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l. Acronyms and Definition of Key Terms

A. Acronyms

BOG

ICPAK

IPSAS

PFM

PSASB

TTI

TTC

TVC

Board ofGovernors

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Technical Training Institute

Teacher Training College

Technical Vocational College

B. Definition of Key Terms

Fiduciary Management - Members of Management directly entrusted with the kajiado east tvc
financial resources.

Comparative Year- Means the prior period

(l'his list is an indicalion ofthe common acronyms and abbreviations; Enlity to insert all the
relevant acronyms and key terms used in the annual report and financial slalements)
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2. Key Entity lnformation and Management

(a) Background information
The institution was incorporated/ established under the TVET AcU 2013 Act on 2310112020.T|rc
entity is domiciled in Kenya . The institute is under the Ministry of Education. The College,
registered with TVETA in accordance with the TVET Act 2013. The College is located in Kisaju
Village, Enkeju Sub-Location, Kitengela Location/Ward. Kajiado east Sub-Counly, and Kajiado
County. It is about 7km offNamanga main road. The College has admitted its pioneer trainees in
Feb 2021 with eight department and various courses. It offer courses at three level Artisan,
Certificate and Diploma both in Technical and Business related discipline courses.

(b) Principal Activities
'fhe principal activity is organise, coordinate and monitor both trainers and non-
teaching staffs to attain college mandate that is provide technical education and
training in order equip trainees with innovative competencies for sustainable
livelihood empowerment and transforms society.

(c) Key Management
The Kaiiado East TVC day-to-day management is under the tbllowing key organs

o Board of Govemors
o Accounting officer/ Principal
o Deputy Principal Admin
o Deputy Principal Academics
o Registrar
o Dean of students
o finance officer
o Heads of departments

(d) Fiduciary- Management

The key management personnel rvho held oflice during the financial year ended
30th June 2O25 and who had direct fiduciary responsibility were:

I Principal Josyline Nkonge

Deputy principal F-inance Ileve kimotho2

Wesley mosigisi-t Deputy principal Academics

Registrar (s) Gilbert okeya4

5 Dean ol students Alex Gitau

Duncan koscn6 Head of Finance

lll
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Key Entity Information and iVlanagemcnt

(e) FiduciaryOversightArrangements

- Audit snd risk commitlee octivities
- Finance and operations commillee activilies
- Acudemic commillcc uclit,il ies

- Developmenl parlner oversighl activilies
- Other oversighl aclivilies

(0 Entity Headquarters

P.O. Box 483
Kajiado east Building
7km off Namanga Highway
Kajiado, Kenya

(g) Entity Contacts

Telephone : (25 4\ 07 899997 7 0
E-mail : kai iadoeasttvc(a-)gmail.com

(h) Entity Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Kenya Commercial Bank
Kajiado branch
Kajiado. Kcny'a

(i) Indcpendent Auditors

Auditor-General
Office of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084
GPO 00r00
Nairobi, Kenya

IV
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Key Entity Information and Management

0) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya
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3.The lloard of Governorc
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4. Key Managemcnt Team
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5. Chairman'sStatenrent

It gives me much pleasure in presenting the annual report and financial statement of the Kajiado
east technical and vocational college for the year ended 2025.The institute Board of Govemor
note with appreciation the continued support of the govemment and other stakeholder in the
daily running of the institution. We thank govemment for the new programmes on CBET aimed
at matching skills in the institution with industry need. The BOG will work with industry and
other partners to strategies in order to ensure that the skills offered at Kajiado East Technical and
Vocational College meet the industry needs.

PROF.THOMAS MBOYA

t518/2025

lx

Thc government has bccn of grcat hclp by providing provision of resources to acquirc thc skills
teaching and other learning materials. We are pleased of the achievement so for realised despite
the financial challenges faced especially non-payment of govemment capitation. I would like to
thank the government, supplier, parent, guardian and scrvice provider for their support and trust,
cooperation and continue partnership during the FY 202412025
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6. Report of the Chief Principal

Let me take this opportunity to present the annual report and financial statement of the Kajiado
east technical and vocational college for the year ended 30 June 2025 in accordance with the
Accrual method under the intemational Public Sector Accounting standards (IPSAS).
With support from BOG the institution managed and utilise its financial, procurement and
intemal control
The institute will continue improving its programme and lhcilities to enhance growth
opportunities in the market despite many challenges that are not favourable to the institution. The
luck ofpiped water that necessitates the institution to keep on buying water for the students. 'Ihe

institution has embarked on improving cnrolmcnt as well as improving effrciency and
innovativeness in order to equip trainees with appropriate skills. The student total population has

improved from 288 to 866 .The institute is already registered with KUCCPS, HELB and started
receiving capitation and HELB for some kainees. Forward to expect capitation and student
placement.
Lastly, I want to appreciatc BOG, N{anagcment, stafli and othcr all stalicholder for their

commitment and dedication to their work and ensure that Kajiado east TVC will anain its vision
and mission.

DR.JOSYLINE NKONGE

x
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7. Statcment of Performancc against Prcdctcrmincd Objectives

Kajiado East TVC has strategic pillars /issueV themes and objectives within current Strategic
Plan for the FY 24- FY 25. These strategic pillars are as follows:

Pillar/ theme/issue l:
Pillar/ theme/ issue 2:

Kajiado EastTVC develops itsannual workplansbasedontheaboveXpillars. Assessmentof the
Board's pcrformancc against its annual rvork plan is done on a quarterly basis.'Ihe Kajiado East
TVC achieved its performance targets set for the FY 2024/25 period for its strategic pillars, as

indicated in the diagram below:

XI



8. Corporate Governance Statement

l. Corporate govemance strtement
a) Good corporate govemance is the key to integrity and corporation and central

to the institute stability
b) The BOG ensure conformity by focusing and providing institute strategy,

direction and policy making
c) They ensure intemal control are in place, accountability, monitoring and

safeguarding the asset.

d) They ensure the financial statement are reliable and rea free from errors and
frautl

e) They also provide and follow transparency and accountability in ils
stewarding institute affairs

2.Institute BOG
a) The BOG constitutes of Chairman BOG and seven members who were appointed in

accordance to the TVET Act 2013. which meets at least three times a year and any other
time when need arise.

b) BOG responsibility is to set direction of the institute through establishment of strategic
information, policies and approval of budget

c) It monitors implementation of the policies through structure approach of reporting by
management and accountabilit-v.

d) BOG have skills, knowledge and experience that help the institute to set goals and attains
its objectives

e) It ensure that the institute has complied with statutory

3. Related party disclosure
a) The Govemment
b) The Board ofGovemor
c) The Management

FUNCTION OF THE BOARD OF GOVERNANCE
According to the TVET Act 2013, the BOG shall have the following function

Provide control and regulate finances
Approves budget
Provide oversight and strategic leadership
Employ staff
Determine the method of recruitment. appointment and promotion of all staffs as per the
law

l) Approves polices for the institute.
g) Approves statutes
h) F.nter into contract or terminate contract on behalf of the institution

Transact any other business ofthe institute covered by the law

a)

b)
c)
d)
e)

xll
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9. Managemcnt Discussion and Analysis

Kajiado east tvc has complied with statutory that is required by the govemment
M aj or ris ks locing t h e organ isotio n,

o Poorfee pqymenl
o Inadequate funding by the ministry of education that is on capitalion, operation and

development gyant
o Limited capacity e.g. Luck of enough classes and trainers
. water challenges that is affecting the institution
o The institution also has no good accessibility roads especially during rainy season, which

are impassable.

Molerial orrears in slalulory and othertinancial obligations
The organization does not have any pending bills since it is new and strugglingwilh limited

furuls.
The suppliers are paid in time therefore limit the pending bills

xlll
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10. Environmental And Sustainability Reporting Statement

Sustainability stratery and profile

The accounting oficer .should make a broad overvieu, of global political and macroeconomic
trends affecling sustainability priorities, e.g., climate change, mike reference to inlernational
suslainability best practices.framework, e.g., sustainable bevelopmrit Goot, (sDG), and the
kajiodo eust tvc sustqinability priorities ond policy fromework. Diicuss the kajiado eist tvc key
achievements, foilures, and mitigalion messures during lhe reporting period. Piovicle informatiin
on the kaiiado easl tvc service delivery charter and procedurr-t or riitrorts management. e.g., the
proportion of conlracls allocated to local supplier.s/contractors/ special groups lfoah, Women)
and PlltD categories.

