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Baringo CountY Micro and Small EnterPrises Fund
Statements for the Year ended June30,2022Annual Report and Financial

1. KEY FUND INFORMATION AND MANAGEMENT

a) Background information

I. Baringo county MICRO AND SMALL ENTERPRISES FUND is established by and derives

its authority and accountability from section 116(1) of the Public Finance Management Act

2012.Tl'teFuncl is wholly owned by the County Government of Baringo'

II. The Fund's objective is to allow the County Executive to make lending to Micro' Small and

Medium Enterprises in the County'

III. TheFund's principal activity is to lend money to needy traders in the county

b) Principal Activities

The principal activity/mission/ mandate of the Fund is to manage loans promptly and the

objectives are:

i. Disburse loans to traders

ii. Recovery of loan money from loanees

iii. capaoity buitding of loan beneficiaries and those in need

iv. They are the custodian of loan securities for the loan beneficiaries

Core objectives of the fund

1. To promote small-scale enterprises through provision of affordable credit.

2, To enable loan recipients gain experience in loan management so that they can graduate to

source firnds from established financial institutions.

3. Introclr"rce small sczrle traders into borrowing funds for business

4. I{educe rural -urban migration

5. create employment, stimulate income earnings and reduce poverty.

II



\ Roringo County and Small EnterPrises Fund
Annual Financial Statements for the ended June 2022

2. Fund Adrn istration Committee

c) Key Manage ent

Fund Chairpersonvid C. SergonHon. Dr,I
Fund AdministratorJohn KsanEr

L2
Chief Officer for Finance-MemberDr. JaneJ
Director for Trade - Membert-ern'ate Sifrotci4
Chairperson(KNCCl) - MemberElisha Kipfagat5

KNCCI Representative - MemberBrian T. KiRlaeat6
CEO-KNCCI-MemberTbig*i-EFttA1
PLWDs Representative - Membernrspatr tci{olot8
Assistant Director - Trade - SecretaryLuke Imb{si9

Fund ChairpersonHon. Dr. I )avid Chesire SergonI
Fund Administrator1g'z John Kisa
Chief Officer for Finance- MemberATLIS) Dr. Jane E

Director for Trade - Member
'urokiLemale St4

Assistant Director - T'rade - Secretaryrsl
5 Luke Imb

III
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County Micro and Small EnterPrises FundBaringo
Annual and Financial Statements for the ended June 2022

<l) Registered Offices

P.O. Box 53-30400

Mwalimu Plaza lsr Floor

Kabarnet, KENYA

e) Fund Contacts

Telephone:053-22290

E-mail : cectreasurybari ngo@gmail'com

Website: www.baringo. go'ke

0 Fund Bankers

Equity Bank

Branch: Kabarnet Branch

Bank Name: Baringo county Small and Medium Enterprises Fund

AccountNumber: 1 3 9 0 26257 27 58

Kabarnet Branch, KenYa

g) IndependentAuditors

Auditor General
Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084
GOP 00100
Nairobi, Kenya

h) Principal Legal Adviser

The Attorney General

State Law Office
Ilarambee Avenue
P.O. tsox 40112
City Square 00200

Nairobi, KenYa
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3. The Fund Committee

I-lon. Dr. David C,
Fund

Mr. John Kisang -
Adrninistrator)

Dr. Jane Barus -

Economic P

ended June 2022

V

Sergon - Chairperson to the
&*uqrdffi

Year of Birth:1974
Key Qualifications: Doctorate in
Studies (Moi University), Masters in Business
Administration (KU), B.ED (Accounting and
Mathematics) UON.
Work Experience: 21 Years

Chairperson to the Fund: Baringo County
and Small Enterprises Fund

p

Micro

rief Officer - Trade(Fund

Ycar of Ilirth: 15/10/1972

Key Qualifications: Bachelor of Science N
Resource Management. SMC and several
workshops and Seminars

Work Experience: 4 years in Public Service as

Chief Officer , Baringo County and Ten years in the
NGO at Teohnical and Managerial levels.

Fund Administrator: Baringo County Micro and
Small Enterprises Fund

"*f

lhief Officer for Finance and
rg

Key Qualifications: PHD Finance - JKUAT,
B.COM, CPA(K),Senior Management Course a
SLDP

Work Experience: 20 Years

Committee member: Baringo County Micro at

Small Enterprises Fund

Year of Birth: 1979 ht

nd

rd

i ,i rl 1, 
r

Ii,lrrrir:

,,';ry3'ffi
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County Micro and Small L'nterPrtses r unaBaringo
Annual ort and Financial Statements for the ear ended June 2022

Lemale Sauroki 'County Director - Trade

[,uke Imbusi - County Trade Development Officer

Academic and professional qualifications:

Work experience: County Director for Trade in

Department of Industry, Commerce, Enterprises

and Co-oPeratives

Committee member: Baringo County Micro and

Small EnterPrises Fund

Date of Birth:2418 1t974

Date of Birth:07-05- I 969

Academic and professional qualifications:

Bachelor of Art, Economics, Project Planning and

management Course, Senior Management Course

Work experience: County Trade Development

Officer in department of Industry, Commerce,

Enterprises and Co-operatives for 28 years.

Secretary/Treasurer: Baringo County Micro and

Small Enterprises Fund

Date of Birth:2\ l9l1 98 1

Academic and professional qualifications:

Form Fouf

Work experience: 21 years in Business and Non-

Governmental Organization called Elma Barnet

Children's home

21 Years in Clothing business and Events

managelnent as Director

Kenya National Chamber of Commerce &

Industry Representative -Committee Member:

i Baringo County Micro and Small Enterprises Fund

VI

Brian T. Kiplagat - Member(KNCCI)

' 1r',. '



Ilaringo County ro and Small Enterprises Fund
Annual Re Financial Statements lbr the ear ended June 2022

Abigael.lerutich -

Ilispah Kibolol -
Ileprescnta tive)

vlember -CBO (KNCCI)

Date of Birth: 1987

Academic and professional qualifications:

Diploma inPurchasing and Supplies management

Work experience: $ years as Programme Officer

and 3 years as CEO of KNCCI, Kabarnet Branch

Kenya National Chamber of Commerce &
Industry CEO-Committee Member: Baringo

County Micro and Small Enterprises Fund

I

lember (PWDs
h

Date of Birth: 1985

Academic and professional qualifications:

Diploma in Health Records - Kisii University

Work experience: Business Woman for Three

years

Kenya National Chamber of Commerce &
Industry Representative -Committee Mem
Baringo County Micro and Small Enterprises

ber:
Fund

VII
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c year ende d June 30,2022

4. Key Management Team

Year of Birth:1974
Key Q ualifi cations : Doctorate in Entrepreneurshjp
Studies (Moi University), M;;l; i;siness
Administration (KU), A.BO fa..ountiig andMathematics) UON.
Work Experience: 21 years

Chairperson to the Fund: Baringo County Microand Small Enterprises Fund

John Kisang -Chief
Administrator) .Officer 

- Tradi(Fund

Key Qualifications: Bachelor of Science Natural
Resource Management, SMC una,.r.ruf
workshops and Seminars

Ygr! Experience: 4 years in public Service asChief Officer, Baringo County."d i;;y.ars in theNGO at Technical *a Vf*ug.ri.ifrr.fr.
Fund Adininistrator: Baringo County Miuo andSmall Enterprises Fund

Year of Birttr: L5/lO/1972

VIII
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Lemale Sauroki

Luke Irnbusi -

Officer
unty Trade Development

Dr. Jane Barus
and Economic

Chief Officer for Finance
anning

-County Director -Trade

Year of Birth: 1979

Key Qualifications: PFID Finance' JKUAT,
B.COM, CPA(K),Senior Management Course ahd

SLDP

Work Experience: 20 Years

Committee member: Baringo County Micro artd

Small Enterprises Fund

Date of Birth:2418 I 197 4

Academic and professional qualifications:

Work experience: County Director for Trade in

D epartment of Industry, Commerce, Enterprises

and Co-operatives

Committee member: Baringo County Micro and

Small Enterprises Fund

Date of Birth:07-0 5'1969

Acadernic and professional qualifications:

Bachelor of Art, Economics, Project Planning and

management Course, Senior Management Course

Work ex$erience: County Trade Developmeflt

Officer in department of Industry, Comnterce,

Enterprises and Co-operatives for 28 years.

