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WEST POKOT COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
ports and Financial Statements

or the year ended June 30, 2020

I. KFY ENTITY INFORMATION AND MANAGEMENT

a) Background lnformatlon

The west Pokot county Assembly Members car loan and MortSaSe Fund is established

by and derives itr authority and accountability from The West Pokot County Assembly

Car Loan and Mortgage (Amendment) Act, 2Ol7 on 5'h December 2017. The Fund is

wholly owned by the County Government of West Pokot and is domiciled in Kenya.

The fund's objective is to:

(i) provide a loan scheme for the purchase, development' renovation or repair of
residential property.

(ii) provide loan scheme for the purchase of vehicles by members of the scheme

b) Prlnclpal Actlvltler

The principal mandate of the Fund is to provide quality services and convenient loan

facilities to its Members.

c) Fund Admlnlrtratlon Commlttee

Porltlon

E ar kitilit

d) lGy Management

Ref
1 Hon. Thomas N olesia

Name
Chair Person

Member
Member

3 Hon. Francis Krop
Member4
MemberHon. Martin Komongiro5

6

7
o I Finance Officer

Senior L I Counsel

Member
Administrator

9

Ref Name Posltlon
I

2

David Karugutiang
Lucia Chenanga et and Fiscal AnalHead of Bud I5

3 Daniel K Dapamuke Head of Committee Services

Princi I Finance Officer
Senior Accounts Controller

4 Denis P. Rotich
John Takaramoi
Edgar K. Kitilit
Solomon Chemeltorit

6 Princi al Human Resource Officer
Head of internal Audit7

2lP age

Hon. Peter Lokor Yerer

Hon. Samwel Timtim Korinyang

Hon. Emanuel Maddy Polokou
Lucia Chenanga

PrincipaDenis Plapan Rotich
Jacinta Tulel

r0 Principle Human Resource

Accounting Officer

5
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d) Reglstered Offlces

P.O. Box 06 - 30600
County Assembly Building
XXX Avenue/Road/Highway
Kapenguria, KENYA

e) Fund Contacts

Telephone: (254) XXXXXXXX
E-mail: info@westpokotartembly.org
Website: www.westpokotastembly.So. ke

f) Fund Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 002O0
Nairobi. Kenya

Transnational Bank
Kapenguria Branch
P.O. Box 295-30600

g) lndependent AudltoB

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 001o0
Nairobi, Kenya

h) Prlnclpal legal Advlser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi. Kenya

2
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Reports and Financial Statements
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2. THE LOAN' MANAGEMENT COMMTTTEE

RoleName

Chair person'1. Hon. Thomas Ngolesia

Member2- Hon. Peter Lokor Yerer

Member3. Hon. Francis Krop Losia

Member4. Hon. Samwel Timtim
Korinyang

Member5. Hon. Martin KomonSiro

6. Hon. Emanuel Maddy
Polokou

5ecretary7. Lucia Chenanga

Member8. Denis Plapan Rotich

Member9. Jacinta Tulel

MemberI0. Edgar Kitilit

4lPage
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3. MANAGEMENTTEAM

Name Detalls

l. David Karugutiang Accounting Officer

2. Lucia Chenanga Head of Budget and Fiscal Analysis

3. Daniel K. Dapamuke Head of Committee Services

4. Denis P. Rotich Principal Finance Offi cer

5. John Takaramoi Senior Accounts Controller

6. Edgar K. Kitilit Principal Human Resource Officer

7. Solomon Chemeltorit Head of internal Audit

5lPage



WEST POKOT COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30' 2020

4. FUND CHATRPERSON's REPORT

The west Pokot county Assembly car loan and MortgaSe Fund was established in 2014

by the county Executive Member of Finance in exercise of the powers conferred by

section 116 of the Public Finance Management Act, 2012. The Fund was created through

the west Pokot Mortgage (Members) Scheme Fund Regulations, 2014 and the west

Pokot County Car Loan (Members) Scheme Fund Regulations, 2Ol4 which was later

amended to The west Pokot county Assembly car loan and Mortgage (Amendment)

Act,2017.

At its inception, a total of KES 137, 7O0.OOO was injected to the fund as initial capital and

would be a revolving fund. The fund has grown and its Net Financial Position a5 at 3oth

)une 2O2O rtood at l(hs 150,551,989.79. ln the Financial year, Kshs 29,400,000 was

disbursed to new members and a further Kshs 25.000,000 as a loan to the Staff Car Loan

and Mortgage Fund bringing the total disbursements to lGhs 54.400'000'

I thank the committee and the Management for the support and in ensuring that the

Fund runs in a smooth and professional manner.

5i

Hon. Thomas Ngolesla

6lPage



WEST POKOT COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30, 2020

5. REPORT OF THE FUND ADMINI5TRATOR

The salaries and Remuneration commirsion (SRC) in fulfilment of its constitutional

mandate and in exercise of the powers conferred to it under Article 230 of the

conJtitution of Kenya and section l3 of Salaries and remuneration Commission Act' 20ll
ret and advired on the car and mortgage benefits for members and other state officers'

Consequently, the County Assembly through the West Pokot Mortgage (Memberd

Scheme Fund Regulations. 2014 and the West Pokot County Car Loan (Members)

Scheme Fund Regulations, 2014 established the Fund.

ln the financial year. KES 54.400,000.00 was advanced as new loans. ln the, financial

year, KES 41,501,588 was received as principal recoveries through payroll. Although the

fund earned l(shs 3,250,401 from interett charged on loans during the year. the fund

reported a surplus of KES 5B0,2BB for the year resulting from an increase in interest

income.

All the securities for the loans of the County Assembly members are under safe custody of
the Fund Administrator according to the Provision of the West Pokot County Assembly

Car and Mortgage Act 2O17.

I expect that in the next financial year the fund will continually improve and offer better

services to itr members.

Signed: @-,*)

Luda Chenanga

TlPage

The County Assembly Car loan and Mortgage Fund became operational in February

2014 and received a funding of KES 137.700,000.00. The funds' performance over the

last financial years has been outstanding. This has been attributed to the contittency in

loan repayments and interest earned from loans. At the end of the 2O19/2O financial

year, the fund had KES 12,85.|,989.79 in accumulated surplus and a Net Financial

Position of KES 15O,551 .989.79.