Environmental performance

Outline clearly the environmental policy guiding the organisation and provide evidence of
implementalion of the policy. Outline successes, shortcimings, and miiigation measures,-efforts
to mqnage biodiversity' effect ive waste management (reduce, reuse, reiycle, disposal meriotls)
and e/forts to reduce the environmental impqct of the organisation's products (e.g., automation
of syslems-paperless ofices..reduced use of plastic bottis, provi.sioi of binsfor iegregation of
wasle in the compound, packoging that is biodegradable, maintaining-vehicles to reduce Co2
emissions). Discrss iniliatives around climate change (e.g., climate-imart technologies- 1rought
resislanl crop varielies, ecoloilets, eco jikos, green buildings- designed with autoiated lighting,
open areas with natural lights, .tolar lighting, and heating syslem)

Employee welfare

Give an accounl of the policies guiding the hiring process qnd whether they takc inro accounl lhe
gender ratio (male, female, youth) and PllrD, whether rhey take in stakehilder engagements, antl
how often the policie.s are improved. Explain e.fforts made in improving skilts*aid managing
careers, appraisal and reward syslems. The organisation should also isclose their polii i
saJbty and compliance wilh Occupational Safety antl Healrh Act of 2007. (OSHA. Include a reviev,
of work-related injuries and evidence o.f eforts to minimise this.

Market place practices-

The organisation should outline its efforts to;
a) Responsible competition practice.

Explain how the organisation ensures responsible compelilion practices with issues like anti-
corruption' responsible .politicctl involvemenl, .fair competition-open terulering antl respect forcompetilors or oulline how the enlity ensures improved service clelivery practices (e.g. Seriice
charter information, Service aulomalion-self-service, Anti-corruption-repirting, brantl protection
me c han is m, cas hl e s s payme nt, pub I ic s e ns i I izat iott/o utr e ach, e t i. )

xlv



b) Responsible Supply chain and supplier relations
Explain how the organisalion maintqins good business praclices, lreats its own suppliers
responsibly by honouring contructs, respecling paymenl praclices and allov'ing competilive
proc ure me nl of s e rv ic e s.

c) Responsible marketing and advcrtiscmcnt or Responsible engagement with the citizens.
Outline efforts to maintain ethical markeling practices (e.g. avoiding false or exaggerated
promi.ses, avoiding anti-social advertisement, giving adequale informalion, respecting consumers)

Or discuss hov, the kajiado east Nc etforts in ensuring ils oulreach and sensilization practices are
ethical und responsible (regular media, wehsite briefs, holding consuhativeforums, avoidingfulse
or exaggeraled prontises, giving adequale information, respecting diversity )

d) Product stewardship or Awarencss Crertion
Outline e/forts to safeguard consumer righls and inlerests issues include protection ofhealth and
safety, providing adequate product information, dispule resolution and redress, consumer data
and privctcl: proteclion) or how lhe enlitl, sofeguards citizens'rights ond interests (Providing

adequate service information e.g. NHIF, NSSF, applicalion of licenses, ID, Passport, logbook,

connection to power, waler, right to represenlalion when qrresled/ bail, right to peaceful

demonstration. dispute resolution and redress. whistle blowers righls, citizen data and privacy
proleclion)

Corporatc Social Responsibilig'

(The report discusses the details of Corporate Social Responsibilt| (CSR) activities carried out in
the reporting period and the impact to the society.) The activities should be limited to lhe co-
mondate of the entity. For example, Kenya Foresl Services could reporl social investments arising

from partnering with communities to propagate seedlings and lhen lhey buy bach ugroJoreslry
where the community is allowed to farm and lake care of seedlings or an initiative supporting a
communily to use energg/ savings Jikos. Provide evidence of communily engugement including
chsritable giving (cash and material), Corporate Sociol Inveslment (e.9. schools, dams, roads,

boreholes, health.facilities etc.) and other./brms of community engagements (e.g. lree planting,

free clinics, .scholarships and bursaries aw'arded etc.). Or evidence of public participation,
sensitization arul civic education (e.g. in Law and byJat,s formulation, budget making processes,

community consultalion on proposed developmenl Proiects in lheir oreas)

xv
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ll.Report ofthe Board ofGovernors

The Council/Board members submit their report together with the audited financial statements for
the year ended June 30,2025, which show the state ofthe Kojiado East Tvc affairs.

Principal activities

The principal activities of the entity are

Results

The results ofthe entity for the year ended June 30 are set out on pagel to 45

CounciUBoard of Governors

The members of the Board who served during the year are shown on page vi and vii. During the
year 2025.

Auditors

The Auditor General is responsible for the statutory audit of the Kajiado east tvc in accordance
with Article 229 of the Constitution of Kenya and the Public Audit Act 2015 or XYZ Certified
Public Accountants were nominated by the Auditor General to carry out the audit of the entity for
the year ended June 30,2025, in accordance to section 23 of the Public Audit Act,2015 which
empowers the Auditor General to apJroint an auditor to audit on his behalf.

By Order of the Board

JOSYLINE NKONGE

Secretary of the Board/Council
Nairohi
Date:

xvl
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12. Statement of Board of Governors

Section 8l of the Public Finance Management Act,20l2 and(section l4 of the State Corporalions

Act, and section 29 of schedule 2 of the Technical and Vocationql Education ond Training,

Act,20l3 - (entities should quote the applicable legislation under which they ure regulated))

require the council members to prepare financial statements in respect otthat entity, which give a

true and fair view of the state of affairs of the entity at the end of the financial yearlperiod and the

operating results of the entity for thatyear/period. The Council members are also required to ensurc

that the entity keeps proper accounting records which disclose with reasonable accuracy the

financial position of the entity. The council mcmbcrs are also responsible for safeguarding the

assets of the entiry.

The Council members are responsible for the preparation and presentation of the kajiado easl tvc

financial statements, which give a true and fair view of the state of affiairs of the entity tbr and as at

the end of the linancial year (period) ended on June 30. 2025. This responsibility includes: (i)

maintaining adequate linancial management arrangements and ensuring that these continue to be

effective throughout the reporting period, (ii) maintaining proper accounting records, which

disclose with reasonable accuracy at any time the financial position of the entity, (iii) designing.

implementing and maintaining intemal controls relevant to the preparation and fair presentation

of the financial statements, and ensuring that they are free from material misstatements, whether

due to error or fraud, (iv) safeguarding the assets of lhe entity, (v) selecting and applying

appropriate accounting policies, and (vi) making accounting estimates that are reasonable in the

circumstances.

The Council members accept responsibility for the kajiado east Nc financial statements, which have

been prepared using appropriate accounting policies supported by reasonable and prudent

judgements and estimates, in conformity with Intemational Public Sector Accounting Standards

(IPSAS), and in the manner required by the PFM Act,2012 and (the State Corporations Act, and

the 7-l'l:.'l' Act) - entities should quote applicable legislation as indicated under). The council

members are of the opinion that the kojiado ea tvc financial statements give a true and fair view of
the state of lcajiado east h,c transactions during the financial year ended June 30, 2025, and ofthe

kajiado east fvc financial position as at that date. The Council members further confirm the

completeness of the accounting records maintained for the entily. which have been relied upon in

the preparation of the kojiudo east tvc financial statements as well as the adequacy of the systems of
internal fi nancial control.

In preparing the financial statements, the Principal has assessed the kaiiodo easl lvc ability to

continue as a going concem ldisclose as applicable. matters relating, n the use of going concern

basis of preparation of the linancial slalemenls./ Nothing has come to the attention of the Council

members to indicate that the entitywillnot remaina going concem for at least the next twelve months

from the date of this statement.

xvl I
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Approval of the financial statcments

The kaiiado east lvc financial statements were approved by the Board on l5l8l 2025 and signed on
its behalf by:

Nanre: PROF-THOMAS MROYA Name: .IOSYLINE NK()N(; ll

Chairperson of the Board Accounting 0fficcr/Principal

xvl u
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REPORT OF THE AUDITOR.GENERAL ON KAJIADO EAST TECHNICAL AND
VOCATIONAL COLLEGE FOR THE YEAR ENDED 30 JUNE,2025

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 20'12, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kajiado East Technical and
Vocational College set out on pages 1 to 46, which comprise of the statement of financial

Report of the Audilor-General on Kajiado East Technical and Vocational college for the ysar ended 30 June, 2025



o
position as at 30 June, 2025 and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. I have obtained
allthe information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kajiado East Technical and Vocational College as at
30 June, 2025 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Technical and Vocational Education and Training Act,2013 and the
Public Finance Management Acl, 2012.

Basis for Qualified Opinion

1. Unconfirmed Property, Plantand Equipment

The statement of financial position and as disclosed in Note 19 to the financial statements
reflect property, plant and equipment balance of Kshs.52,999,527. lncluded in the
balance is Kshs.52,513,037 in respect to buildings whose ownership documents and
valuation report were not provided for audit review. Further the College Management did
not maintain an updated fixed assets register and assets were not tagged for ease of
identification.

ln the circumstances, the accuracy, completeness and ownership of the property, plant
and equipment balance of Kshs.52,999,527could not be confirmed.

