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LAIG VICTORIA WATERS
Annual Report antl Fitrcurcial

UPPLY AND S,,INITATION PHASE II (LVWATSAN ID
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'nancial ycur ended Jturc 30' 2024

l. Acronyms ond

sTt

ICPAK

LTI

IPSAS

NT

PFM

PSASB

Comporotive FY

LVWATSAN
CSR

Glossory of Terms

Short Term lnterventions

lnstitute of Certified Public Accountonts of Kenyo

Long Term lnterventions

lnternotionol Public Sector Accounting Stondords

Notionol Treosury

Public Finonce Monogement.

Public Sector Accounting Stondords Boord

Finonciol yeor preceding the current finonciol yeor

Loke Victorio Woter & Sonitotion
Corporote Sociol Responsibilities
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LAKE VICTOIIIA IYATER SUPPLY AND SANITATION PHASE II (LVIYATSAN II)
Annual Rqtort und f-inutcial Statenrcnts for thcJinancial year ended June 30,2024

2. Project lnformotion ond Overoll Performqnce

2.1Nqme ond regislered office

Nome

Loke Victorio Woter Supply ond Sonitotion Phose ll

Objective

The key objective of the projecl is to contribute to the improvement of
livelihoods ond heolth of communities in the bosin ond the reduction of
pollution of the loke through improvements in sustoinoble woler
sonitotion infrostructure.

Contqcts

The following ore the project contocts

P.o Box 3345-40100
Telephone: (2541 057 20251 27
E-moil : info@lvswwdo.go.ke
Website: wwv'r.lvswwd o.oo.ke

2.2 Project lnformolion

Project Stort

Dole:

4th April 20.l I

Projecl End Dqte: 3 I 't Decemb er 2019

Eng. DonielOronje

Projecl Sponsor: Africon Development Fund (ADF)

lv

Address

Loke Victorio South Woter Works Development Agency
Lovictors House
Off Ring Rood, Milimoni
P. O. Box 3325 Kisumu
KENYA

Projecl

Coordinolor:



LAIrc VICTOITIA IYATDR SUPPLY AND SANITATION PHASE II (LVWATSAN ID

rthefirtuncial year ended Jurte 30,2024
Annual Repo rt nntl ltinurcial Stutenrcnts fo

Projecl lnformotion ond Overoll Performonce (Continued)

2.3 Projecl Overview

The Project is under the supervision of the Ministry of Woter Sonitotion

ond lrri otionro ect
Line
the

Ministry of

NUMBER P-ZI-EA 0-004 ADF GRANT NO 2r 00155019957
Pro ect number

To reduce pollution of the Loke Victorio by implementing sustoinoble

*.t", l^O'sonitotion infrostructure in l5 selected secondory towns

in-tf,e Loke Victorio Bosin. omong them' Kericho' Keroko ond

lsebonio

Strotegic goolof
the Project

The Projecl monogement oims to ochieve the gool through the

Support pro-poor wqter ond sonitotion inveslments in the

i"ilna"nr ur'bon centers in the Loke Victorio Region

Build institutionol ond humon resource copocities of locol ond

LgL^.i l""els for the sustoinobility of improved woter ond

sonitotion services

Focilitote the benefits of upstreom woter sector reforms to

reocn tne locol level in the porticipoting urbon centers

Reducethenegotiveenvironmentolimpoctofurbonizotionin
ihe Loke Victorio Bosin

following meons

(i)

(ii)

(iii)

(iv)

The project is divided into three components nomely:

worls:lirrort term ond Long Term lnterventions) Woter Supply-.-._systems,Sonitotion,Stormwoterdroinogeondlondfillond

skiP sites develoPment'
Goods: purchose of iroctors, Troilers ond Skips, Exhousters ond
-*--i-Ugotugs,VehiclesondMotorcycles,Furnitureondoffice

EquiPment'
Services: Study, Design, Supervision' Hygiene ond Sonltotion

romotion ond other consultont services

Other importont
bockground
informotion of
the Project

The project wos formed to intervene in the following oreos:-

Kericho
Keroko
lsebonior

(i)

(ii)

Current situotion
thot the project
wos formed to
intervene

Theprojectstortedon]5thApril20llondronuntil3lstDecember
2019

Project durotion

Achievement of
strotegic gools
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Annual Reporl and Financial Statements for the/inancial year ended June 30,2024

Project lnformolion ond Overoll Performonce (Conlinued)

2.4 Bonkers

The following ore the bonkers for the current yeor:
l. Cooperotive Bonk of Kenyo

Kisumu Bronch
Account no. 0l I 4129 57 55600.

