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ITY INFORMATTON AND MANAGEMENT

nd information

unty Wonten and Youth Empowernrent Fund is established by and derive its

accountability from THE BTINGOMA CourrY WoMEN AND YourH

r FUND REcuLArloNs, 2015' The Fund is wholly owned by the County

f Bungoma and is domiciled in Kenya'

s objective is to:-

vide funds to be used lbr granting low-interesl loalrs to youth with a view to

up their lending activities, value addition amongst other activities as tnay be

d;

ide funds to suppo(, revive and initiatc micro-enterprises owned by women and

thinsectorstlratcarrlraveanimnrediateimpacttohouseholdeconomy;

and facilitate inveslment in ecotromic sectors tllat have Iinkages to micro' small

dium enlcrprises tlrat benefit dre youth;

ing access to business developntent services by nricro and small enterprises;

ing lbrmalization and upgrading of informal micro and srnall enterprises; and

ng an entrePreneurial culture

ncipal activity is empower marginalised groups of the society by providing access

ar.rs and capacitY building.

Activities

activily/mission/ mandate of the Fund are to enhance economic aclivities and

I the urarginalised persons in the society tkough access to loans

in istral ion Conrmitteec)

Awil lbrahim- ChairPerson

Position
Prior to her appointment she worked as an

advocale of the iourt. Academic qualification:

an l,,l-B fiom university of Nairobi and a

diploma liom LSK

Academics qualifications: Masters in Gender

a,rd aduocaiy. Bachelor ol Arts Education

.n".ialisine 
'in t:rlglish literature Work

t*oeri"n."I Ccnder director affairs and prior to

iir'oppoin,nl"n,. r',as a deputy principle ol' a
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Bungoma County Women antl Youth Emporvcrmcn( I'und

Rcports and Financial Statcmcn ts

For the vcar cnrlcd Ju ne -10,2020

.,1

3 I Adrian Sakwa- Menrber/l)WDs
representative

Umnri Maloba- Member/Wonlen
Reprcscnlative

5 Rev Johtrstorte WarrYonYi-

MernberlCIlO represelltativc

MetrineTenga- Member/Youth
Representative

7 Joseplr Musungu- i\4enr bcr/Finance
l{eDresentative

Cynthia Nanyokia- Membcr/l-cgal
Representative

high school. Main responsibility, Oversees

daily fund operations

Prior to his appoinlnrent. he worked as the

dilectot ol'disabled network of Bungoma; he is

also tlre coordinator of NCPI-D Butrgotrra

hranch. Acadetnic qualification; Bachclor ol'

Arls linguistrc religion from Kampala

U nilersity and

Thc nrember works as the secrelary of
Mae:rdeleo ya wanawake Bungonla county.

Academic qualilications; diploma in gcnder

atlvocacv and mainstreaming from hambttrgcr

institutc ol- Canada.

The member is the current Bishop of Anglican

church of Kenya Bungoma branch. He is also

an executive member of chamber of commerce

Bungoma. Masters in theology and leadership,
from Nazarene universitY.

'Sh" ir th" current NYC executive menlber in

the region. a diploma holder in corporative

nlatragcment fronr cooperativcs college

lJniversity. ]

Ilc rs the accountant in charge of reporting at

the county govcrnnrent A certified public

accountant (CPA). A representative ol' the

chicf officer finance and economic planning in

the fund.
She is the I-LB holder fronr university oI

LNairobi, posl graduate diploma from the LSK

an advocate of the low coun

Pos itio n

Fund Administrator

F und Accouutant

Fund Clerk

()

d) Key Managcmenl

8

Ref

3

4

5

Name

Moses Chebonya

Washrngtorr Makata

Joau Simiyu
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Bungoma Countl'Women antl Youlh limpolvcrnrcnt Fund

Rcpo rts and Financial Statemcnts
car cndctl .lunc 30. 2020For thc )'

2. MANAGEI\{EN'T'TT]AM

Dctails ol qualifications and cxpcricnccNatnc

Acadcnrics qualifications: Masters in Gcnder and

advocacy. Bachelor of Arts Education specialising in

English literature. Work Experience: Gender

dilector affairs and prior to his appointment. was a

y principle ol' a high school. Main

nsibility. Oversees daily fund opcralions
dcput
resPo

Moscs ChebonYa

Academics qualifications: M.B.A Finance' Bachelor

of comnrerce financc and a certified accountant.

Work Experience. Worked as an intemal auditor

leacher Sacco, an administrator at Jomo Kenyana

lunivcrsity of Agriculture and technology thcn as an

accountant up to cunently Main responsibility:
proccssing finnncial transactiolls of the fund.

Washington Makata

I
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HAIRPERSON'S REPOIlT

der revierv marks the seventlr year since thc establishment of Bungoma County

poweflnent Fund. Cumulatively, since tlre inception of this revolving

o twenty five nrillion shillings have been disbursed of which ten million

. A number of Youth Gtoups that benefined from the Fund need to be

build on the operations of the Fund to appreciale and conrply with the

lYouth 
Em

moullllug t

feen repaid

capaclty

c

edule as well as mandate of the fund

recorded a number of success stories despite thc various challenges with regard to

tion and sustainability. 1'hey lrave enhanced their economic activities and social

entrepreneurial activities and hence achieved value for money This was informed

ring and evaluation exercise that we undertake in all the forty five wards across the

ly. The exercise is aimed at assessing the impact and success of the Fund since its

ll as finding out the ways to effectively achieve the Fund objectives Ten groups

ans per ward. It's apparent that many lllore groups are yarning for the funds to

i""ono*i" activities. Majoriry of the group keep poultry' fislr larming, bee kcePing'

als and tree trurserics

ing and creating general public awareness is paramount to tlle success of the Fund'

training on group dynamtcs' entrepreneurial skills' project management' reoord

ll as tenders reserved for women at both county and national govemment level'

s call for more resources, delermination, dedication, propcr managemenl and

eve the desired goals

und is govemed by the Bungoma County Youth and Women Empowerment Fund

s has been reviewed with an aim of separating Wonren Fund lrorn Youth Fund'

tackle the specific needs of youths at both irrdividual and group levels by catering

needs. The reviewed regulations will also help cut dowrr on cosls with regard to

tion and general needs ofeach lund. 
-flre reviewed regulalions. once put in place'

existence ntore products tailorerl lbr wornen both at individual and group levels'

antl continuous nronitr:ring atld evaluatiotl will bc in place to ensure the desired

e Fund as well as value lbr rrtoney are achieved 'l'lrese will guarantee a revolving
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Bungoma County Womcn and Youth Emporvcrmcnl Fund

Reports and Financial Statcmcnts
For thc ycar cndcd June 10, 2020

lu conclusion. the fund is gcnerally not doing well We are not achieving the value for nroney of

our progratnnle. A big nunrbcr of groups are not paying loans' most groups' projects are not

suslainablearrdgenerallyalargernumberaredefaultingloans.,I.hishasnecessitatedsonte

draslic acriotl ro be taken including stopping to fund ncw groups but refinance those old groups

that have cleared tlie first loan as well as reviewing the law 10 tighten the vetting processes'

SAPIIIA AWIL IBRAHIM
Chairperson -Bungoma Coun$'Youah and Womcn Empowerment Fund'

b#
zJ---'t

a l ' .



ungoma unty Women and Youth Empowermenl Fund

ports a Financial Statemcnts
ended J une 30, 2020r thc ea

lr.IiP() Ol- 'f lllil Ft lN l) At)MINIS'l'lti\'l ()l{

Furrd dnrinistrator Ibr Bungoma Coullty Wolllell alld Youlh Empowerment Fund is

sponsible r the preparation antl presentation of the Fund's financial statenrents' which glve a

and lview of the slate of alfaiN of the Fund for arrd as at rhe end of the financial period

ded on ne 30. 2020. 'l'his responsibility includes: (i) marntaining adequate financial

alrangement and ensuring tlrat thcse conlinue to be effective throughout the

rting odt (ii) maintairring proper accourltirlg records' which disclose with reasonable

curacy at y timc tlie financial position of the [:und; (iii) designing' implementing and

ntaining temal controls relevanl to the preparation and fair presentation of the financial

ensuring that they are free fronr material misslatements' whether due to error or

guarding the assets of the Fund; (v) selecting and applying appropriate accounting

licics: and vi) making accounting estimates thal are reasonable in tlie circumstances

anagen.le

tement,

ud; (iv)

e perfo

lating to

n plod

p

t_

d

nce of th€ fund the financial year 2019t2020 was as follows;

increasing default rate in group loaning repayments, we had to suspend the group

The fund was approved to offer three products namely; group loaning, the

O/LSO cing and asset financing products as staled under the Third Schedule' Sub-

atlon ( I )-(b) of Bungoma County Youth And Women Empowerment Fund Loan

was after the advice from our county legal officc to change some clauses in the

TC ulation to with vetting and approval for the award olthe loan Th-rough the fund committee
l) ucts.

