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REPoRToFTHEAUDITORGENER{L(CoR.Pofu\TIoNS)oN.tIIE
atcouNTs oF ELECTRTCITY REGULATORY BOARD Fou. TI-iE y'EAtl

ED 0,I 2000

I I have examined the Accounts of Electricitl'Re'gLrlatory Board lbr the Year enc'lecl 30

. 
June 2000 in accordance rvith rhe provisions oisection 29 (2) of the Exchequrer and

Audit Act. (Cap 412). I hare obtainecl all the iniormatiop and explatratiotrs reclLrirec'l

io, tr,. purpose oi the Ar-rdit. Proper books ol accor'tnt 6ar"e been kept and tlie

Accounts are in agreement tirerewitir ancl comply ''vith tlte Electric Pow'er Act' \o' I I

of 1997.

Inml,opinion,andsubjecttothematterssetolltirerebelorr..tlreAccoutrts.rvlrenreaci
togerher with the Notei thereon. present fairl1'the Board's tlnancial state of af'fairs as

at 30 June 2000 and of its profit and cash flo*'s for the vear then endeci'

1. t GU P.\ OFSAt,AR \,.\ND AL t.o\\/A NCES TO THE

BOARD CHAIR}IAN

During ths vear 1999i2000, rhe Borrrc pai.'1 it. rlorl-e\ecLItirc chairlltatr a salarl rtncl

otSer allowances inclLrding hor.rse, securit..,. cionrestic herp. enterti-rir-rr-r'rc|rt. nreiiic:rl anci

sining allorvances. all tota'ili.g Kshs.-1.043.2'+l as at l0 J*ne 1000 1'lle Boarci ttlstr

;;t;;tar eqr.ralizatio. allorii..,o the C5air.r;',r totallirrg Ks5s 577'800 as oIi]rc

same dare. Irr addition. the Board sperlt a totai o1'Kshs 17i.000 on a rrtobiie

ielephone tor t6e Chair,ran t.r r.,'lticli lro r-\pcrltiittrre 1ir-llir Srci bec. set *hilc t5c

Chairman \Yas also frovided rvith otflcial transport tor dailr tlse at the expense of thc

Board. Except tor honorarir-rnl olKshs.-10.000 pcr tllot-ttlt arld rr sitting lrllo$at''cc oi

Kshs.l0.000 f er sittir-rg, no specitic GoYernment approVal lor palinrent ol'the othc-r

emolument, rror r..n] F,rtlier. a,d apart fronr the fact tllat the tt.t-i-taxatiotr ol'tirc

benet-rts paicl to the chaimran clearly'represents abreach oitile Incoule'lax larv' the

poinr.n,'ora,lonthly salar1 to a non-.executi'e Chairmar-r together rvith otSer

allo*,ances not sp.cificallv approvecl b1' Govetxtnent is considered irighly irresrtlar'

2, OTHER BOARD ME}IBERS

){embers of the Board. other than the Chainnan. \\'ere paicl a total of Kshs'7'800'000'

net of tax during the vear 1 999i 2000. The tax that or.rght to have been dedtrcteo tionr

each Board me.rber's monthl)' and other taxable allowances intluding sitting

allorvances was not so deducted but w'as instead directll'bome and paid by the Boarcl

and amounted to Kshs.2.879.068 as at 30 June 2000 Each Board member u'as paid a

monthly allorvance of Ksl-rs.-i0.000 in addition to travelling and sitting allorvances of

Kshs.10,000 and Kslis.l5.000 respectivel.u-. Or-rt of the Roard members' expencliture

of Kshs.7,800.000 retlecteci on these Accounts. a total of Kshs 3'930,000 rvas

incr-rrred on travelling and accomniociation allor.,'ances for Board nrembers r'vllt'l reside

in Nairobi euen ,rhei'i there \'n'as uo intonnation to contlrm that sr'tcil Board menrbers

travelled or \\'ere accommoclated in relatiotl to the Board nteetings tbr 
"vhich 

thc

ciaims rvere made. Accordingll' and in vier'v of the foregoing' it has not been possibie
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to confirm the propriety of most of the expenditure of Kshs.7,800,000 incurred in
connection r.vith members of the Board during the year under revierv, Moreover, the

Board paid three public officers sitting, travelling and accommodation allowances

totalling Kshs.1,890,000 contrary to provisions of Section l0 (1) of the State

Corporation Act (Cap  a6).