Secretary/Trcasurer: Baringo County Micro and

Small Enterprises Fund

J
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Annual Re rt and Financial Statements for the ended June 2022

5 FUND ADMINISTRATION COMMITTEE CHAIRPERSON'S REPORT

During the year under review, the Fund did witness only one change in the composition of its
board and managemellt team. The Fr"rnd regulation provides for the County Executive Committee
member for'frade to be the Chairperson of the Fund Committee. With the resignation of CECM,
Florr' Clement Lon'raring'oria in March, 2022 itmeant he ceased to be the Chair of the Fund. His
sLrccessor, thc current CECM, Hon Dr. David sergon is now chairperson.
Despite financial constraints, the fund was able to utilize the available resources at its disposal to
meet some of its objectives. The Fund was able to disburse Kshs.6,590,000 to 9l traders in a
meeting held on 3'd April, 2022. For a fruitful impact, the fund should be allocated more funds.
I'lris is a Fund established in 2ol4 by the county Government of Baringo realization that a
nra.iority of the entrepreneurs cannot access credit from mainstream banks due to lack of credit
worthiness.

The loans are administered and advanced by the Depaftment in-charge of Trade through Trade,s
olfice (the cor"rnty office)' cunently there are 2 offices stationed in Kabarnet and Eldama Ravine
respectively' rhe clay to clay mnning of the Fund is vested with the County Trade Development
of1lcer under delegated powers by the respective chief officer.
The busi,esses which benefit from the loan scheme include:
Light industries

Services

Wholesale and Retail Establishments

Pr.rrposes lor whicl: the loans may be advanced :
o Purchase of trading stocks

o Pttrchase of raw materials/simple equipment for small scale industry/artisan.
o comntercialactivity,

o Any other specific purpose which is a trade or an industrial venture.

I'lorv to qualify for the loan

o You rnust be a an indigenous Kenyan

. You must have been in business for at 6 months

' You must satisfy the loan authority that you keep simple books of accounts

X



Baringo County and Small Enterprises Fund
Financial Statements for the ended June 2022

a lockable premises

the owner-manager of the business

carrying out a legal business recognized by the relevant government organs.

the loan through one of the following: title deed, share certificate and life

Annual

o You must

o You must

o You must

o You must

insurance

In conclusio , the Fund has had challenges of default in some parts of the county and are in

process of a debt collector to assist with such cases. Since the demand for loan is

higher than available fund we need to enhance the kitty so as to make impact to the traders.

; . ' J\ i3 '' lr)400, KAIIARNET

'l It tXtCUTlVr ColvllvllITEE l'lEMBER

. EN'IERPRISI
[\,EI..OPMENTName: Hon.

Chairperson

XI
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lloringo County Micro ond Smoll Enterprises Fund
Annual Repo rt and Financial Statements for the year ended June30,2022

6. Report of The Fund Administrator

In Fy 2O2ll2122,we had anticipated to advance kshs. 8,000,000.00 to traders but did actual

disbursement of ksh.6,950,000/=. The other cumulative sums on disbursements are as in next

paragraph.

Amounts received from Baringo County Government through appropriation by Baringo

County Assembly and total cumulative disbursements are as follows;

Tlre most recent meeting for disbursement was on 031412022 when the Fund Committee

disbursed Ksh. 6,950,000.00 to 91 beneficiaries.

Loan repayments are on-going and beneficiaries have made profits and actually added stock

hence actually expanded their businesses

The implementation challenges are diverse and include but not limited to the following;

DEP ALO ATION

1.Un equitable distribution of the Fund at inception

There was no uniform sharing of the Fund amongst the six sub counties

2. Under Staffing

There are only Two officers manning the Fund, one at Kabarnet and the other at Eldama

Ravine with no support staff at Kabarnet office'
3. Mobility of administering the Fund

FINANCIAL
YEAR

AMOUNT RECEIVED BY
THE FUND FROM COUNTY
GOVERNMBNT
(Ksh.)

AMOUNT DISBURSED
(Ksh.)

DATE KSHS DATE KSHS

201412015 23t112015 7,500,000 201212015 13,450,000

201212015 7,500,000 22t412015 1,360,000

201512016 t0lt2l20l5 2,413,000 t411212015 6,810,000

201612017 lnt12016 3,000,000 t3lt2l20r6 9,040,000

201812019 281912018 g,98o,0oo

2019t2020 r11312020 1,665,448

20t912020 0U0712020 7,730,000

202112022 031412022 6,860,000
'r'o't'AL 22,078,448 53,230,000

XII
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Tl,ere are no vehicles specifically meant for the Fund since this exercise require close

sLlpervlsloll visiting traders at their premises

NS

1. The recommends equitable allocations amongst the six Sub-counties to have

fare distri across the whole County

M

2. We

3. We rec

4. There is for improved
will include
across the

improvement on staffing for better service delivery

for provision of a vehicle for the Fund to ease of mobility of the officers.

sensitization of traders on availability and use of the Fund. This

i

The perforrn
objectives as

Traders adv
been issued

Name: L ale

scaled capacity
e County.

building for the traders on small business management courses

in the law.

loans provided securities. Loan default is actually high and demand notices have

perlormers further legal action as per fund regulation, revised 2020

cullvt coMtvill tt

;................

llUl:RCE, ENi tR,,RlSI
r l'l \,i: I)i:\,1:l_()l,t\llN.l

Fund Admin r

XIII

of the fund was low due to limited resources hence could not meet the funa', 
]

T'l



Baringo
Annual

CountY Micro ond Smsll EnterPrises Fund

7
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StatementofPerformanceAgainstthecountyFund'sPredeterminedobjectives

Introduction

Section 164 (2)(f) of the Public Finance Management Act' 2012 requires that' at the end of

each financial year, the Accounting officer when preparing financial statements of each

County Government entity Government entities in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board includes a statement of the

countygovernmentfund,sperformanceagainstpredeterminedobjectives.

ThekeydevelopmentobjectivesoftheBaringoCountyMicroandsmallEnterprisesFundare

a) To promote small-scale enterprises through provision of affordable credit'

b) To enable Ioan recipients gain experience in loan management so that they can graduate to

sollrce funds from established financial institutions'

c) lntroduce small scale traders into borrowing funds for business

d) Reduce rural -urban migration

e)Createemployment,stimulateincomeearningsandreducepoverty'

Challenges include

1. Un equitable distribution of the Fund at inception

TherewasnouniformsharingoftheFundamongstthesixsubcounties

2. Under Staffing

There are only Two officers manning the Fund, one at Kabarnet and the other at Eldama

Ravine with no support staff at Kabarnet office'

3. Mobility of administering the Fund

There are no vehicles specifically meant for the Fund since this exercise require close

supervision by visiting traders at their premises

to:

I

XIV



vide the progress on attaining the stated objectives:

Number of

traders

accessing loans

and amount of

loans disbursed

In tr'Y 2U22 a

kshs. 6,950

disbursed to 9

across the

mote small-scale

through

vision of affordable

it

Increased number

of traders getting

affordable credit

To

ent

pro

cre

Micro and Small

Enterprises Fund

Loarr recovcries

To

to

make aporopriate

overies as it is a

olving fund for others

renefit

Increased amounts

to benefit other

borrowers

Amount

recovered

during the

period

For [Y 2L122

kshs.1,908,46.

recovered fron

To enable loan
' 
recipients gain

experience in loan

rnanagement so

that they can

graduate to source

funds from

established

financial

institutions.

Increased number

of beneficiaries

getting trained and

experience in loan

management

Number of loan

beneficiaries

trained, gained

experience in

loan

management

and graduation

In FY 202ll2t

Trained 90 tra

recipients

Loan recoverir

made amounti

kshs1,908,461

There were vz

sensitization r

both in office

on the existen

benefits of thr

Introduce small

scale traders into

borrowing funds

for business

Public awareness

of the existence of

the Fund

Number of

traders

sensitized

Micro and Small

Enterprises Fund

public

sensitization

XV
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Below we

Micro and Srnall

Errterprises Fund

loan advance

Micro and Small

Enterprises Fund

recipients

training

of

.00 was

traders

total o1'

was

loanees

we

oan

were

to

ons

and fleld

and

loans
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',i'



Iloringo County Micro and Small Enterprises Fund
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8. CORPORAT'E GOVBRNANCE STATEMENT

The committee members are appointed and gazetted for a term period of three years and eligible

{br re-appointment for one more term. The current committee members were gazetted on

281212020.

Currently we have a Micro and Small Enterprises Fund brochure that we display and distribute

during events such as Trade shows and other exhibitions. The main features are;

i) Year of establishment of the Fund

ii) I-low the loans are given

iii) Objectives of the Fund

iv) The businesses which benefit from the loan scheme include

v) Purposes fbr which the loans may be advanced

vi) How to qualify for the loan

vii) Procedure for accessing the loan

viii) Loan Levels

ix) Terms and conditions of the loan

x) Repayment of the loan

xi) Monthly repayment statements

xii) Repeat loans

xiii) Other Scrvices and advantages of this Loan Scheme

Loans Managemcnt Fund Comnrittee (The Fund regulations provide the following)

6. (1) There is established a committee to be known as the Fund Management Committee, which

shall oonsist of-

(a) County Exec;utive Committee Member responsible for Industry and Commerce who shall

be tlie Chairperson of the Committee.