2. Unconfirmed Cash and Cash Equivalents

The statement of financial position and as disclosed in Note 16 to the financial statements
reflect cash and cash equivalents balance of Kshs.1,200,337. However, the bank
reconciliation statements provided for audit review reflected a balance of Kshs.487,913
resulting to unexplained variance of Kshs.712,424. ln addition, the cash book was
incomplete as vouchers and cheque numbers were missing. Further, the cashbook, bank
statements and bank reconciliation statements were not checked or approved by a Senior
Officer.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.1,200,337could not be confirmed.

3. lnaccuracies in Trade and Other Payables

The statement of financial position reflects trade and other payables from exchange
transactions balance of Kshs.1,992,735 as disclosed in Note 20 to the financial
statements. However, the ledger provided for audit review reflected a balance of
Kshs.3,048,216 resulting to unexplained variance of Kshs.1 ,055,481 .

Report of the Auditor-(ieneral on Kojiado East Technical and Vocalionol college for the year ended 30 June, 2025
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Further, trade and other payables balance include payables totalling Kshs.992,735 which
have been outstanding for more than one (1) year. Management did not provide
measures put in place to clear the debts.

ln the circumstances, the accuracy and completeness of trade and other payables
balance of Kshs.1 ,992,735 could not be confirmed.

4. Unconfirmed Rendering of Services - Fees from Students

The statement of financial performance and as disclosed in Note 7 to the financial
statements reflect rendering of services - fees from students amount of Kshs.44,658,772.
However, the ledger provided for audit review reflected revenue from rendering of
services totalling Kshs.67,957,868 resulting to unexplained variance of Kshs.23,299,096.

Further, review of the College's revenue processes revealed that students pay
electronically through the College's designated paybill number and are to be issued with
receipts for the payments made. However, no records were provided to confirm the
payments of fees.

ln the circumstances, the accuracy and completeness of rendering of services - fees from
students totalling Kshs.44,658,772. could not be confirmed.

5. lnaccuracies in Current Portion of Receivables from Exchange Transactions

The statement of financial position reflects current portion of receivables from exchange
transactions balance of Kshs.23,106,954 as disclosed in Note 17 (a) to the financial
statements. However, the ledger provided for audit review reflected Kshs.48,719,705
resulting to unexplained variance of Kshs.25,612,751.

ln the circumstances, the accuracy and completeness of current portion of receivables
from exchange transactions balance of Kshs.23,106,954 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kajiado East Technical and Vocational
College Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

Budgetary Controt and Performance

The statement of comparison of budget and actual amounts reflects actual expenditure
of Kshs.18,369,795 against actual receipts of Kshs.43,811,909 resulting to under
absorption of Kshs.25,442,114 or approximately 58% of actual receipts.

The under-absorption affected the planned activities and may have impacted negatively
on service delivery to the public.

My opinion is not modified in respect of this matter.

Report of the Auditor-General on Kajiado East Technical and Vocational college for the year ended 30 June, 2025

3



Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion, I have determined that there are no other
key audit matters to communicate in my report.

Other lnformation

ln connection with my audit on the College's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otheruvise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Gonclusion

lrregular Procurements

The statement of financial performance reflects use of goods and services totalling
Kshs.14,072,375 as disclosed in Note 10 to the financialstatements. However, review of
procurement records revealed that Management procured goods and services worth
Kshs.3,704,790 which were not verified by the lnspection and Acceptance Committee.
This is contrary to Section 48(1) and 3 (a) and (b) of the Public Procurement and Asset
Disposal Act, 2015 which requires an Accounting Officer of a procuring entity to establish
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The Management is responsible for the Other lnformation set out on pages iii to xviii which
comprise of Key Entity lnformation and Management, The Board of Governors, Key
Management Team, Chairman's Statement, Report of the Chief Principal, Statement of
Performance Against Predetermined Objectives, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of the Board of Governors and Statement of Board of Governors Responsibilities.
The Other lnformation does not include the financial statements and my audit report
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES



ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of Segregation of Duties

As previously reported, review of internal controls of the College revealed that there was
no proper segregation of duties in the accounting function since the roles of maintaining
the cash book, preparation of bank reconciliation statements, drawing of cheques and
updating student's examination cards were all performed by the Finance Officer.

ln the circumstances, existence of an effective system of internal controls could not be
confirmed.

2. Lack of lnternal Audit Function and lneffective Audit Committee

The College has not established an internal audit function and an effective Audit
Committee of the Board. Review of the Board composition revealed that the College had
a Risk and Audit Committee, however the Committee did not hold any meeting during the
year and there was no internal audit unit. This is contrary to Section 155 of the Public
Finance Management Act,2012 which provides for the establishment of the internal audit
unit and an Audit Committee of the Board. As such, the College did not benefit from the
assurance and advisory services from the internal audit function as well as oversight from
the Audit Committee.

ln the circumstances, the effectiveness of the internal controls and risk management
measures put in place could not be confirmed.

Report ofthe Auditor-General on Kaj iado East Technical and Vocational college for the year ended 30 June, 2025
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3. Use of Manual Accounting Systems

As previously reported, review of records revealed that during the year under review the
Management used manual accounting systems in development of financial statements,
maintenance of cash books, reconciliations and tracking of its financial data which are
prone to errors. Although Management purchased an accounting system (System One),
the system was still unreliable as it could not help in generating ledgers and tracking
accounts receivables and revenue. ln addition, payments were made using invoices
instead of payment vouchers.

ln the circumstances, the effectiveness of internal controls could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Governors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
College's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Governors is responsible for overseeing the College's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.
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FCPA , CBS

Nairobi

04 December,2O25
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act,2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office
of the Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

AUDITOR-GENERAL
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14. Statement of Financial Performance for the Year Ended 30 June 2025

I,#]
ChairmanofCounciUBoard Principal

Date l5/8/2025 Date l5/8/2025

Finance Officer

ICPAK No

Date l5/E/2025

Revenue from Non-Exchange transactions

Transfers from other National Covemment entities 6 3,00 r .482 2,000,000

3,001,.rE2 2,000,000

Revenue from f, xchange transactions

Rendering of services- fees from students 7 44.658,772 r 1.486.202

Sale of goods 8 36,000 10,400

Rental revenue from facilities and equipment 9 120.000 25,000

41,811,772 1 1 ,52 1,602Rel'enue from Exchange transactions

,t7,816,251 13,521,602

Expenses

l0 L4,O72,375 9.678.485Use of goods and services

Employee costs lt 3,7t8,718 r,173.250

Board /Council Expenses t2 495,82r 812.854

Depreciation and amortization expense l3 1,610,055 r.599.480

Repairs and maintenance l4 0 r 36,925

Finance costs l5 r 2.38 r r 2.882

19,909,350 13,41J,876Total Expenses

Net surpl us/(deficit) for the year 21,906.901 107,726

(The noles set out on pages 6 to l5form an integral part of the Annual Financial Statements).

The Financial Statements set out on pages 6 to l5 were signed by:

PROF.THOMAS MBOYA DR.JOSYLINE NKONGE DUNCAN KOSEN

{otes

Total Revenuc

I
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13. Report of the Office Auditor General for Kajiado East Technical and Vocational
College
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15. Statement of F'inancial Position as At 30th Junc 2025

Acsets

Current Assets

1,200,337 320.962Cash and cash equivalents

l7(a)
23,106,954 1,506,42 I

Cunent portion of receivables from exchange
transactions

l8 U ()Receivables lionr nou-exchange traJlsactioos

1,827J8JTotal Current Assets 24,307,291

Non-Currcnt Assets

r 7(b)
5, r05,241 0

Long tcrm receivables from exchangc
transactions

s2,999,s27 56,129,r89Property, plant, and equipment

56,r29,1E9Total Non-Cu rrent Asscts 5E,104,770

82,412,061 57,,956,,512Total Assets (A)

Liabilities

Current Liabilitics

20
992,735

Trade and other payables from exchange
transactions

1,992,735

Total Currcnt Liabilitics L,992,735 992.735

Non-Cu rrent Liabilities

r,600,000 1,600.000Non- Current $666r,r'ings ') I

l,600,000 I,600,000Total non- current liabilities

3,592.735 2,592,735Total Liabilitics (B)

Net Assets (A-B) 78,8t9J26 ssJ63,837

Represented By:

0Revaluation Reserves 0

Accumulated Surplus 27,906,901 (604,444\

5 7,705,885 57,705,885Capital Fund

57,101,41INet Assets 85,612,789

I

I

I

I
I
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'l'he Financial Slatements set out on pages I to 2 were signed by

DR. JOSYI-INE NKONGE DUNCAN KOSEN

...PROF THOMAS
MIiOYA.....

