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l. Acronyms and Deflnition of F€y Terms
A. Acronyms

AIE Authority to lncur Expenditure
AC Audit Committee
DCC Deputy County Commissioner
DFAC Decentralized Funds Accounts Committee
IPSAS lnternational Public Sector Accounting Standards.
FAM Fund Account Manager
N6-CDFB National Government Constituencies Development Fund Board
N6-CDF NationalGovernmentConstituenciesDevelopmentFund
N6-CDFC NationalGovernmentConstituencyDevelopmentFundCommittee
NSCA National Sub-County Accountant
PFM Public Finance Management
PMCs Project Management Committees
PUUD Persons with Disability
FY Financial Year

B. Definition of Ks/ Terms
Fiduciary Management- Members of Management directly entrusted with the
responsibility of financial resources of the entity.

Comparative Year- Means the prior period.
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2. Key Constituency lnformation and Management
(a) Background information
The National Covernment Constituencies Development Fund (N6-CDF) formerly
Constituencies Development Fund (CDF), is established under the N6-CDF Act 2Ol5
(arnended 2023). The Act is a successor to the Constituencies Development Fund (CDF)
Act of 2003 which initiated the Fund and its subsequent amendments/reviews of 2OO7 and
201 3. At the cabinet level, N6-CDF is represented by the Cabinet Secretary for the Treasury,
who is responsible for the Fund's general policy and strategic direction.

lll

Mandate
The mandate of the Fund as derived from sec (3) of the NG-CDF Act. 2015, is to:
a) Recognize the constituency as a platform for the identification, performance, and

implementation of national government functions.
b) Facilitate the performance and implementation of national government functions in all

parts of the Republic pursuant to Article 6 (3) of the Constitution:
c) Provide for the participation of the people in the determination and implementation

of identified national government development projects at the constituency level
pursuant to Article l0(2)(a) of the Constitution:

d) Promote the national values of human dignity. equity. social justice, inclusiveness,
equality, human rights, non-discrimination, and protection of the marginalized
pu15uant to Article l0(2)(b) of the Constitution:

e) Provide for the sustainable development of all parts of the Republic pursuant to Article
l0(2)(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21(2) of the Constitution
for the progressive realisation of the economic and social rights guaranteed under
Article 43 of the Constitution:

g) Provide mechanisms for the National Assembly to exercise oversight over the
performance of exclusive national government functions at the constituency level as

provided for under Article 95 of the Constitution:
h) Authorize withdrawal of money from the Consolidated Fund as provided under Article

206(2)(c) of the Constitution:
i) Provide mechanisms for supplementing infrastructure development at the constituency

level in matters falling within the exclusive functions of the national government at that
level in accordance with the Constitution:

j) Provide a framework for citizens-led development to assist the national government in
planning and prioritizing the use of its resources:

k) Create a harmonious relationship between citizens and the national government and
its officers in local development:

l) Provide a platform for citizens' participation in service delivery;
m) Build local accountability and transparency in the use of resources; and
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n) Provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b)(iii) of the
Constitution.

Vision
Equitable Socio-economic development countrywide.

Mission
To provide leadership and policy direction for effective and efficient management of the
Fund.

Core Values
l. Transparency and Accountability
2. Professionalism and lntegrity
3. Commitment and Teamwork
4. Neutrality and Objectivity
5. Timeliness and Excellence
6. Advocacy for Citizen Participation

Functlons of NG-CDF Committee
The functions of the N6-CDF Committee are outlined in section ll of The National
6overnment Constituencies Development Fund Regulations. 2016.

(b) Kef Management
The NGCDF Kaiti Constituency's day-to-day management is under the following
key organs:

i. National Government Constituencies Development Fund Board (NGCDFU)

ii. National Government Constituency Development Fund Committee
(N6CDFC)

Fiduciary Management
The key management personnel who held office during the financial year ended 30'
)une 2025 and who had direct fiducia re5 onsibili were

Name

Josefridah Mumbua Kameti

6regory Mwanzia Mwaniki

Japheth Musyoki Nyalita

No Designation

I AIE holder

2 National Sub-County Accountant

3 Chairman NGCDFC

Member N6 CDFC

IV

Winfred Nthenya Katunga4.
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(c) Fiduciary Oversight Arrangements
The Audit Committee of the NGCDF Board provides overall fiduciary oversight on the
activities of the N6CDF Kaiti Constituency. The reports and recommendations of the
Audit Committee, when adopted by the NGCDF Board. are forwarded to the
Constituency Committee for action. The Board forwards any matters that require
policy guidance to the Cabinet Secretary and National Assembly Select Committee.

(d) lGiti constltuenqy NGCDF Headquarters
P.O. Box l-90301.
N6-CDF Kaiti Building,
Mukuyuni ACC's Compound.
Okia-Makueni.

(e) Kaiti constituenry NGCDF Contacts
Telephone: (254) O72O 12O 932
E-mail: cdfkaiti @ cdf.go.ke
Website: www.go.ke

(0 NGCDF lGiti Constituency Bankerr
l. Bank A. (Operations Account).

Family bank ltd
Account name: Kaiti NC-CDF account
Account N umber:088 000024406
Branch: Wote
P.O. Box l-90301

2. Bank B. (Deposit account).
Equity bank ltd,
Account name: kaiti N6-CDF Account
Account N umber :067 0285286920
Branch: wote
P.O. Box l-90301

3. Bank C (PMC ACCOUNTS)
Family bank ltd
Account name: Various (as per annex 2)
Account Number: Various (as per annex 2)
Branch: Wote
P.O. Box l-9O3Ol
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Bank D (PMC ACCOUNTS)
Equity bank ltd
Account name: Various (as per annex 2)
Account Number: Various (as per annex 2)
Branch: Wote
P.O. Box l-90301

Bank E (PMC ACCOUNTS)
KCB
Account name: Various (as per annex 2)
Account Number: Various (as per annex 2)
Branch: Wote
P.O. Box l-90301

(g) lndependent Auditor
Auditor Ceneral
Office of the Auditor 6eneral
Anniversary Towers. University Way
P.O. Box 30084
6PO OO100
Nairobi. Kenya

(h) Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4Oll2
City Square OO200
Nairobi. Kenya

vl
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3. NGCDF Committee
NAME

JAPHETH MUSYOKI NYALITA

AN6ELA ITUMBI MUUMBI

WINFRED NTHENYA KATUN6A

DETAILS
. DOB-10/8/1982
r Education :Bachelor of business

administration (supplies and procurement
management option)

. Work experience
2017-2022

/ Kaiti constituency
Position: Constituency Office
Manager

2013-2017
/ SinSerpole enterprises

Positicn: Operation Manager

Tawakal communication ltd
Mpesa agent manager

2010-2012
,/

. DOB-12/12/1992
o Education :Diploma in hospitality and

tourism management
o Work experience intern 6 Months

lntern.
/ Gellian hotel machakos

DOB -1/1/1969
Education ;Diploma in business management
Work experience-2o20 to date
5elf employed
2015-2019
Cheque print systems

Position : production manaSer -consultant
De La Rue currency and security print
2OO7 -2O1O- production admini stration

vll
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DAVID MUTHINZIO MBATHA

I
\

OLIVER MUTEVU MBUVA

FLORENCE MUTAhI IA MUTI E

2OO3 -2OO7 -prod ucti on ad m i n i strator a ss i sta nt
2O0O-2003 -CTC operator
1998-20O0 law hill operator
1997-1998- cheque department as quality
inspector
I 997-sheet master counter
199 6-1997 -assistant human resource officer
Hawk motors
199 5 -1 99 6 -typi stlstore keeper
Sun flag textile company
1994-receptionist

DOB-6/4/1979
Education :Certificate in machine printing
Work experience -Welder

DOB 3/6/1998
Education :KCSE Certifi cate
Work experience -Tailor

vlll

DOB -24/4/1997
Education ;Diploma in information technology
Work experience
lntern: Machakos law court
Jan-march 2O2l
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RUTH NDUKU MUUINZI DOB 6/11/1967
Education :CPE Certificate
Work experience -farmer

DOB 1963
Education: KCE Certificate

Work experience -farmer

ISAAC MULOI MWONGELA
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4. NG-CDFC Chairman's Report

MR. JAPHETH M. NYALITA
CHAIRPERSON, NG-CDFC-IGITI

Kaiti Constituency is an electoral constituency No. 085. in Makueni County. lt comprises
of the four wards.

I. UKIAWARD

2. KEE WARD

3. KILUNGU WARD

4. ILIMAWARD

I am 6lad to present Kaiti NG-CDF Annual Financial statements for the FY 2024/2025.
We had an allocation of Ksh.l7O.469.857 and by )une 2025 we had only received Ksh.

128.000.000 representing 75o/o of the total allocation. Demand for bursary surpassed oLrr

allocation for the year and thus the need to increase the allocation for bursaries in the
subsequent periods to address the increased demand.
Funds disbursement to the constituency delayed considerably up to almost the last quarter
of the FY 2024/25. This situation made it impossible for us to implement some projects
during the financial year.

Kaiti N6-CDF has had a significant improvement in utilization of funds received from tht:
board.We have improved overall absorption of funds from 74o/o last year to about 88%,
this year. There is also an improvement in the funds absorption in all the various project
sectors as thown below.

x

BRI EF CONSTITU ENCY PROFILE
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FINAL BUDGET AGAINST ACTUAL PERFORMANCE

EXPENSE ITEM

Compensation of Employees

Committee expenses

Use of goods and services

Transfers to Other Government
Units

Other grants and transfers

Acquisition of Assets

Other Payments

GRAPH I: FINAL BUDGET AGAINST ACTUAL PERFORMANCE

Chart Title

t)00

r.)00

o00

r)()0

00()

lxx)

r)(-)0

(.x)o

o00

()t)()

o()(.)

OUU

0 I

. r I rl

II
(lornrnrtlee
i-.xpenses

II

Use of goods and Transfers to Olher Other grants and
services Government Units lransfers

r Final Budget . Actual Expenditure

ACTUAL
PERFORMANCE

FINAL BUD6ET

7,832,801
5.671.787

5,162,533 4.947.650

8.787.839
7.111.298

36.876.O58
127,134,650

111.720.384
r 04.r 82,883

9.929.686 9.929.686
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CONSTITU ENCY ACTUAL PERFORMANCE

GRAPH 2: ACTUAL PERFORMANCE

Actual Expenditure

r Compensalion of Employees
r Committee expenses
r Use of goods and services
r Transfers to Other Governmenl Units
t Other grants and transfers

KFY ACHIEVEMENTS
During the financial year 2024/2025 .kaiti NG-CDF has been able to hit tremendous
achievements in different sectors. as highlighed;

a. The Entity prioritised awarding of bursaries to needy students in the constituency
and thus postinS a higher performance in this sector.

Expense item Actual Expenditure

Compensation of Employees
5.671.787

Committee expenses 4.947.650

Use of goods and services
7.111.298

Transfers to Other Government
Units 36.876.O58

Other grants and transfers
104.182.883

xll
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b. Projects were implemented on time hence posting a recommendable performance
too in the Education iector.

Other programe i.e. sports and Environment were also implemented as planned
and were very beneficial to the constituents.

I have sampled photos of the projects that were implemented during the financial year as

shown below

Wautu Primary school is located in llima ward. The J55 Classroom is complete and in
use. This project is the pride of the Kaiti constituency because it serves 20O students in
the school. The project is a clear indication of the milestones Kaiti NGCDF is willing
to take to achieve modern education facilities, reduce illiteracy, and promote the big 4
agenda.

c
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FIG 1: KYUKI PRIMARY SCHOOL-CONfiRUCTION OF 2 CTASSROOMS

Kyukie primay school is located in Ukia ward. The construction of 2 classrooms is

complete and in use. This project is the pride of the Kaiti constituency because it serves

upto 4OO students within the school. The project is a clear indication of the milestones
Kaiti NGCDF is willing to take to achieve modern education facilities. reduce illiteracy, and
promote the big 4 agenda.
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FIG 2: I(AVATANZOU PRIMARY SCHOOL- CONfiRUCTION OF 2 CIASSROOMS

Kavata nzou primay school is located in llima ward. The constructionof 2 classrooms is

complete and in use. This proiect is the pride of the Kaiti constituency because it serves

upto 4OO students within the school. The project is a clear indication of the milestones
Kaiti NGCDF is wiling to take to achieve modern education facilities, reduce illiteracy, and
promote the big 4 agenda.

xv

t'
1-

r+.

li. ,, i1.
d

'l?i,

,,}
rt

'I



l\olrotrt l ltovernnrenl LOrrSlrruencrcS Ltevelopmerrl I tttt{l (l\b( Dl )

Kaili Conslituenc,s,

Annual Reporl ond l:ittotrciol Slilentenls.fitr The Year Endeil Junc -10, 2025

7 \

Matindini Primary school is located in llima ward. The JSS Classroom is complete and
in use. This project is the pride of the Kaiti constituency because it serves 20O students
in the school. The project is a clear indication of the milestones Kaiti NGCDF is willing
to take to achieve modern education facilities, reduce illiteracy. and promote the big 4
agenda.

Emerging issues

l. The rapidly increasing population in the constituency demanding for more
expenditure on projects e.8. more classrooms

2. Declining sources of income for constituents leading to more needy students for
bursary

3. lncreasing emerSency cases due to heavy rainfall and frequent wind storms

4. The rapid rate of inflation. This leads to more expenditure on projects than
previously projected
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ll.

llt.

lmplementation challenges

Lack of knowledge on the part of PMCs on procurement procedures and
guidelines. Kaiti N6-CDF is conducting frequent PMC training in all the wards to
enhance skills for the PMCs.

lnadequate funds for emergency projects. Most emergency cases are left unfunded
because the available funds are not sufficient to meet the increasing emerSency
cases due to heavy rainfall and frequent wind storms. The constituency usually
seeks support from other government and non-governmental entities to fund all
or some of the emergency cases not factored by Kaiti N6-CDF.

Delay in disbursement of funds from the board leading to delayed project
implementation. The board should ensure that funds reach the constituency in
time.

Name: Japheth M Nyalita
CHAI RPERSON-NG-CDF COMMITTE

xvll
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5. Statement Of Performance Against Predetermined Objectives for
Ff2024/25

lntroduction
The Kaiti National 6overnment Constituencies Development Fund (NC-CDF) formerly
Constituencies Development Fund (CDF). is established under the NC-CDF Act 2015
(amended 2023). The Act is a successor to the Constituencies Development Fund (CDF)

Act of 2003 which initiated the Fund and its subsequent amendments/reviews of 2OO7 and
2013.
The Kaiti NCCDF is run by approvals from the NGCDFC.
Section 8l (2) (f) of the Public Finance Management Act, 2Ol2 requires that. at the end of
each financial year. the Accounting officer when preparing financial statements of each
National Government entity in accordance with the standards and formats prescribed by
the Public Sector Accounting Standards Board includes a statement of the natiorral
government entity's performance against predetermined objectives.

