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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NG-CDF)
G,aNzn CoNSTITUENCY

Reports and Financial Statements
For the year ended June 30,2019

I. KEY CONSNruENCY INFORMATION AND MANAGEMENT

(a) B ackground information

The National Government Constituencies Development Fund (NG-CDD (hercafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constituencies Developnrent Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2OO7, and repealed through CDF Act, 20'13.
I'he Iatter was subsequently succeeded by the curent NG-CDF Act,2015. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platform for identification, performance and
i mplemen t ation of national gove rn n1e n t fu nc tion s ;

b) Facilitate the performance and implementation of national8overnment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national Sovernment development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

d) Promote the national values of hunran dignity, equity, social justice, irnclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article
10 (2) (b) of the Constitution;

e) Provide for the sustainable developnrent of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the econonic and social rights guaranteed under Article 43 of
the Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitutionl

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by maktng special
provisions for marginalized 8roups and areas pursuant to Article 201 (b) (iii) of the
Constitution;

i) Authorize withdrawal of money fronr the Consolidated Fund as provided 'under Article 206
(2) (c) of the Constitution;

jl Provide mechanisms for the National Assembly to facilitate the irrvolvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplenrenting infrastructure development at the constituency
Ievel in nratters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Soc i o - e c o rr on r i c d eve I op me n t c o u n t ryw i d e

Mission
To provrde leadership and policy directiorr tbr effective and efficient nranagenlent of the Fund
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Core Values

I. Patriotism - we uphold the national pr:ide of all Kenyans through our work
2. Participation of the people - We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of seruice
4. Good governance.- w-e uphold high standards of transparency, accoulltability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote developm-ent activities that meet the needs of the

present without contpromising the ability of future generations to nreet their own needs.

(b) Key Management

TIre NGCDF Ganze Constituency day-to-day n'u;nagement is under the following key organs:

i. National Government constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Llevelopment Fund Comnrittee (NGCDFC)

(c) Fiduciary Management

I!: !"V manaSement personnel who held office duringthefinancialyear ended,3othJune
2Ol9 and who had direct fiduciary responsibility were:

No.
1.

2.
3.
4.

Designation
Narne of FAM
Name of D.A
Name of Chairman

Narne of alternate Signatory

Name
Peter Mwaighonda
KazunguLewa
Patrick Ngumbao
Philister Sauti Kahirdi

(d) Fiduciary Oversight Arrangements

The Audit and Risk Managernent Committee (ARMC) of NGCDF Board provirie overall fiduciary
oversight on the activities of NGCDF- Ganze Constituency. The reports incl recommendatiol of
ARyC when adopted by the NGCDF Board are forwarded to the Constituency Conrmittee for
action. Any matters that require policy guidance are forwardedb5, the Board to the Cabinet
Secretary and National Assembly Select Committee..

(e) NGCDF Ganze Constituen cy Headquarters

P.O. Box 489-80105, Kilifi, Kenya
Ganze NG-CDF Office
G anze Sub-county Headquarterc
Kilifi, KENYA

)
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(f) NGCDF Ganze Constituency Contacts

Telephone: (254) 0724 169951
E - mail: cdf ganze@ngcdf.go. ke
Website : www.ngcdf.go.ke

G) NGCDF Ganze Consfituency Bankers

Equity Bank
Kilifi Branch; Kibaoni-Hospital street
P.O. Box 381 - 80108
Kilifi, Kenya
Tel:0736306810

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Princip al l,e,gal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square OO2OO
Nairobi, Kenya
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II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

I hereby present the financial statements for Ganze NG-CDF for the financial year ended
39thJune 2019. During the year, the constituency had,a normal allocation of kshs
109,0401875 as approvedby the National assembly.
The Constituency received a total of Kshs. 40,OOO,OO0 representing 3To/o of the normal
allocation and an additional Ksh. 54,134,483 being undiibursedialances as at 30rhJune
2018. Hence the total allocation available for use by the constituency within the financial
y_ear; rrrcludingbalances brought forward from previous financial yiars: was
Kshs. 94,i 34,483.

Upon receipt of these funds, the constituency con'lmittee met and disbursecl funds to various
projects which had been earlier approved by the NGCDF Board. Most of the amorrnt was
spent on the Education sector with Kshs. 3O,OOO,OOO beingdisbursed as bursary to rnore than
2rOOO needy students from the constituency and Kshs 44,010,047 as grants to prinrary and
Secondary schools. Primary Schools were earm arked for construction-of classrooms and desks
while Secondary Schools mainly benefitted with laboratories, dormitories and classrooms;
many of which al'e now in use.

o1!"I key projects that benefitted are construction of Bamba Police Post (pictured above)
which is ready for official opening and envjronment projects.

The committee continued with the full sponsorship of students fbr courses in tertiary
institutions. During th.e financi al year, the fii'st batch of students from 'l'eachers Trainilg
Ctrllege gr.adualed and are better placedfor the.iob market. The programrlle continues tI
achieve high retention rates fbr bright students from low income families'whilst corrtribgting
to the big four agenda.
The comntittec was able to train project management comniittees and staff which has led to
improved perforntance. In addition, the issue of the capacity of technical officers supervising
the projects was addressed, leadingto improved progress monitoring and quality work.

Challetryes
The Committee encountered various challenges in the course of implementation of
pro&ramnles. The ntain challenges include: Delay in the approval of reallocation reqnests and
in approval of project proposals. This led to lou' budget trtillsation as funds, ren,ained on the
main accotrnt awaiting approval. There was also delaye.d disbursement cf funcis by the NG-
CDF Board due to the low bu,C,get utilisation as well as political challenges.'l'he prtlongecl
drought period presented a clnllenge in implementation of the environment projects. "

ll'av ibrward
In order to address the challenSes encoulttered, the corrrmittee shall continue .arith the
capactty building proSramnles in the corning financial year to strengthen the project
rnarlagement contntittees and office staff as v\rell as the NG-CDFC and inrprove on project
intplententation. We shall also be address other challenges such as conrpietion of tire iarge
number of projects left_uncompleted by pr:vious reginres and thevastness of the constitielcy.
AI.so expected to be addressed are matters touching on the increasing, sch<rcI enrolnrenl ancl
poor infrastntcture in trtost schools. The conrnrittee will continue inii"easing the rnrmber cf
classroonrs to acldress the dentand.

1+



NA TIONAL GOVERNfuTENT CONSTITAENCIES DEVELOPMENT FUND (NG-CDF)
GANZE CONSTITUENCY

Reports and Financial Statcments
For the ended June 30, 2019

Tlie Plan has been developed will help shape the infrastnr ctural developrnent
path that has been initiatcd.