ChairmanofCounciUBoard Principal Finance Oflicer

ICPAK No

Date l5/8/2025Date l5/8/2025 Date l5/8/2025

I,*-,t

J
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16. Statement of Changes in Net Asset for the Year Ended 30 June 2025

At July 1,2023 0 (712,110) 57,705,885 56,993,715

0 0Revaluation gain

107.726 t07,726Surplus/(deficit) for the year

At June 30, 2024 0 (604.{14) 57,705,885 57,101,441

At Julv 1,2021 0 (604,444) 57,705,885 57,101,441

Revaluation gain 0 0

27,906,,904 27,,906,901Surplus/(deficit) fbr the year

0 0Capital grants received during the year

0
Transtbr of depreciation/amortisation from capital fund to
Retained eamings

26,698,016 57,705,885At June 30,2025 0 84,403,901

4
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17. Statement of Cash l-lows for the Ycar llnded 30 June 2025

Cash llows from operating activities
l(eceipts
Transfers from other National Government
entities 6

3.001,482 2,000.000

Rendering of services- fees from students 7 16,091,688 |.486.202
Sale o['goods 8 36,000 10.400
Rental revenue from facilitics and
equipment 9

120.000 25.000

Total Receipts 19,219,-170

Pay ments

l0 L4,072,375 9,678,485Use of goods and services
Employee costs ll 3,7 r 8.718 t,173.250
Board /Council Expenses t2 495,821 8l 2.854

Repairs and rnaintcnancc l4 0 136,925

Financc cost t5 12,38 I r 2.882
Total Pavments I8,299.295 11,814,396
Net Cash Flows from opcrating activities 949,875 1.029,824

Cash Ilows from investing activities
Purchase of propert-v, plant, equipment and
intangible assets

(70.s00)
(75.000)

Proceeds from sale of propertv, plant and
equipment

0 0

Net cash llows used in investinq activities (70,500) (7s.000)

Cash llows from financing activities
Proceeds From Borrorving 0 0

Repayment Of Borro*'irrss 0 0

Nct cash flows used in financing activities 0 0
Net Increase/(Decrease) in Cssh and Cash
equivalents 87e.375 954.824

Cash and Cash equivalents at I JULY l6 320,962 633,862

Cash and Cash equivalcnts at 30 JtINE l6 1,200,,337 320,962

5

KshsNote
Descriplion

13,521,602

I

I

I

I



Kajiado East Technical And Vocational College
Annual Report And Financial Statements For The Year Ended 30th June 2025

18. Statement of Comparison of Budget & Actual amounts For Year Ended 30 June 2025

s=(a+b) d e(c-d) f:d/c* 100a b

200.'785 1,962,213 9.3'h0 2,l62,gggBudget carryovers from the previous year*

Rcceipts

2.600.000 3,00L,482 (40 r ,482) l|5%2.600,000 0
Transfers t-rom other National Government
entities

0 0 00 0

0 00 0 0 0Transfers from other levels of government

0 0 0 0 0 0Public contributions and donations
0 27,461,743 40,453,642 ( r2,99 r.899) l47o/o27.461;743Rendering of services- t'ees trom students

36,000 36.000 0 100%l6-000 0Sale of goods

120,000 ( r20,000) l00Yo0 0 0

0 0 0 0 0 0Finance income
0 0 0 0 00Miscellaneous Inconte
0 32260,741 4J,811,909 (l l,5sl,r68) l36oto30,097,7,13Total Receipts

Pavments
14,L42,875 I .379,01 5 9t%I 5.52 1,890 0 15.52 t,E90Use of goods and services

3,740,718 t,5't5.282 70%5,316,000 0 5,3 16,000Employee costs

5 r6.000 0 5 t6.000 495,827 20,179 96%Board /Council Expenses

4,350.000 0 4.350,000 0%4,1s0.000Repairs and maintenance
0 0 0 0 00Contracted services
0 0 0 0 00Grants and subsidies

25,70J,890 18J69,795 4,557,980 TlYo25,703,890 0Total Expenditure Paymcnts
0 0 lYo0 0Capital f, xpenditure Payments

0 6.556.85r 25.{J2,1l4 ( 16,109,148) I E89/o.r,39.],853Surplus

6

Grants from donors and development partners 0

Rental revenue tiom tacilities and equipment

0

0



Bud Reconci liation

AActual Surplus Amounts as per the statement of Budget

401 .482

'fhe ditference between actual tlnal and actual budget from transf'ers from other National Government

entities is because the grants that were supposed to be given by government of2,000,000 was changed

and give the capitation based on students populations

I

1,4,L42,875

-l'he 
difference between actual final and actual budget from Rendering olservices- fees from students is

because there was an increase on may intake ,the intake exceeded the expected

')

2,527.5le
-1 The ditferencc between actual final and actual budget from Use ofgoods and services is because the

expected revenue collection was low hence did not lneet the budgeted amount

l,575,282
4 The diflbrence between actual tinal and actual budget trom Employee costs is because the expected

revenue collection was low hence did not meet the budgeted amount

20.t'79
5 The diflbrence between actual final and actual budget from Board /Council Expenses is because the

expected revenue collection was low hence did not meet the budgeted amount

4,350.0006 The difl'erence between actual l'inal and actual budget liom Rcpairs and maintenance is because the

expected revenue collection was low hence did not meet thc budgeted amount

23,0t7.337Closing Cash and Cash Equivalent as per the statement of Cash flows

7
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19. Notes to the Financie! Stetements

General Information
Kajiado east tvc is established by and derives its authority and accountability from ministry

of education Act. The entity is wholly owned by the Government of Kenya and is domiciled

in Kenya. 'l he kajiado east tvc principal activity is providing leadership and vison, managing

daily operation administration, ensuring the institution success and saGty

Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

mcasurement at re-valued amounts of certain items of property, plant and cquipment.

marketable securities and financial instruments at fair value, impaired assets at their

estimated recoverable amounts and actuarially determined liabilities at their present value.

The preparation of financial statements in conformity with lnternational Public Sector

Accounting Standards (IPSAS) allows the use of estimates and assumptions. It also requires

management to excrcise judgment in the process of applying the ta7 iado east Nc accounting

policies. The areas involving a higher degree of judgment or complexity, or where

assumptions and estimates are significant to the financial statements. are disclosed in Note

xx. The financial statements have been prepared and presented in Kenya Shillings, which is

the functional and reporting currency of the entity. The values are rounded offto the nearest

shilling. The financial statements have been prepared in accordance with the PFM Act, the

State Corporations Act. the TVET Act, (include ony other applicable legislation), and

lnternational Public Sector Accounting Standards (IPSAS). The accounting policies adopted

have been consistently applied to all the years presented.

2

8



Kajiado East Technical and Vocational Collcge
Annual Report and Financial Statcmcnts For The Year f,,nded 30tt June 2025

3. Adoption of New and Revised Standards
When an IPSAS becomes effective on I st January 2024, it is applicable in Kenya from I st July

2024

New and amended standards and inlerpretations in issue elfective in the year ended

30 June 2025.

There are no new and amended standards issued in the financial year.

ii. New ond amended standards and interpretotions in issae but not yet elfeclive in the

yeor ended 30 June 2025.

t.

Applicable I3 Januory 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees

lnd lessors provide relevant information in a manner that taithfully represents

those transactions. This information gives a basis for users of financial

itatements to assess the effect that leases have on the financial position.

financial performance and cashflows of an Entity.

ifhe new standard requires entities to recogn ise. measure and present

finformation on right of use assets and lease liabilities.

rPsAs 43

Leases

rPsAs 44:

Non- Current Assets

Held for Sale and

Discontinued

pperations

Applicoble Is Jonuary 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at

the lorver of carrying amount and fair value less costs to sell and the

depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results ofdiscontinued

operations to be presented separately in the statement offinancial
performance.

Applicable ls Januoq' )Q)5
The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS

45 has additional guidance/ new guidance for heritage assets, infrastructure

assets and measurement. Heritage assets were previously excluded from the

scope of IPSAS I 7 in IPSAS 45, heritage assets that satisl-y the detlnition ol'

PPE shall be recogn ised as assets ifthey meet the criteria in the standard.

IPSAS 45 has an additional application guidance for infrastruclure ass€ts.

implementation guidance and illustrative examples. The standard has clarified

existing principles e.g. valuation of land over or under the infrastructure assets,

under- maintenance ofassets and distinguishing significant parts of
infrastructure assets

IPSAS 45: Property 
J

Plant and

Equipment

IPSAS 46;

Measurement

Applicoble I't Jonuory 2025
'the objective of this standard was to improve measurement guidance across

IPSAS by:

I



i. Providing further detailed guidance on the implementation of
commonly used measurement bases and the circumstances under which
they should be used.

ii. Clarifying transaction costs guidance to enhance consistency across

IPSAS.

iii. Amending where appropriate guidance across IPSAS rclatcd to
measunement at recognition, subsequent measurement and measurement

related disclosures.