IYEST POKOT COANTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30..2020

6. REPORT OF THE COMMTTTEE

The Committee iubmit their report together with the audited financial ttatement5 for the
year ended June 30, 2020 which show the state of the Fund affairs.

Prlnclpal actlvltler

The principal activities of the Fund are to provide mort8a8es and car loans to its

members.

Results

The results of the Fund for the year ended June 30' 2O2O are ,et out on page 16.

Trustees

The committee members of the Fund who terved during the year are thown on page 4.

There were no changes in the Committee during the financial year.

Audltors

The Auditor General is responsible for the statutory audit of the Fund in accordance with
Article 229 of the Constitution of Kenya and the Public Audit Act 2O15.

By Order of the Committee

Chairman of the Committee

Date: ill,u. l:rr,c

SlPage



WEST POKOT COT]NTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30' 2020

7. STATEMENT OF MANAGEMENTS RESPONSIBILITIES

Section 167 of the Public Finance Management Acl,2012 requires that, at the end of each

financial year, the Administrator of a County Public Fund established by The West Pokot

county Asembly car Loan and MortSage (Amendment) Act, 2017 shall prePare financial

statements for the Fund in accordance with the standards and formats prescribed by the

Public Sector Accounting Standards Board.

The Administrator of the county Public Fund is responsible for the preparation and

presentation of the Fund's financial statements, which give a true and fair view of the state

of affairs of the Fund for and as at the end of the financial year ended on June 30,2020.
This responsibility includes: (i) maintaining adequate financial management arrangementr

and ensuring that these continue to be effective throughout the reporting period; (ii)

maintaining proper accounting records. which disclose with reasonable accuracy at any

time the financial position of the Fund; (iii) designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misrtatementr. whether due to
error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying

appropriate accounting policies: and (vi) making accounting estimatet that are reasonable

in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statementr, which have been prepared using appropriate accounting Policies suPported by

reasonable and prudent judgements and estimates, in conformity with lnternational Public

Sector Accounting Standards (IPSAS). and in the manner required by the PFM Ad,2012
and The lYest Pokot county Assembly car Loan and Mortgage (Amendment) AcL 2017.

The Administrator of the Fund is of the opinion that the Fund's financial statements give a

true and fair view of the state of Fund's trantactions during the financial year ended June

30, 2O2O, and of the Fund's financial position as at that date. The Administrator further

confirm the completeness of the accounting records maintained for the Fund, which have

been relied upon in the preparation of the Fund's financial statements as well as the

adequacy of the systems of internal financial control. ln preparing the financial statements.

the Administrator of the County Public Fund has assessed the Fund's ability to continue as

a going concern and disclosed, as applicable, mattert relatinS to the ute of going concern

basis oi preparation of the financial statements. Nothing has come to the attention of the

Administrator to indicate that the Fund will not remain a going concern for at least the

next twelve months from the date of this statement'

Approval of the finandal ttatementt

The Fund 
,r financial ttatements were approved by the Committee on i'', \"

2O2O and tigned on its behalf bY: t

Administrator of Wett Pokot County Assembly Car Loan and Mortgage Fund

9lPage
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REPORT OF THE AUDITOR.GENERAL ON WEST POKOT COUNTY ASSEMBLY
CAR LOAN AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE,2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of West Pokot County Assembly
Car Loan and Mortgage Fund set out on pages 10 to 41, which comprise the statement
of financial position as at 30 June, 2020, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of West Pokot County Assembly Car Loan and Mortgage
Fund as at 30 June, 2020, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Act,2012 and the West
Pokot County Assembly Car Loan and Mortgage (Amendment) Act,2017.

Basis for Qualified Opinion

1.0 Presentation and Accuracy of Financial Statements

A review of the financial statements availed for audit review revealed that the statement
of comparison of budget and actual amounts related to the year ended 30 June, 2019
instead of 30 June, 2020. ln addition, the statement does not reflect the budget figures
for the year under review. Under the circumstance, the financial statements are not
accurately presented in accordance with lnternational Public Sector Accounting
Standards and the reporting template recommended by the Public Sector Accounting
Standards Board.

2.0 Unreconciled Gash and Cash Equivalents Balance

As disclosed in Note 11 to the financial statements, the statement of financial position
reflects a cash and cash equivalents balance of Kshs.36,929,754 which includes a

RePorl of the Auditor-Cenerql on ll'est Po*ot Couni' Assemhly' Cqr Loan and lvlortgage Fund for the yar ended
30 June. 2020



balance of Kshs.30,798,525 tor an account maintained in a local bank. However, the
figure varies with the cash book balance of Kshs.38,230,500 as at 30 June, 2020 resulting
to a variance of Kshs.7,43'l,975 which has not been reconciled or explained.

Underthe circumstance, the accuracy and existence ofcash and cash equivalent balance
of Kshs.36,929,754 as at 30 June, 2020 could not be confirmed.

3.0 Unsupported Fund Administration Expenses

The statement of financial performance reflects a fund administration expenses figure of
Kshs.2,661,000. However, the fund did not avail the approved budget for the year under
review. ln addition, the expenditure does not include legal expenses and insurance
expenses. Further, the fund administration expenses of Kshs.2,661 ,000 was not
authorized as no documentary evidence was provided in support of the authorization.

Under the circumstances, the validity, accuracy and propriety of fund administration
expenses of Kshs.2,661,000 for the year ended 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the West Pokot County Assembly Car Loan
and Mortgage Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Flnancial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the Management has not resolved the issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing

Repor, of lhe Auditor-General on Wes, Pokot Countlt Assembly Car Loan and Mortgage Fund lor the year ended
30 June, 2020
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else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 Receivables from Exchange Transactions

1.1 Unauthorized Loans

As disclosed in Note 12 to the financial statements, the statement of financial position
shows a current portion of long-term receivables from exchange transactions balance of
Kshs.88,782,047 which includes loans totaling to Kshs.1 0,750,000 in respect of car loan
and mortgage that was advanced to two (2) Members of County Assembly (MCAs).
According to Part 1 of the Kenya gazette notice Vol.CXlX-No.89 dated 7 July,2017 under
gazette notice number 6518 which stipulates that a Member of County Assembly shall be
entitled to a car loan of up to Kshs.2,000,000 and a mortgage of up to Kshs.3,000,000
repayable at an annual interest rate of three per cent (3%) and must be fully repaid by
the end of term of the County Government. ln this case, the two (2) MCAs were advanced
a total of Kshs.'1 0,750,000 instead of Kshs.10,000,000 resulting in un authorized loans of
Kshs.750,000.