The key development objectives of Laiti Constituenoy 2023-2028 Strategic plan are to

i. To act as an overarching Constituency development framework for guiding socio-
economic transformation between 2023 and 2028.

ii. To provide a local framework for actualizing the achievement of the Big 4 agenda

and the Kenya vision 203O.
iii. To reduce inequality through equitable distribution of resources across the wards

within the constituency.
iv. To create a firm foundation for socio-economic transformation through education

and security infrastructural development.
To enhance local resource mobilization from other development partners and
actors within and outside the constituency.

vi. To Facilitate annual planning and budgeting for the identified projects that will spur

development in the conrtituency. and facilitate annual review of plans and budgets

to track progressing implementation and draw lessons for incorporation I n

subsequent planning and budgeting.
vii. To provide a framework for continuous monitoring and systematic evaluation of

development projects.
Progress on attalnment of Strategic dwelopment objectives
For purposes of implementing and cascading the above development objectives to specilic

sectors. all the development objectives were made specific, measurable. achievable.
realistic and time-bound (SMART) and converted into development outcomes. Attendant
indicators were identified for reasons of tracking progress and performance measurement:
Below we provide the progress on attaining the stated objectives:

xvlll
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Constituenry
5ector
Education

Secu rity

To have all
children of
school going age
attending school

Equip.
facilitate and
enhance
capacity of
provincial
administration
and other
security
organs in
order to
improve
service
delivery

Objective lndicator Performance

lncreased
enrolment in
primary schools
and improved
transition to
secondary schools
and tertiary
institutions

number of
usable
physical
infrastructu re

build in
primary,
secondary,
and tertiary
institutions
number of
bursary's
beneficiaries
at all levels

lnFY 24/25
we increased
number of
classrooms
from 6O to 68
in primary
schools and 34
to 38 in
secondary
schools.
- Bursary
beneficiaries at
all levels were
8500 in
secondary
schools and
4500 in tertiary
institutions. as

per the
attached
schedules

Develop and
en ha nce
provincial
administration
and other
security
or8ans
infrastructure
to enhance
service
delivery

Number of
usable physical
infrastructure
built in
locations, sub
locations and
police stations

Number of
renovated
chiefs'offices
increased

From 25 to 26

xlx

Outcome

Number of
assistant
chiefs' offices
increased

Number of
police
lines increased
from 8 to 9
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Environment Conserved
environment
through
natural
resou rces
conservation
in itiatives

Environment
con servation

Equip schools
and public
facilities
with
sa nitation

Number of drifts

Number of
sanitation
facilities built in
primary and
secondary

Number of trees

Emergency To cater for
u nforeseen
occurrences in
the constituency
during the
financial year

Enhanced smooth
running of
operations.

Number of
primary School of
pit latrines sunk
due to heavy
rainfalls have been
constructed by the
emerSency

Programme

Construction
of modern
toilets in
precious
blood sec

school

xx
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6. Govemance Statement
The Kaiti National Covernment Constituencies Development Fund (NC-CDF) formerly
Corrstituencies Development Fund (CDF), is established under the N6-CDF Act 2015 (amended
2023). The Act is a successor to the Constituencies Development Fund (CDF) Act of 2OO3

which initiated the Fund and its subsequent amendments/reviews of 2OO7 and 2013.
The Kaiti NGCDF is run by approvals from the NGCDFC.
The NCCDF Act 2016 on appointment of NCCDFC members states: The members of a

Constituency Committee provided for Appointment of under section 43 of the Act shall be
selected by a members of Constituency selection panel established under paragraph (4) upon
an occurrence of a Committee vacancy in the Constituency Committee. Kenya Subsidiary
Legislation.
(2) A vacancy shall occur in Constituency Committee upon commencement of a new
parliamentary term: dissolution of a Constituency Committee: removal of a member of a

Constituency committee: or the occurrence of a vacancy in a Constituency Committee.
(3) Upon the occurrence of a vacancy in a Constituency Committee, the Board shall within
fourteen days. constitute a selection panel.
(4) The selection panel referred to in paragraph (1) shall consist of-

. one person nominated by the national Sovernment official in charge of the sub-county
or a designated representative, who shall be the chairperson of the selection panel:

. the Officer of the Board seconded to the Constituency who shall be the secretary to the
selection panel: and

. Two persons. one of either gender. nominated by the Constituency office.
(5) Ihe officer of the Board seconded to the Constituency shall within fourteen days of the
first meeting of the selection panel invite applications from persons who qualify for
appointment to a

Constituency Committee in accordance with guidelines issued by the Board.
(6) The selection panel shall. within fourteen days of receiving the applications under
paragraph (5). consider the applications and shall select five applicants taking into account age,
gender, special interest Sroups and regional balance in accordance with section the Act
(7) The officer of the Board seconded to the Constituency shall within seven days of the
selection process referred to in paragraph (6) submit to the Board the names of the selected
candidates together with the report of the selection panel.
(8) The Board shall co-opt the person referred to in the Act to ensure equitable representation
in the membership of a Constituency Committee.
(9) The Board shall. in writing. request the clerk of the National Assembly to notify the
Constituency Office to nominate two persons of either gender, pursuant to section a3Q)@) of
the Act and to forward the names to the Office of the Board seconded to the Constituency.
(10) The Board shall submit the names of the seven persons selected from each Constituency
in accordance with the Act to the National Assembly for Approval.
(ll) The Board shall. within fourteen days after receipt of the names approved by the National
Assembly. appoint the members of a Constituency Committee by notice in the Gazette.
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The selection panel shall stand dissolved upon the appointment of the membert of a

Constituency Committee.
The Board shall. within fourteen days after gazettement of the members of a Constittrency
Committee inform the members of their appointment in writing.
A member of a Constituency Committee who is appointed Under the Act may at any time
resign from office by giving notice. in writing. to the officer of the Board and a copy thereof
to the Board.
At least one of the Constituency Committee members appointed under section 43 shall be a

mandatory signatory to the Constituency account
ln Kaiti. NGCDF is managed by a team of ten (10) NGCDFC members appointed in accordance
with the NGCDF act 2Ol5 as amended in 2022. The ten members comprise of seven gazetted
members. a member co-opted by the NGCDF Board. the deputy County commissioner and an
officer of the board at the constituency level who is an ex-officio member. As a result of change
of regime due to the elections carried out in August 2022. there had to be phased out the
existing committee and a new one selected.
The gazetted members are appointed in accordance with the NGCDF Act 20l5.They comprise
of two female members one of whom must be a youth at the time of appointment and two
male members one of whom must be a youth at the time of appointment and one member
who is a person living with disabilities and two nominees of the Constituency office. Five

members are selected by a selection panel chaired by the Deputy County Commissioner or his

nominee and the Officer of the board is the secretary. The Officer of the board invites
applications from persons who qualify for appointment within fourteen of the first meeting of
the selection panel. The panel considers all applications and selects five applicants considering
age, gender social interest and regional balance, the officer of the board submits the five
qualified applicants to the board for appointment. The board co-opts one person to ensure

equity in representation in the committee. Through the national assembly the constituency
office nominates two persons of either gender to and forward he names to the officer of the
board at the constituency. All the names of the seven appointees are presented to parliament
for approval and subsequent gazettement.

The National Government Constituencies Development Fund Act 2015 (Amended 2016) in
section 43 and its regulations provides for establishment of National 6overnment Constituency
Development Committee (N6-CDFC) for every constituency. The officer of the board
facilitated the process of nomination of the NG CDFC for onward forwarding to the board for
appointment through gazette notice.
Further the NG CDF regulations requires that one to serve as member of the NGCDF committee
he or she must be (a) citizen of Kenya. (b) ordinarily resident voter of the constituency. (c) able

to read and write and communicate in English and Kiswahili. (d) meet the chapter six of the

constitution. (e) available to participate in the activities of the constituency (f) for youth
nominee he or she must have attained age of l8 years but below age of 35yrs and (g) for

xx
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perJons with disability nominee must be nominated by a registered group representinS persons

with disability within the constituency. ln the month of August 2022, due to change of regime
as a result of election. the serving committee was phased off .This caused the NCCDF office to
carry out an appointment of the new committee.
ln Kaiti constituency. the selection panel invited interested and qualified members of the public
for appointment to the NGCDF committee.
Appointment of NGCDFC Members
The selection Panel
The selection panel was appointed in the month of October.This constituted four members as

follows:
5NO

JANE M. THIGA

2 FRANCIS MUIA

3

4 DANIEL M. MALUKI

The panel invited through advertisement published in churches, public offices notice boards
and other public areas in the constituency in the month of llth October 2022.
The selection panel developed a shortlisting criterion which enabled picking of the nominees.
Two additional nominees were proposed by Kaiti Constituency Office as per section 43 of the
NC-CDF Act. 2015.

s/N Name
Japheth Musyoki N alita

Winfred Nthenya Katun a

Angela ltumbi Mumbi
Nominee of the body re resenti rsons with disabil
s/N Name

Florence Mutania
Mutie

Nominee of the constituen Office
Name
lsaac Muloi Mwon ela

l.
2

3

4

DESIGNATION
Chairperson

Member

Member

Secretary

Category representation Ward
Male(Adult) llima
Male(Youth) Kilungu

UkiaFemale(Adult)
Female(Youth)

Nature of physical lmpairment Ward

ilimaWeakness on leg and hand.

Category Ward
Male

Female Ukia

s/N

2 Ruth Nduku Mwinzi

xxnl
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JAMES MULIUA
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Upon further consultation with the panel and the constituency office. members agreed to
recommend for co-o tion the N6-CDF Board as r section 43 subsection 2( a5

Ward
Kee

The members went through the process of electing the chairperson and the
committee. The following members were elected.

l. Chairperson position - Japheth Musyoki Nyalita
2. Secretary position -_lsaac Muloi Mwongela

secretary of the

The term of office for the members of the Constituency Committee is two years and will be
renewable but shall expire upon the appointment of a new Constituency Committee in the
manner provided for in the Act.
The appointed committee members were gazeted through gazetted volume number vol cxxiv
No 254 on 29th November 2022
The new committee held its first meetin

Position
Chair er50n

Secreta

Member
Member
Member
Member
Member

Member

Removal of NGCDFC Members
Section 43(13) of the Act provides that a member of the Constituency Committee may be
removed from office on any one or more of the following grounds-
(a) Lack of integrity:
(b) 6ross misconduct:
(c) Embezzlement of public funds:
(d) Bringing the committee into disrepute through unbecoming personal public conductr
(e) Promoting unethical practises:
(O causing disharmony within the committee:
(g) Physical or mental infirmity.
A decision to remove a member under subsection (13) is made through a resolution of at least

five members of the Committee and the member sought to be removed shall be given a fair

Name Gender
1 Oliver Mutevu Mbuva Male

Sno. Name
I Japheth Musyoki Nyalita
2 lsaac Muloi Mwongela
3 Josefrida Kameti
4 Jane Thiga
5 David Muthinzio Mbatha
6 Angela ltumbi Mumbi
7
8 Winnie Katunga
9 Ruth Nduku Mwinzi

Oliver Mbuva

xxlv
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M".b".
Member

s/N

Florence Mutania Mutie
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hearing before the resolution is made. ln kaiti the NGCDFC has not found any member to have
contravened the laid down regulations and law to warrant removal.
Roles and functions of NC-CDFC
The functions of the National Government Constituency Development Fund Committees
members as stipulated in N6-CDF Regulations 2016(ll) are:
i. Convene public meetings in every ward in the constituency to deliberate to on

development matters.
ii. Deliberate on project proposals and any other projects considers beneficial to

constituency.
iii. List of projects to be submitted in accordance with the Act to be submitted to the to the

Board and ensure that all proposed projects that are approved for funding meet the
requirements of section 24 of the Act.

iv. Ensure formation of project management committees, opening of project accounts.
project implementation and closure of projects build the capacity of project manaSement
committees and sensitize the Community on the operations of the Fund.

v. Ensure that all projects receive adequate funding and are completed within three years.

vi. Monitor the implementation of projects in accordance with the monitoring and
evaluation framework prescribed by the Board.

vii. Submit financial statements to the Board within sixty days of the end of the financial year
to enable the Board comply with section 39(4) of the Act.

viii. Recommend to the Board the removal of a committee member in accordance with
iection 43(13) and (14) of the Act.

ix. Enter into performance contracting with the Board on an annual basis.

Training of NC-CDFC Members
ln the financial year 2024/2025 the NCCDF Board organized training of NCCDFC members.
The constituency also held a capacity building activity in Mombasa on 2nd -7'h April 2025.
During the training, critical areas such as overview of N6-CDF Act 2Ol5 and Regulations, public
finance. project planning, procurement, complaint management, and performance
management were covered to equip them with the prerequisite knowledge and skills to ensure
effective and efficient management of N6-CDF Kaiti

Number of meetings held
NCCDF ACT sec 43(ll) The Constituency Committee shall meet at least six times in a year but
Tht, committee shall not hold more than twenty-four meetings in the same financial
year. including sub-committee meetings.
During the financial year 2024/2025 the NGCDFC Kaiti held 12 meetings through the year,4
being for the previous committee while 8 for the current committee as illustrated as follows;
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s.N
o

NG-CDFC
COMMIfiE
E MEMBERS

02n
n4

10/8/
24

04/9
n4

02fio
n4

02/12/
24

274
2/24

104/
25

1

Japheth
Musyoki
Nyalita

2
lsaac Muloi
Mwongela

3
Josefrida
Kameti

4
Joel
Mwangala

David
Muthinzio
Mbatha

6

Angela
Itumbi
Mumbi

7

Florence
Mutania
Mutie

a
Winnie
Katunga

9
Ruth Nduku
Mwinzi

10
Oliver
Mbuva

SCHEDULE OF MEETINGS HELD DURING THE FY 2024/2025

4/2/
25

2/
4/
25

16/s/
25

27/6
/25

,/ l/

10/
3/2
5
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Ethics & conduct
Members of NCCDFC are required to observe the following ethical issues:

Confidentiality-the NGCDFC members have a responsibility to ensure confidentiality unless

in situations required by law.
Honesty and integrity- NOCDFC members have a duty to declare any private interest
relating to their public duties and to take steps to resolve any conflict arising in a way that
protects the public interest.
Leadership- NCCDFC members should promote leadership in the constituency.

During the financial year 2024/2025 members of NGCDFC Kaiti adhered to the above ethical
is s ues.

Members remuneration
NG-CDFC members are not entitled to payment of salary. However, the chairperson of
NCCDFC is entitled to an allowance of ksh.7,O00 per meeting and all other members an
allowance of ksh.5.000 per sitting. All NGCDFC members should adhere to general ethics and
code of conduct as stipulated in the NCCDF Act.
ln this financial year the NGCDFC members adhered to the cabinet secretary's circular on
members sitting and field allowances.
Disclose poliqy on conflict of interest
A member who has an interest in any contract, or other matter present at a meeting shall at
the meeting and as soon as reasonably practicable after the commencement. disclose the fact
thereof and shall not take part in the consideration or discussion of, or vote on, any questions
with respect to the contract or other matter, or be counted in the quorum of the meetinS
during consideration of the matter. A disclosure of interest made shall be recorded in the
minutes of the meeting at which it is made. ln the financial year 2024/2025 no member of
NGCDFC Kaiti contravened conflict of interest policy.

Risk management
Risk rnanagement has been integrated in the constituency operations through the following:
training of the NGCDF staff in their respective technical areas of service to ensure they carry
out their roles efficiently, training of the NCCDFCs and the PMCs to equip them with
additional knowledge to carry out their duties efficiently within their mandates and regulations,
the Fund account manaSer avails himself with all the support and required resources to ensure
that the identified risk does not hamper with the delivery of service.
Sonre of the risk mitigation strategies that NGCDFC Kaiti has implemented include the
following: lmplementing audit findings and recommendations, adherence and compliance with
NCCDF Act 2015 and other laws and regulations to ensure an effective and efficient control
system. ensuring that NCCDFC members are actively engaged in the projects implementations
and overall fund utilization in the constituency, ensuring that the staff responsible for statutory
deductions are well aware of the due dates of remittance. allocating insurance fund in the
constituency budget. preparation of procurement plan, budget and Monitoring & evaluation
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7. Management Discutsion and Analysis
The Kaiti National Covernment Constituencies Development Fund (N6-CDF) formerly
Constituencies Development Fund (CDF), is established under the NG-CDF Act 2Ol5 (amended
2023). The Act is a successor to the Constituencies Development Fund (CDF) Act of 2OO3

which initiated the Fund and its subsequent amendments/reviews of 2OO7 and 2013.
The Kaiti NCCDF is run by approvals from the NGCDFC.
Kaiti NG-CDF has had a significant improvement in utilization of funds received from the board
some drawbacks like politics for the August general elections. We have improved overall
absorption of funds from 74o/o last year to about 88olo this year. There is also an improvement
in the funds absorption in all the various project sectors as shown below.
I am 6lad to present Kaiti N6-CDF Annual Financial statements for the FY 2024/2025.
We had an allocation of Ksh.I7O,469,857 and by )une 2025 we had only received Kshs.

