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!\0Rl'I{tiR\ C0RRID0R ltt..II IBtt.Il',1'l'tON PROGR-t,tl.tI1.. I'Il.tSE tII
Repo rls u r t tl [;i rr u tr t' iu I Stu tettta r t lt
l"rtr llt t rtttttcittl teur ettded,lurtt il), ll)21

t. t'lto.l[]("1'tNI.'()l{rVlAl'l()N.,\Nl) ()V[]llA[,[, PllRI.'OIti\'t.\\('t,

\i...-,.. Nortlrclrr ( t,r'riclor'[(chabilitation ['r'r,s,r'r.rrrrrrrc
L\ iill tc

!Lc_! Lr 1 .' - !t! | I Qit__!!q!d I rrlplgfglir !' Ir t ['} ro i e e L

l.l Nirnre arttl rcgiste rerl ot'ticc

l)[tasc [[[ (l:tdorct- [Lrrhro-[)f p.icct

[)r'o.j cc t Ob.j ecti ves

(a) i lte ,'\r:,t'uct)rcnt's objectivcs alc irr ctrrrltrrurin, ir ith (i()K/l:(' l()01-
2(X)7 ('Sl'. ithich iclcrttifics road inti'asLlucl.irrc irs one ol'its ruain scct()r's.
scttittg at it. plincipal aiut thc sustlirrublc coutribution lry tlrc l'ozrcls

ittli'astt'tte ltrtc scctor povcrtY rctlLrction. l.rrrc[ ecclnorrric arrcl social
t[cr clopttte ttt itt Kcttvzt

(b) ('ortsctittcttt[-r'. thc overall objcctiic ol'Northcnl C()ruiclor [{e habilitatiorr
[)r'og.r'lrrrrriu ['[rusc lll is to coutri[rLrtc Io ttre cconorrric qnrvrth. the
itttPt't,t cnle rtI ot' Iivirrg stattc]alcls arrrl lri\r.lrcr lcgiorral irrteqlation [retwccrr
Kctttl .LItrl tltc ncighboLrring Iartcl ltrcl.ccl corrnl.rics throLrgh a sustaina[rlc
erncl lrl.' rrirtitrntrl rt>acl netw'ork ot'iilticlr thc Northcrn ('crlridor'(tj'onr the
ptu'L ()l \lrrtritraszr throu-sh to thc tigunda []orrlcr at N[alaba) constitLltcs its
bacl'lrotte.

I lte irioli.l lteitclclitztt'tcrs oftices at'c :rt Iluletrara ['Iaza. .[rrrrrtr Kcrlr atttr
lnte ln:rti()n.rl \irport. Nairobi. Ot't'r\,[azao [ioacl (()ppositc K( \ \
I le irtlclr.rt le t . )

['.( ). 8or ft)7 I ]-(X)100
\11i1'1rtri

I cle trlr,,rre . i)10-80lltt42: [irnaiI clg,rrrlicnlra.co.kc: lVctrsitc
\\ \\ \\ . I'errlrrr eo.I'c

I lrc pro.icct starl datc is

l(, \ovenrller 201 0

I I \ovcnrtrcr 2010

I lrc projcct cncl datc is
ll()ctobcr20[5

\Lrs.Lrst 201 5

I rrq. (icorqc Auringlr

[)l'o.icct l(cgisterecl
( )l'tlcc ancl ['h1'sical
{ .ocutitrtt:

['ro.iect ,'\clclress

[,;,. l
I.2 l'r'o.icct Intbrnratiorr
l)1'1r.icct Start [)atc

l:lrttrrct - Wcbuvc - [.ot I

V\;ctrLrre - Malerba [.ot ]

l.lclulct - WcbLryc - [.ot I

\\'e lrrrr c - Malaba [.ot ]
l)1 1r jeet \,Itrrragcr'



\Olt'l'llt:RlY (:ORRII)OIt RIitl.-lllll.l'l.ll'lO\ I'll()(iR.,lrVttVlli l'ltl.\'l'; llt
ll e po rl.s u rt rl [" i t r u t r t' i u | .\ tu tc t t t e r r t.t

l:or tlre.fittttttc'iut -l'eur t:ttdel .lurta -il), ll)21

l.i l'r'o cct Overvictr

l.irrc Vlinistry/Statc
I)cpurtrrrcrrt ol tlrc plo.lcct

1'}1'1r.icct nurrr[rcl

Stratcgic gozrls o(' thc
[)r'o jec t

I lrc prrr je ct is urrrlcr tlrc surpct'r,isiorr ol' Llrc llinistrr trt' 
'['t'itttsllotl.

lrrll'ustrLre turc. I {ou:irrg. I ir'[rarr [)g\"gllrprrrcrrt & I'Lrtrlic Works

ljirrarrrcc \,1r'ccrncnt q774KI:, ct l)toiect Itlcrrtilication No. Ktr/004/07

['r'al'tic ct,rrtlitiorrs orr the Nolthcnr ('rrrriclor [rcttvectt [rlc[ot'e t artc[

V[alatru irre irrrllrrrrccl with lrettcr nxtcl :itle'tr. lorr,el' opct'atittg attcl

.jorrlncr urrsl.s rrnrl sLrlrstantial titttc sut ittg.

Ihc ploiect iilriclr is lrcing iurplcurcrrtcrl irr tii() sttrgcs sitLratecl within
thc [iili \ allcr l'r'ur irrcc and !\icstcrn l'r'or irtec. tltLts ti'ottt Irlclot'ct
['ul'trt, !\cbuvc I(oad (r\ l()4) approritttutclr atrottt 4l Kttts attd

Wc[rur.c IJurrrlonra nlt1rloxirrratcli rrlrout ..() Krrrs whosc activities
inclLrtlc c()llstlLrcti()rr r'vorks uncl e()nstlucti()tt rrt' t'tractsidc socio-
ccorrrrrrric intlirsttue Ltrt'c atrcl selt iccs.

'f hc scctions [)r'()posctl arc a.s fol[otr s:-

( )thcr
[rac k-sl rtr rtttcl

tlrc prrr.icct

lnl [)()r[a11[
inlonttation ol

l-() I I - l:ltlorct Iulbo --W'ctrLrrc [(rrutl I'r'oiect -[.crrgtlr -ll Knrs

t.() I I - \\ chLrr c \{alaba - [.crrq,tlr i() I\nrs

i

I

Ihc pruleut i: Ilrturtccc[ .iointli [rr, (i,riinlnent ol'Kcltru :tI a t'al.e itt'
ll.()l',i ",, pltr> [alcs arrcl cxclrrtlirr: t.rr.e. Ir) [1111rpcan Lllrion at

77.t))",,

[,ot I rrl tltc pt'o1cct startcr[ ott l{,111 \t,iettttrcr ]()l0 arncl

c\pcctc(i t() r'Lul Lrntil I I ()ctotrcr l()l i rilrilc lrrt [[ stzutccl ott

Novcrrrlre r )010 artcl was e.xpcct{ !f .Ll-|tlt ! l{t,.\lgU_st l_()!i_

v\ its

I lth1'}1lr jcct ctLrratiort

LJ llirtrlict's
('o-1rPL'1'x1li c []auk of Kcnl'a Lltl
I ippcr I lill Itrarrch.
\iritt'bi
\ccourrL Nirrttbcr:'01 l4I I60979()()(t