The conrmittee looks forwardto abetler performance in the next financialyear,having
understood the challenges ahead.

ffirSign

CHAIRMAN NGCDF COMMITTEE
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG-CDF)
GANZE CONSTITUENCY
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III. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2072 requires that, at the end of each
financial year, the accounting officer for a National Governmeni Entity sh,all prepare financial
statements in respect of that entity. Section S1 (3) requires the financial statements so prepared to be
in a form that complies with relevant accountiig standards as prescribed the'pubtic Sector
Accounfing Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Ganze Constituency is responsible for the
prepatation and presentation of the entity's financial statements, which give a true and fair view of
the state of affairs o{ t.tl entity for and as atthe end of the financialyear (period) ended on June 30,
2019. This responsibility includes: (i) maintaining adequate financial nranagentent arrangernents
and ensuring that these continue to be effecfive throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any tinre the financiil
position of the entity; (iii) designing, implementing and maintaining internal controls relevant to the
prepatatron and fair presentation of the financial statements, and ensuringthat they are free from
nraterial misstatemernts, whether due to error or fraudl (iv) safeguarding the assets of the entity; (v)
selecting and applyinS appropriate accounting policies; and (vi) making accounting estimatei that
are teasonable in the circumstances.

The Acco.untin8 Officer in charge of the NGCDF-Ganze Constituency accepts responsibility for the
enfity's financial statements, which have been prepared on the Cash Baiis Method of Financial
Reporting, using appropriate accounting policies in accordance with Intematiorial Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the enttty's financial
statements give a true and fair view of the state of entity's transacfions during the financi al year
ended June 3Or 2019, and of the entity's financial position as at that date.The Accounting Officer in
charge of the NGCDF-Ganze Constituency further confirms the completeness of the accounting
records maintained for the entity, which have been relied upon in the preparation of the entift
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-Ganze Constituency confirms that the entity has
complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity,s funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for.
Further the Accounting Officer confirms that the entity's financial statements have been prepared in
a form that complies with relevant accounting standar"ds prescribed by the Public Sector AcCounting
Standards Board of Kenya.

Approval of the ftnancial statements

The NGCDF-Garue Cgnstituerrcy financial statements were approved and signed by the Accourrting
officeron .24\ A'\ zols.---------l- r

Irh!\,r(L-'@".
Name: Peter Mwaighonda

Sub-County
Name: Kazungulr,wa

ICPAK Member Number:

t
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAI

Enhancing Accountability

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-o01oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND-GANZE CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund-Ganze Constituency set out on pages 7 to 39,
which comprise of the statement of assets and liabilities as at 30 June, 2019,
statement of receipts and payments, statement of cash flows and the summary
statement of appropriation: recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for
the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund-Ganze Constituency as at 30 June, 2019, and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituencies Development Fund Act, 2015 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in Cash and Cash Equivalents

As disclosed in Note 10A to the financial statements, the statement of assets and
liabilities reflects a bank balance of Kshs.33,868,473. The bank reconciliation
statement as at 30 June, 2019 reflected stale cheques amounting to Kshs.486,659
and receipts in bank statement amounting to Kshs.2,799. However, the cash book
had not been updated with these balances as at 30 June, 2019.

Reporl of the Auditor-General on Nalional Government Conslituencies Development Fund - Gqnze Constituency
for the year ended 30 June, 2019
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Consequently, the accuracy and completeness of cash and cash equivalents balance
of Kshs.33,868,473 reflected in the statement of assets and liabilities as at
30 June, 2019 could not be confirmed.

2. Outstanding lmprest

As previously reported, as disclosed in Note 11 to the financial statements, the
statement of assets and liabilities reflects outstanding imprest totalling to
Kshs.3,657,360. lncluded in this balance is an imprest amount of Kshs.3,129,360
which has been outstanding for more than five (5) years. Although the Management
has explained that this imprest has since been surrendered, no supporting documents
were provided.

Further, as previously reported, the statement of assets and liabilities as at
30 June, 2016 reflected opening outstanding imprest of Kshs.3,129,360 while the
audited balance for the year 201412015 indicated a sum of Kshs.3,270,500, resulting
to an unexplained and unreconciled variance of Kshs.141,140.

Consequently, the accuracy, completeness and validity of outstanding imprest
amounting to Kshs.3,657,360 reflected in the statement of assets and liabilities as at
30 June, 2019 could not be ascertained.

3. Pending Accounts Payables

Note 15.1 to the financial statements reflects pending accounts payable of
Kshs.169,175. However, supporting schedule and invoices were not availed for audit
verification.

ln the circumstances, the accuracy, completeness and validity of pending bills
accounts payables amounting to Kshs.169,175 as at 30 June, 2019 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAIs). I am independent of the National Government
Constituencies Development Fund-Ganze Constituency Management in accordance
with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence ! have obtained is sufficient and appropriate to provide a basis for my
qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Report of the Auditor-General on National Government Conslituencies Development Fund - Gqnze Constituency

for the year ended 30 June, 2019
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Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation: recurrent and development combined
reflects final receipts budget and actual on comparable basis of Kshs.211,107,234
and Kshs.94,234,483 respectively resulting to an under-funding of Kshs.116,872,751
or 55o/o of the budget. Similarly, the statement reflects final expenditure budget and
actual on comparable basis of Kshs.21 1,107,234 and Kshs.97,509,357 respectively
resulting to an under expenditure of Kshs .113,497 ,877 or 54o/o of the budget.

The underfunding and underperformance affected the planned activities and may
have impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However, the
Management has not resolved the issues or given any explanation for failure to adhere
to the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury's Circular Ref: PSASB|1l12VoL1(44) of 25 June, 2019.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(61 of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

Projects Implementation

The projects implementation status report as at 30 June, 2019 indicated that sixty-one
(61) projects with a total budget of Kshs.93 ,940,702 and total disbursements totalling
to Kshs.88,616,347 were still on-going while twenty-eight (28) projects with a budget
totalling to Kshs.79,258,670 had not started due to various reasons including lack of
suitable projects site, delayed funding from the NGCDF Board and change of projects.

Further, physical verification conducted in the month of December,2019 on three (3)
projects; Mangororo Primary School, County Commissioner's Residence and Zia ra
Wimbi Primary Schoolwith totalallocation of Kshs.9,900,000 revealed that Mangororo

Report of the Auditor-General on National Government Constituencies Development Fund - Ganze Constituency

for the yeor ended 30 June, 2019
3



Primary School was completed but not in use while the other projects were ongoing
at 50% level of completion.

ln the circumstances, I am unable to confirm whether the public will obtain value for
money on the projects not started and the unutilized.

The audit was conducted in accordance with ISSA! 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence ! have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF !NTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Oversight and Governance Arrangement

The Management had not constituted a Constituency Oversight Committee to
enhance the overall governance structure.

Consequently, the Fund may not efficiently and effectively mitigate the impact of
financial and or operational risk should they occur.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines

Report of the Auditor-General on National Government Constituencies Development Fund - Ganze Constituency

for the year ended 30 June, 2019
4



is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with Governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229 (7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
ISSAIs will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Report of the Auditor-General on National Government Conslituencies Development Fund - Ganze Constituency

for the year ended 30 June, 2019
5



Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1Xa) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

a

a

a Conclude on the appropriateness of the Management's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to continue to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Fund to cease to continue to sustain its
services.