The standard also introduces a public sector specific measurement bases called

the current operational value.

rPsAs 47

Revenue

Applicable Ie Jonuary 2026
'Ihis standard supersedes IPSAS 9- Revenue from exchange transactions,

IPSAS I I Construction contracts and IPSAS 23 Revenue from non- exchange

transactions. This standard brings all the guidance ofaccounting for revenue

under one standard. The objective ofthe standard is to establish the principles

that an entity shall apply to report uselll intbrmation to users of financial

statements about the nature, amount, timing and uncertainty of revenue and

cash flow arising from revenue transactions.

IPSAS tl8: Transfer

Expenses

Appllcable l1 January 2026
The objective of the standard is to establish the principles that a transfer
provider shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of expenses and

cash flow arising from transfer expense transactions. This is a new standard for
public sector entities geared to provide guidance to entities that provide

transfcrs on accounting for such transfers.

IPSAS 49:

Retirement Benefit

Flans

Applicable le lonuory 2026

The objective is to prescribe the accounting and reporting requirements for the

public sector retirement benefrt plans which provide retirement to public sector

employees and other eligible participants. The standard sets the financial

statements that should be presented by a retirement benelit plan.

IPSAS 5O:

Exploration For &

Evaluation of
Mineral Resources

Applicable ln tanao4,2027 
I

The objective ofthis Standard is to specifr the financial reporting fbr the

exploration for and evaluation of mineral resources. The Standard requires:

i. Limited improvements to existing accounting practices for exploration

and evaluation expenditures.

ii. Entities that recognize exploration and evaluation assets to assess such

assets for impairment in accordance with this Standard *d ,"..rr. 
"nfimpairment in accordance with IPSAS 26.

iii. Disclosures that identiff and explain the amounts in the kajiado east tvc

financial statements arising from the exploration for and evaluation of
mineral resources and help users of those financial statements

understand the amount, timing and c€rtainty of future cash flows from

any exploration and evaluation assets recognized.
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iil Eorly adoplion of slandards

The Entity did not early - adopt any new or amended standards in the financial year or the entitl,

adopted the following standartk early (.state the slandards, reason for early adoption and impact

on fu{iado eusl Nc Jinancial stutements.)
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4. Summary of Signilicant Accounting Policies

a) Revenue recogoition

i) Revenue from non-exchange transactions

Transfers from other government cntities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if the

transfer is free from conditions and it is probable that the economic benefits or service potential
related to the asset will flow to the entity and can be measured reliably. To the extent that there is

a related condition attached that would give rise to a liability to repay the amount, the amount is
recorded in the statement of financial position and realised in the statement of financial
performance over the useful life of the assets that have been acquired using such funds.

ii) Revenue from exchange transactions

Rendering of services

The entity recognizes revenue from rendering ofservices by reference to the stage of completion
when the outcome of the transaction can be estimated reliably. The stage of completion is

measurcd by reference to labour hours incurred to date as a percentage of total estimated labour
hours. Where the contract outcome cannot be measured reliably, nevenue is recognized only to
the extent that the expenses incurred are recoverable.

Sale ofgoods

Revenue liom the sale of goods is recognized when the significant risks and rewards of ownership
have been transferred to the buyer, usually on delivery of the goods and when the amount of
nevenue can be measured reliably, and it is probable that the economic benefits or service potential
associated with the transaction will flow to the entity.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

t2
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Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life ofthe financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine interest
income each period.
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b) Budget information

The original budget for FY 202412025 was approved by the Council or Board on.E Subsequent
revisions or additional appropriations were made to the approved budget in accordance with
specific approvals from the appropriate authorities. The additional appropriations are added to the
original budget by the entity upon receiving the respective approvals to conclude the final budget.
Accordingly, the entity did not record additional appropriations for the FY 202412025 budget
following the Council/ Board's approval. The kajiado east tvc budget is prepared on a different
basis to the actual income and expenditure disclosed in the financial statements. The financial
statements are prepared on accrual basis using a classification based on the nature ofexpenses in
thc statement of financial pcrformancc, whereas the budget is prepared on cash basis. The amounts
in the financial statements were recast from the accrual basis to the cash basis and reclassified by
prcsentation to be on the same basis as the approved budget. A comparison of budget and actual
amounts, prepared on a comparable basis to the approved budget, is then presented in the statement
of comparison of budget and actual amounts. In addition to the Basis difference, adjustments to
amounls in the financial statements are also made for differences in the formats and classification
schemes adopted for the presentation of the financial statements and the approved budget. A
statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of Cashflows has

been presented.

c) Taxes

Currenl income lax
The entity is exempt from paying taxes as per schedule

Sales lail Yalue Added Ttr
Expenses and assets are recognized net ofthe amount of sales tax, except:

taxation authority. in which case, the sales tax is recognized as part of the cost of acquisition

ofthe assct or as part ofthc expense itcm, as applicablc.

The net amount of sales tax rec,overable from, or payable to, the taxation authority is included as

part of receivables or payables in the statement of financial position.

t3



d) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria ar€ met and excludes the costs of day-to-day
maintenance of an investment property. Investment propert-v acquired through a non-exchange

transaction is measured at its fair value at the date of acquisition. Sub.sequent to inilial recognition,
iwestmenl properlies are measured using lhe cosl model and ore depreciated over an -year period
or invesmenl properly is measured atfair value with gains and losses recognised through surplus

or deficit.(entity to amend approprialely). Investment properties are derecognized either when

they have been disposed ofor rvhen the investment proper5 is permanently rvithdrarvn from use

and no future economic benefit or service potential is expected from its disposal. The difference
between the net disposal proceeds and the carrying amount ofthe asset is recognized in the surplus
or deficit in the period of de-recognition. Transfers are made to or from investment property only
when there is a change in use.

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment

losses. Cost includes expenditure that is directly attributable to the acquisition or construction of
the item of property appropriately according to the acronyms you use in your financial statements

plant and equipment. When signiticant parts of property, plant and equipment are required to be

replaced at intervals, the entity recognizes such parts as individual assets with specific useful lives

and depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are recognized in surplus. or deficit
as incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration the asset is initially measured at its fair value.

f) Leases

Financc lcascs arc lcascs that transfcr substantially thc cntirc risks anrl bcnefits incidenLal tcr

ownership ofthe leased item to the Entity. Assets held under a finance lease are capitalized at the

commencement ofthe lease at the fair value of the leased property or, if lower, at the present value
of the future minimum lease payments. The Entity also recognizes the associated lease liability at

the inception ofthe lease. The liability recognized is measured as the present value ofthe future
minimum lease payments at initial recognition. Subsequent to initial recognition, lease payrnents

are apportioned between finance charges and reduction ofthe lease liability to achieve a constant

rate ofinterest on the remaining balance ofthe liability. Finance charges are recognized as finance
costs in surplus or deficit. An asset held under a finance lease is depreciated over the useful life of
the asset. However, if there is no reasonable certainty that the Entity will obtain ownership of the

asset by the end of the lease term, the asset is depreciated over the shorter of the estimated useful
life ofthe asset and the lease term. Operating leases are leases that do not transfer substantially all
the risks and benefits incidental to ownership of the leased item to the Entity. Operating lease

payments are recognized as an operating expense in surplus or deficit on a straight-line basis over
the lease term.
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g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following

initial recognition, intangible asse6 are carried at cost less any accumulated amortization and

accumulated impairmcnt losscs. lntcmally gcncratcd intangible assets. cxcluding capitalizcd

development costs, are not capitalized and expenditure is reflected in surplus or deficit in the

period in which the expenditure is incurred. The useful life of the intangible assets is assessed as

either finite or indefinite. Intangible assets with an indefinite useful life are assessed for

impairment at each reporting date.

h) Biological Asscts

The entity recognizes biological assets when it controls the assets due to past events, it is probable

that futur€ economic benefits associated with the asset will flow to the entity, and when the fair

value or cost of the asset can be measured reliably. Biological assets are initially and subsequently

measured at fair value less costs to sell, except where fair value cannot be reliably determined. In

such cases, the asset is measured at its cost less accumulated depreciation and any accumulated

impairment losses. Changes in fair value less costs to sell are recognized in surpluVdeficit in the

period in which they occur.

i) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Entity can demonstrate:

use or sale.

)> lts intention to complete and its ability to use or sell the asset.

'F How the zsset will gencrate lirture economic benelits or service potential

Following initial recognition of an asset. the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amortized over the period of
expected future benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recognized immediately in surplus or deficit.

j) l-inancialinstruments

IPSAS 4l addresses the classification, me.rsurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model tbr
financial assets. Ifte entity does not have any hedge relationships and therefore the new hedge

accounling rules have no impact on lhe Company'sfinancial statenrents. (amen<l as appropriate).

l5
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A financial instrument is any contract that gives rise to a financial asset ofone entity and a financial

liability or equity instrument of another entity. At initial recognition, the entity measures a

financial asset or financial liability at its fair value plus or minus, in the case of a financial asset

or financial liability not at fair value through surplus or deficil transaction costs that are directly

attributable to the acquisition or issue ofthe financial asset or financial liability.