Consequently, the Fund Administrator contravened the provisions stipulated in Part 1 of
the Kenya gazette notice Vol.CXlX-No.89 dated 7 July,2017 under gazette notice number
6518.

1.2 lrregular issuance of Loans to Members

The statement of financial position reflects current portion of long-term receivables from
exchange transactions figure of Kshs.88,782,047 which relates to mortgage loans
granted to members. However, a caution was not placed on the securities provided as
stipulated in Section 19(c) of the West Pokot County Assembly Car Loan and Mortgage
(Amendment) 4c1,2017 which requires the loans committee to place a caution on the
third party's title. ln addition, the mortgage loans issued were not insured as provided for
in Section 19(1) of the West Pokot County Assembly Car Loan and Mortgage Act,2015
which states that a borrower shall take out and maintain a mortgage protection policy and
a fire policy with an insurance firm approved by the mo(gage management committee,
the cost of which shall paid out of the Fund and debited in such borrower's account. The
Mortgage Management Committee has not identified an insurance firm to provide
insurance services.

Further, there were no land valuation reports from a registered valuer thus it is not clear
how the committee was able to assess the value of security provided and supporting
documents such as mortgage insurance and copies of the approved building designs and
certified copies of the sale agreements relating to the property acquired were not availed
for audit review.

Consequently, the Management is in breach of the law

Report of the Auditor-General on llest Pokot County Assembly Car Loqn and Morlgqge Fund lor the year ended
30 June, 2020
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2.0 Receivables from Exchange Transactions - lrregular Loan Advance

As disclosed in Note 12 to the financial statements, the statement of financial position
reflects a long-term receivables from exchange transactions figure of Kshs.25,000,000
which relates to a loan issued to West Pokot County Assembly Staff Car Loan and
Mortgage Fund at zero interest. However, the fund is not mandated to grant loans to West
Pokot County Assembly Staff Car Loan and Mortgage Fund. The Management therefore
contravened section 4 of the West Pokot County Assembly Car Loan and Mortgage Act,
2015 which stipulates that the object and purpose of the Fund is to enable car loan and
mortgage to be advanced to the members of the scheme as may be prescribed by the
Salaries and Remuneration Commission.

Consequently, the advancement of the loan of Kshs.25,000,000 to West Pokot County
Assembly Staff Car Loan and Mortgage Fund is in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 20'15, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

Trade and Other Payables from Exchange Transactions

The statement of financial position as at 30 June, 2020 reflects a trade and other payables
from exchange transactions balance of Kshs.'159,811. Available records indicated that
this amount consists of loan over recoveries which the Fund owes to loanees who had
repaid their loans in full. These payables have been pending since the financial year
ending 30 June, 2017 and the Management of the Fund has not made effort to refund the
over recoveries.

Consequently, the validity and completeness of trade and other payables from exchange
transaction balance of Kshs 159,8'1 'l as at 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330 The standards
require that I plan and perform the audit to obtain assurance about whether effective

Report ol the Autlitor-Aeneral on Wesl Po*ot County Assenbly Cdr Loan qnd Morlgdge Fund rtr lhe ),ear ended

30 June. 2020
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processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on lYest Pokot County Assenbly Car Loan and Mortgage Fund for the year ended

30 June, 2020
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ol lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) oI the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
West Pokot CountyAssembly Car Loan and Mortgage Fund policies and procedures may
deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the approprrateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of

Report of the Auditor-Generql on llesl Pokot County Assembly Car Loun and Mortgage Fund /br the veur ended
30 June, 2020
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my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N , CBS
AUDITOR.GENERAL

Nairobi

'10 February,2022

Report of the Auditor-Generql on West Pokot County Assembly Car Loan and Mortgage Fund for the year ended
30 June, 2020
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8. FINANCIALSTATEMENTS

8.1. STATEMENT OF FINANCTAL PERFORIViANCE FOR THE YEAR ENDED 3@ JUNE
2020

Rgvenue from non-exch6n8e trantactlont

Public contributions and donations I

Transfers from the County Government 2

Fines. penalties and other levies

Rerrenue from exchange transactlons

lnterert income 4
3.250,401 4,142,422

Other income 5

Total rwenue 3,250,N1 4,142.422

Expenses

Fund administration expenses 6 2.66r,000 2,2t4.OOA

Staff costs 7

General expensej 8
9,113 14,823

Finance costs 9

Total expenses 2,670,113 2,228,823

Other galns/losses

6ain/loss on disposal of assets r0

Surpluy'( defidt) for the perlod 580,288 1.913,599

l0 lPage
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8.2. 
'TATEMENT 

OF F]NANCIAL POSITION AS AT 30 JUNE 2O2O

policies and explanatory notes to these financial statements form an

the financial statements. The entity financial ttatements were approved
Th
int
on

e accounting
egral rt of

2020 and siSned by:

6----{ t)
Administrator of the Fund

fulets
Current arrets

19.747,878
36,929,754

ltCash and cash equivalents

125,883,63512
88,782,047

Current portion of long term receivables
from exchange transactions

13Prepayments

lnventories
Non-current assets

15Property, plant and equipment
r6lntangible assets

4,500,00012 25.000.000
150,131,513150,7il,80rTotal assets

Llabilltles

Current llablllties

l59,B1r159.81I

IBProvisions
l9Current portion of borrowings

Employee benefi t obligations
Non-cun€nt llabllltlet

20Non-current employee benefit obligation
l9

159,8il159.81'lTotal liablllties
149.971.702r50.55I.990Net assets

137,700,000r 37.700,000Revolvi Fund

Reserves
12,271.70212,85r,990Accumulated surplus

150,55r,990 149,971,702Total net assets and llabllltles

Fund

I I Page

nt nt
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Long term receivables from exchange
transactions

