statement
30.6.08 Cashin Transit
30.6.08 Cashin Transit
7.2.08 Pre IDF
31.1.08  IDF misposted to import
29.4.08 IDF misposted to import
25.6.08 JKIA adjustment
3.6.08 JKIA baggage adjustment
ADD: i Receipts in the Bank Statement

not in the Cash Book/ KRA - Customs Report
3.6.08 Misposted in import
30.6.07 30.06.07 Cashin transit transferred in July 07
6.6.08 Misposted RML
30.6.08 Pre IDF
7.3.08 Misposted RML coop msa
7.3.08 Misposted miscellaneous
12.6.08 Misposted miscellaneous coop msa
11.6.08 Coop msa adjustment
7.2.08 Pre IDF
12.4.07 Wilson RBC
2.10.07 Coop double transfers
Casting error

Total Central Bank balance as at 30.06.08

Cntd

~-1‘"otal Central Bank balance as at 30.06.08

(A copy of monthly bankings summary for the year 2007/2008 is attached)
Appendix 2

LESS: 1.7.07 2007/2008 F/Y Collections( cash in transit)
1.10.07  Receipts in CBK and not Treasury
12.3.08  Receipts in CBK and not Treasury
20.6.08 Receipts in CBK and not Treasury
30.6.08 Receipts in CBK and not Treasury

ADD:

Receipts in Treasury and not CBK
Receipts in Treasury and not CBK
Receipts in Treasury and not CBK
Receipts in Treasury and not CBK
Receipts in Treasury and not CBK

10,680,226.00
25,035,232.00
7,120,000.00
1,887,376.00
75,600.00
43,850.00
5,000.00

286.00
75,325,982.00
3,420,000.00
10,180,000.00
47,202,597.00
7,696,502.00
17,677.00
18,623.00
7,210,000.00
249,139.00
4,622,294.00
1,085.40

62,187,073.00
41,923,853.00
46,931,481.00
50,507,064.00
145,251,643.00

3,088,654.00
10,000.00
40,285,695.00
624,631,164.15
50,489,387.00

THE TREASURY FIGURE AS PER THE ATTACHED SHEDULES OR THE CASHBOOK

(Appendix 4)

12,430,613,539.00

(44,847,284.00)

155,944,195.40

12,541,710,450.40

12,541,710,450.40

(346,801,114.00)

718,514,800.15

12,913,424,236.55




COLLECTION DATE

2

3

4

5

6

9

CBK CREDIT DATE

5

6

9

10

11

12

40,471,905.00

51,322,070.00

81,766,055.00

31,841,715.00

TREASURY 34,184,020.00 28,166,681.00

CBK 34,184,020.00 40,471,905.00 28,166,681.00 51,322,070.00 | 81,766,055.00 31,841,715.00
VARIANCE - - : - i = =
COLLECTION DATE 1 2 3 6 7 8
CBK CREDIT DATE 6 7 8 9 10 13

24,400,982.00

42,634,204.00

TREASURY 43,726,637.00 29,146,843.00 60,436,640.00 109,119,314.00

CBK 43,726,637.00 29,146,843.00 60,436,640.00 109,119,314.00 | 24,400,982.00 42,634,204.00
VARIANCE - - - - - -
COLLECTION DATE |03.09.07 04.08.07 5 6 7 10
CBK CREDIT DATE 6 . 10 11 12 13

29,291,631.00

120,999,278.00

TREASURY 28,459,059.00 27,223,929.00 84,012,508.00 46,187,888.00

CBK 28,459,059.00 27,223,929.00 84,012,508.00 46,187,888.00 | 29,291,531.00 | 120,999,278.00
VARIANCE - - - - - -
COLLECTION DATE 1 2 3 4 5 8
CBK CREDIT DATE 4 5 8 9 11 12

45,819,934.00

103,615,933.00

TREASURY 52,871,540.00 44,889,912.00 44,381,012.00 84,964,179.00

CBK 52,871,540.00 44,889,912.00 44,381,012.00 84,964,179.00 | 45,819,934.00 | 103,615,933.00
VARIANCE - - - - - &
COLLECTION DATE |01.11.07 02.11.07 05.11.07 06.11.07 07.11.07 8
CBK CREDIT DATE |06.11.07 07.11.07 8 9 12 13

TREASURY

35,495,344.00

55,996,588.00

60,574,632.00

80,124,528.00

39,081,356.00

38,989,835.00

CBK

35,495.344.00

55,996,588.00

60,574,632.00

80,124,528.00

39,081,356.00

38,989,835.00

VARIANCE




COLLECTION DATE [03.12.07 4.12.07 - 05.12.07 06.12.07 07.12.07 10
CBK CREDIT DATE [06.12.07 07.12.07 10 11 13 14
TREASURY 30,844,903.00 68,969,937.00 46,765,930.00 45,754,720.00 | 25,660,826.00 | 45,459,616.00
CBK 30,844,903.00 68,969,937.00 46,765,930.00 45,754,720.00 | 25,660,826.00 | 45,459,616.00
VARIANCE - - - - - -

COLLECTION DATE [02.01.08 03.01.08 04.01.08 07.01.08 08.01.08 9
CBK CREDIT DATE [07.01.08 08.01.08 09.01.08 10.01.08 11.01.08 14

37,227,615.00

48,604,216.00

TREASURY 81,151,576.00 63,195,228.00 44,246,407.00 94,241,537.00

CBK 81,151,576.00 63,195,228.00 44,246,407.00 94,241,537.00 | 37,227,615.00 48,604,216.00
VARIANCE - - = - s -
COLLECTION DATE |1.02.08 4.02.08 5.02.08 6.02.08 7.02.08 8.02.08

CBK CREDIT DATE |6.02.08 7.02.08 8.02.08 11.02.08 12.02.08 13.02.08

60,229,656.00

32,256,063.00

152,128,546.00

TREASURY 40.730,556.00 48,115,638.00 36,600,406.00
CBK 40.730,556.00 48.115,638.00 60,229,656.00 36,600 406.00 | 32,256,063.00 | 152,128,546.00
VARIANCE . 5 - - - -

COLLECTION DATE |3.03.08 4.03.08 5.03.08 6.03.08 7.03.08 10
CBK CREDIT DATE |5.03.08 6.03.08 7.03.08 10.03.08 11.03.08 12

TREASURY 51,222,512.00 41,858,647.00 78,935,092.00 26,374,478.00 | 28,557,880.00

CBK 51,222,572.00 41,858,647.00 78,935,092.00 26,374,478.00 | 28,557,880.00 46,931,481.00
VARIANCE - - - - - - 46,931,481.00
COLLECTION DATE |1.04.08 2.04.08 3.04.08 4.04.08 7 8
CBK CREDIT DATE |3.04.08 4.04.08 7.04.08 8.04.08 9 10

TREASURY

30,676,605.00

55,961,404.00

44,614,878.00

69,059,117.00

45,980,629.00

33,859,567.00

CBK

30,676,605.00

55,961,404.00

44,614,878.00

69,059,117.00

45,980,629.00

33,859,567.00

VARIANCE




COLLECTION DATE

2.05.08

5.05.08

6.05.08

7.05.08

8.5.08

9.5.08

CBK CREDIT DATE

6.05.08

7.05.08

8.05.08

9.05.08

12.5.08

13.5.08

35,862,367.00

52.408,309.00

TREASURY 65,145,770.00 46,863,522.00 59,868,947.00 26,097,607.00

CBK 65,145,770.00 46,863,522.00 59,868,947.00 26,097,607.00 | 35,862,367.00 52,408,309.00
VARIANCE - 5 - 2 < -
COLLECTION DATE |3.06.08 4.06.08 5.06.08 6.06.08 9 10
CBK CREDIT DATE |5.06.08 6.06.08 9.06.08 10.06.08 11 12

TREASURY

75.910,477.00

55,171,174.00

33,804,994.00

36.643,146.00

46,576,642.00

36,691,280.00

CBK

75,910,477.00

55,171,174.00

33,804,994.00

36,643,146.00

46,576,642.00

36,691,280.00

VARIANCE




10 11 12 13 16 17 18 19
13 16 17 18 19 20 23 24
39,706,428.00 | 76,310,239.00 | 34,480,421.00 | 45,981,854.00 | 41,015,219.00 | 32,700,502.00 | 31,155,368.00 | 37,040,002.00
39,706,428.00 | 76,310,239.00 | 34,480,421.00 | 45981,854.00 | 41,015219.00| 32,700,502.00 | 31,155,368.00 | 37,040,002.00
9 10 13 14 15 16 17 20
14 15 16 s 20 21 22 23

72,632,719.00

24,440,204.00

32,507,852.00

39,373,249.00

48,407,674.00

46,406,507.00

31,470,365.00

23,454,530.00

72,632,719.00

24,440,204.00

32,507,852.00

39,373,249.00

48,407,674.00

46,406,507.00

31,470,365.00

23,454,530.00

11

12

13

14

17

18

19

20

14

17

18

19

20

21

24

25

22,825,718.00

46,043,678.00

45,127,998.00

32.538.486.00

47,516,892.00

33,747,550.00

29,431,894.00

29,349,887.00

22,825,718.00

46,043,678.00

45,127,998.00

32,538,486.00

47.516,892.00

33,747,550.00

29.431,894.00

29,349,887.00

9

11

12

15

16

17

18

g

15

16

17

18

19

22

23

24

116,034,988.00

65,388,256.00

36,647,700.00

50,543,620.00

35,837,752.00

42,191,257.00

32,953,132.00

31,749,695.00

116,034,988.00

65,388,256.00

36,647,700.00

50,543,620.00

35,837,752.00

42,191,257.00

32,963,132.00

31,749,695.00

9

12

13

14

15

16

19

20

14

15

16

19

20

21

22

23

27,809,897.00

62,062,630.00

32,915,153.00

93,364,257.00

54,026,215.00

18,636,173.00

45,256,848.00

38,001,851.00

27.809,897.00

62,062,630.00

32,915,153.00

93,364,257.00

54,026,215.00

18,636,173.00

45,256,848.00

38,001,851.00




N

11 13 14 17 18 20 21 24
17 18 " 20 21 24
62,363,078.00 151,532,582.00 59,656,584.00 54,309,356.00 58,894 ,404.00 1,706,125.00 | 39,414,075.00
62,363,078.00 | 54,216,895.00 | 97,315,687.00 | 59,656,564.00 | 54,309,366.00 | 56,894,404.00 |  1,706,125.00 | 39.414.075.00
- - 54,216,895.00 54,216,895.00 - - - - -
10 11 14 15 16 17 18 21
15 16 17 18 21 22 23 24

90,995,889.00

39,651,746.00

65,116,378.00

40,044,566.00

52,001,365.00

49,889,062.00

45,569,272.00

38,738,781.00

90,995,889.00

39,651,746.00

65,116,378.00

52,001,365.00

49,889,062.00

45,569,272.00

38,738,781.00

40,044,566.00

11 12 13 14 15 18 19 20
13 14 15 18 19 20 21 22
70,694,580.00 25,510,548.00 39,283,;314.00 38,616,463.00 28,884,148.00 34,634,301.00 | 35,952,809.00
70,694,580.00 25,510,548.00 39,283,314.00 38,616,463.00 28,884,148.00 34,634,301.00 | 35,952,809.00
11 12 13 14 17 18 19 20
13 14 17 18 19 20 25 26

80,123,898.00

25,384,893.00

52,396,856.00

64,298,888.00

53,735,221.00

51,730,468.00

49,208.421.00

52,595,433.00

80,123,898.00

25,384,893.00

52,396,856.00

64,298,888.00

53,735,221.00

51,730,468.00

49,208,421.00

52,595,433.00

9

10

11

14

15

16

17

18

.1

14

15

16

17

18

21

22

43,328,976.00

28,605,230.00

30,370,423.00

39,402,282.00

50,5655,712.00

114,546,334.00

63,942,276.00

25,094,558.00

43,328,976.00

28,605,230.00

30,370,423.00

39,402,282.00

50,555,712.00

114.546,334.00

63,942,276.00

25.094.558.00




12 13 14 15 16 19 20 21
14 15 16 19 20 21 22 23

75,233,855.00

35,212,445.00

35,312.015.00

56,221,050.00

32,043,260.00

40,722,461.00

121,012,843.00

65,484,730.00

75,233,855.00

35212,445.00

35,312,015.00

56,221,050.00

32,043,260.00

40,722,461.00

121,012,843.00

65,484,730.00

11

12

13

16

17

18

19

20

13

16

17

18

19

20

23

24

118,752,365.00

36,494,379.00

102,313,031.00

70.217,738.00

48,747,382.00

70,004,983.00

36,494,379.00

22,583,217.00

79.729.814.00

50,507,064.00

46,938,101.00

23,279,637.00

70,004,983.00

70,004,983.00

79,729,814.00

- 79,729,814.00

- 50,507,064.00

23,279,637.00

2 23,279,637.00




20

23

24

25

26

27

30

31

25

26

27

30|

3T

01.08.07

02.08.07

03.08.07

27,938,495.00

106,729,907.00

29,983,816.00

80,103,851.00

31,428,827.00

23,520,354.00

53,767,090.00

22,070,813.00

27,938,495.00

106,729,907.00

29,983,816.00

80,103,851.00

31,428,827.00

23,520,354.00

53,757,090.00

22,070,813.00

10,000.00

24

22

23

24

27

28

29

30

24

27

28

29

30

31

03.09.07

04.09.07

32,537,718.00

52,416,681.00

77,099,473.00

26,093,443.00

36,589,904.00

42,074,232.00

33,132,283.00

32,732,905.00

32,5637,718.00

52,416,681.00

77,099,473.00

26,093,443.00

36,589,904.00

42,074,232.00

33,132,283.00

32,732,905.00

21

24

25

26

27

28

26

27

28

01.10.07

02.10.07

03.10.07

TOTALS

54,948,141.00

59,880,494.00

38,100,175.00

76,366,340.00

18,821,913.00

870,873,359.00

54,948,141.00

59,880,494.00

38,100,175.00

41,923,853.00

76,366,340.00

18,821,913.00

912,797,212.00

- 41,923,853.00

- 41,923,853.00

22 23 24 25 26 29 30 31
25 26 29 30 31|01.11.07 02.11.07 05.11.07
41,241,687.00 50,778,907.00 38,777,482.00 13,406,686.00 49,534,346.00

42,317,615.00

38,447,925.00

102,599,071.40

42,317,615.00

38,447,925.00

102,599,071.40

41,241,687.00

50,778,907.00

38,777,482.00

13,406,686.00

49,534,346.00

21

22

23

26

27

28

29

30

26

21

28

29

30

03.12.07

04.12.07

05.12.07

58,923,192.00

58,755,269.00

40,034,635.00

56,319,886.00

142.703,069.00

60.472,547.00

37,692,537.00

21,118,318.00

58,923,192.00

58 755,269.00

40,034,635.00

56,319,886.00

142,703,069.00

60,472,547.00

37,692,537.00

21,118,316.00




22

23

24

25

28

29

30

31

25

28

29

30

31

1.02.08

4.01.08

5.01.08

26,680,850.00

96,443,442.00

138,350,057.00

23,648,963.00

38,227,187.00

85,792,645.00

33,266,509.00

33,270,898.00

26,680,850.00

96,443,442.00

138,350,057.00

23,648,963.00

38,227,187.00

85,792,645.00

33,266,509.00

33,270,898.00

21

22

25

26

27

28

29

25

26

27

28

29

32,584,146.00

155,280,071.00

45,978,211.00

87,047,503.00

32,901,431.00

35,729,746.00

130.167,790.00

32,584,146.00

155,280.071.00

45978,211.00

87,047,503.00

32,901,431.00

35,729,746.00

130,167,790.00

25 26 27 28 31
27 28 31
59,602,526.00 26,898,155.00 45,459,538.00 90,490,065.00 39,050,853.00

59,602,526.00

26,898,155.00

45,459,538.00

39,050,853.00

90,490,065.00

21

22

23

24

25

28

29

30

23

24

25

28

29

30

23,858,710.00

41,686,901.00

17,231,324.00

128,014,790.00

61,065,436.00

56,740,062.00

42,953,703.00

58.733,864.00

23,858,710.00

41,686,901.00

17,231,324.00

128,014,790.00

61,065,436.00

56,740,062.00

42,953,703.00

58,733,864.00




22

23

26

27

28

29

30

26

27

- 28

29

30

TOTALS

44,333,396.00

32,482,336.00

109,359,482.00

46,133,577.00

35,585,673.00

35,793,037.00

76,206,971.00

1,127,383,653.00

44,333,396.00

32,482,336.00

109,359,482.00

46,133,577.00

35,585,673.00

35,793,037.00

76,206,971.00

1,127,383,653.00

23

24

25

26

27

30

25

26

27

30

TOTALS

40,435,374.00

38,909,199.00

43,223,966.00

735,143,765.00

40,435,374.00

38,909,199.00

43,223,966.00

145,251,643.00

930,902,472.00

- 145,251,643.00

- 195,758,707.00




TOTALS

.
981,685,632.00

961,6/5,632.00
70,000.00 |

31|TOTALS

05.09.07
50,432,263.00 \_bj_wmm_mwn.oo

50,432,263.00 \_.o\_‘__wmm.mwm.oo

TOTALS

1.164,992,629.40
4_4@b_mwm_mww.bo

TOTALS
17158,354,760.00

).gmm_wmb_wmo.oo




TOTALS

691,332,136.00

691,332,136.00

TOTALS

1,266,354,189.00

1,266,354,189.00

TOTALS

1,163,325,926.00

1,163,325,926.00

TOTALS

917,923,884.00

964,855,365.00

T 46,931,481.00

TOTALS

1,106,282,781.00

7.106,282,781.00
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* VARl "E BETWEEN ACTUAL RECEIPTS AND REVISED [ MATES - 2007/2008
DETAILS PRINTED ESTIMATES REVISED ESTIMATES ACTUAL RECEIPTS as per
2007/2008 2007/2008 Exchequer 2007/2008 VARIANCE COMMENTS
Kshs. Kshs. Kshs, Kshs.

Grants From International Organizations

3,806,000,000.00

3,759,000,000.00

(3,759,000,000.00)

Grants From International Organizations - Cash
through Exhequer

3,759,000,000:00

(3,759,000,000.00)

Delayed release of Official Development Assistance
(ODA)

Property Income

6,990,967,178.00

4,082,522,553.00

5,080,746,219.45

998,223,666.45

Interest Received

1,067,000,000.00

635,000,000.00

572,016,914.55

(62,983,085.45)

Non-performing on-lent loans

Profits and Dividends from CBK

2,000,000,000 00

Other Profits and Dividends

2,703,000,000.00

2,038,000,000.00

3,133,350,633.50

1,095,350,633.50

More dividends declared from parastatals than
anticipated

Rent Of Land

1,220,967,178.00

1,409,522,553.00

1,375,378,671.40

(34,143,881.60)

Within acceptable limits

Webuye Housing Scheme Rents

Sale Of Goods and Services

41,900,000,000.00

76,416,000,000.00

75,988,457,100.00

{(427,542,900.00)

Sale of KENGEN Shares

2,500,000,000.00

Sale of MUMIAS Shares

Sales Of KE-RE Shares

2,000,000,000.00

1,800,000,000 00

(200,000,000.00)

Sales Of Safaricom Shares

33,800,000,000 00

50,000,000,000.00

49,887,137,100.00

(112,862,900.00)

Sales of Telkom Shares

5,600,000,000.00

24,416,000,000.00

24,301,320,000.00

(114,680,000.00)

Within acceptable hmits

Administrative Fees and Charges

1,696,541,189.00

998,671,692.00

{998,671,692.00)

Fees under Traffic Act

698,738,367.00

169,372,225.00

(169,372,225.00)

Motor Drivers Licenses

540,770,000.00

819,099,348.00

{819,099,348.00)

Other Land Revenue

443,517,723.00

3,091,807.00

(3,091,807.00)

Land Adjudication and Case Fees

636,780.00

1,625,324.00

(1,625,324.00)

Sale of Freehold Interest in Agricultural Land

12,878,319.00

5,482,988.00

(5,482,988.00)

Collected under item "Other Taxes not Elsewhere
Classified" below.

Fines, Penalties and Forfeitures

406,000,000.00

141,000,000.00

158,521,084.00

17,521,084.00

Within acceptable limits

Other Receipts not Classified Elsewhere

7,913,000,000.00

6,419,000,000.00

15,956,423,390.40

9,537,423,390.40

Miscellaneous Revenue

7,913,000,000.00

6,419,000,000.00

15,956,423,390.40

9,537,423,390.40

Includes receipts from other categories

Repayment from Domestic Lending and On-lending

700,000,000.00

628,000,000.00

708,564,701.45

86,171,818.45

Loans to Non-Financial Public Enterprises

697,882,968.00

622,392,883.00

708,564,701.45

86,171,818.45

Previously non-performing loans realised

Loans to Financial Institutions

2,117,032.00

5,607,117.00

Other- Land Revenue { Ministry Of Lands)

Other- Other Receipts (OP)

33,959,000,000.00

34,000,000,000.00

Net Domestic Borrowing from Monetary Authorities
(Central Bank)

33,959,000,000 00

34,000,000,000.00

TOTAL

512,609,423,737.00

556,439,999,999.00

516,108,407,205.15

{6,125,985,676.85)
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- APPENDIX NO. 3: VOTE 7 - MINISTRY OF FINANCE

. VARIANCE BETWEEN ACTUAL RECEIPTS AS PER LEDGER AND ACTUAL RECEIPTS

AS PER EXCHEQUER

DETAILS

ACTUAL RECEIPTS as per

ACTUAL RECEIPTS as per

Ledger 2007/2008

Exchequer 2007/2008

VARIANCE

Kshs.

Kshs.

Kshs.