Financial assets

Classificalion

The entiry- classifics its financial ass€ts as subscqucntly mcasurcd at amortiscd cost, fair valuc

through net assets/ equity, or fair value through surplus and deficit on the basis ofboth the kajiado

east tvc management model for financial assets and the contractual cash flow characteristics ofthe
financial asset. A financial asset is measured at amortized cost when the financial asset is held

within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and thc contractual terms ofthe financial asset give risc on specified dates

to cash flows that are solely payments ofprincipal and interest on the principal outstanding. A
financial asset is measured at fair value through net assetV equity if it is held within the

management model whose objective is achieved by both collecting contractual cashflows and

selling financial assets and the contractual terms of the financial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the principal amount

outstanding. A financial asset shall be measured at fair value through surplus or deficit unless it is
measured at amortized cost or fair value through net assetV equity unless an entity has made an

irrevocable election at initial recognition for particular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that arc held for collection of contractual cash flows where those cash flows

represent solely payments ofprincipal and interest and that are not designated at fair value through

surplus or deficit. are measured at amortized cost. A gain or loss on an instrument that is
subsequently measured at amortized cost and is not part ofa hedging relationship is recognized in

profit or loss when the asset is de-recognized or impaired. Interest income from these financial

assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity
Financial assets that are held for collection of contractual cash flows and for selling the financial

assets, where the assets' cash flows represent solely payments of principal and interest, are

measured at fair value through net assety equity. Movements in the carrying amount are taken

through net assets, except for the recognition of impairment gains or losses, interest revenue and
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foreign exchange gains and losses which are recognized in surplus/deficit. lnterest income from

these llnancial assets is included in finance income using the effective interest rate method.

L
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Fair veluc through surplus or delicit
Financial assets that do not meet the criteria for amortized cost or fair value through net assety

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial asscts with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the year-

end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated with

its frnancial assets carried at amortized cost and fair value through net assetVequity. The entity

recognizes a loss allowance for such losses at each reporting date. Critical estimates and significant
judgments made by management in determining the expected credit loss (ECL) are set out in Nole

-1r-.

Financial liahilities

Classificotion
The entity classifies its liahilities as suhsequently measured at amortized cost except for financial

liabilities measured through profit or loss.

k) Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is

its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions arc accounted for,

as follows:

i Raw materials: purchase cost using the weighted average cost method.

! Finished goods and work in prog,ress: cost of direct materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity but excluding
borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge. that class of inventory is measured at the lower of cost and current replacement

cost.
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Inventories (Continued)

Net realizable value is the estimated selling price in the ordinary course of operations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution. lnventories are recognized as an expense when deployed for utilization or

consumption in thc ordinary course of operations of the Entrty.

l) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits or
scrvicc potential will be requircd to scnlc thc obligation and a reliable estimate can be made of the

amount of the obligation. Where the Entity expects some or all of a provision to be reimbursed,

for example, under an insurance contract. the reimbursement is recognized as a separate asset only
when the reimbursement is virtually certain. The expense relating to any provision is presentcd in

the statement of financial perflormance net of any reimbursement.

Conti ngent I ia hililies

The Entily does not recognize a contingent liability but discloses details of any contingencies in

the notes to the financial statements unless the possibility of an outflow of resources embodying
economic benefits or service potential is remote.

Conlingent ossets

The Entity does not recognize a contingent asset but discloses details ofa possible assel whose

existence is contingent on the occurrence or non-occurrence ofone or more uncertain future events

not wholly within the control of the Entily in the notes to the financial statements. Contingent

assets are assessed continually to ensure that developments are appropriately reflected in the

financial statements. If it has become virtually certain that an inflow of economic benefits or
service potential will arise and the asset's value can be measured reliably, the asset and the related

revenue are recognized in the financial statements of the period in which the change occurs.

m) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and/or households that meet

the eligibility criteria ii) mitigate the effects of social risks and iii) Address the need of society as

a whole. 'l'he entity recognises a social benefit as an expense tbr the social benefits scheme at the

same time that it recognises a liability. The liability for the social benefit scheme is measured at

the best estimate of the cost (the social benefit payments) that the entity will incur in fulfilling the

present obligations represented by the liability.

l9



n) Nature and purposc rrf rcscrvc$

The Entity creates and maintains res€rves in terms of specific requirements.

Changes in accounting policies end estimates

T\e Entity recognizes the effects of changes in accounting policy retrospectively. 'Ihe elfects of
changes in accounting policy are applied prospectively if retrospective application is impractical.

o) Em ployee benelits

Retirement benefit plans

The Entity provides retirement benefis for its employees and directors. Defined contribution plans

are post-employment beneht plans under which an entity pays fixed contributions into a separate

entity (a fund) and will have no legal or constructive obligation to pay further contributions if the

fund does not hold sufficient assets to pay all employee benefits relating to employee service in

the current and prior periods. The contributions to fund obligations for the payment of retirement

benefits are charged against income in the year in which they become payable. Detined benefit

plans are post-employment benefit plans other than defined-contribution plans. The defined

benefit funds are actuarially valued tri-annually on the projected unit credit method basis. Deficits

identified are recovered thnrugh lump sum payments or increased future contributions on

proportional basis to all participating employers. The contributions and lump sum payments

reduce the post-employment benefit obligation

p) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the

date of thc transaction. At each reporting date, foleign currency lnonetar) iteurs are translated

using the closing rate. Non-monetary items measured in historical cost are translated using the

exchange rate at the date ofthe transaction, and those measured at fair value are translated using

the exchange rates at the date when the fair value was determined. Exchange diffoences arising

from the settlement of monetary items or translation of monetary/non-monetary items at rates

different from thosc at which they were initially reported are recognized in surplus or deticit in
the period.

q) Borrowing costs

Borrowing costs are capitalized against qualifting assets as part of property. plant and equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or

constructed and borrowings have been incurred. Capitalization ceases when construction of the

asset is complete. Further borrowing costs are charged to the statement of financial performance.

r) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly or to exercise significant influence over the Entity. or vice versa. Members

ofkey management are regarded as related parties and comprise the directors, the Principal and

senior managers.
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s) Serviceconcession arrangements

The Entity analyses all aspects of service concession arangements that it enters into in

determining the appropriate accounting treatment and disclosure requirements. In particular,

where a private party contributes an ass€t to the arrangement,lhe Entity recognizes that asset when,

and only when, it controls or rcgulatcs the senices. The operator nrust provide together with the

asset, to whom it must provide them, and at what price. ln the case of asse(s other than 'whole-of-
life' assets, it controls, through ownership. beneficial entitlement or otherwise - any significant
residual interest in the asset at the end ofthe anangement. Any assets so recognized are measured

at their fair value. To the extent that an asset has been recognized, the Entity also recognizes a

corresponding liability', adjusted by a cash consideration paid or received.

t) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, shorl-term deposits on call
and highly liquid investments with an original maturity of three months or less. which are readily

convertible to known amounts ofcash and are subject to insigniticant risk ofchanges in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end ofthe financial year. For the purposes ofthese financial statements,

cash and cash equivalents also include short-term cash imprcsts and advances to authorised public

ofTicers and/or institutions which were not surrendered or accounted for at the end of the financial
ycar.

u) Comparetive figures

Where necessary comparative figures for the previous financial year have bern amended or
reconfigured to conform to the requircd changcs in prescntation.

There have been no events subsequent to the financial year end with a significant impact on the

financial statcmcnts for the year ended June .)0. 2025
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5. Significant Judgments and Sou rces of Estimation Uncertainty

The preparation of the Kajiado east Nc financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end of
the reporting pcriod. I lowever, uncertainty about these assumptions and estimates could result in

outcomes that require a material adjustment to the carrying amount of the asset or Iiability affected

in future periods.

Estimetes and assumptions.

The key assumptions conceming the future and other key sources of estimation uncertainty at the

reporting date, that have a significant risk ofcausing a material adjustrnent to the carrying amounts

of assets and liabilities within the next financial year, arcdescribed below. The Entity based its

assumptions and estimates on parameters available when the consolidated financial statements

were prepared. However, existing circumstances and assumptions about future developments mav

change due to market changes or circumstances arising beyond the control ofthe Entity. Such

changes are reflected in the assumptions when they occur. IPSAS Ll40

Uscful lives and residual values

The useful lives and residual values ofassets are assessed using the follorving indicators tcr inftrrm

potential future use and value from disposal:

processes.

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is material.