(b) fne Chief Officer responsible for Trade who shall be the Fund Administrator
(c)one person from department of Finance appointed by the Executive Committee Member

responsible for Finance and Economic Planning;
(d) fne Chairperson Kenya National Chamber of Commerce and Industry, Baringo Branch

and two other members representing the localbusiness community nominated by the same

business community and appointed by the County Executive Member responsible for
lndustry and Commerce, at least one fronr either gender and has a minimum qualification of
post secondary cducation and experience in enterprises development

XVI



Baringo CountY and Small Enter7rtses rund
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(e)one person people living with disabilities and should have a minimum of

KCSE <;ertifi

(fl two officers
(2) The appointed

or its equivalent and currently engaged in business;

resenti-ng Department of Commerce and Co-operatives;

bers shall hold office for a period of three years and are eligible for

reappointment for e mol'e term and shall be gazetted on appointment'

The t'unctions of Committee shall be to -

(a) revlew sals and approve Fund applications consistent with the policy and

regulati

ate

y and efficient disbursement of Funds to the successful applicants;

oient management of the Fund;

discuss quarterly and annual reports and returns from the Fund;

and address complaints and disputes and take any appropriate action in

with Chief Officer Trade;

the efficient management and operation of the Fund and other matters that

in relation to the Fund;

and continually review the policy framework of the Fund; and

sucir other function as may be necessary for the proper discharge of its

irr the quorLlm of the nieeting during consideration of the matter

(b)

(c)

(d)

(e)

ensure

ensure

recelve

receive

co

(1) oversee

may ari

formnl(e)

(h)

n1

The induction and training of committee members was done after their gazettment in May, 2020'

Currently there been no cases of conflict of interest. The regulations provides as follows;

Members Di re of Interest
who has an interest in any matter present at a meeting, shall as soon as

reasonably pr after the colnmencement of the meeting, disclose the fact thereof and shall

consideration or discussion of, or vote on, any questions with respect to the

13. (1) A metn

not take part in

maltter, or be co

nreeting at wltich
f interest made uncler paragraph I 5 ( I ) shall be recorded in the minutes of the

it is made.

(2) A disclosure

The committee remunerated as per regulation which limit administrative expenditure at3Yo of

budget available sitting allowance.

XVIi
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() Management Discussion trnd Analysis

As stated elsewhere the recoveries were low during the period under review where total

corection wasksh.r,90g,461 . operational expenditure were majorry for meetings and bank

charges total'ling ksh278'448

,As perthe public finance management (Baringo county-Micro and small Enterprises Fund)

regrrlations, 2020

To ensure conformity with Fund requirements, consistency and regional fairness in loaning

and a prudent assessment of the credit risks, alr prospective borrowers shall fo,ow the

protessional and standard process in loan processing consisting of the steps under these

regulations

A, Ioans issued by the committee shall be repaid in accordance with the terms and conditions

co,tained in the loan agreement, using mobile phone money transfer, banker's cheques' postal

orders,stanclingorders-ordirectdepositstothebankaccountoftheFund.

r.rre annuar financiar statements.of the Fund shalr be subject to audit by the Aucritor-ceneral

The adequate managernent of crecrit risk in micro and small enterprise fund is critical for the

survivalandgrowthoffinancialinstitutions'Inthecaseofmic'o*asmallenterprisefund'the
issr.re of credit risk is of greater concern because of the higher revels of perceived risk resulting

from some of tire characteristics of clients and business co.ditions that they find themselves in

credit risk managenrent is a structured approach to managing uncertainties

throughriskassessment, Cevelopment of strategies to manage it and mitigation of risk using

ffiifr:-l:::ffi:. transferring, issue of demand notice , avoiding the risk bv following due

process, reducing the negative effects 
-of 

'nt 
risk' and accepting some or all of ths

.onr.qu.n.es ofa particular risk and taking legal action' '

XVIII
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10. Environ and Sustainability Reporting

The Baringo C icro and Small Enterprr ses Fund exists to transform lives. This is our purpose; the

driving force behi everything we do. It's what guides us to deliver our strategy, which is founded on

Baringo CountyMi and Srnall Enterprises pillars: putting the customer/Citizen first, delivering relevant

goods and services,
each pillar

improving operational excellence. Below is a brief highlight of our achievements in

l. Sustaina strategy and profile
The top t especially the acco unting officer should rnake reference to sustainable efforts,

broad tren nability priorities, refererrce to

internatio
2. Environ

Outline cl y, environrnental policy guiding the organization, provide evidence of the policy

OLrtline ses, shoficornings, effofts to manage biodiversity, waste management policy and

efforts to environmental impact of the organization's products

re3. Bmployee

Give of the po licies guiding the hiring process and whether they take into account the

gender rat whether they take in stakeholder engagements and how often they are improved.

Explain rnade in irnproving skills and managing careers, appraisal and reward systems' The

organisati n should also disclose th
Act of 2007, (OSHA.

eir policy on safety and cornpliance with Occupational Safety

and

4. Market practices-

a)
organization should outline its efforts to

ponsible cornpetition practice.
p lain how the organization ensures responsible competition practices with issues like

a -corruption, responsible political involvement, fair colnpetition and respect for
petitors

b) onsible Supply chain and supplier relations- explain how the organisation maintains

business practices, treats its own suppliers responsibly by honouring contracts and

c) spon
ng payment practices,

sible marketing and advertisement-outline efforts to maintain ethical marketing

d)
5. Comm

ct stewardship- outline efforts to safeguard consumer rights and interests

Engagements-
Give ev of community engagement including charitable giving (cash & material),

Commun Social Investment and any other forms of community

s in political and macroeconomic affecting sustai

I best practices and key achievements and failure.
ntal performance

XIX
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11. Fund Administration Committee Report

The Trustees submit their report together with the audited financial statements for the year ended

June 30, 2022 which show the state of the Fund affairs'

Principal activities

The principal activities of the Fund are

o Disburse loans to traders

o Recovery of loan money from loanees

o Capacity building of loan beneficiaries and those in need

O They are the custodian of loan securities for the loan beneficiaries

Rcsults

Tlre results of the Fund for the year ended June 30, 2022 are set out on page 1

Trustees

The Fund achninistration committee who served during the year are shown on page iv

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 2015. OR [institute of Certified Public

Acconntants were nominated by the Auditor General to carry out the audit of the fund for the

year/period ended June 30, 2022in accordance to section 23 of the Public Audit Act,20l5 which

eulpowers the Audito r Geueral to to audit on his behalfl

By Order of the Bo

Sign.

Hon. Zachary
Chair of the Fund Administration Committee
Dnte:

SPR\
PML L)l)EV't E() .OPERl)N

ENTN,!ll NF,OVGTNGO COTINARIIr NK A AH00J0Boxo MB Rr,iEEMCO MIXE UTCNTY
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Baringo County trtd Small Enterprises Fund
Annual Re ort cl Financial Staternents for the r ended June 30' 2022

12. Statemen of Management's Responsibilities

Section 167 of the Finance Management Act,2012 requires that, at the end of each financial

year, the Admini of a County Public Fund established by the public finance rnanagement

Act, (Brrringo Micro and Small Enterprises Fund) regulations, 2020 shall prepare

the Fund iu accordauce with the standards and formats prescribed by thefor
Public Sector tunting Standards Board

The Admi of the Coturty Public Fund is responsible for the preparation and preseutation of
statements, which give a true and fair view of the state of affairs of the Fund for

the financial year ended on June 30,2022. This responsibility includes: (i)

marntatntng financial management alrangements and ensuring that these continue to be

effective t the reporting period; (ii) maintaining proper accounting records, which

disclose rvith re accllracy at any time the financial position of the Fund; (iii) designing,

implemetrting maintaining internal controls relevant to the preparation and fail presentation of
the financial , a1d ensuring that they are fi'ee fi'om material misstatements, whether due to

error or fi'aud; ( ) safeguarding the assets of the Fund; (v) selecting and applying appropriate

accoturting polici ; and (vi) making accounting estimates that are reasonable in the circumstances.

of the County Pr-rblic Fund accepts responsibility for the Fund's financial

have been preparecl using appropriate accounting policies supported by

reasorrable and udgments and estimates, in conformity with lnternational Public Sector

financial

the Fund's financi
and as at the end

The Admini
statements. whi

that date. The
for the Fund,

ent 3

to indicate that the Fund
the date of this statement.

Accounting s (IPSAS), and in tlre manner required by the PFM Act, 2012 and the Baringo
County Micro Small Enterprises Fund) regulations ,2020 The Administrator of the Fund is

of the opir-rion the Fund's financial statements give a true and fair view of the state of Fund's

transactions the financial year ended June 30, 2022,and of the Fund's financial position as at

further confirm the completeness of the accounting records maintained

have been relied upon in the preparation of the Fund's financial statemeuts as

well as the y of the systems of internal financial control.