5,.\uilitot's
\Lrtlitrrr' ( icrtcral

( )tllce ol tlrc ,\uclitor' - (]encral

l'.() Bor l00ti4 - 00100 (it'o
\itit'ol,i

lt



NoR'l'ltl';11'\'CORBIDoR RL'tt,-ttttt.t't' tT.toN pRoGR.-t,Vit!!.-' . ptt..tsE Itl
Report.s ttttd f irrurtciul Stutenterrt.s
For tlte.firtrtttcinl yeur ettderl ./une -i0, ]01 I

1.6 ltolc.s ancl Respon.sibilities

Na nr cs
'l'it 

lc
tlc.signrrtion Ite spons ihilitics

[)it'cctor'.
[)ci clollrncrrt

Ke)'
q ualilica tion

Irngiuccr ['ro.1ec t

[.cader

frns. (icorsc z\nringlr [)r'oicct [.ngineer [')rrginccr [)r'o.ject InrpIcnrcnt i ng [.)rrqirrcer

l .7 [.'untling summar]'
-l'lte I't'o,icct tirnding is tirr cluratiorr ol'tcn vears ti'ont 2007 to l0t6 with an i.r[)[)1.()\ctl gralt ot'EtjRo
8-'i.759.9q2 Vlillion eclttivalcttt to Kshs ti.6(11.4'ifJ.40-i as higStightccl ip the rable bel.rr:

[]elorv is thc tirndin-s sLunntrrr.\ :

i\. .Source of'Funcls

[rng. [)ar icl r\. Vluchilwa

Sourcc of funrls [)onor' ( onr rrritnte nt

l)tttt ot'
curren('t'

lrnlllcrncrrting '['eanr

LI tt cl t'arv n
halance to 30th

.lune 2021

Dottor
c ltrcttc-l'

r\nrount received to 30th
,Iune 2021

Dottot'
c lt t'rencl' I(s/r.i

tBt ( t]')

(lum u lativc Amount ltaitl
to 30th June 2021

I)onor
cut'renclt l(slts

f tlt

-;.(r I 7.101 .lli 7

I(shs

t.lt

I,. t tr( )

(.1') / lt-(B)
(i) (i rzrnt

['.uropcarr IJuion 8 t.(xx).00()
(ii)(.ou rr tcrpart
[u n tl.s

(l'or cnrrrrctrt of
Kcrtt r,r

Totul

B. .,\plllication of Funtls

Agrplication of
f'u ncl.s

8..i7..r.786.000 tl0.-l 19.-)q8 8.i06.652.8le

i.617.101.187 j.6 t 7.20 t .t ti 7

8I,000,{)0{) .1,990,987,287 ll0,3l9,5gg 13,92f ,85.1,106li

,,\mount rcce ivccl to 30th
,lurre 202I

Kshs
c'ltl't'uIrc.l

Unutilised
halance to 30th

,lunc 2021-'
() l'Dt

{ )1,,

Dort
L',ut'reII

i.l)-(l))

()r
clt

Kslts

(t,'l
(i) (irirnt
l_.-trrrrl.leiLrr Ijnion 80.I l9 i()8 fi.l0(r.(.l51.[( t9 80..r t9.-i9ti 8..106.6_il.tj t()

(,1 t

; (r l 7.l0 l .lti 7

(ii){ t,irrt

(ii)( o u n te r'p..r rt fu nrls
( itrr e lttrtrcltt tll
Ke iti:r
'['o 

trr l

I(sls

(,-l )-
( 8',)

(,4 ',)-

(t)')

80,-il9,5eg 1.1,92-1,1t51,106 It0,.l l(),59tJ li,92l,lt5-1, I {)6



lYoRT't{Efr,v ('o(lllDoR REHABtt-{'t tt'tot\ pRoGR,4MNtt: - ptt.tst ttl
Reports utttl [:irttrttc'irtl Stutenrcnts
f-or thefinottc'iul ),eur euiletl June -i0, 201t

1.8 Surnmar'.v of Overall Pro.iect Per.tor.rnance
[]u t'ltrnrrancc against erctLraI alll()LrI]l.s lirr cLlrrcnl.

Receipts/Pal'm en ts I tem

car

COUNl't.II{I'AITl' FUNDS - GOK
Ac utisition o t' non- tinaucial assets

['urclrasc rrt ocls & services
GRAN-I'S T'ROM DEVEI,OI'[VI IiN'I' I'.,\II-I'NIiRS
r\c r-rrsrtiou o t' uou-tlnanciaI assets

Total P nrcnts

F'Y 2020/2021

llu t i\ctual (r/
/lt

4.:j0-1.-.t.j,5 -i..i5(r.(r l.l to0%

,[,30],155 5,356,613

) nln
ole

Physical [)r'()grcss based
[]oth [.ots arc substantia

otl oLrtpLrts. oLrtcolrres atrcl inrpercts sincc pr.tr.jcct cr
lly cornplete arrti lras lreen taken over lry thc [:rrrpl

tcnc(j tlte llI
l'

1.9 Sunrrnarr. of ['r'oject Compliance:
['here- v!'erc l1() cases ol'non-cotnplietucc r,rith the applicabtc Iaws arrc'l r.cr:Lrlatiols. auclcsserrtial cxter.al
ti rranc i rrg i.rr-lrccnIcnts/covenants

l\



\'olt'l ltliRiY CoRRIDOR Rt.)il,tRII-tr..l1'toi\ t,Ro(;t( t,ltttlE - pH.tst.; ttt
R a 

1 
t r t r t.s u tr tl l,' i u u tt c i u I .l I u I a t t t t: t r l.r

l"rtr tlta.firtuttcitrl -l,eut'erttle,rl ./rutc -i(), 202 I

2. S'l'\ t't.,lvll'lNT ()F I'l,]RI"()l{vI,,\N(lFl A(;AlN.s't' l,lt().,[]('T's IrRI,.l)[,'l'l;]l{}il\1.,1) ()t}.IE(:1.1V[].\
lJclorr is lt sltrtltttarl'ol'tltc l'toicct's llet'tillrrtulrcc aqlirrsi tlrc'plccleter.rrripcrl .trjce tire..

()b.icctivc Outconrc Intlicutor I)crfilrnrirncc

('orrtl'itrLrtc to thc
ccorrtrrrric growth. thc
irrrprorcntcrrt o1' living
starrclal'cls arrc{ h[_ghcr'

lcs,iorral irrtegratiorr
lrctuccrr Kcnya and thc
rrcis.htroLrrirrg lantl
ItreLccl ciluntrics
tlr lo ug h zr sustaina[r lc
iitrcl salL' natioual uracl
llL't\'! ()r'l( o t' w [rich tlrc
Ntrrtlrcrrr C'orliclor'
(lt'trnr tlrc ltart rrl'
r\[irnrirasa throrrglr t(]
tltc I Iqarrcla []orctcl at

\ [i.rlabit) cousl.itutcs it.
hirc k lrorrc.

I r'zrt'lic couclitions orr
tlrc Northcrrr
('t,r'r'iclor bcIvrccrr
[:lrlorct arrcl Vlalabzr
.llc inrllrorccl vr itlr
lrcItcl' r'ozrcl safL'tr.
Ioir cr oltcratirr-u arrrl
joirrrrcl, c()sts ancl

sLr[rstaut ial L inr c

szrr inqs.