Report of the Audilor-General on National Government Constituencies Development Fund - Ganze Constituency

for theyear ended 30 June,20l9
6



a

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

20 September,2021

Report of the Audilor-General on National Government Constituencies Developmenl Fund- Ganze Constituency

for the year ended 30 June, 2019
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT I-UND (NG-CDF)
GANZE CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2019
rv. STATIMENT OF RECETPTS AND PAYMENTS rOR TIrE YEAR ENDED 3oJrrNE 2019

Note

RECEIPTS

Transfers from NGCDF board
Proceeds from Sale of Assets

Other Receipts

TOTAL RECEITTS

PAYMENTS

Conrpensation of employees
(Jse of goods and seryices
'fransfers to Other Government Units
Other grants and transfers

Acquisition of Assets

Other Payments

I
2

3

2A18 - 2019 201,7 - 2018
Kshs IGhs

94,134,483 74,942,979

100,000 50,000

9412341483 74,992,919

4

5

6

7

8

I

3,182,99O

7,494,759
44,010,040
37,209,469
3,,113,700

2,500,000

21145,702

6,0-/ 6,351
3,800,000

23,215,906

5,469,725

TO'TAL PAYMENTS 97,5091357 4Ar'.i06,gg4

sLrRpLLrs/(DEFICn) (3,274,874) S4,185,93.*

TIte accounting policies and explar;atory notes to these ftnancial statements fornr an integral part of the
financiql st4tements. The NGCDF-Ganze Constituency iinancial staterrrents were approveC on

-LqtrI 2o1e andsignecl by:

V\teW^.(-
Frrnd AccountManager
Name: Peter Mwaighonda

Sub-County
Nanre: KazunguLewa
ICPAK Member Number:
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NATIONAL GOVERNMENT CONSTITT]ENCIES DEVELOPMENT FUND (NG-CDF)
GANZE CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,,2019

v. STATEMENT OF ASSETS AND L|ABTLTTTES AS AT SoJUNE 2019

Note

FINANCIAL ASSETS

Cash and Cash Equivalents
BankBalances ( as per the cash book)
Cash Balances (cash at hand)

Total Cash and Cash Equivalents

10A
108

Current Receivables

Outstanding Imprests

TOTAL FINANCIAL ASSETS

"11

2018-2079
Kshs

331868,473
93,562

2017-2018

Kshs

37,674,34"
93,56

3319621035 371767 
'90

3,657,360 3,729,36

37,619,395 40,997,26

FINANCIAL LIABILITIES
Accounts Payable
Retention
Gratuify
TOTAT FINANCIAT LIABILITES

NET FINANCIAL ASSETS

REPRESENTED BY

Fund balance b / fwd.

Surplus/Deficit for the year

Prior year adjustments

NET FINANCIAL POSITION

12A
128

13

14

37,679,395 40,997,26

40,8941269
(3,274,874)

6,711,33
34,195,93

37,679,395 40,997,26

The accounting policies and explanatoly notes to these financial statements form an integral part of the
tenrents. The NGCDF-Ganze Constituency financial statements were approved on

2079 and signed by:

Fund Account Manager
Name: Peter Mwaighonda

Sub-Counfy
Name: Kazungul*wa

ICPAK Member Number:

8

V YDs;l"r,,f'



NATIONA L GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG-CDF)
GANZE CONSTITUENCY

Reports and Financial Statements
For the year ended June 30 ,2019
VI. STATEMENT OF CASH FTOWS FOR TI{E YEAR ENDED 30 2019

CASH FLOWS FROM OPERATING ACTIVITIES 2018 - 2019 2017 - 2018
Receipts

Transfers fron: NGCDF Board 1 94,734,483 74,842,919
Other Receipts J 100,000 50,000

Total receipts 94,2341483 74,892,91,9
Payrnents

Conrpensation of Employees 4 317g2,gg0 2,745,102
Use of arrd seryices 5 7,494,759 6,076,357
Transfers to Other Government Units 6 44,O10,04O 3,800,000
Other grants and transfers 7 37,208,468 23,275,906
Other Payments 9 2,5oO,ooo

Total payments 94,3961257 35,237,259
Total Receipts kss Total Payments (167,774) 39,655,659
Adjusted for:

Outstanding imprest 11 3,6571360 3,729,360
Retention Payable 12A
Gratuity Payable t28
Prior year adjustntents 14

Net Adjustments (3,657,360) (3,729,360)
Net cash flow from operating acfivities (3,8191134) 36,526,299

CASHFLOW FROM IMIISTING ACTIVMES

Proceeds from Sale ofAssets 2

Acquisition of Assets 9 3,713,7OO 5,469,725
Net cash flows from Investing Acfivities (3,113,100) (5,469,725)

NET INCREASE IN CASH AND CASH IQUIVALENT (6,932,234) 31,056,574

Cash and cash equivalent at BEGINNING of the year 73 40,894,269 6,711,335

Cash and cash equivalent at END of the year 33,962,035 37,7 67,909

Tlre accounting policies and explanatory rrotes

Con
to these financial statenrents fornr an integral part of the
stituency financial statenrents were approved on

Sub-CountyFund Account Ma*nager t-
Name: l(azungul,ewa
ICPAK Member Number:

9
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lvA j'tu[\At- GUVERNMENT CONSTITUENCIES DEWLOnMENT FUND (NG-CDF) - GANZE CONSTITUENC\Reports and Financial Statements
For the ended June 30,2019

\ry. suMl\4ARY STATEMENT oF APFRoPRTATIoN: BEGIJRRENT AND DEyETTpMENT CoMBINED roR Tm YEAR ENDED so JUNE zo19

Item

Transfers from NGCDF Board

Note:
I ' The adiustments under RECEIPTS refers to balances brought forward from previous ftnancnl years and balances expected from theNG-CDFBoard
2. Dudng the financial year, the major teceipts comprised of transfers fi.om the NG-CDF Board uide AIEs, totalling IGhs. 94, I 34,48 SGanze NG-CDFC was able to raise Kshs. IOO,OOO as AIA through the sale of tender documents.3. There is underutilization on the items due to a delay in disbursement of funding rclating to the financial year. By close of thefinancial year, Iess than hatf the expected funding had been received. Part of tlte funds utilised relate to the budget for the Fy201 7/2018,