rsrons, we

o

spcndcd the advancing of the products to pave way to amend the regulations in
r.t

o to seal e toopholes; it's good to repon the amendment is going on well currently at

co nty assem for approval

P pa ra tion he frnancial statcment in accordance u'ith thc larvs;
t'
it

't' ministrator for Butlgonla County Wonten En.)powerment Fund accepts

sta ments giv

nsibilitl, or theFund,sfinancialslalements'wlrichlravebeenpreparedontheAccrual

I] s Mcthod f Financral Reporting, using appropriate accounting policies irr accordance with

lnt ational blic Sectol Accounting Standards' It's of my opinion that the Fund's financial

a lrue and fair view of tlle sLate of Fund's transactions duling the financial period

J une J0

4

Fund

IZOZO 
una ofthe Fund's financial position as al thal date The Fund Administrator

"nd



Bungoma County Women and Youth Empowermcnt Funtl

Reports and Financial Statemcnts

For the ycar endcd June 30' 2020

for Bungoma County Wonlen Empowerment Fund lurther confirms the completeness of the

accounting records maintained for the l'und, rvhich have been lelied upon in the preparation of

theFundfinancialstatementsaswellastheadequacyofthesystemsofintemalfinancialcontrol.

Compliance with the applicable government rcgulations;

The Fund Admtnistrator for Bungoma County Women and Youth Etnpowertnent Fund confirms

thattheFundhascompliedfullyrvithapplicableGovertrtnentRegulationsandthetermsof

external financing covenants, and that the funds received during the financial yearlperiod under

audit were used for the eligible purposes for which they were intended and were properly

accounted

High level of the financial performance

Cost Cutting Measures in the Fund: the financial statement of Bungoma County Women and

Youth Empowermenl Fund indicates dlastic rcduction in the expenses in the FY 20lq/2020

against FY 2018/2019 as follorvs with illustrations'

Expenses (Kshs)N/So Financial ycars

1,440FY2019t2020

598,61 0FY20l8/20192

Signed:
Moscs ], a.c

I
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unty Womcn and Youth Enrporvermcnt Fund

Financial Statcmcnts
ended .lune 30, 2020

ATE GOVERNANCE STATEMENT

the lega! framework of the fund' Bungon.ra CountY Women and Youth

Fund regulations, FIRSr scHEDULE, sub-Regulation l6 (l) provides as to the

iness and affairs of business and of thc committee as relates to lneetillgs'

ee meets at such place in Bungonra County as the chairperson rnay determine and

pre convcned by the chairPerson

ee has quarterly nreetings in every firrancial year and not more than three nronths

n one meeting and tlle llext llleellng

quarters of the members otherwise agree' at least seven days' notice in writing

given to every nrember by thc Fund Administrator of the fund'

ting of the:

Committee, the chairperson was the Chief Officer(s) thereaftcr' the committee

a chairperson of subsequent

ion 7 (l) (d)

meetings from members appointed in as per

ommittee, the chairperson is the Ward Adnrinistrator' thereafter' the commiltee

a chairperson lronr arnong the members appointcd in Rcgulation l2 (2) (c)' (d)' (e)

n rnay, at his/her discrction or al the rvritten request rnade by at least half of the

e Comtnittee and within seven days of the rcquest, convenes an exffaordinary

h a time and place as he/she ma)' appoint

resided over by the cl.rairperson or in his or her absence by the vice- chairperson'

fa Conrnrittee elccled a vice- chairperson from among thenrselves-

rst sining of the Commitlee; and

er it is necessary to fill tlre vacancy in the office ofthc v ice-chairperson

airperson or v ice-chairperson is absent' the n'lenlbcrs appoints lrom among

rson lo chair the meeting of the Comminee

rrray invite a rcsource person(s) to atlend any of its meetirrgs and to participate in its

I such person does not have a vote in any decision ofthe Comnlittee'

(l rest

tf
bc

a personal or fiduciarl intelest in a pr<lject' proposed contract or any lnatter

rnitlce. and is prcscnt al a lnceting of the Conttnittee at wlrich any matler is the

rl

,I1

M

"l



llungoma County Womcn and'l'outh limporverment Fund

Reports and
l'or thc Ycar

l-ina ncia I Stalcmcnts
cndcd J unc 30, 2020

subjcct of consideration. that pcrson shall as soon as is placticable after the comnencement of

lhe meeting, declare sttch interest and shall not take part in alry consideration or discussion of'

or vote on any queslion touching such n:atter'

Adisclosureofinterestnradeundelsuchcasesslrallberecordeditrtlreminutesofdrcmeeting

at u4rich it is nradc

Quorum

Thequorumoftlremectingshoulclnotbclesstlranhalfol.theappointcdnrclnbersofdle

Committee.

Where the persons present at a meeting of thc Commitlee do not constitute the quorum

nccessary to hold a meeting under the fur.rd Regulations or whcre by rcason of exclusion of a

nrember fi'onr a meeting' tlre nunrber of nrcnrbers present lhlls below the quorum necessary lo

hold a meeting, the Comrnittee postpone the consideratiorr of the maner in question until tlrere is

a quorun')

Voting

A question beforc thc Cotntr:ittec is deciclcd hy sinlplc majority of the menrbcrs present and

vothg and the chairperson should, in the case olarl ccluality ofvotes' have a casting vote

Rules of Procedure and minutes

'I'he Committee a lra'aY s-
(a) determine rules of procedure for the conduct of ils business; and

(b) f eep m inutes of its procee ditrgs and dec is ion s

TcrmsandconditionsofscrviccofthcCountyCommittceMcmlrers
-llre trrellbcrs of tlre Conrnlittee are paid sttch allow,anccs as shall is dctertrrirred by Salaries arrd

llemutreration Conltrl issiot:

Suchallowance is dr.awn liorill the flnd adnrirristtative allocation which is rvithin 3 percerlt of

thc budgct
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unty Women and Youth Empowcrmcnt Fund

Financial Slatcmcnts
ended .lunc 30,2020

EME,NT DISCUSSION AND ANAI,YSIS

enl report on tlie operational and tlnancial perlbrnrance of the ['und

n versus releases since incepttotr

373,000,000

portlolio as at now is Kshs 373,000.000 out ol which we have only received Kshs

senting a 13.4 Percent

rojects or investments decision implemented or ongoing'

ose of the loan or the schenre is to advance cheap loan f'acilities to the comnunity

scaling up lheir micro enterprises activities and borrowing capacity Through the

thcrc are sonre measures betng considered to irlitiatc investlrent activiries within

re groups will get more assel fillancing

vities will also bring in ntore revenue as a soulce of the fund to stop depending on

hichisnotfonhcorningaswellasincreasingliquiditylisk<;ftheentity

nsidering many applicants to access nrore on asset financing than in LPO/LSO or

It's out of poor loan repayment culture amollgst the youths'

nce with statutory r€quiremcnts'

lhc funtl: The Public ["inancc Management Act No l 8 of 20l 2 The Executive

ber of l;inance has nrade and gazetles the rcgulations to operationalise the fund

In
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Bungoma County Women and Youth Empou'ermcnt Fund

Rcports and Financial Slatcme nts

For thc 1' car endcd Junc 10, 2020

Appointmcnt of thc fund Atlminisrrator: Lrndcl PFIV1 Act 201 2' thc CECM financc and

planninglrasdesignatetJtlrefundAdmirristratoltooverseetherunningofthcfundonadayto

day basis.

Prcparationofthcfinanciatstatements:Sectionl6Tofthel)ublicFinanceManagementAct,

2012 requires thar, at rhe end ol each financial year, the Adrninistrator o[ a county Public Fund

established by Tnr BuNcor.lr Coulrv YouTH AND WoMEN EMPowERMENT FUND

RECULATIoNS'20l5shallpreparcfinancialstatementslortheFundinaccordancewiththe

standards and formats prescribed by the Public Sector Accounting Standards Board'

GuidingPrinciplcsofoperatingtheFund:lntlreexerciseofthepowersortheperformanceof

fru.u:tions under the Iunds Regrrlations, the Flxccutive contnrittee Mernber, the committee and

the fund adrrinisn'ator shall be guided by the follorving principles:-

(a)fuUti" participatiorr and financial inclusiveness;

(b)protection of the interesrs of the nrarginalized, pcrsons with disability, women and

youth; and

(C) Locut o*n.ohip and sustairrability.