Itn1rrt,r crl
Su Ictr

lloacl

()pcratinu. & joLrrney
t ()\l\

[)r'tljcct 1s crrrrrpleted
attcl t,pcrrcrl t() tlre
pLrtrlic hcuce
itttpt'ur irrq ()n road
sa Ict
l)1'ojcct is contplcted
zurcl rrllcrrerl to tlte
pulr|ic hence
rcrlLrci rrS opcrating &
.i()Llutc\ c()sts

I rirr c[ [ irnc

[)1'lrjccL is eorrrplctcd
atid ()PCrrc(l t() t[re
prrtrlic lrcnce
lctlLrcirrI Lr.rrel tirrrc

I

i

I



.YOR'|'l{t'.lt\ ( ORRIDOR RI';ll tltll.ll'I l'tor\ PROGlt Ltltll'. l'll,.lsF- III
Report.s itttrl l"irr uttcittl Stututtcttt.s
l;or tlte fitrtrnt'iu[ .t,cut'etrdatl ,lurtc -il), 2l)) !

l. CORI'Ol(.,\ I'l,..SO(-lAt, I{[..S]'ON.Slt]ll.l'l'Y S't',,\ I'1,.1\ll,.r\ l/St;.S'l',,\lNAl]ll.l'l'\ ltt,,l'()lt'l'lNG

l. Sust:rinabilitv stratcgr antl pnrtile

Sustaittirtrle [)crclopnrcttl. (ioals (St)(is) ]0li-l()10 P11ri itlcs a Plarr ot' actiorr lor tlre pcoplc ancl

pKlsllcIitl . lrirc 0r-rt 0['tlrc scvcrrtccrr g()als are pcrtirrcnt t() rn.rlr-rqcr1.rcnt of'1"r|o.jccts [,cirrq irrrctc|tal..cn b1

thc,/\uthtrritr. Ilrcsc are lrcing rrtlrlrcssccl tlrroush thc ltrlloviirrs irriti.'rtircs:

rr) (iootl fuulth trtrcl rttll-baitry (.\'l)(i -it llre ,\Lrtlroritv strives to Lrrrttcr'IiLkc [(oacl Saf'ct1

i\uclits to iclcntit'r accirlcnt black sllots. irnplerrrcrrt irrtcn'cuti()n nreas[uc\,ul(l [)r()\'ictc roacl

sat'ct1, cclr,rcal.irrrr to rccluce accictcnts:

b) (ienclct' ['.t1trttlil.r' (.\l)(;jl I'hc ALrthorit\ cnu()r-lrirgcs ruaiustrcaurirrr.r ol gcriclcr cclLrality in

llloject anrl llroc,r'arnrrrc.s b) irrcor'prrrltIirrq corr111ll2,'',.. to onc tlrrrrl gcnctcl ruIc irr

[)f()cru'cnlcnt antl rcc rr-ri t rncrrt :

c) [tttlu.slt'.t'. itttrovtrliotr trttd ittfi'u.stt'ttL'!tu.L' t.:lt( , !rt l'lrc i\rrthoritr. .Ig1sl1rf)s LlLraIit! . rcIiabIc.

sLrstainabIc irrrtl resiIie'rrt infrastrLrctLrrc irre lriti irrg lc!lional ancl trzrrts-lrtrrtlcr irtllastructurc ttr

sLrpp()r't cc()n()n)ic c[ci cloprrrcut arrcl lrLrrrr.rrr ircll[rcing rvitlt a lircLrs on at'[irlcla[rIo ant[

cclLrita[rtc aeeus: lor' 1111'

.[ ) ,\tt.rtuittuhlt't'itit: t Lrtttl c'onuttttttitit'.t,.>'l)(r ili llrc,,\utlttlt'itr crtrlcl'r()uis [()cstcncl tltc

pavecl roiicl nctrrolk to hithcrto Lrnclcrs.'rr.(l irlcas in t[te lcgit,rr ttr irrrProrc nzrtiouuiclc

trccess to hiqlr spccci ancl all wcatltcr conllie tir ity: aucl

e ) ('lintttlc (t(ti()n f .\'l)(i 1Jl lhc Atrtlrotilr e ir(le:r\()Llrs to cottttrarL rre ,tirlire irrrpacts ol roarl

dcvelolrrncnt tlur)Lrgh clrrrironn.rcntal nritrt.ri.irrn. clirnate chztnqe nle.r:Lncs lrtr[ corttpliattcc

with Natiorral lrnv'irorrmcnt Vlarurre rne nt ,\Lrthority (Nt:iVI.\ I rcrlrrircnrcuts in all

clcvcltllltttcttt Pt 1r j gr'1.

2. [',rrr ironmcntal pcr'tirrnliulcc

llrc \Lrtlroritv is workirrs t()\\llrrls crrsuring cnvilonrn.rrt ri irrstuirratrilitf in pt't,jee t' hr rrrrrtcltukirtg trce

[rllrrrtirrs csclciscs. itnllIcrrrerrtltion ot'road lrcaLrtilrctrtrirrr ))r'r)1]r'lllrs. ctttbrcc t'cittstirtr-ttrcnt ()t clLral'rics anrl

lrtrll'trri pits atier colrstrLrctiorr irorks. undertakcs rcgLrl.ir I lrr ittrrrnlcrttal Itupact ,'\sscs:nlunt (trti\) l\ttclits.
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REPORT OF THE AUDITOR-GENERAL ON NORTHERN CORRIDOR
REHABILITATION PROGRAMME PHASE III FOR THE YEAR ENDED 30 JUNE, 2021
- KENYA NATIONAL HIGHWAYS AUTHORITY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on Northern Corridor Rehabilitation Progromme Phase III for the year ended
30 June, 2021 - Kenya National Highways Authority
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REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Northern Corridor Rehabilitation
Programme Phase lll set out on pages 1 to 15, which comprise the statement of financial
assets as at 30 June, 2021, and the statement of receipts and payments, statement of
cash flows and statement of comparative budget and actual amounts for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with provisions of Article 229 of the Constitution of Kenya and
Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Northern Corridor Rehabilitation Programme Phase lll as at 30 June, 2021,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Financing Agreement No.9774-KE dated 23 November, 2007 between the European
Commission and the Republic of Kenya.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Northern Corridor Rehabilitation
Programme Phase lll Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are no
key audit matters in my report for the year under review.

Other Matter

1. Pending Bills

Note 12.1 to the financial statements reflects pending bills amounting to Kshs.4,101,454
as at 30, June, 2021. Although Management attributes the nonpayment to the
consultant's failure to pay withholding taxes and provide compliance certificates, there is
need to liaise with the consultant for the required information, and the line Ministry and
National Treasury for adequate budgetary allocation and timely exchequer releases for
prompt payments in the subsequent financial year considering that the Programme was
expected to end on 13 August, 2015.

Report of the Auditor-General on Norlhern Corridor Rehabilitation Programme Phase III for the year ended
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2. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects equal final revenue
budget and actual on comparable basis of Kshs.4,303,355 respectively and expended
Kshs.5,356,613 resulting to an over expenditure of Kshs.1 ,053,258 or 24o/o of the budget.
Failure by Management to observe the financial discipline may lead to the Programme
not achieving desired objectives.