The NGCDF-Ganze constifuency financial statements were approved on 2019 and signed by:

at
Fund Accouirt Manager

Name: Kazungu Lewa
ICPAKMember Number:

rerpt/Lxpe Original Budget Adjustments Final Budget

Actual on
Comparable
Basis

Budget
Utilisation
Difference

%of
Utilisation

RECEIFTS
a b c=a*b d e=c-d f=d/c%

Ploceeds from Sale of Assets

10 75 101,966,359 271,0O7,234 94,134,493 116r872,757 45.O"/o

Other Recei ((AIA,,
100,o00 1O0,0o0 1O0,000 7OO.Oo/o

TOTAT RECETPIS lo9ro4org75 1021066135g 217,7A71234 9412341493 1761872r751 45.ao/"
F. AY. MENTS

tion of 2,699,000 2,144,,630 4,842,630 3,7g2,gga 1,659,64A 66.O%
Use of and services 6,77 7,732 z,go4,7go 9,575,922 7 r4g4r75g 2,o91.,163 78.O%
Tlansfers to Other Government Units 53,3OO,O0O 56,772,45O 1O9,472,45O 44,OlO,O4O 65,462,41O 40.o%
Other 'ants and transfers 46,271,743 27,279,611 73,551,354 37,2091469 36,342,896 51.O%

uisition of Assets 0 3,7931951 3,793,,951 3,113,10O 680,751 82.Oo/o
Other nts 0 9r771,O27 I 777 27 2,500,000 7 ,271,027 26.O%
TOTAIS ,.09,040,975 1O1,966,359 2.l1rAO71234 97,509,357 113,497,977 43.O%

Name: Peter Mwaighonda.
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NATTONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NG-CDF)_ GANZE CONSTTTUENCYReports and Financial Statements
For the year ended June 30,2019

\/IN. BUDGET EXECUTION BY PROGRAMMES AND SUB-PROGRAMMES FOR THE YEAR ENDED 30 JUNE kr/tg

L.0 Administration and Recurrent
2,698,000 2,144,630 4,942,630 3,182,990 1.659,640

1.2 Commrttee allowances 1,800,000 469,000 2,269,000 1,376,500 892,500
1.3 Use of and services 1,700,112 950,099 2,650.211 2,514,659 135,ss2i4 of assets

and evaluation2.0 Mon
21 2,699,000 2,144,630 4,942,630 3,182,990 1,6s9,640
2.2 Committee allowances 1,800,000 469,000 2,269,000 1,376,500 892,s00

and services
3.0 Eme

2.3 Use of 1,700,112 950,099 2,650.211 2,514,659 135,552

3.1 5,739,993 4,840,027 79,0201 1,000,000 9,s79,020
and Social4.4

Secondary Schools 9,000,000 9,000,000 4,680,000 4,320,000
T Instihrtions 15,000,000 15,000,000 I 1,978,994 3,021,116

Schools 1,000,000 1,000,000 2,000,000 2,000,000
Bursaries 13,899,594 13,899,584 13,899,594qoq

5.1 1611 240,000 240,000 240,00052 Sports Toumament 1,650,000 1,650,000 3,300,000 3,300,000
6.0 Enyironment
Environmental activities 882,750 i,650,000 2,532,750 1,650,000 882,750
7.0 Frima Schools Fro
Bodoi School 5,00o,ooo 250,000 6,250,000 250,000 6,000,000
Kafitsoni Primary School 1,000,000 1,000.000 1,000,000

11
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tvAttulvAL {;UVERNMENT CONSTITUENCTES DEWLOnMENT FUND (NG-CDF\- GANZE CONSTITUENCYReports and Financial Statements
For the ended June 2019

SchoolMarere 3,000,000

7,500
J

7 0
3,000,000

7,500,000MuhoniPrimary Schocl 2,000,000 2,000,000 2,000,000M School ) 000,000 2,000,000Primary School 3,500,000 3,500,000 3,500,000Zia ra Wimbi School 3,000,000 3,000,000 3,000,000Zia ra Wimbi School
1 1,000,000 2,000,000 1,000,000 1,000,000Dodosa Prrmary School 250,000 250,000 250,000

School 250,000 250,000 250,000
SchoolSilala

2s0,000 25 250,000
School 500,000 500,000 500,000Mwenge School 3,000,000 3,000,000 3,000,000

Ganze Primary School 3,000,000 3,000,000 3,000,000
Primary school 3,226,880 3,226,990 3,226,990Dungicha Prrmary School 1,000,000 1,000,000 1,000,000

Palakumi School 3,500,000 3 000 3,500,000
Bandari School 2,500,000 2,500,000 750,000 1,750,000Kagombanr School 500,000 500,000 500,000
Dungicha Primary Schocl 500,000 500,000 500,000Masemo School 1,000,000 1,000,000 1,000,000Katofeni School 250,000 250,000 75,000 175,000wa Mawe School 500,000 500,000 500,000

School 1,536,20',7 1,536,20',7 1,s36,207
School 500,000 500,000 500,000

Midodoni School 250,000 250,000 100,000 150,000Bahero School 500,000 500,000 350,000 150,000
SchoolMabathanr

2,010,s29 2,010,529 2,O10,529

t2

Misufini Primary School



I:Y A I T U N A L G O VE RNM E N T C O NS TI TU E NCI E S DE VELOP M E N T FU ND ( N G-CD N_ GANZE CONSTITUENCYR.eports and Financial Statements
For the year ended June 30,2019

I

I

1 1,000,000

1,000,000

Tandia Pt*a.y School

8.0 Secon Schools

SchoolMakonjeni

KithiAmbassador SchoolSecondary

GirBamba ls choolSSecondary

Bamba Girls 'Secondary School

1,500,000

3,000,000

6,000,000
1,500,000

3,000,000

6,000,000 6,000,000

Jila Secondary School

Mrdorna Secondary School
5,000,000

I 000

5,000,000
5,000,000

1,800,000
Midorna SchoolSecondary 3,000,000 3,000,000 3,000,000Sosoni Secondary School 4,000.000 4,000,000 4,000,000Ganze Boys Secondary Schooi 6,000,000 6,000,000 4,800,000 1,200,000Vitengeni Secondary School 6,000,000 6,000,000 6,000,000
Jila School 4,000,000 4,000,000 4,000,000

School 400,000
Bandari School 400,000 400,000 400,000

Crrrls School 1 r,098,834 1l r 1,098,834
9.0 T institutions

10.0 Secu
DCC's Residence 3,000,000 3,000,000 3,000,000Vitengeni Police Station 10,000,000

1 10,000,000Bamba Police Stauon
4,000,000 4,000,000 4,000,000

I r.0 of assets
Motor Cycle 400,000 000 400,000

2,530,215 2,530,215 2,361 100 169,17 5
Construction of NGCDF offi ce

Purchase of furniture and 863,576 863,576 752,OOO I I 1,576

13
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1,500,000
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tvAltul\A'L aovERNMENT CONSTITUENCIES DEVELOnMENT FUND (NG-CDT- GAtlzE CONSTITUENCYReports and Financial Statements
For the year ended June 30. 2019

fi

L2.0 0thers
Plan

4,000,000 4,000,000 2,500,000 i,500,000krrovation Hub 4,6'77,027 4,677 o)1 4,677,027Ivlachine ... DEO 1,000,000 1,000,000 1,000,000AIA R.evenue
94,000 94,000 94,000GRAND TOTALS 109,040,976 101,966i359 211,AO7,233 97,509J58 113,497,976

l4
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NATIONAL GOVERNMENT CONSTITUENCIE,S DEVELOPMENT I?UND (NG-CDF) _
GANZE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

IX. SIGMHCANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statemepts are set
out below:

1. Statement of Compliance tnd Basis of preparation

The financial statements have been preparcd in accordance with Cash-basis Internatiotral public
Sector Accounting Standards (lpSAS) as prescribed by the public Sector Accounting Standa.rds
Board (PSASB) and set out in the accounting policy note below. ]'his cash basis of accitunting has
been supplemented with accounting for; a) riceivables that include inrprests ard salaty arivinces
andb) payables that include deposits and retentions.