Taxes on Income,Profit and Capital Gains

156,824,100,000.00

168,376,912,702.60

11,552,812,702.60

PAYE

81,655,350,000.00

81,680,929,230.20

25,579,230.20

INCOME TAX from CORPORATIONS

75,168,750,000.00

86,695,983,472.40

11,527,233,472.40

Taxes on Property

331,895,301.00

(331,895,301.00)

Total VAT

111,904,508,116.00

115,393,742,929.55

3,489,234,813.55

VAT on Domestic Goods and Services

58,277,000,000.00

61,586,108,468.70

3,309,108,468.70

VAT On Imported Goods and Services

53,627,508,116.00

53,807,634,460.85

180,126,344.85

Taxes on Goods & Services ( Excluding AlA)

62,231,095,428.00

63,925,604,629.85

1,694,509,201.85

Excise Taxes

61,905,511,272.00

61,857,468,359.10

(48,042,912.90)

Taxes on Specific Services

Licences Under Traffic Act

70,000,000.00

1,880,336,872.75

1,810,336,872.75

Lyalties

187,799,398.00

187,799,398.00

(_ ixes on Goods and Services Collected as AlA

"Other Taxes on Goods and Services

67,784,758.00

(67,784,758.00)

Taxes on Inter. Trade & Transactions

45,857,772,816.00 45,857,772,816.60 0.60
Custom Duties 32,944,348,580.00 32,944,348,580.05 0.05
Export Levies -

Exemptions on Customs and other Import Duties - -
Other Taxes on Int. Trade & Transactions 12,913,424,236.00 12,913,424,236.55 0.55

Other Taxes (not elsewhere classified)

4,536,387,522.00

4,584,430,435.50

48,042,913.50

Stamp Duty

4,536,387,522.00

4,584,430,435.50

48,042,913.50

Social Security Contributions

1,062,000,000.00

{1,062,000,000.00)

Contributions from Government Employees to Social
and Welfare Schemes within Government

1,062,000,000.00

(1,062,000,000.00)

Grants from Foreign Government

22,954,246,774.00

20,077,231,195.75

(2,877,015,578.25)

“rants From International Organizations

3,759,295,312.00

(3,759,2595,312.00)

/{8 -

- Property Income

5,004,260,992.00

5,080,746,219.45

76,485,227.45

Interest Received

572,016,914.00

572,016,914.55

0.55

profits and Dividends from CBK

Other Profits and Dividends

3,133,350,633.00

3,133,350,633.50

0.50

Rent Of Land

1,297,434,958.00

1,375,378,671.40

77,943,713.40 |

Webuye Housing Scheme Rents

1,458,487.00

(1,458,487.00)

Sale Of Goods and Services

1,554,926,797.00

75,988,457,100.00

74,433,530,303.00

Administrative Fees'and Charges

Fees under Traffic Act

Motor Drivers Licenses

Other Land Revenue

Land Adjudication and Case Fees

Sale of Freehold Interest in Agricultural Land

Fines, Penalties and Forfeitures

158,521,084.00

o

l
\
\
|
l
|
|

|
|
158,521,084.00 |
|
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APPENDIX NO. 3: VOTE 7 - MINISTRY OF FINANCE
VARIANCE BETWEEN ACTUAL RECEIPTS AS PER LEDGER AND ACTUAL RECEIPTS AS PER EXCHEQUER

Other Receipts not Classified Elsewhere

7,402,166,078.00

15,956,423,390.40

8,554,257,312.40

Miscellaneous Revenue

7,402,166,078.00

15,956,423,390 40

8,554,257,312.40

Repayment from Domestic Lending and On-lending

708,564,701.00

708,564,701.45

0.45

Loans to Non-Financial Public Enterprises

708,564,701.00

708,564,701.45

0.45

Loans to Financial Institutions

Other- Land Revenue { Ministry Of Lands)

Other- Other Receipts (OP)

Net Domestic Borrowing from Monetary Autharities
{Central Bank)

TOTAL

424,289,740,921.00

516,108,407,205.15

91,818,666,284.15

Total Ordinary Revenue

Total Grants

Appropriations-in-Aid

35,700,000,000.00

{35,700,000,000.00)

Total Net Domestic Borrowing

{13,891,000,000.00)

13,891,000,000.00

Total Revenue

446,098,740,921.00

70,009,666,284.15

Figures as per the Ledger are interim figures captured as at 30th June, 2008. These figures are subject to change as final tigures are obtained
trom various receivers of revenue. These are the figures captured in the audited Appropriation Accounts.

The figures as per the Exchequer have incorporated the final figures as obtained from the receivers of revenue.
Reconciliation is, therefore, usually done between the two sets of records to fully account for the difference between initial
and fina! figures. Reconciliations were later done and availed for audit verification.
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APPENDIX NO. 4: VOTE 7 - MINISTRY OF F"* ot
VARIANCE BE WEEN ACTUAL RECEIPTS AS PER EXCHEQUER AND ~CTUAL RECEIPTS AS PER KRA

DETAILS ACTUAL RECEIPTS as per ACTUAL RECEIPTS as per
Exchequer 2007/2008 KRA 2007/2008 VARIANCE COMMENTS
Kshs. Kshs. Kshs.

Sale Of Goods and Services

75,988,457,100.00

75,988,457,100.00

Different Receiver of Revenue

Administrative Fees and Charges

Fees under Traffic Act

Motor Drivers Licenses

Other Land Revenue

Land Adjudication and Case Fees

Sale of Freehold Interest in Agricultural Land

Fines, Penalties and Forfeitures

158,521,084.00

158,521,084.00

Different Receiver of Revenue

Other Receipts not Classified Elsewhere

15,956,423,390.40

15,956,423,390.40

Miscellaneous Revenue

15,956,423,390.40

15,956,423,390.40

Different Receiver of Revenue

Repayment from Domestic Lending and On-lending

708,564,701.45

708,564,701.45

Loans to Non-Financial Public Enterprises

708,564,701.45

708,564,701.45

Different Receiver of Revenue

Loans to Financial Institutions

Other- Land Revenue ( Ministry Of Lands)

Other- Other Receipts (OP)

Domestic Borrowing

Net Domestic Borrowing from Monetary Authorities
{Central Bank)

TOTAL

516,108,407,205.15

326,664,095,087.00

152,189,307,011.49

Total Ordinary Revenue

Total Grants

Appropriations-in-Aid

Total Net Domestic Borrowing

Total Revenue

Page 2 of 2




KRA RESPONSE TO INNACURACIES/INCONSISTENCIES IN
TREASURY TAX/REVENUE ACCOUNTS FOR FY 2007/08

1. Revenue Collected in the 2007/2008 Financial Year
During the Financial Year 2007/08, Kenya Revenue Authority (KRA) collected a total

of Kshs.433,920 million against a target of Kshs.424,671 million which represents a

performance rate of 102.2%. (For details see Annex 1)

The analysis of the total revenue collected during the year is as follows:

Revenue type KShs. (Million)
Exchequer 407,819
Agency 26,101
TOTAL 433,920
2. Collection and Accountiang of Revenue " e

—~-Collection of Revenue is done through KXRA cash office and commercial-banks.
" The Revenue collected is accounted on daily basis by verifying bank statements and
- relevant record collection sheet. A daily Revenue Report is generated for

management decision making.
(a) Modes of payments
Revenue collection is made at various paying points using various methods. These

methods include the following;

(i) ' Chequé/Cash
All paymeﬁts of amounts less than Kshs 1 million can be paid using either
cash or cheque through KRA Cash Office or commercial banks. Collections
through the Cash Office are subsequently banked the following working day at

the Central Bank of Kenya.

(ii) Payments made through RTGS
All payments can be made through Real Time Gross Settlement System

(RTGS). However, it is mandatory for all payments above Kshs 1 million to

Page 1 of 5
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be made via RTGS. Taxpayers are required to initiate RTGS transactions
through their commercial banks to accounts at Central Bank of Kenya and
KRA appointed commercial banks for onward transmission to CBK.
(iii)  Payment through Electronic Funds Transfer (EFT)
" For payments of less than Kshs 1 million a taxpayer can give instructions for
transmission of funds from his domicile bank to either the Central bank main
Collections accounts or to the commercial banks collection Accounts incase of

online payment.

3. Banking

All the KRA revenue departments operate separate Collection Accounts for all the
revenue items, being either-Exchequer or Agency Taxes. These Accounts have been
opened at both the commercial banks and Central Bank of Kenya (CBK). All
collections at the commercial banks are transferred to corresponding tax heads

accounts maintained at Central Bank by the second working day:.

All collections made at KRA Cash offices are either banked directly to Central Bank

or commercial banks where there are no CBK branches for transmission to CBK.

4. Reconciliation

Reconciliation for all revenue tax head accounts is done on monthly basis, however
there is daily tracking of revenue from commercial bank to Central Bank of Kenya.

It 1s done in three levels.

Level 1: Reconciliation for accounts held at Commercial Banks

The reconciliation for the collections made at the Commercial banks is done on daily
and monthly basis. where payment slips/returns are matched to bank statements.

Revenue monitoring is also done using daily system generated reports.

Movement of revenue collected at various commercial bank accounts are monitored

on daily basis 1o ensure the carrect amounts are reflected and transferred to the CBKX.

Pace Jal A



Bank statements are collected on daily basis from the banks. KRA compares the
collection data from the commercial bank with the transfers to CBK. Verification of
collection by commercial banks is done against payment slips and returns. Any
variances or omissions discovered are addressed immediately with the respective

bank.

Level 2: Reconciliation for accounts held at CBK

Reconciliation of collections to various collection accounts at CBK is done on daily

and monthly basis.

The bank statements are reconciled against the cashbook, systems reports and other
bank documents such as debit/credit slips. Any variances or omissions discovered are
immediately cleared with the bank. Finally a bank reconciliation statement is prepared

and maintained.

Level 3: Reconciliation of KRA, CBK and Treasury figures
A team comprising of KRA, Treasury and CBK officers meets fortnightly to reconcile
revenue collected and reported to Treasury by KRA against the transfers to the

Exchequer. Differences between these three sets of figures is inevitable due to mainly:

o Timing difference

e Adjustment for LATF
s Transposition errors

» Misposting

* Omissions

¢ Under/overcasts

Any discrepancies are adjusted accordingly.
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Annex 1: Revenue Performance 2007/2008- Kshs million

i

] Actual J Target ] Variance é Perf. Rate (%5
CUSTOMS SERVICES

ﬂ_Eg_chequer Revenue - - - :‘”

Gross Import Duty 32,780 32,577 2031 100.6
Less Provision For Refunds 240 240 100.0 §

Net Import Duty 32,540 32,337 203 100.6
Gross Excise Duty 36,450 37,859 (1,409) 96.3 !
{
Less Provision For Refunds 2,400 2,400 1OQ._(_)_ _:
Net Excise Duty. 34,050 35,459 (1,409) e _96.0
VAT - Imports- 53,637 51,992 1,645 103.2 ¢
Import Declaration Fees 12,431 11,687 744 1064 .
Sub Total of Exchequer Revenue 132,657 131,475 1,182 10(_)9'
- Agency Revenue ,
t
Airport Revenue 1,921 2,367 (446) 81.2 ,
Aviation Revenue 1,694 1,925 (231) 88.0 (
Petroleum Development Fund 1,318 1,421 (103) 927 |
i
Road Maintenance Levy 18,895 20,274 (1,378) 93.2 |
K.A.A. Concession Fees 71 67 33 1049 |
Road Transit Toll Levy 352 408 (55) 86.4 f
Sugar Levy 176 626 (450) 28.1 ’
Miscellaneous 222 222 ‘
Sub Total of Agency Revenue 24,650 27,089 (2,439)
TOTAL CUSTOMS SERVICES 157,307 158,554 (1.257)
DOMESTIC TAXES
Exchequer Revenue : . (
VAT-Gross Collection 69,543 71,997 (2,454) 96.6
Provision for Refunds 12,169 12,169 ~ ) 100.0 ;
VAT Domestic 57,374 59,828 (2,454) 959
P.AYE 86,140 79,427 6,713 108.5__;i
Other Income Tax 80,013 72,229 7784 1108
Turnover Tax _ 28 111
Excise Duty Domestic 22,070 23,542 (1472) 1 937__&
_Excise Tax on Airtime 6,397 6,550 (1834 . __ 817
Stamp Duty 4,533 3,338 11951 1358
' Land Rent 1,057 1,221 %1 1029

Teomkemalg | _ s | seef | 1000

_ SubTotalExchequer Revenue | 272812} 261246| 11566 _ 0
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Actual Target ' Variance Perf. Rate (%)
_KEBS - Levy 335 354 (19.1) 94.6
| Sugar Levy 1,117 1,570 (453) 711
Sub Total of Agency Revenue 1,452 1,924 472 75.5
Gross Receipts 271,432 260,338 11,094 104.3
TOTAL DOMESTIC TAXES _ 259,263 268188} 11,084 104.5 |
TOTAL DTD INCLUDING TELKOM 274,263 263,169 11,094 104.2
ROAD TRANSPORT
Exchequer Revenue 2,350 2,469 ‘ (119) 95.2
Agency Revenue » 469 } (469) 0
| TOTAL ROAD TRANSPORT 2,350 2,938 {588) 50.0
Total Exchequer Revenue 392,819 380,190 12,629 103.3
3 Total Agency Revenue 26,101 29,482 (3,380) 88.5
i TOTAL , 418,920 409,671 9,249 102.3
TOTAL INCLUDING TELKOM 433,920 424,671 9,249 102.2

Annex 2: Provisions for refunds

2 2y PR A T T B SR

The provisions for refunds are provided on monthly basis on the following tax

heads:
Tax Head Amount (Million)
Excise duty oils 200
Import duty ordinary 20
Stamp duty ' 0.5
Excise duty domestic 1
VAT 1,076
Other Taxes (Income Tax) 50 (quarterly)

5% on Income Tax, PAYE and Turn over Tax (TOT) is transferred to Local
Authority Transfer Fund (LATF). In 2007/08 total LATF transfer was Kshs 8,883
million (PAYE: KShs 4,336 million, other taxes: Kshs 4,548 million).
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KENYA REVENUE AUTHORITY

BANK RECONCILIATION STATEMENT
For the financial year 2007/2008

Stamp Duty

For the Financial Year 2007/2008
ADD:
03.07.07 Receipt in CBK not in treasury

- (mispostings and cash in transit)
and Provision for refunds

RESS:

02.07.07 Receipts in Treasury not in CBK
Cash intransit 30th June 2003

Balance per Treasury

' Balénce'as per KRA Report (Cashbook) .

. 4,532,751,118.00

113,376,816.00

6,000,000.00
119,376,816.00

(50,628,994.15)
(17,068,504.55) (67,697,498.70)

4,584,430,435.30
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for 2007/2008 by the Auditor-General.
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REPRESENTATION TO THE JOINT COMMITTEE ON INVESTIGATION OF THE
STATUS OF REVENUE ACCOUNTS OF THE GOVERNMENT OF KENYA FOR
2007/2008 ‘

1. Introduction

Mr. Chairman, following your invitation to appear before the Joint Committee to explain
the causes of any material differences that might have been queried by the Controller
and Auditor General in the Report for Financial Year 2007/2008, | wish to provide

explanations on the same as follows:
1.2.  The specific issues raised by the Joint Committee include:-

(i) Actual receipts as per the audited 2007/2008 exchequer account differ from
actual receipts reflected in the printed revenue estimates for 2009/2010 by
ksh.70,009,666,284.15.

(ii) Reasons why thirteen (13) out sixteen (16) revenue statements were not
accepted by the Auditor-General.

(i) Confirmation of revenue collection for the financial year 2007/2008

1.3.  Background Information

° The accounts of Government of Kenya for the year ended 30 June 2008
were prepared and submitted to KENAO for audit within the statutory
date of 30 September 2008.

* The accounts were audited and the audit report on the accounts for the
year ended 30 June 2008 was signed by the then Controller and Auditor
General on 28 May 2009. |

* In the report, thirteen (13) out of a total of sixteen (16) revenue

statements were not satisfied and were therefore rejected.



2.1.

» Subsequently, further audit evidence and reconciliations were presented
to KENAO for review.

e The audit report on the revenue statements was discussed by Public
Accounts Committee (PAC) on 23 October 2009 upon which Treasury
officials and Ministry of Finance Accounting Officer gave evidence to the
Committee.

e The accuracy of further audit evidence and reconciliations provided were
certified by the then Controller and Auditor General. This is also
supported by the report of the Public Accounts Committee on the
Government of Kenya Accounts for 2007/2008 (pages 37 to 50). | have
reviewed the files and the underlying records and see no cause for alarm.

e However, | will now explain in detail, which explanation was also verbally
given to this Joint Committee, the position of each of the Joint Comm'itteé

concerns raised in 1.2 above.

2. Actual receipts as per the audited 2007/2008 exchequer account differ

from actual receipts reflected in the printed revenue estimates for
2009/2010 by ksh.70,009,666,284.15.

In 2009/2010 Estimates of Revenue of the Government of Kenya for the year
ended 30 June 2010 tabled in Parliament erroneously reflected comparative
figures for 2007/2008 actual revenue totaling Kshs.446,098,740,921.00 instead
of the audited actual revenue figure of Kshs.516,108,407,205.15 thereby
occasioning a difference of Kshs.70,009,66,284.15. Treasury put without
consultation ~ 2007/2008 comparative  actual revenue  figure  of
Kshs.446,098,740,921.00 in the 2009/2010 estimates of revenue instead of the
audited actual revenue figure of Kshs.516,108,407,205.15 which was also the
figure certified by the Controller and Auditor General and Public Accounts

Committee, and which figure we also confirm today.

For record purposes, we reiterate that the difference of Kshs.70,009,666,284.15
between the audited actual revenue figure for 2007/2008 of



Kshs.516,108,407,203.46 and the figure appearing in the 2009/2010 estimates of
revenue of Kshs.446,098,740,921.00 was committed by Treasury, for which the
Financial Secretary has taken responsibility and apologized. However, we
confirm that the error did not result in loss of Government Revenue for
2007/2008 (see attached appendix).

3. Reasons why thirteen (13) out sixteen (16) revenue statements were not

accepted by the Auditor-General

3.1.  Out of sixteen (16) Statements of Revenue for 2007/2008 audited, only the

following three (3) were accepted by the Auditor-General:-

Revenue Head Description
(i) 1410000-Subhead 1410200 Property Income — Profits and Dividends
(i) 1430100 - Fines and Forfeitures Judicial Department
(iii) 160-210 — Forest and Mining Ministry of Environment

3.2. “The following ten (10) Statements Prepared by the Ministry of Finance and three
(3) prepared by the other Ministries were not accepted.

Ministry of Finance

Revenue Description
Head

(i) 1110000 Taxes on Income, Profits and Capital Gains

(i) 1140000 Taxes on Good and Services

(i) 1150000 Taxes on International Trade and Transactions

(iv) 1160000 Other Taxes Not Elsewhere Classified

(v) 1140000 Sub-Head 1410100 Loan Interest Receipts

(Vi) 1410000 Sub-Head 1410401 — Property Income — Rent of Land



(vii) 1450000 Other Receipts Not Classified Elsewhere

(vii) 4510000 Repayments from Domestic Lending and On-Lending
(ix) 1420000 Sale of Goods and Services
(

x) Head DR 1 Statement of Development Revenue

Other Ministries

(i) 170 — 010  Tourist and Wildlife (Office of the President)
(i) 210 - 010 Trading Licenses (Office of the President)
(i) 150-360 Lands Revenue (Ministry of Lands)

3.3. - The Main reason for rejecting the Statements was due to unreconciled
differences between the statement figures and KRA figures occasioned by the

following weaknesses in the accounting system of revenue receipts:-

(i) Failure to reconcile on time KRA revenue figures with Central Bank
of Kenya (CBK) and Treasury main figures to clear and explain
timing differences.

(i) Posting errors in the ledger account.

(i)  Failure to capture on time all revenue receipts in the ledger

occasioning revision of the final trial balance as at 30 June 2008.

3.4, | wish to confirm that after the report of Controller and Auditor General, Treasury
prepared reconciliations for all the affected statements of revenue which | have

reviewed and confirmed correct.
4, Confirmation of Revenue Collection for the Financial Year 2007/2008

| wish to confirm the revenue receipts collected in 2007/2008 was
Kshs.516,108,407,205.15 made up of ordinary revenue of Kshs.419,334,154,207.95
and other revenue of Kshs.96,774,252,997.20 as detailed below:

\



Ordinary Revenue

Revenue Head Details Amount (Kshs.)
1110000 Taxes on Income, Profits

and Capital Gains _ 168,376,912,702.60
1140000 Taxes on Goods and Services 177,439,010,686.65
1150000 Taxes on International Trade |

and Transactions ' 45,857,772,816.60
1160000 Other Taxes (Not Elsewhere Classified) 4,584,430,435.50
1410000 Property Income 5,080,746,219.45
1420000 Sales of Goods and Services 1,880,336,872.75
1430000 Fines, Penalties and Forfeitures 158,521,084.00
1450000 Other Receipts Not Classified Elsewhere 15,956,423,390.40

Total 419,334,154,207.95

Other Revenue

1420100 Sales of Market Establishments 75,988,457,100.00
4510000 Repayments from Domestic Lending
and On-Lending 708,564,701.45
Grants and Loans 20,077,231,195.75
Total 96,774,252,997.20
5. Annex

| have attached the following two appendixes for clarity.

Annex 1 - The difference of Kshs.70,009,666,284.15 between 2007/2008
Audited Revenue receipts and the figures appearing as 2007/2008
Actual Revenue Comparatives and the Audited Figures.

Annex 2 - Detailed Report of Auditor General presented earlier to this Joint
Committee.

Edward R. O. Ouko
AUDITOR-GENERAL




Annex 1

The Difierence of Kshs.70,009,5666,284.15 between 2007/2008 Audited Revenue Receipts and the
Figures appearing as 2007/2008 Actual Revenue Comparatives and the Audited Figures

Head Actual Receipis as Actual Receipts
No. Details per as Variance
Audited Exchequer Per Printed
Accounts Estimates
Kshs. Kshs. Kshs.
Taxes on Income, Profits and
1110000 | Capital Gains 168,376,912,702.60 156,824,100,000.00 | 11,552,812,702.60
1120000 | Taxes on Payroll and Workforce -
1130000 | Taxes on Property 331,895,301.00 (331,895,301.00)
1140000 | Taxes on Goods and Services 177,439,010,686.65 174,135,603,544.00 | 3,303,407,142.65
Taxes on International Trade &
1150000 | Transactions 45,857,772,816.60 45,857,772,816.00 0.60
Other Taxes (not elsewhere
1160000 | classified) 4,584,430,435.50 4,536,387,522.00 48,042,913.50
1210000 | Social Security Contributions 1,062,000,000.00 (1,062,000,000.00)
Grants from Foreign .
1310000 | Governments
Grant from International
1320000 | Organizations —
Grants from Other Level of
1330000 | Government -
1410000 | Property Income 5,080,746,219.45 5,004,260,992.00 76,485,227.45
1420000 | Sales of Goods and Services 1,880,336,872.75 1,554,926,797.00 325,410,075.75
1430000 | Fines Penalties and Forfeitures 158,521,084.00 158,521,084.00 -
Receipts from Voluntary
1440000 | transfers other than grants B
Other Receipts Not Classified
1450000 | Elsewhere 15,956,423,390.40 7,402,166,078.00 8,554,257,312.40
Repayments from Domestic
4510000 | Lending and On-lending 708,564,701.45 708,564,701.00 0.45
Sale of Market establishments 75,988,457,100.00 75,988,457,100.00
Total Ordinary Revenue 496,031,176,009.40 397,576,198,835.00 98,454,977,174.40
Total Grants 20,077,231,195.75 26,713,542,086.00 (6,636,310,890.25)
Appropriations-In-Aid 35,700,000,000.00 (35,700,000,000.00)
Total Net Domestic Borrowing (13,891,000,000.00) | 13,891,000,000.00
Total Revenue .
GRAND TOTAL 446,098,740,921.00 | 70,009,666,284.15

516,108,407,205.15




Annex 2

Reasons why ihlrfeen (13) out of sixteen (16) revenue statements were not .
cccepfed by the Auditor- General

The followxng are- my commen’fs on oud|’r issues’ ro;sed in the various oudfred
S’ro’remen’rs of Revenue for 2007/2008 E

(a)Out of ’rhe'sixfeen (16) Statements of Revenue for 2007/2008 qudited,

only the following fhree (3) were accepted by the Auditor-General:-

Revenue Hecd R Descriphon

) 1410000 SUbHeod 410200 Propen‘ylncome Profn‘s and
DlVldendS

i) 1430100 - Fines and Forfeitures  Judicial Department

iii) 160-210-— Forest and Mining Ministry of Environment

(B)The followihg teri (10) Statements are ‘prepared by the Ministry of
Finance and three (3) prepared by ofher ministries were not accepted
- due to vcmous unexplolned vona’nons as defculed below;

Ministry of Finance

Revenue Head Description
) 1110000 Taxes of Income, Profits and Cceitcl Gains
ii) 1140000 .Taxes on: Goods and Servxces
i) 1150000

Taxes on Im‘erno’rlonol Trade ond Tronsoc’nons

iv) 1160000 Other Taxes Not Elsewhere Classified
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i
i
v) 1140000 Sub-Head 1410100 Loan Interest Receipts !
Vi) 1410000 Sub-Head 1410401 - Property Income — Rent of Land
vii) 1450000 Other Receipts Not Classified Esewhere

viii) 4_510000 Repayments from Domestic Lending and On-lending
ix) 1420000 Sales of Goods and Services

X) Head DR Statement of Development Revenue

Other Ministries

i) 170-010 Tourist and Wildlife (Office of the President)
i) 210-010 Trading Licences (Office of the President)
iii) 150 - 360 Lands Revenue (Ministry of Lands)

CAPITAL GAINS

a) Qualification Issue

* Unexplained difference of Kshs.H,O93,780,541.4O between the

Cl

* The difference of Kshs.1 1.093,780,541.40 is made Up of the following
variances:-

Revenue Amount qgs Per Amount gs Per Variance



Item Revenue KRA records

Statement

Kshs. Kshs. Kshs.