3. Programme Closure Report

As disclosed under Project information and overall performance 1.2, project information,
the Project started on 26 November,2010 and it was to close on 31 October, 2015.

The Project closure report was not presented for audit review 6 (six) years after the
closure period.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSA! 2330. The standards
require that ! plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were

Report of the Auditor-General on Northern Corridor Rehabilitation Programme Phase III for the year ended
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operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with !nternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
Programme's ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Programme or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Programme's
financial reporting process, reviewing the effectiveness of how the Programme monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the Project's
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. l\Iisstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

Report of the Auditor-General on Northern Corridor Rehabilitation Programme Phase III for the year ended
30 June, 2021 - Kenya National Highways Authority

4



!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Programme's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Programme's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Programme
to cease to continue to sustain its services.

o

a

a
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the Programme's financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Programme to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR.GENERAL

Nairobi

16 December,2021
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S1'A'l'tlryltiN I OF FINANCk\1, ASSII't'S i\S A'l' 301'H .,LrNIi 2021

Notc 21120t2t

Ksh.s.

z0t9t20

Kshs.

FINANC:I,\I, ASSF]'tS

Cash anri ('zrslt f]alances

TO't.{t, t INr\NCIAL ASSIiTS

FINANC] IAt, LIABILI'I'tF]S

Par ablcs - [tctcutions

),lE-l' r\.S.Sll't'S

Rt, P ttf.ls [,]N-[ E D t]Y:-

SLrr'plLrs [)cticit tbr ttrc 1car

F Lrrrcl birllrtcu bi trvd

)tl Fl-l' F' I Ni\NC IAL POSIl'lON
Iltc rrcct,untirrr policies aucl cxptatiator]' rlotes to thcsc tluaucial staterrlcuts tirlrrr :Lrr intcqral part of'tlre
tinurrciul iti.rtcnrerlts. ['hc Inancial staterllents welc irpl)r'ovcd orr 17 AUC 2ij21 and
sigrtccl br

hungu Ncl A Chan.ie Iicrtr
l)irccto r' ( lencra Deputy l)ircctor' ( ['&r\)

ICPAK lVIernhcr No: 11279

Eng. Davicl A. tVluchilrva
Director, I)cvclo 1l rncrr t
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Re po rts u r t tl l" i r t tt t r t' i tt I .\ t rr t e rrt e tt t.s

t"or the.firttrtrcittl )'ctrt' e trded .lune -il), ll)) I

sl'A'l'Eiul,.N'l'()F'(r.\sllt't.ow ['olt lllt'. l'l.,l{lol) i0rrr ,,t;\l'.2021

\ ote

ll

lteccipts t'ot' opct'zrtirtg ittconlc

l'rarrslcl lirrrrr ( iot ct ntttcttI ctttitics

Prclceccls ll'ottt dotttcstic atld tirre igrl stltltt:

Pay''ment.s lot' optt'rtting crpcnscs

Purcltetsc o t' !itrttcls attcl sct viccs

Nct cash florr ['t'ottt operating activiticr

Casht'lorv ["t'ottt IIrr e.stittg ;\ctivitics
Accluisitiort ol' ttott lltrarlcial Asscts

Nct cash Uorr s ft'ont Invcsting Actir itit'

Cashf'lorr' [.'t'ttttt llot'rorr ing r\ctivitics
[)roccccts fi'trttt l:trt'cigtr []ot't'ovr ittgs

Nct cash t'lorr t't'ottt tirt:rtrcing actir iticr

)r,lct lncretrse ltt ('rrsh ,'\rtd Cash [',t1 ttir itle ttt

(la.sh ancl c:tslt ctluir alcttt at lltl(J l\\ I \( i ot'tlre
ycrt l'

Cash antl crtslt etluivalcttt at l'lN I) ot' tltt r c:tt'

['he zrccor-LrrtirrS lltllicics attcl cxplallilt()l \

tlnaucial statctnctlts. ['lrc entitY' lltlltrreirti

siqttccl [rr :

n()tcs t() tltc:u lltt.rttettl statetttetlts filt'tlt tttt itttcqt'it

stirtcrlrcnts \\ e re rr[)t)r'ot c(l tll] - 
tt I j.l'. , I i1

C]I'

I

)

2021

K.sh.s

i.l5(r.(rl.i

5,356,(r I J

(].,i!{l-!
(5,356,61-3)

i I 
(r. l(,(r.7 I I

2020

Kshs

part ot' thc

ancl

-+

5 I 9,16(r,73 [

(.i le.166.7l t )

(519,J(16,731)

_l{J-+
Eng. Kungtr \tl($u
I)ircctor'(Jcnu',ri-

l',ng. l)lr itl r\. Vltrcltilrr:r
l)ircttot', l)er e lopltttcttt

Kr ru
l) ut1' Dircctor' ( Iict.'\)

I'}AK iVlcrtrbtr' \o: [i279
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u l t. t-r.,t.[ I0t\. t, tt () ( ; R t.l

.i0, 2021

t\fti Pf l tsL Ill

l'.,\'l'llrVItlN't Ot' C'OVII' \l{.,\'l'lV[. l]UlX;[]'t ,\N l) \("1'tl,'\1. ,\VIOUN'l'S
-T

llcccill ts/l'a.\'m ctr ts

I tcnr

I

l

I

O rigina l

1l u tlge t
.,\d.justttt ctt t.s

I"irtrrI
liurlgct

-l,-i0-3,355

,,\ctual ott
('onrllat'able

llasis

rl

Vrrriartcc

c'c-t[

tt//[
!'at'

l' rllc
l)t/()t)iI e lr 'lr

+ l0l lii

!q:_.ltt l
I ransf'cr' Ii'otn
( iov'e rrtntcttt
crrt it ics

I)r'occccts [l'ottr
dotncstic aud
tirrcign grauts

1'otal ltecci r t-s

l'iu nrents

Pr-n'cltasc o [' goocls

arrcl scrviccs

Accprisition o I' tttrtt

ll nurrc ial asscts

I l0l li; j.-'i5(:l.6 I I ( I .(); r.liti ) I (X)'1.'i,

5,J56,(r lJ (1,053,25[t)

--t

l
1,.3{)-3,155

i. I i(r.(r I 'i

( )'li,

( I .0-i l.l-ili ) I ( )( )(',i,l.l0l.li-i

I'otal Pa.l'ur ett ts l,-it).i.-355 l,-30-3,-i55 5,i56,61i ( I,05.3,25[t)

Ilrc signitrczrrrt [rtr,tr.'t Lrtilrsatiou/pcrtirrnrtLnce rtil'tu't'cttccs itt tltc lltst et,ltttllll :ltc cxplairlc.[ irr \rrrrer I ttr

tre ;e ['i nzttrcial stattctttcttt'

\()r\)

NJ-u.\8d,-
t'.ng. Kungu Nt(r\tr
l)iiector C"n",',iIJ
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ling. l)trr it[ .,\. .Vlucltilrva
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10. Sl(;NIt' I('.,\\'l' r\CCOtlN.l'l\(; l'()l,l( ll'ls

t,lt, tsE lll

I

l lrc ltripcipaI accclr-rrrtirrg 1toIie ie s .rtltrlttecl irr tlrc [)r'cIriulilrrrr ol tltcsc tittarrciirl stittclllcllts zil'c scl ()ttt