Trade and other payables from exchange
trantactions
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Long term portion of borrowings
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I

148,224,217

066,il4)

148,O58,rO3

1.913,599

149.971.702

149,971,702

580,288

150,551,99C

10,524,217137,700,000Balance as at I July 2017

(r66,r14)5urplus/(deficit) for the
period

year

1o,358,103
137,700.000Balance as at 30 June 20I8

1o,358,103
137,7@,O@Balane as at I July 2018

1.913,5995urplus/(defi cit) for the
period
Funds received during the
year

12,271,702
137,700,000Balance as at 3O June 2019

12.271,702
137,700.oooBalance as at I July 2019

580.288
Surplus/(defi cit) for the
period
Funds received during the
year

12,85r,990Balance as at 30 June 2020

12lP age

8.3. 
'TATEMENT 

OF CHANGES IN NET ASSETS A5 AT 30 JUNE 2O2O

148,0s8,103

Funds received during the

Revaluation Sain

Revaluation Sain

Revaluation gain

137,700,000
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a

t8.4. 
'TATEMENT 

OF CA'H FLOW' FOR THE YEAR ENDED 30 JUNE 2O2O

Cash flows from operatlng actlvltler
Recelpts

Public contributions and donations
Transfers from the County Covernment

4.142.4224 3.250.401

Receipts from other operating activitiej
3,250,401 4,142,422Total Recelptr

Paymentt
2.214.O006 2.661.000Fund administration expenses

9.r l3 14.8238General expenses
3.865,3r6Finance cost

2,670,113Total Paymentj

1,9s2,717580,288Net cash flor,vs from operatlng actlvltlet

Cash flows frcm lnveJtlng actlvltlet

Purchase of property, plant, equipment
and intangible assets

Proceeds from sale of property, plant and
equipment

4l.501,588 37.548.387Proceeds from loan principal repayments

29,400,000 39,300,000Loan disbursements paid out

r2,10r,588 1,75t,613Net cash flows used ln lnvesting actlvltles

Cash flows from flnanclng activltles

Proceeds from revolving fund receiPtJ

Additional borrowings

4.500,oooRepayment of borrowings

4,s00.000Net carh flows used ln flnandng actlvltles

17,r8r,876 3,7U,330
Net lnoeasey'(decreaie) ln cath and cash

equlvalents
19.747,878llCash and ca5h equivalents at I JULY

19,747,878ll 36,929,754lents at 30 JUNECash and cash equlva

13 lPage

lnterest received

6,095,r39

19,585,892
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8.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAT A 'tOUNTt FOR

THE PERIOD ENDED 3Oh JUNE 2OI9

K5hsKShrKShs KShrF.5hs

Public contributions
and donations

Transfers from
County Govt.

3,250,40tlnterest income

Other income
(3,2s0,401)Total lncome

(2,661,oo0)2.55r.000Fund administration
exPenses

Staff corts

(9, r l3)9,1l36eneral expenses

Finance cost

(2,670,r13)2,670,113Total expendlture
(s80,288)s80288Surplus for the perlod

14 ll'a ge

Revenue

(3,2s0,401)

3,250,401

Expenses

E
HtI
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8.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

L Statement of compllance 6nd barl, of Preparatlon

The Fund's financial ttatements have been prepared in accordance with and comply
with lnternational Public Sector Accounting Standardt (IPSAS). The financial statements

are prerented in Kenya shillings. which is the functional and reporting currency of the
Fund. The accounting policies have been coniittently applied to all the years

presented.

The financial itatementr have been prepared on the basis of historical cott, unless

rtated otherwire. The cash flow ttatement is prepared uting the direct method. The
financial Jtatementr are prepared on accrual basis.

2. Adoptlon of new and r€vked standardt

a) Relevant n€\r, ttandardi 6nd amendmentt to publlrhed standards effedlve for the
year ended 30 June 2O20

b) No,v and amended standards and lnterPretatlont ln lrsue but not 1let efectfue In

the year ended 3O June 2018

c) Early sdoptlon of Jtandardj

The entity did not early - adopt any new or amended standards in year 2O18.

Standard Effective date and lmpact:

IPSAS 39:
Employee
Benefits

Appllcable: ln January 2018

The objective to issue IPSAs 39 war to create convergence to
changes in lA5 19 Employee benefits. The IPJASB needed to
create convergence of IPSAS 25 to the amendments done to lAs
19. The main objective is to ensure accurate information relating
to pension liabilities arising from the defined benefit scheme by
doing away with the corridor approach.

Standard Effectlve date and lmpact:
IPSAS zK): Public
Sector
Combinations

Appllcable: ln January 2019:
The standard covers public sector combinationt arising from
exchange transactiont in which case they are treated similarly
with IFRS 3(applicable to acquisitions only) Business

combinations and combinations arising from non exchange

transactionr which are covered purely under Public Sector
combinationi as amalgamations.
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3. Revenue r€coSnltlon

l) Revenue from norcxdtange transactlont

Tranrfers from other government entltles

Revenues from non-exchange trantactionj with Other Sovernment entities are

measured at fair value and recognized on obtaining control of the arset (cash, goods,

services and property) if the tranrfer is free from conditions and it is probable that the

economic benefits or rervice potential related to the asset will flow to the entity and

can be measured reliably.

ll) Revenue from exdtange tranJactlon,

ln@rcrt income

lnterest income is accrued using the effective yield method. The effective yield

discounts estimated future cash receipts through the exPected life of the financial asset

to that arset'r net carrying amount. The method applies this yield to the principal

outstandinS to determine interest income each period.

4. Budget lnfornratlon

The original budget for FY 2O19/2O2O was approved by the County Assembly on 28'h

June 2020. Subsequent revisions or additional appropriations were made to the

approved budget in accordance with specific approvals from the appropriate

authorities. The additional appropriations are added to the original budget by the

entity upon receiving the retpective approvals in order to conclude the final budget.

The entity's budget is prepared on a different barit to the actual income and

expenditure disclosed in the financial ltatement5. The financial ttatements are

prepared on accrual basis using a classification based on the nature of expenses in the

rtatement of financial performance, whereas the budSet is prepared on a cash basis.