Major risks facing thc Fund, material arrears in statutory and othcr financial obligations,

(a)Liquidity risk

(b)Credit risk

(c) Capital risk nranagemenl

1,, I
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untv Womcn and Youth Emporvcrmcnt Fund

Financial Statcmcnts
cnded .lune 30,2020

OF THE TRUSTEES

e Members subrnit lheir repon together with the audited financial statelnents for

lune 30, 2020 which show thc state ofthe Fund's affairs'

ll

s

ivities
activities of the Fund are

vide funds to be used lor granting low-interest loans' support' revive and initiate

ises in sectors that can have an itltrediate impact to houschold econollly;

t and facilitate investnrent in economic sectors lhat have linkages to lrllcro'

iunr enterprtscs

ting an entreprencurial culture

the Furrd for 1he year ended June 30, 2020 are set oul on page 5 -8

enr be rs
of the Committee who served during the year are shown on page I In accordance

county women empowermenl fund Regulation' No comnrittee member is due for

n.

members l.nve been able to effectively discharge their duties tlrouSh quarterly

ell as spccial nreeting during the year under review Special nleetings were

the change of Chief Officers in charge of the Department of Gender and Culture'

ed with the Funds and rvlio is also a comt'niltee nrenrber' the renewal of

Adminislralor as per PFM Act by CECM in charge of Finance and Economic

the need to review regulations of the Fund Comrnittee members are more

ever to see the growth and success of the Fund'

neral is responsible for the statutory audit olthe Fund in accordance with the

Management (PFM) Acr, 201 2. which empowers the Auditor Gcneral to

auditors to cany oul the audit on his behalf'

Fund Comnrittee
s

or:ra County Women and youth l3l'l'lpowernlent [run
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llungoma County Wonrcn and Youth [nrporvcrnrcnt Fund

Ilcports and Iinancial Strtcmcnts
For the t'car ended,Junc 30, 2020

8. STATEMENT OF MANAGEMENT'S ITESPONSIBILITIES

Section16TofthePublicFinanceManagelnentAct,2012requiresthat.attheendofeaclr

financialyear,theAdministratorofaCountyPublicFundestablishedbyTHEBUNCoMA

CoUNTYYoUTIIANDwoMENEMPowERMENTFUNDRECULATIoNs'20l5shallpreparefinancial

statements for the Fund in accordance with the standards and fortlats prescribed by the Public

Scctor Accounting Standalds Board.

Thc Administrator of the count), Public I-'uncl is lesponsible for thc prcparatiotr aud presentation of

rhe Fund,s financial sratements, which give a lruc and fair view of the state of affairs of the Fund

lor and as al tlie end of'tlre financial year ended on Junc 30, 2020. This responsibility includes: (i)

nlaintairiingadequatefinancialll]al]agenlentarrangellentsandcnsuringthatthesecontinuetobe

effective tluoughout the reporting period; (ii) maintaining proper accounting records' which

disclose with reasonable accuracy at any time tlie financial position of the Fund; (iii) designing'

inrplementing and maintaining internal controls relevant to the preparalion and fair prescntation of

the financial statements, and ensuring that they are frec from material misstatcments' whether due

ro error or fraud; (iv) saleguarding the assers of thc Fundl (v) sclecting and applying appropriate

accounlingpolicies;and(vi)nrakingaccountingestinratestl]atalereasonableinthccircumstances.

l'he Administrator oI the Counry Public Fund accepts responsibility for the F'und's finalcial

statenlents, which have been prepared using appropriatc accounling policics supported by

reasonableandprudentjudgenrenlsandestimates'inconfonnitywithlnternationalPublicSector

Accounting Standards (IPSAS)' and in the manner required by rhe PFM Act' 2012 and-fHc

BUNGoMACoUNTYYoUTHANDwoMENE,MPoWERMENTFUNDRECULATIoNS'20l5,The

Administr.aror ofthe Fund is of the opinion that thc Fund's financial statements give a true and fair

view ol the sla1e of Fund's transactions during the financial year ended June 30, 2019, and of the

Fund,s financial position as at thal date. The Adrninistrator further confirm tlre completeness ol

tl.le accounting records maintaincd for.thc Fund, which have been relied upon in the preparation ol

the Fund.s financial statcmcnrs as well as the adequacy of the systelns of intenral finalcial

conlrol.

lnpreparingthefinancialstaten,]ents.theAdnlirristratoroftheCountyPublicFundlrasassessed

rheFund.sabilitytocontinueasagoingconcemanddisclosed,asapplicable.matlcrsrelalingto

theuseolgoingconcenrbasisofpreparationofrhellnancialStatcmcnts.Nothinghascometothe

t6
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the Administrator to indicate that the Fund will not rcmain a going concem for at least

ve months fi'om the date of this statement'

thc financial slateme nts
d'

financial statements were approved by the Committee on 2020

n its behalf bY:

pproval
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OFFICE OF THE AUDITOR-GENERAL

E n ha rc i nx .1 cruut a hi I i tt'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84 ooroo

NAIROBI

'. .., , q l.,:

RE T OF THE AUDITOR-GENERAL ON BUNGOMA COUNTY YOUTH AND
N EMPOWERMENT FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

Adve e Opinion

lhav Audited the accompanying financial statements of Bungoma County Youth and

ir Empowerment Fund set out on pages 19 to 47, which comprise of theWom
state
state
com
signift
the p
Audit
of my

ln my
Adve
the fi
as at
then
(Accru

The fi
contai

the sta
vanan

nt of financial position as at 30 June, 2020, statement offinancial performance,
pnt of changes in net assets, statement of cash flows and the statement of
iison of budget and actual amounts for the year then ended, and a summary of

nt accounting policies and other explanatory information in accordance with
isions of Article 229 of the Constitution of Kenya and Section 35 of the Public
t, 2015. I have obtained all the information and explanations which, to the best

nowledge and belief, were necessary for the purpose of the audit

pinion, because of the significance of the matters discussed in the Basis for
Opinion section of my report, the financial statements do not present fairly,
cial position of the Bungoma County Youth and Women Empowerment Fund
June, 2020, and of its financial performance and its cash flows for the year

ded, in accordance with lnternational Public Sector Accounting Standards
I Basis) and do not comply with the Bungoma County Youth and Women

Em rment Fund Regulations, 2015 and the Public Finance Management Act,
2012

Basis r Adverse Opinion

't.0 tn curacies in the Financial Statement

ncial statements for the year ended 30 June, 2020 provided for audit review
d inaccuracies as detailed below

1.1 S ment of Financial Position

The s tement of financial position as at 30 June, 2020 reflects total assets
compa tive balance of Kshs.24,234,335 which differs with the total net assets and

balance of Kshs.24,235,026 by an unreconciled variances of Kshs.691. ln
the statement also reflects a revolving fund balance of Kshs.24,280,766 in
under review which differs with the amount of Kshs.24,833,636 reflected in
ment of changes in net assets resulting to an unreconciled and unexplained
of Kshs.602,870.

liabiliti
additi
the yea

Repon of
30 Jnne

Auditor-General on Bungoma County l'outh and llomen Empo*ermen Fund fot the yeot en.led

REPORT ON THE FINANCIAL STATEMENTS



1.2 Statement of Changes in Net Assets

The statement of changes in net assets as at 30 June, 2O2O reflects current year and
prior year surplus of Kshs.38,080 and Kshs.598,610 respectively which differs with the
surplus amounts of Kshs.36,160 and deficit of Kshs.557,010 reflected in the statement
of financial performance. The variance of Kshs. l,920 and Kshs.1,155,620 in the
financial statements has not been explained or reconciled.

The statement also reflects comparative balances which differ with the respective
recomputed amounts obtained using figures reflected in the financial statements of
Bungoma County Women Empowerment Fund and Bungoma County youth
Empowerment Fund for the year ended 30 June, 2018 and Bungoma County youth
and Women Empowerment Fund for 20 18t/2019 as below:

ln addition, the statement reflects a debit balance of Kshs.2,869,982 as at
30 June, 2020 which differs with total net assets and liabilities credit balance of
Kshs.24,242,356 reflected in the statement of financial position as at the same date,
resulting to a variance of Kshs.27,'l 12,338 which has not be€n explained or reconciled.