PAYE  81,680,929,230.20  86,140,240,109.00 (4,459,310,878.85)
oIt 86,695,983,472.40  80,012,729,460.00 6,683,254,012.40
LATF  _8,869,837,407.80 - - 8,869,837,407.80
Total  177.246,750,110.40 - 166.152,969.569.00 11.093,780,541.40

i) Pay As You Earn (P.AY.E)

e Reconciliation for the difference of Kshs. 4,459,310,878.85 between the
figure of Kshs.81, 680,929,230.20 reflected in the Revenue Statement
and KRA figure of Kshs. 86,140,240,109.00 is as follows;

Amount Kshs

Balance of per KRA Records as at 30 June 2008 86,140,240,109.00
Add: 2006/2007 collections fransferred in July 2007 634,683,602.86
Less: Cash in fransit from other banks as at 30/6/08 (58,223,070.95)
Total Banking for 2007/2008 86,716,700,640.91
Add: Amount in Treasury not in CBK | 652,776,568.15
Less: Amount in CBK not in Treasury 1,352,712,947.00
Less LATF 5% 4,335,835,031.95
Balance as per Revenue Statement  81,630,929,230.20
Appendix |l ‘

i) Other Income Tax (OIT)




* Reconciliation for the difference of Kshs. 6,683,254,012.40 between the
figure of Kshs.8¢, 695,983,472.40 reflected in the Revenue Statement
and KRA figure of Kshs. 80,012,729,460.00 is as shown:

Amount Kshs

Balance as per KRA Records | 8@,01 2,729,460.57
Add: Previous yeq orovisipn 11,518,961,560.00
Less: Cash in ’r;cnsi’r (88,978,337.57)

Total banking for 2007/2008 91,442,712,683.00
Add: Cash in transit 30.6.07 812,706,833.26
Add  Receiptsin Treasury not in CBK 1,060,590,364.80
Less: Receipts in CBK notin Treasury (1,581,256,199.72)

Cash in transit (491,194,289.25)

5% LATF | _(4,547,575,919.69)
Amount as per Revenue Statement | _86.695,983,472.40
APPENDIX 11}

b) Quadlification Issue

* Unexplained difference of Kshs.120, 420,998.00 between the Ministry of
Finance LATF disbursements figure of Kshs.8, 648,006,036.00 reflected in
the Statement and Kshs.8,768,427,034.00 shown  LATF Accounts
prepared by the Ministry of Local Government.

Clearance



* The Local Authorities Transfer Fund (LATF), whose purpose is"ro facilitate
disbursements of funds to local authorities, is administered by the
Permanent Secretary, Ministry of Local Government. Each financial
year, five per cent (5%) of all tax collected under the Income Tax Act
(P.A.Y.E and Other Income Tax) is paid intfo LATF Account maintained at
the Central Bank of Kenya.

 After the Permanent Secretary, Ministry of Locall Governmén’r authorizes
disbursements of LATF monies to local authorities; the Treasury approves
and directs Central Bank of Kenya to release the funds directly to the
local 0u"rhoriﬁes.

e During the year under review, the Permanent Secretary, Ministry of
Local Government authorized disbursements of Kshs.8, 768,427,034.00 to
various local authorities. However, and according to Treasury records,
only an amount of Kshs.8, 448,006,036.00 was released to the local

~authorities. The resultant difference of Kshs.120, 420,998.00 represents
funds which had not been released from the LATF Account for
disbursement to the local authorities by the end of the financial year.

* As at 30 June 20008, the total amount held by CBK in the LATF Account
was Kshs. 2,811,475,595.50

APPENDIX Ill a |

2. REVENUE STATEMENT HEAD 1140000 - TAXES ON GOODS
AND SERVICES

a) Qualification Issue




* Unreconciled difference of Kshs.3,725,958,227.30 between the

Statement actual receipts figure of Kshs.177,251,211,178.30 and
Kshs.173,525,253,051.00 reflected in records maintained by KRA.

Clearance

» The difference of Kshs.3,725,958,227.30 is made up of the following

variances:-
Revenue Amount as Per Amount as Per
item Revenue KRA records
Statement
Kshs. Kshs.

VAT-Local  61,586,108,468.70 57,373,875,358.00
VAT-Imports 53,807,634,460.85 53,634,410,526.00
Excise Taxes 61,857,468,348.75 62,516,967,167.00

Variance

Kshs.

4,212,233,110.70
173,223,934.85
(659,498,818.25)

Total 177,251.211,278,30 173,525.253.051.00  3.725,958,227.30

» Reconciliations in respect of VAT - Local, VAT-Imports and Excise Taxes

are shown below

VAT Local

Amount (Kshs)

Amount of collections as per KRA Records

Add: money provided by Treasury for VAT Refunds
Sub totdl

Add: Collections reported separately(Telkom)
Less: Cash in fransit from collecting Banks

_Actual Bank balance

57,373,875,358.00
12.169.000,000,00
69.542,875,358.00
4,446,648,474.15

(66,968,448.20)

73,922,655,383.95



Less: Receipts in CBK not in Treasury ' (13,563,422,245.64)

Add: Receipts in Treasury not in CBK 1,226,975,330.39
Amount as ber Revenue Statement | 61,586,108,448.70
Appendix IV a |
VAT - IMPORTS

| Amount (Kshs.)
Amount as per KRA Records 53,634,410,526.00
Add: Casting Error . 2,256,420.00
Receipts as per KRA 53,636,666,946.00
Less: Receipts in KRA Cashbook not in Bank (332.990,555.15)

(Cash in transit from commercial banks to KRA)

Add: Receipts in Bank not in KRA - 351,987,072.00

(Cash in transit as at 30 June 2007but received in 2008)

CBK balance 53,655,663,462.85

Less: Receipts in CBK not in Treasury (1 ,408,866,831 .00)

Add: Receipt in Tréosury not in CBK 1,560,837,829.00

Amount as per Revenue Statement 53.807.634,460.85
~ APPENDIX IV b

EXCISE TAXES

Amount (Kshs.)



Amount as per KRA Records 62,517,067,1 68.00

Add: Provisions for Refunds 2,400,000,000.00

64,917,067,168.95

Less: Receipts in Cashbook not in Bank (951,976,935.96)
Add: Receipts in Bank not in Cashbook 646,265,340.90
CBK balance 64,611,355,572.95
Less: Receiptsin CBK notin Treasury | : (3,775,165,810.15)
Add: Receipts in Treasury not in CBK 1,021,278,585.95
Amount as pér Revenue Statement 61,857.468,348.75
APPENDIX IV c

b) Qudlification Issues

» Unexplained difference of Kshs.60, 135,349,498.40 between the actual
receipt figure of Kshs.177, 251,211,278.30 and
Kshs.117, 115,861,779.00 reflected in the Ministry's Ledger.

o Excise Taxes of Kshs.61, 857,468,348.75 reflected in the Statement were
omitted from the Ministry's Ledger.

Clearance

» The two balances were teconciled as follows:-

Amount (Kshs.)
Receipts as per Ministry's Ledger 117, 115,861,779.00

Add: Excise Taxes omitted from the Ledger 61, 857,468,348.75



Less: Credit balance from previous year

Receipts as per Revenue Statement

1,722,118,850.35

177,251,211,278.30

e The 2007/2008 Ledger was subsequently amended to reflect the total

receipts as per the Revenue Statement.

3 REVENUE STATEMENT HEAD 1150000 -~ TAXES ON INTERNATIONAL TRADE

- AND TRANSACTIONS

a) Quadlification Issue

+ Unreconciled difference of Kshs.887, 684,300.60 between the actual
receipts figure of Kshs.45, 857,772,816.60 reflected in the Statement and
Kshs.44,970,088,516.00 reflected in records maintained by KRA.

Clearance

« The difference of Kshs.887,684,300.60.is made up of the following

variances:-
Revenue  Amount as Per Amount as Per Variance
Item Revenue KRA records
Statement
Kshs. Kshs. Kshs.
Customs
Duty 32,944,348,5680.05  32,539,472,977.00  404,875,603.05
Other | , :
Taxes 12,913,424,236.55 1 2,'430,6] 5,539.00  482,808,697.53




Total  45857.772816.60 44,970,088516.00  B887.684,300.60

* Reconciliation in respect of Customs Duty and Other Taxes has been

prepared as shown:

CUSTOMS DUTY

Amount (Kshs.)
Amount as per KRA 32,539,472,977.00
Add: money from Treasury for refunds and Exemptions 470,000,000.00

33,009,472,977.00

Less: Receipts in KRA notin Bank (314,63},097.00)
Add: Receipts in Bank not in KRA 507,028,495.45
Balance as per CBK 33,201,864,374.45
Less: Receipts in CBK not in Treasury (1,047,455,582.95)
Add; Receipts in Treasury not in CBK /89,939,787.55
Amount as per Revenue Statement 32,944,348,580.05

APPENDIX V «a
OTHER TAXES

Amount (Kshs.)

Balance as per KRA records 12,430,613,539.00
Less: Receipts in Cashbook not in Bank (44,847,284.00)

10



Add: Receipts in Bank not in Cashbook . 155,944,195.40

Bank balance 12,541,710,450.40
Less: Receipts in CBK not in Treasury (346,801,114.00)
Add: Receipfs in Treasury not in CBK 718,514,900.15
Amount as per Revenue S’ro’remen’r 12,913,424,236.55
APPENDIX V b

b) Qualification Issue

e Unreconciled difference of Kshs.367,449,065.85 be’rween the Statement

actual  receipts  figure  of  Kshs.45,857,772.816.40  and
Kshs.45,490,323,750.75 reflected Ministry's Ledger.
Clearance

-* The difference of Kshs.367,449,065.85 represents receipts not entered in

the Ledger. The 2007/2008 Ledger was later adjusted to reflect the
omitted amount and confirmed.

4 REVENUE STATEMENT HEAD 1140000 — OTHER TAXES NOT ELSEWHERE
CLASSIFIED

Quadlification Issue

e Unexplained difference of Kshs.51,679,317.30 between the Ministry

actual  receipts  of Kshs.4,584,430,435.30 and KRA figure of
Kshs.4,532,751,118.00. |

Clearance

11



* Reconciliation for the difference of Kshs.51, 676,317.30 was later availed

as shown;

STAMP DUTY
Amount (Kshs.)

Amount as per KRA 4,532,571,118.00
Add: Receipts in CBK not in Treasury 119,376,816.00
Less: Receipts in Treasury not in CBK (67.697,498.70)
Balance as per Treasury 4,584,430,435,30

APPENDIX VI

5 STATEMENT OF REVENUE HEAD 1410000-SUBHEAD 1410100-STATEMENT OF

PROPERTY INCOME — LOAN INTEREST RECEIPTS FROM DOMESTIC AND ON-
LENDING

a) Qudlification Issue

* Unexplained difference of Kshs.200,762,900.85 between the Statement
of Revenue payments to the Exchequer figure of Kshs.371,254,013.70

and Treasury Exchequer figure of Kshs.572,016,914.55.
Clearance
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« The difference of Kshs.200,762,900.85 was attributed to receipts relating
to 2006/2007 financial year but posted fo the Exchequer records during
the 2007/2008 financial as follows:-

Date of Réceip’rs Amount (Kshs.)
30.4.2007 4,628,514.20
30.4.2007 " 196,134,395.00 /
Total 200,742,909.85

b) Qualification Issues

« Unreconciled difference of Kshs.108, 267,742.70 between the Statement
actual receipts of Kshs.371, 254,013.70 and Kshs.262, 986,271.00 reflected in
Ministry's Ledger.

« Unreconciled difference of Kshs.3,368,828.00 between the Statement

actual receipts of Kshs.371,254,013.70 and Kshs.367,885,185.70
supported by receipt vouchers.

——

Clearance

e The difference of Kshs.108,247,742.70 was attributed to uncaptured

receipts in the ledger and was reconciled as follows:-

Amount (Kshs.)
Interest Revenue as per Ministry's Ledger 262,986,271.00
Add: Uncaptured receipts as at :
30 June 2008 _ 108,288,916.90
Less: Directors Fee's captured as
Interest receipfts : (21,174.20)
Interest Receipts as per Revenue Statement | 371,254,013.70

13



The 2007/2008 Ledger was later adjusted to reflect the correct receipts.

* The difference of Kshs.3,368,828.00 was reconciled as follows:-

Amount (Kshs.)
Total Receipts as per Receipt Vouchers 367,885,185.70
Add: Receipts supported by vouchers not
availed for audit 3,368,583.45
Rounding off figure 244.55
Actual Interest receipts 371,254,013.70

The receipt vouchers were later availed.

6 REVENUE STATEMENT HEAD 1410000 - PROPERTY INCOME — SUB HEAD
1410401 ~ RENT OF LAND

Qudlification Issue

* Unexplained difference of Kshs.1 18, 363,222.40 between the Statement
actual receipts of Kshs. 1,375,378,571.00 and KRA figure of
Kshs.1, 257,015,349.00.

Clearance

* The difference of Kshs.] 18, 363,222.40 was attributed to credits paid
directly to the Exchequer by the Ministry of Lands.

14



7 REVENUE STATEMENT HEAD 1450000 — OTHER RECEIPTS NOT CLASSIFIED
ELSEWHERE

Quadlification Issue

o Unexplained difference of Kshs.2, 502,166,934.85 between the

Statement actual receipts of Kshs.15, 956,423,389.60 “and Kshs.13,
904,256,454.75 reflected in Ministry's Ledger.
Clearance

e The difference was attributed to uncaptured receipts in the ledger and
has been reconciled as follows:-

Amount (Kshs.)

Actual receipts as pér General Ledger 13,904,256,454.75
Add: Receipts not captured in the Ledger -

(i) 605,288,882.05

(ii) 1,446,878,052.20 2,052,166,934.25
Amount as per Statement ’ 15,956.423,389.00

e

The2007/208 ledger was subsequently amended and the correct receipt
figures reflected.
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8. REVENUE STATEMENT HEAD 4510000 — REPAYMENTS FROM DOMESTIC
LENDING AND ON-LENDING

Qualification Issues

* Unexplained difference of Kshs.236,131,179.90 between the Statement
payments to Exchequer figure of Kshs.472,433,521.55 and the
Exchequer records figure of Kshs.708,564,701 .45,

» Unexplained difference of Kshs.61,740,522.10 between the Statement

actual receipts figure of Kshs.472,433,521.55 and the Ministry's Ledger
figure of Kshs.410,692,999.45.

Clearance

* The difference of Kshs.236,l3l,179.90-represents receipts received on
30 June 2008 but captured in the Exchequer records in 2008/2009

financial year.

* Thereceipts of Kshs.61,740,522.10 were subsequently captured in the
amended 2007/2008 Ledger. |

9. REVENUE STATEMENT HEAD 1420000 — SALE OF GOODS AND SERVICES

Qualification Issues

* Unexplained difference of Kshs.67,690,060.91 between the Statement
actual receipts of Kshs.1,880,336,872.75 in respect of Fees Under Traffic
Act and Motor Drivers Llicenses and the KRA figure of
Kshs.1,948,026,933.66.
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o Unexploined difference of Kshs.30, 869,263.95 between the Statement
actual receipts of Kshs.1, 880,336,872.75 and the figure of
Kshs.1, 911,206,136.70 reflected in the Ministry's Ledger.

Clearance

- o Thereceipts were subsequently captured in the Qmende___d 2007/2008
Lledger. . : S

10. STATEMENT OF DEVELOPMENT REVENUE — HEAD DRI

Qualification Issue

* Unexplained difference of Kshs.73,908,047.75 between the Statement

poymehTs to Exchequer figure of Kshs.20,003,323,148.00 and Treasury

Exchequer records figure of Kshs.20,077,231,195.75.
Clearance

 The difference of Kshs.73,908,047.75 represents receipts received on 30

June 2008 but captured in the Exchequer records in 2008/2009 financial
year.
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MARS GROUP KENYA SUBMISSIONS TO THE JOINT COMMITTEE OF BUDGET,
PUBLIC ACCOUNTS AND FINANCE, PLANNING & TRADE.

19™ JULY 2012

RE: INCONSISTENCIES IN THE REVENUE ACCOUNTS FOR THE FY 2007-2008

‘Mr. Chairman: This submission is on behalf of Mars Group Kenya a Leadership,
Governance and Accountability watchdog organization, and it is on the State of
Revenue Reporting by the Government of Kenya with specific’detail to the
Revenue Accounts for the Financial Year that ended on 30" June 2008.

Mr. Chairman: We trust our information today will be useful to Parliament and
we hope that we will continue to contribute towards the ability of the National
Assembly to carry out its watchdog role over the funds of the Kenyan people.

Mr. Chairman: With your permission we will now present our submission on the
subject matter before this Joint Committee. We have three issues to address
and the first one is:-

1. Revenue Accounts failing Audits

Mr. Chairman: Early April 2011 Mars Group Kenya completed a report entitled
“Revenue Accounting by the Government of Kenya: unsatisfactory state of
affairs!” We shared the same with the budget committee on 22 June 2011.

Mr. Chairman: The logic behind the release of this report was that not as much
attention was being focused on tracking revenues of the Government of Kenya
despite frequent reporting by the Auditor General decrying inconsistent
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revenue accounting by the Treasury over the years. The report intended to red-
flag the issue of revenue accounting by the Treasury with a view to getting
greater transparency and accountability for the benefit of Kenyan taxpayers.
Mars Group discussed the report with Hon. John Mbadi MP, who agreed with us
that there was reason for concern and that he would ask for a ministerial
statement from the Minister for Finance to explain to the National Assembly
why there were discrepancies in the revenue accounting of taxes collected

from Kenyans.

Mr. Chairman: Hon. John Mbadi MP, sought the ministerial statement on April
21 2011 and for a whole year the Minister for Finance was unable to bring the
statement to Parliament, giving various unsatisfactory reasons for not doing so,
and ultimately causing the Speaker to impose sanctions against the ministry of
Finance. When the Statement was eventually delivered to the Honorable
house, the answer was found to be wanting and this Joint Committee was
mandated to investigate and report back to the House in 4 weeks. This casual
attitude by the Ministry of Finance to respond to questions on accountability of
Publics funds by our Members of Parliament is unacceptable and we believe
Parliament will stamp its Authority on the Treasury in exercising its oversight
role. Parliament is the Supreme body in the accountability relationship relating
to collection of revenue and control of use of public finances.

Mr. Chairman: The Ministerial Statement brought to the house on 15™ May
2012 by the Minister of finance raises many issues of grave concern. The first
issue we wish to address is that of revenue accounts failing Audit tests (We
attach the Ministerial Statement annex MGK 001 (pages 1-9 of annexure )
to this submission, which is extracts of the official Hansard of the National
Assembly Tuesday 15" May, 2012 on this matter for your reference)

Mr. Chairman: With Permission we refer the committee to the Part of the
statement at annex MGK 001 which can be found at page 2 of the annexure
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where the Minister of Finance states as follows:

“ Mr. Deputy Speaker, Sir, with regard to the question of the number of
revenue statements for the financial year 2007/2008 that were certified by
the Controller and Auditor-General, | would like to confirm that only two
statements were certified. These were the Property Income Interest Received
Account, and the Dividends and Fines, Penalties and Forfeitures Account. for
the financial year 2008/2009, all the 14 statements were qualified.

The Report of the Controller and Auditor-General for the financial year 7
2007/2008 provided specific reasons as to why each revenue statement was
excluded from his certificate, and this was basically for accounting reasons.
The Report of the Controller and Auditor-General for the financial year
2007/2008 has already been discussed by the PAC, and the Committee has
given specific recommendations on actions to be taken by the respective
receivers of revenue. Indeed, revenue receivers have been taking action as
directed by the PAC, through the Treasury.

Mr. Deputy Speaker, Sir, therefore, | wish to say that the action by the PAC is
in order, and this is being implemented.”

Mr. Chairman: The truth is that, Kenya’s Auditor General has in his three latest
reports excluded from the general certificate the great majority of Statements
of Revenue of the Government of Kenya. In 2008, the Auditor General certified
only three Statements of revenue and only one as presenting a fair revenue
position of the government of Kenya for the year ending 2009. This sad state of
affairs continues with the Auditor General able to certify only Five Statements
of revenue as presenting a fair revenue position of the government of Kenya for
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the year ending 2010. (We attach annex MGK 002 (Page 10 of annexure) to
this submission, which is a copy of the of Appendix B at page 265 of the
C&AG report which contains a list of revenue accounts excluded from
certificate by the C&AG for the Financial years 2007-2008, and annex MGK
003 (Page 11 of annexure) which is a summary of revenues excluded from
certificate by the C&AG for the Financial years 2007-2008, 2008-2009 &
2009-2010)

Mr. Chairman: Out of the Kshs 516 Billion for the FY2007/8 collected on 16
revenue accounts only Kshs 3.4 Billion was certified on 3 accounts as follows:

Revenue Head Kshs Amount

revenue head 1410000 Property
Income, sub head 1410200 -
Profits and Dividends 3,133,350,633.50

revenue head 1430000

Fines,Penalties & Foreitures, sub
head 1430100 - Fines, Penalties
& Foreitures 158,521,084.00

revenue head 1140000 Taxes on
Goods & services, sub head
1140600 - Royalties 187,799,398.00

Total 3,479,671,115.50

Mr. Chairman: Simply put, the current position is that almost all revenue
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accounts fail and continue to fail audit tests annually. The amount of the
money involved in the concerned statements is as follows:

1. FY 2007 - 2008 KES 498,920,681,246.35

(Refer to annex MGK 004 (Page 12 - 16 of annexure) for tabulation of
Audit queries and annex MGK 005 (Page 17 -25 of annexure) for reasons

given by C&AG for exclusion of Revenue accounts from certificate for the
FY 2007-2008)

2. FY 2008 - 2009 KES 215,098,237,274.38

(Refer to annex MGK 006 (Page 26 - 30 of annexure) for tabulation of
Audit queries and annex MGK 007 (Page 31 - 38 of annexure) for reasons
given by C&AG for exclusion of Revenue accounts from certificate for the
FY 2008-2009) |

3. FY 2009 - 2010 KES 239,262,793,105.76

(Refer to annex MGK 008 (Page 39 - 43 of annexure) for tabulation of
Audit queries and annex MGK 009 (Page 44 - 51 of annexure) for reasons

given by C&AG for exclusion of Revenue accounts from certificate for the
FY 2009-2010)

Mr. Chairman: The number of Audit queries raised by the Auditor general for
the financial year 2007/2008 is 57 in respect to revenue accounts. We are
aware that the Auditor General testified before you on Wednesday 11" July,
2012. The Auditor General addressed 18 of the queries and did not deal with 39
of the queries in his own report. Treasury while testifying before you on the
same day, dealt only with KRA audit queries. Unsatisfactory responses we
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might add.