2. Kenyo Commerciol Bonk
Kisumu Bronch
Account Number I 104035464

2.5 lndependenlAudilors

The project is oudited by the

Auditor Generol
Office of the Auditor Generol
P. O. Box 30084 -00100
NAIROBI

vt



LAKE VICTORIA WATER SUPPLY AND SANITATION PHASE II (LVIYATSAN II)
rt and Financial Statements forthefinanci yeur ended June 30, 2024Annual Repo

2.6 Roles ond ResPonsibilities

2.7 Funding summory

The Projects initiol duroiion wos for Fouryeors from 20ll to 2015 but hos

been extended to 3lst December 2019 with qn opproved budget of UA

I 1.84 million equivolent to KShs. 1,506,725,531 os highlighted in the toble

below:

Nomes Tille designolion Key Quolificotions Responsibililies

Ms. Jockline
Kemunto

Chief Executive
Officer

Mono ement O tion

Accounting
Officer

Eng. DonielO
Oronje

Project
Coordinotor

BSC degree in Civil
Engineering ond MA in
Project Plonning ond
Mono ement

Project
Coordinotor

Vincent
Kipng'eno

Woter Engineer B-Tech Degree in Soil ond
Structurol En rneenn

Project
En rneer

George
Ageng'o

Chemist BSC degree ond MA in
Project Plonning ond
Mono ement

Environmentolist

Mortin
Moyi

BA degree, ond MBA Procurement
Expert

Senior
Accounlont

Bochelor of Commerce,
Finonce
CPAK

Project
Accountont

Diono
Adhiombo

CommunitY
Development
Officer

BA. CommunitY
development

Community
Development
Officer

vll

Moster of Buslness

Adminislrotion ond
Bochelors' Commerce

Procurement
Monoger

CPA Somwel
Ogolo
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Project informolion ond overoll performonce (continued)

Below is the funding summory:

A. Source of Funds

(i) Gront

Africon
Bonk

Developmenl r0,390,000 r,320,593.041 r r,385.363 1 ,447,105,994

(ii) Counterport funds

Government of Kenyo 1,450,000 186,132,490 5, r 95,384 640.0O9.269

Totol
l'r.840.000 1,506.725,531 16,580,747

2,087,115,263

vllt

Source of funds Donor Commilmenl- Amount received to dote - (30-
06-2024)

Undrown bolonce lo dole

Donor
cufiencY
UA

KSh

Donor
cutrencY KSh.

Donor
currencY KSh.

UA UA
(A) (A') (8',) (B') (At-B) (A)-(Bt
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/inancial year ended June 30,2024

Projecl informolion ond oYeroll performonce (continued)

B. Applicotion of Funds

(i) Gronl
1,447,105,9941 ,447,105,994r 1,385,363Africon Development Bonk

(ii) Counterporl funds

39.257.440288,275600.74s.821640.009.2695. r95,384Government of Kenyo

39,257,440288,2752,047,851,815
2,O87,115,26316,580,747Totql

Applicolion of funds Amount received lo dole -
(30ttr June 2024)

Cumulolive
Amounl poid lo
dole - (30th June
2024)

Unutilized bqlonce to dole

(30-06-2024)

Donor
currency (UA)

Ksh. Ksh.
Donor
currency (UA) Ksh.

(A) (A) (B') (A)-(B) (A')-(B',)
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Annual Report and Financial Statements for the Jinancial yeur ended June 30, 2024

Projecl informotion ond overoll performonce (continued)

2.8 Summary of Overall Proiect Performonce:

i) The project wos completed, ond the Budget ollocotion wos to coter
for the pending bills thot hod not been poid by the iime the project
closed.

iiD The project ochieved its volue on completion ond honding over for
operotion.

iv) The project still hos pending bills to be poid

2.9 Summory of Projecl Complionce:

There ore no non-complionce issues with opplicoble lows ond
regulotions, ond essenliol externol finoncing ogreements/covenonts
thot ore in the project.

a

x

ii) The projects physicol progress is operotionol ond were honded over
to Gusii, Kericho ond Migori Woter ond Sonitotion Componies for
operotion.
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3 Stolemenl of Performonce ogoinsl Project's Predelermined Objectives

lntroduction

The Development objectives of LVWATSAN ll wos 1o improve the heolth ond
quolity of liie of the populotions living in the Loke Victorio bosin. The Project's

moin objective wos to reduce pollution of Loke Victorio by implementing

sustoinoble woter ond sonitotion infrostructure in I5 selected secondory towns

in the Loke victorio bosin, omong them, Kericho, Keroko ond lsebonio.