1.3 Statement of Cash Flows

The statement of cash flows for the year under review reflects cash and cash
equivalents balance of Kshs.663,530 as at 30 June,2020 while the statement of
financial position reflects a cash and cash equivalent balance of Kshs.692,162
resulting to an unreconciled and unexplained variance of Kshs.28,632.

ln the circumstances, the accuracy of the financial statements for the year ended
30 June, 2020 could not be ascertained.

o

Amount as
per financial

statement
Kshs.

Recomputed
amount

Kshs.
Variance

Kshs.
Revolving fund balance as at
1n12018

24,833,636 u,171,436

Accumulated Surplus/deficit as at
11712018

(26,430,238) (9,996,090) (16,434,148)

Total net assets as al 11712018 (1,596,602) 24,175,346 (25,771,948)
(se8,610) (s98,610)

Deficit for 2018/2019 -Total (598,610) 598,610
Revolving fund balance as at
30/6/2019

24,235,026 u,17'1,436 (9,936,410)

Accumulated Surplus/deficit as at
30/6/2019

(27,028,8r'8) (10,594,700) (16,434,148)

Total net assets as al 11712019 (2,793,822) 23,576,736 (26,370,5s8)

Report of the Auditor-General on Bungoma county Youth ond llbmen Enpolerment Fund Jor the year en&d
30 June. 2020
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2.0 ailure to Provide the Trial Balance and Ledger

nancial statements for the year under review provided for audit were not
rted with the relevant trial balance or ledger.

Con uently, the accuracy and completeness ofthe financial statements for the year
ende 30 June, 2020 could not be ascertained

3.0 sh and Cash Equivalents

The
SUP

The
Kshs
cash
revt
had
acco ts. This balance was not reconciled to the cash and cash equivalents balance

r, the statement of financial position reflects cash and cash equivalents broughtF

tement of financial position reflects cash and cash equivalents balance of
92,162 as at 30 June, 2020. However, the bank reconciliation statements and
ooks in support of the balance were not provided for audit review. ln addition, a
of the certificates of bank balances provided for audit revealed that the Fund
total bank balance of Kshs.692,504 as at 30 June, 2020 held in four bank

balance of Kshs.1 32,941 while Notes 2, 4 and 5 to the financial statement
a total balance of Kshs.198,473 resulting to a variance of Kshs.65,532 which
explained.

rcumstances, the accuracy and completeness of the cash and cash equivalent
of Kshs.692,162 for the year ended 30 June, 2020 could not be confirmed.

4.0 urrent Portion of Receivables from Exchange Transactions

The s tement of f inancial position reflects current portion of long-term receivables
change transactions balance of Kshs.23,550,194 as at 30 June, 2020 while
to the financial statements reflects a balance of Kshs.19,536,376 comprising

nge transactions from Youth amount of Kshs.10,270,660 and Women of
265,716 resulling to a vanance of Kshs.4,013,818 which was not explained or

years
to the
Wome
lhe Bu

forw
refle
was n

ln the
balan

from
Note
of ex
Kshs.

with
debt

Con
recerva
30 Jun

recon ed. ln addition, Note 6 to the financial statements reflects total receivables from
excha e transactions Youth balance of Kshs.1 0,270,660 while the recomputed figure
amou d to Kshs.9,747,660 resulting to a variance of Kshs.523,000 which was not
explai or reconciled and no supporting loan repayment schedules were provided
for aud review in support of the receivables.

the current portion of long-term receivables from exchange transactions
of Kshs.23,550,194 as at 30 June, 2020 has been outstanding for over two
d no effort has been made to recover the money from the borrowers contrary
rovisions of Regulation 24(1) and (2) of the Bungoma County Youth and
Empowerment Fund Regulations, 2015 which states that if in the opinion of

Furthe
bala

a County Youth and Women Empowerment Fund Unit there has been of
likely t be any breach of or failure to comply with any condition or term of repayment

to a loan, the unit may recover the loan from the beneficiary as a civil

ently, the accuracy and validity of the current portion of the long-term
es from exchange transactions balance of Kshs.23,550,194 as at
2020 could not be confirmed.
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Bungoma County Youth and Women
Empowerment Fund Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue
budget and actual on comparable basts of Kshs.432,000 and Kshs.37,600
respectively resulting to under-funding of Kshs.394,400 or 910/o of the budget. Similarly,
the Fund expended Kshs.1,440 against an approved budget of Kshs.12,960 resulting
to under-expenditure of Kshs.11,520 or 89% of the budget. The Fund Management
ought to relook at the budget preparation process with a view to making it as effective
and realistic as possible in order to achieve the ob.jective for which the Fund was
established.

In addition, the statement reflects approved revenue budget and expenditure of
Kshs.432,000 and Kshs.12,960 respectively resulting to a variance of Kshs.4l9,040.
No reason was provrded for the unbalanced budget contrary to Section 31(c) of the
Public Finance Management (County Government) Regulations, 201S which states
that budget revenue and expenditure appropriations shall be balanced.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As requared by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Conclusion on Lawfulness and Effectiveness in Use
of Public Resources section of my report, I confirm that, public resources have not
been applied lavvfully and in an effective way.

Basis for Conclusion

1.0 Presentation of the Financial Statements

The financial statements for the year ended 30 June, 2020 provided for audit review
contained the following anomalies:

i. The financial statements submitted for audit indicate the name of the Fund
as "Bungoma County Women and Youth Empowerment Fund", contrary to

Report o/ the ..luditor-General on Bungoma County ,outh dnd llomen Empou'erment F nd for the yar ended
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Passport-size photos of members of the Fund Administration Committee
and Management Team were not inserted in the tables at pages 3 and 4 as
required by the Template.

The statement of performance against the Fund's predetermined objectives
was not included in the annual report and financial statements, contrary to
Part 3 of the reporting template.

There were inconsistencies between the numbering of the notes in the
financial statements and the Notes to the financial statements.

The statement of financial performance reflects general expenses balance
of Kshs.1,440 for the year ended 30 June, 2020 and a comparative figure
of Kshs.598,6,l0. However, the classification of the comparative balances
differs with corresponding balances ref lected in the previous year financial
statements as tabulated below:

Amount as
per 20191202O

FS
Kshs.

Amount as
per 201812019

FS
Kshs.

Variance
Kshs.

Consumables 365,000 320,000 45,000
Printing and
stationary

40,000 86,430 (46,4s0)

Telecommunication 1,430 1,430
Hospitality 192,180 't92,180
Total 598,610 598,610

No rea on was provided for the variances and mismatch of the explanatory notes to
the fin ial statements

Cons ly, the correctness of the presenlation of the financial statements could
not be
Public

followin

Accou ng Standards Board

2.O Fai re to Achieve Fund Objectives

A revi of the financial statements revealed that the Fund has been dormant for the
last
Em

scertained and the financial statements did not comply with the lnternational
ector Accounting Standard No.1 as prescribed by the Public Sector

rment Fund Regulations, 2015 which mandates the Fund to achieve the
objectives:

a) To ide funds to be used for granting low-interest loans to women and youth

acti s as may be prescribed;

Report oJ
30 Juru, 2
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the Legal Notice No.1 , of 2015, Section 3 ( 1) which provides that "There is
established a Fund to be known as the "Bungoma County Youth and
Women Empowerment Fund".

years, contrary to Section 4 of the Bungoma County Youth and Women

with view to scaling up their lending activities, value addition among other

Autlitor-General on Bungomd ('ounty lluth an.l ll'ornen Empoterment Lund.[or the year ewled



b) To provide funds to support, revive and initiate micro-enterprises owned by
women and the youth in sectors that can have an immediate impact to
household economy;

c) To attract and facilitate investmenl in economic sectors that have linkages to
micro, small and medium enterprises that benefit the youth;

d) Facilitating access to business development services by micro and small
enterprises;

e) Facilitating formalization and upgrading of informal micro and small enterprises;
and;

f) Promoting an enlrepreneurial culture.

Consequently, the management is in breach of the law and lhe objectives of the Fund
have nol been achieved.