[rc I tr r,t

10. I Ilasis of Prep:tt'atiott

10.2 .statement of cotttpliitttcc artcl hasis tlf pt'cpat'ittiott
'l hc tirrauciaI statenrcnts lrarc [',ecrr plcparecl iu accotclarrcc rritlt ('ash-basis il'S,'\S llrrancizrI t'cPot'titts

lpctcr t5c cas[ basis 9t'uccptrrrtips. zrs plesclilrccl hr tlre l'S,\St] and SCt ()Llt in tlrc ltccotttttitlg lltllicr

notc bclow. I'his cash [,u:i: ol lrccoLulting h:rs bccrr sLrpplcrttctrtccl wit[r accoLttttittq lirr: a) t'ecciVatrlcs

tSat inclurcle inprests irrrrl sllrrrr lctrauccs aucl [r) paru[rlcs tlrat irrclr.rctc clclxrsits atttl rctentiotts. llrc

tlpapciaI StatCllelltS ceprltlr rriLlr lrrc[ cclllirrut ttr tlrc'ttrlrtt ol pt'csctttatiott 1lt'csclilrctl Lrr the f']Sl\SI].

Ihc accor-rptilg policici.lqllrl)tetl ltarc [rcctt cottsistctttli itppliccl to all tlte 1'citl's presclttccl

l{).-l l{cporting ctttin

Ihc trlapcial statcplclts .1'c tpr' Ilrc Ngrt[er1 ( r,rritlor t(clrahilitatiott [)t'ogtlttlltllc (['ltase [[l) ['rt,leci

Irncler Natiorral (ior cr rrrrre rrt trl' Kcrrya. ['hc lirrlrrre i:rl stutcnlcllts cncotll[)ilss tttc rcllortitlg (j lltit\ it\

spcciticc{ in thc relciattt lcqislirtiott l'[rM Act ]()Il

I0.3.1 lteporting curt'e ncl

l5c filapcial staterncnt: i-n'c plescrrl.ccl irr Kenla Slrillinqs (ltSlrs). rvtrich is ttrc IitrtctiotraI atrd rcPot'titt']

cLptclcy of the Pro.jcct urrtl .rll ralucs arc roltttcletl ttr tltc rlcillcst Ketrvzt Shillirru..
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Reports und F'itrrurciuI Stutetrrcttt.s
f'or the./irtartcitrl yeur ettded June i0, 2l)2 I

10.4 Signi{icant,{ccounting['olicies

a) l{ecognition of receipts
'lhe Project recoguiscs alI rcceipts ll'onr thc various s()Lu'ces rv'lrcrr thc c!ent occLrls. arrd tlrc lclatccl carslr

has acturally beeu rcccived br ths (ior.crurneut.

i) 'l'ranst'ers fronr the F)xchccluu'

'['raustbr tt'onr l':xcttequer is lre lccogrrized iu the books ot'accourrts vr,tren cash is received. C'astr is

c<lnsirlered as received r.r'hcu perrurcnL instrurction is issLrccl [o thc Lratrk and notitled to tlrc rcceivirrg

entity.

ii) [,]xternal Assistance

[ixtenraI assistauce is reccii,cc[ throuqh grarlts ancl Iozrns tl'onr rrrLrltilatcraI and bilatcral clcvctopnrent

part rlc rs.

iii) Other receipts

['lrcsc iuclucie l\ppropriatiorr-in-i\icl arrtd relates to rccciPts 5ue lr as proceecis fiotn. disposal ot'assets

aud sale ot'teuder docunrcnts. 
'[[rcsc 

are recognizecl irr tlru tirrarrclal statettreuts thc tiute associated

caslr is rcceived.

b) l)onations ancl grants

(irauts ancl clonations shall lrc rccoguized in the books ol'uccounts wheu cash is rcccivcd. Cash is

cousiclcrect as leceived wherr a partrrcnt advice is reCcivccl lrr tlte t'ucipicrtt errtit;,- or [r;r'iltc bene ticiary.

lu casc rrt'qraut/donation in kincl. surch grants are reeorcl,-'tt LLpt,rl rcccipt ot'tlrc gt'ant itcru aud upoti

cictcrrrrinatiou ot'the vaIr-re. l'hc clatc ot'the transactiorr i: tltc trrluc date inclicatecl orr tlte paylltent

nil' i...

(r
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l'''or tlte./irtttttcitrl -t'eat' etttlel ./tttta -10, 202I

.Sign ificant Accou n tin q l'o I icics (Con tin uerl )

c) Proceetls fronr lrorrorring

[]orrowittg incIudes It'casLLt'r bitt. treasLrlv lrorrcls. c()rporilte bouds. sovcrci!.u lroucls aucl exteruul loarr:

acquired by the l)ro.icct ()r'An\: otltet'clebt thc ['r'o.icct rnal,take orr rvill [rc trcatccl on cash basis arrd

rccoguized as a rcceil;t rtLrrirts tltu 1,ear tltcr rrclc rcccir.cd.

d) Undrarvn ertcrnal assistance
-['hese are loaus zutcl qrants at t'cpot'tit]-q rlatc as spcciticd in a bindirrq aglcenlent and relate to tirnclirrq

lbr the Pro-iect culluntly'undcr clevcloprrrcut irherc conditious havc becu satistred or their ontoinq

satistactiou is hi-thlr tikclr arrcl tlrc pro.jcct is arrticipatecl to continLre t() c()nlpletion. Arr analysis ot'tlre

[)ro-iect's uudraw,u e.rtct'niLl assisttrucc is sllr.)\\ n irr the tirnding sLrnlnrar'\

e) Recognition of prtvnrerrts

['[re Project recogttiscs lll parrrtcrrts ulrcrr tlrc crcnt r)ccLus. ancl tlrc rclutccl cas[r has actualIl bccn Paicl

oLrt by' tlte [)r'o.icct.

i) Compensation of enr ployecs

Salaries and Wagcs. /\[lowarnces. Statrrtorr (.orrtrilrLrtiou tbr eurp[o1'ccs arc recoguized irt ttre pclit'cl

when the corllpcnsatiorr is 1laicl.

ii) Use of goorls anrl sen,ices

Goods and serr,'ices rrrc rcuogrrizccl irs l)ir\ nrclrts in the perioci vlltcn tlrc i:oods/services arc consulrrccl

and paid tbr. It' not lraic1 tirr ctLrrinl. tlr.' pcriorl wltere goods/scrr iccs are cotrsumed. thcl slrall lrc

disclosed as penclin_u. hills.