In preparing the
Fund's ability to

statements, the Administrator of the County Public Fund has assessed the

tinue as a going concern and disclosed, as applicable, matters relating to the use

of going concern of preparation of the financial statements. Nothing has come to the attention

of the
twelve months

Approval of the nancial statements

The Fr-urd s'

by, RI NGO COUN OVERNMENT

th?,

statements were approved by the Fr-urd on 1510712022 and signed on its behalf

will not remain a going concern for at least the next

TYC
XAAARNET

E OFFIC ER tl
Lemale Sa ARTMt.n I OF |NDUSTRy. COMM ERCE,

Administrato Public Fuul
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OFFICE OF THE AUDITOR-GENERAL

E nhanc i ng Ac c ount abi I i ty

tention to the contents of my report which is in three parts:

the Financial Statements that considers whether the financial statemen
rresented in accordance with the applicable financial reporting framewor
I standards and the relevant laws and regulations that have a direct effe
rncial statements.

Lawfulness and Effectiveness in Use of Public Resources which considet
e with applicable laws, regulations, policies, gazette notices, circular
and manuals and whether public resources are applied in a pruder

)conomic, transparent and accountable manner to ensure Governmet

'alue for money and that such funds are applied for intended purpose.

Effectiveness of lnternal Controls, Risk Management and Governanc
siders how the entity has instituted checks and balances to guide intern
i. This responds to the effectiveness of the governance structure, the ris

ent environment, and the internal controls developed and implemented t
rged with governance for orderly, efficient and effective operations of tl^

C opinion does not necessarily mean that an entity has complied with e

and regulations, and that its internal controls, risk management ar
ystems are properly designed and were working effectively in the financi
view.

arts of the report are aimed at addressing the statutory roles at
s of the Auditor-General as provided by Article 229 of the Constitution, tl"

e Management Act, 201 2 and the Public Audit Act, 2015. The three parts r

en read together constitute the report of the Auditor-General.

THE FINANCIAL STATEMENTS

I Opinion

Ithe accompanying financialstatements of Baringo County Micro and Smt
und set out on pages 1 to 36, which comprise of the statement of financi
30 June, 2022, and the statement of financial performance, the statemet
net assets, statement of cash flows and statement of comparison of budgr
nounts for the year then ended, and a summary of significant accountir

on Baringo County Micro and Small Enterprises Fund for the year

g



policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. lnaccuracies in the Financial Statements

The statement of financial position reflects total assets balance of Kshs.11,928,727,
whereas the recomputed balance yielded Kshs.11,748,679, resulting to unreconciled
variance of Kshs.180,048. Further, the total net assets and liabilities of Kshs.10,723,230
differed with the total net assets balance of Kshs10,628,238 resulting to unreconciled
variance of Kshs.94,792. Furlher, the statement of financial position reflects a revolving
fund balance of Kshs.10,580,796, whereas the fund administrator report at pages Xii and
and Xiii indicates a balance of Kshs.22,078,448 resulting to unreconciled variance of
Kshs. 11 ,497 ,651 .

ln the circumstances, the accuracy and completeness of the financial statements for the
year ended 30 June , 2022 could not be confirmed.

2. Unsupported Balances in the Financial Statements

The balances in the financial statements differed with the supporting schedules as
detailed below:

Particulars

Financial
Statement

Balance
(Kshs.)

Supporting
Schedule Balance

(Kshs.)
Variance

(Kshs.)
lnterest lncome 420,882 0 420,882
Use of Goods and Services 278,448 278,448
Current Portion of
Receivables from
Transactions

Long{erm
Exchange

7,713,517 0 7,713,517

Long-term Receivables from Exchange
Transactions

3,007,301 0 3,007,301

Trade and Other Payables 1,300,489 0 1,300,499
Revolving Fund 10,580,797 0 10,580,797

ln the circumstances, the accuracy and completeness of the financial statements for the
year ended 30 June ,2022 could not be confirmed.

3. lnternal Control Weakness in Loan Disbursements

The statement of cash flows reflects loan disbursements paid out of Kshs.6,950,000 out
of which Kshs.1 ,200,000 was issued to fourteen (14) beneficiaries but were not supported
by way of application forms, copies of securities, vetting appraisal forms, valid business

Report of the Auditor-General on Baringo County Micro and Small Enterprises Fund for the year ended
30 June, 2022
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or legal action has not
of the Public Finance
) Regulations, 2020.
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ln the circum nces, the recoverability of loans valued at Kshs.4,369,325 is in doubt

5. Budget d Budgetary Control

The
and actualo
to over perfo
of Kshs.300
unbalanced

ln the circu , the Management was in breach of the law

6. Unresol Prior Year Matters

Various prio yea r audit issues remained unresolved as at 30 June, 2022. Managemgnt
the progress in resolving the prior year audit issues. This is contrarylto
of the Public Sector Accounting Standards Board reporting guideline5.

has not indi
the requirem

!n the circu ces, Management has not compiled with the reporting guidelines.

The audit s conducted in accordance with lnternational Standards of Supreme
lnstitutions (l s). I am independent of the Baringo County Micro and Small E
Fund Manr
ethical res

ment in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
ibilities in accordance with the ISSAI and in accordance with other ethi

requi applicable to performing audits of financial statements in Kenya. I bel
that the aud evidence I have obtained is sufficient and appropriate to provide a basis

r

r

rs are those matters that, in my professional judgment, a
n the audit of the financial statements. There were no key audit

r under review

uditor-General on Baringo County Micro and Small Enterprises Fund for the year
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REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the lavufulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1Xa) of the Public Audit Act, 2015. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, ! have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to

Report of the Auditor-General on Baringo County Micro and Small Enterprises Fund for the year ended
30 June, 2022
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governance nd risk management, and ensuring the adequacy and effectiveness of the
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a

fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the IPSAS (Accrual)
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR-GENERAL

Nairobi

11 April, 2023

Report of the Auditor-General on Baringo County Micro and Small Enterprises Fund for the year ended

30 June, 2022
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14. Statement Financial Performance For The Year Ended 30th June 2022

xchnngcTransactionsllevcnucFromNott-
1onationsPublicContributions
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3LeviesIrines, Penalties and
7,903,610.00
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10,548,984.54420,882.22'l'otal Revcnue

Expcnses
6Ernployee Costs
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Total Expenses
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15 Statement of Financial Position As At 30 June 2022

Asscts

C u rrcntAsscts 5,1 17,3 5 8,981,027,860.5811uivalentsCash and(las 1,698,927.367,713,517.5 8

12TransactiotrsL.xch

I{eceivablesFrotnClurrent Portion of Long- 'l'ertn

15.00273ri
ntelttsP

l4
Iuvcutorics 7,089,801.348,741,378.16

n-CurrcntAssctsNtr
15tLlr

16
lnt bleAssets

4.685 913,007,301 44l2vables from llxc TransactionsTerm Recei 3,591,484.683,187,348.93
10,681,286.02t1,928,727.09

'f otrrlAsscts

Liabilitics

C u rrcntl.,iab ilitics
1,300,488.90t7

f radc ancl Othel Pa ablcs Ii'om llxchart 'l'ransactions

r8
P rov isiotts

t9
it'rn olllorrowirlC)urrentPort

20cflcnctltObli ons

Non-Currcn tLiabilitics
20tionenefitObNon-Cu.rren
19

Term Portion of
1,300,488. 90

'IotalLiabilitics

10,681,286.0210,628,238.19
NctAssets 10.00,7

90310,580, 796.54
Ilevolvin Fund

2 803 044,54142,433.92
lus

lleserves

AccurnrrlatcclS 10,70 6,654.5410,723,230.46
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Annual Ilcport and Financial Statements for the year cnded June 30,2022

16. statement of changes in Nct Asscts for the year ended 30th June 2022

Ilalance As At 1 July 2020 610.007
10.007, 903

Surplus/(De{icit) For the Periocl
1862 2 7 186.00Funds Received Dr-rring the

Year

'11'anslors

I?evaluation Gain

IlalanccAsAt30 .Iune 202I 7 903 610 2,677,196.00 10,580,796.00

Balance As At 1 Ju ly 2021 10,5 90,796
0,590,796.00

S urpl us/(Defi cit)For theperiod 142,433.92 142,433.92
Itrunds Iteceived During the
Ycerr

'l'ranst'ers

ILevaluation Gain

Ila lanccA.sAt30 .Iu nc 2022
I 0,5 90,796 329,544.22 10,910,340.22
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, Baringo County and Small Enterprises Fund
Annual Financial Statements for the ended June 30,2022

17. Statement Cash Flows For The Year Ended 30 June2022

rir tinga ctiviticsCash florvsfronl0pc
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aBaringo Counryn lllicro and Small Enterprises Fund
Annual Report and Pinancial Statcments for the year ended June 30,2A22

18. Statement Of Comparison Of Budget And Actual Amounts For The period

Revenue Kshs Kshs Kshs Kshs Kshs
PublicContributionsAndDona
tions

Transfers From County Govt.

lnterest Income 300,000 420,892.22 120.882 22 40%
Other lncome

Totallncome 300,000 420,992.22 124,892.22 40,
Expenses

Fund Administration
Expenses 352,520 278,449.30 74,071.7 2t%
General Expenses

FinanceCost

TotalExpenditure 352,52A 279,449.30 74,071.7 21"/"
SurplusForThePeriod (52,520) 142,433.92 46,910.52

7
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Baringo County Micro and Small Enlerprises Fund
Annual Report and linancial Statenrents for thc year ended June 30, 2022

19. Notes to the Financial Stntentents

l. General Informrrtion

IV. Micro and small enterprise'fund entity is established by and derives its authority and

accountability from section I l6(1) of the Public Finance Management Act2Ol2 Act. The

I'-und is wholly owned by the Baringo County Government and is domiciled in Kenya. The

Fund principal activity is to lend money to needy traders in the County.