3.0 Non-Compliance with Revolving Fund Principle

As at 30 June, 2020, the Fund had, since its inception in the year 201312014, received
grants totaling Kshs.75,414,500 from the County Executive of Bungoma. The revolving
fund principles dictates that the fund balance should be equal to the initial funds
disbursed or it should increase in value which was not the case as at 30 June, 2020
as analyzed below:

Details
Amount

Kshs.
Amount Disbursed since lnception of the Fund 75,414,500
Bank Balances as at 30 June. 2020 692,162
outstanding Loans 23,550,194
Total 24,242,356
Deficit in the Fund Account Utilized as
Expenditures not Recoverable

51,',t72,144

ln view of the above, the purpose of the Fund may not be achieved as desired and will
lead to difficulty in sustainability of the service.

The audit was conducted rn accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
SYSTEMS AND GOVERNANCE

Conclusion

As required by Section 7(1 )(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me

Repofl of the Audilor-Ceneral on Bungoma County Youth and lfomen Empot,erment l'und for the year ended
30 June. 2020
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to ieve that internal controls, risk management and overall governance were not
effe VC

Basi for Conclusion

The udit was conducted in accordance with ISSAI 23'15 and ISSAI 2330. The
stan ards require that I plan and perform the audit to obtain assurance about whether

processes and systems of internal control, risk management and overall

con ston

Res nsibilities of Management and those Charged with Governance

Itrl a n ement is responsible for the preparation and fair presentation of these financial
state ents in accordance with lnternational Public Sector Accounting Standards
(Accr I Basis) and for maintaining effective internal control as Management
d ines is necessary to enable the preparation of financial statements that are free

aterial misstatement, whether due to fraud or error and for its assessment of
the ctiveness of internal control, risk management and overall governance

ln p
Fund'

gove
evid

from

are in
are ap

Those
reporti

provrsr
compli
level of
lSSAls

ance were operating effectively, in all material respects. I believe that the audit
ce lhave obtained is sufficient and appropriate to provide a basis for my

aring the financial statements, Management is responsible for assessing the
ability to continue to sustain services, disclosing, as applicable, matters related

pliance with the authorities which govern them, and that public resources
ied in an effective way

arged with governance are responsible for overseeing the Fund financial
process, reviewing the effectiveness of how the Fund monitors compliance

s of Section 48 of the Public Audit Act, 2015 and submit the audit report in
ce with Article 229(7) of the Constitution. Reasonable assurance is a high
ssurance, but is not a guarantee that an audit conducted in accordance with
ll always detect a material misstatement and weakness when it exists

to su inability of services and using the applicable basis of accounting unless
Mana ement is aware of the intention to terminate the Fund or to cease operations

Man ement is also responsible for the submission of the frnancial statements to the
Aud eneral in accordance with the provisions of Section 47 of the Public Audit
Act, 2 15

ln ad ion to the responsibility for the preparation and presentation of the financial
state nts described above, Management is also responsible for ensuring that the
activr , financial transactions and information reflected in the financial statements

with r evant legislative and regulatory requirements, ensuring that effective
proces s and systems are in place to address key roles and responsibilities in
relatio to overall governance and risk management, and ensuring the adequacy and
effecti ness of the control environment

Audi eneral's Responsibilities for the Audit

The au it objectives are to obtain reasonable assurance about whether the financial
state ts as a whole are free from material misstatement. whether due to fraud or
error, a d to issue an auditor's report that includes my opinion in accordance with the

Missta ments can arise from fraud or error and are considered material if, individually

Repon of 4udilor-General on Bungoma Counly l'outh and ll omen Empou,ermenl Fund Jor lhe year ended
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or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functlons.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and approprrate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis
of accountrng and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to contanue to sustain its services. lf I conclude that a material
uncertainty exists, lam required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclustons are based on the audit evidence



ined up to the date of my audrt report. However, future events or conditions
y cause the Fund to cease to continue to sustain its services

luate the overall presentation, structure and content of the financial statements,

er matters that may reasonably be thought to bear on my independence, and
pplicable. related safeguards.

, cBs
U R-G N L

uding the disclosures, and whether the financial statements represent the
rlying transactions and events in a manner that achieves fair presentation.

in sufficient appropriate audit evidence regarding the financial information and
b iness activities of the Fund to express an opinion on the financial statements

rm such other procedures as I consider necessary in the circumstances

lco unicate with the Management regarding, among other matters, the planned
sco nd timing of the audit and significant audit findings, including any significant
d ies in internal control that are identified during the audit

lalso rovide Management with a statement that I have complied with relevant ethical
requr ents regarding independence, and to communicate with them all relationships

u

and
whe

CPA

Nairo

11Ja ary,2022
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llungoma County Women and Youth Emporverment l und

Rcports and Financial Statcments

For the Year ended June 30' 2020

10.2. STATEMENT OF FINANCIAL POSITIONAS AT 30 JUNE 2O2O

Note FY201912020 18t2019

The accounting policies and explanatory notes.to these frnancial statements

"i t.-nr"r"i"T itatements. Thc entity financial statements were approved o

partfo
n

rnl al.l lt
D $ 2020

and signed by:

strator of the Fund

Moses ChcbonYa

Fund Acco tant
Washington Makata
ICPAK Melnber Nurnber:

Kshs

Asscts

132,941
24,101,394

692,162
23,5s0,194

Current assets
Cash and cash equivalents

Current portion of long t"tm receivables from

exchan e transactions 24,234,33524,,242,356
Total assets

Nct assets

598,610)

24,833,63624,280,766
( 38,410)

Revolving Fund

Accumulated surPlus
21,235,02624,242,356

Total nct assets and liab ilities

Kshs



Accumulated
surplus

Revsluation
Rcsctrye

Revolving Fund

KshsKshsKshs

-1,596.602

Ksh s

24,235.026

at I J ulr' 20ltl

garn

garrr

t30.lunc 2019

24,833,636

s98.610

24,235,026

38.080
at I July 2019

ficit) for the period

vcd during thc Year

ficit) for the pcriod

ved.during the Year

-2,193,8222 7,028,1148

-2,7 93,82227,028,848

3 8.080

-2,869,982
27 (r6 928at 30 June 2020 21 196 9.16

Bungom
Reports
For the

Surplus/(

Funds rc

Rcvaluati

Bala ncca

Ba la ncc

Thc acco

2l I l'.t .:

10.3. s

Ihl.rncc

Revalua

pan ol'

Surplu

Funds

Cou nty Women lrrd Youth Empowcrmcnt Fund

nd Financial Statements
r cndcd .Iunc 30 2020

TEMIiNT OF CHANGES IN NET ASSETSAS AT 30 JU NE 2020

ting policies and explanatory notcs to these financial statements form an integral

financia l statements.

Bala ncc

Totsl

26,430,238
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Bungoma County Womcn and Youth Emporverment Fund

Rcports and Fina ncial Statcmcnls

Iior lhc vcar endcd Junc 30, 2020

I0.4. STA'IEMENT OF CASHFLOWSFOR THE YEAR ENDED 30 JUNE 2O2()

-lhe accounting policies and explanatory notes to lhcse tinancial statenrents form an integral

part of the finarcial statements

FY20r8/2019Fv201912020Notc
KshsKshs

Cash flotvs from opcrrtting rrctivities

R cccip ts
4 1.600I7.600

.l r,600I7.600
lnterest receivetl

Paymcnts

'[olal l{ccciPts

59861 0t4.10General exPenscs
598610I {,r0Total PaYments

9,5 300
(Dccrease)/increasc in accounts recclvable
Adj usted for:

(547,480)l(r,1 6 0
Net cash florvs front opcrating acliYities

Cash flows from investing activitics
200,0000

Incrcase in long term receivables
200,000

(212,162)

0

5l0,5tltt
Nct cash flows rrscd in invcsling actilitics

Ncl increase in cash and cash cqIivalcnts
l -12,9{2 375.10{

r .12.941661,5.10
Cash and cetsh equivalerrts at I JUI'Y

Cash lnd clsh cquivillents ll -t0.ttrNI:

7211't

t

I
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OUNTSFOR'IHE PERIOD ENDED 3OII,JUNE 2O2O
I0.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AM

Translcrs fionr Countl' Covt.

ll'rteresl incollle

Total income

Er pe nses

I Stall'costs

General expenses

Tolal crpenditu re

Surplus for the period

Zero percent Transfers frorn County Covemment; the fund didn't receive the exchequer releases in the financial year under review'

g.7 p€rcenl on lnterest income: the only income we tarBeted was the outstanding interest income expected from our outsEnding LPo/LSO

financing product of Kshs 5.400'000 which is 8% ofas interest income'