Mr. Chairman: The reasons for exclusion from General Certificate given by the
Auditor general are numerous. Examples include

. Statements of Revenue reflect differences between figures reflected in
the Statements and those reflected in the supporting documents

. Statements of Revenue received reflect receipts which materially differ
from those reflected in Kenya Revenue Authority (KRA) records

’ Payments to the Exchequer differ with amounts reflected in the
Exchequer records

. Amounts carried forward differ with those reflected in the relevant

Statement of Assets and Liabilities

. Revenue is accounted for under heads under which it was not estimated
with the Heads reflected in the Estimates reflecting nil receipts

. Receipts are at times lumped together under one item

Mr. Chairman: Until we see the Report for 2010/2011, which is ready, and
tabled in the National Assembly, we are unable to say how many revenue
accounts have passed the audit test this time. Suffice to say the pattern is
almost certain to recur.

Mr. Chairman: To emphasize our concerns, we quote directly from a statement
extracted from the Report of the Controller and Auditor General on the
Appropriation Accounts, other Public Accounts and the Accounts of the Funds
of the Republic of Kenya for the year ended June 2007:
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“ 55. | am concemed by the lack of attention in the preparation of Statements of
Revenue as indicated in the reports under each Revenue Head. Many
Statements of Revenue reflect differences between figures reflected in the
Statements and those reflected in the supporting documents. For example, most
of the revenue is collected by Kenya Revenue Authority (KRA) but the Receiver
of Revenue is the Financial Secretary. However, the Statements of Revenue
received reflect receipts which_materially differ from those reflected in KRA
records. They also reflect payments to the Exchequer which differ with amounts

reflected in the Exchequer records. Even amounts carried forward differ with
those reflected in the relevant Statement of Assefs and Liabilities. Such
differences are not explained or reconciled and therefore cast doubts on the
accuracy of the Statements of Revenue. As a result, many Statements of

Revenue have been excluded from the general certificate... No explanation has

been given for this unsatisfactory state of affairs.”

Mr. Chairman: We wish to demonstrate using 5 examples, why the Minister of
Finance should account to Parliament for Revenue accounts failing the Audit
tests. Indeed the Minister acknowledged himself that “The Report of the
Controller and Auditor-General for the financial year 2007/2008 provided
specific reasons as to why each revenue statement was excluded from his
certificate,” and added that “this was basically for accounting reasons”

We refer the Committee to annex MGK 004 (Page 12 - 16 of annexure) for
tabulation of revenue Audit queries excluded from certificate for the FY
2007-2008 and annex MGK 005 (Page 17 -25 of annexure) which has the
detailed reasons given by the Controller and Auditor General for the

exclusion to demonstrate the problems using examples for the FY2007 -
2008.
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Example 1 records maintained at KRA differ from Statement of Revenue)

Refer to paragraph 72 - Paragraph 72: Taxes on Income, Profits, and Capital

Gains for the year ended 30% June 2008 reflects actual receipts of Kshs
177,246,750,110.40. Records at the Kenya Revenue Authority (K.R.A) reflect actual
receipts of Kshs 166,152,969,569.00. The resultant difference of Kshs

11,093,780,541.40 has not been reconciled and explained.
Refer to paragraph 79 - Paragraph 79: The statement of Revenue for head

1140000-Taxes on goods and services for the year ended 30 June 2008 reflects
actual receipts of Kshs 177,251,211,278.30 comprising of Kshs
61,586,108,468.70, Kshs 53,807,634,460.85 and under local VAT, VAT-imports
and Excise taxes. Records maintained at the K.R.A show a different figure for total
receipts of Kshs 173,525,253,051.00 made up of Kshs 57,373,875,358.00, Kshs
53,634,410,526.00 and Kshs 62,516,967,167.00 relating to VAT local, VAT
Imports and Excise taxes. The difference of Kshs 3,725,958,227.30 between the

two sets of records is yet to be explained and reconciled.

Mr. Chairman: Example 1 recurs at paragraphs 84,89,99, and 115 of the 2007-
2008 report of the Controller & Auditor General. But what explanations can
the treasury give for these differences. 6 out of the 57 queries by the Auditor
General relate to unreconciled and unexplained differences between the

Revenue Statements and KRA records.

Mr. Chairman: You will see that if you look at the annexes for 2008-2009 and
2009-2010, the same issues arise. At this Point it would be prudent to remind
the Committee of the statement by the Controller & Auditor General from 2007
that “Many Statements of Revenue reflect differences between figures reflected
in the Statements and those reflected in the supporting documents. For example,

8
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most of the revenue is collected by Kenya Revenue Authority (KRA) but the
Receiver of Revenue is the Financial Secretary. However, the Statements of

Revenue received reflect receipts which matenally differ from those reflected in
KRA records”

Example 2 (payments to the Exchequer differ with amounts reflected in
the Exchequer records)

Refer to paragraph 92 - Paragraph 92: The Statement reflects payments to the
Exchequer of Kshs 371,254,013.70 while the records maintained at the Exchequer
show a figure of Kshs 572,016,914.55. The difference of Kshs 200,762,900.85 has

yet to be reconciled and explained.

Refer to paragraph. 97 - Paragraph 97: The Statement of Revenue for Head
1410000-Sub Head 1410200-Property Income for the year ended 30 June 2008
reflects a figure of Kshs 2,914,370,680.05 as having paid to the Exchequer.
Records maintained at the Exchequer shows a balance of Kshs 3,133,350,633.50.
The difference of Kshs 218,979,953.45 has yet to be reconciled. The amount of
Kshs 2,914,370,680.05 also differs with the amount of Kshs 2,965,275,674.05
shown in the ledger by Kshs 50,904,994.00. Again this difference has yet to be
explained and reconciled

Mr. Chairman: Example 2 recurs at paragraphs 35,81,86,90, and 105 of the
2007-2008 report of the Controller & Auditor General. But what explanations
can the treasury give for these differences and failure to remit funds to the
Exchequer. You will see that if you look at the annexes for 2008-2009 and 2009-

9
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2010, the same issues arise.

Example 3 (Actual receipts differ with amounts reflected in the ledger)

Refer to paragraph 75 - Paragraph 75: Actual receipts reflected in the Statement
total Kshs 177,246,750,110.40 while the ledger shows a total of Kshs
172,965,015,195.55. The difference of Kshs 4,281,734,914.85 has not been

explained nor reconciled

Refer to paragraph 101 - Paragraph 101: Actual receipts of Kshs
15,956,423,389.60 differ with the amount of Kshs 13,904,256,454.75 reflected in
the Ministry’s Ledger. The difference of Kshs 2,052,166,934.85 has not been

explained or reconciled.

Mr. Chairman: Example 3 recurs at paragraphs 80,85, and 93 of the 2007-2008
report of the Controller & Auditor General. But what explanations can the
treasury give for these differences in Actual receipts and ledger balances? You
will see that if you look at the annexes for 2008-2009 and 2009-2010, the same

issues arise.

Example 4 (Amounts carried forward differ with those reflected in the
relevant Statement of Assets and Liabilities)

Refer to paragraph 76 - Paragraph 76: The statement shows a balance carried

10
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forward to 2008/2009 of Kshs 3,148,921,514.05. The statement of Assets and
Liabilities for Deposits 07 as at 30 June 2008 shows a figure Kshs
8,647,022,282.19 against the same account. The difference of Kshs

5,498,100,768.14 has not been reconciled and explained.

Refer to paragraph 81 - Paragraph 81: A carried forward net balance of Kshs
446,379,166.10 made up of both VAT and Customs excise is reflected in the
statement. The statement of Assets and Liabilities for Deposits 07 as at 30 June 2008
reflects a net total of Kshs 2,177,957,773.20. The difference of Kshs
2,624,336,939.30 has not been reconciled. Furthermore no reason has been

provided for not remitting the balance of Kshs 446,379,166.10 to the Exchequer.

Mr. Chairman: Example 4 recurs at paragraphs 86,90, 98,94,102, 106 and 36 of
the 2007-2008 report of the Controller & Auditor General. But again, what
explanations can the treasury give for these differences in Actual revenue
balances carried forward and brought forward? You will see that if you look at
the annexes for 2008-2009 and 2009-2010, the same issues arise.

Example 5 (Arrears of Revenue due unaccounted for)

Refer to paragraph 78 - Paragraph 78: The statement does not show details of
Arrears of Revenue due as at 30 April 2008 and uncollected as at 30 June 2008. As a

result it cannot confirm whether Arrears of Revenue totaling Kshs
125.166.946,067.00, made up of PAYE and Other Income Tax of Kshs

8,038,915,157.00 and Kshs 117,128,030,910.00 as at 30 June 2007 had been
recovered as at 30 June 2008.

11
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Refer to paragraph 82 - Paragraph 82: The statement does not show details of

Arrears of Revenue uncollected as at 30 June 2008. Due to this it has not been
possible to confirm whether arrears totaling Kshs 91,734,032,909.00 as at 30 June

2007 had been recovered

Mr. Chairman: Example 5 recurs at paragraphs 87,96, and 108 of the 2007-2008
report of the Controller & Auditor General. But what explanations can the
treasury give for the Arrears in revenue not being accounted for? You will see
that if you look at the annexes for the next 2 financial years, the same issues

arise.

Mr. Chairman: We urge your Committee to scrutinize line by line, the revenue
accounts and the reasons given by the Auditor General for failing revenue
accounts at Audit. We would like to remind the committee, that according to
the Minister of Finance, the reasons for non-certification “are basically
auditing issues and more of reporting time”

Mr. Chairman: As your committee seeks to address the issues arising from the
foregoing, the following may assist the members of the Joint Committee:

What is the role of the treasury?

Government Financial Management Act
3 - Ministerial responsibility

The Minister shall manage the Consolidated fund and be responsible for all matters

12
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relating to public financial affairs that are not assigned to any other Minister
4. - Treasury duties.
4) The Treasury shall —

(a) establish procedures and systems for proper and effective management of

government money and property;

(b) establish_accounting procedures and_systems for the government to properly

account for government money and property;

(c) superintend the expenditure of government money to ensure that it can be properly

accounted for;

(d)  prepare and submit accounts for each financial year under the Public Audit
Act, 2003 for audit by the Controller and Auditor-General; and'

(e) ensure-_that the accounts prepared under paragraph. (d) comply with the

provisions of this Act.

Public Audit Act
Treasury accounts

3. (1) For each financial year, the Treasury shall prepare accounts showing fully the

financial position of the government at the end of the year and submit the accounts to
the Controller and Auditor-General '

(2) The accounts shall include the following—

(a) a statement of receipts into and issues from the exchequer account;

(b) summaries of the following-

(i) the appropriation accounts prepared by accounting officers under
section 4 (2)(a);

13
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(ii) the statements, prepared by accounting officers under section 4
(2)(b), of the outstanding amounts in respect of loans issued by the

government, and

(iii) the statements of receipts and disbursements prepared by the

receivers of revenue under section 5 (2)(a);

(3) The accounts must be submitted within three months after the end of the financial

year.

(4) Notwithstanding subsection (3), the summaries required under subsection (2)(b)

need not be submitted until four months after the end of the financial year.

Receiver of revenue accounts.

5. (1) For_each financial year, each receiver of revenue shall prepare accounts in

respect of the revenue in respect of which the receiver of revenue is appointed and

submit the accounts to the Controller and Auditor-General.

(2) The accounts shall include the following-

(a) a statement of receipts and disbursements in such form as the Treasury

may direct; and

(b) a statement of arrears of revenue.

(3) The accounts must be submitted within three months after the end of the financial

year.

14
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What is the Role of the C&AG

Public Audit Act
Audit

8. The Controller and Auditor-General shall audit the accounts submitted under

sections 3 to 7 and shall express an opinion on the accounts based on the results of

each audit stating whether:—

(a) all information and explanations considered necessary for the audit were

received,

(b) proper records were maintained of all transactions as required under the

generally accepted accounting practices;

(c) the accounts are in agreement with the records referred to under

paragraph (b);

(d) in his opinion, the accounts reflected fairly the financial position of the
entity audited.

Report on Audit

9. (1) The Controller and Auditor-General shall prepare a report on the audit

conducted under section 8 and submit the report to the Minister responsible for

finance and such report shall include the matters covered under section 8 and _any

other information he may consider appropriate including but not limited to matters

concerning efficiency in the usage of resources.

(2) Without limiting what may be included in the report, the report shall indicate
whether—

(a) the information and_explanations that were required to perform the

examination and audit were received; and
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(b) the accounts have been properly maintained.

(3) Without limiting what may be included in the report, the report shall identify

cases in which—
(a) money has been spent in a way that was not efficient or economical;

(b) the rules and procedures followed, or the records kept, were inadequate to

safeguard property and the collection of revenue;

(c) money that should have been paid into the exchequer account was not so

paid;

2. Reporting Actual Revenue Receipts to the National
Assembly

Mr. Chairman: It also appears that the Treasury has been keeping different
sets of books for the revenue collected and is now involved in an intricate web
of a possible cover up and deception as it continues to present different
revenue figures to the Controller and Auditor General and to Parliament. The
actual revenue receipts as captured by the Controller and Auditor General in
the exchequer account differ significantly with the actual revenue receipts
presented to Parliament in the estimates of Revenue.

Mr. Chairman: The question we would like your Committee to consider
“Whether it is possible that treasury can maintain different sets of revenue
accounts for the same financial period? The Same treasury, but with different

revenue positions? ”

Mr. Chairman: We invite you to refer to annex MGK 010 (Page 52 - 53 of
annexure) which is an extract from the controller & Auditor Generals report
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for the FY 2007-2008 on receipts into the Exchequer Account. We also refer to
the document annex MGK 011 (Page 54 - 60 of annexure) which is the
Estimates of Revenue of the Government of Kenya for the year ending 30" June

2010. You will agree with us, that this document was tabled in Parliament in
June 2009. This document Mr. Chairman records and therefore reports to
Parliament the Actual revenue receipts for the FY 2007-2008 - the financial
year your committee is tasked to investigate.

Mr. Chairman: We refer our table in annex MGK 012 (Page 61 of annexure).
The actual receipts into the Exchequer account in the Auditor General’s
document annexed MGK 010 (Page 52 - 53 of annexure) have been entered
into Column A of the table. You will note that the Auditor General has made
38 entries. Column B is derived from the Estimates of Revenue published by the
Ministry for Finance at annex MGK 011 (Page 54 - 60 of annexure). All the
entries state themselves to be Actual revenue for FY2007 -2008. Column C is
the difference in Actual Revenue as stated in the 2 documents.

Mr. Chairman: Out of the 38 entries only 18 reflect the same actual revenue
receipts.

Mr. Chairman: The Actual receipts into the Exchequer Account were submitted
to the Auditor General by the Permanent Secretary, Ministry of Finance on 11
September 2008, some 2 months and 13 days after the end of the financial year
2007-2008. The Controller & Auditor General after Audit gives his certificate
for the Exchequer Account on May 28 2009. As of 28" May 2009, both the
treasury and the Controller & Auditor General agree on the receipts into the .
Exchequer Account. Refer to (annex MGK 013 (Page 62 of annexure) which
is the summary of the Exchequer Account for the FY 2007-2008 by the PS,
Treasury and the Certificate therein of the Controller & Auditor General.

Mr. Chairman: What is shocking, is that in June 2009, a month after receiving
the Auditor General’s signature on the Exchequer Account for FY 2007-2008,
the Minister of Finance presents a totally different set of Actual Revenue

17



MARS GROUP KENYA SUBMISSIONS TO THE JOINT COMMITTEE OF BUDGET, PUBLIC ACCOUNTS AND FINANCE,

PLANNING & TRADE. 19*" July 2012

Receipts to Partiament. So blatant that for example, he tells Parliament:

1.

Ordinary Revenue is KES 397,576,198,835.00 while the Exchequer
Account records ordinary revenue as KES 496,031,176,009.40. A
difference of KES 98,454,977,174.40. Revenue Receipts under
declared. WHY?

Total Grants/Loans revenue is KES 26,713,542,086.00 while the
Exchequer account records Grants/Loans revenue as KES
20,077,231,195.75. A difference of KES 6,636,310,890.25. Revenue
Receipts over stated. WHY?

Miscellaneous Revenue is KES 7,402,166,078.00 while the Exchequer
account records Miscellaneous Revenue as KES 15,956,423,390.40. A
difference of KES 8,554,257,312.40. Miscellaneous revenue Receipts
under stated. WHY?

Net Domestic Borrowing (CBK) is KES -13,891,000,000.00 while the
Exchequer account records Net Domestic Borrowing (CBK) as KES 0.00.
A difference of KES -13,891,000,000.008. Net Domestic Borrowing
(CBK) that does not exist WHY?

Income tax from corporations is KES 79,125,000,000.00 while the
Exchequer account records Income tax from corporations as KES
86,695,983,472.40. A difference of KES 7,570,983,472.40 Income
tax from corporations under stated. WHY?

Mr. Chairman: Where do the timing issues the Minister referred to on May 15™
2012 arise? This is plain mischief that could be related to theft of Billions of
Shillings. Is under declaring the revenue to Parliament likely to cause a gap,
where such revenue goes missing?

Mr.

Chairman: Further issues with Actual receipts are illustrated in the
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examples listed in (annex MGK 014 (Page 63-68 of annexure)

Mr. Chairman: All these issues discussed recur in the FY 2008-2009 and 2009-
2010. And now we move on to the final issue before this Joint Committee.

3. Approved Revenue Estimates - Parliamentary
Authority '

Mr. Chairman: The estimates of Revenue as tabled in parliament by the
Finance Minister which reflect the final revised estimates of revenue differ at
every revenue line item from the estimates of revenue as captured by the
Controller and Auditor General in his reports.

Mr. Chairman: We would like to refer you to the documents annex MGK 010
(Page 52 - 53 of annexure) , annex MGK 015 (Page 69 - 76 of annexure),
annex MGK 016 (Page 77 of annexure) and annex MGK 017 (Page 78 of
annexure) .

Mr. Chairman: The Treasury cannot alter the approved revised estimates of
revenue. This fact was confirmed by the famous “computer error” when
Parliament recalled 2008-9 supplementary estimates for this very reason,
restating the.fact that what Parliament approves is the final approval. The
implications of treasury altering these figures are very serious and grave.

Mr. Chairman: If you look at annex MGK 010 (Page 52 - 53 of annexure) you
will see the original estimates for FY 2007-2008 as captured in the C&AG audit
report totaling to KES 522,372,682,070.00. These figures have been entered in
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Column A of the table at annex MGK 016 (Page 77 of annexure). Column B is
the final revised estimates for FY 2007-2008 as captured in the Estimates of
Revenue for the year ending 30" June, 2009 at annex MGK 015 (Page 69 - 76
of annexure). Column B shows Revised Estimates as KES 558,439,999,999.00. A
Net negative difference of KES ( 36,067,317,929.00).

Mr. Chairman: We would like to now demonstrate the problem. And there are
two scenarios’ both which appear to be very serious. If you look at Column D at
annex MGK 016 (Page 77 of annexure), we input again the Original estimates
as captured in the C&AG report at annex MGK 010 (Page 52 - 53 of annexure)
the amount is KES 522,372,682,070.00 while Column E captures the Actual
revenue receipts as reported to Parliament in June 2009 at annex MGK 011
(Page 54 - 60 of annexure) as KES 494,371,368,021.00. This means that if we
use the original 2007-2008 estimates and the actual receipts for 2007-2008 as
declared to Parliament, there is a net under collection of KES
28,001,314,049.00

Mr. Chairman: What did the Auditor General Audit?. If you look again at annex
MGK 016 (Page 77 of annexure). In Column G, we input again the Original
estimates as captured in the C&AG report at annex MGK 010 (Page 52 - 53 of
annexure) the amount is KES 522,372,682,070.00 while Column H captures the
Actual revenue receipts in the Exchequer account at annex MGK 010 (Page 52
- 53 of annexure) as KES 516,108,407,205.15. This means that if we use the
Controller and Auditor Generals’ audited Accounts for the FY 2007-2008 as the
true position, then there is a net under collection of KES 6,264,274,864.85. The
final net under collection would be KES 6,256,173,113.10 taking into
account the Exchequer Account opening Balance as at 1 July 2007 of KES
8,101,751.75.
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Mr. Chairman: We then pose the question. Does the Controller and Auditor
General’s Audit report represent the correct Under (Over) collection of
revenue or is it the treasury that has misrepresented the position to Parliament
in this scenario?

Mr. Chairman: The matter becomes even more serious if you use the revised
estimates as reported to Parliament. Lets look at scenario 2. We refer you to
annex MGK 017 (Page 78 of annexure). If you look at Column D, we input
the final revised estimates for FY 2007-2008 as captured in the Estimates of
Revenue for the year ending 30" June, 2009 at annex MGK 015 (Page 69 - 76
of annexure). The amount is KES 558,439,999,999.00 while Column E captures
the Actual revenue receipts as reported to Parliament in June 2009 at annex
MGK 011 (Page 54 - 60 of annexure) as KES 494,371,368,021.00. This means
that if we use the revised 2007-2008 estimates and the actual receipts for
2007-2008 as declared to Parliament, there is a net under collection of KES
64,068,631,978.00

Mr. Chairman: If you look again at annex MGK 017 (Page 78 of annexure). In
Column G, we input again the final revised estimates for FY 2007-2008 as
captured in the Estimates of Revenue for the year ending 30™ June, 2009 at
annex MGK 015 (Page 69 - 76 of annexure). The amount is KES
558,183,256,999.00 . Column H captures the Actual revenue receipts in the
Exchequer account at annex MGK 010 (Page 52 - 53 of annexure) as KES
516,108,407,205.15. This means that if we use the Revised estimates as
Parliaments final authority, and revenues collected as in the Exchequer
account, then there is a net under collection of KES 42,074,849,793.85. The
final net under collection would be KES 42,066,748,042.10 taking into

account the Exchequer Account opening Balance as at 1%t July 2007 of KES
8,101,751.75

Mr. Chairman: We are concerned; that there can be so many possible revenue
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positions in the same Financial Year, and that it is even now possible that the
Audit reports might not reflect the actual revenue position of the Government
of Kenya.

Mr. Chairman: Kenyans expected the Minister of Finance to answer the issues
raised by the Controller and Auditor General and asked by our representatives
on the floor of the House -

1. How many revenue accounts Failed the Audit test and Why?

2. Do the Actual revenue receipts as reported to parliament faithfully reflect
the actual receipts as captured by the controller & Auditor General in the
exchequer account?

3. Do the revised estimates of revenue tabled in Parliament reflect the actual

approval by given by parliament?