(lnclude provisions applicable for ytur organisation e.g. provision for bad debts, provisions of
obsolete slocks and l@w morwgement estimates lhese provisions).
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6. Transfcrs from othcr National (iovernmcnt entitics

(a)Transfers from other Government entities

U nconditional G rants

Capitation Grans 3.00 t .482 2,000,000

Total Governmeflt (;rants and Subsidies J,00 r d82

State
Department of
Education

3.001.482
0 0 3.00 r.482 2,000,000

Total 3.001,482
0 0 3.00 r .482 2.000.000

Tuition Fees 21,178,498 5.422.868

Activiry Fees 2,609,092 668.072

Pcrsonal cmolument 7.444.062 0

Industrial Attachnrcnt Fccs I. t 56,000 296.000

Examination Fees 2,332,130 614.830

[-ibran'Fees 0 0

Facilities And Materials 0 r,906.092

Registration F ees r,156,000 296-000

RMI r,882,546 482.036

Local travel and transport 2,282,522 584.452

Caution 578.000 148.000

L,W&C ) )9) <'r) 584,452

Accomrnodat irln r,295,000 365.000

I VIr I'A 289-000 74.000

Students I' [)s t73.400 44.400

Total Rcvcuur from Thc Rcndering ofServiccs 44,658,i72 I1,.r86,202
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1. Rendering of Services

2,000,000

I Amtrunt I Alnouu(
I recognizcrl to I d"ferrett
I Statement of I undcr
I F inancial I .tetc..c.lt.l.: lrijl !ul lt:Jtltt l llltr,,lut

KshsIsn\l(sh( sn!l(s

tng
Nanre of tlrc
Iintitu Send

A.m0u nt
recogniscd in
ranitrl fund.
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8. Sale of Goods

16,000 t0.400Dust coat sales

36,000 10,400Total Revenue from Sale of Goods

25.000r20.000Ciontingent Rentals

120.000 25.000'l'otal
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10. Use ofGoods and Services

Teaching and learning materials 7,967,485 4. t I9,950

Electricit)' 302,037

Water r,449,000 243.040

Subscriptions 403,920 174-088

Advertising 443,227 4 r.000

Examination fccs 2,332,t30 770.830

Audit l'ees 0 0

Catering. con lerences. and delegations 0 243.974
'[ravelling and accommodation 520,563 1,25E,285

Students id 0 r 8.800

.iitumc 0 329.050

Printing and stationery' 635,050 1.693.931

nc\\'spapcrs 60.000 60.000
'[elephone expenses 5 r.000 120.000

lntemet expenses 0 t03.500

Total good and services 14,o72,375 9,678,485
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I l. Employee Costs

12. Board/Council Expenses

I3. Depreciation and Amortization expense

14. Repairs and Maintenance

r, r 73,2503,7L8,7t8Salaries and wages

3,718,718 I,173150Employee Costs

812,854495,821Directors Emoluments

812,854495,821Total

42.98242.982Property. p lant and equiptnent
1.458,697r.458.697Building

78,18788.762Funiture and tining
r9,6r4t9.614conlputer

1599,480reciation and amortizationTotal dep

136.9250Propert)'
136,9250Total Repairs and Maintenance

26
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15. Finance Costs

16. Cash and Cash Equivalents

Bank charges. statements and cheque book t2.38 t t2-882

Total Finance Costs l2J8r r2.882

Current Account 1.200.337 320.962

Total Cash and Cash Equivalcnts r,200J37 320,962
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16 (a). Detailed Analysis of Cash and Cash equivalcnts

a) Current Account
I , t 40,550 2t3.256Kenya Commercial Bank

107.706Co-op Bank, etc 59,787

lr00J37 320,962Sutr- Total
lr00J37 320,962(lrand Total
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17. Receivables from Exchange trrnsactions

l7(a) Current Receivebles from Erchange transactions

l7 (b) Long- term Receivables from Exchange transactions

t7 (c) Ageing Analysis of Rcceivablcs from Exchange transactions

Current Receivables

Student Debtors 23,066,954 r.506.42 r

0Rent Dcbtors 40_000

Consultancy Debtors 0 0

Other Exchange Debtors 0 0

0[,ess: lrnpairment Allowance 0

I,506,421Total Current Rcccivablcs 23,106,954

Non-Currcnt Receivables

0Rclundable dc'posit 5,105,243

Total Non-Cu rrent Receivables 0 0

Total Receivables 5,105,243 0

FY
Y"oft
total

Comparative
Fy 2023-2024

oh of
total

Less than I 1'ear 23, I06.954 70Yo 0 ,A

Betrveen l- 2 years 5. t05.243 44o/o r.506.42 r l3Yo

Total (a+b) 28,212,197 1506,421 o/

29
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5,t05,243 0At the beginning ofthe year

23, r 06,954 1.506,421Provisions during the )'ear

0 0Recovered during the year

0 0Write otTs during the year

1,506,42I282t2,197At the end ofthe year

18. Receivables from Non-Exchange transactions

Current Receivables
0 0Capitation Crants*

00Transfers from Other Covt. entities
00IJndisbursed Donor [:unds
00Other Debtors (Non-Exchange Transactions)
00Less: lmpairment Allowance

0 0Total Current Receivables
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I9. Proper(v, Plant and Equipment

Dcpreciation Rate 2.'lJh olo 12.5o/; 3J.30,/o l59o
0At lJull'2023 0 58.347,E23 550.500 58,900 286,s50 0 59,243,773

0 0 75,000 0 75.000Additions 0

Disposals 0 0 0 0 0 0 0 0

'Irans ttrsi Adj ustm ents 0 0 0 0 0 0 0

Revaluation 0 () 0 0 0 0 0 0

0 5E.147,E23 0 625,500 5E.900 286.550 0 59J 18,773At J0(h Junc 2021
0 0Additions 0 0 0 70,500 0 70.500

0 0 0 0 0 0 0 t)Disposals

Transferi Adj ustments 0 0 0 0 0 0 0 0

0 0 0 0 0 00 0

58.347.823 0 625,500 58.9U) 357,050 0 59J89,273At JO'h June 2025 0

Depreciation And
I m pairmcnt

t37,626 39,228At I Jun 2023 2.9t't,394 0 85.964 0 3,180,2 r 2

0 0 0 0 0 00Depreciation

0 0 0 0 0 0 0Disposals

0 0 0Inrpairmcnt 0 0 0 0

r,458.696 0 78, t 87 19.6 l4 42.982 0 1.59s.982At J0,lun 2(12.1

1.,t58.696 0 78. r87 l9.6l,l 53,558 0 1,610,055Depreciation fbr the year

0 0 0 0Disposals 0 0 0

0 0 0 0 0 0 0lmpainnent
0 0 0 0 0 0 0'l'ransferi Adj ustment

78,4565,831.786 0 294,000 182.50.1 0 6,389,7{6At 30'h Jun 2025

-I
I

3l

0

Revaluation
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Net Book Values
2 17.586 0 56,1 29,1 87478.500 19,67255,430,429 00At 30'h Jun 202{

52,999,527( r9,5s6) t74,546 00 33 t,5000 52,5 r3,037At 30'h Jun 2025

II II II
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Notes to the Financial Statements

Valuation

As per National Trcasury guidelines, Land and buildings were identified and valtred as per the National
Liabilities and Management Policy and guidelines (lssucd June 2020). The assets were revalued by
xxx professional values on xxx. These amounts were adopted in the financial statemenb on xxx.

19 (b) Property, Plant and Equipment at Cost

Ifthe frcehold land, buildings and other assets werc stated on the historical cost basis the amounts would
be as follows:

Land 0 0 0

Buildings 58.347,823 4,3 76.09 t 53,971.732

Plant And Machinery 357.050 r39.552 217.498

Motor Vehicles including Motorcycles 0 0 0

Computers and Related F)quipment 58.9(X) 58.842 59

Office Equipment. Furniture, And Fittings 625.500 208,439 4t7.Mt

Total s9J t 8,773 4,779,691 54,606,350

JJ
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20. Trade and Other Pavables

21. Borrowings

Trade payables 1,992,735.00 992.735

Total Trade and Othcr Payables 1,992,7?5.(n 992,735

Ageing anal-'-sis:
FY 2024-2025

t/o of
thc

Totrl
FY 2023-2021

7o of the
Total

lJnder one year r.000.000 50% 992,735 r00
I -2 ycars 992,735 40Yo 0 0

90 r00Total (to tie to totals above) t,x)2,735 992,735

Balance at beginning of the year r.600,000 r,600,000

Balance at end ofthe year t.600.000 r.600.000
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22. Cash generated from operations.

23. Financial Risk Management

The kajiado east tvc activities expose it to a variety of financial risks including credit and
liquidity risks and effects of changes in foreign currency. 1'he company's overall risk
management programme focuses on unpredictability of changes in the business environment
and seeks to minimise the potential adverse effect of such risks on its performance by setting
acceptable levels of risk. The company does not hedge any risks and has in place policies to
ensure that credit is only extended to customers with an established credit history.

The kajiado east tvc financial risk management objectives and policies are detailed below:

(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents. and deposits
with banks, as well as trade and other receivables and available-for-sale financial investments.