,i
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Si gn iticrrnt Accounting l'o I ic ic.s (('ontin uerl)

iii) Intcrest on borrorr ing

[]orrowin-it costs that irrclLrrte irrtcrcsL arc

irrcirrrccl and paicl tor'.

rccoSrrizctl us [)ir\ lllent in thu pcriotl in rvhiclr tlrel'

ir ) I{cpa.yment of'borrorvirrg (principtrl rrnururrt)

Ilre repayttreut ol'prirrciprrl iull()Lu1t ot'lron't'rr,riny. r. rueogrrizccl as [)zr\nrL't)t irr thc pcriocl in whiclr

tlrc t'cpayttreut is urzrclc. llrc slock of'clct-rt is clisclt,sccl us arr anne\Lrrc Lo Ilrc consolidated tlnancial

st.atcnrcn[s.

r ) Acquisition of'fisctl assets

Ilrc payuteut clrt zrccltrisiLiorr ol'propcrtr plant ar]rl c(lLri[)nrcrrt itcrrr: is n()t errl)italizcct. 
-['[rc 

c<tst o{

:reclttisitiotr attcl llrocectls lirrrrr rlisposal ol tlrcsc itcrrrr arc tlezrtctl as [)l\ nlcnts :rrrcl reccipts itcnrs

rcsltcctiveIy. W[tct'c i-ul .rssct is itcrlt-tit'cd itt u rrun-e\ctrnr)gc transilctirrrr tirl niI or ttonrirral

er)nsiclet'atiott ttttcl tlre liru t irluc rrt' tltc assct e lur irc rcliittrtr csta[rIislte.t. r er.)ntri-r trartsactictri i'
rcctrrclcd as lcccillt ilrrri ir. il i)lr\ nlcnt

\ tixed asset rcgistcr is rnuintainccl b1 cach publiu crrtitl and u sunrr))ilr'\ [r11r1iilcrl tbr purposes ()l

ctrnsclIidatiorr. l'his sLn]lnrtrr'\ is clisclosccl as lrr lnnc\Lrrc to the cottsolirl.rtiti llnancial stzrternents.

t) In-kincl tlortirtiorr.s

{rr-kind contritrLrtions iuc rlorral.ious that ale nurtle to lhc [)r'o.ject iu tltc lirlrrr ol:uetual goods aucUor

scrvict:s rather tlrarr in ul()nc\ or cash tel'r'ns Ilre.e rtorrat.ions nrur inclLr.le iclriclcs. equipnrent trr

pct'sotrnel sert,iccs. \\ lrere tlrr: tlualrcial ralLLe rcucitctl lilr in-kinrl cr)ntr'rlrLrtiorrs catr lrc reIiatrli

rlctculrirled. tlrc ['rtrlect irrclLrttes such rrrlrre irr rlrc \tirLcnrL'r'lt t,i t'eceilrti ul(l parvnrents [roth ir:

lcccipts ttnd as l)a\ ille l)ts irr cclual ancl opposite irrtrouuts: otttcrtt ise tlrc contritrutiou is rrtrt

rccorclcd.
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Signit'ic:r n t,,\ccou nting I'olicirs ( ( o rr ti n uerl)

g) (llsh itrrtl cash ecluivalent.s

C'asIt arrc[ eitslt cclttivalents corrrplise eiLsir on ltancl ancl urrstr irt llrrrl.. slrot't-tcrnr rlcptrsits i,n c:rlI

atrti hislrl\ liclLtic[ iltvcsttncnts riitlr rLtr original nraturitl'ot'Ilrrcc nrurrths ol less. rrlrie Ir rrre rc:Lclil.r,-

cottt,cttiblc to kttor.l,lt tu-noLtnts trl ulLslr anc[ ale sr-rb-ject ttr insic,rriIlcant risk ol'clrarrscs irr valuc.

[]ank

acc()Ltnt balztttccs incILLdc arnoLlnis lrcld at thc Ccntral []arik ol'l\cn!,'a anci at rarirrLrs crrrrrrnu'cial

[tattks at tIrc ctrcl ot'lltc littartctrl icirr'. [ror thc pLrrposcs ot'thcsc tinanciaI statcrr)cllts. cash zrnd

caslt cclttii.ltlcttts also itrcILrt[e'sltirtt Icttn casIt inrplests ancl ;.rtli,arrces to zruthoriscrl pLrt'.rlic ot'tjccrs

arncl/or institiLtions wtric[r \,\crc n()L rtLrrcndcrecl or accoLtntcc[ iirl at thc cud ot'tltc lirrarre ial rcerr'.

llestriction on c:rsh

[(cstrictcc[ carsh reprcscrlts rrnr()Lnri. tlrirt are lirnitccl/r'cstrictccl ii'our being Lrscci rr, scttlc a liabititl,

tirt :rt luust tr.vclvc nronttrs:rlt.'r iIt; r-[r1r1t[11i.I periocl. Ilris,-aslr is Iirrritccl lirr clrree t ir:e irS lcclLrirccl

[ri stiptLIatiot-t. l\tncrttnts rr,i.rirri riir.tl irr t[cllosit banl\ .rcuoLurt.s irrc rcstlictccl lirl Lrsu rrr rctirncling

thircl plrt clcposits.

h) ,\ccounts receirrrlrlt'

I;ot llic [)Lrposes ot'thcsc Iinrrrrri.rl .trLtcrrrcrrts. irrrPrusts.lnLl :rc[\iarlces to autlrori.e.l prL[rlic of'ticels

intcU()t' irrstitLrtiorrs l.rltich \\e ri ir()t )uncnclel'ed ()r rrcu()LLnlcc[ [br at t[ie eucl ol'tlre llrrurrcial ycar is

trctttc([ as t'eceivables. llri: r. irr rccognition rrl' thc !,(]\'cnulrcnL trrractice rrlrelc the iurprcst

l)a\ rilcnts .rrc t'ecogrrizccl u' l)ir\ llte nts vlhcn tirllv accoLrrrl.ctl firl by thc inrltrc't rrr' ,r\lIr holdels.

Ilris is an cuhartccn'rcnt [() llre ;rr.lr .rccoLrrrting prrlicr ()Llrcr accounts leccirat,l.'s irrc c[isclosed in

tlrc linarrcial statcntcnts.

0
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.S ign ilicant,,\cco u n ti n g l'o I icics ( ('o n t i rr u ctl )

i)(iontingcnt l,iabilitics

\ corrtinrrcnt IiatriIit1 i.:

it) A possiblc obligatiorr tlrztt ariscs [i'orrt past e\cnts arrcl whosc crist.crrcc rrill bc coutirrned onlr

bv thc ()ccttu'cllcc ()r'I)()ll-occLtfl'cnce ol'onc ()l'nl()r'c trnccltzrin lirtrrrc c\cllts rrot w['rolIy r,vitlrirr

[[rc corrtrol ot' tlrc crrLil.r : or'

b) A pt'esenl. o[rligatiort tltat ariscs Ii'orn pirst crcrrts trLri is not rccogrrisccl lrcuausc:

i) It is uot prrtrzrblc that art outllorr ot'rcsrrru'ccs cnrboclrirrg ccorrtrrrric lrcrrcflts or serricc

potcntial r.vill lrc rcclLrilecl [() scttlc Llte otrlig.trtiou: or'

ii) I'hc ztnl()unt ot'tlrc obligation clullr()t [rc nrc.rsLrrccl rlitlr sLrl'llcicnt rcliatrility.

Sott'tc ot'cttttl.ittgcnt liatrilities rnitr rLt'ise li'urrr: litigatiorr in prtrsrcss. gLli.lantccs. iudcrrrnitics

[,cttcrs ot'cotttlirt'ti sLr[)[)()r't. iusurancc. l'Lrtrlie l)r'ir aLc I)altnclstripls.

['hc [:rrtitl' does uot recoq.rtizc a corrtinre nt lllt)ilitr [rLrt rliscloscs tlctails ol'aur contir-rgcncics irr

t[tc ttotcs to thc lltrattcIal statcnrcnts ttrtlcs. tlrc possitrilitt trl",'1 ...r111llori o['r'csoLrrccs cnrbocli'irrg

ccottotttic bcnctlts ilr sclr,icc pcrtcntilLl is rcrrrtrtc. I'lrclc rrclc no corrtirrr.crrt liatriIities in thc lcar'.