The amounts in the financial rtatementr were recart from the accrual basis to the cath

basis and reclassified by prerentation to be on the rame basis as the approved budget.

A comparison of budget and actual amountr, prepared on a comparable basis to the

approved budget, is then presented in the statement of comparison of budget and

actual amounts.

ln addition to the Basis difference, adjustments to amounts in the financial ttatementt

are also made for differences in the formats and classification schemes adopted for the

presentation of the financial ttatements and the approved budget'

A statement to reconcile the actual amounti on a comparable basis included in the

statement of comparison of budget and actual amounts and the actuals as per the

statement of financial performance has been prerented under section 8.5 of these

financial rtatements.
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5. Propefi. plant and equlpment

All property, plant and equipment are stated at cost leJi accumulated depreciation
and impairment lotses. Cost includes expenditure that is directly attributable to the

acquisition of the items. When significant PartJ of property, plant and equipment are

required to be replaced at intervals, the entity recognizes such parti as individual
attets with specific useful lives and dePreciatet them accordingly. Likewise' when a

major inspection is performed. iti cott i5 recognized in the carrying amount of the

plant and equipment as a replacement if the recognition criteria are tatisfied. All other
repair and maintenance costJ are recognized in surplus or deficit as incurred. Where
an arJet is acquired in a non-exchange transaction for nil or nominal consideration the

asset ir initially measured at its fair value.

6, lntanglble arrett

lntangible arsets acquired separately are initially recognized at coJt. The cost of
intangible assets acquired in a non-exchange tranJaction is their fair value at the date

of the exchange. Following initial recoSnition, intangible astets are carried at cost less

any accumulated amortization and accumulated impairment losses. lnternally
generated intangible assets, excluding capitalized development costs' are not
capitalized and expenditure is reflected in surplus or deficit in the Period in which the

expenditure is incurred. The useful life of the intangible assets is assessed as either finite
or indefinite.

7. Flnanclal lnttrum€nts

Financial atsett

lnitial recognition and mearurcment

Financial asiets within the rcope of IPSAS 29 Financial lnstrumentJ: Recognition and
Measurement are classified as financial a55ett at fair value throuSh surplus or deficit,

loans and receivables, held-to-maturity invettments or available-for-sale financial

assetJ, ai appropriate. The Entity determineJ the classification of its financial asJets at

initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assett with fixed or determinable
payment, that are not quoted in an active market. After initial measurement' such

financial aJtets are subsequently measured at amortized cost using the effective intereJt

method, less impairment. Amortized cott i5 calculated by taking into account any

disCOUnt or premium on acquisition and fees or corts that are an integral part of the

effective interert rate. Losses arising from impairment are recognized in the surplus or
deficit.

Heldlo-maturity

Non-derivative financial asrett with fixed or determinable payments and fixed

maturitier are classified a5 held to maturity when the Entity ha5 the positive intention

lTlPage
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and ability to hold it to maturity. After initial meaturement. held-to-maturity
investmentJ are mearured at amortized cost uJinS the effective interest method, less

impairment. Amortized cost it calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the effective

intereJt rate. The losses arising from impairment are recoSnized in surplus or deficit.

lmpalrment of llnanclal artett

The Entity asre5ses at each reporting date whether there is objective evidence that a

financial asret or an entity of financial atsett i5 impaired. A financial a55et or a entity of
financial asset, ir deemed to be impaired if, and only if. there is objective evidence of
impairment as a result of one or more events that hat occurred after the initial

recognition of the asset (an incurred'loss event') and that lott event has an impact on

the estimated future cash flows of the financial asset or the entity of financial assets

that can be reliably estimated. Evidence of impairment may include the following
indicatort:

F The debtors or a entity of debtors are experiencing significant financial difficulty

> Default or delinquenry in interest or principal payments

) The probability that debtors will enter bankruptcy or other financial

reorSanization

)> observable data indicates a measurable decrease in ettimated future cash flows
(e,g. changes in arrears or economic conditions that correlate with defaults)

Financial liabllities

lnltlal tecognltion and meatutement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at

fair value through surplus or deficit or loans and borrowings' as appropriate' The

Entity determines the classification of its financial liabilities at initial recolnition. All

financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loant and bonowing - After initial recognition, interest bearing loans and borrowings

are subsequently measured at amortized cort utinS the effective interest method.

Gains and losser are recognized in surplus or deficit when the liabilities are

derecognized as well as through the effective interett method amortization process.

Amortized cost ir calculated by taking into account any ditcount or premium on

acquisition and fees or corts that are an inteSral Part of the effective interett rate.

8. lntrentorles

lnventory is measured at cort upon initial recognition. To the extent that inventory
was received through non-exchange transactions (for no cost or for a nominal cost).

the cott of the inventory is its fair value at the date of acquisition.
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costs incurred in bringing each product to its prerent location and condition, are

accounted for, as follows:

> Raw materials: purchase cost uring the weighted average cost method

) Finished SoodJ and work in progress: cott of direct materialt and labour and a

proportion of manufacturing overheads based on the normal operating capacity,

but excluding borrowing costs

After initial recognition, inventory is measured at the lower of coJt and net realizable

value. However, to the extent that a class of inventory is distributed or deployed at

no charge or for a nominal charge. that class of inventory is measured at the lower of
cost and current replacement cost.

Net realizable value i5 the ertimated selling price in the ordinary course of operations,

less the estimated costs of completion and the estimated costs necetsary to make the

sale. exchange, or dittribution.

lnventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entity.

9. Provlsions

Provisions are recognized when the Entity has a present obliSation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources

embodying economic benefitt or tervice Potential will be required to tettle the
obligation and a reliable eitimate can be made of the amount of the obliSation.

Where the Entity expects some or all of a provision to be reimbursed, for example,

under an insurance contract, the reimbursement i5 recognized as a separate astet only
when the reimbursement is virtually certain.

The expense relating to any provision is pretented in the statement of financial
performance net of any reimbursement.