128.O00,00O representing 75o/o of the total allocation. As we all know the funds disbursement
to con5tituencies delayed considerably up to almost the last quarter of the FY 2024/25. This
situation made it impossible for us to implement projects during the just concluded financial
year but rather to focus on available funds that had been disbursed to us during the other
financial years.

EXPENSE ITEM

Cornpensation of Employees

Committee expenses

Transfers to Other Government Units

Other grants and transfers

Acquisition of Assets

Other Payments

Final Budget Actual Expenditure

7.832.801
5.671.787

5,162,533 4.947.650

8,787,839
7,111.298

127,134,660
36.876.O58

111,720,384

9,929,686 9.929.686

xxlx
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GRAPH I: FINAL BUDGET AGAINfi ACTUAL PERFORMANCE
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GRAPH 2: ACTUAL PERFORMANCE

Actual Expenditure

. Compensation of Employees

. Committee expenses

. Use of goods and services

Expense item Actual Expenditure

Compensation of Employees 5.671.787

Committee expenses 4.947.650
Use of goods and services 7.111.298

Transfers to Other Government Units 36.876.O58

Other grants and transfers 104.r82.883
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KEY ACHIEVEMENTS
The Kaiti National Government Constituencies Development Fund (N6-CDF) formerly
Constituencies Development Fund (CDF), is established under the N6-CDF Act 2015
(amended 2023). The Act is a successortothe Constituencies Development Fund (CDF) Act
of 2OO3 which initiated the Fund and its subsequent amendments/reviews of 2OO7 and 2013
The Kaiti NCCDF is run by approvals from the NGCDFC. This report provides an overview
of tlre Kaiti N6-CDF operational and financial performance over the past 5 years (2019-

2024). The report highlights key achievements, operational and financial performance. key
projects implemented, major risks and challenges facing the fund.

ANALYSIS OF FUNDING FROM I'( 2013/14 TO FY 2024/25

The constituency have been allocated a total of lGh. 1,114,033,250.84from financial year
2013/14 to date. which has subsequently been disbursed to various projects in such sectors as

education. water, health. roads and bridges, energy, agriculture. security etc in addition to the
statutory bursary, emergency, sports, environment, administration and monitoring and
evaluation votes.
The actual breakdown is as tabulated below;

FINANCIAL YEAR
2]1]/11-
2014/15
2015/16
2016/17
2017/18
2018/19
2019/20
2020/21
2021/22
2022/23
2023/2024
TOTAL

During the financial year 2024/2O25 ,Kaiti NG-CDF has been able to hit tremendous
achievements in different sectors, as highlighted:

The Entity prioritized awarding of bursaries to needy students in the constituency and
thus posting a higher performance in this sector.

b. Projects were implemented on time hence posting a recommendable performance too
in the Education sector.

.t

AMOUNT ALLOCATED
69.766.330
99.744.252
r05,635,07r
8r,896,551
98,189,655
109.O40.875
137.367.724
137.088.879
137.088.879
138.215.O33
r79,063.803.00

1.293.O97.O53
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c. Other program i.e. sports and Environment were also implemented as planned and
were very beneficial to the constituents.

The people of Kaiti constituency are determined to participate effectively in domesticating
objectives of the big Four Agenda in our development planning.

The constituents now have power to implement the formulation and implementation of
development programs in the constituency for the works within the aspiration of the
constitution of Kenya, which makes public participation mandatory.

The utilization of the NG-CDF has always been carried out with fairness, transparency.
openness and accountability.

Name Josefridah M lGmeti
Fund Account Manager. -4 N

\

N
\

xxxlt

ffiR



Nutittttul Oovernment Constiluencies Developmenl Fund (NGCDF)

Kuiti ('ottslituency

.lttttttul Reporl und Finunciul Stulemenlsfor The Yeur Ended June 30,2025

8. Environmental and Sustainabllity Reporting
Kaiti NG-CDF exists to transform lives. This is our purpose: the driving force behind everything
we do. It's what guides us to deliver our strategy. which is founded on social sector, namely.
Education & Training. Security Sector Support. Environment. and 5ports. This pillar also makes

special provisions for Kenyans with various disabilities and previously marginalized
conrmunities
l. Sustainability strategy and profile -

'fo ensure sustainability of Kaiti NC CDF. the committee funds the following key sectors
with the following sustainable priorities.
a. Education and Training: Kaiti Constituency's focus on human capital for constituency

development is entrenched in its strateSy to support needy and bright students from
each ward of the constituency. The intention is to empower the constituents such that
in years to come. the beneficiaries at secondary school levels would have transitioned
to Tertiary institutions while those at tertiary level would have transitioned to the job
market as employees or employers, thereby contributing positively to the economic
growth of the constituency. This strategy takes care of both marginalized groups.
including girls and people living with disabilities.

Environment: The Constituency acknowledges that all its operation has an impact on
environment. Cognizant of the Sustainable development goals, the N6-CDF has

allocated part of its budget on environment conservation through activities such as

tree planting. water conservation, sensitization forums for agro-forestry as well as best
practices to reduce soil erosion.

d. Sports: The N6-CDF has taken sports as a key pillar of cohesion and integration. To
sustain this pillar. the strategy taken is that of developing skills through sports with
intention of identifying, nurturing talent and encouraging physical fitness among the
constituents.

c

b. Security Sector Support: Among its key pillars: NGCDF has security as a priority area
with intention to provide better working environment for the security providers
within the constituency as well a secure constituency. The strategy is to have a long-
term collaborative working approach that enhances community engagement in
security activities. This is aimed at eliminating crime and vices in the long run by
providing a better working environment for the law enforcement agencies while
collaborating with community in trust on matters of security.

\xxlll
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2. Environmental performance
The envlronmental pollcy guldlng the Kalti NGCDF is:

Conserve and Protect Natural Resources: The constituency will promote sustainable
manasement and conservation of natural resources. including water. land. forests. and
wildlife.
Reduce Pollutlon: The constituency will implement measures to reduce pollution. including
proper waste management, minimizing single-use plastics. and promoting clean enerSy.
Promote Sustalnable Agriculture: The constituency will support sustainable agricultural
practices. including organic farming. agroforestry. and conservation agriculture.
Enhance Climate Reslllence: The constituency will develop and implement climate-resilient
strategies. including climate-smart agriculture. disaster risk reduction. and climate change
adaptation measures.
Community Engagement and Educatlon: The constituency will engage with local
communities. educate them on environmental issues. and promote environmental
stewardship.
Collaboration and Partnerships: The constituency will collaborate with local. national. and
international partners to leverage resources. expertise. and funding for environmental
in itiatives.

The constituency har established the policy below to ensure effective waste management:
. Waste Reduction and Minimization: The constituency will promote practices that reduce

waste generation, including reducing single-use plastics. encouraging sustairrable

consumption, and implementing waste reduction programs.
o Proper Waste Collection and Disposal: The constituency will establish an efficienl waste

collection system, including segregation of waste at source. and ensure safe disposal o1

waste in designated facilities.
. Recycling and Composting: The constituency will promote recycling and composting ol

organic waste. and establish recycling programs for paper. plastic. glass, and other materials.
o Community Education and Participation: The constituency will educate residents on proper

waste management practices, and encourage community participation in waste reduction
and management initiatives.

o lnfrastructure Development: The constituency will invest in waste managernenl
infrastructure. including waste collection vehicles. recycling facilities. and waste-to-enerSy
plants.

o Regulatory Framework: The constituency will establish and enforce regulations and bylaws
to en5ure compliance with waste management standards and practices.

r Partnerships and Collaborations: The constituency will collaborate with private sector.
N6Os. and community groups to leverage resources. expertise. and funding for waste

management initiatives.
The NGCDFC hold forums to sensitize the youth and the community on the impact of drug,

abuse.

xxxlv

Annual Report ond Finonciol Slatemenlsfor The Year Ended June -10, 2025



Ntttirtrtul Governnrcnt Constiluencies Development Fund (NGCDF)

huiti ('onstiluency

..lttttuul Report und F-inunciul Stilementsfor The Yeor Ended June 30,2025

It has also supported in equipping police stations and remand prisons to ensure security is

enhanced in the constituency.
3. Employee welfare
We invest in providing the best working environment for our employees. Kaiti constituency
recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from
time to time. ln line with the law and regulations, the Constituency offers equal opportunity
to all while adhering to the one third gender rule and special groups. We also Recognize
and appreciate of our employees for exemplary performance. The reward and sanctions
iystem is based on performance appraisal.
The constituency promotes a healthy lifestyle and provides all employees with health
insurance cover through a reliable insurance Scheme. Employees are encouraged and
supported to continually build on their skills and knowledge. Kaiti constituency invests in
capacity building programs for employees. These include courses on technical competencies
relevant to each employee and continuous sensitization on cross cutting issues.

l-he committee has a policy on safety in compliance with Occupational Safety and Health
Act of 2007, (OSHA) and has ensured the work environment is conducive for everybody
in terms of movement and accessibility within the office. The Constituency has also put in
place disaster mitigating measures including fire extinguishers and accessible escape routes
in case of emergency.

4. Market place practices-
Kaiti Constituency is committed to fair and ethical market practices.
The Procurement of goods and services is done through a transparent and competitive
bidding process that allows equal opportunities to all participants. We support local
vendors drawn from the constituency for purposes of uplifting them economically. Our
ethical market practices ensure the fund get value for money on all goods and services
procured.

We are also committed to healthy relations with our suppliers which is enhanced through
organized sensitization forums that relate to the procurement legal framework and ethical
rubject matters. We are dedicated to honoring all contracts and settling payments promptly.
NCCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero
tolerance to corruption

b) 6ood business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement
d) Product stewardship by safeguarding consumer rights and interest.

5. Community Engagements-

x xxv
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Kaiti Constituency has endeavoured to sustain community engagement through CSR as well
as appreciating our existence through engaging local contractors and suppliers when
necessary. We have also engaged the community through sports and community projects.

Public Participatlon in Project ldentlflcatlon and lmplementation and Monitoring
Kaiti Constituency deliberated on project proposals from all the wards in the constituency
and considered the most beneficial to the constituency. considering the nalional
development plans and policies and the constituency strategic development plan. The
identified list of priority projects. both immediate and long-term. was submitted to tht: NC
CDF Board in accordance with the Act.

Name Josefridah M lGmeti
Fund Account Manager.

xxx vl

Public partlcipatlon is the process that directly enSages the concerned stakeholders In

decision-making and gives full consideration to public input in making that decision.
The NG CDFC during bursary programme. engaged the community through the comrnunity'
leaders to identify the needy students to be awarded with the bursary.
Public Awareness
This includes mechanisms for participation and cooperation with local. regional ancl

national agencies. and for conducting community-based needs assessments and ptrbli<.

awareness campaigns and holding community meetings.
Kaiti Constituency has continually practiced public participation and public awarenes:;

during project identification and proposal collections in all the wards in the constituerrcy.
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Nutitttrol Government Constiluencies Development Fund (NGCDF)

Kuiti ('onsliluencl,

..lttttrtrtl Report und Financial Statentenlsfor The Year Ended June 30, 2025

9. Statement Of Management ReJponsibilities
Section 8l (l) of the Public Finance Management Act, 2012, requires that, at the end of each
financial year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that entity. Section 8l (3) requires the financial statements so prepared
to be in a form that complies with relevant accounting standards as prescribed by the Public
Sector Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-kaiti Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give a true and fair view
of the state of affairs of the entity for and as at the end of tlre financial year (period) ended on
June 30. 2025. This responsibility includes: Maintaining adequate financial management
arrangements and ensuring that these continue to be effective throughout the reporting period:
Maintaining proper accounting records, which disclose with reasonable accuracy at any time the
financial position of the entity: Designing, implementing, and maintaining internal controls
relevant to the preparation and fair presentation of the financial statements. and ensuring that
they are free from material misstatements. whether due to error or fraud; Safeguarding the assets

of the entity: Selecting and applying appropriate accounting policies; and making accounting
estintates that are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-kaiti Constituency accepts responsibility for the
entity's financial statements, which have been prepared on the Accrual Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with lnternational Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency's
financial statements give a true and fair view of the state of entity's transactions during the
finarrcial year ended June 3O. 2025. and of the entity's financial position as at that date. The
Acc<>unting Officer charge of the N6CDF- kaiti Constituency further confirms the completeness
of tlre accounting records maintained for the constituency, which have been relied upon in the
preparation of the entity's financial statements as well as the adequacy of the tystem5 of internal
fina rrcial control.
Tht: Accounting Officer in charge of the N6CDF kaiti Constituency confirms that the constituency
has complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity's funds received during the year under audit
wer e used for the eligible purposes for which they were intended and were properly accounted
for. Further. the Accounting Officer confirms that the constituenry's financial statements have
beer r prepared in a form that complies with relevant accounting standards prescribed by the
Public Sector Accounting Standards Board of Kenya.
ln preparing the financial statements, the Committee has assessed the Fund's ability to continue
as .r going concern and disclosed as applicable. Nothing has come to the attention of the
Corrrrnittee that the Fund will not remain a going concern for at least the next twelve months
frorrr the date of this statement.

xxxv I I



Notional Governmenl Conslituencies Developmenl Fund (NGCDF)

Kaiti Constituency

Artnual Reporl and Financiol Slalemenls for The Yeor Ended June -10, 2025 I

Approval of the ffnancial statements

The N6CDF- kaiti Constitu ncy financial statements were approved and signed by the
Accounting Officer on 2025.

.ffiuD
Name: Japheth M Nyalita
Chairman - NG-CDF Committee

Name: Josefrida M lGmeti
Fund Account Manager
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KAITICONSTITUENCY FOR THE YEAR
ENDED 30 JUNE, 2025

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements,

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying transitional lnternational Public Sector Accounting
Standards (IPSAS) financial statements of National Government Constituencies
Development Fund - Kaiti Constituency set out on pages 1 lo 72, which comprise of the

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Kaiti Constituency for
the year ended 30 June, 2025



t

statement of financial position as at 30 June, 2025 and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the transitional lnternational Public Sector Accounting
Standards (IPSAS) financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund - Kaiti
Constituency as at 30 June, 2025 and of its financial performance and its cash flows for
the yearthen ended, in accordance with lnternational Public SectorAccounting Standards
(Accrual Basis) including the transitional provisions permitted under IPSAS 33 and
comply with, the National Government Constituencies Development Fund Act, 2015, the
Public Finance Management Act, 2012 and The National Treasury and Economic
Planning Circular No.3 of 14 April,2025.

Basis for Qualified Opinion

Cash and Cash Equivalents - Stale Bursary Cheques

The statement of financial position and as disclosed in Note 19 to the financial statements
reflect cash and cash equivalents balance of Kshs.60,318,636. However, review of the
Fund's records revealed that a total of Kshs.615,328 in respect to bursary cheques were
stale and had not been replaced or reversed in the cash book.

ln the circumstances, the accuracy of cash and cash equivalents balance of
Kshs.60,318,636 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the National Government Constituencies
Development Fund - Kaiti Constituency Management in accordance with ISSAI 130 on
the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.270,567,902 and Kshs.228,098,046 respectively
resulting to under-funding of Kshs.42,469,856 or approximately 160/o of the approved
budget. Similarly, the Fund expended Kshs.167,779,410 against actual receipts of
Kshs.228,098,046 resulting in under-absorption of Kshs.60,318,636 or approximately
260/o of actual receipts.

Report of the Audilor-General on National Government Constituencies Development Fund - Koiti Constituency /or
lhe yes, .r4., t0 June, 2025
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The under-funding and under-absorption affected the planned activities and may have
impacted negatively on service delivery to the constituents of Kaiti Constituency.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effects of the matter
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other lnformation

The Management is responsible for the Other lnformation set out on pages iii to xxiiiwhich
comprise of Key Entity lnformation and Management, Management Team, Chairman's
Statement, Report of the Fund Account Manager, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of the Management Responsibilities, Statement of Committees Responsibilities,
Statement of Performance Against Predetermined Objectives, The Other lnformation
does not include the financial statements and my audit report thereon.

ln connection with my audit on the Fund's, financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Recruitment of Unqualified Clerk of Works

Review of staff records revealed that the Fund recruited a clerk of works without
the necessary skills in construction contrary to Section 45(1) of the National Government
Constituencies Development Fund Act, 2015 which states that the Constituency

Report of the Audilor-General on Nalional Covernment Constituencies Developmenl Fund - Kaiti Constituency for
the year ended 30 June, 2025
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Committee may engage such staff as may be necessary for execution of its functions
including persons with knowledge in lnformation and Communications Technology,
construction and basic accounting.

ln the circumstances, Management was in breach of the law.