Section ttq (l) (i) ol'the ['IrV[ ,,\ct retlLiir"'. thc \atirrnal (ioielrrrrrcr)L t() r'e[)()l'[ ou thq pa]lncnts

rnacle. ot' Iosscs iucLrrrcct. by thc c()Lult\ !l()\ e lnllrcnt tr) nrcct corrtirrg.cnt lia[rilitics zts a rcsult ol

loatts clr.rt'ing tlrc tttrancial ,r-czrr. inclLr,-[irrrl l)l\ rrlcl]l.s rrraclc in l'csl)cct rrt'loitrt r.rritc-ol1-s or u'aircr ol

intcrcst on loans

.i) (iontingcnt..\ssets

l'[rc [.,rttit] c[ocs uot t'ccoqrrizc a crrrrtin.:.e r1t i.rssct. [rLrt clisclt)scs rlcti.rils rrl'a possitrlc assct whosc

cxistencc is cotttittgettt on Iltc occrrrrerlui ()r'n()l'r-()ccLn'r'cllcc ()t ()nc ()r'r'n()tc tulccrtetitr tirtrrrc

cvcnts no[ \\ htrllr vvit[tin thc contlrrl rrl r:lrc l:rrtitl in llrc n()tc5 [() tlrc llnanciztl stzrLcnrcrrts.

('otttittgcttL i-rsscts itt'c asscsscd cottl.itttttll\ tr) cnstu'u tltat tlcrclt,l)n]ent: iuc ztpl)r'o[)t'iatclr rcllcctctl

irt tltc llrrarrcial stntcnrclrts. It'it has lreeuruu i irtr-r:rlIr ccrtairr tlrirt r.rrr irrllorr,ot'cconornic lrcnctlts

or sct'r icc potcrttial will zrrisc arrcl tlr,-' .r..e [ . raluc can [rc rrrclrstrrerl rcliatrlt. thc assct arrcl tlrc

rclatccl rcvcnLre i.rt'c lcc()gnizccl in tlre liilrrreiul statcrttcrrts ol'tlre periircl irr whicIr the clrarrsc

ri)

()CC LII'S
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1 
t o r t.t rt t t tl l" i r t u tr c i u I S tu te t r t c r t l.s

l"or tlrc fittiltt(iul )'eot'ettdcd .lutrt -i0. )021

.Sign i tica tt t ;\ccoun ting I'oI icics (( ion tin uctl)

li) l'enrling bills

l'ctttlins [rills consist ol'ttttpttiri liatrilitics at Ihc crrcl ol'tlrc llnaucial vcur lrisirrs liorrr corttrzrctccl

grrocls ot'sct'r'iccs clut'ittr. tlte ruat'trt in past )'cars. ,\s llcnclinu [rilIs tlo rrot irrrolre tlru llalnrcrrt of

caslt itt tlrc rcportirtg pcrior[. thcv rccol'clccl as'nlcn]()r'zuldLun'ol"e1'[ -[alancc itr'rn. t1r prclvide tr

scrtsc rrl'tItc rrvcra[[ net caslr prrsitiolt ol'thc [)r'tricct ut tlrc crrci ol'the vcar'. \\'licrr tlre pcnc[ing bi[[s

zrrc Iittaltl scttlccl. suclt llur nlcnLs ut'c irtcludccl irr tlrc statenre r1t ot'r'cccipts arrtl pur nlents irr thc

r cirr irt rr lticlt tltc pa1'rrrcnts arc rrraclc.

[) l]urlgct

Ilrc bLrc[qct is clcvclolrcrl trrt a c()ln[):rratrlc irucoLrnting basis (cash [rasis). tlre srrrttc accoLrr.rts

classillcatiort [rasis (cre cl)t li)l acc()Lrnl.s rcccir lblc - or-rLstanc'ling irtttrlt'cst antl e lcarirncc accoLrrlts

irnc[ i-rcc()Lrnts palatrlc - tlcposits. rrhiclr rrrc rlce()Lnltccl tlrr on an accrural [rasi-).:urrl ti)r'thc sanrt-'

llcrirrcl as thc littartcial :llIcrncltt:. lhc ['rojcct's irr-rc[gct vvas zlp[)r()\'crl its l'crl rrircrl tr\ [,uu, itrrrt

\atitrnal lrcasurr [{c!.Lrlutiirns. as \\cllas [rr tlrc plrticipating 6lc1,gIopurcnt l)lltncr'... :ts rlctailecl in

illL' (iorclnlllcnt trt'[rcrrrir IiLrtlqcl l'r irrtctl l.itirrr:Ltei tilr ttrc 1,cerr'. 
'l ltc [)ctcltr1,111.'rrt [)roicets :trc

[rLrctgctc.l tirl Lrnclcl tlrc \ ll ),\s bLri lcccir e IrLrrlgctcrl firnds as transtcr'' urlrl .ruri()rrrrt tirr tlrcnr

sc1x.r|atcl_r. I hcsc Ir'ltnsl.'r'\ ru'c [ccOgrriscrl u. irrtcr-cntity tl'ulllsl'cts atttl ir|c :lirnirtatccl rrp0rr

crrnsolidatiorr.

.\ [riglr-lcrcl usscssrne ltt ()l'tllc I'r'o.icct's irctturl pcr lirlrnauce atgetittst tltc eotttp:rtrrl,tc lrLtrlgct tirr tlte

tlrrancial 1"cul'rpcl'iotl rrncler lcvicw lras Lrccrr irtclLrtlcrl itt etu annex to tltcsc tinrtrte iirl stutcrlrcnl.s.

rtt) -['hirtl put'tr pirr tttcttts

Irrcluctcd irr tlrc rcccipts rurrl l)irvnlcnts. arc [)i.r\rneul: rrracie on its bchall'tri to tlrrrcl lllrttics irt Iirrrn

trt ltrarrs anrl !.trrrt.. llrcsc l)lr\ nrcnts tltr lltrI e rrrrstil.rrtc caslt t'ccci1)ts lul(l l]:ri lncnts artd lrt'u

cl isclosccl in thc [)u\ nrcllt to tlrirc[ partics colttrrtrt itt tltc sti]tellent ol'rcccipts iulrl rrir\ llrcnts.

l)urirrg [[rc ieal Kslrs \l[, lrcirrg itrirrr .l isl',ttlrernenIs vrcte reccivccl irt tirrrtr lt tl ilect l)avnrclll\

ti'orrr tlr irct Pu r t ic:.

ll
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iYORT.llliR:\ ('()l(RIDOR Rt H,4RIl-ll.l ll()\ f'ROGR,l:t'liVII:' l'l{,l.lli Itl
Reports ttrtrl l"irttr rt t' ittl Stutenrcrtt.s