The financial statements comply u,ith and conform to the form of presentation prescribed by t1e
PSASB. Tlte accounting policies adopted havebeen consistently appliedto all the yiars pre.serrted.

2. Reporting Entity

The financial statemertts are for the NGCDF-Ganze Constituency. The financial statenrelts
encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Cur.rency

The financial statements are presented in Kenya Shillings (Kshs), rvhich is the fulctional a.d
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the Entity for:rll
the years presented.

a) Recognifion of Receipts
'Ihe Entity recognises all receipts fronr the various sources when the event occurs ancl the related
cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of acco''tnts .arhen cash is receivecl. Cash is
considered as received when notification of tax remittance is received. (Check if thi.s policy
is applicable to entity)

Transfer.s from the Exchequer
Transfers from the exchequer are recogtrized in the books of accounts when cash is
received. Cash is considered as received wlren paynrent irrstruction is issued lo the bank and
notified to the receiving entity.

l5



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG-CDF) _
GANZE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

SIGNIFICANT ACCOUNNNG POTICIES

External Assistance
External assistance is received through Srants and loans from multilateral and bilaterul
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, suchgrants are recorded upon receipt of the grant itenr and
upon determination of the value. The date of the trarnsaction is the value date indicated on
the payntent advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During lhe year ended 30th June 2019, there were no instances of non-compliance with
ternrs and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropfiation-in-Aid and rclates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are reco1nized in the financi al stztements the time
associated cash is received.

16

b) Recognifion of payments
The Entity recognises all payments when the event occurs and the related cash has actually been
paid out by the Entify.

Compnsafion of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Goods arid services are recoSnized as payments in the period when the goods/serices are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nontinal consideration and the fair value of the asset can be reliably established , a contra
transaction is recorded as receipt and as a payntent.

A fixed asset register is maintained by eaclt public entity and a sulllnrary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
staterrrents.



NITIONAL GOVERNMENT CONSTITUENCIES DEVEI-OPMENT FUND (NG.CDF) _
GANZE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2a19
SIGNIFICANT ACCOUNTING POLI CIES

5. In-kind contributions
In-kind contributions are donations lhat are made to the Entity in the fcrrm of actualgood.s and/or
services rather than in money or cash terms. These donations may include ve.hicles, equipment or
personnel services. Where the financial value received for in-kind ccrntribution.s can be reliably
determined, the Entity includes such value in the statement of receipts and payments bcth ai
receipts and as payments in equal and opposite amounts; otherwise, the contlibution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents colllpnse cash on hand and cash at bank, short-term deposits on call
and higlrly liqtrid ittvestments with an original niaturity of three months or less, which are readily
convertible to known amounts of cash and arc subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
conrmercial banks at the end of the financial year.

7. Accounts Receivable
For the purposes of these financial statenlellts, imprests and advances to authorised public officers
and/or institutions which rvere not surrendered or accounted for: at the end of the financial year
arc treated as receivables. This is in recognition of the government practice where the imprest
paynrents are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statemerrts, deposits and retentions held on behalf of third
parties have [''een recognized on an accrual basis (as accounts payable.s]. This is in recognitiur of
the government practice of retaining a portion of contracted seryices and works pendir:g fulfiinrent
of obligations by tlte ccntractor and to hold deposits on behalf of third partie.s. This is an
enhancement to the cash a.ccounting policy adopted by National Government Ministries and
Agencies. Other liabilities including periding brlls a.re disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid Iiabilities at the end of the financialyear arising f'rom ccntracted
goods or .services during the year or in past years. As pending bills do not involve the pai,ment of
cash in the reporting period, they recorded as'memorandum' or 'off-balance' itenrs io provicle a
sense of the overall net cash position of the Entity at the end of the year. Wheri the pending bills
are finalll' settled, strch payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

1O. Unutilizecl Fund
Unutilized funds consist of bank balances in the constituency accountand funds not yet clisburse;l
by the Board to the constituency at the end of the firrancial year. These balances are avatlable for
use iIr the strbseqttent financial year to fund projects applc.ved in the respective prior firrancial
years consistent with sec 6(2) and sec Z(2'l of NGCDF Act,2O7S.

17



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG-CDT) --
GANZE CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2019
SIGNIN CANT ACCOUNTING POLICIES

I1. Budget
The budget is developed on a 1omparable accountin.q basis (cash basis except for irlpres t and,
deposits, which are acconnted for onanaccrualLtasis), the same accounts clasiification 6isx,a,a
for the same period as the financial statements. The original budget was approv edby fartiameii tn
June 2A78 for the period lstJuly 2018 to SothJune-Zllg as requi|ed'by Lalv. Inclucled in the
ad;ustments are the unutilized funds.

A comparison of the a.ctu,al performance against the comparable budget for the finalr:i al year
urrder review has been included in the finanaar statements.

12. Comparatle Figures
Where. necessary, contparative frgures for the previous financial year have been alrendecl or
reconfigured to confornr to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on tfte
financial statements for the year ended 36thJune ZOlg.

14. Errors
Material pr:ior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the contparative ancrrrnts for prior
period(s) presented in which the error occurued;or ii. If the error occurred befbre the earlicst iri,:rperlgd presented, restating the operringoalances of assets, Iiabilities and net assets/equity tor t1e
earliest prior period presented.

Durin3 the year, err()rs that have been corlecterl arc disclosed uncler npte 14 e:<plaining the nature
and anrounts.

15. Related Party Transactions
Related party rclationships are a nonnal feature of coninrerce. .sfrecific irrfbrrnation vrith regards to
related party tlansactions is included rn the disclosurre notes.