Management .rssesses the credit quality of each customer. taking into account its financial
position. past experience and other factors. Individual risk limits are set based on internal or

Adjusted for:

Dcprcciation 0 0

Non-Cash grants received 0 0

Contributed assets 0 0

lmpairment 0 0

Gains and Losses on Disposal of Assets 0 0

Contribution to provisions 0 0

Contribution to impairme nt allowance 0 0

Finance Income 0 0

Finance Cost 0 0

Working Capital Adjustments 0 0

lncrease in lnventory 0 0

lncrease in Receivables 0 0

Increase in Deferred Income 0 0

Increase in Payables 0 0

Increase in Payments received in advance 0 0

Nct Cash Flow from Operating Activities 0
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external assessment in accordance with limits set by the directors. lhe amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated by
the company's management based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recordd in the financial statements representing the

kaj iado east tvc maximum exposure to credit risk without taking account of the value of any
collateral obtained is made up as follows:

At 30 June 2024
0 0 0 0Receivables from exchange

transactions
0 0Receivables Iiom non-exchange

transactions
0 0

00 0Bank balances
0 0 0 0Total

0 00 0At 30 June 2025
0 0 0Rc'ceivables from exchange

transactions
0

0 0(.) 0Receivables from non-exchange
transactions

0 0 0 0Bank balances
00 0 0Total

r
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Financial risk management (continued)

The board of directors sets the company's credit policies and objectives and lays down
parameters within which the various aspects of credit risk management are operated.

(ii) Liquidity risk management
Ultimate responsibility for liquidity risk management rests with the kajiado east tvc directors,
who have built an appropriate liquidity risk management framework for the management of the
kaj iado ettst tvc short, medium and long-term funding and liquidity management requirements.
The entity manages liquidity risk through continuous monitoring of forecasts and actual cash
flows.

The table below represents cash flows payable by the company under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within l2 months equal
their carrying balances, as the impact ofdiscounting is not significant.

At 30 June 2023-2024

Trade Payables 0 0 0 0

Cunent Portion Of Bonowings 0 0 0 0

Provisions 0 0 00

Defened lncome 0 0 0 0

Employee Benefi t Obligation 0 0 0 0

Total 0 0 0 0

At 30 June 2024-2025 0 0 0 0

Trade Payables 0 0 0

Current Portion Of Borrowings 0 0 0 0

Provisions 0 0 0 0

Deferred lncome 0 0 0 0

Employee Benefit Obligation 0 0 0 0

Total 0 0 0 0

The customers under the fully perform ing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has significant concenh?tion of credit risk on amounts due from xxxx

n,

0
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(iii) Market risk
The entity has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate. equity prices

and foreign exchange rates which will affect the kajiado east tvc income or the value of its
holding of financial instruments. The objective of market risk management is to manage and

control market risk exposures within acceptable parameters, while optimising the return.

Overall responsibility for managing market risk rests with the Audit and Risk Management

Committee.

The kajiado east tvc Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to{ay implementation of those policies.

There has been no change to the kajiado east tvc exposure to market risks or the manner in

which it manages and measures the risk.

a) Foreign currency risk
The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. lnvoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchurge rate. The carrying

amount of the kajiado east tvc foreign currency denominated monetary assets and monetary

liabilities at the end of the reporting period are as follows:

At 30 June 2025
00 0Financial Assets (lnvestments, Cash. Debtors)
00 0Liabilities
00 0Trade and Other Payables
00 0Borrowings

0 0 0

0 0 0Net Foreign Currency Asset/(l,iability)
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Foreign currency sensitivity analysis

The following table demonstrates the effect on the company's statement of comprehensive
income on applying the sensitivity for a reasonable possible change in the exchange rate of
the three main transaction currencies, with all other variables held constant. The reverse
would also occur if the Kenya Shilling appreciated with all other variables held constant.

b) Interest rate risk

Interest rate risk is the risk that the kajiado east tvc financial condition may be adversely
affected as a result ofchanges in interest rate levels. The company's interest rate risk arises
from bank deposits. This exposes the company to cash flow interest rate risk. The interest rate
risk exposure arises mainly from interest rate movements on the company's deposits.

Monagement of interest rate risk
To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk nssumes that all other variables. in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the statement
ofcomprehensive income ifcurrent floating interest rates increase/decrease by one percentage
point as a decrease/increase of Kshs xxx (20XX: Kshs xxx). A rate increase/decrease of 5%
would result in a decrease/increase in profit before tax of Kshs xxx (20XX - Kshs xxx)

20xx

Euro t0% 0 0

Usd t0% 0 0

20xx 0 0

Eurcr t0% 0 0

L.lsd 100 0 0

l9

Change in
turrcncv ratc

' 
Kshs

['],tlt'ct on Profit
_ bcforc titx

Kshs

El'li'ct on

-sqg!tr"*' Kshs



iv) Capital Risk Management
The objective ofthe kajiado east tvc capital risk management is to safeguard the kajiado east

tvc ability to continue as a going concem. The entity capital structure comprises of the

following funds:

00Revaluation Reserve
00Rctained Eamings

0 0Capital Reserve
00Total Funds
00Total Borrowings

0 0l-ess: Cash and Bank Balances
0 0Net DebV(Excess Cash and Cash

Equivalents)
0 0Gca ring
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24. Related Party Balances

Nature of related party relationships

Entities and other parties related to the entity include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close farnily members.

Government ofKenya
The Govemment of Kenya is the principal shareholder of the entity, holding 100% of the
kajiodo east Nc equity interest. The Govemment of Kenya has provided full guarantees to all
long-term lenders of the entity, both domestic and external. Other related parties include:

i) The National Covernment;
ii) The Parent Ministry;
iii) Key management;
iv) Board ofdirectors;

Thc transactions and balances with related parties during the year are as

Transactions with Related Parties

a) Sales to relatcd parties

Sales ofelectricity to govt agencies 0 0

Rent income from govt. agencies 0 0

Waler sales to gol.t. agencies 0 0

Others ctfY) 0 0

Total 0 0

B) Purchases from related parties

Purchases ofelectrici ty from kplc 210,000 245.3 l3

Purchase of wate r from govt service providers 0 0

Rent expenses paid to govt agencies 0 0

'lraining and conf-erence lees paid to govt. agencies 0

C)thers 0 0

Tolal 2 10,000 24s,3t3

b) Grants /Transfers from the Government
Crants from National Cort 3,001,482 2.000.000

Crants from Coun ty Governmenl 0 0

Donations in Kind 0 0

3,OOL,4A2 2.000.000

c) Expenses incurred on behalfofrelated parties

Payments of Salaries and Wages lbr xx Employees 3,7L8,7L8 I .614.590

Payments for Goods and Services lor XX L2,994,371 7.328.771

Total

4l

Description
[tnr

0

(specify')

Tota I
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d) Key Management Compensation

495,821 812,854Directors' emoluments

0Compensation to Key Management
495,821

812,854
Total

25. Segmentlnformation

(Where an organisalion operates in dffirenl geographical regions or in departments, IPSAS

18 on segmental reporling requires an enlity to presenl segmenlal idormation of each
geographic region or department lo enable users undersland lhe kaj iado east Nc performance
and albcation of resources to different segments)
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26. Contingent Assets and Contingent Liabilities

Contingenl Assets

Contingent Liabilities

27. Capital Commitments

Contingcnt Assets

lnsurance Reimbursements 0 0

Assets arising from determination of Court Cases 0 0

Reimbursable Indemnities and Guarantees 0 0

Others (l2ccrf) o 0

Total 0 0

Contingent Liabilities 0 0

Court Case Xxx against (The Entily) 0 0

Bank guarantees in favour ofsubsidiary 0 0

Contingent liabilities arising from Contracts including
PPPs

0 0

Others (Specrjl 0 0

Total 0 0

Authorised for 0 0

Authorised and Contracted for 0 0

Total 0 0
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28. Events After Thc Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.

29. Ultimate And Holding Entity

The entity is a State Corporation under the Ministry of Education (TVET). Its ultimate
parent is the Government of Kenya.

30. Currency
The financial statements are presented in Kenya Shillings (Kshs) and the values are

rounded offto the nearest shilling.
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20. Appendices

Appendix l: Implementation Status of Auditor-General Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor

Resolved
Internal Audit committee is in place

and fully functioning

I-ack of intemal audit
function and audit
committee

I

Resolved
Risk management policy is in place

and fully functioning
Lack of risk management
policy2

Resolved
Management has employ accounts
clerk to help in iob segregation

Lack ofsegregation of
duties

l

Resolved

Management has put in place well-
functioning management information
system to reduce enor

Use of manual accounting
system

Not Resolved
Management is working on MIS to
ensure that the payrollUse of manual payroll5
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lssue
fronr

Obscrvntions
\urlitor

Status:
(Rcxtlrul / Not

Resolt'crl)

1



Name
Accounting OIIicer
Dr, Josyline Nkonge
Date l5/82025

3
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