2. Statement of compliance and basis of preparation

'I'he Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

'l'he financial statements have been prepared on the basis of historical cost, unless stated
otherwise. 'fhe cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) Relevant new standardsand amendments to published standards effective for the
year ended 30 June 2022

IPSASB defbrred the application date of standards from l" January 2022 owingto Covid 19.

'lhis was done to provide entities with time to effectively apply the standards. The deferral was

set for I't January 2023.

L

(ii) Nerv and umertdcd standards and interprctations in issue but not yct effective in the
encled 30 June 2022

)

8

IPSAS 4l: Financial

Instruments The objective of IPSAS 41 is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant and

useful infbrmation to users of financial statements for their assessment

of the an)olurts, timing and uncertainty of Baringo county micro and

small enterprise future cash flows.

IPSAS 41 provides users of financial statements with more useful

information than IPSAS 29,by:

Applicable: I't January 2023:

r::fi:,,riiiirr,rr, r,,,1t r." t!;iil



Baringo
Annual

CountY and Small EnterPrises Fund
tements for the r ended June 2022

ort a Financial Sta

IPSAS 42: Soc

Benefits

. Applying a single classification and measurement model for

financialassetsthatconsidersthecharacteristicsoftheasset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss model

that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge aocounting model that broadens

the hedging arrangements in scope of the guidance' The model

develops a strong link between an Fund's risk management

strategies and the accounting treatment for instruments held as

fart of the risk management strategy'

representativeness and comparability of the information that a

reporting rnicro and small enterprise provides in its financial

statements abottt social benefits' The information provided should help

users of the financial statements and general-purpose financial reports

(a) 'the nature of such social benefits provided by the micro and small

(b) 'the key features of the operation of those social benefit schemes;

(c) The impact of such social benefits provided on theBaringo county

microandsrnallenterprisefundfinancialperformance'finanoial

position and cash flows.

ASSCSS:

enterprise fund;

and

tt 2023I aJ no:licab ryApp
faithfulrelevance,thetolstandardS mproveofve th SectieTh obj

Applicable: 1st JanuarY 2023:to OtherAmend

9



Baringo
Annuirl

County Mrcro ana smau r/ntrerPrDen r- uttu

and Financial Statements for the ended June 30 2022

IPSAS resulting from

IPSAS 41, F'inancial

lnstruments

Other improvements

to IPSAS

IPSAS 43

. components of borrowing costs which were inadvertently 
I

pmitted when IPSAS 41 was issued'

b) Ainendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted when

IPSAS 41 was issued.

c) Amendments to IPSAS 30, to update the guidance for

accountingforfinancialguaranteecontractswhichwere

inadvertently ornitted when IPSAS 41 was issued'

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS which

were inadvertently omitted when IPSAS 4l was issued'

related to the5, to update the guidancea) Amendments to IPSAS

Arnendments to refer to the latest System of National Accounts (SNA

2008).

Now delctes the term composite social security benefits as it is no

longer defined in IPSAS.

. IPSAS 29: Financiat instruments: Recognition and

Measurement

srandard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 41 which is appJicable from 1't January 2023.

Applicable January 202j

The standard sets out the principles for the recognition, measurement,

presentatiorr, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that

faithfully represents those transactions. This information gives a basis

for users of financial statements to assess the effect that leases have on

the financial position, financial performance and cash flows of a fund.

The new standard requires funds to recognize, measure and present

information on right of use assets and lease liabilities.

Applicable January 2025

10
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Raringo CourttY and Small EnterPrises Fund

Annual a Financial Statements for the ear ended June 30 2022

(iii)Early ado
The entity did n

n of st:rndard:s
early - aclopt any new Qr amended standards in year 2022'

'I'he Standqrd requires,

Assets that rneet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

Applicable Jtnuar.y 2025

td

IPSAS 44:Norr-

Current Assets

for Sale and

Discontinued

Operations

ll



Baringo
Annual

County Micro and Small EnterPrises Fund
rt and Financial Statements for the ea r ended June 30,2022

1. Significant Accounting Policies

a) Revertue recognition

i. Rcventte from non-exchirnge transnctions

Transfers from other government funds.

Revenues from non-exchange transactiOns with other government funds are meaSured at fair

value and recognized on obtaining controi of the assetlcash, goods, services and property) if
the transf'er is fiee from conditions and it is probable ttrat the economic benefits or service

fotential relatect to the asset will flow to the fund and can be measured reliably'

ii. Ilcvcnue front exchange transactions

Interesl income

Interest income is accrued using the effective yield method. The effective yield discounts

estirnatecl fut,re cash receipts th[ugh the expectld life of the financial asset to that asset's net

carrying amoLrnt. 'ft',. .-n.iy,od appiies this yield to the principal outstanding to determine

interest income each Period.

b) Rudget information
'I'he original budget for FY 212l-2y22was approved by the County Assembly on 30th juno

2021 . Subsequent revisions or additional approiriations were made to the approved budget in

accor<Jance with ,p..in. approvals fr;; in. appropriate authorities' The additional

appropriations are added to ihe original budget by't'he tund upon receiving the respective

approvals in order to conclude the final budget'

'l'hc frrrrcl's budget is prepared on a dift'erent basis to the actual income and expenditure

disclosed in the financial statements. 'I'he financial statements are prep-ared on aoorual basis

uring u classification based on the nature of expenses in the statement of financial performance'

wlreieas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual baiis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget a.n.d Qctual amounts' prepared on a

comparable basis to the approved budget, is then preslnted in the statement of comparison of

budget and actual amounts,

In addition to the Basis diffqrence, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of

the finaucial statements and the approved budget'

A sratement to reconcile the actual amounts on a oomparable basis included in the statement of

cornparison of budget and actual amounts and the actuals as per the statement of financial

perfbrmanoc.

a
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County and Small Enterprises Fund
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Summary Of Acco unting Pollcles (Co ntinued)

c) Properfy, Pla and equipment
All property, p t and equipment are stated at cost less accumulated depreciation and

impairment los Cost includes.expenditure that is directly attributable to the acquisition of

the items, When ignificant parts of property, plant and equipment are required to be replaced

at intervals, the recognrzes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major insPection is performed, its cost is

recognized irr th carrying amount of the plant and equipment as a replacement if the

recognition cr ia are satisfied, All other repair and maintenance costs are recognized in

surplus or deficit incurred. Where an asset is acquired in a non-exohan ge transaction for nil

or nominal cons ratiorr the asset is initially measured at its fair value

d) Intangi Assets

Intangible assets acquired separately are initially recogn ized at cost. The cost of intangible

assets acquired a non-exchange transaction is their fair value at the date ofthe exchange.

Following initi recognition, intangible assets aro carried at cost less anY accumulated

amortization accumulated impairment losses' Internally generated intangible assets,

excluding capita ized development costs, are not capitalized and expenditure is reflected in

surplus or defici in the period in which the expenditure is incurred

The useful life o the intangible assets is assessed as either finite or indefinite

e) Financial in truments

Financial as

Initial recogtt und meosuremenl

Financial within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement classified as financial assets at fair value through surplus or deficit, loans and

receivables, -maturity investments or available-for-sale financial assets, as appropriate.

The fund ines the classification of its financial assets at initial recognition.
a

Loans ond bles

Loans and rece ables are non-clerivative financial assets with fixed or determinable payments

that are not q
subsequently

ted in an active market, After initial tneasurement, such flnancial assets are

asured at amoftized cost using the effective interest method, less impairment.

Amortized is calculated by taking into account any discount or premium on acquisition

and t-ees or
impairment

that are an integral part of the effecti ve interest rate. Losses arising from

recognized in the surplus or deficit,

l3
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Barinl;o CotttttY Micro antl Smoll EnterPrises Fund

Annual llePort and Financial S tatements for the Year ended June 30,2022

S unntary OJ' S ig niJicant Acco unting P o licies (Co ntin ued)

Held-to-maturitY

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as hetd ," ;;r;ii, wnen tt',e fund has the positive intention and ability to hold it to

rnaturity, After initial measurement, held-to-rnaturity investments are measured at amortized

cost using the effective interest method, less impairment. Amortized cost is calculated by

taking into account any discount or premium on acquisition and fees or costs that aro an integral

p.ii"'f rfr" effective inierest rate. The losses arising from impairment are recognized in surplus

or deflcit.