18



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG-CDF) _
GANZE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

X. NOTES TO THE IINANCIAL STATEMXNTS TOR THE YEAR ENDED 30 JUNE 2O19

1. TRANSIERS IROM OTTIER GOVERNMENT ENTMES

2. PROCEEDS TROM SALE OFASSETS

Description 2078-2019

Kshs Kshs

NGCDF Board
AIE NO A855803 1 5,500,000
AIE NO A892553 2 3l,437,746
ArE NO. A896811 J 37,9O5,172

AIE NO BOO5337 1 53,134,483
AIE NO BO3O239 ? i0,000,000
AIE NO 8006329 J 6,000,000
AIE NO BO3O388 4 10,000,000
AIE NO 8047086 5 15,000,000
TOTAT 941734,483 74,842$18

2018-2019 2017 -2078
Kshs IGhs

Receipts from sale of Buildings

Receipts fro4r the Sale of Vehicles andTransport Equipment
Receipts from sale of office and general equipment
Receipts fronr the Sale Plant Machinery andEquipment

Total

19
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG-CDF) _
GANZE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

NOTES TO THE ilNANCIAL STATEMENTS (Continued) fOR THE YEAR ENDED S1JUNE 2019

3. OTHIR RECEITTS

20r8-2019
Kshs

Interest Received

Rents

Receipts from sale of tender documents

Other Receipts Not Classified Elsewhere

Total

100,000

I OO,00O

4, COMPENSANON OF EMPLOYEES

Basic wages of contracfual employees

Basic wages of casual labour
Personal allowances paid as part of salary

House allowance

Transport allowance

lrave allowance

Gratuity
Other personrrel payments

Employer contribution to NSSF

Total

2018-2079
Kshs
3;O44,517

3rlg2rggo

2077-2018
Kshs

50,000

50,000

17,423

721,050

2017-2018
Kshs
1,145,99(

952,856

46,26(

2,145,102

20



]YATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG-CDF) _
GANZE CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

TO THE F]NANCIAL SruTEMENTS FOR THE YEAR ENDED SOJUNE 2019

5. USE OF GOODS AND SERVICES

Committee Expenses

Utilities, supplies and services

Communication, supplies and services

Donrestic travel and subsistence

Printing, advertising and inforntation supplies & services

Rentals of produced assets

Training expenses

Hospitalify supplies and services

Insurance costs

Specialized materials and services

Office and general supplies and services

Fuel ,oil & lubricants

Other oper ating expenses

Bank service commission and charges
Routine ntaintenance - vehicles and other transport
equipment

Routine tnaintenance - other assets

Total 7,494,759 6r076,357

2018-2019
IGhs
3,725,5A0

1,63,760

722,000
745,400
1,37,22O

0

1,605,400

132,230

0

0

707,521

639,734

743,600
63,079

465,375

50,000

2017-2018
Kshs

7,7g4 r0OO

66,000

73,310

137,960

1,619,000

506,550

0

o

1,030,504

408,000

479,732

37 4,495

197,900

2t



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG-CDF) _
GANZE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES TO THE FINANCIAL STA TEM ENTS (Con ti n u e d) FOR Tr{E YEAR ENDID 1?JUNE 2019

6. TRANSTTR TO OTHER GOVERNMENT ENTII]ES

Description 2018-20r9
Kshs

2017-2018
Kshs

3,900,000

Transfers to National Government entities
Transfers to prinrary schools (see attached list)
Transfers to secondary schools (see attached jist)

Transfers to tertiar-y institutions (see attached list)
Transfers to health institutions (see attached list)

TOTAL

7. OTHIR GRANTS AND OTHER PAYMXNTS

Bursary- secondary schools (see attached list)

Bursary - tertiary irrstitutions (see attached list)

Bursary - special schools (see attached list)
Mock & CAT (see attached list)
Security projects (see attached list)
Sports projects (see attached list)

Environnrent pro.lects (see attached list)
Emergency projects (see attached list)

Total

44,07O,O4O 3,g00,ooo

77,377,207

2,6,699,933

2018-2019
Kshs

1 1,040,000

11 ,458,693

670,t)00

6,3?)8,752

2,160,000

5,460,993

2017-2018

Kshs

'11,627,50O

9,950,375

7 1637,937

37,208,468
23,27 5,8O6
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GANZE CONSTITUENCY
Reports and Financial Statements
For the ended June 20t9

NOTES TO THE ilNANCIAL STATEMENTS roR THE YEAR INDED SOJUNE 2019

8. ACQUTSmoN orAssETS
Non-Financial Assets 2018-2019

Kshs

2017-2018
IGhs

Purchase of Buildings
Construction of Buildings
Refurbishment of Buildings
Purchase of Vehicles and Other Transport Equipnrent
Overhaul of Vehicles and Other Transport Equiprrrent
Purchase of Household Furniture and Institutiorral IJquipment
Purchase of Office Furnifure and General Equipnretrt
Purchase of ICT Equipment, Software and Other ICT Assets
Pu rch ase of Specialise d Plant, Equipment and Machinery
Rehabilitation and Renovation of plant,Machinery and Equip.
Acquisition of Land
Acquisition of lntangible Assets

Total

9. OTHER PAYMENTS

2,367,100.C0 5A69,725

752,000 0

o

3,113,1O0 5,469,725

2018-2019 2017-2018
Kshs IGhs

Stra 2,5OO,OOO

ICT Hub

TIVET

TOTAL 2,500,00o
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NOTES TO THE FINANCIAL STATEMENTS (Continuecl) FOR THE YEAR ENDED S)JI-INE 2OI9

IOA: Bank Accounts (cash book bankbalance)

Name of Bank, Account No. & currency 20t8-2019 2017 -2018

Kshs Kshs
EQUny BANK, Kilifi Branclt - Ganze NG-CD|
A/C no.106029819561 1 33,868,473 37,674,347

Total 33,868,473 37,674,347

1OB: CASH IN H.AND

Incation 7 93,562 93,562
l,ocation 2

lncation 3

Other Locations ( specify)

Total 93,562 93,562

[Prouide cash count certificates for eachJ
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NOTES TO THE FINANCIAL SruTEMENTS (Continued) FOR THE )'EAR ENDED 1OJUNE 2019

1 1: OUTSTANDING IMPRESTS

Name of Officer or Institution

Date Imprcst
Taken Amount

Taken
Amount

Surendercd Balance

Kshs Kshs Kshs

CHRISTOPHER NYERERE 24.02.2014 1,5981760 7,598,760

CHR]STOPHER IWERERE 05.o8.2014 1,24O,OOO 7,240,000

TIMA SAHfuIED 04.07.2017 240,600 240,600

MWARUNGU MWANDOE 08.06.2009 50,000 50,000

EUNICE ONACITA 25.03.201.9 600,000 72,000 528,000

TotaI

[Include an annex if the list is longer than I pageJ

12A. RETENTION

Supplier 1

Supplier 2

Supplier 3

Total

[Prouide shofi appropriate explanations as necessary

128. STAIT GRAruITY OTITSTANDING

Name I

Name 2

Name 3

Add as appropriate

Total

[Pt'ovide shott approptiate explanations as necessaty

3,657,360

2018 - 2019
IGhs

2077-2018
Kshs

2018 - 2019
IGhs

2017 -2078
Kshs

25



ryATIONAL GOVERNMENT CONSTITUENCIES DEVELOzMENT FUATD (NG-CDF) -
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(

13. BALANCES BROUG}IT FORWARD

Bank accounts

Cash in hand

Imprest

Total

[Prouide shofi approptiate explanations as necessartl

1 4. PRIOR YEAR ADJUSTMINTS

Bank accounts

Cash in hand

Irnprest

Total

2018-2019
Kshs

37,674,347
93,562

3,1,29,360

zo77-2018
Kshs

3,499,413
93,562

3,129,360

40,894,269 6,7 11,335

2018-2019
IGh.s

2017-2018

Kshs
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NOTES TO THE FINANCIAL SruTEMENTS (Continued) IOR THE YEAR ENDED 1)IINE 2019