Con ti rzgen t I la bilities

The Entity does not recognize a contingent liability, but discloses details of any

contingenciei in the notes to the financial statementt, unless the possibility of an

outflow of resources embodying economic benefits or Jervice potential ir remote'

Contingent attett

The Entity does not recognize a contingent a55et. but discloses details of a possible

asset whose existence i5 continSent on the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Entity in the notes

to the financial statements. continSent asset, are assessed continually to ensure that

developments are appropriately reflected in the financial statements. lf it has become

virtually certain that an inflow of economic benefits or tervice Potential will arise and
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the aJret'r value can be measured reliably, the arset and the related revenue are

recognized in the financial ttatements of the Period in which the change occurs'

lO. Nature and purpore of reserves

The Entity creates and maintains reserves in terms of specific requirementt. Changes in

accounting policies and eJtimates

The Entity recognizes the effects of changes in accounting policy retrotPectively. The

effects of changes in accounting policy are applied prospectively if retrospective

application is impractical.

ll. Employee beneflts - Rethement beneflt plans

The Entity provides retirement benefits for its employees and directors. Defined

contribution plans are port employment benefit plans under which an entity pays

fixed contributions into a seParate entity (a fund), and will have no legal or
constructive obligation to pay further contribution, if the fund does not hold sufficient

assetr to pay all employee benefits relating to employee service in the current and

prior periods. The contributions to fund obligations for the payment of retirement

benefits are charged against income in the year in which they become payable'

Defined benefit plans are post-employment benefit plans other than defined-

contribution plans. The defined benefit funds are actuarially valued tri-annually on the

projected unit credit method basis. Deficits identified are recovered through lump sum

paymentr or increased future contributions on ProPortional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment

benefit obligation.

12. Forclgn cur€ncy tranractlotu

Transactions in foreign currencies are initially accounted for at the ruling rate of
exchange on the date of the transaction. Trade creditort or debtors denominated in

foreign currency are reported at the statement of financial Position rePorting date by

applylng the exchange rate on that date. Exchange differences arising from the

setilement of creditori, or from the reporting of creditors at rates different from thote

at which they were initially recorded during the period, are recognized as income or
expenset in the period in which they arise.

13. Bonourlng costr

Borrowing co5t5 are capitalized against qualifyinS arrets a5 Part of Property, plant and

equipment. Such borrowing costs are capitalized over the period during which the

asset is being acquired or conrtructed and borrowings have been incurred.

Capitalization ceases when construction of the asset is complete. Further borrowing

corts are charged to the statement of financial performance.

WEST POKOT COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30, 2020
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14. Related partles

The Entity regards a related party aJ a perron or an entity with the ability to exert

control individually or jointly, or to exercise riSnificant influence over the Entity, or
vice versa. Members of key management are regarded as related parties and comprise

the directori, the CEO and renior managers.

15. Cash and cath equlvalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term

deposits on call and highly liquid inveJtmentr with an original maturity of three

months or less, which are readily convertible to known amountt of cash and are

subject to inrignificant risk of changes in value. Bank account balances include

amounts held at the Central Bank of Kenya and at variout commercial banks at the

end of the financial year. For the purpoJes of thete financial statementt, cash and cash

equivalents also include ihort term cath impretts and advancet to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of
the financial year.

16. Comparatlve flgures

Where necessary comparative figures for the previous financial year have been

amended or reconfigured to conform to the required changes in pretentation.

17, Events after the reportlng Perlod

There were no material adjusting and non- adiutting events after the reporting period.

18. Ultlmate and Holdlng Entlty

The entity is a County Assembly Fund established by The West Pokot County
Asembly Car Loan and Mort8age (Amended) Act' 2017. Currency

The financial ttatements are presented in Kenya Shillings (K5hs).

19. Slgnlflcant Judgments and sour@s of ertlrnatlon uncertalnty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments. ertimates and asrumptions that affect the reported

amounts of revenues, expenres, assets and liabilitieJ, and the disclosure of continSent

liabilities, at the end of the reporting period. However, uncertainty about these

aJJumptionr and estimateJ could result in outcomes that require a material adjuttment

to the carrying amount of the atset or liability affected in future periods.

State all judgements. estimates and assumptions made: e.g.

EjtlmsteJ and assumptlons - The key aJsumptions concerning the future and other key

sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjurtment to the carrying amounts of assets and liabilities within
the next financial year, are described below. The Entity based its assumptions and
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estimates on parameters available when the consolidated financial ttatementJ were
prepared. However, existing circumstances and atrumptions about future

developments may chanSe due to market changes or circumstances arising beyond the

control of the Entity. Such changes are reflected in the assumptions when they occur.

rPsAS r.r40.

Provisions were raised and management determined an estimate

information available. Additional disclosure of these estimates of
included in Note xxx.

based on the
provisions is

Provisions are measured at the management's best eitimate of the expenditure
required to Jettle the obliSation at the reporting date, and are ditcounted to present

value where the effect it material.

20.Flnandal rlsk management

The Fund's activities expore it to a variety of financial risks including credit and

liquidity risks and effects of changes in foreign currency. The Fund's overall risk

manaSement programme focuses on unpredictability of changes in the business

environment and seeks to minimise the potential adverse effect of such risks on its

performance by setting acceptable levels of risk. The Fund does not hedge any risks

and has in place policies to ensure that credit it only extended to cuJtomerJ with an

established credit history. The Fund's financial risk management objectives and policies

are detailed below:

a) Credh rlsk

The Fund has exposure to credit risk, which is the risk that a counterparty will be

unable to pay amounts in full when due. Credit risk arises from cash and cash

equivalents. and deposits with banks, as well as trade and other receivables and

available-for-lale financial investments.

22lPage

Urcful llver and rcsldual valuer

The useful lives and residual values of astetJ are assessed using the following indicators

to inform potential future use and value from disposal:

D The condition of the aiJet based on the assetrment of experts employed by the

Entity

D The nature of the asset, its susceptibility and adaptability to changes in technology
and processes

> The nature of the processes in which the asset is deployed

D Availability of funding to replace the a55et

) Changes in the market in relation to the atset

Provlrlons
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Management asresres the credit quality of each customer, takinS into account its

financial poiition, past experience and other factors. lndividual rilk limiti are set based

on internal or external assessment in accordance with limitt set by the directort. The

amountr presented in the statement of financial position are net of allowances for
doubtful receivables, ettimated by the company's management based on prior
experience and their asseJtment of the current economic environment.