Impairnrcnt of linancial assets

The lirnd asscsses at each reporting date whether there is objective evidence that a financial

asset or a entity of financial uis.t, ii impaired. A financial asset or a entity of financial assets is

deerned to be impaired if, and only if, there is objective evidence of impairment.as a result of

one or more events that has occuried after the iniiial recognition of the asset (an incurred 'loss

event,) and that loss event has an impact on the estimated future cash flows of the financial

asset or the fund of financial assets that can be reliably estimated. Evidence of impairment may

include the following indicators:

clranges in arrears or econouric conclitions that correlate with defaults)

Financiul liabilities

Initial recognition and measurement 
i

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair

value through surplus or deficit o, ioans and borrowings, as appropriate' The Fund determines

the classificition of its ljnancial liabilities at initial recognition'

All tinanciat liabilities are recognized initially at fair value and' in the case of loans and

borrowings, plus directly attributable transaction costs'

Loans ond borrowing

After initial recognition, interest bearing loans and 
-borrowings 

are subsequently measured at

anrortiz-ed cost usit-tg the effective ilterJst method. Gains and losses are recognized in surplus

or deflcit when the liabilities ur" der.cogniiecl as well as through the effective interest method

alnortization pr0cess'

Arnortized cost is calculated by taking into account any discount or premium on acquisition

anil f'ees or costs that are an integral part of the effective interest rate'

t
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Boringo Coutt lllicro and Small Enterprises Fund
Annual and Financial Statements for the r ended June 30 2022ort

Sunrmary Of ificant Acco untlng Policies (Continued)

f) Invento

Inventory is

received thro
ured at cost "upon initial recognition . To the extent that inventory was

u non-exchange tiansactions (for no cost or for a nominal cost), the cost of the

inventory is its

Costs incurred i

as lbllows:

value at the date of acquisition.

bringing each procluct to its present location and conditions are accounted for,

als: purchase cost using the weighted average cost method

and work in progress: cost of direct materials and labour and a proportion

of manu uring overheads based on the normal operating capacity, but excluding

borrorving

After initial ition, inventory is measured at the lower of cost and net realizable value

However, to t extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge tliat class of inventory is measured at the lower of cost and current replacement

cost

Net realizable
estimated cost

resu lt of a

or service

'l'he l'uncl

the notes to

lue is the estimaled selling price in the ordinary course of operations, less the

of completion and the estimated costs necessary to make the sale, exchange, or

enrbodying ic benefits or service potential is remote.

S

distribution

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary cou of operations of the fund

g) Provis

Provisions are gnized when the firnd has a present obligation (legal or constructive) as a

of the amount the obligation.

Where the fu expects some or all of a prov ision to be reimbursed, for example, under an

lnsurance the reimbursement is recognized as a separate asset only when the

reimbursernen is virtually certain

The expense to any provision is presented in the statement of financial performance net

of any reimbu ent.

Conlingent ies

past vent, it is p robable that an outflow of resources embodying economic benefits

tialwill be requi red to settle the obligation and a reliable estimate can be made

not recogrrize a contingent liability but discloses details of any contingencies in
he financial statements, unless the possibility of an outflow of resources

a



Boringo Courtty Micrtt and Small Enlerprises Fund
Anrtual Report and Financial Statements for the year ended June30,2022

S u mma ry Of S ig n ifi c ant A c c o unt ing P o lic ies (Co ntln ued)

Contingenl assets

The fund does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholty within tire control of the fund in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

h) Nature and purpose of rcserves

T'he lirnd creates and tnaintains reserves in tenns of specific requirements.

i) Changes in accouttting policies and estimates

The fund recognizes the effects of changes in accounting policy retrospectively. The effects of
changes in accounting policy are applied prospectively if retrospective application is

irnpractical,

j) Ernployee benefits - Retirement benefit plans

The firnd provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an fund pays fixed contributions into a

separate a lund and will have no legal or constructive obligation to pay further contributions if
the lund does not hotd sufllcient assets to pay all employee benefits relating to employee

scrvice in the current and prior periods. The contributions to fund obligations for the payment

6[rerilertrelt beneflts arc charged against income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
'fhe rlefined benefit funds are actuarially valued tri-annually on the projected unit credit

rnethod basis. Deficits ictentified are recovered through lump sutn payments or increased future

oonrriburions on proportional basis to all participating employeis. The contributions and lump

surn payrnents reduce the post-employment benefit obligation.

k) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign cunency are

reported at the statement of financial position reporting date by applying the, exohange rate on

that date. lixcharrge diIl-erences arising from the settlement of creditors, or from the roporting

o1'oleclirors at rate.s difl'erent fronr those at which they were initially recorded during the period,

arc recognizecl as income or expenses in the periocl in which they arise.

I

16



tr-

l

t
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d lrinancial Statements for the r ended June 30 2022

Summary Of cant Acco unting Potlcles (Continued)

l) Bor costs

Borrowing costs are capital ized against qualifYing assets as Part of proPertY, plant and

equiprnent' Such ing costs are capitalized over the period during which the asset is being

acquired or con cted and borrowings have been incurred. CaPi talization ceases when

construction of asset is complete. Further borrowing costs are charged to the statement of

financial Perfo ance

m) Related arties

a related PartY as a person or an fund with the abilitY to exert control
The fund
individual
Mernbers

ly or ointly, or to exercise sign ificant influence over the fund, or vice versa'

of management regarded AS related parties and comPrise the directors, the
are

CEO and senior managers

n) Cash a cash equivalents

Cash and cash ivalents comPr ise cash on hand and oash at bank, short-term dePosits on call

and hightY liq investments with an original rnaturitY of three months or less, which are

readily conve to known amou nts ofcaih and are subject to ins ign ificant risk of changes in

value. Bank unt balances inc lude amounts held at the Central Bank of KenYa and at

variotts ial banks at the end ofthe financial year. For the purposes of these financial

statetrellts, and oash equivalents also incltrde short term cash imPrests and advances to

authorized Putr ic officers and/or institutions which were not surrendered or accounted for at

the end ofthe nancial year

o) ComP rativc ligures

Where n comparative figures for the Prev ious financial year have been amended or

reconfigured coll fonn to the required changes in presentation

p)tr after the rePorting Period

There wcre material adjusting and non- adjusting events aftbr the reporting period'

q) Ultittt tc and Holding EntitY

Baringo MICRO AND SMALL IINTBRPRTSES FUND is established bYBaringo

CountY MIC ANI) SMAI,L ENTBRPRISES FUND iS established bY and derives its

authoritY and ility frorn section 116(l) of the Publ ic Finance Management Act.2012,

'fhe Fund is

r) Cur

holly owned bY the CountY Government of Baringo'

l'he financia statements are presented in Kenya Shillings (Kshs)

.il!
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Baringo CountY Micro ancl Small EnterPrises Fund
Statements for the Year ended June 2022

Annual RePort and Financial

b) Useful lives and residual values

.fhe useful lives and residual values of assets are assessed using the following indicators to

inform potential firture use and. value from disposal:

The condition of the asset based on the assessment of experts employed by the fund

The narure of the asset, its susceptibility and adaptability to changes in technology and

prooesses

'['he nature olthe processes in which the asset is deployed

Availability of tirnding to replace the asset

Changes in the market in relation to the asset

c) Provisions

provisions were raised and management determined an estimate based on the information

available.

S tr rtt rtt a r.y Of S i g t iJi c a n t A c co u n t i n g P o lic ie s ( C o ttt i n ue d)

5. Significant judgments antl sources of estimation uncertainty

The preparation of the fund's financial statements in conformity with IPSAS requires

management to make judgments, estimates ;;;;;ptions that affect the reported amounts of

revenues, expenses, urr.ti and liabilititt, unJin. uir.ioru" of contingent liabilities' at the end

of the reporting period. However, ,n..rtuinty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

Iiability affected in future periods'

State alljudgements, estimates and assumptions made e'g'

a) Bstimates and assumptions - The key assumptions concerning the future and other key

sources of estimation uncertainty at the reporting date, that have a significant risk of oausing a

material acljustr,e.t to the carryi,g ornorn,. of"assets and liabilities within the next financial

y.oa ,r. ciescribcd below. the iund based its assumptions and estimates on parameters

available when the consolidated financial Statements were prepared' However' existing

circurnstances and urruilprions about t'uture developmenit Tuy change due to market changes

or circumstan"., uriring beyond the conirol of thf fund' Such changes are reflected in the

assumptiotts when they occur. IPSAS l'140'

a<

L,

provisions are llteasured at the management's best estimate of the expenditure.required to settle

the obligation at the reporting date and are discounted to present value where the effect is

material

18
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Micro and Small Enterprises Fund
and Financial Statements for the ended June 2022

6. Notes To Th Financial Statements

1. Public con butions and donations

2. Transfers m County Government

Payments By

Totul

3. Fincs, pen Ities antl othcr levics

4. Interest

t- .