3. PROCUREMENT OF GOODS AND SERVICES

During tl.re year 1999/2000. the Boarc'i irregularll,procLtred insurance and other
serr.,ices through single sor.rrcing and witliout specific approval of Governntent as

required by Government policy gr-ricielines. The iloarcl spent a total att-toutrt ol'
Kshs. 1,089,006 on insurance lor its assets during the y'ear under revierv, alt amollnt
which rvas paid to er brokerase tlrnr, in rvhich, according to available infbrmation. a

nrember of the Board had orvnership interest. The broker firm subseqtrentl;- paid the

insurance premiums to the Insurance Conrpany but after declucting its conrmission. It
is not. horvever. clear as to how the brokeragc firrn rvas identified tbr contracting in
the absence olanl,open contpetitive tendering. The Board lias also not explziined

rvhy' it cor.rld not obtain insurance ser,,'ices directll' so as to avoid payment of
brokerage fees. The Board also spent a totai of Kshs.2.511.454 on media advertising
which rvas organized through an aqent firn'r r.vhich was also similarly'connected to a

Board member. A commission of Kshs.1l5.621 was paid to the agent. Had the

Board dealt directly with the media corupanies, a saving of the amount ol
Kshs.115,621 paid to the agent. may possibly have been made.

.+. BUDGETARY CONTROL

During the year 1999/2000, the Boarcl spent a total o1'Kshs.76.949.623 to finance its

various operations as at 30 June 2000. Althorrgh Section 1l (1) of the State

Corporations Act (Cap aa6) requires State Corporations to subrnit their Estimates of
reveltue and expenditure to the Treasr.u'y fbr prior approval, there is no eviclence that

such approval rvas ever sought or obtained. l\ccordingly and irt the alrsencc ot'anv
such evidence. it ltas not been possible to contlrnt the propriety'of the total
expcuditure of Kshs.76.9-+9.623 re 1'lccted in these :\ccottnts.

. iv[.
AUDITOR GENERA (CORPORATIONS)

05 July 2001
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ELECTRICITY REG U LATORY BOARD

BOARD MEMBERS REPORT

FOR THE YEAR ENDED 30Tl-1 JUNE,2000

Tlre Uoarcl Menrbers have pleasure lrr presenting their report together witlr the
financial statements for the year ended 3O'h June 2O0O in accordance witl'r

section 122 of the Electric Power Act 1997 and section 14 of the State

Corporations Act (Chapter 446 of the Laws of Kenya).

Principal Activities

The Principal activity of the Boarcl continues to be the regulation of generation,

transnlissiort ancl distribution of electric power irr Kenya.

Results

-the Boarcl nracle an operatit'rg surplus of Kshs 45,512,5B7clttring tlre year

cornJrarercl with Kshs 54,506,2.10 durirrg tl-re previous year.

-lhe surplLrs is attributable to the fact that the Boarcl ciid not inrplentent all it's
planned :rctivities during the finarrcial year.

-lhe Roarcl intends to apply tl-re sLrrplus in furthering it's objectives in subsequent
periocls.

Board Members

-lhe Board Menrbers who held office ciurring the year were as follows

rV1r. Moses M. Wetangula
Hon. Joseph J. Mugalla
Professor F.J.C i clraga
Mr. K, Arap Korir-Bett
Mr. Dalmas A.Otieno
Mr.Chris D. Croonr
Ambassador Mwanyangel la Ngal i

(Chairman)

(Permanent Secretary,Mi nistry of
Energy )
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The Board i\,,lernbcrs who were in ()ffice as.lt tlre rlatc ol tlri-c r.ci)or.t
follon,s:

are as

Mr. Jerenriah K. Murithi
Mrs. Phyllis Kandie
Mr. Wilfred Mururrgi
Cen. (Rtd) M..l.S. Chhatwal
Mr. Ernest C.A. Saina
Prof. Wilfrecl Mwangi (Pernranent Secretary, Ministry of