2. lrregular Classification of Projects as Emergency Projects

The statement of financial performance and as disclosed in Note 14 to the financial
statements reflect Kshs.104,182,883 in respect to other grants and transfers actual
expenditure. lncluded in the amount is Kshs.8,972,099 in respect to emergency
expenditure which includes Kshs.1,200,000 disbursed to Precious Blood Secondary
Kilungu Project Management Committee (PMC) account on 16 January, 2025 for the
construction of six (6) door pit latrine.

The request was made on 16 January, 2024 by Management of Precious Blood
Secondary School while the Fund Committee approved the funding of the project on
15 July, 2024. fhis is contrary to Section 8(3) of the National Governments
Constituencies Development Fund Act,2015 which states that "Emergency" shall be
construed to mean an urgent, unforeseen need for expenditure for which it is in the
opinion of the Committee that it cannot be delayed until the next financial year without
harming the public interest of the constituents.

ln the circumstances, Management was in breach of the law and classification of the
project as emergency in nature was irregular.

3. Poor Workmanship by the Contractors

The statement of financial performance and as disclosed in Note 13 to the financial
statements reflect expenditure totalling Kshs.36,876,058 in respect to other Government
units which includes Kshs.7,331,984 in respect to implementation of three (3) projects.
However, physical verification of projects in October, 2025, revealed the following
anomalies:

ln the circumstances, value for money totalling Kshs.7,331,984 incurred on construction
of the three (3) projects could not be confirmed.

Project Name Activity

Amount
Paid

(Kshs.)
Mutungu Primary
School

Construction of one ('l )
classroom

Not branded, Floor has cracks
Project is complete but not in
use.

Mumbuni Primary
School

Construction of two (2)
classrooms

3,000,000 Floors have cracks while one
class has a crack on one wall

Kee S.A
Secondary
School

Construction of a dormitory 3,431,566 Leaking shatter, stairs are
poorly constructed because are
very steep. Not branded.
Complete but not in use.

Total Expenditure 7,331,984

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Kaiti Constituency for
the year ended 30 June, 202 5
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4. Failure to Submit Bank Reconciliation Statements

Review of the bank reconciliation statements for the financial year under review revealed
that bank reconciliations were not submitted to The National Treasury and a copy to the
Auditor-General as required under Regulation 90(1)of the Public Finance Management
(National Government) Regulations, 2015 which states that Accounting Officers shall
ensure bank account reconciliations are completed for each bank account held by that
Accounting Officer, every month and submit a bank reconciliation statement not later than
the 1Oth of the subsequent month to The National Treasury with a copy to the Auditor-
General.

ln the circumstances, Management was in breach of the law.

5. Delay in Project lmplementation

Review of the Project lmplementation Status report as at 30 June, 2025 revealed that
the Fund allocated Kshs.134,601,386 for implementation of ninety-nine (99) projects.
However, forty-nine (49) projects worth Kshs.30,561 ,717 were completed and in use,
eighteen (18) projects worth Kshs.42,070,177 were on-going and at various completion
levels while twenty-eight (28) projects worth Kshs.6'1,969,492 had not started.
Management attributed the delay to late disbursements of funds by the Board. Appendix
t.

ln the circumstances, the constituents of Kaiti Constituency did not obtained value for
money from the incomplete projects.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

TheauditwasconductedinaccordancewithlSSAl23l5andlSSAl2330. Thestandards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on National Government Conslituencies Developmenl Fund - Kaiti Constituency for
the year ended 30 June, 2025
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities

Report of the Auditor-General on Nalional Government Constiluencies Development Fund - Kaiti Constituency for
the year ended 30 June, 2025

6

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.



that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office
of the Auditor-General's website at httos://www.oaokenva oo.ke/audito r-oenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA BS

Nairobi

28 November,2O25

Report of the Audilor-General on National Government Constituencies Development Fund - Kaiti Constituency for
the year ended 30 June, 2025
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Appendix 1: Delayed in Project lmplementation
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Project Name Project Activity

Allocated
Amount
(Kshs.) Project Status

Ongoing Project
1 Kwa Katuu Sand Dam Construction of sand dam 2,414,843 Ongoing project
2 Katitu Primary School Construction of a classroom 1,380,000 Ongoing project
.2 Mutungu Primary School 1,380,000 Ongoing project
4 Kikoko Girls Primary

School
1,390,000 Ongoing project

5 Itumbule Primary School 1,380,000 Ongoing project
6 Matindini Primary School Construction of a classroom 1,380,000 Ongoinq proiect
7 Nthimbani Primary

School
Construction of a classroom 1,380,083 Ongoing project

I Kinyuani Primary School Construction of a classroom 1,380,000 Ongoing project
9 Matua Primary School Construction of a classroom 1,390,000 Ongoing project

Munyuni Primary School 1,390,000 Ongoing project
11 Wautu Primary School 1,390,000 Ongoing proiect
12 Kaumoni DED Primary

School
Construction of a classroom 1,390,000 Ongoing project

13 luani HGM Primary
School

Construction of a classroom 1,380,000 Ongoing project

Nunguni Primary School 1,380,000 Ongoing project
Kee Secondary School Completion of a dormitory 4,000,000 Ongoing project
Kilungu Kenya Medical
Training College

Construction of civil works 1 5,1 65,251 Ongoing project

17 Construction of office 1,500,000 Ongoing project

18 Kitandi Chiefs Office Construction of office 1,000,000 Ongoing project
Total 42,070,177

Proiect Not Started
1 Sand dam 2,841,164 Not started
2 Kyanquma Sand Dam Sand dam 2,841,164 Not started
3 Kwakyungu Sand Dam Sand dam 2,841,164 Not started
4 Mutongu Primary School Construction of a classroom 1,390,000 Not started
5 Mutanda Primary

School-JSS
Construction of a classroom 1,200,000 Not started

6 Kyakituku Primary
School-JSS

Construction of a classroom 1,200,000 Not started

7 Kyakathungu Primary
School - JSS

Construction of a classroom 1,200,000 Not started

I Muthethe Primary
School-JSS

1,200,000 Not started

o Kyesuni Primary School 2,000,000 Not started
Kyakithuku Primary
School

5,000,000 Not started

11 lsovya Primary School Renovations of five classrooms 2,000,000 Not started
12 Kiluluini Primary School Renovations of five classrooms 2,000,000 Not started

Construction of a classroom
Construction of a classroom

Construction of a classroom

10 Construction of a classroom
Construction of a classroom

14 Construction of a classroom
15
16

Kasunguni Assistant
Chiefs Office

Ndituni Sand Dam

Construction of a classroom

Renovations of five classrooms
10



Project Name Project Activity

Allocated
Amount
(Kshs.)

13 Kyambai Primary School Renovations of five classrooms 2,000,000 Not started
14 Kavani Primary School Renovations of five classrooms 1,000,000

Thomeandu Secondary
School

Construction of two
classrooms

2,400,000 Not started

Purchase 52-seater bus 9,300,000 Not started

17 AIC Nunguni Secondary
School

Construction 60 student's
dormitory

2,000,000 Not started

18 Kyumu Secondary
School

Renovation of 120 students
school dining hall

1,000,000 Not started

19 Kivani Secondary School Construction to completion of
1 50 student's dormitory

5,500,000 Not started

20 Kasunguni Secondary
School

Construction of 150 students'
dormitory phase one

Not started

21 Mtulani Secondary
School

Renovation of Dining hall 1,000,000 Not started

22 Ukia Secondary School Construction of a classroom 1,200,000 Not started
23 Construction of a classroom 1,200,000 Not started

24 Ndolo Secondary School Construction of a classroom 1,200,000
25 Muiu Secondary School Construction of two

classroom s
2,500,000 Not started

26 Nduu Chiefs'Office Renovation of Chief's office 500,000 Not started
27 Ukia Chiefs Office Construction 2 roomed Chief's

office
Not started

28 Kithangathini Chief
Office

Construction 2 roomed Chief's
office

1,200,000 Not started

Total 61,969,492

Pro ect Status

Report of the Auditor-General on National Government Constituencies Development Fund - Kaiti Constituency for
the year ended 30 June, 2025
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2,756,000
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Nalional Governmenl Cotrsliluencies Development Fund (NGCDF)

Koiti Constituency

Annuol Report and Financiol Stolements for Tlrc Yeor Ended June 30, 2025

ll. Statement of Financial Performance for the Year Ended 30th June 2025

The Constituency financial statements were approved by the NGCDFC on t4'

11,680,180

lt 2025
and signed by:

(fF [NSr\-
Fund Account Manager N na ub-County

Accountant
Chairperson N6-CDF
Committee

Name: Gregory M Mwaniki Name: Japheth M Nyalita
ICPAK tWNo: 12536

Revenue from non-exchanSe transactions

Transfers from the NGCDF Board 6
170.469.856

Grants/donations from other entities 7

Revenue from exchange tranractions

Finance income 8

Miscellaneous income 9

Total revenue

Expenses

170,469,856

Employee costs 10

Committee expen5es ll
5.671.787

4.947.650

Use of 6oods and Services 12
7.111.298

l3
36.876.O58

Other Grants and Transfers Actual
expenditure 14

104.182.883
Depreciation and amortization expense 15

Digital Hubs Actual expenditure 16

n5e5Total 158.789.676
Other gains/flosses)

6ain/Loss on Sale of Assets 17

lmpairment loss l8
Surplus/(Deficit) for the year

I

Name:Josefrida M Kameti

a

PeiloA efldddlune

Other Government Units Actual expenditure



Nrttirtttul Govcrnment Conslituencies Development Fund (NGCDF)

Kuiti (bnstituency

Atrttuul Report ond Financial Statementsfor The Yeor Ended June 30,2025

( Paragraph 79 of IPSAS 33 allows for the election by an MDA to present one statement of
financial performance, one statement of cash flow, one statement of net assets and the
statement of financial position, and an opening statement of financial position at the time of
adoption of the accrual basis of accountinS. ln preparing this financial reporting template, this
election has been made: therefore. there are no comparatives in the first year of transition.)
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Nalional Government Constituencies Development Fund (NGCD F)

Koili Cottslituency

12. Statement Of Financial Position As At 3oth June, 2025

Assets

Current Assets

t9
60.318.636 6.435.444

20

42.469.856 93.662,602

Receivables from Exchange Transactions

Receivables from Non-Exchange
Transactions

21

Prepayments 22

100,098,046Total Current Assets 102,788,492

Non-Current Assets

Property. Plant and Equipment 23
9.929.686

24lntangible Assets

Right-of-use assets 25

9,929,586Total Non- Current Assets

100,098,046112,718,178
TotalAssets (A)

Liabilities

Current Liabilities

Trade and Other Payables 26

27Third-Party Deposits

28Lease Liabilities

II

III

IIIIII

Annuol Reporl ond Finonciol Slotementsfor The Year Ended June -10., 2025

Cash And Cash Equivalents



Nationul Government Constiluencies Developmenl Fund (NGCDF)

Kuiti ('onsliluency

..lttttttul Reporl und Finunciul Stalements for The Yeur Ended June 30, 2025

\47,676 507,724Total Current Liabilities

Non-Current Liabilities

28Lease Liabilities

1,47,676 507,724Total Liabilities (B)

111,270,502 99,590,322Net Assets (A-B)

Represented by:

146,245146.246Revaluation reserves

Accumulated Surplus
111,124,256

111,270,502Accumulated 5urplus

III
IIIIIII

Gratuity provision

Chairman NG-CDF
Committee
Name:Japheth M Nyalita

29

I to 2O approved by NG CDFC on

507.724

99,444,076

99,590,322

',lffii}'xlftil

1.447.676

The, Constituency financial statements set out on

-r4{.,r 
2025 and signed by:

ffi
N ub-County Fund Account Manager

4
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Accountant
Name: Gregory M Mwaniki Name: Josefrida m lGmeti
ICPAK lvl,/No: 12536
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Nalionol Government Constituencies Development Fund (NGCD F)

Kaili Corrslituency

Annuol Reporl ond Finoncial Slalements for The Year Ended June -J0, 2025

13. Statement of Cha in Net Assets for the r ended 3O June 2025

95.762.810

99.590.322

1r680.180

Note:
l. For items that are not common in the financial statements. the Entity should include a note
on what they relate to - either on the face of the statement of changes in equity/net assets or
amonS the notes to the financial statements.
2. Prior year adjustment should have an elaborate note describing what the amounts relate
to. ln such instances. a restatement of the opening balances needs to be done.

5

As at 3Oth June 2024 (cash basis)
3.681.266 146.246 3.827.512

Adjustments: (to recognize assets

and liabilities

Add Assets
95.762.810

Less Liabilities

As at July 1,2024
99.444.076 146.246

Surplus/(Deficit) For the Period
1i.680.180

Revaluation 6ain/Loss

As at 3oth June (current year) 111,124,256
111.270.502

146,246



Natirttrul (iovernment Constituencies Developmenl Fund (NGCDF)

Kuiti ('onstiluency

.4nnuol Reporl and l'inanciul Slalementstor The Yeor Ended June 30, 2025

14. Statement of Cash Flows for The Year Ended 3oth June 2025

Cash flows from operating activltles

Receipts

221.662.602Transfers from the N6CDF Board

Crants/donations from other entities

Finance income

Miscellaneous income
221,662,602Total Receipts

Payments

Employee costs

4.947.650Committee expenres

7 .111.298Use of Goods and Services

36,876,O58Other Government Units Certified Works
104,182,883Other Crants and Transfers

Digital Hubs Expenses

157,849,724Total Payments

30 53,812,878Net Cash Flows from/ (used in) Operating
Activities

Cash flows From lnvesting Activities

9.929.686Purchase of PPE

Purchase of lntangible assets

Proceeds From Sale of PPE

Net Cash Flows from lnvesting Activities

53.883.192
Net increase/(decrease) in cash &
Cash equivalents

Cash Flows from Financing Activities

Lease payment
53.883,192Net Cash Flows from Financing Activities

t9 6,435,444Cash and cash equivalents at Period Start

19 50,318,636Cash and cash equivalents at Perlod End

6

4.731.835



Nslionol Governmenl Consliluencies Development Fund (NGCD F-)

Koiti Conslituencl'

Annual Reporl and l;inonciol Slalemenls The Yeor Ended June 30, 2025

(PSASB has prescribed the direct method of cash flow preparation/ presentation for all
entities under the IPSAS accrual basis of accounting.)

7



National Governmenl Consliluencies Developmenl Fund (NGCDF)

Kaili ConstiluencS,

Annual Repo rl and Financial Slalementsfor The Year Ended June 30,2025

9b of
Utilization

Final BudgetOriginal
Budget

Adjustments
KshsKshs KshslGhs Kshs

a c:(a+b) d s:(cd)b f=d/crl0O
Previour

Years'

OutrtandinS

2024/202s
FY

Opening
Balance

(operational,
deposit and
PMCs 9Bk)

and AIA
disbursements

2024/2025 7( 2024nO25
FY

Revenue

6.43s,444 93,662.602170.469.856 270,567,902 228.O98.@6 42,469,8s6
Transfers From the
NGCDF Board 84 olo

6rants/donations from
other entities

Finance income

Miscellaneous income

6,435,441 42.469.856
Totals

170,469,856 93,662,602 270,s67,902 228,098,046 84 o/o

Expenses

15. Statement of Com rison of Bu and Actual Amountt for the Year ended .:0 it;,e )025
Actua I on l

comParable
basis

Eudget
utilization
difference

8



National Governmenl Constiluencies Developmenl Fund (NGCDF)

Kaili Conslituency

Annual Reporl and Financial Stolemenls tor The Yeor Ended June 30,2025

Employee costs
6,852.796 970,OO5 7,832,801 4,731,835 3,r00.966

4.947,650 214.883

60 o/o

3.259.433 1,l l5.ol9 788,081 5,162,s33 960/o

Use of Goods and
5ervices 4,464,O57 I,193,313 3,130.470 8,787,839 7,111,298 1,676,541 81 o/o

Other Covernment
Units Certified Works 59,172,135 3.157,108 64.805.417 127,134,660 36,876,Os8 90,258,603 29 o/o

Other Grants and
Transfers 96,711.436 24,938,634 111,720,384 r04,r82,883 7,537,501 94 o/o

Acquisition of assets

9.929.686- 9,929,686 9.929,685 0.00 lOOo/o

Funds Pending
Approval* t

170,469,856 6.435.441 93,662,602 270,567,903 167,779,410 1o2,788,494 62 o/o

Surplus for the period

i*Funds pendinS approval are sums not yet aPProved by the board for utilization and include approved allocations and./or AIA not
yet allocated for specific projects.