I;'or tlte.f irturtt'ittl )'L'ttt' cttded Jurte -i0, l0) I

.Signitic:rrtt \ccounting l'olicics (( orrtinuecl)

n) l,.rclrirngc rate dil't'crcnccs

['hc accotultinq tccords tu'c ntaintirirrcrl irr tltc lirrrctiorral cLlrrcnc! ol' the plirrrar r ccorronric

cttvirolrtttcrtt irr which tltc [)t'o.icct ()l)elirtcs. Kcnla Shillirrgs. ['rzrrrsactiorrs in tirlcigrr crrlrcncies

clut'itt!r. ,,," t 
",,t'lpcriocl 

are cottr ct'tetl irrttr tltc trrrtctional cLrrrcnc!' Lrsing thc crclrarrsc lzrtes

prcrailitt!. at tltc dates of'thc tlurrsirctiorr:. ,,\n1 tirrcign crchans,c gains ancl Iosscs rc)ultilrg tiolrl

tItc scttlcrttcttt rrl'such truttsactioris lrrrcl Iiorrr thc tritnsIaticrn at vezrr-cnc[ crctrarrgc t'atcs ot'

nt()neLut\ asscts anci Iiabilitics rlcttorrriru.rtccl in lirrcigrt uurrcrrcics alc lccosrrisccl irr thc statcntcnts

ot' r'cccipt: irrrcl pay'nrents.

o) ('orn parative figurcs

WhcLc llcccssilr'\ conrparati \c tlc,rrrcs lirr thc prcrioLr: llnarrcizrl rcar'/period havc lreurr arrrcrrriccl or

rcctrrttic,ururl ttr cotttbrtrt to thc lcrl iriler[ e lrrrrrgcs irr lirrarrui:rl st.rl.cn'lent;rlcscntatirrrr.

p) Srrbscqucnt event-s

I'lturr Irlrte lrccrt rt() evcltts srrtr:ctl rrcrrt t!,tltc tlrrarrciirl \iiu [)r'l'i()d end vrith i.l .iSlli:iuirrrt irrrpact

ilrr llrc ilrurrrcial stzrtelllents tirr tlrc \ cur cnrlccl .l rrrrc 10. l()l l .

q ) ['. t't'ot's

NIute ti:rl pt'irll pcriod et't't,r's .ltirll [re cortcctcd re tr()\l)ce ti\ cIy irr the lilst :ct rrt' ['ittaucial

still.elllcnts r.rLrthorized tbr issLrc aticr tlrcil cliscorclr lrr r Rcstarting tlre cclurparrLtire unrounts for'

irrior |g1i1rcl1s) presented in rilriclr Llrc cllor occrrlrcrl: ,rr ir. lt'tltc ert'ot'occt-tlrccl lrctorc tlrc carliest

tr'rt'iot'nct'iocl preseuted, restatillt tltc opcnirtu ['retlitttcc: rrl .rsscts. liabilities attcl nel iti:ets'crlLtity tbr

tlrc e .rr lie st prior period [)l'csclltr: .1.

I
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1 
t t t t' t.s t t t t t I I; i t t t t t t t' i t t I .\' I t t t t, t t r r: t t Ls

l"rtr tltc .firtuttt'iul )'tut' ttttlt,tl ./ rttrc -10, 202 I

I I.,\()'l'ES'l'O 1'I{t,, l'IN.\\( I.\L .S'l'A't'lllVII,lN'l S

l. lttl(rlill''l'S ['l<O]l (;O\ I,.l{NtVIIiN't O[' Kt,.\\ \

.! hcsq rclllcscnt c()ulltL:rl)lrr I tirrrt[]rrg aucl otl let t'ccel l)L:. l l trll) () \'cl'lllt tcltL rls lirllorr s

trurt Lct'[tatt't t'rrr rcls(l (.) r trrte r' i.ji6.6ll

2020t21

K.shs

20t9t20
Iislrs

(lunrulativc

to-tl rr te

l.l9i,e!4:l()0
!.l:r.1._1elr(l I 6

!i6.(r-i.i tiTii

( rrrnrrrtrl:rtir t'

Ks [rs

l.el l.li0

l 0()().000

1,912,150

( louu trrpart lir
( olrrrtcr parl tirntls (lLrartcr 469.466.7 i I _r rr 11.;0.0()r

5,617,201,297'I'o ta I 5,i56,613 519,-l(r(r,7-i I

2. I'ROC]ti[]DS t.t{()N,t I)()VIUS'f I(r ANl) t,'Ott1,.I(;N (;t{.,\N'['s

['Irc I'rcicct's llrritrrcinq a!lrccrncnt Iapsccl orr I I \rrg,rrst ][)I5 hcnce no lLrnrlirrq ti'onr rtcrclrrl'rnrcrrt
pat'tllet's w'as rcccitctl itt lirt'ttt rrt' loans ncq.rrtiirtcc[ lrr tlrc \utional Ircusrrrr in tltc cLu't'cnt lrY ll \
2()lL)l2O Kshs \ilt. ,\rr uccLrnrulati\;c Anr()Lult ol K.lr: li.-l billiorr uas lrovrcrcr Lrtiliscd irr the Projcct.

3. PURCHT\SI'. ()1.' (;O()l)S :\NI) SEt{\'l('1,..\

202{V2t 20tet20

C'ot tu terllztt't Iirrrtlr (]uirll.cr

[)otncstic tt'rr\ r'l irnrl

sr"rbsistcncc

Other optct'ittittr e '.
N EVIN

qg!!!ryllfffn o I r,'.i.1.

2_5.(X)0.(XX)

2_;.(xx).0(x)tttl: (.)Ltrr Icr

l)e ll ics

l)itr rttcl'tts
tnirtlt lrt

t [r irtl
ptr rtics

l(.s h.s

['o ta I

l'ar rrrcrr ts

Kshs

-['o 
ta I

l'ar nrcnt.s

K.shs

l)av nr cn ts

controllerl
b1'thc
entitr

Kshs

l)at'rncrtts
controllctl

bY thc
cntitr'

Kshs

i.l i6.(r tl

'I'otal

,1. ACQtllSl'l l( )\ ()1.' \()N-1.'INANC t..\1. \.SSt,.'t'.S

2020l2t
I

I)ir1 nl e ll ts

ttt rrtlc hr
thirtl

1lrrrtics

Ks hs

'l'o 
tu l

l'ay nr cn ts

2019120

'l'otal

l'aY m cnts

('utnttttt lit tir t

I

I
I(-sh.s K.shs

i I 
().16(r.7.1 

I t l.,S I l. ii ir,.t ) 1tt

lt \, t.l

krtts

ttisitiott rri i rr I

'['otal 5,-i56,(r
_t
r3 

I
5,.35(r,6 [.1 s t 9,-lc6,z-r t 1.1.9 lil.91 I ')i(, l



l
.1

!

NORTT{l';Itt\'('0ftrt tDOR RL:ll tBtl.tl',{'t'lOr\ PROGR.,l,ttitlt,) - PHASE IIt
Reports u trd t'ittuttt'iul Stutenrc n ts

For t I t e ./i t t tt t r c' i a I 'eur errrled.lutta -)0, )02Il

12. OTFIOIt IM POR'I'r\N'l' l)lS(lt,OStrl{t,ls

12. I PENI)lN(; ACCOTIN'l'.S l'r\YABLti Anner -3

Paid during
the year

Kshs

5,356,6 [i

llzrlancc c/f FY
2020/2021

+. t0 I.454

Kshs
Clonstrr-rctiou o [' ci vi I works

Description

Total

Bal:rnce c/f
FY

2020t202t

c).-l-r [i.0(rli

9,158,068

Ksh-s

5,356,613 {,101,454

l-l
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