E nerg;-)

\,1r. Mic-lraerl Kigerr (Alternate to thc I)c:rnr

Mi n ist rv of [:ltcrgr,,)

ar r r tlnt Sc,c r.eta rt,,

Ar"rditors

Iir,' ,r,urlitOr (,r'rrr.r..r l (-rtr'ltr.lr.,ttior-r corrtirnl(,\ to ltr, irr oll,ir.r. in ,t<,rortl.tr.rcr, rvitlt
l.t:r tit;n l,l('l) ot titr. Stittc (.orpor.a1ir.rns .,\,t li ('lr,r1ttt.r'-1,.1(, of llrr: I ,rrrs oi Kr.rrr,,r)
;rirrl Slr:t tiorr .l!)(1) oi tho Lxclrcclr,rcr ,rncl ,\trclit Act( (.ir.r1rl.r.-l i2 .i tlr. l ar,r,,: .i
Kerrya).

/rpproval of Financial Staternents

illc: iirlanc.ial statenrents r,r,ere approvecl art ;r lneetirrg oi [ioirrc] rVlen-rbcr.s l-reld on
1 1 tir September,2O0l .

lty Order of the Board

t)r. K riuki
Ag. Boarcl Secrettary
N;rirobi,Kenyer
I 'l ri' 5ieptember,2001

( Clrairrran)

').





1.

t".]

i.

ELECTRICITY REGULATORY BOARD
INCOME & EXPENDITURE
FOII 'I'HE YEAR ENDED 301'I'I JUNE 2OOO

Nolr t99912000

(.s]:l=i

I 1 4,701,!t(t1

3,654,1 06

s00,000

ltt'lti 1t)tt)

KSI_r5

91 ,161 ,9 ).')

1 i11). t t /-

Lrys914r- _
ERB LEVY

I NTEREST

LICENSE FEES

TOTAL INCOME

EXPENDITURE

BOARD MEMBER'S EXPENSES

STAFF SALARIES, BENEFITS & TRAININC

OFFICE SUPPLIES & EXPENSES

TRANSI'ORI & TRAVEL EXPENSES

PUBLIC RELATIONS/CONSUMEP. SIRVI(.ES

UTILITIES

OFFIC[ ltEN f& Of:l:lCI: St:l(\/lCtS

CONSI'I TAN(]Y .\ OTI.IIIt SEI(VI(-i:S

DEPITECIATION CH,\RCES

TOTAI, EXPENDITURE

SURPLUS/( DEFICTT) FOR THE YEAn

)

118,859 ,667 _ 92,885,149

3

4

5

()

7

()

l)

10

11

20,795,048

28,4c)8,360

1 ,701 ,235

? q7( (-Lq

't,673,3.33

1 ,077,95tt

5,-r92,5-l(r

-t 24 ,7 ()3

8,7A7,-\)3

19,569,s47

4,919,234

1,16),686

1,384,939

545,796

26t\,'268

3,7 C,5 ,6-+2

6l r, )l(to

6 . l .) i' t .i't -',7

'/3,346,O9O 38,3?g,g3g

45 512 587 _ q.,Log8lg_

3
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ELECTRICITY REG U LATORY BOARD
BALANCE SHEE'|

AS AT 3OTI{ JUNE 2OOO

Notcs :r000
KSIIS

1 999
KSH S

36,,{-'l 9,5flB !l !133,4\t_-]_NET FIXED ASSETS

CURRENT ASSETS

Debtors
Sundry Debtors and Deposits
Slrort Ternr Deposits
Bank Balances

Cash at hand

CURRENT LIABILITIES

Creditors
Accrr-rals

NET CURRENT ASSEI S

NET ASSETS

FlNANCED BY:

CENERAL FUND:
SURPLUS FOR TI-]E YEAR
BALANCE B/F

The financial statements were appro
and were signed on it's belralf by:

1(c) &11

12

13

t4

15

16

1:i

10,486,?-20

5BB,9BO

40,000,000
15,387 ,11t)

