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Keaya O Grid Yolar Access Project {(KOSAP-3NV)
Anoual Report sud Vinancial Statements for the financial vear ended June 30, 2023

1. Acrouyvies and Definition of Terms

CBK Central Bank of Kenya

[CPAK Institute of Certipied Public Accountants of Kerva
IMF {nternational Monetary Fund

IPSAS /mternational Public Sector Accounting Standards
(6 ) County Treasury

NT Naiional Treasury

PFM Public Finance Mcnagement.

PSASH Public Sector Accovniing Standards Board

WR World Bank

Comparative FY Financial year preceding the current finzncial year.
AlE Authority to [ncur Expenditure

CCS Clean Cooking Solutions

CDM Cican Development Mechanism

CEO Chief Executive Officer

CRA Commission on Revenue Allocation

CREOS County Renewable Energy Officers

CRM Customer Relationship Managemenrt

ESMF Environmental and Social Management Framework
oK Government of Kenya

ICPAK Institure of Certified Fublic Accountanis of Kerva
[ESBA Internatioral Ethics Standards Board for Accouniants
L Indigenous People

iPSAS international Public Sector Accouniing Stendards
ISA lnternational Standards of Accounting

IVA Independent Verification Agency

KFM KOSAP Facilities Manager

KOSAP Kenya On-Grid Solar Access Project

KPI Key Performance Indicators

KPLL Kenye Power & Lighting Company

KShs Kenya Shiiling

KST KOSAP Service Territories

LEP Limited Liability Partnership

Mok F Ministry of Energy and Fetroleum

PCLU Project Caordinating Unit

?FM Public Finance Management

PoA Programme of Activiry

PSASS Public Sector Accounting Standards Board

PV Photo Veliaic

RBF Resulis Bared Financing

REA Rural Electrification Authority

fEREC Pural Electrification & Renewable Energy Corpocation
RPF Rasettlement Policy Framewaork

SSP Solar Service Providers

uc Underserved Counties

US$ [nited Staies Dollar

i
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VMG Vilneradle & Marginalised Groups
WASH Water Sanitation & Hygiene

WB World Bank
WHT Withholding Tax

i



Beaya OFF Grid Solar Access Project (KDSAP-SNV)
Annual Report and Financiaf Statements {or the finavcizl vear ended June 30, 2028

2. Project Information and Overall Performaace

2.1 Name and registered office
The Project’s otticial name is Kenya Off-Grid Soler Access Project (KOSAP) — (the

“Project”).

Objective

The key objective of the Project is to incirease actess to modermn energy services in

&

underserved counties of Kenya.

Address

The Fazilitics Manager’s headquartars are:
SNV Netherlands Develonment Organisation
Parksrraat 83 2514 JG Den Haag

The Netherlands

The local address of its registered office in Kenva is:
SNV Netherlands Development Organization
Nzong Road, Ngong Lane

P.0. Bex 36776 - 00100

Nairobi, Kenva

Contacrs:
Toe following are the project contacts
Telephone: (728 130906 /G784 130909

E-mail: enquiries@kosap-fm.or.ke

Website: https‘siv org/country/kenva



Kenya Off Grid Solar Access Project (KOSAP-SNY)
Annual Report and Finaoeind Statements for the financial year ended sune = U, |

Project informacion aad overall performance (continued)

2. Project Information
! Project Srart Dats: : The Proiect start date is 23 November 2018 ]
R T S -
r—- e —— e —-- — e e
' Project Coordinaor: i Ms Rebecca Muniu
|

o e

. Facilities Manager SNV Netheriands Development Organisation

|

]

1

- Project End Date: | The Project end date is 30" November 2025 |
"

|

|

|

|

|

|

it |
[ Project Sponsor: | The Project sponsor is the Ministry of Energy and Peiroieun

—_— = | e s o o I AR

2.3 Project Overview
e e - - S
| Line Ministry end State/ ’ The henya Oﬂ' g’rld Solar Aceess roject (I\U.':Al') is under |
[ Coumy Department thc supervision of the "vhmstr) of Energy md Petrukum |
L o - — S——
. | ¢1a |

‘t Project number 6 &135-KE: PI\OJH T 1D: P169009

Rk bt it ORI, Wscsiciitoitoc idbeihesiosivciommsetiic —
. g [
' Strategic goals of the | The primary goal of the KOSAP Component 2 is 1o cloze the
| project | electricity access gap by delivering energy services to remote,

. w . !
i ' Jow-density, and traditionally underserved areas of the ‘
l b
i eountry. i

|

| i Specificelly, the project focuses on electrifying houszholds in

i | 14 counties through Solar Home Systems (SHS). These areas

| lack ascess to grid elzctricity and do not have the population

' density or load clusters necessary to justity mini-god
construction, making SHS the most viable techmical anc |

tinancial solution

i The component also erapeds a Clean Cooking Solutic s sub-
! component. The sub-componant aims o disir’bute clean

. cooking technologies to househelds in the KOSAP Service

i Territory (KST) 1o bridge the gap in access to clean and

* |
I |
' |
|
efficient cooking technologies. - - - 1‘
|
i
[
i
|

!

e
|
i

" Summary of Projec: Component 2 of the Kenya Off-ziid Solar Access Project

Strategies for achievemnent | (KOSAP) aims to achieve its opjectives tarouzh e following |

|

|

! of strate zic goats <ev intervention:
I




ey a N7 Grid Selar Access Project (IKOSAP-SNY)
Aannual Keport and ¥icaneial Sratements for the finuncial year ended June 30, 2025

-
| ,?,. ..Jl’)lﬂl Result Bawd hnancmb (RBI“) Fac rluj,

. This interveation seeks to catalyse a private sector-led, market-
| based apprcach to delivering modern energy access in

| underserved counties. It does so by incentivizing of-grid solar |
E companies, usualiy only operating in Kenya's more densely |
populated regions, to expand thair operations into the 14
- underserved KOSAP countizs and provide energy services to
oft-2rid households.

To facilizare this, the project has established the Solar Service |
Providers Results-Based Financiaz (SSP RBF) Facility, a |
perlormance-based fiaancing mechanism designed to support

eligible solar service providers {SSPs) in scaling up their

operaticas in the target counties.

The US$H12.5 million SSP RBF Facility. (disbursed in Kenyau
Shillings), odfers competitive. performance-iinked incentives
-to private sector olavers. These incentives are intended to

offset the initial investment, ongoing eperational, and

opportunity costs incurred when expanding :nto remote, low-
density areas that are often less commercially attractive.

The overarching objectives of the SSP RBF Facility are:

l al To estabush susainable supply chains for marketing and
1 | sales of mulh-light Solar-PV svstems thet are VeraSol or

' | Kenya Bureau of Standards-arrroved in the KOSAP
Service Territories (KS8Ts) of Kenya using a private sector-
led market-based approach.

To support households' access to quality-verified Tier

and Tier 2 solar home systems across Kenya's uaderserved
counties.

pa—
()
~—

¢) Toencourage the growih of carlier-stage and/or lecal solar
comnpanies where possible, and

d) To seta foundation for high-potential solar cperators 1o
access debt investments to further scale cperations in these
counties,

e S5P RBF Facility uses the following wols to achieve its

ubj ectives

Vi
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i A. Supply-Side Incentives:

, Offered to the SSPs for initial, ongoing incremental, and
|

|

1

onportunity costs associated with an expansion of operations
i the KOSAP Counties.

The supply-side incen'ives are offered in three categories.

1. Market Entiy Payment (30%)
The Markzt Entry (Fx-Ante) Payvment is an initial payment
that SSPs can claint upon signing their KOS AP contract. Thrs
advanced payment is not based on proven sales of products
The Market Entry Inventive will be calculated as 30% of the

total allocated supply-side RBF incentives.

i Results-Based Paymeat (60%)
The Resuli-Based Payment is based on verified sales of multi-
ight VeraSol-approved SHS in the counties of a specific Lot.
The Results-Basca RBF incentive will be calcdated as 60% of
the total allocated sunpiv-side RBY incentives. Selected
| i companizss are allowed to put in quarterly RBF claimas.

iit.  Sustainability Payment (10%)
Tk Sustainability Payment is claimed at least S months after

| the system has been sold and paid upen verification that the
system is still working, and that the SSP is honouring the
werranty and providing after-sales services as per the sales

agreement.

! B. Demand-Side Incentives:
Provided to the end-user in the form of a price discount to

lower the total cost of acquiring the solar home systern. The
participating solar service providers can provide a price
discount to their customers at the rate o 10% of the cash price
of the solar home system.

Vii
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2)

a)

b)

c)

Clean Cooking uululwm Clalienge RBF' Fuacility
(CCS RBF)

This is a US$ 3.2 million incentive fund whoss goals are:

To stimulate the growth of sustainable markets for
cookstoves and cleaner cooking fuels in the target
KSTs, the CCS RBF provides fnancial support to
private sector companies, including manufacturers,
wholesalers, distributors, artisanal stove producers, and
community-based organisations. The aim is to address
market barriers via several incentive mechanisms, so
that sector players can venture into these areas and
kick-start the market of higher-tie: cooking soluions.
De-risk the associated commercial investments,
creating an avenue for corpanies ta ventare into these
more challenging markets. The overall incentive’s
structure suppetts sustainabie cooksteve market-
buiiding, with saies and iocal marke: knowledge beiry
leveraged rthrough diverse business models.

The facility seeks w stinulate the purchase and use of
60,000 higher tier stoves by households.

Tools Used to achicve these gonis are:

l.

b)

a)

Ex-ante Incentives
These are Inventory and Merkev entry incentives.
[nventory inceutives: to enahle R:cmif:ms to finance
product inventory trom eligible cocistave
manufacturers. Eligible inventory comprises of product
samples and stock tor sale on a market testing basis.
Market Entrv Incentives: Ar ex-ante R3F award is for
generating marker awareness, sales, and marketing
(activities, manageinent training, and operating
expenses that ave directly atribuiable o customer
acquisiiion.

Ex-post Incentives
These are RBY Incentives and Arfordability
incentives. RB[ Incentives- Paid on a per cookstove

{unit) l::ms tc Recipieats (awardees) once sales $ are i

Yviu
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verified by an Independent Verification Agent (IVA).
The incentive is 37% of the market price.
3. Affordability Incentives-
[ncentives availed to boost preducts affordability through
product discounts. It is designed as a one-off incentive
calculaied as a percentage of the total cost of the product. The

| Other important

[ background intormation of
I i

. the project

|

e e

T
|
|
|
|
|
|
|
|
|
!
|
|
|
l
|

Diriven by the imperative to provide ecual opportunities across
the entire K2nyan tarritory as key to achieving Kenya’s Vision
2030, and the national target of achieving universal access to
electricity by 2026 and universal access to clean cooking
solutions by 2028, the Gevernment of Xenya (GoK) seeks to
close the access gap by providing electricity and clean cooking
servicss to remote, low density, and traditionally underserved
areas of the courntry, The Gok intends to use US$150 million,
in Kenva Shiliings equivalent, of financing from the World
Bank to deliver the Kenva Off-Grid Solar Access Project
(KOSAP).

The KOSAP project promotes these abjectives by supporting
the deplovment of clean cooking technologies for households,
and the use of solar to drive the clectrification of households,
enterprises, community facilities, and water pumps. The
Ministry of Energv and Petroleum (MoEP), Kenva Power and
Lighting (KPLC) an the Rural Electrification and Renewable
tre-gy Corporation (REREC) will implement the project in 4
COMPONENnts:

1. US$78M: Mini grids for Community Facilities.
Fnterprises, and Households

2. US$15.7M: Stand-alone Solar Systems and Clean
Cooking Solutions tor Households

3. US$E21.3M: Stand-alone Solar Systems and Solar Water
Pumps for Commenity Faciiities

4. [US$35M: Implementation Support and Capacity
Building

)

SNV is the Facilites Manager {KFM) for the Component 2 ot

KOSAP. Componeat 2 consists of two sub-components: (i) sub-
component 2A which is a Solar Service Providers (SSPs)

!!
|
|
5
|

o — e — e e
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Results-Rased Financing vecility and (i) sub-component 2B
which is a Clean Cooking Solation Service Providers (CCS
, ' SPs) Challenge and Results-Based Financing Fund. The

activities of Coriponert 2 are aimed at increasing accass to
modern  energy services in remote, low-density, and |
traditionally underserved territories of the country. The
i impiementation period of the project started o Novembper 23,
2018, and ends on May 31st, 2025. ‘

These underserved areas, which cover the geographical scope
of the KOSAP project, are identified as 14 counties. deemed

‘marginatized’ by the Commission on Revenue Allocation
‘CRA). Due to the remoieness and somezimes dispersed nature

, of the target populaiions and considering the socioecanomic |
| profile and lifestyles of those vesiding in these counties. The
| KOSAP project is designed 1o address the high costs of
developing the market infrastruciure, low a’fordability of the
rotential users, and sustainability of servicz provision using an

|
|
|

ehundantly available renewable energy resource.