Mr. Chairman: Mars Group Kenya previously had the opportunity to appear
before a Joint Parliamentary Enquiry by the Budget and Finance Committees
into the Supplementary Estimates of the Financial Year 2008-2009. Our
findings of discrepancies in the Supplementary Estimates triggered the enquiry
and resulted in the adoption of a unanimous report which included a
recommendation that an independent forensic audit should be done by an
independent body to look into past three years of the National Budget including
the Consolidated Fund Services to determine whether there might have been
other inaccuracies or inconsistencies in the last two years in addition to the
current year. Unfortunately 3 years later the Independent Forensic Audit has
not yet been commissioned. It is now worrying that it appears that Parliament
does not implement its own resolutions. Had the Audit been done, Parliament
would have spotted this issue and dealt with it conclusively.

Mr. Chairman: This Committee needs to ask treasury to provide the following:
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A detailed response to each of the 57 Auditors queries and a memorandum
supporting the same.

A certificate from the Auditor General clearing each of the 57 issues according
to International Accounting Standards.

Mr. Chairman: We wish to make the following recommendations to the Joint
Committee:

1. That an Independent Forensic Audit into the Revenue Accounts of the
Government of Kenya for the Financial Years 2007- 2008,2008-2009,
2009-2010,2010-2011,2011-2012 be commissioned and conducted to
determine the true Revenue position of the Government, whether
there is misappropriation of Revenue, and to identify the
loopholes/weaknesses in the Financial systems and provide
recommendations on how to seal the loopholes.

2. The immediate withdrawal of all falsified documenté tabled in
Parliament, and a special resolution to resubmit and adopt clear,
accurate documents for the renewed authority of Parliament.

3. That the Committee recommends the immediate retirement of the
Accounting Officers at the Treasury responsible for Revenue
Collection and Accounting for failing to keep proper, authentic
records, and preparing documents for the sole purpose of misleading
Parliament to approve false documents.

4. That the Committee recommends the implementation of the
resolution of the National Assembly of May 2009, that an independent
forensic audit should be done by an independent body to look into
past three years of the National Budget including the Consolidated
Fund Services to determine whether there might have been other
inaccuracies or inconsistencies in the last two years in addition to the
current year.

5. That the Committee recommends to parliament the need to involve
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the Controller of Budget as per the mandate in the Constitution. To
oversee the implementation of the Budget which includes
Expenditure and Revenue. The Controller of Budget should in her
Quarterly reports to Parliament include revenue accounting. These
reports must be Independent.

Mr. Chairman: We appear before you today in good faith. We mention this
because we do what we do because we believe in parliamentary democracy
and accountability. As such we have always appeared before Parliament when
invited to do so and we at Mars Group have never declined nor faited to appear
before a committee of Parliament.

Mr. Chairman: We are grateful to your Committee, our elected
representatives, for taking time to hear us. With your kind permission we wish
to submit our Memorandum and supporting documents. We request that Under
Article 35 of the Constitution of Kenya, and in the Public Interest, that our
entire submissions and supporting documents be annexed to your final report.
We would be happy to take any clarifications.

Dated at Nairobi this 19 day of July 2012 and signed: for Mars Group Kenya

Mwalimeﬁﬁﬁ/w . 2‘
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NATIONAL ASSEMBLY

OFFICIAL REPORT
Tuesday, 15+ May, 2012
The House met at 2.30 p.m.
[Mr. Deputy Speaker in the Chair]

Page 27 Tuesday, 15« May, 2012
MINISTERIAL STATEMENTS

INACCURACIES/INCONSISTENCIES IN TREASURY TAX/ REVENUE ACCOUNTS

The Minister for Finance (Mr. Githae): Mr. Deputy Speaker, Sir, on Thursday, 21st April,
2011, the Member of Parliament for Gwasi, hon. Mbadi, sought a Ministerial Statement on
the Tax Account at the Treasury. In particular, he wanted explanation made to the House on
the following:-

(1) whether our Tax Account, and especially the revenue rates are properly kept;

(ii) the number of revenue statements that were certified by the Controller and Auditor-
General for the financial years 2007/2008 and 2008/2009;

(ii1) the actual receipts of revenue for the financial years 2007/2008 and 2008/2009 in respect
of various Budgetary Heads, including Mining, Profits and Dividends, Fines and Penalties,
Other Charges, Taxes on Income, Profits and Capital Gains; Taxes on Goods and Services,
Taxes on International Trade and Transactions, Other Taxes Not Classified; Property Income
Interest Receivable, Property Income, Rents on Land, Sale of Goods and Services, Other
Records not Classified; Repayment from Domestic Lending and On-lending, Tourism and
Wildlife, and Trading Licences;

and,

(iv) whether the receipts of the revenue for the financial years 2007/2008 and 2008/2009, as
declared to Parliament in the Estimates of Revenue, reflected the actual receipts into the
Exchequer Account for the respective Revenue Heads for the same period.

On 15w March, 2012, the Chair directed the Minister for Finance to issue a Ministerial
Statement in relation to the receipts of revenue for the financial years 2007/2008 and
2008/2009 as only the accounts for the financial years 2008 and 2009 were already receiving
attention by the Public Accounts Committee (PAC).

Mr. Deputy Speaker, Sir, I beg to, first of all, tell this august House that revenue collection
and accounting is a process, and that it involves various stakeholders. The taxpayer pays his
or her taxes due directly to the tax collector or indirectly into the Kenya Revenue Authority
3 (KRA) collection accounts in the banks appointed by the KRA. On receiving the tax revenue
3 payments, the revenue collector remits the same to the appointed receiver of that revenue,
who subsequently remits the same to the Exchequer Account.

= The KRA is legally appointed collector of Income Tax, Customs Duty, Excise Duty and
Value Added Tax (VAT). Collectors of other revenues, who largely include Ministry
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Departments, are appointed by respective receivers of revenue, who are in turn appointed by
the Treasury.

Mr. Deputy Speaker, Sir, from the above description, you appreciate that the process of
collecting and accounting for revenue involves parties who are independent of each other, and
who maintain their own separate sets of books of accounts. Indeed, the revenue records
maintained by these parties often show different revenue positions and, therefore, require
reconciliation — in some cases, on monthly basis and in other cases even on a daily basis.

Let me underscore the fact that variances are usually explained by the timing differences
when revenues are received and then ultimately remitted to the Exchequer.

For instance, when a taxpayer pays his or her taxes through the KRA collection account in a
bank, the KRA immediately recognises the receipts in their books but such receipts take time
to be reflected in the receiver’s account at the Central Bank of Kenya (CBK) and
subsequently to the Exchequer Account.

Mr. Deputy Speaker, Sir, with this background, I now wish to respond to the specific
questions raised by hon. Mbadi.

First, I am not aware of a Tax Account under the Government Financial Management Act but
I presume that the hon. Member was referring to the Exchequer Account.

Let me clarify that for all revenues due to the Government — tax, non-tax and proceeds from
borrowing — are paid into the Exchequer Account, which is properly kept and indeed audited
on a daily basis by officers from the Office of the Controller and Auditor-General. As part of
his or her legal mandate, the Auditor-General also keeps a mirror account of the Exchequer
Account.

Mr. Deputy Speaker. Sir. with regard o the question ot the number of revenue statements for
the financial ycar 2007, 2008 that w cre certified by the € ontroller ; Jml —\mhlm General, [7
would like to contirm that only two \utunum were ceritied, Theseavere the l'lupt,rty’
Income Intcrest Received Account, and the Div uluulx and Fines, Penalties and For feitures
Account. For the financial ycar 20082009, all the 14 statements were qualificd /

The Report of the Controller and Auditor-General forthe tinancial year 20072008 provided
specific reasons as 1o why cach revenue statement was excluded ﬁum his cortifics ate, and this
was basically for accounting reasonsy The Report off the Controller and Auditor ('uural fors
the financial ycar 2007 "’ﬂﬂq has dhud\ been discussed by the PAC, and the Commuttee has
given spevific lgulmmum_].l]mns on actions 1o be taken by _th FCSPCCHIVE receivers of revenue.
Indeed, revenue receivers have been taking action as directed by the PAC. through the
Treasury.

Mr. Deputy Speaker, Sir, therefore, I wish to say that the action by the PAC is in order, and
this is being implemented.

Regarding the question as to whether the receipts for the financial year 2007/2008, as declared
to Parliament in the Estimates of Revenue, reflect the actual receipts into the Exchequer
Account for the respective Heads and for the same period, I wish to clarify that the actual
receipts for that year, as reflected in the Printed Estimates of Revenue, were based on
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unaudited revenue returns because at the time of reporting to Parliament the accounts were in
the process of being audited. So, preparation of the Printed Estimates of Revenue was based
on unaudited accounts.

Mr. Deputy Speaker, Sir, in conclusion, let me reassure this House and the public at large that
the Treasury remains fully committed to ensuring full accountability and optimal utilisation of
all revenues collected and received by the Government of Kenya.

Indeed, we have strived to uphold a high level of transparency in dealing with public finances.
We have continued to demonstrate this, in accordance with the Fiscal Management Act, by
publishing in the Kenya Gazette, on monthly basis, the Statement of Revenues and Net Issues
out of the Exchequer Account.

In addition, we submit to this House the Quarterly Economic and Budgetary Report, as
required by the law. Indeed, the later publication can also be downloaded from the Treasury’s
website for wider access.

Thank you.

Mr. Mbadi: Mr. Deputy Speaker, Sir, the Statement by the Minister sounded like a Paper
prepared for a seminar, but not a clear explanation on accountability to the National Assembly
on the part of the Government.

According to the Minister, only two out of 14 revenue accounts were certified. According to
my information, three out of the 14 revenue accounts were certified. So, I have added him one
account that was also certified. These are the Mining Account, the Profits and Dividends
Account, and the Fines and Penalties Account; which are the smallest revenue accounts. All
the other major revenue accounts such as the Taxes on Income Account, the VAT Account,
the Corporation Tax, et cetera, were only qualified.

Mr. Deputy Speaker, Sir, in accounting language, “qualified” means they were not certified.
When the Minister says that the accounts were qualified in the following year, it may mislead
one to think that everything was perfect. It means that all the 14 accounts did not meet the
threshold of auditing standards. Revenue is collected and banked in the Exchequer Account.

The Constitution is very clear under Article 206, which states that there is established the
Consolidated Fund into which shall be paid all money raised or received by or on behalf of
the national Government. This actually has been uplifted from the other Constitution that we
did away with in August, 2010. So, it is just a law that has been in place all this time. Once
the money is banked, that is what the Controller and Auditor-General is given and that is what
should be reported to this House. Could the Minister now address the following three
pertinent issues?

First, could the Minister tell this House why, for example, taxes on income - and I want to be
very particular, Pay-As-You-Eamn--- According to the Exchequer Account, what was given to
the Controller and Aunditor-General for 2007/2008 was Kshs81.6 billion. To Parliament you
reported Kshs85.9 billion. That is over-reporting by Kshs4.3 billion.

On taxes on corporations, to the Controller and Auditor-General you reported Kshs86 billion,
but to Parliament you reported Kshs79 billion. It is now the opposite. That is under-declaring
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to Parliament of Kshs7 billion. I could go on and on, but the most interesting one is net
domestic borrowing. You reported to the Controller and Auditor-General that for the year
2007/2008 you collected zero. This is very straightforward. On this one you do not need any
book reconciliation because it is the CBK borrowing. So, if you are telling the Controller and
Auditor-General that you collected zero and yet you come to Parliament and report that you
borrowed Kshs13.8 billion then the question is, if you borrowed that money, where did you
bank it such that the Controller and Auditor-General could not find it in the Exchequer
Account?

Mr. Deputy Speaker, Sir, finally, [ want to take the Minister to task for saying that the reason
why there is a difference between the figures given to the Controller and Auditor-General
who is now the Auditor-General and what was given to Parliament is because the figures
given to Parliament were based on unaudited revenue returns. Could the Minister tell us why
these figures were based on unaudited revenue returns and yet he reported to Parliament in
June, 2009 and the audit was conducted between September, 2008 and May, 2009? The audit
report was actually out by May, 2009 and he reported to Parliament in June, 2009. Why did
he then base it on unaudited accounts? Does it really make sense? So, this is a very big issue
and the Minister should not treat it casually as if that this is just mere book entry. The
Controller and Auditor-General is telling this Parliament--- Remember that this Parliament
has employed the Controller and Auditor-General to be auditing on its behalf and be reporting
to Parliament. The Controller and Auditor-General is telling us: “Parliament, I have done my
work. I cannot certify these accounts because they do not make sense to me. There is a total
sum of Kshs489 billion for the 2007/2008 Financial Year that I cannot give my opinion on.”

I think this House deserves clear reasons as to why the Controller and Auditor-General found
it difficult to certify our accounts; why the figures in the Exchequer account where we should
keep all our money are different from what the Minister has given us on the Floor of the
House.

Thank you, Mr. Deputy Speaker, Sir.

The Minister for Finance (Mr. Githae): Mr. Deputy Speaker, Sir, as I explained, the balance
differences will always be there. They will be there this year and they will be there next year.
Why? Basically because of timing differences.

As I said, if you look at the whole scenario where you as an individual, for example, if you
pay to the Kenya Revenue Authority (KRA) as a collector it recognizes that tax immediately.
But if you pay to the bank on behalf of the KRA, there is a difference of one or two days
before the money is actually reflected in the KRA account. It is even worse where it is another
collector. So, if you do--

Mr. Mbadi: On a point of order, Mr. Deputy Speaker, Sir.

The Minister for Finance (Mr. Githae): Mr. Deputy Speaker, Sir, let me explain so that the
hon. Member can understand the timing differences.

Mr. Mbadi; On a point of order, Mr. Deputy Speaker, Sir. I would have allowed the Minister
to continue with his time differences. The Minister can tell this House what it may not
understand. However, can he just explain to us, for example, in his timing difference, the net
domestic borrowing? The Central Bank of Kenya is the one which gets the money through
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borrowing and reports. Why is it that the Minister reported to the Controller and Auditor-
General that there was zero in the Exchequer Account for that year and yet he reported to
Parliament Kshs13.8 billion? It is just as simple as that. One can understand the Minister’s
talk about paying through banks, PAYE, VAT and whatever. However, can he explain the net
domestic borrowing, for example, where it is the CBK which borrows? That should go
directly to the Exchequer Account. Can the Minister tell me, for example, why there was that
difference? That is where he told the Controller and Auditor-General that we did not borrow
anything according to his records in the Exchequer Account but he came to Parliament one
month later to report to us that he borrowed Kshs13 billion. How does this tally with the
Minister’s timing difference?

The Minister for Finance (Mr. Githae): Thank you, Mr. Deputy Speaker, Sir. Let me begin
from the beginning. As I said, differences in balances will always be there. They were there
last year, they will be there this year and they will be there next year, basically, because of
timing differences. I was giving you the example when you pay your taxes. If you pay them
directly to the KRA it is recognized immediately but if you pay to a collector, it takes some
time. There are other collectors who take more time before this is recognized. Ultimately, the
total taxes will find their way into the Exchequer. So, depending at what time you are looking
at the figures, there will be time differences. That is why reconciliations are done — I said
some on daily basis---

Mr. Njuguna: On a point of order, Mr. Deputy Speaker, Sir.

The Minister for Finance (Mr. Githae): Mr. Deputy Speaker, Sir, I think they do not want to
hear the answer

Mr. Deputy Speaker: Proceed, Mr. Minister!

The Minister for Finance (Mr. Githae): Mr. Deputy Speaker, Sir, depending on when you
ask for the books of account, there will be these timing differences. I assure you that they will
be there and that is why there is reconciliation. In this particular case, since the figures were
being audited, what we reported to Parliament were the unaudited accounts.

Coming to the specific accounts - and I thank Mr. Mbadi - they are three. In fact, I mentioned
them but the calculation is wrong. There were three that were satisfied by the Auditor-
General. If you look at the reasons for non-certification, you will see that they are basically
auditing issues and more of reporting time. Again there are other collectors who do not remit
their accounts immediately. So, it will take time. There are others, for example, which are
shown as having been received but ultimately this has not been remitted to the Auditor-
General. Again, this depends on the timing. For example, if you closed your books today, you
will have a different figure but when those figures on the net borrowing are taken to the

Exchequer Account tomorrow, they will be different. So, these timing differences will be
there.

Mr. Deputy Speaker, Sir, the most important thing is that not a single cent of Kenyan money
has been lost and it will not be lost under my watch. Thank you.

Mr. Mbadi: On a point of order, Mr. Deputy Speaker, Sir. I do know whether the House is
convinced, but you will agree with me that if there is timing difference, it should be
systematic and consistent; if PAYE is low in terms of this date, the corporation tax should be
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the same and the Value Added Tax (VAT) should be the same. Why is it that we have a
difference; for some the report to Parliament is higher and for others the report
to Parliament is lower? How then would we be sure that this is a timing difference?

Mr. Deputy Speaker, Sir, I was very clear to the Minister that he reported to this House in
June after the audit was concluded. Why did the Ministry choose to bring to this House what
they are calling “unaudited” accounts? The Minister has not addressed himself to that. Again,
when you are presenting the books to the auditor, it is assumed that you have done
reconciliations. Can the Minister tell us, these figures that he gave to Parliament, where did
they come from? Did they come from the Exchequer Account? Is he giving us figures from
the Kenya Revenue Authority (KRA)? Can he explain to us where these figures are from?
These figures are different from what is in the Exchequer Account, where we expect our
money to be banked. If today, I come to this House and tell you that you gave me Kshs50,000
to bank in your account and I give you a banking slip that shows a banking of shs35,000, and
then I tell you there is a reconciliation and timing difference. Am I not supposed to explain to
you how that timing difference has resulted into the difference in the amount?

Mr. Deputy Speaker, Sir, I would expect the Minister to be very clear and forthright to the
people of Kenya. You are new in this Ministry. You might not even know how the money
disappeared; chances are that money disappeared. This is because the Auditor-General is
saying, “I do not know how much this country is collecting”.

Mr. Deputy Speaker: Order, Minister! Allow another request for clarification!

Mr. Ogindo: Mr. Deputy Speaker, Sir, I rise to seek clarification from the Minister.
According to the Constitution, the Auditor-General is required to audit the books after eight
months. Previously, audits have been done after a reasonable period of time. The question of
timing difference does not, therefore, arise. This is because the only tax that is collected
through agents is VAT. The remittance is done in not more than a week’s period. The auditing
is done after about three months. Therefore, the question of timing does not arise.

Having said that, Article 216 says that the revenue allocation shall be based on the revenue
collected by the central Government. At this point when we are going into devolution, it is
very important that we get the figures of revenue accurately. Could the Minister clarify the
differences in view of the fact that we want to know the accurate figure to be used for revenue
allocation?

Mr. Deputy Speaker: We are going to allow the Member of Parliament for Lari to seek one !
clarification; that is the last clarification.

Mr. Njuguna: Mr. Deputy Speaker, Sir, it is sad and a bad signal to this House, and even the

country, that 14 accounts were presented to the Auditor-General and only three qualified. !
What measures is the Minister taking to make sure that the remaining 11 accounts are

qualified? In addition, what measures will the Government take to make sure that this will not

happen in this country in future, as the Minister tries to display a degree of accountability and

transparency in his new Ministry?

The Minister for Finance (Mr. Githae): Mr. Deputy Speaker, Sir, beginning with the last
question by the Member for Lari, it is not our intention to have the accounts qualified. In fact,
to the contrary we would like the accounts not to be qualified by the Auditor-General.
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Coming to the other issue raised by Mr. Ogindo, the funds that are to be remitted to the
county governments will be based on the last year’s audited accounts for every year. That is
what the Constitution says. Those are the figures that have been used by the Treasury and the
Commission on Revenue Allocation (CRA).

Coming to the other issues that were raised, as I said these accounts are reconciled on a daily
basis. I have a schedule here which I would like to share with Mr. Mbadi. It shows that for
every account you would have what was estimated, the actual receipt and the amount paid to
the Exchequer, as per the revenue statement, and then the actual receipts in the Exchequer
Account. You will find that in any given day there will always be differences. Even for
reporting purposes, if you close your books today and the other institution accepts the figure
from the following day, there will be a difference. I would like to share this list with Mr.
Mbadi. As I said, we have absolutely nothing to hide. He can actually see even the causes for
the differences. Sometimes payment is made directly by the collector of revenue. Sometimes
some loanees pay directly. If dividend income is declared it may not be received until
sometime later. Therefore, these differences will always be there.

Mr. Okemo: On a point of order, Mr. Deputy Speaker, Sir. From the information available to
me, these same accounts we are querying here are exactly under scrutiny, currently, by the
Public Accounts Committee (PAC) whose report will be brought here because the
qualification means there must be reasons which have been given why the 11 accounts were
not satisfactory. Therefore, unless we want to anticipate what is going to be in that report---
Why can we not give the PAC the opportunity to complete their work and bring the report to
Parliament?

Mr. Deputy Speaker: Mr. Okemo, for the benefit of the Chair when will that report be
ready? Chair of the PAC, are you in concurrence with what Mr. Chris Okemo is saying?

Dr. Khalwale: Mr. Deputy Speaker, Sir, we have lost a bit of time because of the work we
are doing on the special audit of De La Rue; therefore, probably in another two weeks to three
weeks, we will have concluded and presented the report to the House.

Mr. Mbadi: On a point of information, Mr. Deputy Speaker, Sir.

Mr. Deputy Speaker: Who do you wish to inform?

Mr. Mbadi: The hon. Chair of the Committee.

Mr. Deputy Speaker: Dr. Khalwale, you should be ready to have that information.

Dr. Khalwale: Mr. Deputy Speaker, Sir, I can only get reliable information from Members of
the Committee if I am not right about it.

Mr. Mbadi: On a point of order, Mr. Deputy Speaker, Sir. It is very sad that the Chair of the
PAC is not even aware of the work of his Committee. You had ruled that the accounts of
2007/2008 had been looked at by the PAC. They have been tabled there and adopted. You
made a specific ruling that the 2008/2009 accounts, which are before the Committee, will not
be addressed by the Minister. However, the 2007/2008 accounts were finalized by the
Committee, and a report bought here; it had only one small paragraph on revenue to be
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addressed. That is why the Minister is addressing this issue. It is very sad that the Chair of the
PAC is not even sure. When I want to inform him, he behaves in a funny way.

Mr. Deputy Speaker: Fair enough! He is a medical doctor! He is not an accountant like you!
Proceed, nonetheless. Dr. Khalwale, listen to the experts at times. It helps.

Mr. Mbadi: Mr. Deputy Speaker, Sir, this is my final plea to the Chair. Let me put this matter
very clearly; the accounts we are referring to were for the year that ended on 30 June, 2008.
These accounts were audited between September 2008 and May 2009 and a report issued by
the Controller and Auditor-General in May 2009. The financial statements I am referring to,
which were brought to this House, were brought in June, 2009, 12 months after the end of the
financial year. Therefore, the figures that were tabled before the House should have been the
same ones that the Controller and Auditor-General was given.

Mr. Deputy Speaker, Sir, from the Minister’s answer, either he has not reconciled himself to
the gist of this matter or he has deliberately been misled by his Office. I want you to help this
House and this country because this is taxpayers’ money. We are talking about the Kshs489
billion in question. The Controller and Auditor-General is not sure. If today you asked the
Minister how much we collected as a country in that particular year, he may not answer us
because the figures he gave the auditor are different from what he gave to this Parliament. So
my concern is that this matter needs to be revisited by this House. We need to take this matter
to either the Revenue sub-committee of the Budget Committee or the Public Accounts
Committee (PAC) to specifically look at the revenue.