50,000

2,640,997
614,770

3 5,000,000
7 ,155,691

50,000

30,000,000
2,478,652

66 ,612,3,19 45 ,461 ,458

3,0 r3,'140

3,01:1,140 :J2 t47 tj t652

6-1, ir 99 2 0s) 12,982,81)6

Tlre notes on page 6 to 10 form an intergral part of this financial statements

100,019,797 ..-=J1.{1-11.2:19=

45,512,587

___9Ls_qgag -
100,018,797

54,506,210

54,5 06,210

ved for issue by the Board on Date i It^ hnL-bq.?-,tot

Board Member

(Rtd) M.J.S. Chhatwal

Lw'

4

:T-t6:'

Mr. J.K urithii

Board Chairma

Ge





ELECTRICITY REC U LATORY BOARI)

CASHFLOW STATEMENI'

FOR THE PERIOD ENDED 3OTI{ JUNE 2OOO

Note 2000

KSHS

(J 707,353

1 999

KSHS

Cashflow From Operating Activities:

Net Surplus from Operations

AdjLrstnrents

Depreciation
Operating SurrplLrs [Jefore ',vorkirrg c;apital t lt.ttr;ies

ln crease in Debto r s

lncrease in SLrndry Debtors

lncrease/(Decrease) in Creditors

lncrease in Accruals

Cash generated fronr Operations

lnvesting Activities Activtttes

Purchase of Fixed Assets

Net Cash Outflow front lnvesting Activities

Net lncreasc in Caslr & Cash t:clttivalt'ttts

15,51),587 54,50(,,110

6,1 ,16,6.1.7

54 ,219,9,tr0 60,(r5 ,1.,8'',7

(7 ,8,M,22.tI) (:2 ,(t,l(),c)()7 .O)

(71,)10) r[,-l4,i,:0.0)

(i0,000,000) -10,000,000

534,4 BB ).,47't),t'ii2

'16,834,994 BC) ,87 5 ,7 ?2

(3,603,537) (47,670,O31.0)

(3,603,537) (47 ,67 0,03 1 ,0)

1 3 ,2.31 ,458 4 ) ,205 ,(tc) 1

Cash c\ Cash EqLrivalents at the begirrning of the Periocl 42,?.05,691

Cash & Cash Ecluivalents at the encl of the I'e:riocl '1 U 55,437 ,149 42,20:;,69 1

The notes on page 6 to i0 forrn an intergral partof this financial statenterrts

0

5

'T----tr





Notes to the Accounts

l. Significant Accounting Policie.s

(a) Basis ol Accountirrg

The accounting statements are prepared rvith and cornply witlt Iutcrnatiorral AccoLrnting Standards.

'fhe Accounts ltave been prepared under thc historicarl cost convcntion.

(b) Inconre llecognition

lnconre is recognised rvhen receivcd.

(c) Fixed Asscts arrd l)cprccittion

Fixed Assets are statr'd at Cost less Accurrrrrlatc(i l)t)pIcciatiolt.

Depreciation is calctrlated on thc cost oltiie tlxed asscts ou a straiqht ljnc birsis at annual lirtJS
estimated to u,rite ollthe cost of the asser ovel'it's esrintated usclll ii1e.

The Depreciation rates use d are as lbllows.

Motor Vehiclc

Irurn iture

Computer Equipment

Equiprnc'nt

1<O.',) ) /o

12..5D,,n

3)v'o

12.59b

(d) Taxation

No provision has beerr nrade tbr Itrconlc -l'ax.

An application for exentption frolr taxation has ahcacly bcen rrrade Lrnder section 3l of tltc Incorrte'l'ax
Act (CAP 470).

The exemption is expectecl to be grantecl.

(e) RetirenrentBenefits

The Board operates a defined contribution pension scherne 1'or all it's employees.'[he schc:rnc is
adrrrinistered ancl is fiurdecl fi'onr cclntributions fi'ont both thc Boarci ancl erlplovees.

The Iloard also contribLrtes to a statutor) defined contribution plan. Natiorral Social Sectrr.ity FLrncj
contributions ate detertrtined by local statLlte ancl are currentlv linriLeci to I(shs 80 per.ernplo_y-ec l)er
month.