,I—Arcas that the project was ' KOSAP Component 2 was established o address critical gans

tormed to intervene Cin erergy access across Kenya, pariicularly in remote, iow-
| 1 1 . g —_— H T . 1 |
density, and traditionally underserved regions, These are the 14

counties categorised as underserved by the Commission on
Revenue Allocation. They are. West Pokot, Turkana. Marsabit.
Samburu. Isiolo, Mandera, Wajir, Garissz, Tara River, Lamu,
Kilifi, Kwale, Taita Taveta 2and Narok

The initiative aims to bridge the electricity and clean cooking
access divide, ensuring that all Kenyans, regardless of location,

have equal opportunities 1o benefit from modern energy
services. This intervention is aligned with Kenva’s Vision 2030
and supports the country ‘s national goals of:

v Achieving umversal access to electricity oy 2026, and

v Achieving universal access 1o clean cooking sclutions

by 2028.
gy targeting aceas historically overlooked by conventiona! |
energy infrastructare, the project contributes 1o a more inclusive |
and eqaitable nativral development agenda.

..... — — ——

o i
" Project duration The Project started on 23 November 2018 and runs until 375
| | December 2025, |
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Project Information and Overall Performance (Continued)

2.4 Bankers

The following are the bankers for the project:
KCB Bank Kenya Limited

Prestige Branch

P.0O. Box 41294-00100

Nawobi, Kenya

Independent Auditor

The nroject 15 audized by the Office of the Auditor General.

| ' Principal [
; | Secterary | 3
| Alex K. Wachira, | Staie | ';
! 2
| CBS ' Department | ‘
f } for Fnergy i
| i | |
i Ms. Rebecea | Project |
. . | .

" Muntu ' Coordinator ’
e = B ! e ) e e e e e e i e
| Astington Maigr | Team l | ®
| ' Leader | i
i i | !
) , | .
| | i i

‘ , |

| 1
s | ‘ |
| i
! ) ;
| 1
' | ! !
| ; ! i
| ! : |
| ’ ! :
| !

| |

| | | e
$ ! i |
. B . N IS— = !

Xi

Accounting Officer |

|

Project Coordinator |
Overail responsibie for |
i i o |
achievement of the KOSAP |
Facilities’ Cbjeciives and !

meznaging the Facilities undec the
terms of reicrence of the KOSAP
facilitiex Manager.

Lead focal point in dialogies
betweern the KOSAP tacihities
Manager aad MctP.

Monitering the Facilities and
Reporting to MoZP and the SNV
Counuryv Director. |

|
i
I
]
i
|
|
i
|

Resporsible for oblaining !
approvals from MoEP |

requirad

o o
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 for oerations of the Facilities
under the terms of reference of
the Facilities Manager.
* Provide substantive inputs to the
Facilities.
' | | » Provide substantive inputs to the |
facii‘ties’ |
| | * Providing verification datato the |
' ‘ T Independent Verificatton Agency
! | (IVA) via MCEP i

— P S —— TS T

!

|

| |
!-,6 nais Kibira ;-Séhl&)r ; L Pre pér;tmn of the SSP RRBF |
‘ 1’ Officer : ' facility implementation plan and
| Solar RBF i updating when required.
| Facility ?

. * Responsible for managing the SSP |
i ‘ i RBF Faciiitv and achieving the '
i i | . .. .

| facilities objectives.

* Facility promotioun and proposal |
| solicitation.
; ; ; . * Preparation of requests for ;
; ‘ , proposals
*  Evaluation of pronosals and '
| , recommending awa. dees. |
*  Prepare SSP RBF agreements for
| | ! , signing beiween MoEP and
; | '; awardees.
| * Review and clearance of payment
requests (inciuding preparation of
verification packages for [VA). |
} *  Monitoring and evaluation of the
| _ N SSP Facility Perfermance
|

F liud Sabur Analyst SSP «  Evaluation of proposals and
; | BBF Facility ; recommending awardees. ;
i ; I ! *  Prepare SSP RBF agreements for
| | | i signing between MoEP and ;
L N A ‘awardees |

%11
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. Proceasmg pe ynent wqueots ' |
(including preparafion of
verification packages for IVA). |

| |« Maintew, SSP REF facility CRM

1 } database

¢ Suppori bxdding process

| | |
| | |+ Mzintain RBF facility CRM |
| l database. |
| , .+ Cieneral implernentation support. |

S s = e A o e e e e e i s o

'L vnette Korir | Senicr |« Preparation of the CCS RBY !
| Officer '
| Cooking

Solutions

i tacility impleraentetion plan and
i updating ‘when reanired. i
i *  Responsible for managing the CCS |
! RBF Facility and ach.eving the
i - fac.lities objectives. ‘
: | © s Facility prometion and proposal \
: -I ; solicitation. |
- '

1

|

»  Preparation of requests for ;
proposals. '
» Evaluation of proposals and |
recommend awardees. |
*  Prepare CCS RBF agreements for
signing between MoEP and ‘

|

g | awardees.
|+ Review and clearance of payment

requests (including preparation of
| | verification packages for IVA)

I : |« Monitoring and evaluation of
| | | Factlity Performance.
|
|
.
J
|

- TBD

' \nah st Fvaluation of prnpocals and

I recomnmend awardees.

=
i
Clean
-~ . ! el < ~
Cooking ! t »  Prepare CCS RBF agreements for
i
|
I
|
i
|
|
|
]

| Solutions signing between MoEP and 1
awardees.

*  Processing pavraent requests

(incinding preparation of
verm sation packages for IV ’\ )

- v — - - = r——— —_ o oo o 4 e S+ v — ——_— ———— = 1 o S S 45 o — & e v

> SN
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, " Maintain CCS RBF facility CRM
! database.

' *  Support bidding process

| *  Maintain RBF facility CRM
darabase.

o bbw General implementation st_lppm‘t ]
Faith \nzasc ! Social 1. Ir * Responsible for managing social
f safeguard | ! safeguards risks and e¢nsuring I
i Specialist | | compliance with World Bank |
| ' f social safeguards policies and '
i : ensunng KFM implementation as :
| : 5 per KOSAP safeguards framework !
‘:___ I #|| b documents. o
' T8D - [ Emvionmen | N '« Mainstream environmental |
| tal : : safeguards in the implementation i
| Safeouard : arrangements of the RBY Facilides |
! | Specialist | -+ Monitor and report or. |
: ! l ‘ envitonmenta! safeguzids policies
! |

; , and actions by the recipients of
; | : ~ RBF Facility |
: | * Develop and implement a '
comprehensive Euvironmenta! and
i Social Management Pian for RBE

|
'

1 Facxhty :
] Mﬂr']m Veen | " Senior ! | »  Review lmpl::'nmtaunn Manual
| | Ofticer | | SSP RBF Facility.
p b - | . T - . : i
g | Solar RBF | .+ SSPRBF Facility End of Project |
) - Facility , : Report. |
| ' | ' »  Designing and implementing off-
! 1 ! ! rid energy RBF facilities.
! . g g ,
| ! b . Participativ aluation of SSP
g i | | articipative evaluation of 8 |
! f ! | RBF rounds. |
| | |
"LawaC [oug} \ Smmr i b ® Dc31gn [mpleme entation manuai |
|
j t Officer CCS | RBF clean cookstoves. ,
| | .
i } RBF Facility | - *  Review the midterm evaluation
1 1 | teport.. |

Xiv
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mih Aﬁcaﬁw ; X

'1'1‘1

Provide infonvation and input to
the call for proposal%

‘Hﬁvchholas - _._[_ echnicel ; 1+ Maintain database system(s) a:
! Munyoki ' Data : weh panels of high availability
' Processor and quality depending on each

user’s specialised role and pre-
defined data metrics.

* Design and implement databases
in accordance to end users’
information needs and views; the
KFM Team will provide, from

. time to time, templates to be use

, | | j in the Facilitizs for data collection

or apalysis, which will be the basis |

on which databases meay ‘ﬂt.
developed.

§ } »  Update and maintain KOSAP-FM

website (domiciled at vwww . kosap- |

S ——— (-

i +  Maintain database system(s) and
|
|
]
|
[

|

; ' fm.or.ke or as may be directed oy
* the KOSAP Facilities Manager).

3 i i ' * Maintain online tools for use by

’ : | the KOSAP Team or other users

f ‘ ! 1 as may be determined by the a
f ! ! % .
; | : | KEFM. |
i | * Data Retrieval and Deployment. |

P 5 Funding summary

The Project 1= for duration of 6 years 4 months rrom 25rd November 2018 to 31 December 2625
with an aporoved budget of EUR 42,800,000 with an allocation of EUR 42,000,000 for component
2A and EUR 8,000,000 for component 2B with a turther restructuring of the budget amount to
EUR 12,500 000 and EUR 3,200,000 for ;omponent 2A and 28 respectively.

x ‘i'
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Kenya Off Grid Solar Access Project (KOSAP-SNV))
Annual Report and Financial Statements for the financial year ended June 30, 2025

Project information and overall performance (continued)

2.8  Summary of Overall Project Performance:

i) Budget performance against actual amounts for the current year and for cumuiative !n-
date.
SSP RBF Facility

The SSP RBF Facility has awarded contracts to:
¢ 10 solar service providers in Round 1,
¢ 14inRound 2, and
¢ 1iinRound 3,
bringing the total to 35 contracted service providers.

By the end of this financial year, the SSP RBF Facility had recorded cumulative sales of 311.803
solar home systems. Of these reported sales, 157,239 units (about 50%) are verified and approved
by the IVA. The verified sales make up 63% of the SSP RBF Facility target of 250,000 units.

The SSP RBF Facility has cumulatively disbursed KES 427,291,943 to the companies
implementing the KOSAP. KES 218,058,709 of this is Market Entry (Ex-Ante) Funds and the
other KES 217,884,242 is Ex-Post RBF funds

¢ Round1
The Round 1 companies began implementing KOSAP Component 2 in June 2020, following the
signing of their Solar Service Provider Results-Based Financing (SSP RBF) contracts with: the
Ministry of Energy and Petroleum (MoEP). Their launch coincided with the hemm of the COVID-
19 pandemic, which significantly slowed the pace of establishing and expanding cperations in the
KOSAP counties. Restrictions on trave! and requirements for social c‘-'cf_a:-cft'g particuiar:
hindered their ability to conduct in-person marketing and outreach activities.

Initially, the Round 1 companies were awarded 24-month contracts running from June 2020 to
May 2022. However, MoEP approved an 11-month extension for performing companies.
extending their contracts from July 2022 to April 2023. Four companies opted for this extension
by signing an addendum to their contracts. At the close of this period. MoEP granted a further two-
month extension, allowing implementation to continue until June 2023, when the KOSAP Phase
1 implementation period concluded.
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o  Round 2
Implementation of Round 2 under the SSP RBE Facility began in Juae 2022, foliowing the signing
of 12-month contracts between the recipient companies and the Ministry of Energy and Petroleum
(MoEP). Three of the 14 Round 2 companies had also participated in Rourd 1.

Alihough the contracts were set to end in May 2023, MoEP grauted a one-month extension 1o align
the conclusion of Round 2 with the end of the KOSAP Phase 1 contraci eriod in June 20Z3.

Over the !3-month implemertation period, Round 2 companies achieved 26,685 Solar Home
System (SHS) sales, representing 21% of the allocation of 122,085 units. This target had origmally
been designed for a 24-month peried, but implemenration took place within just over a year.