9

Committee expentes

Total Expenditure



lnnual Report and Fitrottciol Statcntents.fitr The Iear Ended June 30,2025

Explanatory Notes.

[Provide below a commentary on significant underutilization (below 9Oo/o of utilization) and any overutilization
Employee costs has a utilization of 87o/o due to delay in disbursement of funds
Committee expenses has a utilization of 58olo due to delay in disbursement of funds
Use of goods and services has a utilization of 85olo due to delay in disbursement of funds
Othergovernment units certified works has a utilization of 87o/o due to delay in disbursement of funds

(above l00o/o)l

A uisition of Assets has a utilization of 52o/o due to dela in disbursement of funds

The accounting policies and explanatory notes to these financial statements rm an integral part of the financial statements
The Constituency financial statements were approved by N6 CDFC on 2025 and signed by:

U\*ffirxx,qJ7

Name:Josefrida M Frameti

Fu Account Manager @ntant
Name: Gregory M Mwaniki
ICPAK IWNo: 12536

Chai n NG-CDF Committee

0I I 'l Vuv tr

ry_.-U='---

Reconciliation of Summary Statement of Appropriation to Statement of fusets and Liabilities

Description Amount

Budget utilization difference totals 102.788.494

Less Undisbursed funds receivable from the Board as

at 30th June. 2025
42.469,856

Cash and Cash Equivalents at the end of the 30th
)une 2025

60.318.638

l0

Name: Japheth M Nyalita

.\otiottol Gorernment Conslituencies Development Fund (NGCDF)

Kaiti Consliluenct,

n\
rtl

}[NCN llr\
lt



National Government Constituencies Development Fund (NGCD F)

Kaiti Constituency

Annuol Report and Finoncial Statemenlsfor The Year Ended June 30,2025

1.2 Conrnrittee

:tllowa lrdL's

16. Budget Execution by Sectors and Projects ForThe Year Ended 3Oh June 2025

1.0 Administration and

Recurrcnt

7,8321807 4,731.835 :3.100.966 6r)"i,

1.1 Conrpensation ot

enrployees 6.862.796.r1r') 97r),0r15

1.259.1:.1:t (i71).tr0tr

1l

1,,938,433 l.!)21.1 lt't 17.2E:r lX).'i,

Achrt (fi

oo

bssir

diftn

Kfis -----.----------
Kshs Kshs

I



\ ut i o n a I G ove r n nrc n t C o tr stit u c tt t' i es D evel o p nrc n t F- u n d (.\' G C D F)

lttttuul Rcporr und Finonciul Stutements.for The I'ear Ended June 30,2025

1 .3 LIse r'rf goods and

sel'\rlces

2.0 Monitoring and

evaluation

I ,:149.961 l5:l.l tl7 992,150 214951248 2.28s.820 209.428 9l7o

9,472,190 7,802,142 992,150 72,266,482 3,327,677g,g3g,go5 7 2o/o

2.1 Capacity building
1,,800,000 916,338 217761339 2.,636,000 80,338 97o/o

788,081 31224r1OO 3,026,500 197,600 93o/o

2.2 Conrmittee

allowances 2,ooo,ooo 436,019

61o/o

2.3 Use of goods and

servlces I ,314,096 123,838 2,,138,320 3,576,2,54 2,189,478 7,386,776

Sub-total
5,I14.096 lr4761195 2,926,4O1 9,516,692 7,851,978 1,6941774 82o/o

4.0 Emergency

8,972,099 239,999 97o/o
unutilized

8,972,098 240,000 9,2l2,ogg

Sub-total g,g72,0gg 24O,OOO gr272rogg grg72rog9 239,999 97o/o

5.0 Bursary and Social

Security

12

Kaiti Conslituenc.t'

Sub-total



National Government Conslituencies Development Fund (I'IGCDF)

Kaili Constituency

Annuol Report ond Financial Statementsfor The Year Ended June 30,2025

5.1 Prinrarv Schools

7.0 Environment

Kee Sect-rrtcla rt' sc ht'rt'r I

l0rl.0rl0

I Llrl.rlOO

65,285,420 803,436
5.2 Secondary Schools

63,850,455 2,238,401 66,088,856 980/,

5.3 Tertiary lnstitutions
21,637,488 1,200,867 22,838,349 21.,539,000 7,299,349 94D/o

5.4 special needs

5.5 Education Support

Programmes

5.6 Social Security

Sub-total
85,487,943 314391262 88,927,2O5 86,824,42O 21702r7g5 97 o/o

r 00,000 100%

Kyanrbai Prinrary

school 100.000 100,000

1 00 1)1)1') I Llt-) 9/o,000 r 00,

Ngtrlu n i Prinra rv Schr'rtrl

100,000 1o0,oo0 I rltr%



.\' o ti o n u I G orc r n nrc n t C o tr sl it u c n c ies Dev I op me n t F u n d (.\' G C D F)

Kuiti Constituenc.l'

lnnuul Report ond Financiol StutementsJitr The l'eor Ended June -10,2025

100,000 r 00.000 l009zi,

Ngiluni Prinrary school

r 00.000

100,000 1 o0,000 r 00,000 1007o

100,000 100,000 7 OOo/n

Kilala AIC Prinrarl,

school 100,000

700o/o100.,000 100po0 100,000

Kyanrutimba Prirrrary

school 100,000 1O0,0o0 100,000 1007o

100.000 100,000 lOOo/o

Makuli Secondary

school 100,000

70Oo/o

Engavu Secondary

school 100,000 100,000 100,000

Kambuku Prinrary

school 100,000 100,000 100,000 l OOo/o

100,000 100p00 100,000 700o/o

Kiluluini Prinrary

school

Kyanrbeke Primary

school r 00,000 100,000 100,000 1007o

Kitandi Secondarry

school

Kivutini Prinrary school

r 00.000 100,000 100,000 07o0

l.l

Muiu Secondary school



National Government Constituencies Development Fund (NGCD F)

Kaili Constiluencl,

Annual Report ond Finoncial Statementsfor The Year Ended June 30,2025

Kyarnulinge Prinrary

school

Thoma Primary School

,\1urnburri Prirnarv

Scltt't-rl

.\lC ,\lLrnrbtrni

100,000

I r]O.Llt)t')

100,000 r 00,000 100o/o

lLlLl.'ri,

Kithangathini Primary

school I00,000 100,000 100,000 I009/0

Kauti prinrary school

100,000 100,000 100,000 TOOo/o

100,000 100,000 100,000 l00o/o

Ikalyoni Secondary

school

r00,000

Kyale Prinury school

r 00,000 I00,000 7 OOo/"

100,000

Nduu Primary school

100,000 100,000 lOOo/o

Kasunguni Prinury

School 100,000 100,000 100,000 l OOo/"

100,000 Ie't0.000 I Ll006r 00.000

Kyanrwalye Prinrarv

School l0rl.tl00 100,000 r 00,000 I007o

100,000 l1)1).1)g)QI rrrl.000

JC C (r l1(-l a l'v

r5

100,000 | 1't1).1)1rq) I tlL).'(,
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Kaiti Conslituenct

.4nnuol Report ond Finonciol Stutementsfur The I'ear Ended Junc -10,2025

K1'trasini Secondarl'

School 100,000 r 00.000 10017o100.000

tr4atua Plirnalv School

100.000 100,000 100.000 1007o

Kvau Priurarv School

100,000 100,000 100,000 1007o

Kiukuni Secondary

School 1O0,0o0 r 00,000 TOOo/o100.000

Kyau Secondary school

100,000 100,000 100,000 100%

Miting'ani Primary

School 100,000 100,000 100,000 7O0o/o

Mutula Prirrrarv School

100,000 100,000 100,000 100o/o

Ukia Mixed Secondary

School 100,000 100,000 100,000 TOOo/o

Iuani Secondary School

100,000 100,000 100,000 100o/o

Kilala Chiefs Office

100,000 100,000 100,000 lOOo/o

t6



National Government Constituencies Developmenl Fund (NGCD F)

Kaiti Constituency

Annual Report and Financial Statementsfor The Year Ended June 30,2025

Kwa Katuu sand Danr

8.0 Primary Schools

Projects

2,414,843 0.07
oh

2r4l4rg43
7,632

2,473,271

2,474,843 2,414,843 2,414,943 100o/o

Kakindu sand Danr

2,841,764 2,847,764Nclituni Sand [)anr 2,841,764.28

2 841 164Kyangunra Sand Danr 2,847,764.28 zrS4lrl64

2 841 164Kwakyungu Sand Danr 2.,841,764.28 2,841,164

8,329,686 16,853,179 5r976r475 1O,936,704 35o/o
Sub-total

g1523r4g3

3 3 :l
Ngtrluni Prirrrary School

N.gilurti Prirttalv sc htrtrl
I.2r)0.ltl5

t7

7,20O,2O5 l.lLr1r.21lf I c)09'o



lnnuol Report and Finonciol StotementsJitr The l'ear Ended June -10,2025

, nruthethe prinrarr

I school

kirrrwatho printary

school

i\,luutburti Prinran'

School

600.000 600,000 I007n

300.000 300,000 300.000 100%

3,,000,000 Srooo,ooo 3,000,000 1007o

Kyuki Prinrary School

1,000,000 lrooo,ooo 1,000,000 .l 
007o

Katitu Prir.nary School
1,056,900 1,056,900 1,056,900

Matangi Primary School

1,390p0o 1,390,000 l123g156g 757,432 89o/o

Kyesuni Prirrury School

1r3go,og3 I,390,083 428,849 69o/o

Katitu Printary School

1r3go,ooo 1,3go,oo0 7,219,390 I60,610 887o

Mutongu Primary

School 1r3go,ooo 1,390p00 1,390,,000

Mutungu Primary

School 1,380,000 900,418 479,583 65o/o

Kikoko Girls Primary

School 1,390,000 11390,000 lr322r2g5 67,705

l8

.\atiottol Government Constituenc'ies Devel opment Fun tl (NGCDF)

Kaiti Cottstituencl

600.000

9612.34

1,390,000

95o/o
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.\: atio n u I G ove r n me n I C o n st it ue n c' ies D et,e I op nrcn t F u n d (.\' G C D F )

Koiti Constituenct

lttttttol Report ond Fitrotrcial Statenrcnlsfor Thc l'car Endcd June 30,2025

Nungunr Pnnran'

School 1 87 o/o176.67111,203.327,0001r390,000 380

Mutanda Prinrarv

School-JSS r,200,000.00 1,200,000 r.200.000

Kyakituku Prinrarl'

School-JSS 1,200,000.00 lr2oorooo 1,2oo,ooo

Kyakathungu Prinrary

School-JSS 1,200,000.00 lr2o01000 1,200,,000

Muthethe Primary

School-JSS I,200,000.00 1,200p00 1,200,000

Kyesuni Primary School 2'000,000.00 2rooorooo 2,,000,000

Kyakithuku Primary

School 5,000,000.00 5,ooo,ooo 5,000.000

Isovya Primary School 2,000,000.00 2,000,000 2,Ooo,oo0

Kiluluini Prinrary

School 2,,000,000.00 2,ooo,ooo 2,OOo,ooo

Kyambai Primary

School 2,000,000.00 2,ooo,ooo 2,000,000

Kavani Primarv School 1,000,000.00 1,000p00 1,000,000

20



Notional Government Constituencies Development Fund (NGCD F)

Kaiti Constituency

Annual Report and Financial Statementsfor The Year Ended June 30,2025

50,897,274 25,55O,293 25,346,981 5Oo/o
Sub-total

18,800,000 3,157,108 28 940, ) 166

9.O Secondary Schmls

Projecb (Li$tall

the Projecb)

2,400,0002,400,000 2,400,000.00

Thomeandu secondary

school

2,000'000 1O0o/o2,ooo,ooo 2,000,000.00

Mumbuni Secondary

School

9,3oo,ooo9,300,000 9,300,000.00

Isovya Secondary school

4,000,000.00 3.,431,566 568,434 8570

Kee Secondarv school

4,000,000

AIC Nungtrni Secontlarv

sc hool 2,0t]e],000 2.000,000.00 2.000,000

r.000,000 1.000.000.00 1,000,000

Kyumu Secondary

school

5.5rltl.Ll0Lr.tlt-)

ll

:1.:l00.Otltl 5.500.r1r-'10

1iiya11l gscL-lndaly

School



\otionol Governntent Constituenc'ics Dctclopnrcttt I und (-\'GCDF)

Xoiti Constituenc'r

.lnnual Rcport and Finonciol Stotemcnts.for Tha l-eor Ended June 30,2025

Kasunguni Secondarl'

School 2,756,000.00 2,756,000 2,756.000

Mtulani Secondary

School 1.000,000.00 r,000,000 1,000,000

Ukia Secondary School 1,200,000.00 I 000200 12200,000

Kilungu Boys'High

School 1,200,000.00 1,200,000 1,200,000

Ndolo Secorrdary School 1,200,000.00 I 000200 1,200,000

Muiu Secondarry School 2,,500,000.00 2,500,,000 2,500,000

Sub-total
15,356,000 20,700,o00 36,056,000 5,431,566 30,624,434 7 5o/o

10.0 Tertiary

institutions Projects

(List all the Projects)

))



National Government Constituencies Developmenl Fund (NGCD F)

Kaiti Constituency

Annual Report and Financial Slatementsfor The Yeor Ended June 30,2025

Kilungu Kenya Medical

Training College

['kiir Chiet's t)ttice

Kithangathini Chief

OtTice

12.0 Acquisition of

assets

16,044,037.08

1.500.0rr0.00

r,200,000.00

1 5,165,251 3t309,288 5,894,199.00 25,31 5,089 78o/o

r.500.000 1.500.000

43o/o

25,375,089 18.o/o3t209,288 5,894,199
Sub-total

16,044,O37

1,500'000 1,482,350.00 17.650 98o/o

Kasunguni Assistant

Chiets Office I,500,000

500,000 500,ooo

Nduu Chiefs'Office

s00,000

987,539.00 12,461 98o/o1,000,000 r,000,000

Kitandi Chiet's Office

lr20OrOOO 1,200,000

5,700,000 3,230,111
Sub-total

2,,7OO,0OO 3,ooo,ooo

15,165,251

I 1.0 Security Projects

214691889



.\'otional Governmcnl Constiluencics Dcvelopnrctrt Fund (.\tGCD F)

Koiti Constituenct

.lnnual Report ond Fittuncial Slotementsfur The l'ear Endcd June 30,2025

12.1 Motor \/ehicles

(including nrotorlrikes)

12.2 Purchase of

furniture and fitiings

I2.2 Construction r'rf

CDF office 2,650,000 2165o,ooo 2,650,000.00 I OOo/n

Sub-total
2,65orooo 2,650,O00 2,650,000 TOOo/o

13.0 Others

NG-CDF OFFICE
7,2791686 7,279,696 7,279,686 70Oo/o

Sub-total
7,279,696 7,279,686 7,279,686

Funds pending

ap,proval*'

urlapproved projects

2-l

700o/o



Nolional Governmenl Constituencies Development Fund (NGCD F)

Kaiti Constituency

Annual Report and Financial Statementsfor The Year Ended June 30,2025

Sub-rtal

167,779,41O 1o2,788,494 62o/o
Total

17o,469,856 6,435,444 93,662,602 270,567,9O3

AiA

(NB: This statement is a disclosure statement indicating the utilization in the same format as the entity's budgets which are
program-based. This statement totals should tie to the totals of the Statement of Comparison of Budget and Actual Amount

l_i



Nalional Govern nrent Conslit uencles Developrnent Fund (NGCD F)

Koiti Constituency

Annual Reporl antl Fiuoncial Slolcnte ls lor Thc Year Enlcd lune 30,2025

17. Notes to the Flnanclal Statements
l. General lnformatlon
The National Government Constituencles Development Fund (NG-CDF) formerly
Constituencies Development Fund (CDF), is established by and derives its authority and
accountabllity from the NG-CDF Act 2015 (amended 2023).The N6-CDF is wholly owned by
the Government of Kenya and is domiciled in Kenya. The N6-CDF Kaiti Constituency principal
activity it to facilitate socio -economic development at the constituency level.