Otherwise, we may approve and give a clean bill of health to the Government to proceed with
inaccuracies. The following year the amount was less but in 2007/2008, it is shocking.

Mur. Ogindo: On a point of order, Mr. Deputy Speaker, Sir. Is the Minister in order to
persistently mislead this House that the differences in account of revenue are as a result of
timing difference? The Government accounting system is cash based and the cutoff point is
very clear; 30n June and the Government does not engage in accrual. So, the Government can
never put in its books dividends that it has not received. I want to invite you to find the
Minister’s answer unacceptable and hollow. I want you to order that this matter be taken up
by the Budget Committee because Kshs489 billion is a mind boggling sum if it is being
included or excluded as revenue. It is going to affect the operations of this Government and
also the county governments. I invite you to find the Minister’s answer unacceptable!

Mr. Deputy Speaker: Mr. Okemo, maybe you can help us and help this House because you
are the former Minister for Finance. Indeed, the Chair finds this mind boggling and finds
reason to direct the matter to the Budget Committee as well as the Departmental Committee
on Finance as a joint committee.

Mr. Okemo: Mr. Deputy Speaker, Sir, personally, 1 think to help the House I would
recommend that this matter which involves accounts for the year 2007/2008 be referred back
to the PAC because all audit queries or all accounts that have queries are the responsibility of
the PAC and they can incorporate the Budget Committee and the Departmental Committee on
Finance and we can then interrogate this issue because they are actually very genuine
concerns, in my view. That, indeed, if there are issues that cannot be explained between the
revenue collected as reported by the Minister, then this must be looked into much more
deeply.



Mr. Deputy Speaker: Clearly, the Chair also finds reason or cause to give a direction
because the amounts and the figures and the disparity is clearly mind boggling and we have a
responsibility, as much as possible, to the extent we can do it within our means; to use the
relevant Committees to interrogate this issue at length. The Chair directs a joint Committee of
the Budget, the PAC and the Departmental Committee on Finance to be led by the Budget
Committee because the PAC Chairman has already said he is too busy with some other issues-

So proceed with speed and report back to this House in a maximum of two weeks. If you can
do it in one week, so much the better! Clearly as the argument goes, we want to see if the
money that we have contributed as taxes and for any reason that it does not look like it is
tallying up, then there is need for the House with its own limited understanding and
knowledge to use the relevant Committees who can also seek experts in the process both
inside and outside Parliament to get to the bottom of this and report to this House in a
maximum of two weeks.

Next Order!

(Several hon. Members stood up in their places)

Not on the same!

Mr. Ogindo: Mr. Deputy Speaker, Sir, I thank you for your ruling but I want you to
appreciate that the Budget Committee today is seized of the Budget process which takes
precedence over this thing. If we give it the same time within which we are processing the
Budget, it might not work. So, I would plead that you give us a month.

Dr. Khalwale: It is on a different matter, Mr. Deputy Speaker, Sir.

Mr. Deputy Speaker: No; on the same! Mr. Okemo, much as you are not rising on a point of
order---

Mr. Okemo: Mr. Deputy Speaker, Sir, I think I want to support Mr. Ogindo’s observation
that we finish the Budget process and then maybe deal with this one more exhaustively.

Mr. Deputy Speaker: Fair enough! I will revise my earlier direction and direct that this
matter be done within a month; four weeks!

(Applause)
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APPENDIX B

LIST OF ACCOUNTS EXCLUDED FROM THE CERTIFICATE:-

CONSOLIDATED FUND SERVICES:

Statement of Subscriptions by the Government of Kenya to International
Organizations.

SUMMARY:

Summary of Statements of Revenue (Recurrent).

Summary of Statements of Revenue (Development).

Summary of Statements of Qutstanding Loans.

Summary of Statements of Obligations Guaranteed by the Government of Kenya.
Summary of Statements of Participation by the Government of Kenya in Quasi-
Government Organizations and Other Statutory Organizations.

Summary of Statements of Investments by the Government of Kenya in Local
Companies.

APPROPRIATION ACCOUNVTS - RECURRENT:
Vote R.7, R.11, R.13, R.14, R.18, R.20, R.35, R.49, R.59.
ﬁ APPROPRIATION ACCOUNTS - DEVELOPMENT:
Votes D.4, D.7, D.11, D.13, D.14, D.18, D.23, D.25, D.40, D.49, D.59.
STATEMENTS OF REVENUE : RECURRENT:/

11100007 1440000, 11500001 1460000; 1410000:410100; 1410000-1410401;
1420000 +1450000, 4510000, 150:360! 170-0107210-010¢

STATEMENTS OF REVENUE - DEVELOPMENT:
Development Revenue - Head DR.1.
STATEMENTS OF OUTSTANDING LOANS:

Ministry of Finance.

STATEMENTS OF OBLIGATIONS GUARANTEED BY THE GOVERNMENT
OF KENYA:

Ministry of Finance.
Ministry of Agriculture.
Ministry of Transport.
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ESTIMATES OF REVENUE - SUMMARY

Head No. |Detalls Actual Recelpts | Revised Estimatss Estimatas
2007/2008 2008/2008 2008/2010
Kzh Ksh Ksh

1110000 Taxes on Income, Profits and 156,824,100,000 182,159,650,000 209,266,950,000;
Capital Gains

1120000 Taxes on Payroll and Workforce 0 0 0

1130000 |Taxes on Properly 331,895,301 336.791.385 341,761.363

1140000 |Taxes on Goods and Services 174 135,603,544 189,994.891,302 227,387,810,126

1150000 {Taxes on International Trade & 45 857,772,816 50.663,000.000 57.746,000,000
Transactions(customs)

1160000 {Other Taxes (not elsewhere 4.536,387,522 4,684,290,516 5,192,183,510
classified)

1210000 |Soctal Security Contributions 1,062.000,000 829,000,000 1,080,000,000

1310000 |Grants from Foreign Governments 22,954,246,774 29,375,374,110 35,308,011,184

1320000 |Grants from International 3.759,285,312 4] 0
Orgqanizations

1330000 |Grants from Other Level of 0 0 0
Government

1410000 |Property Income 5,004,260,992 9,794,632,099 12,403.355,772

1420000 Sales of Goods and Services 1,554,926,797 2.820,394,698 3,268.879,229

1430000 {Fines Penslties and Forfeitures 158.521.084 107.000.000 121,000.000

1440000 |Receipts from Voluntary transfers 0 0 0
other than grants

1450000 |Other Recelpts Not Classified 7.402,166,078 4.,463,000,000 5,142.000,000
Elsewhere

4510000 |Repayments from Domestic 708,564,701 638,275,630 817,521,165
Lending and On-lending
Total Ordinary Revenues 397,576,198,835 458,580,825,630 522,767,471,188
Total Grants 26,713,542,086 29,375,374,110 35,308,011,184
Appropriations-n- Ald 35,700,000,000 45,321,000,000 46,740,825,670
Total Net Domestic Borrowing (13,891,000,000) 92,400,000,000 109,500,000,000
Total Revenue 433,276,198,835 §01,941,925,630 §69,508,208,835
GRAND TOTAL 446,098,740,321 623,687,299,740 714,316,308,019
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REVENUE

Hem  [Dalalls Actunl Recelp Revised Esti imatd
200772008 2008/2000 200872010
Ksh Kah Kah
1110000 Taxos on Income, Profits and Capltal Galns
{Reculver of Rev -Fl lal Becretary 1o the Tressury)
1110100 |Income Tax from Individuats (P.AY.E) 85,953,000,000 101,836,000,000( 116,626.000,000
1110200 |Incoma Tax frem Corp i} (Other ir Tax) 79.125,500,000 90,111,000,0000  103,855,000,000
1110300 [{Withoiding Tax = B -
Gross Incoma Tax 168,078,000,000 191,747,000,600| 220,281,600,000
1110400 {Exsmpfons = ] -
1110500 |Incomu Tux Shure of LATF 8,253,500,000 9,587,350,000 11,014,050,000
Yotal Taxous on Incomo, Profits and Cuphal Guins 188,824,100,000 182,150,850,000{ 208,208,080,000
1120000 Taxes on Payroll and Workforce i - .
1130000 Taxes on Property
(Roclaver of Revenue - P nt 8 y of Lands, Pl at
Secretary to the Tressury)
1130100 |immavaba Property (Stand Prem:a on Town Plols) 61,895,301 62,518,659 63,148,283
1130200 |Finenclal & Capital Transections
1130202 |Second Hand Motor Vehicks Purchuse Tax 270,000,000 274,272,727 278,613,070
Yotz Taxes on Proparty 331,808,301 338,781,388 341,784,383
1140000 Taxes on Goods and Services
(Reclavar of Revanue - Finenclal Sacretary 1o the Treasury,
Psrmansnt Sscretary Ministry of Roads, Permenent Secratary
Minlstry of Ensrgy, Permanent Bacretary Environment and Netural
Rascurces)
1140160 |VAT on Domestic Goods and Services 58,277,000,000 65,810,000,000] 75,673,000,000]
1140200 [VAT on imported Goods end Sennces $3,627,508,116 83,581,000,000] 72,680,000,000
1140300 )’VAT Remnuons - __ .
Totul VAT 111,904,£08,118 120,451,000,000( 148,353,000,000
1140300 |Excise Taxes €1,808,511,272 €9,876,000,000] 78,066,000,000
1140400 |Tuxws on SpscHic Bervices - = -
1140500 |Feez on ure of Goods and on Par 10 use the Goods orto 70,000,000 86,181,818 108,003,836
Perform Services and Activitise
Of whith Licencas under Traffic Act 70,000,000 88,181,818 106,003,636
1140600 |Royaites 187.789,388 158,000,000 178.000,000
1140700 |Taxes on Goods and Bervices Coliected as AIA
1140703 {Petrolaum Developmen] Levy (PDL) 1.204,000.000 1,414,000,000 1.512,000,000
1140705 {Road Msintenance Levy(RML) 17,301,000,000 19,631,400,000 20,075,000,000
1140800 |Othar Taxas on Gosds and Ssrvicss 67,784,758 385,708,484 BR6,806,480]
Yot {excluting PTH. and RML) 82,231,095, 420 70,503,884,302 79,034, 819,120
Total Tuxoy oA Goods and Survices 174,138,803, 844 180,984,801,302] 227 387,840,124
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REVENUE

e Detaila Actual Recalpis | Revised Est Eutd
200772008 20082008 200872010
Kuh Xub Knh!
1150000 Taxes on inter. Trade & Tranaactions
[Racetver of Revenus - Financial Secrotary % the Traxaury}
1150100 [Customa Dutiex 32,944,348,580 35.842.000,000 40 800,000,000
1150200 | Export Lavies _ _ _
1150300 |Exempions on customs and other import duties - i N
1150400 |Qmer Taxas on ntamational Trade and Trunsaciions (IDF Fes) 12,913.424.23 1§,021.000,000, 17,146,000,000
Total Yaxes on Intemationa! Trada & Transastans{customs) 43057, 7T2,818 80,843,000,000 $7.748,000,000
1160000 Other Taxss (not sisewhers classified)
{Rwcl of Re - Fl inl 8 Y to the Treasury)
1160100 [Other Taxes Not Eivewhare Cizasiflad
1160101 |Stamp duty 4,636.387,522 4,684.2580,516 5,192.193,510
1160200 |Texes Not Elsewhers Classifiad Coliscted an ALA - . .
Total Othsr Taxes (not elsswhare clansified) 4,530,387 822 4,884,290,518 £.192,103, 810
1210000 Saclal Sacurity Contributions
{Reclaver of Ravanus - Financlal Secrulary to the Treasury)
1210160 [Heulth Insursnce Gonuibution . . _
1210200 |Reciepts to NHIF for Health Inayrance Gontributions - . _
1210300 |Conirt from G Employ ta Soclal und Weltare 1,062,000.000 929,000,000 1.080,000.000
Schemes within Govemmant
Tolel Social Sacurity Contiibutions 1,042,000,000 $29,000,000 1,08¢,000,800
1310000 Grants from Forsign Govamments
1310100 |Grants from Forelgn G - Cash Through Exchey 13,055,831 ,55_7 14,529,430,548 15,130,447.858
1310200 [Granta trom Forelgn Govermmenws - Direct Paymenm - Truated as AlA 8,658 415,117 14, 845043 .562| 20,177.583,328
Total Grantz from Foreign Gevemmants 22,884,248, 774 28,378,374,110 35.308,011,134
1320000 Grants from Intemational Organizations
1320100 [Grania Irom | ath } Organizath « Canh Through Exchaquer 3,759,295,312 - -
1320200 |Grants frem | 1 Organi = Trasted an AlA . _
Tatal Granms from intsmational Organtzations 3.788,208,312 o [}
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REVENUE
[ Item ln-ml. Actus! Recelpts | Revised Estimates Eatlmaten !
: . 200772008 200872008 201912040
F ‘ ,
| Ksh Kah Kah;
[ 1330000 Grants from Other Leveals of Govarnment i
'
|
127100 |Grants to Central Governmant from General Govermment Unlts - . -
i
1130200 |Grants 1o Local Authorities from General Government Units i | |
1330300 {Grants to Fund Azcounts from Central Government Budget = il -
|
1330400 |Grants to Other General Government Units from Generai Govermment o . =
Units
Total Granta from Other Levals of Governmant - = =
1410000 Property Incoms
(Reclever of Revenue - Financlal Secretary to the Treasury,
Psrmenent SBecretary for Lands)
1410100 {Intarest Receivad 572018814 1,112,000.000! 1.974.000,000]
1410200 |Profits wnd Dividends
1410201 |Prolds and Dwidands {rom Ceniral Bank of Kenya(CBK} ] 4,000,000.000] 3.000.000.000)|
1410202 |Other Prolts and Dvxfends 3.133.350.633 3,464,000,000 §,004.000,000
1410300 {Withdrawals from Incoms of quaslcorporstions - = -
1410400 |Rents on ixnd, houses and bulldings
1416401 |Rent of Land 1,207,434 058 1,217,173.612 1,423.837.235
1410402 | Rent of Governmant Buidings and Housing 4] o} a
1410403 |Webuye Housing Scheme Rents 1,458 487 1,450,487 1.468 437
1410500 |Other Proparty incoms Collectad as AlA " n .
Total Proparty Income 5,004,280,002 8,794,6332,089 12,403,356,772
1420000 Sales of Goods and Services '
(Reciever of Revanue - Financis! Secratary to the Tressury,
Parmanant Sscratary for Lands)
1420100 {Salas of Market Establishmants 78,988,457,100 ] £,100,000,000,
1420101 [Sele of Kengen shares [i] 0 ol
1420102 |Sase of Mumias sharas 0 0 4
1420703 |Sa= of Kenye Ras shares 1,800.000,000 0 si
1420104 |Sale of Salarcom shares 48,887,137,100 4] of
1420105 |Sale of Takom sharas 24,301,320,000 0) 0
1420109 |Others 0 0 £,000,000.000
1420200 {Adminlstirative Fees and Charges 1,564,928,787 2,820,394,398 3,268,879,229
1420201 |Fees undar Traffic Act 813,336,872 2.18B8.353,536 2.459,157,80¢8
1420202 {Motor Drvers Licances 827,000,000 650,181,818 806,225,455
1420203 |Other Land Revenue 0 0 0
1420204 |Land Adjudicalion and Case Fees 12,150 50,882 106,07 3|
1420205 |Sme of Freshoid Interast n Agncultural Lana 14,877,775 3,788,261 3.380.883)
1420300 |Administrative Feas and Charges Collscted as AIA 0 Q 0
1420400 |incidental Sales by Non-Market Estabilshments 0 0 0
1420500 |Sules by Non-Murket B tu Collectsd as AIA 0 0 0
Total Salas of Goods and Bervices(excluding sales of market 1,554,926,797 2,820,384 808 3,298,479,279 |
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REVENUE

Ham [Detslls Actual Recalpts | Kevised Extt Estimal
200772000 200872009 2008/2010
Kah Kah| Xsh
1430000 Fines, Penaltiss and Forfeitures
{Reclwver of Revanue - Registrar of High coun]
1430100 |Flnay, Panuides and Forfeituras and Other Charges 158,521,084 107.000,000Q 121.000,000
Total Fines Penalties and Forfaiturss 154,521,084 407,000,000 421,000,000
1440000 Receipts from Voluntary transfers other than
granis
1440100 |Current Grunts from Intemutional NGOs - pald through Exchequsr _ o n
1440200 |Capital Grants from Intemational NGOs - pald through Exchequer _ » _
1440300 |Currant Grants from Intamational NGOs - colteciad an AlA _ _ o
1440400 |Capital Grants fram Intsmations! NGOs - collected as A _ ,_ ]
1440500 |Othwr Voluniary Yransters for Current purposes _ i -
1440600 |Owthar Voluntury Transfars {or Capital purposes _ _ _
Tolsl Racelpia from Voluntary transfers other than gmnis _ _ _
1450000 Other Recsipts Not Classifled Elsewhare
{Rscalver of R - Fi jal 8 Y to ths Treasury)
1450100 | Patd to Exchequers
1450101 [Miscellaneous Revenue 7.462,165,078 4,463.000.000 5,142,000.000
1450200 |Collectisd as AlA _ _ -
Total Qther Recalpts Not Clansified Eizewherny T7,402,186,078 4,483,000,000 5,142,000,000
4510000 Repayments from Domestic Lending and On-
. lending
{Ruclevec of Revenus - Financlal Secretary to the Treasury)
4510100 | Louns to Govarmment Agencles und Other Leveis of Gavernmant 0 0 0|
4510200 |Loans to Non-Financial Public Entarprinea 708,564,701 638,275,630 781,570,350
4510300 |Loana to Financlal Institutions o} ¢} 36,950,815
4510400 |Loans to Individuals and Hounaholds - _ _
4510500 |Other Lending and Qndanding - __1 a
Towl Repaymanis from Domestic Lending nnd On-landing T08,544, 701 830,275,830 817,621,185
§110000 Domastic Borrowing
{Recalvar of Revanue - Financial Secrstary to the Tressury)
5110200 | NetD tic B fing from Monetary Autherities (Cantral Bank) (13,891,000,000) #2,4400,000,000| 109,500,082,000
Ordinary Revenus{Excluding LATF) 398,514,190,835|  456,590,928,630| 522,767.471,165
Total Grants 28,713,542,088 29,375,374,110| 35308,011,184
Appropriations-in- Aid 35,700,000,000] 45,321,000 000| 48,740,825,870
TJotal Revenua 432,214 193,838| 501,911,925,630 569,508,238,835
Total Net Domestic Borrowing {13,891,000,000)|  92,400,000,000| 109,800,000,000
GRAND TOTAL 445,036,740, 921  £2),687,298,740] 714,316,308,013

(60)
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Exchequer Account -
Revenue Actual receipts 2007- Actual Receipts 2007-2008 reported to Material Differences in Actual Receipts
head CRAG Ref JTAXATION RECEIPTS 2008 (May 2009) Parliament (June 2009) 2007-2008 (Over) under
A . B SUM (A-B)

Opening Balance 8,101,751.75 0.00
1110100 1}Income tax from individuals (PAYE) 81,680,929,230.20 85,953,000,000.00) (4,272,070,769.80
1110200 2|Income tax from corporations 86,695,983,472.40 79,125,000,000.00 7,570,983,472.40
1110300 3|Witholding Tax 0.00 0.00] 0.00
1130100 4|Immovable Property 0.00 61,895,301.00 (61,895,301.00
1130202 5]Second hand motor Vehicles pur.tax 0.00 270,000,000.00 (270,000,000.00
1140100 6|VAT on domestic goods and services 61,586,108,468.70 58,277,000,000.00, 3,309,108,468.70
1140200 7VAT on Imported goods and services 53,807,634,460.85 53,627,508,116.00 180,126,344.85
1140300 8|Excise Taxes 61,857,468,359.10 61,905,511,272.00 (46,042,912.90)
1140400 9fTaxes on specific services 0.00! 0.00] 0.00]
1140500 10}Fee on use of Goods & on_permission 0.00; 0.00 0.00
1140500 11}Licences under traffic act 1,880,336,872.75 70,000,000.00 1,810,336,872.75
1140600 12|Royaltes 187,799,398.00 187,799,398.00] 0.00!
1140800 13|Other taxes on goods and services 0.00 67,784,758.00 (67,784,758.00
1150100 14|Customs duties 32,944,348,580.05 32,944,348,580.00 0.05

Other taxes on International trade on transactions 12,913,424,236.55] 12,913,424,236.00 0.55]
1150400 15
1160101 16|Stamp Duty 4,584,430,435.50 4,536,387,522.00 48,042,913.50]

Grants from foreign Governments through Exchequer Cash 11,887,485,396.95 13,055,831,657.00 (1,168,346,260.05)
1310100 17

Loans from foreign Governments through Exchequer 8,189,745,798.80 0.00 8,189,745,798.80

18

1320100 19}Grants from International Organizations 0.00 3,759,295,312.00 (3,759,295,312.00
1410100 20}Interests received 572,016,914.55 572,016,914.00 0.55]
1410201 21}Profits and dividends from CBK 0.00] 0.00 0.00;]
1410202 22|Other profits and dividends 3,133,350,633.50) 3,133,350,633.00 0.50]
1410101 23}Rent of land : 1,375,378,671.40, 1,297,434,958.00 77,943,713.40
1420103 24{Sale of KE-RE Shares 1,800,000,000.00| 1,800,000,000.00 0.00
1420101 25|Saleof Kengen Shares 0.00; 0.00 0.00]
1420104 26[Sale of Safaricom Shares 49,887,137,100.00 49,887,137,100.00) 0.00
1420105 27|Sale of Telcom Shares 24,301,320,000.00 24,301,320,000.00 0.00
1420201 28|Fees under traffi¢ Act 0.00 913,336,872.00) (913,336,872.00
1420202 29|Motor drivers licences 0.00] 627,000,000.00 (627,000,000.00
1420203 30{Other land revenue 0.00; 0.00 0.00]
1420204 31|Land adjudication and case fees 0.00 12,150.00 (12,150.00)
1420205 32|Sale of freehold interets in agri.land 0.00] 14,577,775.00] (14,577,775.00)
1430100 33Fines, penalties and forfeltures and other charges 158,521,084.00 158,521,084.00f 0.00
1450101 34|Miscellaneous Revenue 15,956,423,390.40 7,402,166,078.00) 8,554,257,312.40
1450200 35fCollected AIA 0.00] 0.00] 0.00
4510200 36]Loans to non financlal public enterprises 708,564,701.45 708,564,701.00 0.45
4510300 37]Loans to financlal institutions 0.00 0.00 0.00]
5110200 38|Net domestic borrowing(CBK) 0.00 (13,891,000,000.00) 13,891,000,000.00

516,116,508,556.90

483,6792,224,417.00

32,429,182,788.15

OTHER RECEIPTS

Unspent Exchequer issues 2006/2007

7,318,162,121.85

Unspent Cash Balances 2005/2006

62,059,889.10

Treasury Bllis

4,630,000,000.00

Treasury Bonds

89,654,000,000.00

Civil Contigencies Fund

2,000,000,000,00

TOTAL RECEIPTS

619,780,730,967.85

Notes Questions arising
Total ordinary revenue
loans/ grants

496,031,176,009.40
20,077,231,185.75

397,576,198,835.00
26,713,542,086.00

98,454,977,174.40
(6,636,310,890.25)
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Example 1

Annex MGK 014

Statement of Revenue Head 1110000 -Taxes on Income, Profits,
1 Capital Gai

Actual Revenue
receipts as in
Exchequer
Account C&AG
Report FY 2007~
2008 (A)

Actual Revernue
recelpts as
captured in the
estimates for FY
2007-2008 (B)

Material
differences
{over) under
Actual Revenue
receipts (A- B)

Income tax
from
individuals
(PAYE)

81,680,929,230.20

85,953,000,000.00

(4,272,070,769.80) ;

Income tax
from
corporations

86,695,983,472.40

79,125,000,000.00

7,570,983,472.40

Withholding
Tax

0.00

0.00

0.00

TOTAL

168,376,912,702.60

165,078,000,000.00

1. What does the C&AG say about the Actual Receipts Declared in the
Statement of Revenue head 1110000 taxes on Income, Profits and
Capital Gains in his report for 2007-2008?