» Round3
The SSP RBF Facility conducted the evaluation of Round 3 proposals-—inciuding due diligence,
awardirg, and negotiations-—in 2024, The Kenya Facility Manager (KFM) advertised the first
Round 3 Call for Proposals on 24 January 2024 and the tina! Call for Proposais on 29 Apnl 2024
with a subanssion deadline of 24 May 2024

A towal of 12 applications were received during this windew. Of these, 11 were successiul and
subsequently contracted by the Ministry of Energy and Petroleum (MobP).

Round 3 companies reported cumulative sales of 156,898 Solar Home Syst SHS). The high
sales volume was due to MoEP's approval to include additional sales data trom July 7\!23 to
August 2024. This approval allowed Round 3 companies, particulariy those that had participated
in earlier rounds, to report sales made fn the period between the end o Round 2 and the cthicl
start of Round 3.

CCS RBF

The CCS RBF Faciiity was allocated XES S00M for 130,000 cookstove products. During the
resiructure it was revised to KES 320 M with a target of 60,000 clean cooking products. The CCS
RBF facilitv implzmantation status is in two sections namely Phase | and Phase 2 which is the
current impiementation phase. Phase 1 implemertation covers activities that are associated with
the implementaidon pertod from November 2018 till 30th June 2023. Thus 15 also referred 10 as Lot
1 below. Phase 2 covers implementation activities for Lot 2 and Lot 3 starting September 2024 to
the current reporiing Jaie of June 2025, The lots are described below.

Lot 1: Lot | implementation started in June 2020 to June 2023, This rcunc had 10 clean cooking
companies padticipaiing. Implementation siarted m 5 counties; this was later approved and
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expanded in all the 14 KOSAP counties. Tota! reperted sales achieved at the ciose of this pericd
was [3,940 units.

Lot 2: Launch of Lot 2 Call for Pmpuaa Is was done on November 5, 2021, The applicaats had a
submission window 01 60 days till Januery 12, 2022. The cal! attracted 20 applicants. The technicai
and cvaluation process was undcr‘saken in January and February 2022 and {2 companies artained
the minimum szore of 70%. Due diligence exercise was undertaken in March 2022 with, 11
successful companies proceeding 10 the pre-awarding stage. There were delays in contracting
attributed to changes ‘n appointed of the Permanent Secretaries ai MOEP. Impiementation
thercfore celaved and could only happen i{ there was KOSAP implementation period exterizicn

he XFM renegotiated the company awards. 7 companics were anproved by MOEP 1o impleroent
the project in the extension phase, and taey signed their contracts with au implemertation period
starting September 2024 to November 2025,

Lot 3: The KFM advertised this call on 24th January 2024. The [inal call was made on the on 29th
Apri! 2024 with a deadline proposal submissior date of 24th May 2024, The CCS RBF Facility
received a total of 17 applications in this application window. 10 applications were successfui and
received approval from the MoEP. The MoEP processed contracts for these companies with an
implementation period starfing September 2024 to November 2025.

Progress: There are total of 17 clean cocking companies implementing the project with a pariod
starting September 2024 to November 2025. These are both Lot 2 and Lot 3 companies and
considered as phase 2 of the KOSAP CCS RBF implementation. This phase features a diverse mix
of clean cooking technologies being deployed across the counties, inclading LPG, electric pressure
cookers, wood stoves, and charcoal stoves. As of 22ad April 2025, compa.ties have reported a total
of 24,595 cookstove sales under the facility since incepticn which is 41% target achievement
These tigures eve vending verification by the IVA.

SSP Debt

The overarching chjectives of the Debr Facility are to support zccess to Lighting Global approved
solar home sysiems across Kenya's Underserved Counties; to encourage tae growth of carlier-
stage and/or local solar companies where possible; w set a rarket precedent for debt investmens
in these geographies; and to preserve GoK capital.

Debt Facility for 38Ps (US$30 million). The performance of the debt facility wes
Unsatisfactory, and the activity expesienced low uptake by the S8Ps. Oniy one loan of an
estimated US$0.5 million was dishursed and pirelire development was unsuccessful. Delays
in the RBF processes contriouted 1o low transition: of SSPs to debt-readiness as R3F is a key
eatry 100l to build the market before seeking debt financing. Further, non-concessional debr

erms such as interest rawe. security and loan teror under the Facility wers unmatched 1o the
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challenzing and dynamic opersting enviconment of the underserved counties, The single
eneficiary compaay, whica sigued up for 18% interest for 24 months, ran into losses and

faced working capital constraints.

The company was issued with a notice of cefauli to accelerate the loan recovery process and the

loan was tuily recovered.

i) Physical progress based on owlpuls and outcomes since project commencement,
The KFM progress report is divided into the three implementation facilities for the Project (SSP
RBF & CCS RBF) and the Social and Environmental Safeguards.

a) SSP RBF Facility
The SSP RBF Facility has six performance indicators based on product sales to houscholds,
disburszament of RBF funds, numbter of people conaected 1o electricity through solar home
svetems, power instelled through solas home systems and raunber of women-headed nouseholds
conneciad to electacizy through solar home systemas.

The tuhie below shows these KPls, the Facility’s performance 2gainsi them and the % achizvement

against the target.

r

I Key Performance ladicator I Status as of ODeteber 2014 : %
| | Achievement
" !
| 250,000 solar fome systers SHS 157,239 verified and approved. 63%
eo1d J Total resurted sales up 1o January 2024 = 211.805 uniis wverified)
[KES 1.23 hillioa disbursed KES dishursed 427,291,943, RIS
out for Result-based Additional elaiins of over KES 300 million have beer,
| financing { submiitted for verificonion
1.1 raillion peopls receive 801,919 people received electiicity from oft-grid solar | 72%
eleciriciiy from ofi-grid solar | (4verage of 3." peaple per houszhold: Hovs2hold Size
| Averages frem 2019 KNHPC Reporr. Calculatzd using the
| verified sales,
;
4.6 MW of pewer capacity 4.3 MW insta'lec 93%
installea WCelculation based on the SES rorel waitage)
20% of hovseholds provided | 32% - 50.316 households
with new eleciricity (Calewlarion based on 20i6, KNBS- Kenya Sceio-Ecanomic
| soaneedon headed by womea | Afas)
v

5 CCS RBY Facilir:
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The table below shaws the faciliny KPIs, the Fucility's performance. These resuils are for target
achieved rill 30th June 20.235.

'!'””:

Hﬁ Al

60,000 Clear Cooking Jaits

\dl..s)

KES 320 mijiion 'disbursed out for KES 74.813.273 l 23% !

Resule-based {nancing J
125,433 Household: - 44.5% |
2019 KPHC Analytical Repore or

20% HH Hexded by Women 12033 [EPAE Aastynicll Regior o I
Households and Fawuily Dynamics
Volume X!) i

: Wood ,Charcoal, LPG and Electrice! }

Producis .

Pressure cookers | !

c) Debr Facility
In January 2024, Ignite Power Services Company Ltd asplied for the KOSAP Solar Service
Providers Result-Based Financing (SSP RBF) Facility following tac Round 3 Call for Proposals.,

As part of the application. through a letier dated 19 March 2024, Tgnite Power Services Company
Ltd formally committed 10 repaying the ourstanding Pawarae loan as toliows:

1. Repayment of 30% of the outstanding balance (interest and principal) as of 30 September
2024, no later than 15 October 2024.

2. Repayvment of 70% of the outstanding balance (interest and principal) as of 31 December
2024 no later than 15 January 2025,

Loan Kepayment
In line with this commitment to fully pay the Pawame loan, Ignite Povier Services Company [td
madz the followinz payments:

. KES 7,383,195 on 30 Septernber 2024 (30% of the ouistanding balance)
2. KES 16,336,865 on 16 January 2025 (70%0 of the ourstand: ng balance)

Following these payments, the Pawame Kenya Limited KOSAF Debt F acility loan is now fully
seitled. Below is a summary loan statement as of March 2025

| Prinzipal Amount Disbursed (KES) | 13,245,512.00 |
f Interest (KES) 11,134.908.41 _" B
L R e o . -

| Default Interest (KES) | 991,012. ng |

12,175,916.43 T T

[ Total Loan interest {KES)

S S—
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"Total Loan Amd_.)_r;t_i_!;\fﬁ_‘" T Taanaeas

|

’ “Total Repayments (KES) | 31,421,428.49 ‘
| |

| Total Amount Due (KES) 0.00 1

i

[ AT i - _

dyEnvironmental & Social Sufeguards

During this penod, the KIM Environmendal and Social Safeguards team was actively involved in
the evaluation of proposals under voth the CCS (Clean Cooking Solutions) and 5SP (Solar Service
Praviders) RBF (Results-Rased Financing) Facilities. The team also conducted due diligence on
the successiul companies.

A Valnerable and Marginalized Group Plan (VMGP) was developed to csteblish a framework for
identifying, engaging, and including vulnerable and marginalized groups in the implemeatation: of
Component 2, This framework is designed to ensure equitable access to solar energy and clean
cooking solutions, particularty for remote and underserved poputations.

Additionally, the team rtully updated the Gender-Responsive Grievance Redress Mechanism
(GRM) Register, which plays a crucial role in systematically addressirg and recording KOSAF
Component 2 grievances and coacerns.

Below is a summary of Grievances that have been received by KEM for KOAP Component 2 RBE
Facilities since the 1" phase of implementation.

]dbxe | bumm wy of Grievaaces and the:r smtus

Solar [ntEgrﬂted Apph‘lnce Lta 'I Tharough review of the TV A's initial assessment, to
, valicate their sales. Based on the Solaria clesure
|

mecting/eonespoacencs.

certificates issued by the [V A and the delay in
disbursement of the Ex-post funds.

|
Rafode Complamt or the de'ay of 1ssuing of Verification Ongoing
P ) g gomsz

Comment on value-for-money achievements

The KFM ensures value for money n all its procurement processes and in impiemzanting the
Project. The achievements below have been attained showing value for money.

a) SSP RBF Facility

The SSP RBF Fucility has achieved the below milestones, showing the value for money,
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o 311,805 SHS reportad sales out of 2 target of 250,000, 157,232 of these have been verified by
e IVA and approved.,

o KES 427,291,943 of incentives were disbursed to the service providers, of which KES
218,058,709 is ex-onte incentives and KES 217,884,242 1s ex-post incentives.

» 801,919 people have received electricity through the off-grid solar in the KOSAP counties.
This is calculated using the verified saies and assuming an average of 3.1 people per household

» 4.6 MW of power has been installed in the KOSAP counties through the solar home systems.
These systems can supply over 14,060 X'Wh of electricity per day.

e 32% of beneficiallv houscholds are female headed.

by CCS RBF Facility
Thez CCS RBE Factiity hes achieved the below milestonas, showing the value for money.

a) Cne round of implementation compieted.

b) 17 Clean cooking compamies implementing in Phse 2 of the clean cooking Facility.

¢) a diverse mix cf clean cooking technologies being deploved across the counties,
ncluding LPG, electric pressure cookers, wood stoves, and charcoal stoves.

d) 24,595 clean cockiag products reported sold by participating companies in 14 counties
out of a tacget of 60,069 products.

e) 125,435 people received Clean cooking products supported by KOSAP (calculated based
oa the average HH size per county).

£y 44.5% of bensficiary ho m’nr)l is are headed by women.

i) Indicate the absorption vate for each yeuar since the commencement of the project.

@) SSP RBF Facility

‘\_S_P_l?_!_i_[-‘__f.‘gt_‘!h_tﬂ)_ls_l»vrsumwts o I
- Jmplemeniation i Allocated RBF Fuads : Acteal Dishursement |
. Round !""T;(.'f{n}l T Ex-Post | Total | Bx- Ante | Ex-Post | Tolal | %
_x_(uEr—'l_T__I 8_7 012,353 T 203,028,823 : 750,041,176 | 68,359,543 | 1<0,-g 8,939 ; 218,948,482 | 759
L]int_nd_i__ o L-‘"j 142,693 "_ '7'_"» 3330_&_&__5)_(1{"‘3544 l 58.10%14_79 _Em_"_ljS_l 124915410 | 32%

Round 3 | 184 779,965 714,108,369 | %98,833,3 5 33 428,052 | 0 83428052 9%
[ Totl 7388, 9'.35,‘!11 1130, 'om' L576,405,155 | 2 209,951, :.;Ti’l‘i,ﬁiib"wo 427.291.945 | )
T.,xbl = _.._.__I*unds Depietion o

*Sl‘ REF Facility I 1,579.405,155 |

Aclual Dlsnursement ' 427-3-‘;?1‘;4'5_]
IL:% Disbursement ._.:J_..‘__._.j___.“_-ifli

by CCSREF

The CCS PBE facility implementation status is in “wo sectons namely Phase 1 and Phase 2
), A
1

which is the current implementation phase. Phase | irrplementation covers activities that are

NNV
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the

S0 ctated with

HI",)IG['I‘CH’;"H":I pes jod from Novemb

2023

er 2018 till 30tk June 2023. Phase 2

covers unplementaticn activities for Lot 2 and Lot 3 stariing Septernber 2024 to the end of this
reporting period which 1s June 2025.