The key development objeciives of the project ore to:

o) support pro-poor woter ond sonitolion investments in the secondory

b)

urbon entres in the Loke Victorio Region;

Build institutionol ond humon resource copocities of locol ond regionol

levels for the sustoinobility of improved woter and sonitotion services;

Focilitote the benefits of upslreom woter sector reforms to reoch the

locol level in the porticipoting urbon centres;

Reduce the negotive environmentol impoct of urbonizotion in the Loke

Victorio Bosin.

Progress on otlqinment of Strotegic developmenl objeclives

For purposes of implementing ond coscoding the obove development
objectives to specific sectors, oll the development objectives were mode

specific, meosuroble, ochievoble, reolistic ond time-bound (SMART) ond

converted into development outcomes. Attendont indicotors were

identified for reosons of trocking progress ond performonce meosurement.

Below we provide the progress on ottoining the stoted objectives:

c)

d)

Enhonced
wosfe
collecfion.
lmproved
sewer ond
sonilotion
syslem

5 Motor
Vehicles, 5

Motorcycles, 5

exhousters, 4

Troctors, 7

Troilers, 86 Skips.
The complete
Sewer line
system wos
rehobilitoted in

Kericho.

To purchose
performonce
enhoncing
equipment.
To
rehobilitote
Kericho
sewer line
system

Loke
Victorio
South
Woter
Supply
ond
Sonitotion
Phose ll.

To contribute to the
improvement of
livelihoods ond heolth
of communities in the
bosin ond the
reduction of Pollution
of the loke through
improvements in
sustoinoble woter
sonitotion
infrostructure

xl

Proiecl Oulcome lndicotor Performqnce
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Procurement of: -
Purchose of performonce enhoncing equipment such os: Motor vehicles
(5no.), Motorcycles (5no.), Exhousters l4no.l, Troctors (7no.) Troilers (7no)
ond Skips (85no).
Construction of STI Works for Kericho, Keroko & lsebonio, wos successfully
completed. The project is currenlly benefitting the communities with
number of new connections being 300 in Keroko ond 500 in lsebonio

a

a

a

a

o

a

Rehobilitotion of Kericho Seweroge System, Sewer Extensions ond
Sonitotion Focilities wos initiolly oworded lo Stonsho Ltd but wos terminoted
ol 70% completion due to non-performonce of the Conlroctor. The project
hos been re-oworded to Zhongmei Engineering Co. for the completion of
outslonding works ond other oddilionol works. The projecl is substontiolly
completed.

Construction of Woter Supply ond Sonitotion Works for Keroko & lsebonio
Towns:
Keroko Component oworded to Zhongmei is complete ond cunently
benefiting lhe residents. lsebonio componenl Completed by Zhongmei
ond is currently benefiting the residents. Sirore works is obout 100%

complete.
Construclion of Sonitory Londfill & Foecol Sludge Treotment Plont for
lsebonio Town oworded to Riong lnternotionol Group Ltd. Works initiolly
deloyed by presence of huge underlying rock formotion leoding to re-
design of the londfill, which ore now complele

Consultoncy Services for Detoiled Designs ond Supervision wos oworded to
GIBB Africo Ltd. Currently oll designs for lhe works projects hove been
done. The controct is substontiolly completed. An oddendum to the
consultoncy controcl wos given to cover the extended implementotion
period of the on-going works ond the Defects Notificotion Period.