15. OTHER IMPORTANT DISCLOSURES

I5.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

2018-2019
IGhs

769,775

2017-2018
Kshs

2,530,275Construction of buildings
Construction of civil works
Supply ofgoods

Supply of services

15.2: PENDING STAIT PAYABLES (See Annex 2)

Senior ntanagentent

Middle rnanagement

Ur-rionisable employees

Others (NGCDFC Staff)

15.3: UNUTILIZED ruND (See Annex 3)

Compensation of employees

Use ofgoods and services

Amounts due to other Government entities (see attached list)
Anrounts due to other grants and other transfers (see

attached list)
Acquisition of assets

Others (specifs)

169,175 2,530r275

Kshs

549,442

Kshs

144,OOO

549,442 744,OOO

Kshs

1,659,640

2rO871163

65,462,410

36,342,886

680,751

7 ,27 7,027

Kshs

2,144,630
7,790,652

7O,962,4O9

212421097

2,530r275

4,094,0o0

113,497,877 23,754,063
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NOTES TO THE FTNANCIAL STATEMENTS FOR THE 

''EAR 
ENDED 30J|.NE 2019

15.4: PMC accountbalances (See Annex 5)

2018-2019 2017-2018

PMC account Balances (see attached list)
Kshs Kshs

16,665,961 t69,43o

I6,665,961 169,430

28



NATIONAL GOVERNIVIENI'CONSTITUENCIES DEVELOPMENT FT]ND - GANZE COI,{STITUENCYReports and Financia! Statemerrts
For the year ended June 30,2019

I

,{\NEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Supplier of Goods or Services Original
A:nount

Recall ses

Total
of works

Sub-Total

of services

.tfiount
Paid To-

Date
Balance

2019

Outstanding
Balance
2018

Comments

a c d=a-cof b

Date
Contracted

€;1 100 169 775 75
18

18 2 61 100 169 75 752

o o o oof

-Total o 0 o o

Sub-Total
o o o o oGrand Total

612 oo 7751 Z 30 75

29
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For the year ended June 3 0,2019

ANNEX 2 - ANALYSIS OF PENDING STAFF PAYABLES

Name of Staff

Daniel ChiwaiChiriba

Sub-

Sub-

Total
Total

Total

NGCDF Staff salary

Job Group Original
Amount

a

Date
Payable

Contracted
b

Amount
Paid To-

Date
c

Outstanding
Balance

2019
Comments

549,442 0.00 549,442
744,OOO

The salaries arre-ars wilt
bepayable in October

2079 once funds are
available

NGCDFC Staff
549,442 o.oo 549,442 144,OOO

1

zeca

NGCDF
549,442 o.oo 549,442 144,OOO
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For the year ended June 30, 2019

a

ANNEX 3 _ UNUTILi ZED FUNDS

Name

fion
Use of

Bodoi
Kafitsoni School
Marere School
r\4isu rti Prirrr School
Muhorri School
r\1w la Pri Scirool

aweni Pri School
Zta ra School
Zrara Wimbi School

Bandari
I Masento Sc

Katofeni
Midodoni
Bairero School
Mabathani School

Prirrra School

14rdoina
Midoina School
Sosoni S

Ganze

Sub-

Brief Transaction
Dercription Balance

2018/19
Balance

2017 /18
Comments

591 302 744& serylces
1 163 521 7Amounts due to other Government

1 0
J

7
0

00
J

5 0
1

School
5 0 500Ch school

3 1 80
1 75 1 750
1 0 1

175 175 0
150 150 0
150 00 15

10 529 102 9eni PriMako Sch
1 I 0
1 o 1Ambassador
1 5Barnba
6Girls'

School

7 oo

4
1

73 14 917Amounts due to

Sc

and other
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Enr

Bu
B

Name

transfers

-T

DCC's Residence
Sta on

assets
Construction NGCDF

Purchase of rrriture and

Sub-

Sub-T

Sub-Total
Grand Total

.

Brief Transaction
Description

Outstanding
Balance
2018/19

Balance
2A77 /18

Comments

3,540,000 24O,OOO

4$2O,OOO

ial Schools
1 116

Environmental actlvities
882 750

o0
10
3 2,242,O97

169 175 2,530,275

171,576

Others 680,751 2,53O275

Stra Plan
Innovation Hub
Prin DEO
AIA Revenue

4,OOO,OO0
4,677,027
1,000,000

94,OOO 94,000
_7 r277,O27 4,O94,0oo

"1,13,497,977 23,754,063
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For the year ended June 30, 2019

ANNEX 4 _ SUMMARY OF FIXED ASSET REGISTER

Asset class

Land

Buildings and structures '

Intangible assets

Total

Disposals
during the

year (Kshs)

Historical
Cost

(hths)
2078/79

during the
year (Kshs)

Historical
b/t

(IGhs)
2077 / 18

1 9 725

Cost

1 100 77,930,925

62 82

9 5

furnrtnre and fittingsOffice u I eneq pnl t,

3t3 595

Transport equrpment

ICT Equipnrent, re and Other ICT Assets

Other Mach inery and Equ-ipi-nent

Heritage and tural a-ssets

272

1,065,595752.OOO
L-

272,OOO

9,560,000

34,O77,702 3,1 13,10O o 37r1go,go2
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ GANZE CONSTITUENCYReports and Financial Sfatements a

For the year ended June 3A,20lg

ANNEX 5 _PMC BANK BALANCES AS AT 3OTHJUNE 2O7g

Anrbassador Kithi Menrorial Sec. School

Petanguo Secondary School

Dungicha Prinrary School

PMC
Bank Account numhr BankBalance

2018/79 2077/18
Balance

Katandewa Prinrary School National Bank 1224068227500 1,506 149,206

National 7285068270800 20,224 20,224

Bank 1060278968467 640
Bandari Secondary School Equity 1060278977832 400,000
Mwangea Girls Secondary Equity 7060277347298 5,502,352

Baptist Secorrdary SchoolVitengeni
Equity Ban 1060277772508 4,022,296

a Secondary School,til Equity Bank 7060277475490 372,594
ice StationBanrba

Equity Bank 1 0601 77527651 776,069
Environurent PMC Equity Bank 1060276407283 1,650,000
Bahero Primary School Bank 1060278543397 2,220

Primary School Equity 7060278581537 880
i Prirnary School Equity 7060278542728 380

osa Prinrary Bank 10602 5134 25O,OOO

Equity Bank 1060277489327 I 770
Canze Primary School Equity Bank 1060277477t7't 271,

Primary Bank 1060278556749 5OO,O0O

Kahingoni Primary School Equity 7060278581863 80
Katofeni Prinrary School Equity Bank 7060278597967 1,180
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a

)o

PMC
Bank Account number BankBalance

2078/ 19
Bank Balance

2017/18Midodoni Primary Equity Bank 1o60278590462 1O0,0oo
urlgu wa Mawe primaryMul