_SUMMARY o KES % of Utilization
| Total Facility Fund 320000000 | |
| CTotl Market Entry Utilized | 31,093209 10% ]

Phase 1 |_.£°_VL Approved Ex-2ost r‘rm e 1 20,766,564 5%
| | Total Utilized Phase 1 51,859,863 ne 16%

Ll’_l_msc 2 Totai Market Fntly Disbursed 22,953.510 | ¢

Total Utilized Phase 2

22,953,510

Total Facility Fund | htlllbatmn (Phase iand2)

74,813,37:

i)

List the iraplemeniation challenges 2nd recommend the next steps

e T

-~
2

. ——

=
M

— %

_LChaller;;c;

P opescd Solution;

Shorhwptementatfdn ;;z.rl dei !)mpa ies in SSP J;

Rouind 3 and CCS Lot 2 and 3 have (-nl | s
: months to implemen® their projects. M‘, the |
| KOSAP extzasion indnally atfowed for ar 18-month i
i implementation period. delay: in the Cali for E
| Proposal process and contracting significan:ly
t reduced the availab!
! companies have raised concerns that the <hortened

€ itime. As a result, awa-ced '

timeline may hinder their ability to meet sales
I rargets and deliver the imemicd umpact o1 the

ground.

' contraciual targes,

RS S

Extend the lll-plv’memgt—i&;.i’t:riml' The MoEP
should grant a longer tmolementation pertod 1o at
lzast Decamber 2025 10 2'lew thz compenizz enougn |
tirne to set up tbe market infrastructure and casry out I
sales and marketing activities to meet their

oRE Delays in Disbursement of Market E Entry {Ex-
| Aute} Fuuds: The areadv shoriened
impiementzion perod for compavies has bzen
i furtaer comglicated by delays in disbursing market
i entry funds. in
Sentember 2024, corapanies only began receiving
i thair Market Eniry RBF Incentive funds ir. February
| 2025, This defay has hindered their ability to initiate
market eniry activities, particu’arly impzcting
crverging businesses with Hinited financizd

4
[ ey

Although contracts were i 2

resources,

|
|
|
|

o MoE®,

Fa)

by

Streamlining Ex-2uate Approval and

Disbursement Processes at Mo¥P: Ir Phase
KOSAP Component. 2, the tesponsibility for
disbursing fands ta companies shited from the KFM
To stieam
timely disbursement, the Mol P should:

Zof

line the process and ensure

Plan Earlyv: Buaget funds in advance based on
dishursemeni projecsions and ensure they are
readily avatlable.

Fasi-Track Disburseraznt Processes. Establish an

efficient approval and disburserent mechanism
1o release funds within twe wee'ss of receiving 2

i
|
I
i
|
|
|
|
|

Delays in pay yavment of Ex-Past RBF incentives:
Companies faced significanr delays in receiving k-
Pest RBF meentives, waiting nearly six months l
(April-October 2024) for payments z'ter the

" independent Venificzrion Agent (IVA} compleied
approval CEI’[JH.,.h:A

i
|
!
!
|
sale
4
|
!
|

verification and issued

Streamlining Ex-Post Incentives Payment
| Processes: While the Facilivies lmplementation

[ companizs have consistenily emphasized the need for

e e e e

XKV

drawdown request. 1

Manual manaates quarerly veritication, participating

faster approvals, sales verification, and RBF fund
disbursement during stakzaolder consuliation forums.

|
!
J
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T T T  proposed Solutions ST T
|| , the Sustainability RBF Incen:ive, A quicker turnaround is critical to enabling |
L apmuved in April 2024, remained unpaid unti companies 1o maxinize the limited implementation
! February 2025. Such delays undermine service ! period effectivety. ,
i | providers’ confidence in the MoEP’s ability to meet

i its contractua! obligations and disburse paymen's
___{ p_‘_\)'np.w

"4 Demand-side incentives verification: Both the Need fo-r“CIarity and Alignment on Nemand-Side T
S8P and CCS RBF Facilities fniroduced demand- Subsidy Verification:
side afforaability incentives in this round. As this is the first dme the Facility is offecing
Cempanies offer a 10% discount on solar preducts ' derrand-side subsidies, clear cuidelines are nezded on
i and a 50% discount on ciean cooking products, | how these aiscounts will be recorded, reported, and
; whicl are larer refunded upon submitting verified l verified. Alignmant among SSP and CCSP
| claims with tax invoices as proof of sale. However, : companies, the KiM, and the [V A is essential to
| s
i |
|

this new layer of verificatica has created CNSUre a SIoOth Process.

i compiexities. requiring betier alignment among the

IVA, KFM, and companies. I Additionally, companies have raised concerrs that
delays in reimburs’ng these incentives could szverely
impact thetr cash How. There is also the risk of
financial loss if the IVA does not approve their
claims, as companies ave required 1o offer the
discounis upirent to customers.

A kev chailenge arises from the Pay-As-You-Go
IPAYG) business model, which complicates the
1s3uance of tax invoices to customers. This has
made it difficult tor companies to provide
atiordability incentives effectively. Additionally,
companies risk financial losses it they offer
disceuats, but theiv claims are later rejected by the
v IVA daring verification.

Kt arlb lnm.mur of Closure Process: To ensure a

5. lwht.Prop:at Closure Timeline: The RBF

ceniracts are sel to ‘(-ncludr" in April 2025, while
OSAP Component 2 closes in May 20235, This

lcd'n:: insutficient time tc proper'y finalize the RRF

sinooth closure, the process should begin early. Given
the seven-year nnplementation | and. it is critical to
allocate up to six months for the R3F Facilitizs
cloanre. as originany plannsd in the KOSAP
Coraponent 2 impizmeatation workplan,

Faciuties, meluding ex-unte fund accounting, @x-
post claim preparation and verificaticn, and fina!
reporting. )

s e e 1 R e

e e —— L

e e =
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3. Statement of Performance against Projeet’s Predetermined Objectives

Introduction
Section 31(23(f) /Section 164 (2)f) of ihe Public Finance Management Act, 2012. requires that the
Accounting Officer include a statement of tr.e national/county government entity’s performance

agains: predetermined objectives at the end of each nancial year

The key deveiopment objectives of the Project’s 2018-20235 plan are to:

=]

Overall objective: The Project development objective is to increase access to modem energy
services in undersemved counties of Kenva

b. SSF RBF: The overarching objectives of the tacility are to support access to quaiity-verified
and approved solar home systems across Kenya's underserved counties: to encourage the
growth of earlier-stage andsor local solar companies where possible; and to set a foundation
ior high-potential <olar operaiors to access debt investments to further scale operations in
thess counties.

c. CCS RB¥: Tae Clean Cooking Solutions RBF (CCS RBF) Facilitv established under
KOSAP will award a total of USD 3.2 million in awards to incentivizz sector players
includinz manufacture, wholesa'ers, and distnibutors to kick-start the market of higher-tier
cooking solutions in Underserved Countaes in Kenva. This subcomponent will support a
transition from low-efficiency baseline stoves o cleaner, higher-efficiency improved stoves.

Progress on the attainment of strategic development objectives

[ or purposes oi implementing and cascading the above development objectives to specific sectors.,
all the development obiectives were made specific, measurable, achievable, realistic and time-
bund (SMART) and converted into development cutcomes. Attendant indicators were identified
for reasons of racking progress and performance measarement: Below we provide the progress
on attaining the stated objectives:
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Anoual Repoert and Finaneial Statements for the financial year ended June 30, 2023

4. Environmental and Sustainability Reporting

The Kenya Of-Grid Solar Aczess Project (KOSAP) irmplemeniation renains on warget to provide
clean energy access to the underserved counties of Kenya that are not connected to the national
power grid. In total the KFM CCS & SSP RBF Facilities seek to provide access to clean energy
products to over 500.000 houscholds in the 14 marginalized counties of Kenya. These targets
portend great environmental benefit including reduction in the quantity of CO2 emissions irom
hiomass-based energy scurces leading to a reduction in forest degradation due to firewood
harvesting and charcoal burning. The KOSAP Facilities have been designed to foster the taclusion
of youth and women as well vulnerable and marginalized groups, houscholds and individuals who
are present in the KOSAP counties. The KFM recipient companies have taken & proactive approach
in developing strategies and approaches on gender equity and social inclusion.

Sustainzbility strategy and profile

KOSAP component 2 continues to deliver or its sustainability impact targets by providing
financial incentives to ssrvice providers to facilitate their marker entry to the underserved regions
of Kenva. To date, the companies participating in KOSAP have been ablc to successfully sell over
189,036 clear energy products of households preseni in marginaiized counties of Kenya. KOSAP
as a World Bank-funded project has provided opportunities for vulnerable and marginalized
communitias to aceess opportunities and benefits including jobs for aver youth and women.

Environmental performance

The ESMP serves as the main safeguards instrument for ensuring compliance with environmental
and social risk and impact management requirements during the tmplementation of activiues by
KFM service provieers. While established service providers—such as manufacturers, large
distribuiors, and financial institutions—had well-developed Environmental and Social (E&S)
policies and procedures and complied with both nationa) and county regulatory requirements,
emerging service providers, particularly local MSME distributors, were primariiy aligned with
countv-level Fnvironmental and Social compliance. However, these emerging providers still
raquire support and guidance 1o fully develop and implement the necessary E&S policies.

This gap was highlignted during the closure meetings of Phase 1 aad through the evaluanoa and
due diligence processes of the new phase. Te address this in the upcoming phase, we have
introduced a Market Entry Incentive to help cover expenses incurred by SSP (Solar Service
Providers) and CCS (Clezn Cooking Solutions) recipients in meeting KEM's E&S sateguards
requirements of KOSAP Component 2.

i. FEwmployee welfare

SNV's team of inspired orofessionals work in many of the poorest countries in Asia, Africa, and
I Y I
Latin America. With an in-depth understandiag of both local context and global challenges, they
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wozk hand in baad with tocal organisations t brild capacicy 2od create the tourdations for lasting
sustainable deva'opment,

SNV has a diverse team of 1,220 specialists and generalists, nationals and internationals, males
and females, young and more seasoned colleagnes, comprising of mote than 50 natlonalmes our
people have amyriad of hard and soft skills required to implement our Projects Our staff combine
technical knowledge in Ensrgy. Agriculture, and WASH with the skillset of thought lead ership,
evidence-hassd advocacy and brokering partnerships within poliucal, corporate, and civil
commaunities, at the national and international level. They do this while ensuring that the interests
of people living in poverty prevail.

We believe that there is strength in diversity, so our current global team includes over 50 different
nafionalitics, with over 90% of our professionals being nationals of the country in which thev
work. This masks for a lively and highly professicnal working environment, where local
knowlecge and 'ntemational bast practices combive to achieve e“fective change and innovation.

We belizve in the irapcrtance of personal and professional development and offzr naticnal and
internatioral caceer opportumties 1o those who bave stwong poteriial to develop their skills and
exrertise in a bighly prefessional end challenging work environment

Working at SNV is rewarding and inspiring. Qur focus on capacity building and our partnerships
with local orgerisations mezn svr advisors have the chance to see lecal communities map out their
own roads to sustainable development based on their tools and irterventions.