Y &

Paragraph 72: Taxes on Income, Profits, and Capital Gains for the year ended 30t
June 2008 reflects actual receipts of Kshs 177,246,750,110.40. Records at the

Kenya Revenue Authority (K.R.A) reflect actual receipts of Kshs
166,152,969,569.00.
Paragraph 75: Actual receipts reflected in the Statement total Kshs

177,246,750,110.40 while the ledger shows a total of Kshs 172,965,015,195.55.
The difference of Kshs 4,281,734,914.85 has not been explained nor reconciled.
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2. What is the Actual Revenue collected in 2007-2008 for head 1110000
taxes on Income, Profits and Capital Gains? Is it

Amount in Exchequer
Amount in KRA records
Amount in Ledger records

Amount in Revenue Statement

- KES 168,376,912,702.60
- KES 166,152,969,569.00
- KES 172,965,015,195.55

- KES 177,246,750,110.40

Amount declared to Parliament - KES 165,078,000,000.00

Example 2

Statement of Revenue Head 1110500 — Income Tax Share of LATF

Actual Revenue
recelpts as in
Exchequer
Account C&AG
Report FY 2007~

Actual Revenue
receipts as
captured in the
estimates for FY
2007-2008 (B)

Material
differences
(over) under
Actual Revenue
receipts (A- B)

2008 (A)
Income tax 8,253,900,000.00
share of LATF
TOTAL 8,253,900,000.00

1. What does the C&AG say about the Actual Receipts Declared in the
Statement of Revenue head 1110500 Income Tax Share of LATF in his
report for 2007-2008?

Paragraph 74: The Statement of Revenue reflects Income Tax Share of LATF actual
receipts and LATF disbursements of Kshs 8,869,837,407.80 and Kshs

8,648,006,036.00 respectively. These amounts differ with the amounts shown in

MG 914



the LATF Accounts for 2007/2008 prepared by the Ministry of Local Government of
Kshs 8,871,451,352.10 and Kshs 8,768,427,034.00. The differences of Kshs
1,613,944.30 and Kshs 120,420,998.00 respectively have not been reconciled and

explained.

2. What is the Actual Revenue collected in 2007-2008 for head 1110500
Income Tax Share of LATF? Is it

Amount in Revenue Statement - KES 8,869,837,407.80

Amount in Local Govt records - KES 8,871,451,352.10

Amount declared to Parliament - KES 8,253,900,000.00

Example 3

Statement of Revenue Head 114 0 -Tax n Goods and Services

Actual Revenue Actual Revenue Material

receipts as In
Exchequer
Account C&AG
Report FY 2007~
2008 (A)

receipts as
captured In the
estimates for FY
2007-2008 (B)

differences
(over) under
Actual Revenue
recelpts (A- B)

goods and
services

VAT on domastic

61,586,108,468.70

58,277,000,000.00

3,309,108,468.70

VAT on

imported goods
and services

53,807,634,460.85

53,627,508,116.00

180,126,344.85

Exclse Taxes

61,857,468,359.10

61,905,511,272.00

TOTAL

177,251,211,288.65

173,810,019,388.00




I 1. What does the C&AG say about the Actual Receipts Declared in the
Statement of Revenue head 1140000 taxes on Goods and Services ir
his report for 2007-2008

Paragraph 79: The statement of Revenue for head 1140000-Taxes on goods anc
services for the year ended 30 June 2008 reflects actual receipts of Kshs
177,251,211,278.30  comprising of Kshs 61,586,108,468.70, Ksh
53,807,634,460.85 and Kshs 61,857,468,348.75 under local VAT, VAT-import:
and Excise taxes. Records maintained at the K.R.A show a different figure for tota
receipts of Kshs 173,525,253,051.00 made up of Kshs 57,373,875,358.00, Ksh
53,634,410,526.00 and Kshs 62,516,967,167.00 relating to VAT local, VAI
Imports and Exdse taxes. The difference of Kshs 3,725,958,227.30 between the

two sets of records is yet to be explained and reconciled.

Paragraph 80; The statement shows total actual receipts of Kshs
177,251,211,278.30 while the Ministry ledger shows a figure of Kshs
117,115,861,779.90. The difference of Kshs 60,135,349,498.40 has not beer
reconciled and explained. Also no excise tax was reflected in the ledger while in the
statement it shows actual collections of taxes totaling Kshs 61,857,468,348.75

Again no explanation has been given for the omission.

2. What is the Actual Revenue collected in 2007-2008 for head 114000(
taxes on Goods and services? Is it

Amount in Exchequer - KES 177,251,211,288.65
Amount in KRA records - KES 173,525,253,051.00
Amount in Ledger records - KES 117,115,861,779.9C

Amount in Revenue Statement -'KES 177,251,211,278.30

Amount decla;\ed to Parliament - KES 173,810,019,388.0(



UM NAL I

Actual Revenue
receipts as In

Actual Revenue
receipts as

Material
differences

Exchequer captured in the (over) under
Account C&RAG estimates for FY Actual Revenue
Report FY 2007~ 2007-2008 (B) receipts (A- B)
2008 (A)

Miscellaneous 15,956,423,390.40 7,402,166,078.00 8,554,257,312.40

Revenue

TOTAL 15,956,423,390.40 7,402,166,078.00

1. What does the C&AG say about the Actual Receipts Declared in the
Statement of Revenue head 1450000 other Receipts not classified
Elsewhere in his report for 2007-2008

Paragraph 101: Actual receipts of Kshs 15,956,423,389.60 differ with the amount
of Kshs 13,904,256,454.75 reflected in the Ministry’s Ledger. The difference of
Kshs 2,052,166,934.85 has not been explained or reconciled

2. What is the Actual Revenue collected in 2007-2008 for head 1450000
other Receipts not classified Elsewhere? Is it

Amount in Exchequer - KES 15,956,423,390.40

Amount in Ledger records - KES 13,904,256,454.75
Amount in Revenue Statement - KES 15,956,423,389.60

Amount declared to Parliament - KES 7,402,166,078.00

o

MG ol



o B 00 e 0

R H

0000 - Dome

rrowin

Actuat Revenue
receipts as in
Exchequer
Account C&AG
Report FY 2007~

Actual Revenue
recelpts as
captured in the
estimates for FY
2007-2008 (B)

Material
differences
(over) under
Actual Revenue
racelpts (A~ B)

2008 (A)
Net domestic 0.00 (13,891,000,000.00) | 13,891,000,000.00
borrowing(CBK)
TOTAL 0.00 | (13,891,000,000.00)

1. What is the Actual Revenue collected in 2007-2008 for head 5110200
Net domestic borrowing from monetary Authorities (Central Bank)?

Is it

Amount in Exchequer - KES 0.00

Amount declared to Parliament - KES 13,891,000,000.00
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D14



ANnex mew

N 2 T N

1
' ‘." . N by Bt
—" o b Hu‘" i A - 4 fr N
F A et TS o
NSURTRRE N § 1<

GOVERNMENT OF WENY &

For the rear ending 34%h Lune, 2008

eIt

oIS



CONTENTS

Summary of Estimates of Revenue.....................ocn

Taxes on Income, Profits and Capital Gains.......................

Taxes on Payroll and Workforce. ...
Taxas on Property...cc.ccociveviiinininiiiiiie e
Taxes on Goods and SEerviCeS........coviiiviiiviiniiiii e
Taxes on International Trade & Transactions...........c...........
O TAXES ©euitirs e et i et
Social Security Contributions...........ccccviiiiiiiiien
Grants frém Foreigh Governments........c.coooevvieiiiine
Grants from International Organizations...........c..oococveiinn,
Grants from Other Levels of Government..................ooiis
Property Income................. 5.5 B i G RelBEAEE 5,508 5 SR
Sales of Goods and Services.....ccoovviericiiiiiiiii
Fines Penalties and Forfeitures................coooiicin o
Receipts from Voluntary transfers other than grants.............
Other Receipts Not Classified Elsewhere...........................

Repayments from Domestic Lending and On-lending............

“u
l;

)

=

3



ESTIMATES OF REVENUE - SUMMARY

PHead No [Details” T T T T T acluml Roceipls 1 Revised 1 Estimates
' ! 2006/2007 °  Estimates | 2D0B/2009
i | |  2007/2008 !
i Ksh ’ Ksh I Ksh
1110000 l Taxes on Income, Profits and Capital 124 817,35)2,356lI 156 897.250.000’ 184 261 050 00C"
4 H

'Gans

1120000 |Taxes on Payroll and Workforce

1130000 _,Taxes on Property
¥

£1400C0 |Taxes on Goods and Services
|

1150020 , Taxes on Inlernational Trade &

iTransaclmns(cusloms)

1160000 IDlher Taxes (nol elsewhere classified)

* 1410000 {Properly Income

i

9

250,491 908
153,257 x72.37s|

!

38,482,034,972

3,051.812.867)

9
301 .594,914"
179,948 585 211 l

46 949.00’.".(3‘00|

4,288 524.929‘

¢
351 334 554
207 581,494,246

§2 051,000,000

4,995,726 371,

1.058.000.000!

1210000 lSocnal Securnty Contributions 0! 1 000,000.000
1310000 lGrants from Foreign Governments 15,494,000 000’ 33,153.000.000! 33.792,312.028
i ¢
* 1
132000C iGran(s from Internal-onal Organizations 0 3 758,000,000 0.
' ]
1330000 |Grants rom Otner Level of N _i _
'Government l
7780751223 4.082,522563(  7.797.654 657
|
1420000 ;Sales of Goods and Services 1.492 BE7 598 1.898 671,692 2302 798,671i
1430000 iFmes Penalties and Forfeltures 384,679,569 141,000,000 164,000.02C
© 1440000 'Recezprs from Valunlary Wranslers olhcr! _ _I B
‘than grants i
145C200 | Other Receipts Not Classified 7.409,400,824 6.419,000.000° 6,693,000.000°
'Elsewhere i
4510000 'Repayments from Domestic Lending 668 338 020 £28.000.000, 538,000,000
and On-lending :
|
+ -
Total Ordinary Revenue 337,614,991,713| 402,664,250,000 467,894,060,000+
Totai Ordinary Rev ;

Total Grants

1
15,494.000,000;

36,912.000,000

33,792.3‘12.028.r

[
i

Tolal AlA

33,020,000,000

46,089,000,000}

—1
44,825 000,000*

Total Net Domeslic Borrowing

34,700,000,000

34,000,000,000]

§4,500.000,000

Total Revenue

370,634,981.713

448,763,260,000

S br e

512,719,050,300

e AGRAND TOTAL

M;;K ols™

I
o 420:828.399.713]  513,665.250.000.

,601.011,352.078



Actual Recelpts |

g

Revised

“Estimates |

T Mem  Details
L ' 2006/2007 Estimates 2008/2003
; } 200702008 _ .
! i Ksh Ksh __Ksh
i 1110000 Taxes on Income, Profits and Capital Qains I
! ' ' g
‘ |
g [(Receiver of Revenue - Financial Secretary to the } '
{Treasury) : :
i !
§ 1 i ¥
: 1110100 |income Tax from Individuals (P.A.Y.E) A ‘125‘696.477, 35'159'000'000i 100.620.000.000;
H | o
.E 1110200 |Income Tax from Corporations (Other Income Tax) . 60,300,809,087: 79.966,000,000{  93.339,000,000}
3 ' )
1}
, 1110300 |Witholding Tax :
i B
. i
! __Gross Income Tax| 131,426,605,564' _166,155,000,000( _193,959,000,000!
13 1
{
1110400 [Exemptions ' i -
" 1110500 Income Tax Share of LATF 6,609,213.208.: 8.257.750.000| 9.697.850,000,
I 1
. —...Total Taxes on Income, Profits and Capital Gains | 124,817,392,366| 156,897,250,000! 184,261,050,000
1120000 Taxes an Payroll and Workforce 0. c 0
; :
i 1130000 Taxes on Property
|
(Reciever of Revenue - Permanent Secretary of Lands t
and Housing, Financial Secretary (o lhe Treasury}
. ! :
¢ 1130100 |immovabe Property (Stand Premia on Town Plots) 22,037,426; 25,277.3285 28.458,146
¢ '
1 1130200 |Financlafl & Capltal Transactions |
¢ 1130202 | Second Hand Motor Vehicle Purchase Tax 228,454,482 276.37.586 321.876,408
k- t
Y _Total Taxes on Property 760,491,908 301,594,914 351,374,554
i b= e ikl d R L L)
1140000 Taxes on Goods ahd Services
;E(Reciever of Revenue - Financial Sacretary to the ‘
{Treasury, Permanent Secretary Environment and 1
| ! 4
P ; ' t
1140100 ‘VAT on Domestic Goods and Services ' 52,568.447,938 59,827,000,000 70,880,000,000;
1140200 1VAT on Imported Goods and Services ; 43,701,340,973i1  55,187,000,000 6?.,899,000.000';
i
© 1140300 |VAT Remissions ' ! !
§ v ] I ;
e ToWlVAT {“. 95,269,788,911] _115,014,000,000] _133,879,000,000,
¥ ! {
{ 1140300 ’Excisa Taxes 56.405.520.389| £4,283,000.000{  72.925,000,00C
i
¥ ]
} 1140400 !Taxes on Speclfic Services o 0 0
! 5
’ 1140500 ‘Fees on use of Gooads and on Permission to use the i 101,077,351 110.210 840! 154,221 417
! Goods or to Perform Services and Activities
: Of which Licences under Traffic Acl | 101,077.351 110,210,840 154,221,117,
‘ ; }
1140600 [Royaliles i 282,692,248 257.000,000) 299.000,00C
114n7NN [ Ta¥ee nn (Rande and Servires Cnllacted ac Al l
" 1140703 |Petroleum Development Levy (POL) ! 1.349,000,000 1.282,000,000 1,424,000,00C
1140705 [Road Maintenance Levy(RML) 18,217,000.000 19,300.000,000 21,271,000.00C
' i |
1140800 {Other Taxes on Goods and Services i 198,093,477 278,375:071 324,273,129
! b
Total (excluding PDL and RML) 56,987,383,465 64,934,585,911 73,702,194,26825
;
|Total Taxes on Goods and Services . ___ [ 153,257,172,376] _173,948,585.911] 207.581,494,246

i_.. -
b4

v

s




Tiem " oetails Actual Recelpls | Revised ~ Estimates
| 2006/2007 ’ Estimales 2008/2009
— — ; _ 200712000 L
! Ksh'! Kshi Ksh:
v 1150000 Taxes on Inter. Trade & Transactions { : K
t i
i : . i
' (Receiver of Revenue - Financial Secretary to the : , ,
'Treasury) } - .
' 115010C .Customs Dulies | 27 509.524 495; 33,403 000 00:]I 36,459 000.000
11502C0 | Export Levies
1150300 EExempﬂons on customs and other Import duties t 240.000.000! 200,000.000' 400,000.00C
. .
1150400 ’Olher Taxes an inlernational Trade and Transactions 10,872.51 0,477[ 13 546,000.000 15.592.00C C0D
{IDF Fee) '
Total Taxes on Internalional Trade & 33.492.0:14.972{ 46.949.000,000'  52,081.000.000"
o mriun o\ Transaclions{customs) e T R S P
]
1160000 Other Taxes (not elsewhere classified) i !
(Reciever of Revenue - Financlal Secretary to the ,
Treasury) l '
1160100 ;Olher Taxes Not Elsevshere Classifled , )
1150301 |Stamp duly 3.051.812.867, 4,288,824 928 4,995 726 71!
1160200 | Taxes Not Elsewhere Classitiad Callected as AlA ol 0,
L —_— e ———
" Total Other Taxes (not elsewhere classified 3,051,812,867 4,268.624,929 4985726871
PUEPRIRFILE Ll et Do A ot plhdds A€ LlasatiedL Lo I eR e LA LA .n-l\ LS A3 DA
i .
! 1210000 Soclal Securily Contributions
! '
{Reciever of Revenue - Financial Secretary to the 1
Treasury) ! i
' 1210100 |Health Insurance Conlribution | !
1210200 [Reciepts to NHIF far Health Insurance Contributions | |
1 i
~ 1210300 |Contribullon from Governmenl Employees 1o Social } OIl 1 .UO0.000_OOO' 1.058.0C0 000
i

and Welfare Schemes within Government

s r———T—

1
H
1
11310100
3

1310200

Total Social Securily Conlributions

1340000 Grants [rom Foreign Governments

Grants from Forsign Governments - Cash Thraugh
Exchequer

|

Grants [rom Foreign Governments - Direct Payments - !

Trealed as AIA

} s et o,

a.gaa.ooo_oool

1

6.556,000 00Q!

i

=

1.om;,(mu,onoi
t

15,912.009.00C

17,241 ,000,000|

f

Total Granls from Foreign Governments__

1320000 Grants from International Organizations

© .. 15,494,000,0008

3.759.000,000(

33,753,000,000

~1,088.909,000)!

18.763.972,302
1

17 028.338.726+

g TS0

* 1320100 !Grants [rom International Organizalions - Cash Through 0 ¢}
;Exchequer i :
l ! !

. 1320200 |Grants Irom International Organizations - Treated as 0 0 0
AlA )
Tatal Grants from Internatlonal Organizations 0] ..3,759,000,000 ) N _“jc;:

m ;/\ ol

A
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Actial Receipts | Revised |  Estimates
200612007 Estimates | 20082008
2007/2008 R

e Demais

S

.
i
1
I Ksh Ksh Ksh
1330000 Granls from Other Levels of Government | )
!
|
i

i

i { 1330100 |Grants to Central Government from General
i Government Units

)

© 1330200 fGrahts to Local Authorities from General Government
;Units
1]

1 IBudget

* 1330300 lGranls to Fund Accounts from Central Government ! =
i

Grants to Other General Government Units from H i . -
General Government Units

1330400

|

~JTotal Grants from Other Levels of Governmen!
|

| 1410000  Property iIncome |

}(Reciever of Revenue - Invesiment Secretary to the

1 Treasury, Financial Secrelary to the Treasury, i

:Permanenl Secrelary for Lands)

|
1410100 llnterest Received i 557.166.045 635,000.000: 482,000,000,

1
i
; !
’ l
1

'
N !

|
1410200 ;Profits and Dividends . " ;
1410201 :Profits and Dindends from Central Bank of Kenya{CBK) A 2,000.000.000! 0‘ 2.000.000,000
1410202 |Other Profils and Dividends v 3.994,727. 107 2.038,000,000 3.873,000.C0C:

'
Il

| .
1.228,858.071 1.409.522,553 1,642,654.657
0 0i o
Di o] 0

H ' 1410300 lWllhdrawals from Income of quasi-corporations

# 1410400 Echts on land, houses and buildings
1410401 |Rent of Land

1410402 |Rent of Gavernment Buildings and Housing
1410403 |Webuye Housing Scheme Renlts

i
| :

N e 1 CRELF L B )

E 1410600 lOlher‘ Propertly Income Collected as AlA
1

S Total Property Income 7,797,664,857;

[}

: 1420000 Sales of Goods and Seryices I
{

|{{Reciever of Revenue - Financial Secretary to the |

\Treasury, Permanent Secretary far Lands, Permanent ! .

1Secretary for Enviroment and Natural Resources) 1

1

B
i ! ;
|

j t !

1420100 |Sales of Market Eslablishments 4,000,000,000) 76.416,000.000[ 9.000,000_000£
1420101 |Sale of Kengen shares ! 0. 0 C,
" 1420102 |Sale of Mumias sharas 4,000,000.000 0 0.