2. Statement of Compliance and Basis of Preparation

The financial ttatements have been prepared on a historical cost basis except for the
measurement at re-valued amounts of certain items of property, plant and equipment,
marketable securities and financial instruments at fair value, impaired asiett at their estimated
recoverable amountJ and actuarially determined liabilities at their preient value. The
preparation of financial statements in conformity with lnternational Public Sector Accounting
Standards (lPSAS) allows the use of estimates and aisumptionr. lt also requires manaSement to
exercise judgment in the process of applying the NG-CDF's accounting policies. The areas

involving a higher degree of judgment or complexity, or where assumptions and estimates are
significant to the financial rtatements, are disclosed in Note 5 of these financial statementt.

The financial ,tatements have been prepared in accordance with the Public Finance
Management (PFM) Act, and NG-CDF Kaiti has taken advantage of the transitional provisions
under lP5A5 33 and adopted a phased approach. Accordingly, this is the first transitional
financial statement.
The NG-CDF Kaiti has recognized all financial assets, including cash and cash equivalents held
in the operational account, deposit account, and PMC bank accounts; receivables (amounts
due from the Board and other parties); prepayments: property, plant, and equipment (PPE):

and intangible asset5 acquired during the financial year 2023/2024 up to the reporting date.
Liabilities recognized include trade and other payables, third-party deposits, and gratuity
provisions. The NG-CDF Kaiti Constituenry has not recognized fixed assets acquired before FY
2023/2024 and inventories in the year under review.
Management is planning periodical ,tock take for inclusion of inventory in the 2nd year.
The recognition of all other non'financial assets acquired prior to the 2023/2024 financial year,
will be undertaken in the third year of the transition period, after the necessary identification
and valuation proceries have been comPleted. The financial statementi have been prepared
and presented in Kenya Shillings, which is the functional and reporting currency of the NG-
CDF. The financial rtatement, have been prepared in accordance with the PFM Act, the N6CDF
Act and lnternational Public Sector Accounting Standards (IPSAS). The accounting policies
adopted have been consistently applied to all the years presented.

3. Adoption of Neru and Revised Standards
(When an IPSAS becomes effective on ln January 20xx, it is applicable in Kenya from 1i July
20xx)
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/. New and amended rtandards and interpretatlons in lrsue effective in the year ended
30 June 2025.

There were no new and amended standards issued in the financial year.

ii. New and amended standards and interpretations in issue but not yet effective in the

ar ended 30 June 2024
Standard Effective date and impact:
tP5A5 43:
Leases

Applicable ln January 2025
The standard set, out the principles for the recognition. measurement'
presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully
repretentt those transactions. Thir information gives a basis for users of
financial statementt to asiesi the effect that leases have on the financial
position. financial performance and cashflows of an Entity.
The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

[-his IPSAS is not applicable to the constituency this financial year

he Standard requires.
stett that meet the criteria to be classified as held for sale to be measured at

he lower of carrying amount and fair value less cost5 to sell and the

sreti that meet the criteria to be classified as held for sale to be presented

eparately in the statement of financial position and the results of
iscontinued operations to be presented separately in the ttatement of
nancial performance.

is IPSAS is not a rlicable to the constitue this financial

plicable ln January 2025

epreciation of such assets to cease and

lP5A5 44:
Non- Current Assets

Held for Sale and
Discontinued
Operations

IPSAS 45: Property
Plant and
Equipment

Fpplicabte ln January 2025

[-he standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS

145 
has additional guidance/ new guidance for heritage assets, infrastructure

laisetJ and measurement. Heritage assets were previously excluded from the

[cope of IP5AS l7 in lP5A5 45, heritage assets that satisfy the definition of PPI
shall be recognised as aitet, ifthey meet the criteria in the standard. IPSAS 45
has an additional application guidance for infrartructure arsets,

implementation guidance and illustrative examples. The standard has

clarified existing principles e.g. valuation of land over or under the
infrartructure assets, under- maintenance of assets and distinguishing
significant parts of infrastructure as5ets.

This IPSAS is applicable lojhe constituency from li july 2025
rP5A5 46:
Measurement

Applicable ln January 2025
The objective of this standard was to improve mearurement guidance across

IPSAS by:

27



Nutirtnul Government Constituencies Development Fund (NGCDF)

Kuiti ('uttstiluenclr

Attuuul Repo rt antl Financial Statemenlsfor The Year Ended June 30,2025

i.Providing further detailed guidance on the implementation of
commonly used measurement bases and the circumstances under
which they should be used.

ii.Clarifying transaction costs guidance to enhance consistency across

lPsAs.
iii.Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and
measurement related disclosures.

he standard also introduces a public sector specific measurement bases

his IPSAS is a 2025licable to the constitu from ln u
alled the current operational value

his standard supersedes IPSAS 9- Revenue from exchange transactions. IPSA

l1 Construction contracts and IPSAS 23 Revenue from non- exchange
ransactions. This standard brings all the guidance of accounting for revenue

under one standard. The objective of the standard is to establish the
principles that an entity shall apply to report useful information to users of

I statements about the nature, amount. timing and uncertainty of
revenue and cash flow arising from revenue transactions.
tna ncra

is IPSAS is a 2026licable to the constitu from l$ Janua

plicable l" January 2026

he objective of the standard is to establish the principles that a transfer
provider shall apply to report useful information to users of financial
statements about the nature, amount, timing and uncertainty of expenses
and cash flow arising from transfer expense transactions. This is a new
standard for public sector entities geared to provide guidance to entities that
provide transfers on accounting for such transfers.

he objective is to prescribe the accounting and reporting requirements for
he public sector retirement benefit plans which provide retirement to public

sector employees and other eligible participants. The standard sets the
I statements that should be presented by a retirement benefit plan.

is IPSAS is a 2025licable to the constitue from ln ul

I na ncla
is IPSAS is not a licable to the constitue this financial

plicable lu January 2026

pplicable l', January 2026

r

he objective of this Standard is to specify the financial reporting for the
exploration for and evaluation of mineral resources. The Standard requires:

Limited improvements to existing accounting practices for exploration
and evaluation expenditures.
Entities that recognize exploration and evaluation asiets to assess such
assets for impairment in accordance with this Standard and measure
an tm airment in accordance with IPSAS 26

pplicable li January 2027

IPSAS 47
Reven ue

IPSAS 48: Transfer
Expenses

IPSAS 49: Retirement
Benefit Plans

tP5A5 50:
Exploration For &
Evaluation of

inera I Resou rces
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iii. Disclosures that identify and explain the amounts in the entity's
financial statements arising from the exploration for and evaluation o
mineral resources and help users of those financial statements
understand the amount. timing and certainty of future cash flows
from any exploration and evaluation assets recognized.

his IPSAS is not a licable to the constituen this financial ear

29

iii. Early adoption of standards
The Entity did not early - adopt any new or amended standards in the financial year .
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4 Summary of Significant Accounting Policies
a) Rwenue recognition

i) Revenue from non-exchange transactlons
Transfers from other government entlties
Revenues from non-exchange transactions with other Sovernment entities are measured
at fair value and recognized on obtaining control of the asset (cash, goods, services and
property) if the transfer is free from conditions and it is probable that the economic
benefits or service potential related to the asset will flow to the Fund and can be measured
reliably. To the extent that there is a related condition attached that would give rise to a

liability to repay the amount, the amount is recorded in the statement of financial position
and realized in the statement of financial performance upon fulfilling the conditions set.
Revenue shall be recognized after allocations have been approved by the N6-CDF Board.
(ii) Revenue from exchange transactions

Sale of goods
Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership have been transferred to the buyer. usually cn delivery of the goods and when
the amount of revenue can be measured reliably, and it is probable that the economic
benefits or service potential associated with the transaction will flow to the Entity.
lnterest income
lnterest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's
net carrying amount. The method applies this yield to the principal outstanding to
determine interest income each period.
Rental income
Rental income arising from operatinS leases on investment properties is accounted for on
a straight-line basis over the lease terms and included in revenue.
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b) Budget information
The original budget was approved by Parliament on 3O'h June 2024 f or the period 1" )uly 2024
to 30th June 2025 as required by law. lncluded in the adjustments are Cash book opening
balance, AIA generated during the year and constituency allocations not yet disbursed at the
beginning of the financial year.
A comparison of the actual performance against the final budget for the financial year under
review has been included in the financial statements.
The financial statements are prepared on an accrual basis using a classification based orr the
nature of expenses in the statement of financial performance. whereas the budget is prepared
on a cash basis. The amounts in the financial statements were recast from the accrual basis to
the cash basis and reclassified by presentation to be on the same basis as the approved budget.
A comparison of budget and actual amounts. prepared on a comparable basis to the approved
budget. is then presented in the statement of comparison of budget and actual amounts. ln
addition to the Basis difference. adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget. A statement to reconcile the actual amounts
on a comparable basis included in the statement of comparison of budget and actual amounts
and the actuals as per the statement of financial performance has been presented under section

l5 of these financial statements.
c) Property, plant and equipment

All property. plant and equipment are stated at cost less accumulated depreciatiorr and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition
of the items. When significant parts of property. plant and equipment are requirecl to be

replaced at intervals. the Entity recognizes such parts as individual assets with specific rrseful

lives and depreciates them accordingly. Likewise. when a major inspection is performed.
its cost is recognized in the carrying amount of the plant and equipment as a replacement
if the recognition criteria are satisfied. All other repair and maintenance cosls are

recognized in surplus or deficit as incurred. Where an asset is acquired in a non-exchange

transaction for nil or nominal consideration the asset is initially measured at its fair value.

d) kases
Finance leases are leases that transfer substantially all of the risks and benefits incidental to
ownership of the leased item to the Entity. Assets held under a finance lease are capitalized

at the commencement of the lease at the fair value of the leased property or. if lower. at

the present value of the future minimum lease payments. The Entity also recognizes the

associated lease liability at the inception of the lease. The liability recognized is measured

as the present value of the future minimum lease payments at initial recognition.
Subsequent to initial recognition. lease payments are apportioned between finance charges

and reduction of the lease liability so as to achieve a constant rate of interest on the

remaining balance of the liability. Finance charges are recognized as finance costs in sr.rrplus

or deficit. An asset held under a finance lease is depreciated over the useful life of the asset.

However. if there is no reasonable certainty that the Entity will obtain ownership of the

asset by the end of the lease term. the asset is depreciated over the shorter of the estinrated

useful life of the asset and the lease term.
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Operating leases are leases that do not transfer substantially all the risks and benefits
incidental to ownership of the leased item to the Entity, Operating lease payments are
recognized as an operating expense in surplus or deficit on a straight-line basis over the
lease term.
e) lntangible assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the
exchange. Following initial recoSnition, intangible assets are carried at cost less any
accumulated amortization and accumulated impairment losses. lnternally generated
intangible assets. excluding capitalized development costs, are not capitalized and
expenditure is reflected in surplus or deficit in the period in which the expenditure is

incurred. The useful life of the intangible assets is assessed as either finite or indefinite.
lntangible assets with an indefinite useful life are assessed for impairment at each reporting
date.
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f) Financial instruments

a) Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost. fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the
entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
outstanding. A financial asset is measured at fair value through net assets/ equity if it is held
within the management model whose objective is achieved by both collecting contractual
cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest orr the
principal amount outstanding. A financial asset shall be measured at fair value through surplus
or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity
in stru ments.

-r -1

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and
financial liabilities. introduces new rules for hedge accounting and a new impairment model
for financial assets. The entity does not have any hedge relationships and therefore the new
hedge accounting rules have no impact on the Company's financial statements. A financial
instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity. At initial recognition. the entity measures a financial
asset or financial liability at its fair value plus or minus. in the case of a financial asset or financial
liability not at fair value through surplus or deficit. transaction costs that are directly attributable
to the acquisition or issue of the financial asset or financial liability.



Nutitrttul (iovcrnmenl Constituencies Developmenl Fund (NGCDF)

Kuiti ('utrstiluenc-1'

.lttttuul Reporl und Finunt'iul Stotements for The Year Ended June 30, 2025

Subsequent measurement

Based on the business model and the cash flow characteristics. the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain
criteria being met.

Amortized cost

Finaincial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest, and that are not designated at fair value
through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that
is itrbsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from
these financial assets is included in finance income using the effective interest rate method.
Fair value through net assets/ equity
Finarrcial assets that are held for collection of contractual cash flows and for selling the financial
assets. where the assets' cash flows represent solely payments of principal and interest, are
measured at fair value through net assets/ equity. Movements in the carrying amount are taken
through net assets. except for the recognition of impairment gains or losses, interest revenue
and foreign exchange gains and losses which are recognized in surplus/deficit. lnterest income
fronr these financial assets is included in finance income using the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
anrounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estirnate is made of doubtful receivables based on a review of all outstanding amounts at the
yeal end.
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Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net asreti/
equity are measured at fair value through surplus or deficit. A business model where the entity
manages financial assets with the objective of realizing cash flows through solely the sale of the
assets would result in a fair value through surplus or deficit model.

lmpairment

The entity assesses. on a forward-looking basis. the expected credit loss ('ECL') associated with
its financial assets carried at amortized cost and fair value through net assets/equity. The entity
recognizes a loss allowance for such losses at each reporting date.

b) Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for financial
liabilities measured through profit or loss.

g) lnventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost). the cost of the
inventory is its fair value at the date of acquisition. Costs incurred in bringing each prodtrct to
its present location and conditions are accounted for. as follows:

i) Raw materials: purchase cost using the weighted average cost method.
ii) Finished goods and work in progress: cost of direct materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity but excluding
borrowing costs.