2. Marketplace practices-

a)  Responsible Supply chaia and supplier relations-
SNVTs Contracting and Procurernent Policy has been Jdeveloped to define the minirivm condiiions
ihat musi be et for contracting and procurement aczoss all SNV’s opzraions, tacluding the
contracting of ali pariners. [1 is structured as forlows:

0) SNV Contracting and Procurement Policy

» SNV Procurement and Contracting of Goeds, "Works & Non-cor sultancy Services
d) SNV Procureraent and Contracting of Corsultancy Services
e) SNV Countraciing Partners

Respansible ethical practices

The policy is based on the principles of SNV's Code of Conduct aad aims 10 ensure effective
Project imrlernemation. The prirciples of ethics, effectiveness, open competition, transparency,
and legality apply throughout
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i) Regulatery impact pssessment
This is covered under SNV’s contracting and procuremant policy
3. Community Engagements

K¥M undertook field monitoring visits for meeting with recipients, agents/distributors and end
wsers in Tava River, Kilifi, Taita Taveta, Turkana, Isiolo, Samourt West Pokot and Narok
Countics. Engagement with Recivients provided insights on current epportunities and ~hailenges
of seliing cookstoves and solar products in KSTs. Challenges tdentitied include poor road netv.ork
and weak mobile network coverage of. Recipients banked on traired local saies teams and good
relationship with connty and ward administrators as entrv point o boost sales. The KEM also the
opportunity to provide insights to recipients on avenues of incrzasing sales and more engagements

with county zovernment wic are providing a zood platform for project implementation
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Kenya OFf Grid Solar Access Project (KOSAP-SNY)
Annual Report and Financial Statements for the financial year ended June 30, 2025

3. wtaterwent of Project Managewent Responsibilities

Tre Principal Secretary for the Ministry of Energy and the Project Coordinator for Kanya Off-
Grid Solar Access Project are responsibiz for the preparation and presentation of the Project’s
financial staterneats, which give a true and fair view of the state of affairs of the Projact for the
financial year ended on June 30, 2023.

This responsibility includes (i) Maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting period, (i) Maintaining
proper accounting records, which disclose with reasonable accuracy at any time the finaacial
positiov of the project, (iii) Designing, implementing and maintaining internal controls relevant
10 the preparation and fair presemation of the financial statement, and ensuring that they ave free
from material musstatements, whether due to ecror or fraud,(iv) safezuarding the assets of the
project, (v) Selecting and applying appropriate acconnting policies and (v) Making accounting
estimates that are reazonable in the circumstances.

The Principal Secretary for the Ministty of Energy and the Project Coordinator accep:
cespenstbrity for the Project’s financial statements, which have been prepared on the accrual basis
method of financial reporting, uzing 2ppropriate accouniir.g policies in accordance with International
Public Sector Accounting Standards.

[he Principal Secretary for the Mimstry of Energy and the Project Coordinator are of the opinion
that the Project’s financial statements give a true and fair view of the starz of the Project’s
transactions during the financial vear ended June 30, 2025, and of the Project’s financial posttion as
at that date. The Principal Secretary for the Ministry of Erergy and the Project Coordinator forther
confirma the completeness of the accounting records maintained for the Preject, which have been
refied upon in the preparation of the Projeet financial statemenss and the adequacy of the systems of
intemal financial control.

The Principal Secretary for the Ministry of Ererzy and the Projact Coordinztor confirm that the
Project has complied fully wita applicable Governnent Regulations and the terms of external
finarcing covenants and that Project funds received during the financial vear under audit werz used

tor the eligibie purposes for which toey were intended and were properly accounted for.
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Approval of tie Project Finencial Statements
The Project financial statements were approved by the Princival Secretary for the Ministry of Encrgy

21 o 2025 and signed by:

and the Project Coordinatoron
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Rebecou Muniu

Alex K, Wachira , CBS

Principai Secretary Project Coordinator
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REPORT OF THE AUDITOR-GENERAL ON KENYA OFF-GRID SOLAR ACCESS
PROJECT (KOSAP - SNV) CREDIT NUMBER 6135-KE FOR THE YEAR ENDED
30 JUNE, 2025 - STATE DEPARTMENT FOR ENERGY

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements;

B. Report on the Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on the Effectiveness of Internal Controls, Risk Management and
Governance which considers how the entity has instituted checks and balances to
guide internal operations. This responds to the effectiveness of the governance
structure, risk management environment and internal controls, developed and
implemented by those charged with governance for orderly, efficient and effective
operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the
financial statements are fairly presented in accordance with the applicable financial
reporting framework. The Report on Financial Statements should be read together
with the Report on Lawfulness and Effectiveness in the Use of Public Resources, and
the Report on Effectiveness of Internal Controls, Risk Management, and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying transitional International Public Sector Accounting
Standards (IPSAS) of Kenya Solar Access Project (KOSAP - SNV) set out on pages
1 to 24 which comprise of the statement of financial position as at 30 June, 2025, and

Report of the Auditor-General on Kenya Off-Grid Solar Access Project (KOSAP - SNV) Credit Number 6135-KE
for the year ended 30 June, 2025 - State Department for Energy



the statement of financial performance, statement of change in net assets, statement
of cash flows and statement of comparison of budget and actual amounts for the year
then ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all the information
and explanations which to the best of my knowledge and belief, were necessary for
the purpose of the audit.

In my opinion, the transitional IPSAS Financial Statements present fairly, in all material
respects, the financial position of Kenya Off-Grid Solar Access Project (KOSAP - SNV)
as at 30 June, 2025 and of its financial performance and its cash flows for the year
then ended, in accordance with International Public Sector Accounting Standards
Accrual Basis and (including the transitional provisions permitted under IPSAS 33),
comply with the financing agreement No.6135-KE dated 5 September, 2017, between
the International Development Association (IDA) and the Republic of Kenya and the
Public Finance Management Act, 2012 and The National Treasury and Economic
Planning Article No. 33 of 14 April, 2025.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Kenya Off-Grid Solar Access Project
(KOSAP -SNV) Management in accordance with ISSAI 130 on the Code of Ethics. |
have fulfiled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my opinion.

Emphasis of Matter

Slow Absorption of Project Funds

As disclosed in Paragraph 2.2 of the project information and overall performance, the
Project was earmarked to close on 30 November, 2025. The funding summary in
paragraph 2.7 indicates that the International Development Association (IDA) had
made a funding commitment of EUR42,800,000 equivalent to Kshs.4,700,000,000.
However, actual drawdowns during the project life amounted to EUR21,520,238
equivalent to Kshs.2,223,466,000 leaving a balance of EUR21,279,762 equivalent to
Kshs.2,476,534,000 or 50% undrawn.

Further, Paragraph 2.7B on sources of funds indicated that out of the amount received
of EUR 21,520,238 equivalent to Kshs. Kshs.2,223,466,000, only EUR5,213,508
equivalent to Kshs.16,306,730 or 24% had been spent.

With the Financing Agreement set to expire on 30 November, 2025, it was not
indicated how Management intended to achieve the remaining activities of provision
of energy services to remote areas of the Country complete.

My opinion is not modified in respect of this matter.

Report of the Auditor-General on Kenya Off-Grid Solar Access Project (KOSAP - SNV) Credit Number 6135-KE
Jor the year ended 30 June, 2025 - State Department for Energy
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter
Unresolved Prior Year Matters

In the prior years’ audit report, several issues were raised under the Report on
Lawfulness and Effectiveness in Use of Public Resources. Review of the status during
audit of the KOSAP - SNV in 2024/2025 revealed that the budgetary control and
performance, outstanding pending bills and low absorption of project funds remained
unresolved. Although Management stated that the issues were resolved, no
documentation to support the assertion was provided for confirmation.

Other Information

Management is responsible for the Other Information set out on page iv to xxxiii which
comprise of Project Information and Overall Performance, Statement of Performance
Against Project's Predetermined Objectives, Environmental and Sustainability
Reporting and Statement of Project Management Responsibilities. The Other
Information does not include the financial statements and my audit report thereon.

In connection with my audit on the KOSAP - SNV financial statements, my
responsibility is to read the Other Information and in doing so, consider whether the
Other Information is materially inconsistent with the financial statements or my
knowledge obtained in the audit or otherwise appears to be materially misstated. If
based on the work | have performed, | conclude that there is a material misstatement
of this Other Information and | am required to report that fact. Based on the audit
procedures performed and the matter described in the Emphasis of Matter, | confirm
that Other Information is not materially inconsistent with the financial statements.

My opinion on the financial statements does not cover the Other Information and
accordingly, | do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion
on the Lawfulness and Effectiveness in Use of Public Resources section of my report,
| confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Report of the Auditor-General on Kenya Off-Grid Solar Access Project (KOSAP - SNV) Credit Number 6135-KE
for the year ended 30 June, 2025 - State Department for Energy
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Basis for Conclusion

Unrefunded Excess Funds Failure by Ministry of Energy to Refund SNV Funds

An Aide Memoire on Project Implementation Support Review dated
17 - 28 February, 2025, indicated that the Project was restructured during the quarter
ending 31 December, 2023, effectively reducing the allocation for Component 2 from
EUR42 million equivalent to Kshs.6,403,740,000 to EUR14.04 million equivalent to
Kshs.2,140,678,800.

As at the date of restructuring, a total of EUR21,520,243.45 equivalent to
Kshs.3,281,191,518 had been disbursed for implementation of Component 2 activities
resulting in excess disbursement of EUR7,480,243.45 equivalent to
Kshs.1,140,512,718. The excess funds were to be refunded back to the World Bank
or reallocated to other Components upon request by The National Treasury. However,
as at the time of audit in October, 2025 the excess funds were yet to be refunded and
no request for reallocation of funds had been made to the Donor by The National
Treasury.

In the circumstances, Management was in breach of the Financing Agreement.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The
standards require that | comply with ethical requirements and plan and perform the
audit to obtain assurance about whether the activities, financial transactions and
information reflected in the financial statements comply in all material respects, with
the authorities that govern them. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that | plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively in all material respects. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Conclusion

As required by the Financing Agreement dated 29 June, 2015, Credit Number 5587-
KE between the Republic of Kenya and International Development Association, |
report, based on my audit, that:

Report of the Auditor-General on Kenya Off-Grid Solar Access Project (KOSAP - SNV) Credit Number 6135-KE
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I | have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit;

i.  Adequate accounting records have been kept by the Project, so far as appears
from the examination of those records; and,

iii. The Project’s financial statements are in agreement with the accounting records
and returns.

Basis for Conclusion

The Financing Agreement requires that | report on the legal or regulatory
requirements, or on performance information disclosed. These matters require
expressing a separate opinion as to the Project's compliance with laws and
regulations. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Project’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to terminate the Project or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the Project’s financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General’s Responsibilities of the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the

Report of the Auditor-General on Kenya Off-Grid Solar Access Project (KOSAP - SNV) Credit Number 6135-KE
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International Standards of Supreme Audit Institutions (ISSAIs). The standards require
that, in conducting the audit, | obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error and to issue an auditor’'s report that includes my opinion in accordance with
Section 48 of the Public Audit Act, 2015. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with ISSAls
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

In conducting the audit, Article 229(6) of the Constitution also requires that | express
a conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. In addition, | consider the entity’s control environment in order to give
an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of Section 7 (1)
(a) of the Public Audit Act, 2015.

Further, | am required to submit the audit report in accordance with Article 229(7) of
the Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the

Auditor-General's  website at: https://www.oagkenya.qgo.ke/auditor-generals-
responsibilities-for-audit/. This description forms part of my auditor’s report.