I hc:

6
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(D Cash and cash equivalents.





t .ti"."''.
For the purposes of the cashflow statelnents, cash and cash eqttivzrlctrts cotrprisc casll ott ltattcl artcl

deposits held at call.

(g) Cornparatives

Comparatives for the Financial Year 1998/99 relate to 9(nine) ntonths since the Board starterl

operations in Septernber ,1998.

2, Interest Income

Interest on shotl ternt deposits
Current Account

3. Board Expcnses

Pees

Allorvances
Travel & Accornodation
Others

4. Staff Salaries ct llenefits

Salaries
Pension Contribution
Medical

Insurance -Group Life & Personal Accident
Training & Capaciry Building
Other

5. Office Supplies & Expertses

Stationery ,Postage & Supplies
Office tea & expertses
Newsprapers, I-]ooks & Pcriotl ical.s

6. Transport & Travcl [xpenses

Travel-Local
'lravel-lnternational

Fuel
Vehicle Repair & Service
Vehicle Insurance & Licenses

I 999/2000

I( shs

3,6-14,182

.- 1?_924
r._6_iu 00

1 ,117 ,800
4,410,000
i i1) )'15

_L2!4,973
?{J,795,048

t6,327,220
622,203

l ,637,63 8

383,215
9,316,7_92

)5)_U2
s.{9.8J5_0

,t]5,485
941,213

?, $,1,6? t
-LJqi-Jt5_

26:1.091
366,142
807, n 3

344,956
!,123-24_L
2,!225,=;5.t5

r 998/ r 999

Kslr:;

I ,3 85,034

__.1!Je3
1.123.227

3,496,300
t0,t26,21'l
2,845,939

i-rc]-Q9]
t9-16i542

3,082,622
4t,700

1,130,208
r96,051
193,298

_ 27:i_.3s5

4.919.234

396,092
693,994

___7_i-60_a

_!,1_6=108-6

60,3 5 r

r36,600
l 18,645
96,219

973.125

-r.38{pLg

't
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7. I'ublic Ilclations.Q Consurner Scrvices

Advertising
Scrninars /Workslrops
Mcdia Arrrrouncenrcnl

8. Utilities

'l-clcphorre & E-rrrail

9. Olficc Rcnt & Oflicc Scrvicc':;

l{errt
Securitt'
Ottice Cleaning
Repair & Service-Offi ce I3cltr ipnr,:nt
Other

10. Consultuncl, & Other Serviccs

Consr"rltarrcY

Bank Charges
Ar:dit Fces
Audit Ilxpenses

I l. Itircd Assels

6t

iVlotor'\/clriclr:s (.orrrlttrtcr' ll'rrrrriturc & I,)r;uillrncnt
[)<luiprrrcrrt& Ifittings
So l'tl'a rc

I 999i2000

I( shs

2,-i,t7,4-54

-5 8.8l4
l.o(r7-,9:Ll

l,fzlJl?

199811999

l(shs

655,7'7 tl

(rS 774

26S,268

I ..1 16 ) q()

69,0(r-1

2 14,368
.15,920

i-J.Ar,.(:4?

i r)l-lt)5S

,r.is l.7l(l
r i0.t00
5 9_5.6_s 8

I r7,0 t0
__:7,91$
-.iJ!2,t1-[

r97,Sl6
n3.i76
()0,000

-.ri.1e0
lUJli

16 r,29.t
63,905
90,000

200

Cost:
As at l'' July, 1999

Additions DLrring
The Year

r\s at 30s June 2000

Depreciation:

As at l " .luly, 1999

Charge for thc Year

As at i0'h June 2000

Net Book Value;
As at 30'l'Jurrc 2000

As at 30'l'June 1999

Kshs

| _;,2.11 ,57 6

15.2.11 .516

2.S 5 3,296

?-1_6_Q,?.4_E

.c1,1)-69-

Ir.slrs

29,011.848

2]1,+)1

29.3 0e.?85

Kshs

l,-508,886

5 6-5 857

?,w4J_4i-

lrr(irI

I( s h.s

41 .67 0,03 l

l.Q(r_j-i4?

5rJ]=tdf

Iislrs

I.9r1,72i

-) S0,l 19,1

,li0.ll7

]lLh,$Z?