The carrying amount of financial astets recorded in the financial statements

reprerenting the entity'5 maximum exposure to credit risk without taking account of
the value of any collateral obtained is made up as follows:

At 30 June 2O2O
n3,782,047Receivables from exchange

transactions

Receivables from non-exchange
tranra€tions

36.929.754 36.929.754Bank balances
150,7il,801150,711.801Total

At 30 June 2019
130,383.53sReceivables from exchange

transactions

Receivables from non-exchange
transactions

19.747.878 19.747.878Bank balances
r50,131.5r3150.131,513Total

113,782,047

r 30.383,635

The customers under the fully performing cateSory are paying their debtt a, they

continue trading. The credit risk associated with these receivables is minimal and the

allowance for uncollectible amounts that the company has recognised in the financial

Jtatements is considered adequate to cover any potentially irrecoverable amountt.

The entity has significant concentration of credit risk on amounts due from -

The board of trusteet sets the Fund's credit policies and objectives and lays down
parameterr within which the various aJpectt of credit risk management are operated.

b) Uquldlty rltk management

Ultimate responsibility for liquidity risk management rettt with the Fund

Administrator, who has built an appropriate liquidity risk management framework for

the management of the entity'r short. medium and long-term funding and liquidity
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management requirements. The entity manaSes liquidity risk through continuout

monitoring of forecasts and actual cath flows.

The table below represents carh flowr payable by the Fund under non-derivative

financial liabilities by their remaining contractual maturitieJ at the rePortinS date. The

amounts disclosed in the table are the contractual undiscounted cash flows. Balances

due within l2 monthr equal their carrying balances, as the impact of discountinS is not

significant.

c) Market rlsk

The board has put in place an internal audit function to assiJt it in assessing the risk

faced by the entity on an ongoing basir. evaluate and test the desiSn and effectiveness

of its internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate.

equity prices and foreign e,..hunge rates which will affect the entity's income or the

value of its holding of financial inrtruments. The objective of market ritk manaSement

is to manage and iontrol market risk exposures within acceptable parameters, while

optimiring 
-the 

return. overall responsibility for managing market risk rests with the

Audit and Risk Management Committee.

The Fund's Finance Department ir responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day to day imPlementation of those policies'

r 59.8',|1r 59,81ITrade payables

Current portion of borrowings

Provisions

Employee benefit obligation
l59.8lrl59,8llTotal

Trade payables

Current portion of borrowings

Employee benefit obligation

Total

24ll'age

At 3O June 2020

At 30 June 2019

Provisions
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There has been no change to the entity's expoJure to market risks or the manner in
which it manaSet and measurei the risk.

l. Forelgn cumency rtk

The entity has transactional currency exposures. Such exposure arises through
purchases of goods and services that are done in currencies other than the local
currency. lnvoices denominated in foreign currencies are paid after 30 days from the
date of the invoice and conversion at the time of payment is done using the prevailing

exchange rate.

The carrying amount of the entity't foreign currency denominated monetary assets

and monetary liabilities at the end of the reportinS period are as follows:

The Fund manages foreign exchange risk form future commercial transactions and
recognised assets and liabilitiet by projecting for expected sales proceeds and matching
the Jame with expected paymentr.

Forelgn cunency senrltlvhy analysls

The following table demonrtrates the effect on the Fund's statement of financial
performance on applying the sensitivity for a reasonable possible change in the
exchange rate of the three main traniaction currencies. with all other variables held

constant. The reverse would alro occur if the Kenya Shilling appreciated with all other
variables held constant.

At 30 June 2020

Financial asJets (investments, cash,debtors)

Liabilitiet

Trade and other payables

Borrowings

Net foreign currenry attet/(liability)

2020

25 lPage
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Euro 1Oo/o

lOo/o

2019

Euro lOo/o

lOo/o

ii lnter€tt rate rlsk

lnterert rate risk i5 the risk that the entity's financial condition may be adversely

affected as a result of changet in interest rate levels. The company's interest rate risk

arises from bank deposits. This exposes the Fund to cash flow interett rate ritk. The

interest rate risk exposure arises mainly from interest rate movements on the Fund's

depositr.

Management of interett rate rbk

To manage the interest rate risk, management has endeavoured to bank with
inJtitutions that offer favourable intereJt rates.

Sentitivity analysit

The Fund analyses it5 interert rate exposure on a dynamic basis by conductinS a

renritivity analysis. This involves determininS the impact on profit or loss of defined

rate shifts. The sensitivity analysis for interett rate risk assumes that all other variables'

in particular foreign exchange rates. remain constant. The analysis has been performed

on the same basii as the prior year. urinS the end of the year figures, the sensitivity

analysis indicatei the impact on the statement of comprehensive income if current

floating interest rates increase/decrea5e by one Percentage Point a5 a decrease/increase

of K5hi xxx (2O17: KShs xxx ). A rate increare/decrease of 57o would result in a

decrease/increase in profit before tax of K5hs xxx (2017 - KShs xxx)

Revaluation reterve

Revolving fund

Accumulated surplus

Total funds

26lP age

U5D

U5D

d) Caphal rlsk managernent

The objective of the Fund's capital rirk manaSement is to safeguard the Fund's ability

to continue a5 a going concern. The entity capital structure comprises of the following
funds:
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Total borrowings

Less: cash and bank balances

Net debt/(excesi cash and cash

equivalents)

Gearlng

27 lP a ge
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8.7. NOTES TO THE FINANCIAL STATEMENTS

l. fubllc contrlhrtlons and donatlont

2. Transfers from County Govemment

3. Flnes, penaltles and other lanles

4. lnter€rt lncome

Donation from development partnert

Contributioni from the public

Total

Tranrfers from County 6ovt. - operations

Payments by County on behalf of the entity

Late payment penalties

Fines

4.142.4223.250,401

4,142,4223.250,401Total lnterest income

2ElPage
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Total

lnterett income from
loans(mortgage or car loans
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5. Other lncome

6. Fund admlnlrtratlon exPenres

7. Staff cortj

8. General expeniet

lnsurance recoveries

lncome from sale of tender documents

Miscellaneous income

Total other income

2.214.OOO2,66t.000Loan processing costs

Professional services coJtt

2,66r,000Total

Salaries and wages

Staff gratuity

Staff training expenses

5ocial security contribution

Other itaff cojts

Total

Consumables

Electricity and water expenses

29 lP age
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Fuel and oil costs

lnturance costs

Postage

Printing and stationery

Rental coits
Security coJt5

Telecommunication
Horpitality
Depreciation and amortization co5ts

Other expenser (bank charges) 9,1l3 14.823

Total 9,il3 14,823

9. Flnance coJtt

10. Galn on dlsporal of aitetJ

ll. CaJh and cash equlvalents

lnterert on Bank overdrafts

lnterert on loans from banks

Property, plant and equipment

lntangible assets

Total

Fixed deposits account

On - call deposits

19.747,87836,929,754Current account

Other5

19,747,87836,929,754Total cash and cash equlvalentt

30 lPage
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a) Flxed deposlts account

Kenya Commercial bank

Equity Bank, etc.