FCP%CBS

AUDITOR-GENERAL

Nairobi

02 November, 2025

Report of the Auditor-General on Kenya Off-Grid Solar Access Project (KOSAP - SNV) Credit Number 6135-KE
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7. Statement of Financial Performance tor the Year Ended 30th June 2025,
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8, Stetement of Financial Position as at 30th June 2035

; Asnts | ! |
¥ Curreu_t-lssen - T o _;
| Cash and Cash ..qL sivalents 8 | 55 IO4,538 o 24,966,297 H_—|
[ Recevablss 6 1 115,141,106 17544225 |
, Totul C;E‘f_nt Assets (a) | —__:__ 270,245,644 42,510,522 j
i I — N
]-_!__ul\lhues ‘r 3 - S _;
_-\_,_mren‘ Lla_bnlmes » ) [_ ( - o __!I
' Trads and Other Payables | 10 | 0 ' 2,463,687 |
?ZET(GE?EF:ILE&E: - ! 0 2,465,687 |
| t —— ~ 1
l_'rotal Liabilities (b) ' ﬁ; Ty 2465687 |
Net Assits {a-1) D 270245644 | ) 044 833 j
bl e bl D e
:r i{:ﬁ—r:sentell By: R __-!‘_‘H_l__ T a *J|
S i — - S| e N —
L L j A ‘ . .
Acoumulated Swphs Lo 02E6W | a00a83s
| Total Net Assets ! 270,245,644 -.0 044,835

The financial s:aements were approved on MLD'_"_’" 2025 and signed by

A 7 h\ SR

. Wachira, CBS
Principal Secretary

Reheaca Mumu
Project Coordinator
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Francis Otienn Odera
Project Accountant
TCPAK Member
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Toenya OFF Grid Solar Access Project (KOSAP-SNV)
Ancuet Report and Financial Statements for ihe financial year coded June 30, 2023

9. Stutement of C.h:mges in Net Assets as at 36" June, 2025

Wi “f"”““‘f!"f" T A i UL, b R e el
(h“"\“\&iﬂ \,?i I:‘}n - “I % l%\l \’tlf;"rh‘ : k: '.‘ \“ : ‘ !‘ 51 - """lsi!{) 1} ‘i l""i )}; "“
S B N SR R G
t" ” ja ?‘ :"!.lm' i aﬂa{‘dm’h‘}ul 'f 1.’1!! I i di‘ wal ,,'s'...',‘“k'.l" ik i .t! } o 1,..
! As at 30™ June 2024 (Cash Basis)
i o :
_ S | _
‘ Adjustments: ;
L
Asset Recogmtlon f 0
Liabilities recognition C 4
As at 1 Julv 2024 40,0-44,833 l
Prior adjustmerts | {15,078,533) 1&
e i - T -
. Surplus/(Deficit) for the year | 245.279,347 [
G ¥
[
" As at 36™ June 2025 | 270,245, 644 l

The accounting policies and explanatory notes 1o these finaacial statements 1orm an iniegral nart
cf the financial staternents.

The financial statements were approved on ?4\ > 2025 and signed by:
£
(L) o \ ‘
DA
Alex K. Wachira, CBS Rebecea Muniu Francis Odera
Principal Secretary Project Coordinator rroject Accouniant

1CPAK Member No. 3398
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Annual Report and Finuacial Stavementis for the financial year ended June 50, 2028

10. Statement of Cashfiow for the vear ended 30th June 2025

[ Cauhﬂnw from operatmg acnvmcs

|

Receipts e - , T[ _ _ _w_h_ ,

Miscelianeous Revenue - | 6 ] 371m90072 Ir
| Total receipts 1 377.170,472 |

l’u) mcnts ] |

Use of goods and services |7 31,890,825
| Toth._xi_paymemri o o i B _T_ 131.890,825 —‘
rN et cash flow from operating ﬂlll;'l?ic\ ‘T_ f 245,279,347 ;
- - L

Ng_ cash flow from finsncing uctivities ] 245279247
' Net increase m imprest Receivable : (115.141,106)
’-f,_‘.’:_sh and cash equivalent at 1" July_"ﬂz-l N 5 ' 24,966,297

! Cush 'md cash equwalenl at end June 2025

T_uw_bl,._____. oot i e

155,104,538
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Kenya O Grid Solar Access Project (KOSAF-SNVY)
Annual Report and Financial Statements for the financial year ended June 30, 2025

12. Notes to the Financial Statements

1.  General Information

Kenya Off-Grid Solar Access Project is established by and derives it authorizv and accountability
from PEM Act. The Kenva Off-Grid Solar Access Project 1s wholly owned by the Govarnment of
Kenya and is domiciled in Kenya. The Kenya Off-Grid Solar Access Project’s principal activity of
the project is to increase access to modern energy services in underserved counties ot Kenya

2. statement of Compliance ana Basis of Preparation

The financial statements have been prepared in accordance with the Public Finance Management

Act, 2012 and with the International Pubiic Sector Accounting Standards ([PSAS).

Guiding note during the transition period:

The financial statements have been prepeved m accordance with the PFM Act, and (mernationad Public
Sector Accovmting Standards (IPSAS), or the Ky Off Grid Soiar Access Froject (KOSAP-SNT) has tcken
advantage of the iransitional provisions under IPSAS 33 and therefore these 1%/ 279 3/year financial
statemenis are transitional financial statzments and the following elements of the financial siatements have
not been recognized ax the Kenya Off Grid Salar Access Project (KOSAP-SNV) has iaken advantage of the
travsition provisions vutlined in IPSAS 33, (Kenva Off Grid Solar Access Project (KOSAP-SNV) ro state
the transitional provisions it has applied an " = steps beiny towards ndl complicncs with IPSAS Acerual).

These financial statements wers authorized for issue by the accounting ofitcer on 1 5™ Auzust 2025

J. Adoption of New and Revised Standards

i) New and amended sianderds and interpretations in issue effective in the year ended 39 June

2025,

P

SR, Lh'n"‘ AR \J ]
/(pplu uble M~ Janumy Zn‘u., !

IPSAS 43
The standard sets out the principles for the recognition, measiLrament, presentztion,
and disclosure of leases. The objective 1s to ensure that iessees and lessors provide l

elevant wformation in & manner that faithfully represents those ransactions. This

information gives a basis for users of financial statements 1o assess the 2ifzct that

e o s i 8 S s g — RS C— |




Kenya Off Lirid Solar Access Project (KOSAP-3NV}

Annual Repurt and Financial Stateraents for the ﬁ'[..mcul vear ented June 30, TH25

teases h.ne on the tmanual posmon financiai pc.rforma'xce and cashflows of an E\enya

Off Grid Solar Access Project (KOSAP-SNV)

The new standard raquires entities to recognise, measure and present information on

right of use assets and iease labilities.

IPSAS 44
Non- Curreni

Assets Held for

Applicable 1" January 2925

The Standard requires,

Assets that mee! the criteria to be classifizd as held for sale to be measured at the lower

Property Plant

The stardard supersedes [PSAS 17 on Property, Plant ard Equipment. IPSAS 45 has

Salz and of carrving amount and fair value less costs to sell and the depreciation of such assets |
I
Discontinued | to cease and: i
Operaticns l Assets that meet the criteria tc be classified as held for sale to be presented separavely
‘ i
| in the statement of financial position and the results of discontinued operations to he .
| . . .
| presented separately in the statement of financial performance. I
| l
| |
IPSAS 43 | Applicable 1 January 2025 I
|
| [
l |

and Equipment

¢ guidance for infrastructure assets, implementation guidance and iilustrative exampies.

additional guidance’ new guidance for heritage assets, infrastructure assets and |
measurement. Heritage assets were previously excluded from the scope of IPSAS 17 i

in 1IPSAS 45, heritage assets that satisfy the definition of PPE shzll Lo recognised as |

assets if they meet the criteria in the standard. IPSAS 45 has ar additional application

The standard has clarified existing principles ¢.g vaivation of land over or under the
infrastructure assets, under- maintenance of assets and distinguishing significant parts |

of infrastructure assets.

IPSAS 46

Measurement

———— e e

Applicable 1" January 2023
The objective of this standard was to improve measurement guidance across [PSAS
by:

L Providing further detailed guidance on the implementation of commonty

used measurement bases and the circumsiance: under which they should

be used.

1
]
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Ienya OMF Grid Solar Access Projeet (WOSAP-SNV)
Amnﬂl Report and !*_m ancial Stutements for tha fm ancial year L*mlcd June 3, 2005

]
measurerent a2 recognition, subsequent measurement and measurement |

‘l LA
' ¥ ‘*:f” 1' '1 'l}“ l“é\ 5”'.!( J'i""u; fi 1

| ' lemfvmg, transaction »ost:, gmdame to enhance c.:)nslatency across |
|

I : 'PSAS: !
| : : e e i
i M. Amending where appropriate guidance across IPSAS related to
|
I

|

The standard also iniroduces a public sector specific measurement bases calizd the |

related alsciosures.

|
" current opzarational value. |

—
1

i) New and amended standards and interpretorions in isswe bt not yet effective in the year ended

30 June 2025

TIPSAS 47-  Applicable 1" January 2026

Re\rcnue This stardara supersedes [PSAS 9- Revenue from exchange transactions, IPSAS 11

Constructicn contracts and IPSAS 23 Reverue from non- exchange wransactions. This
|

| standard orings ell the guidance of accouating for revenue under one standard. l".,e

|
!
t
| objective of the standard is to establish the principles that an Kenya Off Grid Solar

‘ Access Proizet (KOSAP-SNV) shall apply 1o report useful information to users {)fi

financial statements abour the naiure, ar~uat, iming and uncertainty of revenue and i

cash flow arising from revenue transactions.

|
|
|
|

— e e e e I ———— ]

Appiicadle I* Jonuary 2025

TPSAS d8-

|
Transfer The objective of the standard is te establisn the principies that a transrer provider shail |
Experses apply to report useful information 10 users of financial statements abour the nature,
expense transactions, This is a new standard for pubiic sector entities geared 10 nrovide

guidance (o entities that provide transfers on accounting for such transfars,

——— e S ErE—— ——-

[PSAS 49- | Applicable I Jfanaary 2026

.

The objective is to prescribe the accounting and reporting recairerrents for the public
)] P {2 | i |

i

|

!

!

|

emount, hming and uncenainty of expenses and cash flow arising from nansl‘cri
l

[

|

|

|

i

Retirement .
i

Benetit Plans sector retirement berefit plans which previde retirement to public sector emplovees |

1
I
i




Kenya OIf Grul Selar Aceess Project (KOSAP-3NV)
Annmuai Report and Financial statements for the financial year endec June 30, 20258

| and ofhnr Lllgtbie pamupams ]"h» qt:mdard sas th-a financial statements thut.huuld |

l
be prescnted by a retirement benefit plan. ’
|

" [PSAS 30 iipplimbzc F January 2027 _"
Exploration ! The objective of this Standard is to specify the financial reperting for the

lFor&

i Evaluation of

|
i exvloration for and evaluation of minera! resources. The Standard requires:
} i.  Limited improvements o existing accounting practices for exploration

and evaluation expenditures.
it.  Eatities that recognize exploration and evaluation assets 1o assess such

| Miaeral

| assets for impairment in accordance with this Standard and measure
any 'mpairment in accordance with IPSAS 2€6.

i, Disclosurss that wdentity and explain the amounts in the Kenya Otf
Grid Solar Access Project (KOSAP-SNVY's financial statements

arising from the exploration for and evaluation of mineral resources

i
. Resources

|
|
i |

and help users of those financial statements undevsiand the amount.
timing and certainty of fature cash flows {rom any exploration and

. evaluation assets recognized.

i) Early adoption of standards
The Kenya Off Grid Solar Access Project (KOSAP-SNV) did not early - adopt any new or amended
stancards in the financial year or the Kenya Off Grid Solar Access Projzct (KOSAP-SNV) adopted the
following standards early (state the stendards, reason for early adoption and inpaci on Kenya OfY Grid

Solar Access Project (KOSAP-SNVY)'s financial statements.)