1

e

Donation Fronr Dcvclopure nt Partncrs

Clontlibrrtions ltf'orrr'l'he I)ubl ic

'I'otal

Transfers From County Govt. -Operations 7,903,610.00

cunty On Behalf Of fhe Entity

7,903,610.00

Late Payment I enalties

Fines

Total

nterest income
fund ]fromMicro 

and Small enterprise

420,882.22 300,646.16
lnterest tncorn{ From Car [,oans

Interest tncom{ From lnvestments

lnterest tncomf On Bank Deposits

'I'otallntcrest ncomeI 420,882.22 300,646.16

l9
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Baringo County Micro and Small Enterprises Fund
Annual Report and Financial Statements for the year ended June 30,2022

Notes to the Financial Stttenrerrts Continued

5. Other incorne

6. Ernployee Costs

7, Usc of Goocls and Services

a -t

lnsurance Recoveries

lnoome Fronr Sale Of Tender Documents

Miscellaneous lncome
2,315,109.99

TotalOtherlncome
2,315,109.99

Salaries And Wages

Staff Gratuity

Staff 'fraining Expenses

Sooial Security Contribution

Other (Specify)

Total

I

L

General Office Expenses

Loan Processing Costs

Professional Serv ices Costs

Administration Fees 274,308.30 125,858,00
Committee Allowances
Bank Charges 4,140.00 15,940
Electricity And Water Expenses

Fuel And Oil Costs

Insurance Costs

Postage And Courier

,

20
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Baringo Courtty and Small Ertterprises Fund
Annual rt Financial Statements for the ended June 2022

8. Deprecia and Amortization Expense

9. Iiinaltce cos

10. Gain/(loss) disposal of assets

1r*^_
?ii.,

oneryPrinting And

Rental Costs

Security Costs

ommunication ExpensesTelephorre And C

Bank Charges

r\udit Fees

utrtfirl DebtsProvisiott For Do

Other (Specify)

141,798218,448.3l'otal

rd EquipmentProperty Plant ar

Intangible Assetl
'f otal

iOverdraftslntcrest On Banl

rs From Bankslnterest Ou Loa

'I'otal

, ncl[:q uiptrrentProperty,Plant/

lntangiblc Assc tS

Total

2l
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Baringo Courtty Micro and Small Enterprises Fund
Annual Report and Finarrcial Statements for the Year end ed June 3012022

,

5,117,358.981,027,860.5 8
Baringo county Micro and Small
enterprisc fund

County Mortgage Account

Fixed Deposits Account

0n - Call Deposits

Currcnt Account

Others

5,117,358.981,027,860.58TotalCashAndCashEq ttivalents

Notes to the Financial Statements Continued
11. Cash and cash equivalents

Detaited analysis of the cash and cash equivalents are as follows:

Su ll- 'f tttitl

I

L

a) Fixed Deposits Account

Kenya Commercial Bank

h,quity Bank, Etc.

Sutr-'Iotitl

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank - Etc

Sub- Total

c) Current Account

Kenya Commercial Bank
5117358.981,027,860.581390262572758l3quity Bank
5117358.981,027,860.53Sub- Totnl

d) Othcrs(Spccify)_
Cash In Transit

Cash ln Hand

I
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12. Receivables from exchange transactions

Additional d ure on interest receivable

Interest recei
issued in the cu

13. Prepaym ts

Grand Total

Currcnt Ilcceivablcs

29,618,40Interest Receiva!le 56,816.99

Current l.oan R{payments Due 7,713,517 .58 1,669,308.96

OtherExchangef,ebtors

Less: I rlpair,r"n[Allo*un..
L,698,927,36'I'ottl Cu rrcnt ilcccivablcs 7,170,334.57

Non-Cu rrcnt $ccciv:rblcs
Long Terrn Loafr nepaymcnts Due
'l'otal Norr- Cu {rcnt Ilcceivablcs 3,007,301.44 3,591,484.68
'I'<l ta I Ilcccivab ics Frorn Exch an gc Tra nsactions 3,007,301.44 3,591,484.68

Intercst Reccirlablc
lnterest receivafile fiom current portion of long-tenn loans of
prevlol.ls )/ears l

Accrued i

years
nteresi receivable frorn of long-term loans of previous

rle flrom current portion of long-term loans
'rent year

Current lorrn r']epayrncnts due

Current portionlof long-term loans lrom previous years

Acoluecl prinoi$al from long-ternrs loans frorn previous periods

Current portionlof long-term loans issued in the current year

Prepaid ll,ent

Prepaid Insurar toc

:ity CostsPrepaid Electri

273,515.00Other Prepaym ents (Specif)

273,515.00Total

23



Ilaringo Courtty Micro and Snnll Enterprises Fund
Annunl Report and Financial St:rtements for the year ended June 30,2022

14. lnventories , rt,

ConsumableStores

SparePartsAndMeters

Catering

Other' Inventories (Specily)

Total Irrvcrrtorics At Thc Lower Of Cost And Net
llealizlblc Valuc

24
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Micro and Small Enterprises Fund
and Financial Statements for the ended June3012022

Financial Statements (Continued)

plant and equipment

At I't July 2l 20

Additions

Disposals

'fransf'ers/Ad ustments

At 30th June 202 I
At l't July 2( '21

Additions

Disposals

Transfer/Adir stnrents

At 30fl' .Iune 2022
I)eprcciation
lmpairment

And

At 1't July 20 z0

Depre ciation

Impairr:rent

At 30tr' Junc 2021

At I't.luly 2( t2l

Depreciation

Disposals

Irnpairrnent

'['ransfbr/Ad.ir tstlnelrt

At 30il' .Iunc 2022

Net lloolt Va Iu cs

At 30tl'June 2021

At 30rr' June 2022

25
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Annual Report and Financial Statements for the yea rended June30,2022

I

Cost

nnln Of Thc YcarAt

Additions

At Bnd Of The Year
Amortiz:rtion And Im rntcn t

At nrn Of The Ye:rr

Amortization

At Iinrl Of Thc Year

Irnpairrncnt Loss

At tlnd Ol'I'hc Ycar

NRV

Notes'fo Thc Financial Statements (Continued)

16. Intangible assets

I7. Trade and other payable s from exchange transactions

I8. Provisions

a\t

a-

+

'['radePayable 
s

Refundable De tS

Aocrued

0thcrl)a lcs 1,300,4gg.g0
Total"l'radeAndOthe ablc s 1,300,499.90

Balance At The Beginning Of The year
(1.07 .2021

Additional Provisions

Provision Utilized
Change Due "fo Discount And'l'ime Value
Iror Money
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Buingo County Micro and Small Enterprises Fund
Annual Report and Financial Staternents for the year ended June 30,2022

Notes To The Financial Statements (Continued)

19. Borrowings

l'he table below shows the classification of borrowings into external and domestic borrowings:

The table below shows the classification of borrowings long-term and current borrowings:

, .-t

a.

,-ra.

1l

Bnlance At Beginning of The Period

Externa[ Borrowings During the Year

Domestic Borrowings During the Year

Repayments Of External Qorrowings During the Period

Repayments Of Doirrestics Borrowings During the

Period

Ilaluncc At End of The Period

External Borrorvings
Dollar Denominated Loan From Micro and small
Enterprise fund

Sterling Pound Denominated Loan From Micro and small
Enterprise fund

E,uro Denominated Loan from Micro and small Enterprise
{'uncl

Domestic Borrowings

Kenya Shilling Loan Frorn KCB

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

Borrowings From Other Government lnstitutions

Total Ilalance at End Of The Ycar

Short I'erm Borrowin gs(Current Portion)

Long Term Borrowings

Total
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Baringo CountY and Small EnterPrises Fund
Annual ort ntl Financial Statements for the

Notes l'o The a-ncial Statements (Continued)

20. Bmployee fit obligations

21. Caslt gen ted from operations

ended June 3 2022

KshsKshsKshsKshs Kshs
Current Berrefit
Obligation

)n
Norr-Ctrt't cttt
Bencfit Obtigati

l'otal

2,647,568,14t42,433.92:it) For the Year Before TaxSurplus/ (Defi

AtljustedFor:
Depreciation

Arnortization

n DisposalOf AssetsCains/ [,ossesO
300,646.16420,882.22Interest lncomc
15,940.004,140.00Fi nanocCost

tnl AcljusttttentsWorkirrg Capi

rtoryI ncrease In In ve

ivableslncleasc ltt [{ect

btesIncreasclnPaye

2,964,154,3567,456.14, firom Operating ActivitiesNct Cash Flov



Other Disclosures

22. Related Party balances

a) Nature of related ph.rty relationships

Baringo county micro and small enterprise fund and ottrer partics rcldcd b fu Ftrrd 
'i

include those partier-*t,o t ur. ability to exercise contnol or c5rc8sisc sigFifu ioftre I ]] 
"'ir

over its operating and financial deciiions. nJ"i.a pt"f* incJudemmnsemcdtpcrsm{ ''il

rheir associates and close family members. Ttre funi is related to thc fonowingGffilts