Consultoncy for Hygiene ond Sonitotion Promotion wos oworded to
RAPADO. lt entoiled promotion of hygiene ond sonitotion proctices. The

controct wos completed.

xlt

a
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4 Environmenlol ond Sustoinobility reporling

Loke Victorio Woter ond Sonitotion Phose ll Project exists to contribute to the

reversol of the pollution of the Loke through the improvement of sustoinoble

woter ond sonitotion infrostructure by ensuring the provision of sufficient,

hygienic, economicolly vioble ond offordoble Woter ond Sonitotion Services

toitfre populotion of the selected lowns, thus contributing to lhe overoll

development gool of improving the heolth of the urbon populotion by

reducing woterborne diseoses ond fovouring economic development. The

other moin purpose wos lo improvement of woter supply, improvement of

hygiene ond environmentol sonitotion, urbon droinoge improvement ond
Strenglhen Copocity Building of the institutions. Below is o brief highlight of our

ochievements in eoch Pillor.

i. Sustoinobility slrolegy ond profile

ln performing her mondote, LVSWWDA is commilted to perform ethicolly ond
conlribute to economic development while improving the quolity of life of the
workforce ond their fomilies os well os of the locol community ond sociely ot
lorge. LVWWDA undertokes to conduct business in o woy which will ochieve
susioinoble growth, in line with legol ond morol obligotions. We oim to ochieve
our business objectives in o coring ond responslble monner toking into

occount economic, sociol ond environmentol impocts. ln light of this,

LVWWDA hos conducted vorious CSR projects under the different projects we
ore implementing.

ii. Environmentol performonce

The Agency is operoting os per the NEMA provisions of the EMCA 1999, ond
Environmentol (lmpoct Assessment ond Audit) Regulotions 2003 os well os

other environmentol regulotlons (stotutory requirements). The Agency
therefore conducts environmentol ond sociol impoct ossessment for oll its

projects to ensure complionce with the regulotions. The Projects were licenced
by NEMA before construclions commences ond regulor monitoring is done
during construction to ensure complionce ond proteclion of the environment.
Cotchment monogement octivities ore incorporoted in the projects. The

Agency hos on environmentolist who is o Project lmplementotion Teom

member for oll the projecls.

lii. Employee welfqre

The project monogement is by Loke vSWWDA stoff ond therefore the entity's
employee welfore policies ond guidelines opply os detoiled below:

xlll
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iv. Morkel ploce proclices-

The Agency ensures incorporotion of competitive morket proctices through,
encouroging competitive bidding by Plocing odvertisemenls for oll tenders in
our locol doilies, our website ond The Govt. of Kenyo Treosury portol. This

enobles oll prospective bidders to occess lhe informotion ond to porticipote.
At the close of oll tenders, representotives who choose to ottend ore invited
to witness the opening of the tenders to ensure tronsporency in the bidding
process. All the porticiponts ore informed of the outcome of the procurement
process.

xtv

The Agency hos developed on opproved Humon Resource lnstruments in
which one of the guidelines is o comprehensive Humon Resource Policy ond
Procedures Monuol which is the primory document in the monogement of the
Humon Resources of the Agency. The document contoins provisions for
monoging the entire scope of Humon Resource Monogement ond
Development cycle.
It generolly guides the implementotion of the policies ond decision moking ot
vorious levels within the Agency on motters humon copitol. The policy provision

covers the entire recruitmenl process, poy ond benefits, employee relotions,
performonce monogement, troining & development ond the heolth ond
sofety issues. in considerotion of lhe offirmolive octions, the policy oddresses
issues reloted to gender bolonce, persons with disobility ond considerotion of
the morginolized communities in oll ospecls of humon resources dynomics.

Under the coreer development, LVSWWDA hos o comprehensive coreer
progression document thot outlines employee succession plons including
requirements for internol promotions ond the externol engogements where
tolents moy be required within its estoblishment. This is on instrument thot
outlines job descriplions for eoch codre of employee. Together with the
onnuol deportmentol workplons ond the Government's performonce
controcting tool enobles employees set their torgets ond eventuolly
evoluoted lhrough onnuol opproisols. The evoluotion enobles employees of
the Agency to be upskilled, helped or otherwise redeployed ond upscoled.

The Agency olso recognizes ond commits itself to the ochievement of the
highest stondords of heolth ond sofety in the workploce, ond the eliminotion
or minimizotion of heolth ond sofely hozords ond risks thot moy offect its

employees. ln this regord, it implements policies ond Progroms thot ossure their
protection from such hozords ond disosters. The policies ond Progroms ore
implemented in complionce with the provisions of Occupotionol Sofely ond
Heolth Aci,2007 ond other Lobour Lows.
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Loke victorio south woter works Development Agency hos olwoys mointoined

on effective feedbock mechonism by holding on onnuol supplier meeting to

get feedbock from suppliers ond controctors. Any concerns roised during the

forum ore odequolelY oddresses.