Kenva Off Grid Solar Aceess Project (KOSAP-SNY)
Annval Report and Vinancia! Statewents for the financial year ended June 30, 2025

4, Summary of Significant Accounting Policies

a) Revenue recognition
i) Revenue from non-exchange transactions
Transfers from other government entities

Revenues from non-exchange transactions with other government entitics are measured at {air
value ang recognized on obtaining control of the asset (cash, goods, services and prope-ty) if the
transfer is free from conditions and it is probable that the sconomic benefits or service potential
related to the usset will flow to the Kenya Off Grid Solar Access Project (KOSAP-SNV) and can
be measured reliably. To the extent that thers is a rzlated condition witached that would give rise
to a liability to repay the amourd, the amount is recoxded in the statement of financial position and
realisec in the statement of financia! performance over the useful life of the assets that have been
acquired using such funds.

i) Revenue from exchange transactions
Interest income

Inierest income is accrued using the effective vield method. The effective yield discounts estirnated
tuture cash receipts through the expectad life of the inancial asset 10 that asset’s net CAITYING
amourt. The mwethod applies this yizlc to the principal ourstar.ding to determine interest income
each period.

b) Budget information

The original budiget for FY 2024/25 ,.us approved by the Parliament in June 2025, Subsequent
revistons or acditicnal appropriztions were made w the approved budget in accordance with
specific aporovals from the appropriate authorities. The additiona. appropriations are added 1o the
original budget by the Kenya Off Grid Solar Access Froject (KOSAP-SNV) upon recetving the
respective approvals to conciude the final budget. The Kenva Off Grid Sotar Access Project
(KOSAP-SNVY's budget is prepared on a different basis to the actual income and expenditure
cisclosed ir. the tinancial statements. The financial statements are prepared on accrual basis using
a classification based on the nature of exnenses in the siatement of financial performence, whereas
the budget is prepared on cash basis. The amounts in the financial statements were recast from the
accruel basis to the cask basis and reclessified by presentation to be on the same basis as the
approved budget. A cormparisor. of budget and actual amounts, prevared on 2 comparable basis to
the approved budget, is then presented in the statemen: of comparison of budget and actual
amounts. [n acdition to the Basis difference. adjustments to amounts in the financia! statements
ars aiso made ‘or differences in the formats and classification schemes adopted for the presentation
of the financial statements and the approved budget. A stazement to reconcile the actual araounts
on a comparable basis includad in the statement of comparison of budget and actua! amouvnts and
the acinals as per the statement of financial performance has been presented on page 3 under
section 10 ot these financial statemants.

10



Keaya DE Grid Solar Access Project (KOS AP-SMY)
Annuzl Report and Financial Statements for the lmmuwl year ended Juae 30, 2025

Notes to the financial statements
¢) Property, plant and equipment

All property, plant and equipraent are stated at cost less accurnulated depreciation and impairment
losses. Cost incivdes expenditure that is directly attiibutable to the acquisition or construction of
the itern of property appropriately according to the acronyms you use in your financial statements
plaat and equipraent. When significant parts of proparty, plant and equipment are required to be
replaced at intervals. the Kenya Off Grid Sclar Access Project (KOSAP-SNV) recogrizes such
parts as individual assets with specific userul lives and depreciates thern accordingly. Likewise,
when a razjor inspection is performed, its cost is recognized ia the canying amount of the piant
ard equipment as a replaccraent if the recognition criteria ave satisfisd. All other repair and
mainienance costs ars recognized in surplus, or deficit as incwred. Where an asset is acquired in
a non-exchange mansaction for nil or nominal consideration the asset is initially measured at its
fair value.

d) Leases

Finance leases are leases tha! transier substantially the encirs risks and berefits incidental to
ownership of the leased item to the Xenya Off Grid Solar Access Project (KOSAP-SNV) Assets
held under a finance lease are capitalized at the commencement of the lease at the fair value of tne
leased property or, if lower, at the present value of the future minimum lease payments. The Kenya
Off Grd Solar Access Project (KOSAP-SNV) also recognizes the asso~iiied lzase hability at the
inception of the lease. The Lability recogrized is measured as the present value of the future
minimum lease psyments at initial recognition. Subssquent 1 initial recognition, lease payinents
are apportioned detween {inance charges and reduction of the leasz liability te achieve a constant
rate of interest on the remaining balance ot the liability. Finance charges are recognized as finance
costs in surplus or deficit, An asset held under a finance jease is depreciated over the useful life of
the asset. However, if there is no reasonable certainty that the Kenya Off Grid Solar Access Preject
(KOSAP-3NV) will obtain ownership of the asset by the end of the lease term, the asset is
depreciated over the shorter of the estinated useful life of the esset and the lease term.

11



Kenya OFF Grid Solar Access Project (KOSAP-SNV)
Ananvzl Repory aad Financial Statements for the financial year ended June 3¢, 2025

Motes to the fizancial statements
e) Intangible asscts

Intangible assets acquired separately ars initial'y recognized at cost. The cost of intangible assets
acquired in a non-2xchange transaction is their fair value at the date of the exchange. Following
initiai recogrition, intangible assets are carried at cost less any accumulated amortization and
accurnulated impairment losses. Internally gererated intangible assets, excluding capialized
development cosis, are not capitalized and expenditure is reflected in surplus or deficit in the period
in which the expenditure is incurred. The useful life of the intaagible assets is assessad as either
fimie or indefinitz. Intangibie asseis with an indefinite useful live are assessed for impairment ai
gach reporting date,

f) Research and development costs

The Kenya Off Grid Solar Access Project (KOSAP-SNV) expenses rescarch costs as incurred.
Development costs on an individua! project aze recognized as intangible assets when the Kenva
Off Cnd Soiar Access Project (KOSAP-SNV) can demonstrate:
#  The mzchnical feasibility of completing the asset so that the asset will be available for
use or sale.

= Its inteation to complete and its abilitv to use or seil the asset.

Y/

How the asset will generate future cconomic benetits or service potential
»  The availability of resources to corapleic e asset.
#  The ability tc measure reliably the expenditure during development.

Following initia! recognition ot an asset, the asset is carried at cost less anv accumulated
amortization and accumulated impairment losses. Amortization of the asset begins when
developmen is complete, and the asset is available for use. It is arvortized over the period of
expected ruture benefit. During the period of development, the assel is tested for impairment
annually »ith any impairment losses recognized immediately in surpius or deficit.

12



Kenya Off Grid Solar Access Project (KOBAP-SNV)
Anaual fleport and Financal Stacements for the financiad year ended June 30, 2025

Notes to the financial statements
g) Financial instruments

[PSAS 41 addresses ths ciassificatien, measurernent aud de-recogniticn of financia! assets and
financial liabilities, introduces new rules for hedge accounting and a new impaicment model for
financial assets The Kenya Off Grid Solar Access Project (KOSAP-SNV) does not havs any hedge
relationsaips and therefore the new hedge accounting rules bave no impact on the Company’s
financial statements. (amend as appropriatz). A financia: instrumeat is any contract that gives rise
to a financial asset of one Kenva Off Grid Solar Access Project (KOSAP-SNV) and a financial
lability or equity wnstrament of another Kenya O1f Grid Solar Access Projeci (KOSAP-SNV) At
initial recognition, the Kenya Oft Grid Solar Access Project (KOSAP-SNV} measures a financial
asset or financial iiability at tts fair value plus or miinus, in the case of a financial asset or financial
liability not a: fair value through surplus or deficit, transaction costs that are directly atiributabls
1o the acquisition or issue of the financial asset or financial dability.

financial asscts
{lassification

The Kenya Off Grid Solar Access Project (KOSAP-SNV) classifies its financial assets as
subsequently measured at amortised cost, fair value through net assets/ equity. or fair value through
surplus and deficit on the basis of both the Kenya Off Grid Solar Access Project (KOSAP-SNV)'s
management model for financial assets and the contractuzl cash flow characteristics ot the
financial asset. A financial asset is measured at amortized cost when the financial asser is hald
within & management model whose objective is to held financial assets in order (o coilect
contractual cash flows and the confracinal terms of the financial asset give rise on specified dates
o cash flows that are solzlv payments ot principal ard interest on the princiﬂal ovtstanding. A
financial asset is measured ai fair value through net assets/ equaty if it is held within the
management mode! whose objective is achieved by both collecting contrar:mal cashtlows and
selling financial assets and the contractual terms of the fnancial asset give rise on specitied dates
to cash flows that are solely pavments of principal and inte-est on the principal amount cutstanding

A financial asset siatl be measured at fair velue through surplus or deficit unless it is measured at
;am'nrtlzed cost or fair value through net assets! equity unless Kenya OfF Gric Solar Access Project
(KOSAP-SNV) has made an irrevocable election at mitiai recognition for particular investmernts
in equity instrumeants.



Wenya Off Grid So'ar access Proieer (KOSAP-3NY
Annual Report epd Financial Statements tor the finaacial year ended Juna 30, 2023

Motes to the fivancial statements

Subsequent measurement

Baseu on the business model 2nd the cash flow characteristics, the Kenva Off Grid Solar Access
Project (KOSAP-SNV) classiies its financial assets into amortized cost or fair value categories
tor financ.al instrumernts. Movements in fair velue are presented in cither surplus or deficit or
thzough net assets/ equity subject to certain critzria being met.

Amortized cost

Financial assets that are held for co.ection of contractual cash flows where those cask tflows
represent solely payments ot principal and interest. and that are no- designated s1 fair value through
surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that is
subsequently measured at amortized cost and is not part of a hedging relationship is recognized in
profit or loss when the asset is de-tecognized or impaived. Interest income {rom these tinancial
assets is included in financs income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are bela for collection of conractual cash flows and for selling the financial
assets, wrere the assets’ cash flows represent solely payments of principal and interest, ace
measured at fair valus through ret assets/ equity. Movements in the casrying amount are taken
through net assets. except for the recogniton of impairment gains or (sses, tnterest revenue and
foreign exchange gains and iosses which are recognized in surplus/deficit. Interest income from

these firancial assets is included in tinance income using the effzctive interest rate method.

Fair valae through surpis or deficit

Finaneial assets that d not meet the criteria for amortized cost or fair value throagh net assets/
equity are measured at fair value throngh surplus or deficit. A business model where the Kenya
Oft Grid Solar Access Pro ect (KOSAP-SNV) manages financial assers with the objeciive of
cealizing cast flows througn solely the saie of the assets would result in a {air value through surplus
or deficit model.

Trade and other receivables
Trade and other receivables are recognized ef fair values less allowances for any uncollectible
amounts. Tradz and other receivables are assessed for imgpairmeri on a conticuing basis. An

estimaie is ruade of doubttul receivables based on a review of all ovtstanding arnounts at the year-
end.

14



Kenva Off Grid Sola- Access Project (KOSAP-HNY)
Annual Report and Finaccial Statements for the financial year eaded June 20, 2025

Moptes to the financial statemeunts
Tmpairroent

The Kenya Off Grid Seolar Access Project (KOSAP-SNV) assesszs, on 2 forward-looking basis,
the expecied eredit loss (‘ECL’) associated with its financial assets carried at amortized cost and
tair vaine throvgh net assets/equity.

Financial labilities

Classification
The Kenva Orf Grid Solar Access Project (KOSAP-SNV) classifies its Labilities as subsequently
measured at amaortized cost except for financial liabilities measured through profit or loss.

h) [nventories

lnventory is measured at cost upon initial recogniticn. To the extent that inveatory was recetved
through nen-exchangs transactions (for no cost or for a nominal cost), the cost of the inventory 1s
1ts fair velue at the date of acquisition.

Costs wcurred in bringing each oroduct to its present location and conditions are accounted for, as
“oliows:

[

# Raw materials: purchase cost using the weighted average cost method

~

N7

Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity but excluding
ooITOWing costs.

After initial recognition, inventory is measured st the lower cf cost and net realizatle valusz.
However, t¢ the extant that a class of inventory is distributed or depioyed at no charge or for a
nominai charge, tnat class of inventorv is measured at the lower of cost and current replacement
Ccost.

Inventories (Coutinued)

MNat realizable value is the estimated selling price 1n the ordinary course of operations, iess the
estimared costs of comgletion and the estimated costs necessary to make the cale, exchange, cr
distribusion. Inventories are recognized as an expense when deployed for utilization or
consumpticn in the ordinary course of operatiors of the Kenya Off Grid Solar Access Project
(KOSAP-SNV)

15



Kenva Off Grid Solar Access Project (ROSAP-8NY)
Annual Report and Finsacial Statements for the financial vear ended June 30, 2025

MNotes to the financial statements

i) Provisions

Provisions are recognized when the Kenya Off Grid Solar Access Project (KOSAP-SNV) has a
present obligation (legai or constructive) as a result of a past event, it is probable that an outflow
of rzsources embodying economic benefits or service potential will be required to settle the
obligation and a reliable esiimate can be made of the 2mount of the oblization. Where the Kenyva
Off Grid Solar Access Project (KOSAP-SNV) expects some or all of a provision 10 be reimbrsed,
for example, under an insurance contract, the reimburserent 15 recognized as a separate asset only
when the reimbursement is virteally certain. The expense relating to any provision is presented in
the statement of financiai performance net of any reimbursement.