SuE total

b) On - call deposltl

Sub total

c) Curent account
264.934.|s6,131,229.15261237/SOOTCAO0/1/OTransnational Bank Ltd

19.482.944.OO30,798,524.70261237 /5ooTc\oo/2/oTransnational Bank Ltd

19,747,878.1536,929,753.85Sub- total

d) Others
Cash in transit
Cash in hand

M Pesa

Sub- total
19,747,878.1536.929,7s3.85Grand total

Detailed analysis of the cash and caih equivalentJ are as follows:

12. Recelvables from exchange transactlont

Cur€nt Recelvablet
74,89674,896

125,808,73988.707.151Current loan repayments due

Other exchange debtors

irment allowanceLess: im
125,883.63588,782,047Total Cunent recelvables

4,500,00025.000.000term loan repayments dueLo ng

3l I P a g e

lnterest receivable

Non Current recelvables
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Total Non-cunent rccelvablet 25,000,ooo 4,500,000

Total recelvableJ from exchange traruactlons 113,782,047 128,632,022

13. Pr€psymentj

14. lnventorlet

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Total

Consumable Jtores

Spare parts and meters

CaterinS

Total lnventorlei at the lower of cost and net
reallzable value
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15. Property, plart and equlprnent

At ln July 2017
Addition j
Disposals

Transfer/adiustmentJ

At 3Oh June 2018

Deprcdafl on and lmpalrment
At ln July 2018

Depreciation
lmpairment

At 3Oh June 2019

At 1'July 2019
Depreciation

Disposals

lmpairment
Transfer/adj uttment
At 3Oh June 2O2O

Net book values
At 30h June 2020

33 lPage
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I 6. lntanglble assetesoftwae

17. Trade and other payableJ fiom anchange traniactlonj

At beglnnlnS of the year

Additions

At end of the year

Amortlzatlon and lmpalnnent
At beSlnnlng of the )rear
Amortization
At end of the year

lmpairment loss

At end of the year

NBV

'159.811159.811Trade payables

Refundable depositr

Accrued expenies

Other payables
l59,8llTotal trade and other paysHes

34 lPa se
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18. Provlsions

19. Borrowlngs

The table below shows the classification of borrowings into external and domestic borrowings:

Balance at the beginning of the year

Additional Provisions

Provision utilised

Change due to discount and time value for money

Transfers from non -current provision5

Total provldons

Balance at beglnnlng of the perlod

External borrowings during the year

Domestic borrowings during the year

Balance at end of the perlod

35 lPage
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Repayments of external borrowings during the period

Repayments of domettics borrowings during the period
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Extemal Borrwulngs

Dollar denominated loan from'xxx organization'
Sterling Pound denominated loan from 'yyy orBanization'

Euro denominated loan from zzz organization'
Domestlc BonourlnSi
Kenya Shilling loan from KCB

Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Borrowings from other Sovemment inrtitutions
Total balance at end of the 1€ar

20. Employee bene'ft obllgatlons

Short term borrowings(current portion)

Long term borrowings

Total

IShs KShs Kihs 1(5hs

Current benefit obligation
Non-current benefi t obligation

36 lPa se
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Total employee benetrts obllgatlon

21. Cash generated from operatlons

Surplus for the lear before tax

Adjusted fon

Depreciation

Gains/ Iosses on disposal of assets

lnterert income

Finance cost

Worklng Capltal adjustrnents

lncrease in receivables

lncrease in payables

Net cash flo,l, from operatlng actMtlo

3TlPage
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22. R€lated party balanceJ

a) Nature of related party r€lationshlps

Entities and other parties related to the Fund include those parties who have ability to exerciie control or exercise significant
influence over its operating and financial decisions. Related parties include management perionnel, their associates and close family
members. The fund,/scheme is related to the following entities:

a) The County Government;
b) The Senate;
c) Key management:
d) Board of Trustees; etc.

b) Related party transactions

c) l(ry management remuneration

Transfers from related partiei

Transfers to related parties

Board of Trustees

Key Management Compensation

Total

33lPase
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d) Due from related parties

e) Due to rclated partleJ

23.Contingent arretJ and contingent llablllties

Due from County Government

Total

Due to parent Ministry

Due to County Government

Due to Key manaSement personnel

Total

Bank guarantees

39 lPage
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Court case against the Fund

Total
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9. PROGRESS ON FOLTCAI/ UP OF AUDITOR RECOMMENDATIONS

The following is the tummary of issues raited by the external auditor, and management comments that were provided to the auditor.
We have nominated focal persons to resolve the various issues as shown below with the asrociated time frame within which we
expect the issues to be resolved.

Current portion of
Long term
receivables

The variance between
the amortization
schedule and the
current portion of long
term receivables from
exchange transactiont
has been fully
reconciled and
correctly amended.

Fund Accountant Resolved

3.0 Statement of
Changes in Net
Assets

The amount presented
as a variance is under
Note 17 (Irade
payables). This amount
was erroneously
classified in the
Statement of changes
in Net Assets; however
this has since been

Fund Accountant Resolved

40 lPa ee
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corrected.

Guidance Notes:

a) Use the same reference numbers as contained in the external audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final external audit report that is signed by

ManaSement;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for
implementation of each issue;

d) Indicate the rtatus of "Resolved" or "Not Resolved- by the date of submitting thit rePort to County Treasury.
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