Baringo CoutttY Micro and Smalt EnterPrises Fund

Annual RePort and l'inancia I Statcmcnts for the Year ended June 30, 2022

a) The CountY Government;

Ui fne Parent County Government Ministry;

c) Key tnanagement;
d) Board of Trtrstees; etc

b) Related Party transactions

c) KeY manngement remuneration

d) Due from related Parties

i-r

a
a

'lransfers From llelated

Transfers To Related Parties

Board Of Trustees

Key Managemen t Corrtpensation

'I'otal

Due From Parent Ministry

Due From CountY Government

'[otal
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aa

r{r

!a

)5

3l

MinistryDue To Paren

GovernmentDue To Coun

gement PersonnelDue To KeY I

Total

The FundCourt Case ,

Bank Guarar

Total

Baringo
Annual

Micro and Smull EnterPrlses Fund
and Financial Statements for the ended June 2022

Other Discl res Continued

e) Du to related parties

23. Clorrtin t assets and contingent liabilities

0ther Disc ures Continued
24. Irirta I risk management

The Micro
including cr

overall risk

nd snrall enterprise fund activities expose it to a variety of finanoial risks

it and liquidity risks and effects of changes in foreign currenoy. The Fund's

programme focuses on unpredictabil ity of changes in the business

envl and seeks to minimize the potential adverse effect of such risks on its

perform by setting acceptable levels of risk. The Fund does not hedge any risks and has

in place pol
history.

to ensure that credit is only extended to customers with an established credit

The Fund' financial risk management objectives and policias are detailed below:

a) Credit isl<

'fhe Fund exposure to creclit risk, which is the risk that a counterparty will be unable to

in full when due. Creclit risk arises from cash and cash equivalents, and

banks, as well as trade and other receivables and available-for-sale financial
deposits

tS

th
pay

investm

position,
external
the

assesses the credit qualitY of each customer, taking into account its financial

experience and other factors . Individual risk limits are set based on internal or

in accordance with limits set by the directors' The amounts Presented in

of financial pos ition are net of allowances for doubtful receivables, estimated

by the 's managetnent based on Prior experience and their assessment of the current

economic vironment.

[ru



Btringo CourrlY Micro und Small EnterPrlses Fund ,
ncial St:rtements for the Year ended June 30, 2022

Annual ReP ort and Fina
'I'he carry ing amount of financial assets recorded in the fi nancial statements representing the

lund's tnaximum exPosure to credit risk without taking account ofthe value ofany collateral

obtained is made uP as fbllows:

T'he customers under the fully perfbrming oategory are paying their debts as they continue

truJirg. The credit risk assooiated with tliese rJceivablei is minimal and the allowance for

uncollectible amounts that the fund has recognized in the financial statements is considered

adequate to cover ariy potentially irrecoverable amounts'

The funcl has significant concentrati6n of credit risk on amounts due fromloaness

'l'he board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated'

b) LiquiditY rish tnanagement

Ulrirnate responsibility fbr liquiclity risk management rests with the Fund Administrator,

who has built an apprlpriate liquidity risk manlgement framework for the management of

the firnd's short, mediirn and longterm funding and liquidity management requirements'

The tund manages liquidity risk thiough continu6us monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Fund under non-derivative financial

liabilities by their iemaining contractual maturities at the reporting datg' The amounts

disclosed in the table are,the contractual undiscounted cash flows' Balances due within 12

rnonths equal their carrying balances, as the impact of discounting is not significant'

aa

rll.

a-

-<

At 30 Junc 2022

Receivables From Exchan Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

'I'otal

At 30 June 2021

TrahsaotionsReceivables From

Iteceivables From Non Exchange

Transactions

Bank Balances

Total
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aa
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J22At 30 June 2

Trade Payabl is

:n Of BorrowingsCurrent Porti

Provisions

nelit ObligationErrrployee Bc

Total

021At 30 June 2

ESTrade Payab,

on Of BorrowingsCurrent Porti

Provisions

Employee B :nefit Obligation

Total

I
Micro and Small EnterPrises Fund

rt and Financial Statements for thc ended June 30 2022
Baringo
Annual

c) Market

The board h
the tund on

accounting
ongoing basis, evalu
operational controls.

the risk arising from

AI1 al

h

pLt ace an t'lternal audr1 p funct ron to assist ln ASSESS ng the risk faced by

ate and test the design and effectiveness of intemalits

chan ges ln market prices, such as interest rate, equity

it
n

Market risk s

prices and

holding of
control
Overall

rergn exch aff'ect fund or the alue of tSange hich will the S

n r 11s truments The obj ective of market management 1S to manage andrisk
risk exposures acceptable parameters, wlr ile optim lzing the return.ithin
bil ity for managing market nsk rests with the Audit and Risk Management

c

Comrnittee

'fhe I'und trans

The Fund'
m

Conuuittee

There has no change to the fund's exposure to market risks or the manner in which it

manages lneasures the risk

cu rrency risl<i. lt'ore ig

posu through purchases of

Finance Department is responsible for the development of detailed risk

policies (su-bject to review and approval by Audit and Risk Management

and for the dayto-day implementation of those polioies.

action a exp Such ex re securrenc osu res arv s
S

goods and serv lces th at are o

denorn n foreign are

c0n a the nl e of

currencies other than the local currency Invoices

paid after J n days from the date of the lnvolce and

payment IS done ing the preva il ng exchange rate.US

d ne ln

t

33
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Baringo CountY Micro und Small EnterPrises Fund
ts for the Year ended June 30' 2022

,

At 30 June 2021

Financial Assets

Investntents

Cash

Debtors/ Receivables

Liabilities

Trade And Other PaYable s

Borrowings

Nct Foreign Currency AsseV(LiabilitY)

Annual RePort and Financial Statemen

The carrYing ainount of the fund's foreign culTency denom inated monetarY

monetary liab ilities at the end of the reporting Period are as follows:

Forcign currency sensitivity analysis

'I'hc following table demonstrates the effect on the Fund's statement of financial

perfbrmance on upprvi,ig it. s.nsitiritv ror a reasonable possible change in the exchange

rate of the three main transaction curren"ies, *ittl all otirer variables held constant' The

reverse woulcl atso occur if the Keny. S;ilii";-appreciated with all other variables held

constant.

assets and

v

a.

L4-

?

)

a

r^a

2022

r0%Euro

r0%USD

2021

t0%Euro

10%USD

34
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t1

FA
{

n reserveRevalr"ratic

fundRevolving

:ed sr.rrplusAccurnula

Total lun S

f,wlngsTotal borr

and bank balancesLess: casl

Net debV( excess cash and cash equivalents)

Gcaring

t
aa

1

Baringo
Annual

tt. ln

Interest
result of
deposits.

exchange
prior year

rate risk

risk is the
ln

reln a

Micro and Small Enterprises Futttl
rt and Financial Statements for the r ended June 2022

exposes the Fund to cash flow
from interest rate movements,

of interest rate risk

rate n
lll constant Th

from bank

interest rate risk. interest rate risk exposureThe
on the Fund depos its.anses

scnsitiv ity ys S ftrr nterest

risk that the fund S financial may adversely affected AS acondition be

interest rate levels The fund S interest rate nsk anses

S

To manage interest rate risk, management has endeavored to bank with institutions that

offer interest rates.

Sensitivity alysis

The Fund yses tS nterest rate exposure dynam by conducting a SCNS itivityon a basis

analysis. S nvo ves determ lnrng the pact profit or lo defined rate shi fts. Them on SS of
anables, ln particular foreign

basis AS the
sk ASSUM ES that al other

analysis been perforrned on the sarnee h AS

d) Cap risk manngement

The ob
continue a

of the Fund's capital risk management is to safeguard the Fund's ability to

going concern. The Fund capital structure comprises of the following funds:

35
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Buringo CoutttY Micro antl Smutl EnterPrises Fund
2022

Annual Re zrnd Financial Sta tements for the cnded June 30

20. Progrcss On tr'ottorn UP Of Prior Year Auditor's Recommendations

issues to be resolved.

,,

t a

t

ThefollowingistheSummaryof.issues'raisedbytheexternalauditor,andmanagement
comments that were pi""io.aa" the auditor'-i;'h;;; nominated focal persons to resolve the

various issues ", 
,h";; i;io**iitt irr. *'ttiottO time frame within which we expect the

+-
t

L
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