Contingent liabilities

The Kenya Oft Grid Solar Access Preject (KOSAP-SNV) does net recognize a contirgent Lability
but discloses details of any contingencies in the noies to the financial stateruents unless the

o

possibility of an outflow of resources embodying economiz benefits or service potentizl is remote
Contingent assets

The Kenya Off Grid Solar Access Project (KOSAP-SNV) does not recognize a contingent asset
but discloses details of a possibie asset whose existence is contingent on the occurrence or non-
occurrence of one or more uncertain future cvents pot wholly within the control of the Kenya Off
Grid Solar Access Project (KOSAP-SNV) 1n the notes to the {inancial statements. Contingent
assets are assessed continually to ensure that developments are appropriately refiected in the
financial statements. I it has become virtually certain ihat an inflow of economic benefits or
service potential will anse and the asset’s value cen be measured reliably, the asset and the reiated
revenue are recognized in the financial statements of the period in which the change occurs.

j)  Nature and purpose of reserves

The Kenya Oft Grid Solar Access Project (KOSAP-SNV) creates and maintains reserves in terms
of specific requirements.

k) Changes in accounting policies and estimates

The Kenva Off Grid Solar Access Proje 't (KROSAP-SNV) recogrizes the effects of changes in
accounting policy retrospectively. The effects of changes in accounting policy are applied
prospectively if retrospective application is imractical.
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Notes o the financial statements
1) Employee benefits
Retirement bevefit plaps

The Kenya Off Grid Solar Access Project (KOS.AP-SNV) provides retirement benefits for its
emplovees and directors. Defined coniribution plans are post-employment benefit plans under
which an Kenya Off Grid Solar Access Project (KOSAP-SNV) pays fixed contributions inte a
separate Kenya Off Grid Solar Access Project (KOSAP-SNV) (a fund) and will have no lega’ or
constructive abligation to pay further contributions if the fund does not hold suificient assets to
pay ail empioyee bencfits relating to emplovee service in the carrent and prior periods. The
contributions to fund obligations for the payment of rerirement benefits are charged against income
in the year in which they become pavabie. Defined benefit plans are post-empiovruent benefit
nlans other than defined-contr’bution plans. The defined benefit funds are actuarialiy valuea tri-
annualiy on the projected unit credit method basis. Deficits ideniified are recovered through lump
sum payments or increased fulure contributions on proportionzl basis to ail participating
employers. The contributions acd lump sem pavments reduce the post-emplovment benefit
abligation

m) Foreign curvency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of excharge on the
date of the transaction. At each reporting dalé, ‘oreign curtency monetary items are translated
using the closing rate. Mon-monetary items measured 1a bistorical cost are translaied using the
exchange rate at the date of the transaction, and those measured at Lur valve are iranslaied using
the exchange rates at the date when the fair value was Jetermined. Exchange ditierences arising
from the settlement of monstarv items or transiation of monetarv/non-mongtary iiems at rzies
different from those at which thev were initially reported are recogmzed in surplus or deficit in the

pertod.

n) Borrowing costs

Rorrowing costs are capitaiized against qualif/ing assets as part of proverty, plant and equipwent
Such borrowing costs are capitelized ovver *he period during which the asset 1s being acquired or
constructed and borrowings have veen incurred. Capitalization ceases when corstruction of the
asset is complete. Further borrowing costs are charged to the statement of financial performeance.
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Notes o the financial statements
o)  Related parties

1be Kenya Off Grid Solar Access Project (KOSAP-SNV) regards a related parcy as a verson or an
Keunya Off Grid Sclar Access Project (KOSAP-SNV) with the ability to exert control individuaily
or jointly or to exercise significant influence over the Kenva Off Grid Solar Access Project
(KOSAP-SNV), or vice versa. Members of key management zre regarded as related parties and
comnprise the directors, the Principal and senior managers.

) Service concession arrangements

The Kenya Oft Crid Solar Access Project (KOSAP-SNV) analyses all aspects of service
concession arrangements that it enters into in derermining the appropriate accounting treatment
and discloswe requirements. fn pacticalar, where a privaiz party contributes an asset to the
arrangement, the Kenya OfF Grid Solar Access Project (KOSAP-SNV) recognizes that asset when,
and orly when, it contro!s or regulates the services. The operator must provide together with the
asset, 10 whom it must provide them. and at what price. In the case of assets other than "whole-of-
life” assets, it controls. through ownership. beneficial entitlem=at or otherwise — any significant
residual interest in the asset at the end of the arrangement. Any assets so recognized are roeasured
at their fair value. To the extent that an asset has been recognized. the Kenya Off Grid Solar Access
Project (KOSAP-SNV) also recognizes a corresponding liability, adjusted by a cash consideration

paid or recerved.
qy  Cashk and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, shert-terr deposits on cal!
and highly liquid investments with an original maturity of three months or less, which are reacdily
convertible to known amouits of cash and are sublect v 1asignilicant risk of changes in value.
Bank 4ccouat balances include amounts beld at the Central Bank of Keaya and at varicus
cominarcial banks at the end of the financial vear,

ry  Subsequent events

There nave been no events :‘:U.('.'Se uent to the financial year end with a si cnificant impact on the
J &
financial staternerits for ‘he wvear ended June 30, 2025.
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Notes to the financial statements
5.  Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Kenya Off Grid Solar Access Project (KKOSAP-SNV)'s financial
statemeants in conformity with IPSAS requires manazement to make judgments, est'mates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities. and the
dizclosure of contingent habilities, at the end of the reporting period. However, uncertainty about
these assumptions and estimates could result in outcomes that require a materiai adjustment to
the carrying amount of the asset or lizbility atfected in future periods.

Estimates and assumptions.

The key assumptions concerning the tuture and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial vear, are described below. The Kenya Off Grid
Solar Access Project (KOS AP-SNV) based tts assumpiions and estimates on parameters available
when the consolidatea financial statements were prepared. However, existing circunstances and
assumptions about futurc developments may change due t¢ morket changes cr circumstances
aristng bevond the control of the Kenya Off Grid Solar Aceess Project (KOSAP-SNV)Y Such
changes are reflected in the asswaptions when they occur. IPSAS 1,140

Useful lives and residual values
The useful lives and residual values of assets are assessed ustug hie following indicators to inform
potential future use and vahe from disposai:

» The condition of the asset based on the assessment of experts employed by the Kerya
Off Grid Solar Access Project (KOSAP-SNV)

» The nature of the asset, its susceptibility and adaptabiiity to changess in techuology and
DrOCESSes.

» The nature of the processes in which the asser is deployed.

%  Aveilability of funding io replace the asset.

» Changes in the market in relation to the asset

Provisions

Provisions are measured at the management's best estimate of the expenditure requirad to settle
the obligaticn at the reporting date and are discounted to present value where the effect is maternial.

{Include provisions applicable for vour organisation e.g. provision for bad debts, provisions of
obsolete stocks and how management estimates these provisions).
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Notes to the financial statements
6. Miscellaneous revenue

| N Kby

| Interest Income e —f 1,725,000 i
Transfer from MoE o 1 350,000,000

 Refunds f 1,725,112

| Debt facility repayment ] 23,720.060.

| Total - I 377.170,172

| Ex Amu af*comtahlhm,s -Recipients ;

' Bank ‘.harges 295,540 !
e - — ’

i Total 131,890,825 |

8. Cuash and Cash £ qun alents

S A AR A A

1 ) IRHE L i
1 Gl (AT SRV /L VRN 1 A e AIRRRTLAT (1F AR Il' i
J‘r‘*“*‘”‘“’j i “’?. g R ) x),” B ik ;.‘Z«". '--‘a i ’ il

| Cashin Bani HHELTES 185,104,538 i 24,90,29: |
; Total Cash and Cash Equivalents 135,104.538 E 24,966,297 j!

Project Bank Accounts

'l( i 1|'\ _‘-.l" ! ‘

..r“

Nh”

| Lozal Currrencv .CbOlllltS

| |
= Lo |

| Kenva C cial Bank A'C ne. 126 366 3369 - | _
| Kenya Commercial Bank A'C ne. 126 366 336! | 1,702,375 74,663,125 {
Kenya Commercial Bank A/C no. 127 559 2816 - | o | )
4ol I 129,506,836 | 302.454 |
| KOSAP RBF Facility | e
“Kenya Commercial Bank A/C no. 127 559 3437 - | S 1
]<:cr.)'1 Comn erc1<'al'Bani\ /U no. 127 559 3437 | 21295326 ! 78 '
| KOSAP Debt Facility I sl h |
! Totai Cash and Cash Equivalents } 1'5 104, 3.»8 | 24 9606, FH 1
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Notes to the financial starements

9. Receivables

11~u= 106 7544,
: Totai Receivuhles | P15.141,106 i 11358 |

The jollowing rable siows all the advances made 1o voricus companies vei 1o be accounied for,

7 AT
i a AN

TR

N o I

,-1b\4‘,. ‘l"A

it

| SSP RBF Fx-ante
i Brenhert Invesunents 1LTD

Sclar Panda Kenya Limited |
D.Lighi Limited

| Bboxx Capiial Kenya Limited |

|
i Creanlight Planet Kenya Limited | l
| Engie Energy Access i - 3336000 )
[Access and Move Limited . 6,055,251 |
I'Star tim= Media Cornpany Limited | " 8.356,164 | i
Megawatt Ingenieria Lid L i, n“t,_’.,\’) '
i Ljos Company Lid T 2.558,15
| Total B 1 ‘ 83,428,052 1
CCS RBF Ex-ante disbursment !
Brenher: Investment Limited T 350,000 1
MEicom Neavorks. I 2644017
[T Fquity Bank ‘ o - 3,412,500 :
. Green Light Plaret (GLP) . 957,5()7)—1,
Hunkar o 3171356
Jambe Capital o 700,000
MCas Limited HE 1397457
Nagoyva Hotdings (8 amna) | 793.000
| Nyalore Impaci L ) 750.000 !
i Ratods Renewzble Energv : 2,880,230 |
| Rolin Kenya Limited T 460,000 |
| Solar Panda | 2,135,000 |
{ Sunvire Africa Limited ]' 1,864.452J
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7 ‘i‘w ST ,w- o
g

"!"“}’l‘f‘l"‘_ Wit} 45

s |-
e 4 el '451
3 89 *"o
| Tatal ' ' 31713.054 |

G/ Total | 1341106

Ageing anaiysis for Receivables

? Corapar | :

[ i %o ofthe | PAT 1 oy of the g

| ¢ Current 1Y | arive |
i | | total ! £y I ototal |
IL-......._. ______ - B _~_~__l ______ - . b l
i Less than | year i 15,141,106 | 1009 I O—i ¢, !
Total (a+h) LO115,141,106 0 100% 0 0% |

10. Trade and other Pavables

| Ex Ante Payabies 0 ] 2.465.60 .
I Total Receivables | ) TL 2,465,687 JI

Cash Generated from Cperations

Surplus for the vear | 245,279,347 |
Adjusted for: i [

. Workirg capital adjustments

Inc-re:as;: in receivables

- — —--

| Net cash flow from operating activities

F‘ -“TT°T

11.Events after the Reporting Peviod

There weie no material adjusting and non-adjusting avents after the reporting penod,
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12.Ultimate And Hoiding Kenya Off Grid Solar Access Project (KOSAP-SNV)

The Kenya Oif Grid Solar Access Project (KOSAP-8NV) is a State Corporation’ or 2 Semi-Autonomous
Governmeat Agency under the Ministry of Energy. its ultimate parent is the Government of Keuya.
13.Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs.
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5. Annexes

Aunmex 1: Prior Year Aauditer-General’s Recommendations

Budgetary Coutrol Periormance

“Unresolved Prior year issues

{ The manigement restructured and

also did a no cost exiension o allow

for absorption oi funds

Outstanding Pending bilis

Alex K Kamau, CBS

Principal S

Seeretary

The 'ndm%mcnl resolved ﬂlc 1ssue

by paying the pending bills

The mump.mcnl restructured funds

. —— ——— = s

1.3 and 4 to allow for absorption

\ A

|

from Component 2 to component !

AL -

7Y

A~
A ’H/‘ f

—
-o---n-a--dﬂ.no-ou-n-.nn-n--n.-.-

Rekecea

Munin

Project Coordinator
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