After initial recognition. inventory is measured at the lower of cost and net realizable value.
However. to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge. that class of inventory is measured at the lower of cost and cLlrrent

replacement cost. Net realizable value is the estimated selling price in the ordinary course of
operations. Iess the estimated costs of completion and the estimated costs necessary to make

the sale. exchange. or distribution. lnventories are recognized as an expense when deployed
for utilization or consumption in the ordinary course of operations of the Entity.
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h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

resr-rlt of a past event, it is probable that an outflow of resources embodyinS economic benefits
or rervice potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the Entity expects some or all of a provision to be

rein'rbursed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement of financial performance net of any reimbursement

i) Social Benefits
Social benefits are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria. ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit
scheme at the same time that it recognises a liability. The liability for the social benefit scheme
is rneasured at the best estimate of the cost (the social benefit payments) that the entity will
incur in fulfilling the present obligations represented by the liability.

j) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies in
the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

k) ContinSent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose
exiltence is contingent on the occurrence or non-occurrence of one or more uncertain future
ever)ti not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. lf it has become virtually certain that an inflow of
ecorromic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statementt of the period in
which the change occu15.

l) Employee benefits

Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plarrs are post-employment benefit plans underwhich an Entity pays fixed contributions into
a separate Entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to
enrployee service in the current and prior periods. The contributions to fund obligations for
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the payment of retirement benefits are charged against income in the year in which they
become payable. Defined benefit plans are post-employment benefit plans other than defined-
contribution plans. The defined benefit funds are actuarially valued tri-annually orr the
projected unit credit method basis. Deficits identified are recovered through lump sum
payments or increased future contributions on proportional basis to all participating employers.
The contributions and Iump sum payments reduce the post-employment benefit obligation.

m) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate
on that date. Exchange differences arising from the settlement of creditors. or fronr the
reporting of creditors at rates different from those at which they were initially recorded drrring
the period. are recognized as income or expenses in the period in which they arise.
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n) Related parties

The Entity regards a related party as a person or an Entity with the ability to exert control
individually or jointly or to exercise siSnificant influence over the Entity. or vice veria.

o) Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on call.
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to an insignificant risk of changes
in value. Bank account balances include amounts held at various commercial banks at the end
of the financial year.

p) Comparative figures

q) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on
the financial statements for the year ended June 30, 2025

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
marragement to make judgments, estimates, and assumptions that affect the reported amountj
of revenues. expenses. assets and liabilities, and the disclosure of contingent liabilities. at the
encl of the reporting period. However, uncertainty about these assumptions and estimates
coLrld result in outcomes that require a material adjustment to the carrying amount of the asset
or liability affected in future periods. State all judgments, estimates, and assumptions made:

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.
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Estimates and assumptions.

Useful lives and residual value

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

a) The condition of the asset is based on the assessment of experts employed by the Entity.
b) The nature of the asset, its susceptibility and adaptability to changes in technology and

Processes.
c) The nature of the processes in which the asset is deployed.
d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provisions

5. Transfers from the NGCDF Board

Descri ton

Kshs

NGCDFB Transfers (Allocation for the FY) 170.469.856

170,469,856TOTAL

7. Transfers from domestic and forei a rtners

Kshs

nil

Description

6rants

Total

n

39

nil

The key assumptions concerning the future and other key sources of estimation uncertainty al
the reporting date. that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year. are described below. The Entity
based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. However. existing circumstances and assumptions about ftrture
developments may change due to market changes or circumstances arising beyond the control
of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140

Provisions were raised and management determined an estimate based on the information
available. Provisions are measured at the manaSement's best estimate of the expenditure
required to settle the obligation at the reporting date and are discounted to present value
where the effect is material.

2024/202s

t2024/202s
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8. Finance income

Description

lnterest lncome on Bank De sits

otal
(Provide a brief explanation for this revenue)

9. Miscellaneous income

Rental Income

Hire of plant/equipment/facilities

Other lncome Not Classified Elsewhere (specify)

Total

10. Employees cost

nil

2024/2025

Kshs

nil

2024/2025
Kshs

nil

nil

Description

Kshs

NG-CDFC Basic staff salaries 3.889.883

Personal allowances paid as part of salary

House Allowance
1-ransport Allowance
Leave allowance
Gratuity to contractual employees 1.O93.448

Ernployer Contributions Compulsory national
social security schemes

383.221

Employer Contributions Compulsory
Housing levy

180.621

Ernployer contributions to National lndustrial
Training Authority 5.400

40

lncome from sale of tenders

nil

nil

nil

Perlod ended June
2025
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Other Specify(shif) 119.214

ll. Committee Expenses

12. Use of Coods and services

Total 5,671,787

Description Period ended 3O'h June
2025

Kshs

Sitting allowance 3.026.500

Other Committee expenses 1.921.150

Total 4,947.650

Description
Period ended June

2025
Kshs

Utilities, supplies and services 914.820

Communication. supplies and services

Domestic travel and subsistence 801.978

Printing. advertising and information supplies
& services

1.37r,000

Office Rent

Training expenses 1.856.000

Hospitality supplies and services

lnsu ra nce costs

Specialized materials and services

Office and general supplies and services

Fuel. oil & lubricants

Bank Charges

Routine maintenance - vehicles and other
transport equipment
Routine maintenance - other assets

Strategic plan expenses

Other operating expenses

Total 7,111,298

4t

1.387.500

780.000
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13. Other Covernment Units Actual expenditure

Description
Period ended June

2025
Kshs

Primary Schools Actual expenditure 2s.550.293
Secondary Schools Actual Ex nditure 5.431.566
'l-(rrtiary lnstitutions Actual Expenditure 5.894.199

Total 36.876.O58
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Total

15. De reciation and Amortization Ex en 5e5

16. Digital Hubs Expenses

2024/2025
Kshs

nil

nil

65,285,420.00

Bursary - tertiary institutions 21,539,000.00

Bursary - special schools 0

Bursary - Education Support proSrammes 0

Social Security programmes (SHIF) o

Security projects Actual Expenditure 2,469,889.00

Climate change mitigation projects 5,916,475.OO

Emergency projects Actual Expenditure
Roads projects o

104,182,883.00

Description

Property Plant and Equipment

lntangible Assets

Total

Description

Period ended June
2025

lGhs

Construction/ renovation/Actual Expenditure
Digital Hub utility costs Water. Electricity.

Maintenance of ICT equipment
Maintenance of building
Others (specify)

Total

17. Gain/loss on Sale of Assets

43

Bursary - secondary schools

8,972,099.00

14. Other 6rants and transfers Actual expenditure

nil
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Description

Prc> ert . Plant and E ul ment

lntan ible Assets

otal Gain/loss on Sale of Assets

(Provide brief explanation on gains on sale of fixed assets)

18. lnr airment Loss

Description

. Plant and E

lntan ible Assets

(Provide brief explanation on assets impairment loss)

19. Cash and Cash Equivalents

lGhs

Pro e ul ment

2024/2025
Kshs

nil

nil

nil

2024/2025

nil

nil

nil(lnclude financial instruments that are im aired
nilTotal lm irment Loss

Period ended June
2025

Opening
Statement

lst July 2024

Kshs

Bank Accounts (Cash Book Bank Balance)

Name Of Bank, Account No. (Operations
accou nt) 7.911.281 3.827.512

Operations account pending closure (lndicate
name & account no.)
Name of Bank. account No. (Deposit
accou nt) 1.447.676 507.724

Name of Bank. account No. (PMC's account)
50.959.679 2.100.208

Total 50,318,636 6,435,41,1

Cash Balances

Location I

Other Locations (Specify)

44

Name Of Bank and Account No.

Kshs

Location 2
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Total

(a schedule of all reconciled PMC bank balance5 ai at the end of the period is annexed)

[Provided Cash Count Certificates for Each]

.15

=
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2024/2025
Opening

Statement
ln July 2024

Kshs

nil nil

nilnil

nil nil

nil nil

nil nil

nilnil

20. Receivables from Exchan e Transactions

Descri tion

otal receivables

ther exchan e debtors (S ecr

Less: im airment allowance

otal receivables

a. Current receivables

b. Non-currentreceivables

otal Receivables a+b

(i)Ageing Analysis for Receivables

Description

Lesr than 1 ear

Between l- 2 earS

Between 2-3 ea r5

otal (a+b) nil

2024/2025
Opening Statement

ln )uly 2024
lGhs

o/o of the
total

Current
FY

96 of the
total

Opening
Balance

nil o/o nil o/o

o/onil o/o nil
o/o -/onil

o/onil o/o nil

nil

46

(Entity to state the expected credit loss rates for various categories of its receivables. The entity
should also disclose how ECL was arrived at in line with provisions of IPSAS 41.)

Kshs

F.shs

nil

Over 3 years
o/o o/o
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21. Receivables from Non-Exchan e Transaction5

Period ended June
2025

42,469,856

Opening
Statement

lst Jul

93,662.602

Description

Kl,shs Kshs

Transfers from NGCDFB 93.662.602

Outstanding imprest

Total

Anal sis for Receivables

22.Pre mentsa

#Dtv/or

Opening
Statement

ln Jul 2024
lGhs
nil

nil

Period ended June2025
Description

Current FY
o/o of the

total
Opening
Balance

o/o of the
total

Kshs

Less than I year #Dtv/ol

Between l- 2 years #Dlv/ol

Between 2-3 years #Dtv/ol #Dw/Ol

Over 3 years #Dtv/ol #Dtv/ol

#Dtv/ot

2024/202sDescription

Kshs

Prepaid Rent nil

Prepaid lnsurance nil

Prepaid Electricity Costs nil

47

nil

2024

42.469.856

lGhs

Total (a+b)

Opening Statement

lst )uly 2024
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Other Prepayments (Specify) nil nil

Total nil nil

.l tt
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23. Property. Plant and Equipment

Land Buildings
Motor

vehicles
Furniture

and fittings

Computers
& rcT

Equipment

Other
fusets

Gpecify)

Capital
Work in
proSress

Total

Depreciation Rate(specifo) 25o/o 12.5o/o 3Oo/o xo/o

Con Kshs lGhs Fshs Kshs Iths Kshs Kshs

Opening Bal as ln July
2024

Additions
9,929,686 9,929,686

Disposals

Transfer/Adjustments

tu At 3Oh June 2025
9,929,686 9,929,686

Depreciation And
lmpairment

Opening Depreciation

Depreciation

Disposals

lmpairment

Transfer/Adjustment

tu At 3Oh June 2025

Net Book Values
9,929,686 9,929,686

Opening Bal as at ln July
2024

l9

2o/o

lGhs

I
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fu At 3Oh June 2025
9,929,686 9,929,686

50
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Valuation
Land and buildings/ Equipment (be specific) were valued by in line with the National Assets

and Liabilities Management Policy and 6uidelines (lssued 30'h June 2O2O).

23 b) Property, Plant and Equipment at Cost
lf the freehold land. buildings and other assets were stated on the historical cost basis the
amounts would be as follows:

Additions
during the
year (Kshs)

Disposals
during the
year (l(shs)

o

0

0

0

0

0
9,929,686

9,929,686
0

ment includes the followin assets that are full de reciated
Normal annual

de reciation cha e

0

o

0

o

o

n

0

Historical Cost
(rGh5)

At Year End

9,929,686

o
o

0

0

o

0

e,929,686

Pro e lant and E ut

Historical
Cost/valuation

cost balance
brought
forward
(rGh,

0Land

Buildings and structures 0

oTransport equipment

Office equipment. furniture and
fittings

0

ICT Equipment. Software and
Other ICT Assets

Other Machinery and Equipment 0

lntangible assets

Work in progress

0

Cost or valuation
Plant and Machinery

Motor Vehicles including Motorcycles

Computers and Related Equipment

Office Equipment, Furniture and Fittings

Total

5l

I

0

Asset class

0

Total
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24. lntan ible Assets

Descri tion

end of the r
NBV at Jul 1,2024
NBV at June 3O'h 2025

25. Ri ht-of use assets

Description

ost

satlJul 2024

dditions

sat305e t/Dec/ March/June 2025

mulated reciation

satlJul 2024

har e for the ear

sat30Se t/Dec/ March/June 2025

a

202+23025
Kshs

Cost

Opening balance at 1" )uly 2024
Additions

Disposal

At end ofthe2025

At beginning of the year
ortization and im irmentAm

Anrortization

At end of the year

lmpairment loss

Buildings Plant Equipment Total

Kshs Kshs KshsKshs

sat3OSe t/Dec/ March/June 2025

52
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25. Trade and Other Pa ables
Opening Statement l"

Ju 2024

Kshs

507.724

507,724

o/o

lOOo/o

o/o

o/o

2024-2025
Description

Kshs

Trade payables

Employee payables

Other payables

Total trade and other payables

1,47,676

Aging analysis: (lrade and other payables) 2024-2025

o/o of the
Total ln July

o/o of the
Total

Under one year o/o

l-2 years 1,M7,,676
1OO o/o 507.724

2-3 years o/o

Over 3 years o/o

507,724
Total (tie to abve total) 1,47,675
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27 . Third-P arty deposits

Retention as at start of the period (A)

Retention held during the period (B)

Retention paid during the period (C)

Closing Retention as at period XX, D= A+B-C

Retentions aging analysis.

Less than I year

l-2 years

2-3 years

Over 3 years

Total

(fhe total above should be equal to the closing retention)

28. Lease Liabilities

Descri ion

Balance at the nnl of the r

2024/2025
KShs

8.201.069

8.201.069

2024/2025
FY

o/o of
the total

2023/2024F,t
o/o of

the total

o/o
8.201.069

l00o/o

o/oo/o

"/oo/o

o/oo/o

2024/2025 Opening Statement
1n July 2024

Kshs Iths

Discount interest on lease Iiability

Paid during the year

At end of the year

54
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Maturit Anal 5r5

Anal sed as

29. Cratuity Provision

Period ended June
2025

1.47.676.00

Amount

Amount

Opening
Statement

lst )uly 2024
Kshs

507.724.OO

Period

Year I

Year 2

Year 3

Year 4

Year 5 and onwards

Less; unearned lnterest

Description

Current

Non- Current

Total

Description

Kshs

Gratuity at the beginning of the period (A) 507.724 507.724.OO

Gratuity held during the period (B) 1.O93.448

Gratuity paid during the period (C) 153.496

Total Gratuity provision as at period xx
l):(A+B-C)
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30. Cash Cenerated from Operations

Net cash flow from operating activities
(The total of this statement should tie to the cash flow section on net cash flows from/ used

in operations)
31. Financial Risk Management
The Entity's activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The Entity's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk. The
Entity does not hedge any risks and has in place policies to ensure that credit is only extended
to customers with an established credit history. The Entity's financial risk management
objectives and policies are detailed below:

il,680,r80Surplus for the period before tax
Adjusted for:
Depreciation
Non-cash grants received

Contributed assets

lmpairment
Gains and losses on disposal of assets

Contribution to provisions

Contribution to impairment allowance
Working capital adjustments

Changes in inventory
Changes in receivables 51.192.746

Changes in deferred income
Changes in Third party deposits

939.952Changes in gratuity provision

Changes in payments received in advance

63.812.878

56
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i) Credit risk
The Entity has exposure to credit risk. which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents. and deposits
with banks. as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer. taking into account its financial
position. past experience and other factors. lndividual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presenlr:d in
the statement of financial position are net of allowances for doubtful receivables. estimatcd by
the Entity's management based on prior experience and their assessment of the ctrrrent
economic environment.

Financial Risk Management
The carrying amount of financial assets recorded in the financial statements representing the
Entity's maximum exposure to credit risk without taking account the value of any collateral
obtained is made u as follows:

Fully
performlng Past due lmpaired

Kshs Kshs Kshs

42.469.856

93.662.602

3.827.512

Total 97,490,114

(NB: The totals column should tie to the individual elements of credit risk disclosed irr the

Entity's statement of financial position).

Total amount

lGhs

Description

As at 3Oth )une (2O2*2O25)
Receivables from exchange
t ra nsact ion s

42.469.856
Receivables from non-
exchange transactions(note 2l)

7.911.281Bank balances 7.911.281
50,381,137 50,381,r37Total

As at 3O lune (2023-2024)
Receivables from exchange
transactions
Receivables from non-
exchange transactions 93.662.602

3.827.512Bank balances
97,490,114
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Financial Risk Management
The customers under the fully performing cateSory are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the Entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts. The board of directors sets the
Entity's credit policies and objectives and lays down parameters within which the various
aspects of credit risk management are operated.
ii) Liquidity risk management
Ultimate responsibility for liquidity risk management rests with the Entity's directors. who have
built an appropriate liquidity risk management framework for the management of the Entity's
short. medium and long-term funding and liquidity management requirements. The Entity
manages liquidity risk through continuous monitoring of forecasts and actual cash flows. The
table below represents cash flows payable by the Entity under non-derivative financial liabilities
by their remaining contractual maturities at the reporting date. The amounts disclosed in the
table are the contractual undiscounted cash flows. Balances due within 12 months equal their
ca rrying balances. as the im act of discountin is not si nificant

Description

As at 3oth June 2024-2025

Trade a ables
Current proportion of
borrowings
Provisions

Deferred income

6ratu rovts ton

Total
As at 3oth )une 2024
Trade Payables

Current portion of borrowin 5

Provisions

Deferred income

Ern loyee benefit obligationP

Between 1-3

months
Over 5
months

TotalLess than I
month

lGhs KshslGhs Kshs

1.447.676 1.447.676

1.447.676

Total
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iii) Market risk
The Entity has put in place an internal audit function to assist it in assessing the risk faced by
the Entity on an ongoing basis. evaluate and test the design and effectiveness of its internal
accounting and operational controls. Market risk is the risk arising from changes in rnarket
prices. such as interest rate. equity prices and foreign exchange rates which will affecl the
Entity's income or the value of its holding of financial instruments. The objective of market risk
manaSement is to manage and control market risk exposures within acceptable paramcters.
while optimising the return. Overall responsibility for managing market risk rests with the Audit
and Risk Management Committee. The Entity's Finance Department is responsible for the
development of detailed risk management policies (subject to review and approval by Audit
and Risk Management Committee) and for the day-to-day implementation of those policies.
There has been no change to the Entity's exposure to market risks or the way it manager and
measures the risk.
a) Foreign currency risk

The Entity has no transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. lnvr>ices

denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate. The Entity
manages foreign exchange risk form future commercial transactions and recognised assets and
liabilities by projecting for expected sales proceeds and matching the same with expected
payments.