-16.1 009

t.207.960

r,+8 r,584

2,'.t21'36

l.6i(,.7U

6,riE irl

22.9)0,7 6l

16,lt0,ll2

141,.1-i8

_? L2-ta-L

3 -5 3.15 9

|,120,984

r,367,.12ri

6. 1 .1 6.91 7

,!.-7!l,It,l

lr,qiil.$l)

36,-l I9.593

.11 .523,.t04

0J,rJ9a

8..5 )9,5116

r2.164,2ri l

ri





I()9()/l()0()

I..slrs

e.986.21 
1

l()9|i,/lg()()

12. f)cbtors

N,I inistr;- o1' Energy-( World Bank l-r a i rr irr rl )

K.P.L.C
Ministrv ol'Errcrgy
EllB Sacco Socictv

13. Sundry Debtors & Deposit.s

flospital t)eposits
Telephonc Deposits
Staff Intprests / Advances

1{. Short Ternr Deposits

Natiorral Ilank
Kcrrva Contnrorc ial llank

15. Ilank Balirnccs

Nationai Illnk
l(r'nya Courrrrt'rcirI Ilirnk
Colulttc'r'ci;rl Blrrrk trl'..\ Il ic;r

I6. Creilitors

17. i\ccruals

Audit Fecs
Telephone Rills
Hospital Bills
Suppliers lnvoices
ERB Sacco Socicty'
Retention Money'(Parrnesar t-td.)
Other

18. Cash & Cash Ilquivalents

Petty cash
Ilank Balances
Short Terrn deposits

r.312.E7.s
1,30(r,(r6(i

I I ,.t56
.i ()0 000

r0:186.12 r . 2.{!!_.997_

Short terrn deposits are helii u itir thc li,llo.,r rrrg lllln!.s

5 -50,000
20,000

.l l,!.9!Q
of8g8!

ir).0()0,00()

I (),00(),(10()

:1.!l!!!,ll(r1i

I , ti 9 ll,: ri:
5{;l 0,) I

I i ,e:]i,7, l

I.,shs

5.5 0,000
20,000

_:lLll!
q!il_g

li,0(lQ,Q([]
35.000.00{)

I 5U,91 I

-,' 
,0"1(),4()'i

_ _t71,:t2l))
r5 69r

'lhe Boal'tl Icpaitl irr ljrlltlre bal:rncc ol'Kslrs j0.000.000 tlrat ivas clue antl orving lrr tlrc Nlirrisrrr rrl'
Energy,

90.000
(t4,'134

60,089
2,51t,404

90,000
,13,'l4l

954,7 46
75,045

r76,000
r , r39,390

22'7 l3
,r "r0 _?_flf.,.e23.013

-50,000
r 5..187, l4e
{Q,QOISQQ

!!l137.U-2

50,000
7, r55,69 r

3tQO0gq-Q
42,205,69 I

9





I9. Rctirenrcrrt IJcrre fit Oblig:rtions

All perrnanertt cntplol'ees clf the Boarrl are rnenrbers of a contributory pension scheme. -l-he

Sclic,re is currcr,tly adr,i,iste'cd by a. Irrsura,ce conrpany.

l-lte Iloarrl tttakes a rnonthly contributiorr of lToh of each employee's basic salary ancl the
eniploi'ec nrakes a rrronthly contribtrtro, ot5%o of his basic silary.

20. Relatcd I)arty'I'r.irnsactiolrs

.Drrring tlle ycar thc Iloarcl |eccivecl :icrviccs \vorrlr kshs 5ti.5,480 (199g-Kshs 214,36g) IiorI
related I)arties.

All transrctions rvith rclatccl pa'tics appeirr to bc at', anns lcrrs,th,,.

11. Ilrcorpolation

l-he Iloarcl is a statc cot'poration cstlrlrlisl,e ti Lrnrjcr' 'l lrc I:lcctric p,1vcr. r\ct ,l' I,)91r.

22. Crrrrcnct,

l'l)c accoullts al'c prc-sr)ntLr(l in I..t:n1,11 Slrillinss (Kshsl

l0