I I .l percent on general expenses: is the provision of 3olo adminisrration on the expected income in the fund. Realizing only Kshs l'440 as

bank charges

g.6 percent on surplus for the period is the objective of in the fund to reduce on operalional cost and improve on revolving fund balance

Notes:

2

_)

.,1

KshsKshs KshsKshsRevcn ue
0%00

8.'7%3 94,40037600432.0004 32.000

8.1%J94,4003?,600432,000432,000

|.tv.I r.5201.14012,96012.960

I|.t"hI1,520I,44012,96012.960
8_60382,88036,160{19,040419,040

23 ll'l gr
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car cndctl .lune 30, 2020l-or the y

r 0.6. SUMMAITY OF SIGNIT'ICANT ACCOUN'TING POLICIES

l. Statement of compliancc and basis of prcparation

The Fund's financial statenlents have becn prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS)' The financial statemenE are

presented in Kenya shillings, which is lhc ftrnctional and reporting currency olthe Fund' Thc

accounting policies have been consisten(ly applied lo all the years presentcd'

Thefinancialstalementshavebeenpreparedonthebasisofhistorica|cost,unlessstated

otherwise. The cash flow statelnent is prepared using the direct method The financial

statements are prepared on accrual basis.

a) New and amendecl standards and interpretations in issue but not yet effective in thc year

ended 30 J une 2018

b) Early adoPtion of standards

The cntitl' did not carly - adopt any new or amended standards in year 2019

The standard covers public sector combinations arising from cxchange

transaclions in which case they are trcalcd similarly wilh IFRS

3(applicable to acquisitions only) Business combinalions and

combinations arising from non'exchange transactions which arc

coveled purely under Public Sector combinations as amalgamations'

Applicablc: I " Ianuary 2019:

Effect ive datc and imPact

IPSAS 40:

Public Sector

Conrbinations

Standard

24|l',.r ,.
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SU Y OF SIGNIFICANT ACCOUN'TINC POLICIES (CON'TINUED)

2. llc uc recognition

i) Ilcve ue from non-crchange (ransactions

Tra ns from other govcrn ment eotities

ReYcn frotn non-exchange transactions wilh otlrer government entities are measured at fair

recognized on obtaining conlrol of the assct (cash' goods' services and property) if
value a

ii)

lnteresl come is accrued using the effective yield method The effective yield discounts

future cash receipts through the expected Iife of the llnancial asset to that asset's
cstrm

the t r is free lrom conditions and it is probable that the econolnic benefits or servtcc

potentia lated to the asset will flow to the entity and can be measured reliably'

enue from cxchange traossctions

I n tc rest co tllc

nct g amount. The method applies this yield to thc principal outstanding to determine

interest r come each Period

3. Bu infornration

Thc ori nal budget for FY 2019/2019 was approved by the County Assembly and

or additional appropriations were made to the apProved budget in

e with specific approvals From the appropriate authorities' The additional
Subseq t revlsrons

ac

approprl

approva

app

approva

ions are added to thc original budget by thc entity upon receiving the respective

in order to concludc the final budget Accordingly' the Fund recorded a deduction

ionofKshsl0Monthez|l1-zolsbudgetfollowingthegoYerningbody,s

'l'hc en

d isc lo

uslng a classification bascd on the nature of expenses in thc statement of financial

perfonn ce, whereas thc budgcr is preparcd on a cash basis''l'he anlounts in the financial

statente s rverc recast frort the accrual basis to the cash basis and reclassified by

presen

''s budget is prepared on a diffcrcrrt basis ro the actual incolne and expenditure

in the financial staten'lents. The tlnancial statenlents are prepared on accrual basis

25 lr,,r

on to be on the sa|l]e basis as thc approved budgct A colnparison ol'budget and
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actual amounts, Prepared on a colnparable basis to the approved budgct, is then prescnted in

the statcment ofconrparison ofbudget and actual amounts'

ln addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in rhe lormats and classification sch€mes adoPted for the presentation of

the financial stat€rnents and thc approved budget

Astatementtoreconcilethcactualamounlsonacomparablebasisincludedinthestatement

of comparison of budget and actual amounts and thc actual as per the statement of financial

performance has been presented rrnder section I 2 (e) of these financial statements'

26 | l'rt'- .
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Y OF SIGNIFICANT ACCOUNl'ING POLICIES (croNTI N tl ED)

,1. Prop rty, pla nt and equiPment

All pro y, plant and equipment arc stated at cost less accumulaled depreciation and

rmpalrm t losses. Cost inc I udes expenditure that is directly attributable to the acquisition of

the When significant parts of property. plant and equipmcnt are required to be replaced

at int the entity recognizes such parts as individual assel with specific useful lives and

depreci them accordingly Likewise' when a tnajor inspection is performed' its cost rs

recogn in the carying amount of the Planl and equipmcnt as a replacement if the

recogn it crileria are satislied. All other repair and maintenance costs are recognized in

surplus o deficit as incurred. Wlrere an asset is acquired in a non-exchange transaction for nil

consideration the assel is initially measured at its fair value
or nom ln

5. lnta ible asscts

asscts

Followin

amorti

excludin

Intangib assets acquired separately are initially recognized at cost The cost ol intangible

ircd in a non-exchange transaction is their fair value at the date of the exchange'

initial recognition, intangible assets are carried at cost less any sccumulated

and accumulated impairment losscs lnternally generated intangible assets'

pitalizerJ developlnent costs, are not capitalized and cxpenditurc is reflected in

eficit in the period in whrch the expenditure is incurred

'fhe u life ofthe intangible assets is assessed as either finite or indefinile

6. Fina ial instrx mcnts

!'inancia

lniriul tr il iott uttd tncus ure nrc nl

F inancial

Meas

and recci bles.

Theappropri

recogniti

ssets within the scope of ll'SAS 29 Financial lnstruments: Rccognition and

nt are classified as financial assets at fair value through surplus or deficit' loans

held-to-maturity investments or available-for'sale financial assels' as

Enlity determines the classification of its financial assets at initial

27 ll'.,.-
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l'or thc ycar en tlctt Ju ne J0,2020

Loons and receivtbles

Loans and receivables are non-derivativc llnarrcial assets with fixed or deterrninable

payments that are not quoted in an aclive rnarket. After initial measurenrent' such financial

asseE are subsequently measured at alnorlized cost usin8 the effective interest method' less

ilnpairment. Amortized cost is calculated by taking into account any discount or premium on

acquisition and fees or costs that are an integral part of the effective inlerest rate' Losses

arising frorn impairment are rccognized in the surplus or deflcit'

2ft I l'
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r cnded Ju ne 30 2020

SUMMA Y OF SIGNIFICANT ACCOUNTING POLICIES (coN'tl NU ED)

Ha turiry

tive financial assels rvith fixcd or determinable payrnents and fixcd maturities are

s held to maturity whcn the Entity has the positive intention and ability to hold it

10 malu After initial lneasurernent, held-to-nratuItty investments are measured at

impairment. Atnortized cost is
amortized cost using the etftctive interest method' less

y taking into account any discount or premiutn on acquisition and fees or costs

ntegral part of the effectivc interesl ratc -fhc losses arising from impairment are

n surplus or deficil.

Non-deri

classified

calculat

that are

recogni

Itnpu

The Enti

asset or

assets ls

) Defau

) The

I itiol

l"inancial

value th

deterrnin

i

result of e or more events that has occurred after the initial recognition of the asset (an

incurred' s evcnt') and that loss evenl has an impact on the estilnated future cash flows of

the f I I asset or the entity of financial assets that can be reliably estimated Evidence of

may include thc following indicators:

or delinquency in interest or principal payments

bability that debtors will enter bankruptcy or other financial reorganization

im parrm

., le data indicates a measurable decrease in estimated future cash flows (e'g'

chan in arrears or economic conditions that correlate with defaults)

finun

t of Jino,rciol assets

assesses at each repo(ing date whether there is objectivc evidence that a financial

entity of financial asscts is impaired A financial asset or a entity of financial

med to be irnpaired if, and only il, there is objeclive evidence of impairment as a

n il ion and meds uren&,tl

bilities within the scope of IPSAS 29 are classificd as financial liabiliries at fair

gh surplus or dcficit or loans and borrowings' as appropriate' The Entity

29 ll',r,-

the classification ol'irs financial liabilities al initial recognition'

fi"titni",
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All financial liabilities are lecognizcd initially at fair value and' in the case o l' loans and

borrowings, plus directly attributable transaction costs'

Loons ond borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

arnortized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are tJerecognized as well as through the effective intercst

lnethod amortizalion Process.