Financial Risk Management

The followinS table demonstrates the effect on the Entity's statement of comprehensive income
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies. with all other variables held constant. The reverse would also

occur if the Ken a Shilli a reciated with all other variables held constant
Effect on Profit

before tax

Kshs Kshs

b) lnterest rate risk
lnterest rate risk is the risk that the Entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The Entity's interest rate risk arises from bank deposits.

E ul et assets
Change ln

curency rate

Iths
202+2025
Euro

USD 1Oo/o

2023-2024
Euro lOo/o

USD 1Oo/o

59
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This exposes the Entity to cash flow interest rate risk. The interest rate risk exposure ariies
mainly from interest rate movements on the Entity's deposits.

Management of interest rate risk
To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Fair value of financial assets and liabilities
a) Financial inttruments measured at fair value.
Determination of fair value and fair values hierarchy
IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those
valuation techniques are observable or unobservable. Observable inputs reflect market data
obtained from independent sources: unobservable inputs reflect the Entity's market
assumptions. These two types of inputs have created the following fair value hierarchy:

. Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.
This level includes listed equity securities and debt instruments on exchanges.

. Level 2 - lnputs other than quoted prices included within Level I that are observable
for the asset or liability. either directly (that is, as prices) or indirectly (that is. derived
from prices).

. Level 3 - inputs for the asset or liability that are not based on observable market data
(unobservable inputs). This level includes equity investments and debt instruments with
significant unobservable components. This hierarchy requires the use of observable
market data when available. The Entity considers relevant and observable market
prices in its valuations where possible.

iv) Capital Risk Management
The objective of the Entity's capital risk management is to safeguard the Entity's ability to
continue as a going concern. The Entit ca ital structure com rises of the followin funds:

Description

Revaluation Reserve

Retained Earnings

caP ital Reserve

Total Borrowings

202+2025

Opening
Statement ln July

2024

lGhs

0

99,590,321

60,318,636

60

Nutittttul (ioventment Couslituencies Development Fund (NGCDF)

Total Funds

Kshs

99,590,321

6,435,444
Less; Cash and Bank Balances
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'+

50.318.636
Net Debt/(Excess Cash And Cash Equivalents)

Oo/oGearing

6,435.444

Oo/o

6t
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32. Related Party Disclosures

Committee Members Remuneration
Sitting allowance of committee Members during the
ygqt _

Transaction with the NGCDF Board

Transfers from the NCCDF Board during the year

Total

33. Segment lnformation
(Where an organisation operates in different geographical regions or in departments. IPSAS 18

on segmental reporting requires an Entity to present segmental information of each geographic
region or department to enable users understand the Entity's performance and allocation of
resourcer to different segments)

34. Contingent Assets and Contingent Liabilities

Contingent Assets

Description

Conti t Assets

lnsurance Reimbursements
Assets Arising from Determination Of Court
Cases

Reimbursable lndemnities and Guarantees
Receivables From Other Covernment Entities

Others (Specify)

Total

2024/2025
Opening

Statement
l$uly 2024

Kshs lGhs

r,365,0003.026.500

170.469.856 179.063.803

173,496,356 180.428.803

Opening
Statement ln July

20242024/202s

KshsKshs

(Give details)
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Conti nt Liabilities

2024/205
Opening

Statement l, July

Iths
2024
Kshs

35. Capital Commitments

2024/2025 Opening Statement
l( July 2024

Kshs Kshs

(NB: Capital commitments are commitments to be carried out in the next financial year and
are disclosed in accordance with IPSAS 17. Capital commitments maybe those that have been

authorised by the board but at the end of the year had not been contracted or those already
contracted for and ongoing).

35. Events after the Reporting Period
There were no material adjusting and non-adjusting events after the reporting period.

37. Ultimate And Holding Entity
The Kaiti Constituency is a Fund under The National Treasury and Planning & managed by
N6-CDFB at the National level. and the N6-CDFC at the constituency level. lts ultimate parent
is the Government of Kenya.

38. Currency
The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs

Description

Contingent Liabilities
Court Case against the Entity
Bank 6uarantees in Favour of Subsidiary
Contingent Liabilities arising from Contracts
lncluding PPPs

Others (5pecify)
Total

Capital Commitments

Authorised for
Authorised and Contracted for
Total
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1-.

18. Annexes
Annex l: Summary of fuset Register

Asset class Historical
Cost/valuation
cort balance

brought
forward
(Ksh,

Additions
during the
year (Kshs)

Disposals
during the
year (f\sh,

HistoricalCost
(Ksh,

At Year End

Land 0 0 0 0

Buildings and structures 6.100.000 0 0

Transport equipment 4.343.O0O 0 0 4.343.00O
Office equipment, furniture and
fittings 0 0 0 0

ICT Equipment. Software and
Other ICT Assets

267.500 0 0 267.500

Other Machinery and Equipment r 8.005.520 0 0 18.005.520

lntangible assets 0

Work in progress
9,929,686 9,929,686

Total
28,716,020

9,929,686
0

38,645,706

64
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Annex 2 -PMC Bank Balances fu At 3Oh June 2025

ll ] KYESUNI PRIMARY FAMILY BANK
12 MATANCI PRIMARY FAMILY BANK

l5
16 NTHIMBANI PRIMARY FAMILY BANK

088000025589
088000025595

088000025608

429.349

151.7 32

598.989

Account number
Bank Balance
2024/2025

Bank Balance
2023/2024Banks/No PMC NAME

PRIMARY SCHOOL PMCs
I MUMBUNI PRIMARY SCHOOL FAMILY BANK

67.70588000025581KIKOKO GIRU FAMILY BANK
77.913FAMILY BANK 880000255803

176.873FAMILY BANK 880000255864 AIC NUNGUNI PRIMARY

r.390.o005 MUTONGU PRIMARY SCHOOL FAMILY BANK I

138.75088000025583UKIA PRIMARY FAMILY BANK
140.005880000255827 KINYUANI PRIMARY FAMILY BANK

FAMILY BANK 880000255928 MUNYUNI PRIMARY

FAMILY BANK 880000255919 AIC KATITU PRIMARY

479.783FAMILY BANK 88000025590l0 MUTUN6U PRIMARY

088000025599 818.070FAMILY BANK13 MATINDINI PRIMARY SCHOOL

088000025597 0FAMILY BANK
139.539ITUMBULE PRIMARY 08800002s60rFAMILY BANK

17 MATUA PRIMARY 088000025612 138.330

18 IUANI H6M FAMILY BANK 088000025675 505.198

l9 KAUMONI DEB FAMILY BANK 0

20 KYKI PRIMARY KCB

65

1318234638 3 2.82

fa-

88000025340 0

2
WAUTU PRIMARY

88000025585
6

80.033

160.810

14 KILALA AIC PRIMARY

FAMILY BANK

088000025679
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I

EQUITY21 670282938627 o't 1.2OO.205

22 NCULUNI PRIMARY EQUITY 0 600.000
23 NC,ILUNI PRIMARY EQUITY 0 300.000

670284323157 0

EQUITY 670193483834 0

26 KIMWATHO PRIMARY 1311098259 0

27 ISOVYA PRIMARY SCHOOL FAMILY BANK 088000027994 2.000.000

28 KYAMBAI PRIMARY FAMILY BANK 088000027992 2.000.000

29 KYAKITUKU PRIMARY SCHOOL FAMILY BANK 088000027988 r.200.000

30 KYAKATHUN6U PRIMARY
SCHOOL FAMILY BANK 088000027977 1.200.o00

31 MUTHETHE PRIMARY SCHOOL FAMILY BANK 088000027974 1.200.o00

32
MUTANDA HGM PRIMARY
scHooL FAMILY BANK 088000027973 1.200.000

33 KILULUINI PRIMARY SCHOOL FAMILY BANK 088000027971 2.000.000

4.997.OO0

0

0

0

0

0

Total
2t,290,O81.12

24 MUTHETHE PRIMARY

25 KIVAKU PRIMARY

EQUITY

66

' 
, -+,

ISOVYA PRIMARY

670297031220
670294714546

KCb
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SECONDARY SCHOOL PMCs
l MUMBUNI SECONDARY SCHOOL FAMILY BANK 8800002539r 2.400.000

2 THOMEANDU BOYS EQUITY BANK 0600285651495 568.434

1130197077 1.000.0003 KEE sEC SCHOOL KCB

1.000.0004 MUTULANI MIXED DAY SEC FAMILY BANK
2.000.0005 ABC KYUMU INTERGRATED SEC FAMILY BANK

6 NUNGUNI sEC SCHL FAMILY BANK 088000027987 1.200.000

7 KILUNGU BOYS HIGH FAMILY BANK 088000027965 r.200.000

9.300.0008 NDOLO BOYS HI6H FAMILY BANK 088000027963

18,668,434.00

TERTIARY INSTITUTIONS PMCs

1415999285
9,271,O53

I KMTC KILUNCU KCB

SECURITY PMCs

88000025382
17.650

I
KASUNGUNI ASSISTANT
CHIEF

FAMILY BANK

KITANDI ASSISTANT
CHIEF

FAMILY BANK 88000025385
12.461

NDUU AssIsTANT CHIEF FAMILY BANK 088000027990 500.0003

FAMILY BANK
088000027989 r.200.000

4
KITHANGATHINI
ASSISTANT CHIEF

EMERGENCY PMCs

67

1,730,111.00

t ,J'

088000028013
880000280r0

=

2

PRECIOUS BLOOD sEC FAMILY BANK
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I a'

50,959,679.32

2.100.208

Annex 3: Progress On Follow Up of Auditor Recommendations

The followinS i5 a summary of issues raised by the external auditor. management comments provided to the auditor. and
subsequent proSress made on resolving the issues.

Reference
No. on

the
external

audit
Report

lssue / Observations from Auditor Management comments

Status:
(Resolved

/ Not
Resolved)

Timeframe:
(Put a date
when you
expect the
issue to be
resolved)

I

Unsupported committee expenses
Observations

The statement of receipts and payments and as

disclosed in note 5 to the financial rtatementJ
reflect committee expenses of kshs 2,670,000
which include an expenditure totalling khs

597,95O whose support documents were not
provided for audit revien^r.

khs 597,95O was committee
expenre. 5upport documents
were not traced during audit
exercise due to mix up of
documents during internal audit
exercire. The documents are
now available.

Not
Resolved

ln
consultation
with the
0A6.
Pending
aPPearance
before
DFAC

2

Undisclosed bank balance
Observations

The statement of assets and liabilities disclosed
in note llA to the financial statements reflect

bank balance of kshs

Bank account statement for
the said account are now
available for review.

Not
Resolved

ln
consu Itation
with the
oA6.

68



National Government Constiluencies Developmenl Fund (NGCDF)

Kaiti Constituency

Annual Report and Financial Statementsfor The Year Ended June 30,2025

Status:
(Resolved

/ Not
Resolved)

Timeframe:
(Put a date
when you
expect the
issue to be
resolved)

Reference
No. on

the
external

audit
Report

lssue / Observations from Auditor

Pending
appearance
before
DFAC

4.3 3 5.23 6 . however, review of records revea led
that one bank account with balance of kshs

41.578 was not disclosed in the financial
statements .further.the bank account was to be
closed six (6) months after opening an account
with with another bank as had been directed by

NG-CDF Board. However, as at the time of
audit in December 2024. the account had not

been closed and bank statement was not
provided for audit review.in the circumstances.
the accurary and completeness of cash and cash

equivalent balance of kshs 4,335,236 could not
be confirmed.

3

Unsupported gratuity
Observations

Note l4 to the financial statements reflects
gratuity paid during the year of kshs

1,016.351 .However .the payments vouchers
and bank statements were not provided for
review .ln addition .note l6 to the financial

statements reflects gratuity prior year
adjustments of kshs 1.062.693 whose 5upport

The said payment vouchers
were not traced during audit
exercise due to mix up of
documents during internal audit
exercise. The documents are
now available.

Not
Resolved

ln
consultation
with the
oA6.
Pending
apPearance
before
DFAC

(6q 5

Management comments
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Reference
No. on

the
external

audit
rt

lssue / Observations from Auditor Management comments

5tatus:
(Resolved

/ Not
Resolved)

Timeframe:
(Put a date
when you
expect the
issue to be
resolved)

4

Unsupported transfer to other government units
Observations

The statements of receipts and payments and as

disclosed in note 7 to the financial statements
reflect transfer to other government units of kshs

30.145.l05.howver.analysis of the ledger
provided for audit review revealed a total of
kshs 30.340.725 resulting in unexplained and
unreconciled variance of 195,620.

The Management
confirmed that the all the
highlighted paymentswere
paid from the
Administration vote and
M&E respectively.

The ledger was
overststed. However,the
error has been
corrected and ledgers
are no longer
overstated.

I

a

Not
Resolved

Budgetary control and performance
The summary statement of appropriation

reflects receipts budget and actual amounts on

The underfunding was due
to delay in disbursement of
fund from the board.

Not
Resolved

ln
consultation

70

documents were not provided for audit review.
Further note l8 and 19.2 to the financial

statements reflect changes in accounts payables-
gratuity and retentions and pending staff

accounts payables respectively whose support
documents were also not provided for audit

review.

ln
consu ltation
with the
oA6.
Pending
appearance
before
DFAC

a
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Reference
No. on

the
extemal

audit
Report

lssue / Observations from Auditor Management comments

Status:
(Resolved

/ Not
Resolved)

Timeframe:
(Put a date
when you
expect the
issue to be
resolved)

comparables basis of kshs 230.425.082 and kshs

136,762.48O respectively resulting to under
funding of kshs 93.662.602 or approximately

41o/o of the budget.

with the
OAG.
Pending
apPearance
before
DFAC

Failure to Report emergency projects to N6CDF
Board

a NG-CDFC communicates
to the board on emerSency
projects on quarterly basis.

Attached reports done to
the board reporting such

emergencies.

Not
Resolved

ln
consultation
with the
0A6.
Pending
appearance
before
DFAC

2

Failure to insure Fixed and Moveable assets
According to note 4 of the financial
statement the fund did not incur any
insurance cost during the year urrder

review and in the previotrs years. Meaniu.g
the tixed assets register with historical cost

ot Kshs 2.3.716,020 werc l'tot insured as

Not
Resolved

I ln
consultation
with the
0A6.
Pending
appearance
before
DFACrequired by section lltl(3_) ot the Natiorral

7t a ,

l

Management Response

Management Response
Assets are now insured
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Reference
No. on

the
external

audit
Re rt

lssue / Observations from Auditor

Itl[lD ACCOtlNI l\llANAG[R

0NsI IIUINCY DEV UND

Box l'90301,

Management comments

Status:
(Resolved

/ Not
Resolved)

Timeframe:
(Put a date
when you
expect the
issue to be
resolved

Government constituency development
fund act,2075

72

Name: Josefrida lGmeti
Fund Account Manager.
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