1420103 i Sale of Kenye Re shares ! 0 2,000,000,000; o}
1420104 ! Sale of Safancom shares ] 0 50,000.000.000] 0
1420105 | Sale of Telkom shares ' 0 24,416 ,000,000| Q'
1420109 |Others i 0 O‘ 8.000,000,0aC

{

1.492,867,538° 1‘958.671.692; 2,302,789,671;
947.132,747 1,169,372.225; 1.471.803,126:

Ll
Lo | 1420200 IAdmmislrative Fees and Charges
it { 1420201 {Fees under Traffic Acl

|
i
-
1420202 {Motor Driver's Licences i 536.842.125 819.,099.348] 819.099,348-
1420203 {Other Land Revenue H 2.695,517 3,091.807, 3,503.185,
' 1420204 |Land Adjudication and Case Fees ‘ 1.416,999 1,625,324 1,894,143
1420205 |Sale of Freehold Interest in Agricultural Land | 4,780,210 5.482,985! 6.389.863.
B I .
{ 1420300 |Adminisirative Fees and Charges Collected as AlA ! 0 c C
P | ;
; 1420400 |Incidental Sales by Non-Market Establishments J 0 0 c
! f
g 1420500 !Sales by Non-Market Establishments Collected as AlA | 0 0 o,
| i ’ j
Total Sales of Goods and Services | 1,492,867,598 1,998,67 1,682 2.302,789.671:
——— Bt Ban b A B AR A Sl I & - EALAY s PSS ST EES—C ey
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item |Detalls

| Actual Recelpts

2006/2007

Revised
Estimates
2007/2008

Estimates
200872009

Ksh

Ksh

Ksh

——

1430000 Flnes Penallles and Forfeltures
{Rectever of Revenue - Registrar of High cour)

1430100 [Fines, Penaities and Forfeltures and Other Charges

384,679,569

141.000.000

164,000,000

Total Fines Penalties and Forfellures

384,679 569

141,000,000

164,000,00

1440000 Receipts from Voluntary transfers other than
grants

Currant Grants {rom Intemnational NGOs - pald through
Exchagquer

1440100

1440200 |Capital Grants from International NGOs - pald through

Exchequer

Current Grants from International NGOs - coliccted as
AlA

1440300

Capitaf Grants {from Intematlonai NGOs - collectad as
AlA

1440400

1440500 [ Other Voluntary Transters for Current purposes

1443600 | Other Voluntary Transfers for Capital purposss

Total Recaipts from Valuntary transfers other than

frants

1450000  Other Receipts Not Classified Eisewheore

(Recelver of Revenua - Financlal Secratary to the
Treasury)

1450100
1450101

Pald o Exchequer
Miscellangous Revenue

1450200 |Collected as AlA

7.409,400.824

0

6.418,000.000

o]

8,593,000 000

0

Tolal Other Receipts Not Classiled Elsswhere

7,409,400,824

6,419,000,000

6,693,000,000

4510000 Repayments from Domostic Lend!ing and On-
lsnding

(Reclevar of Revenue - Invesiment Saecratary to the
Treasury)

Loans to Government Agencles and Other Lavels of
Governmant

4510100

4510200 {Loans to Non-Financial Public Enterprises

4510300 |Loans to Flnanclsl Institutions
4510400 |Loans to lIndlviduals and Households

4610500 {Other Lending and On-lending

682,241,727

6,146.284

622,392,883

5,607,117

632,303,897

5,606,407

Total Repayments from Bomeslic Lending and On-
lending

688,388,020

628,000,000

638,000,000;

5110000 Domestic Borrowling

{Racetver of Ravenue - Financlal Secretary fo the
Treasury)

Net Domestic Borrowing from Monetary Authoritles
{Centrat Bank)

5110200

34,700,000,000

34,000.000,000

54,500,Q00,000,

Ordinary Revenue{Excluding LATF}

337,614,891,712

402 654 250,000

467,894,050,000




j Mtem ‘Toelatls o | Actual Receipts Revised | “Esumates
: | . 20062007 Estimales . 20082008
: ... 200702008 | .. -
i

—— e ]

1
Ksh Ksh; Kshi

| 15,494,000,000] 36,912,000,000{ _ 33.797,212.028,
|

‘ Tofal Grants

Total AlA . 33.020,000,000  46,099,000.000: _44.825,000.000

370.674,891,713 | 448,753,260,000{ 512.719,050.000;

Total Revenue

—p—

_Total Net Domeslic Borrowing 34.700,000,000 _ 34,000,000,000( _ 5§4,500.000.000

e GRAND TOTAL S 470,828,991.713 519,665,250,000] 601,011,362.028
- Pages . - e '

e ————— e
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Orlginal Estimates of
Revenue as Captured In
the CBAG Report for
FY2007-2008 (May
2009)

Final Revised Estimates
of Revenue as Captured
in the Estimates Report
for FY2007-2008 (June
2008)

1110100

Income tax from individuals (PAYE)

71,816,000,000.00

85,169,000,000.00

Differences In the Authority
given by Parliament as
recorded by CBAG (A) &
estimates (B) (A-B)=C

(13,353,000,000.00)

Original Estimates of
Revenue as Captured in
the C8AG Report for
FY2007-2008 (May
2009)

Actual Revenue as
Captured in the
Estimates Report for
FY2007-2008 (June
2009)

recelpts as declared to
Parilament.UNDER .
(OVER) Estimates  FY
2007-2008

(D-E) =F

Original Estimates of
Revenue as Captured in
the C&AG Report for
FY2007-2008 (Mav 2009){(May 2009)

Actual Revenue in

Captured by CBAG

Exchequeur Account as

Report for FY 2007-2008

UNDER (OVER) revenue|
Estimates as recorded
by CBAG & estimates
for FY 2007-2008 (G-
H)=1

71,816,000,000.00

85,953,000,000.00]

(14.137,000,000.00),

71,816,000,000.00

81,680,929,230.20

(9,864,52¢,230.20)

1110200|Income tax from corporations 72,340,000,000.00 79,986,000,000.00 (7.646,000,000.00) 72,340,000,000.00 79,125,000,000.00 (6.785,000,000.00) 72,340,000,000.00 86,695,983,472.40] (14,355.963,472.40)
1110300 |Witholding Tax 17,298,507,856.00 0.00 17,298,507,856.00 17,298,507,856.00 0.00 17,298,507,856.00 17,298,507,856.00 0.00 17,298,507,856.00
1110400 |Exemptions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1130100/1mmovable Property 46,000,000.00 25,277,328.00 20,722,672.00 46,000,000.00 61,895,301.00 (15,695.301.00) 46,000,000.00 0.00 46,000,000.00
1130202 |Second hand motor Vehicles pur.tax 285,340,782.00 276,317,586.00 9,023,196.00 285,340,782.00 270,000.00 285,070,782.00 285,340,782.00 0.00 285,340,782.00

1140100 VAT on domestic goods and services 59,828,000,000.00 59,827,000,000.00 1,000,000.00 59,828,000,000.00 58,277,000,000.00 1,551,000,000.00 59,828,000,000.00 61,586,108,468.70 (1,758,108.468.70)
1140200 VAT on Imported goods and services 51,992,000,000.00 55,187,000,000.00 (3.195,000,000.00) 51,992,000,000.00 53,627,508,116.00 (1.635,508,116.00). 51,992,000,000.00 53,807,634,460.85 (1,815,634.460.85)
1140300|VAT Remissions 0.00 0.00 0.00 - 0.00 0.00 0.00 0.00 0.00 0.00
1140300 |Excise Taxes 65,551,000,000.00 64,289,000,000.00 1,262,000,000.00 65,551,000,000.00 61,905,511,272.00 3,645,488,728.00 65,551,000,000.00 61,857,468,359.10 3,693,531,640.90
1140400 [Taxes on specific services 15,261,633.00 0.00 15,261,633.00 15,261,633.00 0.00 15,261,633.00 15,261,633.00 0.00 15,261,633.00
1140500 |Fee on use of Goods & services 1,297,230,000.00 0.00 1,297,230,000.00 1,297,230,000.00 0.00 1,297,230,000.00 1,297,230,000.00 0.00 1,297,230,000.00
1140500 |Licences under traffic act 944,230,000.00 110,210,840.00 834,019,160.00 944,230,000.00 70,000,000.00 874,230,000.00 944,230,000.00 1,880,336,872.75 (936,106,872.75).
1140600 |Royalties 397,000,000.00 257,000,000.00 140,000,000.00 397,000,000,00 187,799,398.00 209,200,602.00 397,000,000.00 187,799,398.00 209,200,602.00
1140800 |Other taxes on goods and services 569,034,103.00 278,375,071.00 290,659,032.00 569,034,103.00 67,784,758.00 501,249,345.00 569,034,103.00 0.00 569,034,103.00
1150100|Customs duties 32,337,000,000.00 33,403,000,000.00 (1,066,000,000.00). 32,337,000,000.00 32,944,348,580.00 (607,348.560.00) 32,337,000,000.00 32,944,348,580,05 (607.348,580.05)
1150200 |Export Levies 0.00. 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1150300]|Exemptions on customs and other import duti 0.00 200,000,000.00 {200,000.000.00) 0.00 0.00 0.00 0.00 0.00 0.00
Other taxes on international trade on transactions
1150400 11,687,000,000.00 13,546,000,000.00 (1,859,000,000.00) 11,687,000,000.00 12,913,424,236.00 (1,226,424,236.00) 11,687,000,000.00 12,913,424,236.55 (1,226,424,236.55)
1160101 |Stamp Duty 3,337,625,115.00 4,288,624,329.00 (950,999,814.00 3,337,625,115.00 4,536,387,522.00 (1,198,762,407.00) 3,337,625,115.00 4,564,430,435.50 (1,246,805,320.50),
Contribution from Govt. emp to S.& W.5 within
1210300{Government 0.00 1,000,000,000.00 _(1,000,000,000.00) 0.00 1,062,000,000.00 (1,062,000,000.00) 0.00 0.00 0.00
Grants from foreign Governments through Exchequer
1310100|Cash 15,240,633,935.00 15,912,000,000.00 (671,366,065.00)) 15,240,633,935.00 13,055,831,657.00 2,184,802,278.00 15,240,633,935.00 11,867,485,396.95 3,353,148,538.05
1310200|Grants from foreign Governments treated as AIA 0.00 17,241,000,000.00 (17,241,000,000.00), 0.00 9,898,415,117.00 (9,898,415,117.00) 2 0.00 0.00
Loans from foreign Governments through Exchequer :
17,286,310,275.00 0.00 17,286,310,279.00 17,286,310,279.00 0.00 17,286,310,279.00 17,286,310,279.00 8,189,745,798.80 9,096,564,480.20
1320100|Grants from International Organizations 3,806,000,000.00 3,759,000,000.00 47,000,000.00 ,806,000,000.00 3,759,295,312.00 46,704,688.00 3,806,000,000.00 0.00 3,806,000,000.00
1410100 ]Interests recelved 1,067,000,000.00 635,000,000.00 432,000,000.00 ,067,000,000.00 572,016,914.00 494,583,086.00 1,067,000,000.00 572,016,914.55 494,983,085.45
1410201 |Profits and dividends-from CBK 2,000,000,000.00 0.00 2,000,000,000.00 ,000,000,000.00 0.00 2,000,000,000.00 2,000,000,000.00 0.00 2,000,000,000.00
1410202 |Other profits and dividends 2,703,000,000.00 2,038,000,000.00 665,000,000.00 2,703,000,000.00 3,133,350,633.00 (430,350,633.00) 2,703,000,000.00 3,133,350,633.50 _(430,350,633.50)
1410101 |Rent of land 1,220,967,178.00 1,409,522,553.00 (188,555,375.00) 1,220,967,178.00 1,297,434,958.00 (76,467,780.00) 1,220,967,178,00 1,375,378,671.40 (154,411,493.40)
1410402 [Rent of Government Buildings 0.00 0,00 0.00 0.00 0.00 0,00 0.00 0.00 0.00
1410403 [Webuye housing scheme : 0.00 0.00 0.00 0.00 1,458,487.00 (1,458,487.00) 0.00 0.00 0.00
1420103 |Sale of KE-RE Shares 0,00 2,000,000,000.00 (2,000,000,000.00) 0.00 1,800,000,000.00 (1,800,000,000.00) 0.00 1,800,000,000.00 (1,800,000.000.00)
1420102|Sale of Mumias 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1420101 |Sale of Kengen shares 2,500,000,000.00 0.00 2,500,000,000.00 2,500,000,000.00 0.00 2,500,000,000.00 2,500,000,000.00 0.00 2,500,000,000.00
1420104 [Sale of Safaricom Shares 33,800,000,000,00 50,000,000,000.00 (16,200.000,000.00 33,800,000,000.00 49,887,137,100.00 (16.087,137,100.00), 33,800,000,000.00 49,887,137,100.00 (16,087,137,100.00),
1420105 Sale of Telkom Shares 5,600,000,000.00 24,416,000,000.00 (18,816,000,000.00) 5,600,000,000.00 24,301,320,000.00 (18,7031,320,000.00) 5,600,000,000.00 24,301,320,000.00 (18,701,320.000.00);
1420109 |Sale of market-estab. Others 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1420201 [Fees under traffic Act 698,738,367.00 1,169,372,225.00 (470,633,858.00) 698,738,367.00 913,336,872.00 (214,598,505.00), 698,738,367.00 0.00 698,738,367.00
1420202 [Motor drivers licences 540,770,000.00 819,099,348.00 (278,329,348.00) 540,770,000.00 627,000,000.00 (86,230,000.00) 540,770,000.00 0.00 540,770,000.00
1420203 [Other land revenue 443,517,723.00 3,091,807.00 440,425,916.00 443,517,723.00 0.00 443,517,723.00 443,517,723.00 0,00 443,517,723.00
1420204 |Land adjudication and case fees 636,780.00 1,625,324.00 (988,544.00 636,780.00 12,150,00 624,630.00 636,780.00 0.00 636,780.00
1420205 [Sale of freehold Interests in agri.land 12,876,319.00 5,482,988.00 7,395,331.00 12,878,319.00 14,577,775.00 (1,699.456.00) 12,878,319.00 0.00 12,878,319.00
Fines, penaities and forfeltures and other charges i
1430100 406,000,000.00 141,000,000.00 265,000,000.00 406,000,000.00 158,521,084.00 247,478,916.00 406,000,000.00 158,521,084.00 247,478,916.00
1450101 [Miscellaneous Revenue 7,913,000,000.00 6,419,000,000.00 1,494,000,000.00 7,913,000,000.00 7,402,166,078.00 510,833,922.00 7,913,000,000.00 15,956,423,390.40 (8,043,423,390.40
1450200 |other receipts not classified Collected AIA 2,733,000,000.00 0.00 2,733,000,000.00 2,733,000,000.00 0.00 2,733,000,000.00 2,733,000,000.00 0.00 2,733,000,000.0
4510200]|Loans to non financial public enterprises 697,882,968.00 622,392,883.00 75,490,085.00 697,882,968.00 708,564,701,00 (10,681,733.00) 697,882,968.00 708,564,701.45 (10,681,733.45
4510300 ]Loans to financial institutions 2,117,032.00 5,607,117.00 (3.490,085.00) 2,117,032.00 0.00 2,117,032.00 2,117,032.00 0.00 2,117,032,00
5110200 |Net domestic borrowing(CBK) 33,959,000,000.00 34,000,000,000.00 (41.000,000.00 33,959,000,000.00 (13,891,000,000.00) 47,850,000,000.00 33,955,000,000.00 0.00 33,959,000,000.00

522,372,682,070.00

558,439,999,999.00

(36,067,317,929.00

522,372,682,070.00

494,371,368,021.00

28,001,314,049.00

522,372,682,070.00

516,108,407,205.15

Table using original estimates

opening bafance 1st July
Under (Over) estimates

2007

6,264,274,864.85 |
8,101,751.75
6,256,173,113.10

=
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OTTgTTaT ESTMTates ot
Revenue as Captured In
the C&AG Report for
FY2007-2008 (May

Filldi REVISEU ESUIMdlE:
of Revenue as Captured
in the Estimates Report
for FY2007-2008 (June

DTTTErEnTes T XTe
Authority given by
Parliament as recorded by
C&AG (A) & estimates(B)

FIaT REVISED

of Revenue as Captured
In the Estimates Report
for FY2007-2006 (June

RTTOaT REVETTUE &
Captured In the
Estimates Report for
FY2007-2008 (June

URDER (UVER]
Revised estimates (D)
& Actual revenue (E)
In estimates for FY

Fidl REVISET CSUITIdIE
of Revenue as Captured
In the Estimates Report
for FY2007-2008 (June

ALTUGET engem
Exchequeur Account as
Captured by C&AG Report
for FY 2007-2008 (May

UNUER TOVER) T REVISTY
estimates reported to
Parilament & Actual
revenue Echequer A/C

2009) 2008 A-B)=C 2008 __12009 2007-8 (D-E)=F 2008 2009) FY 2007-8 (G-H)=I

10 Income tax from Indlviduals (PAYE) w».mnm.oompmlcmbo 85,169,000,000.00 (13,352,000,000.00) 85,169,000,000.00 85,953,000,000.00 (784,000,000.00 85,169,000,000.00 81,680,929,230.20] 3,488,070,765.80

10 72,340,000,000.00 79,986,000,000.00 (7,646,000,000.00)) 79,986,000,000.00 79,125,000,000.004 §61,000,000.00 79,986,000,000.00 86,695,983,472.40 (6.209,983,472.40

10300 witholding Tax 17,298,507,856.00 0.00 17,298,507,856.00 .00 .00 ] .00

10400 Exemptions 0.00 0.00 .00 .00 .00 .00
[ 1130100]|immovable Property 46,000,000.00 25,277,328.00 20,722,672.00 25,277,328.00 61,89 (36,617,973.00)f 25,277,328.00 q
|__1130202|Second hand motor-Vehicles pur.tax - 285.340,782.00 276,317,586.00 023,196.00 | 276,317,586.00 27 276,047,586.00 276,317,586.00 .00 276,317,586.00
|__1140100]VAT on domestic goods and services 59,826,000,000.00 59,827,000,000.00 59,827,000,000.00 58,277,00 1,550,000,000. 59,827,000,000.00 61,586,108,468.70 (1,759,108,468.70)
Ium §1.992,000,000.00 55,187,000,000.00 {3,195,000,000.00) $5,187,000,000.00 53,627,508,116, 1,559,491,884.00 ] 55,187,000,000.00 53,807,634,460.85 1,379,365,539.15 |

40300|VAT Remissions 0.00 .00 ).00 | .00 . .00 | 0.00 0.00 .00

40300 |Excise Taxes 65,551,000,000.00 64,289,000,000.00 1,262,000,000.00 64,289,000,000.00 61,905,511,272.00 2,383,488,728. 64,289,000,000.00 61,857,468,359.10 2,431,531,640.50
[ 1140400{7axes on spe 15,261,633.00 .00 5,261,633.00 .00 .00 0.00 0.00 .00 .00
| _1140500|Fee on use of Goods & servic 1,297,230,000.00 .00 1,297,230,000,00 .00 __0.00 0.00 0.00 .00 .00
| 1140500]Uicences under traffic act 44,230,000.00 110,210,840.00 4,019,160,00 210,840.00 70,000,000.00 40,210,840.00 10,210,840,00 1,880,336,872.75 (1,770,126,032,75)]
| __1140600|Royalties 97,000,000,00 257,000,000,00 ,000,000.00 ,000,000.00 187,799,398.00 63, 02.00 57,000,000.00 187,799,398.00 65,200,602.00
| 1140800 ]Other taxes on.goods and services 69,034,103.00 278,375,071.00 659,032.,00 ,375,071.00 67,784,758.00 210, ,313. 78,375,071.00 .00 278,375,071.00 |
{__1150100]Customs duties 32,337,000,000.00 33,403,000,000.00 (1,066,000,000.00 33,403,000,000.00 32,944,348,580.00 458, 20, 33,403,000,000.00 32,944,348,580.05 458,651,419.95 |
[__1150200]Export Levies .00 0.00 .00 .00 .00 .00 | 0.00 0.00 ,00
| __1150300}Exemptions on.customs and.other import duties .00 200,000,000.00 (200,000,000.00) 200,000,000.00 .00 200,000,000, 200,000,000,00 0.00 200,000,000,00

50400{Other taxs; International trade on transactions 11,687,000,000.00 13,546,000,000.00 (1,859,000,000.00) 13,546,000,000.00 12,913,424,236.00 632,575,764.00 13,546,000,000.00 12,913,424,236.55 632,575,763.45

60101 {Stamp Duty 3,337,625,115.00 4,288,624,929.00 (950,999,814.00) 4,288,624,929.00 4,536,387,522.00 (247,762,593.00)| 4,288,624,929.00 4,584,430,435.50 (295,805,506.50)

Contribution from Govt. emp lo S.& W.S within Govemment .
1210300 . 0.00 1,000,000,000.00 (1,000,000,000.00) 1,000,000,000.00 1,062,000,000.00 (62,000,000.00) 1,000,000,000.00 0.00 1,000,000,000.00
Grants from foreign Governments through Exchequer Cash

33,800,000,000.00

50,000,000,000.00

16,200,000,000.00)

$0,000,000,000.00

49,887,137,100.00

112,862,900.00

50,000,000,000.00

49,867,137,100.00 |

15,240,633,935.00 15,912,000,000.00 (671,366,065.00 15,912,000,000.00 13,055,831,657.00 2,856,168,343.00 15,912,000,000.00 4,024,514,603,05
treated as AIA 0.00 17,241,000,000.00 (17,241,000,000.00 17,241,000,000.00 9,898,415,117.00 7,342,584 883.00 17,241,000,000.00 0.00 17,241,000,000.00
ents through Exchequer 17,286,310,279.00 0.00 17,286,310,279.00 0.00 .00 0.00 0.00 8,189,745,798,80 (8,189,745,798.80
3 806,000,000.00 3,759,000,000.00 47,000,000.00 3,759,000,000.00 3,759,295,312.00 (295.312.00)) 3,759,000,000.00 .00 3,759,000,000.00
410100]Interests received ,067,000,000.00 635,000,000.00 .~ _432,000,000.00 635,000,000.00 572,016,914.00 62,983,086.00 635,000,000.00 572,016,914.55 62,983,085.45
[ 1410201 [Profits and di from CBK ,000,000,000.00 0,00 2,000,000,000.00 .00 .00 0.00 0.00 .00 .00
4 ,703,000,000.00 2,038,000,000.00 £65,000,000.00 2,038,000,000.00 3,133,350,633.00 1,095,350.633.00)] 2,038,000,000.00 3,133,350,633.50 (1,095,350,633.50
4 220,967,178.00 1,409,522,553.00 (188,555,375.00)} 1,409,522,553.00 1,297,434,958.00 112,087,595.00 1,409,522 ,553.00 1,375,378,671.40 34,143,881.60
4 .00 0.00 0.00 | .00 .00 0.00 | .00 .00 .00
4 .00 0.00 0.00 .00 1,458,487.00 1,456,487.00) .00 .00 .00
Hm .00 2,000,000,000.00 (2,000,000,000.00 2,000,000,000,00 1,800,000,000.00 200,000,000.00 2,000,000,000.00 1,800,000,000,00 200,000,000.00
|14 .00 0.00 0.0 0.00 0.00 0.00 | .00 0,00 0.00
{14 2,500,000,000,00 0.00 2,500,000,000.00 0.00 0.00 0.00 0 0.00 0.00
14 Safaricom Shares
4
[ 1a
14

112,862,900.00

Table using revised astimates

522,372,682,070.00

558,439,999,999.00

558,439,999,995.00

494,371,368,021.0

47,891,000,000.00
64,068,631,978.00

22,50

Telkom Shares _ 5,600,000,000.00 24,416,000,000.00 (18,816,000,000.00) 24,416,000,000.00 | 24,301,320,000.00 114,680,000.00 24,416,000,000,00 24,301,320,000.00 114,680,000.00

market estab. Othe 0.00 0,00 0.00 0.00 0.00 0,00 0.00 .00 0,00

B Fees under traffic Act £98,738,367.00 1,169,372,225,00 (470,633,856.00) 1,169,372,225.00 513,336,872,00 756,035,353,00 1,165,372,275.00 00 1,169,372,325.00
[ 1420202 [Motor drivery licences 540,770,000.,00 819,099,348,00 (278,329,348.00) 515,099,348.00 622,000,000.00 192,099,348.00 819,099,348,00 .00 819,099,346.00
[ 1420203 {Other iand re: 443,517,723.00 ,091,607.00 440,425,916.00 091,607.00 0.00 091,807.00 091,807.00 .00 ,091,807.00
[1a20204 ud 36,780.00 625,324.00 (988,544.00 625,324.00 17,150.00 ,613,174.00 625,324.00 00 1625,324.00
420205 Sale o f 1878,319.00 ,462,968.00 7,395,331,00 ,482,988.00 14,577,775.00 19,094,787.00 ,482,968.00 .00 462,988.00
i 406,000,000.00 141,000,000.00 265,000,000,00 141,000,000.00 158,521,084.00 117,521,084.00 141,000,000.00 158,521,084.00 {17,521,084.00)
1 7,913,000,000.00 €,419,000,000.00 1,494,000,000.00 €,419,000,000.00 7,402,166,078.00 (983,166,078.00)] 6,419,000,000.00 15,956,423,390.40 (5,537,423,390.40)

3 2,733,000,000.00 0.00 ,733,000,000.00 0.00 .00 .00 0,00 .00 0.00
510200]Loans to non.financial public enterprises 697,662,968.00 §72,397,863.00 75,490,085.00 672,392,883.00 708,564,701.00 [86,171,818.00)] | 623,392,863.00 " 708,564,701.45 | (86,171,816.45)

4510300(Loans to financial institutions 2,117,032.00 5,607,117.00 (3,490,085.00 5,607,117.00 .00 607,117.00 5,607,117.00 00 5,607,117.00

5110200 Net domestic borrowing(CBK) 33,959,000,000.00 34,000,000,000.00 34,000,000,000.00 13,891,000,000.00) 34,000,000,000.00 00 34,000,000,000,00

Net Under (over ) renenue estimates

42,331,592,793.85
101,751,
42,323,491,042.10

oL My
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