Amorlized cost is calculated by taking into account any discounl or premiutn on acquisition

and fees or costs that are an integral part of the effective interest rate'

lar
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SUIVI Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTI NU E D)

?. lnve r tcs

inventorY its fair value at the date ofacquisition'

Costs i d in bringing each Product to its Present location and conditions are accounted

for, as fol ws:

) Raw terials: purchase cost using the weighted average cost method

lnventor

received

P trini

of

Net reali

or distrib

tl

t cost.

()t).

is measured at cost upon initial recognition. To the extent thal inventory was

rough non-exchangc transactions (for no cost or for a nominal cost)' the cost ofthe

goods and work in progress: cost oldirecr nraterials and labour alrd a proportion

facturing overheads based on the normat operating capacity' but excluding

ing costs

ARer init I recognition, inventory is tneasured ar the lower of cost and net realizable value'

H orvever, o the extent that a class of inventory is distributed or deployed at no charge or for

a nomln charge, that class of inventory is measured at the lower of cost and currenl

repl

le value is the estimated selling price in the ordinary course ofoperations' less the

estimatcd osts of completion and thc eslimated costs necessary to make the sale' exchange'

lnventori

ord inary

8.P ns

Provision

result of

benefits

can be tn

are recognized as an expense when rieployed for utilization or consumption in the

urse ofoperations ofthe EntitY'

recognized when the Entity has a present obligation (legal or constructive) as a

past event, it is probable that an oulflow of resources ernbodying economic

service potentiat will be required to senle the obligation and a reliable estimate

3[ | l':t'-

e ofthe amount ofthe obligation'
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Where the Entity expects some or all of a provision to be reinlbursed, for cxarnPle, under an

insurancecontract'thereimbursemenrisrccognizedasaseparateassetonlywhenthe

reimbursement is vinually certain

The expense relating to any provision is presented in the statement of financial performancc

net of any reimbursement.

Contingent I ia hilit ies

The Entity does not recognize a contingenl liability' but discloses details of any contingencies

inthenotestothefinancialstatelnents'Unlessthepossibilityofanoutflowofresources

embodying econom ic benefits or service potential is remote'

32 I 1',., : ,
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SUMMA Y OF SIGNIFICANT ACCOUNTING POLTCIES (CONTINUIiD)

Conting arssc/J'

The Entit

whose ex

Iuture ev

statenrent

approprl

inflow o

measured

of chan

plans arc

sepsrate

contribut i

lo ernplo

credit me

does not recognize a contingent asset. but discloses details of a possible asset

ence is contingenl on the occurrence or non-occurrcnce of onc or lnore uncertain

ts not wholly rvithin the control of the Entity in lhe notes to tlre financial

Contingent assets are assessed continually to ensure that developments are

reflected in the financial statcments' lf it has become vinually certain that an

onomic benefits or service Potential will arise and the ass€l's value can be

iably, the asset and the related revenue are recognized in the financial statements

ly

ofthc

9. Natu and pu rpose of reserves

The Enti creates and maintains reseryes in terms ofspecific requirements ln this case the

cntity did ot marn anY reservc

sC 8ehan accounting policies and estimates

recognizes the effects ofchanges in accounting policy rerrospectively The effects

in accounting policy are applied prospectively if retrospective application is

im practi

t 0. llmp ee bencfils- Retirenlert bcnefil plans

Thc Llnti rovides retirement benefits for its enrployees and directors Defincd contribution

t-enrploymenl benefit plans under which an entily pays fixed contributions into a

tity (a fund), and will have no legal or constructive obligation to pay further

s if the fund does not hold sulficient assets to pay all ernployee benefits relating

service in the current and prior periods' The contributions to fund obligations for

lhe pa

become ablc

Defirted fit plans are post-employment benefit plans other than de{lned-contribution

plans defrned benefit [unds are actuarially valued tri-annually on the projected unit

od basis. Deticits identilled arc recovered through lump sum Payments or

33 | l'.t,'

[d in which the change occurs.

l he Entitl

fft of'rctirernent bencfits are charged against income in the year in which they
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increased luture contributions on proportional basis to atl panicipating ernployers Thc

contributiorls and lump sum payments reduce the post-employnlent benefit obligation

I l. Foreign currency lransactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexclrange on

the date of the transaction. Trade credirors or dchtors denominated in foreign currency are

repofted at the statetnenr ol'financial position reporting date by applying the exchange rate on

that date. Flxchange differences arising frorn thc sctllemenl ofcreditors' or from the reporting

of creditors at rates dilTerent froln tllose at which they werc initially recorded during the

pcriod, are recognized as income or expenses in thc pcriod in which thcy arise'

34 | l'.t l e
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Y OF SIGNIFTCANT ACCOUNTING POLICIES (CONTIN r,i ID)

ing costs

costs are capitalized againsr qualifying assets as part of property, planl and

Such borrowing costs are capitalized ovcr the period during which the asset is

ired or constructed and bonowings have been incurred. capitalization ceases when

n of the asset is complete. Further borrowing costs are charged to the statement of

formance

pa r(ics

regards a related party as a person or an entity with lhe ability to exert control

y or jointly, or to exercise significant influence over the Entity' or vice versa'

f key management are regarded as relatcd parties and comprise the directors' the

en ror managers

nd cash equivalcnts

cash equivalents comprise cash on hand and cash at bank' short-term deposits on

ghly Iiquid investnrents with an original rnaturity ofthree months or less' which are

vertible to known amounts of'cash and are subject to insignificant risk ofchanges

ank account balances include amounrs held at the Central Bank of Kenya and at

mmerciat banks at the end ofthe financial year. For the purposes ofthese financial

. cash and cash equivalents also include shon term cash imprests and advances to

public officers and/or inslitutions which were not surrendered or accounted for at

the financial Year.

rative figures

sary comparative figures for the prcvious financial year havc been amended or

red to conlorm to the fequired changes in presentation

s after the rePorting Period

renonralerialadjustingandnon-adjusringevel,]tsanerthercportingperiod'

County Women and Youth Empou'crmcnt Fund

il'
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For thc r endcd .lune 30, 2020

17. LJltimalc and Holding Entitl'

Youth Affairs and Sports. lts ultimate parent is thc County Covernntent of Bungolna

18. Cu rrcncY

The financial statements are presented in Kenya Shillings (Kshs)

t

The entity is a County Public Fund established by Tlll' BuN(;oM^ Col'iNTY Youl'll ANI)

WoMIIN EMPowllRMliNl FuND RECtll'^l loNs' 201 5 undcr the Ministry ol Gender' Culture'

36|".,
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Y OF STGNIFICANT ACCOUNTING POLICIES (CO r*TIN U ED)

ant judgments and sourccs of eslimation uncertainty

tion of the Entity's financial statetrents in conlormity with II'SAS requires

t to make judgments. estilnates and assumptions that affect the reponed amounls

, expenses, assets and liabitities. and the disclosure ofcontingent liabilities' at the

reporting period. However. uncenainty about these assurnptions and estimates

t in outcomes thal require a matcrial adjustmenl to the canying amount ofthe asset

affected in future Periods.

