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SESSIONAL PAPER NO.} I. .... .. r.. ..0F 1990

KEIetA .OVERNMENT .UA*^NTEE OF A LOAX Of. JAPAI.ESE YEN 6,031,000,000 EQUI'VALENT

TO BSE.BZ6,344,OD0 IROU OVERSEAS ECONOUIC COOPERATIOp Rrim, JAPAN, m TANA &

ATBI RIVERS AUTHORITY trOR IRRI TION AT TA!{A DELTA

1 Is accordance wtth the provlelon of thc Guarantec (Loan) Act (Cap 451)

of rhe Laws of Kenya, the follorlng lnfometlon 1a lald before the

Nattonal Aesenbly for constderatlon and approval'

The Tana E Athl Rivers Developnent A[thorlty le a wholly owned Goveroment

ParastaEal whleh was eEtabllshed uader the Tana & Athl Rlvers Developnent

lct(Cap443oftheLaueofKenya)oflgT4.TheAuthoritytdllbethe
borrow-e.r and the Executing Agency for the Project' Tana & Athi Rlvers

Development Authority ts accountable to che Mlnlstry of Energy' '

The funcBlona of the Authorlty include:

(a) To advlse thc Governseut geuerally and thc Hlalatrtes 8et out in tht

sjhedule ln partlcular on all uatters affactlng the developnent of

theArealncludlngtheapportloornentofvaterresources;

(b)todrawup,andkeepuptodate,aloog-rangedeveloPtrentplanforthe
Area.

(c) To lnlttate such studlea, and cerry out such surveyl, of the Area as {t

may conslder necessary, and to 8s8e6a alternatlve deuands wlthlo the

Area on the resources thereof, lncludlng electrlc Porrer generatiou'

lrrlgatlon,wtldlife,Iandandotherrescurces,andtoreconmend
ecouomlc Prtorltias.3

(d) to co-ordtnacc the verLoua etudles of, aud scheoes rlth1n' thc Arca

so that huuaor eater, aniuslr land gud othcr rasourcet are uElllZcd to

tha beat advantage, and to Eonltor the desl'gn and executlon of planned

proJecta within the Arca;

(e) ro effcct ! grogr8Ere of uonltortng of the parfonnance of projcct!

Uichln the Ales so a8 to loprove that performance and establ:lsh

reeponslbtlltythereforlandto-lutpi.ovefutureplannlng;
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(f) to ensure co-operation between all ageneles concerned wlth the

abstractlon and use of water wlthln the Area ln the setEing uP of

effectlve mooltotlng of that abstractlon and use;'

(g) to co1lect, assemble and correlate all such data related to thc

use of sater and other resources wLthln the Area. aa IDay be necessary

for the efflclent fomard plannlng of the Area;

(h) to Ealntaln a llalson between the GovernmenE, the prLvate sector and

forelgo agencles in the tratter of the development of the Area with a

vlew to llnltlng the dupllcatlon of effort and to assuring the best.

use of technlcal resources i

(i) to render asslstance to operatlng agencies ln their applications for loan

funds required;

(j) to cause the construction of any works necessary for the projectlon and

utilization of the water and soil of the Area'

With the full support of. the Government, Tana & AEhi Rivers DevelopmenE

Authorlty has successfully negotiated for a loan of Japanese Yen 6,031,000,000

equlvalent to Ksh.8?61344.1000 fron, the overseas Econouic CooperatloB Fuud of

Japan. The loan bears an lnterest rate of. 2.57 1et annul1' payable senl

annually on the Prlnclpal dlsbursed and outstandlng. The loan caries 10 years

Grace perlod and 20 years Repalment period. 
_

The proceeds of the loan sha11 be used for the purchase of eligible goods and

services necessary for the implernentation of the project from suppllers,

contractors or consultanCs (hereinafter collectlvely referred to as Ithe

suppller(s) of the ellgible source counErles described ln schedule 4 of

the contract.

The Scope of the work wlIl involve:
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(a) Constructlon of irrlgatlon facilittes including work for aduinlstratioo

butldlnga and afforestatloo;

Coostructlou of E8t8te farus :'-'
I

Eatate fatm ![,ana8,enent I

!

Consultlng servlces

i{

i'l (b)

(c)

(d)
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6. fhc Natl.onal AssaEbly le therefore requested to approve the Governroent

Gusrantee of a loan of Japaaeee Yea6r031,OO0,OO0 equlvalent to Kah.876r344r000

frm tho Otreracae Econmi.c Cooperati.oo Fund of Japan to Tarra and Athl Rlvcra

Ilcvclopleat Authorlty.

7 Ttre cureot total coutlog€nt 1lab1lltlee of the Government of Kenya la reepcct

of thc Gusrantee glven under Sectlou (3) of the Guarantee $og) +* ?rEZ
than those speclfled ln the schedule to the Act) amount 6safigl{J{ffif -

and wlth thle guaraatee of a gun egulvalent to KE43,817,200' the aggregate

enouat w111 be lncreaeed to Kflr04lrlg31746 of whlch K883r489'499 w111 fall
wlthln paragraph (a) aad K8958r294,247 slthln paragraph (b) of sectlon 3(3)

of the Act.

HON.
VICE PRESIDENT FOR TINA}.ICE
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