Bank 1 o60278504320 5O0,0oo
Muyuni Primary School Equity 1060278583019 125,880

wellge Prinrary SchoolM
Equity Bank 1060277472454 352,573

Petanguo Primary Equity 1060278442495 71536,206
Silala Primary Equity 7060277520726 1,500
Zia ra Prinrary Equity Bank 1060277607990 7O1,3OO

akunri Prinrary School Equity Bank 1060277552691, 50o,oo0
Total

16 ,861 1,69,43O
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PROGRESS ON FOLLOW UP OF AUDITOR

e

The following is the
We have nominated
the issues to be resol

Reference

summary of issues raised by the external auditor, and management comments that were provided to the auditor.focal persons to resolve the various issues as shown below.iittr the associated time frami within which we expectved.

r No. on the
' external

1.1

Timeframe:
(Put a date
whenyou
expct the
issue to be

2

1.3

2
I week

2.7

2.2

FinancialPresentation of
Statements

Management comments
Issue / Observations from
Auditor

Status:
(Resolved /
NotResolved)', and designation)

i

Focal Point
person to resolve
the issue (Name

Nunrbering
not sequential as some numbers are

the financial statements is
Fund Account
Manager Not Resolved 1 week

Date of signing on pages 5 to 8 missingDate signing Fund Account
Manager Not resolved 1 week

Statement of receipts and
ents

Statement of receipts payments not
signed

Fund Account

-Iv!4rlager
Not Resolved

of the FinancialInaccuracy
Statements
Comparative $atement
receipts and payments

statement of receipts and
payrnents for the year ended 30th June
2077 rcflects total payments of Kshs.
80,690,636 while audited accounts for the
financial year 2O7S/ZOt6 reflects total
paynrents of Kshs. 80,
a iariance of Kshs. 9d

The comparative

597 rO75 resulting to
561

Fund Account
Manager

Not Resolved 1 week

Comparative Statement of
assets

The Comparative StaiemEnt of assets
reflects fundbalance brought forward of
Kshs.24,087,464 as at 3othJune 2012.
while the statement of cash flows reflects a
balance of Kshs. 24,O84,464 resulting to a
variance of Kshs. 3,000 which has not been
explained or reconciled.

Fund Account
Manager

Not Resolved 1 week

Note 3 - Receipts Fund Account
Manager

Not Resolved 1 week
3.
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Reference
No. on the
external
audit

I Report

receipts were not avai for audit revier,v
Imprest Un-surrendered outstanding inrprest Not ved as

imprest still
iou tstanding/u

Dmcr3ctrcy n-surrendered
Is Emergency projects are AS lund Account

Mznaget

498,C86 were paid for seivicing, fue-ling of
and

6. Use of goods and seryices

a

Issue / Observations from
Auditor Management comments

Focal Point
person to resolve
the issue (Name
and designation)

Status:
(Resolved./
NotResolved)

Timeframe:
(Put a date
whenyou
expect the
issue to be

4

5

Fund Account
Ma.nager

Fund Account
Manager

Clerk of Works,
Fund Account
Manager

Not Resolved 1 morth

Not Resolved l month

amounting to Kshs. 5,427 1765. However,
tlte management ltas not availed fcr audit
payment vouchers totaling Kshs. 3,504.67g
Further, payrnent vouchers totaling IGhs.

7

Use of goods and seryices balance of Kshs.
1 7,82'6,963 includes other operating
expenses amounting to
Kshs. 2,37 7,4 35. However, this amount
includes Kshs. 200,000 whose surrend.er
documents were for persons who I'tere uot

of the

The Acquisition of assets balance of Kshs.
1 9,1 97,830 includes construction of
buildirrgs arrrounting tc. Kshs. 1O,OOO.COC
for construction of Ganze Constihrency
Fund office building. Tl".ere rvere nra.lc'r
chan.ges of design trom the original plan,
extension of c-ne wing ''virich was done by
thc works officer and the corrtractor withour
fornral instructions on the drawing
approval from the Board. The management

7.1 Construcfion

I

I

I

i

AssetsAcq

Not Resolved 2 weeks

hs-s not
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Reference
No. on the
external
audit

, 7.3

I

)
a

Timeframe:
(Put a date
whenyou
expct the
issue to be
replued)

7.2

8

Issue / Observations from
Auditor

Focal Point
person to resolve
the issue (Name
and designation)

Management comments

audit.for the changed design

Status:
(Resolved,/
NotReplued)

Other Transport Equipment
of and

GK 036R, and tractors registration KAV
583K, KAV 579K, and KAV 57g K were not

with a tracking system
verified. Ownership

of transport
to Kshs. cequipment amounting 0,38,599

includes an amount of 55Kshs. forpaid,000
the vehiclefitting

be
motorFund's vehicle

availed for audit verification

that could not
documents of
registration

Fund Account
Manager

Not

l month

taxes Management did not
ts to Kshs. 1ynlenpa amounting

tontade the contractor thereby
with the lnconlecomply tax urrements.req
finesPossible and due topenalties accrulng

non were not catered for,

tax on the
o,oo0,0o0
failing to

Fund Account
Manager

Not Resolved

Other Grants and
Payments 49,OO4 17 33 includes roads projects

amounting to Kshs. 1,660,650. The funds
were paid in respect to bush clearing,
grading and gravelling of Mnago *i Dola
Jira road project which is a devblved
function contrary to the NG-CDF Act.
Managenrent did not avail tender minutes to
show how the contractor was forprocured
the

Grants and payments Fund Account
Manager

Not Resolved

3 weeks

Transfers from Other
Government Entities

Sovernment entities of Ksh.s. 703,287,447
the NG-CDFB

The stave tementcontpatafj. receipts
for the ended 30thpayments year June

20 reflects7 fromtransfers other

while records maintained

Fund Account
Manager

Not Resolved 5
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Reference
No. on the
external
audit
Report

10. Controls and
Performance

-

I

11 .2

Issue / Observations from
Auditor Managemenf comments

Focal Point
person to resolve
the issue (Name
and deagnation)

Status:
(Resolved /
NotRercIved)

a figure of Kshs. 70, ooo ,o00
resulting to a variance of Kshs. 33 2 8 1 ,44 1

which has not been reconciled or
The Summary Statement of appropriation Fund Account

Managerindica tes that the Fund has final
Not Resolved

a balance
of Kshs 1 6q

,6 1 0 ) 74 9 and spent Kshs.
1 52,33 1 ,34 7 or 9Oo/o resulting to under
absorption of Kshs. 1 7 2 I 9,4 02 Or 1 Oo/o of
the

(Put a date
when you
e.)(pect the
issue to b

11 Project Status

Complete Projects not
Operational

The spent 10,075,000 on ten
proJects which slnce completion haVC never
been put to use, indicating possible lack of
public participation before projects were

Nine projects with a total cost
Kshs.13,550,OOO had stalled at various
Ievels. The projects were to be implemented
within the financial year but management
has not explained why the projects-were
abandoned.

Fund eccount-
Manager

Project
Fund Account
Manager
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