. estimates and assumPtions made:

ustment to the carrying amounts of assets and liabilities within the next financial

escribed below The Entity basccl its assulllptions and estinlates on parameters

hen thc consolidatcd fitrancial statenlents werc prcpared. However, existing

rnay changc due to market

circumslances arising beyond the control ofthe Entity Such changes arc reflected

prions when they occur' IPSAS I 140

and residual values

lives and residual values of assets are assessed using the following indicators to

ntial future use and value from disposal:

,dition ofthe assel based on the assessmenl ofexpens employed by lhe Entity

ure ofthe asset, its susceptibility and adaptability to changes in technology and

ure of the processes in which the asset is deployed

ility of funding to replace the asset

s and assutn Ptions about lutttrc develoPments

in the market in relation to the asset

I

land assumptions - The key assumptions concerning the future and other key

Lrtirn.tion uncenainty at the rePo(ing date' that have a significant risk ofcausing a

]l_-
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Provisions

Provisions were raised and managcnent deterrnined an estimate baserj on the inlorrnation

availablc.

provisions are rneasurcd al the rnanagemcnt's best estimate of the expenditure required to

scnle the obligation at the reporting date' and are discounted lo present valtte where thc effcct

is malerial

18 | l' ' ,
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Y OF SIGNIFICANT ACCOUN'TING POLICIES (CONTINUED)

al risk managcmcnt

activities expose il to a variety of financial risks including credit and liquidity

ffects of changes in foreign currency The Fund's overall risk managemenl

focuscs on unpredictability of changes

e potential advcrsc effec( of such risks

k1-hc F ll l)d d oc 5 t)o hcd c ll n v r S 5

in the business environment and seeks to

on its performance by setting acceptable

and has in place policies to ensure that
k

y extendcd lo customers with an established credit history'

financial risk managernent objectives and policies are detailed below

risk

viron rncnt

as exposure to credit risk, which is the risk that a count€rparty will be unable to

s in full when due. Credit risk arises from cash and cash equivalents' and deposits

as well as trade and other receivables and available-for-sale financial

I assesses the credil quality of each customer' taking into account its financial

st experience and other factors . Individual risk limits are set based on internal or

ssment in accordance with limi(s set by the directors. The amounts presented in

I o[ financial position arc net of allowances for doubtful receivables' estimated

y's management based on prior cxperience and their assessmcnt of the current

g amount of financial assets recorded in the financial statements representing the

irnum exposure to credit risk without taking account ofthe value ofany collateral

ade up as lollows
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Impair
ed

Kshs

Past due
Kshs

FullY
performing

Kshs

Total
amount

Kshs

t9.536.3763't .563.624Receivables lronr exchange

transactions

At 30.lunc 2020

0

019,516,3763'7.563.624

57.1 00.000

57.100,000Total

At 30.Iune 2019

020,087,576.317 .0t2.423.757.100,000Receivables from cxchange

transactions
020,087,576.33'1,012,423.757,100,000Total

40 ll'.r '-.
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Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTI NUED)

ers under the fully perforrning cateSory are paying their debls as they continue

c crcdit risk associated with these receivables is minimat and the allowance for

le amounts that the company has recognised in the financiat statelnents is

adequatc to cover any potentially irrecoverable amounts'

as signiticant concentrarion ofcredit risk on amounts due lrom loans

ftrustees sets the Fund's credit policies and objectives and lays down parameters

h the various aspects ofcredit risk management are operated'

ty risk management

ponsibility for liquidity risk management rests with the Fund Administrator' who

appropriate liquidity risk managemenl framework for the management of the

rt, mcdium and long-terrn funding and liquidity rnanagernent requirements The

ges liquidity risk rhrough continuous tltonitoring of forecasts and actual cash

low reptesents cash flows payable by the Fund Ltnder non-derivative financial

y their remaining contractual maturities at the reporting date The amounts

the table are the conlractual undiscounted cash flows Balances due within l2

al their carrying balances. as the impact ofdiscounting is nol significant'

risk

lancla

ket risk exposures within acceptable parameters' rvhile optimising the return'

as put in place an inlernal audit lunction to assisl it in assessing the risk faced by

n an ongoing basis, evaluate and test the design and effectiveness ol its internal

and operational conlrols.

is the risk arising lrorn changes in ntarket prices' such as interest rate' equity

foreign exchange rates which will aft'ec( the entit)"s incotnc or the value of its

I instruments. The objcctive ol lnarket risk managelnent is to manage and

nsibility for managing rnarket risk rests wirh the Audil and Risk Management
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The Fund's Financc DeParlnrcnt is responsiblc for rlre clevelopment ol detailed risk

management policies (subject to review and approval by Audit and Risk Management

Comrriftee) and lor the day to day implementation o[those policics'

There has been no change to the entity's exposule to market risks or the manner in which it

rnanages and measures the risk'
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OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

ate risk

isk is thc risk that the entity's financial condition may be adversely affected as a

ges in interest rate levels. The company's inlerest rale risk arises from bank

exposes the Fund to cash flow interesl rate risk' The interest rate risk exposure

from interest rate movements on the Fund's deposits'

of inleresl rale risk

e interest rate risk' management has endeavoured to bank with institutions that

ble interest rates

lysis

alyscs its intelest rate exposure on a dynatnic basis by conducting a sensitivity

s involvcs deterrnining the imPact on profit or toss ofdefined rate shifts The

alysis lor interesl rate risk assumes that all other variables' in parti cu lar foreign

es, remain constant. The analysis has been perlormed on the same basis as the

risk managemcnt

e ofthe Fund's capital risk management is to safeguard the Fund's ability to

going concern. The entity capital structure comprises of the lollowing funds:

l.

thc
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I0.7. NOTES TO THE FINANCIAI, STATEMENTS

l. Gcneral ex Penses

2. Cash and cash equivalents

3, I nterest incomc

Total intercsl income

4. Cash and cash equivalcnts for rvomen fund'

Current account

Total cash and cash equivalents

Detailed analysis of cash and cash equivalents

28,63 r.00

FY2020t 8/2019

FY20l8/2019w201912020
Dcscri tion

KshsKShs
165,0000

40,0000
Printing and stationerY
Consunrables

1,430

t92.1 80
1,440

Bank chargc

Ilospitality
598,6 | 01,140

1'ot a I

Kshs
28.61r.0028,63 r .00

l'otal cash and cash equivalents
28,63r.00

Current account

FY20192020f)escri ti0 n
KshsKshs

41,60037600
lnterest incolne ltom loans

37600

FY2018/2019FY2019/2020

I(shs

663,5 r 0.4

104,310663,530.4

FY20',l8/2019Fv201912020

KshsKshsAccount numbcrFinancial institu tion

(r 1.399148,6 I 8.75
Cu rrcnl accou n t

a Commercial bankKeny
42,9 r I5r4,911.65

0t t41536127701

Coopcrativc Bank ol KenYa
l04,ll0'l'otal

44 | i',,r.- .

FY2018/2019FY20191202t)Dcscriplion
Kshs

4l,600

Description
Kslts

t04,3 t0

01t415)6727200
663,530.4
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5. Clash d cash equivalcnts f<rr Youth fund'

bles from exchange tra nsactions'

e lransactions Youth

c transaclions

nt reccivablcs

9,265,716 9,8 16,916
a blcs from cxchange transllclions

FY20l8/20t9FY20l9/2020

stitution
KShs

Account

number

t accou rl Ia) Cur
65.5 32.0028.63 L00

ive tsank ol KenYaCooper
65,s32.0028,631.00

talGrand

FY20l8/2019FY20l9/2020

Kshs

9,347.660.009,347,660.00

ccivablcs

repaynlents dtlcCurrent I

100.000400,000nge debtors

10,270.660.0010,270,660.00nt rcceiva blcsTolal Cu r
10,270,660.0010,270,660.00vables from excha nge transactioos'fotal rec

lixch a

FY2018//2019FY2019t2020cscrl
Kshs

9,616,9169,065,716
ayrnents ducrc[)

ccila blesCu rrcnt
Current I

200.000200,000
nge dcbtorsOther cxc

9,816,9169,265,7t6
Total Cu r

,l5 ll'rr.

2020

KShs

Su b- t(
65,532.0028,611.00

6. Receir

Exchs

Descripti{n
Kshs

Currcnt

Other exc]

Kshs

Total rece
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NOTES TO TI{E FINANCIAL STATE MENTS (CONTINTJED)

7, Related party balances

a) Nature of relaled party relalionships

Entities and other parties related 10 the Fund inctude those panies who have ability to

exercise control or exercise significant infltrence over its operating and financial

decisions. Related parties include management personnel' their associates and close

family members. The fund/scheme is rclated to the following entities:

a) The County Government;

b) The Parent County Governlnent Ministry;

c) Key management;

d) Board of Trustees; etc

46 I r' ,
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S ON FOLLOW UP OF AUDI'TOR RECOMIUENDA TI ONS

g is the summary of issues raised by the external auditor' and management

at were providcd to tlle auditor. We have rlolrlinated tbcal persons to resolve

ssues as shown be low with ihe associated time frame within which we expect

be resolved.

Timeframe:

(Put a date

Athen lou
expecl the

issue lo be

resolved)

Status:

(Resolved

/ Nol

Resolved)

Focal Point Person

to resolve th€ issue

(Namc and

designation)

Management

commenls

Issuc /

Observalions

from Auditor

ungoma

or the
I. PRO

Thc fol

corrmcnts

the issucs

c

nal

ceN

rl

rts a

the va

We are

d7 ll

audit

lo ,ec"iue uudit recotnlrendalions for FY 2019/2020 under review'