All engogemenls between LVSWWDA ond suppliers ond/or controctors toke

tfre foim of purchose orders ond controcts which ore signed by both porties,

ond ihey cleorly enumerote responsibilities ond obligotions of either porty' The

poyment schedules olso form port of lhe controcts, ond they ore strlctly

odhered to during the controct period. LVSWWDA encouroges public

porticipotion ond cleoronce by relevont Govt ogencies to ensure consumer

rights ond interests ore not infringed

lv. Community Engogemenls

The Agency undertook vorious cSR octiviiles within the oreo of project

implementotion.

xv
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5 Slolemenl ol Projecl Monogemenl responsibililies

The Chief Execuiive Officer of Loke Victorio South Woter Works Development Agency (The

Agency), which is the implementing ogency (lA) of the project under the Ministry of Woter &

lnigotion ond ihe Project Coordinotor for ADB funded Projects ore responsible for the

preporotion ond presentotion of the Project's finonciol stotements, which give o true ond foir

view of the stote of offoirs of the Project for ond os ot the end of the finonciol yeor ended on

June 30, 2024. lhis responsibility includes: (i) mointoining odequote finonciol monogement

onongement ond ensuring thot these continue to be effective throughout the reporting

period; (ii) mointoining proper occounting records, which disclose wiih reosonoble occurocy

ot ony flme the finonciol position of the Project; (iii) designing, implementing ond mointoining

internol controls relevont to the preporotion ond foir presentotion of the finonciol stotement,

qnd ensuring thot they ore free from moteriol misstotements, whether due to error or froud;

(iv) sofeguording ihe ossets of the Prolect; (v) selecting ond opplying oppropriote occounting

poticies; ond (vi) moking occounting estimotes ihol ore reosonoble in the circumstonces.

The Chief Executive Officer of the Agency ond the Project Coordinotor for LVWATSAN ll

project occept responsibility for the Project's finonciol stotements, which hove been prepored

on the Cosh Bosis Method of Finonciol Reporting, using oppropriote occounting policies in

occordonce with lnternotionol Public Sector Accounting Stondords'

The Chief Executive Officer of the Agency ond the Project Coordinotor for LVWATSAN ll Project

ore of ihe opinion thot the Project's finonciol stotements give o true ond foir view of the slote

of project's tronsoctions during the finonciol yeor ended June 30, 2024, ond of the Project's

finonciol position os ot thot dote. The Chief Executive Officer of the Agency ond the Project

Coordinotor for LVWATSAN ll Project further confirm the completeness of the occounting

records mointoined for ihe Project, which hove been relied upon in ihe preporotion of the

project finonciol stotements os well os the odequocy of the systems of internol finonciol

conkol.

The Chief Executive Officer of the Agency qnd the Proiect Coordinotor for LVWATSAN ll Projecl

confirm thot the Project hos complied fully with opplicoble Government Regulotions ond the

terms of externol finoncing covenonts, ond ihot Project funds received during the finonciol

yeorlperiod under oudii were used for the eligible purposes for which they were intended ond

were properly occounted for.

Project Finonciol Slolemenls
The Project finonciol stotements were opproved by The C

ond the Project Coordinotor for LVWATSAN ll Project on

signed by them

Ms Jockline Kemunlo
Chief Executive Offlcer

Eng. D iel Oronje

hief Executiv Officer f the Agency
2024 ond)

c

cFA sgmwel O. Ogolo
Projecl Accounlonl
ICPAK MNo: 9933

xvl
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Projecl Coordinolor
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REPORT OF THE AUDITOR.GENERAL ON LAKE VICTORIA WATER SUPPLY AND
SANITATION PROGRAMME PHASE !t PROJECT NO. P-21-EAO-004 (ADF GRANT
NO.2100155019967) FOR THE YEAR ENDED 30 JUNE, 2024 - LAKE VICTORIA
SOUTH WATERWORKS DEVELOPMENT AGENCY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on the Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, is effective in the use of resources, or that its internal
control, risk management and governance systems are properly designed and were
working effectively in the financialyear under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ad,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Lake Victoria Water Supply and
Sanitation Programme Phase ll Project No. P-21-EAO-004 (ADF Grant

Report of the Auditor-General on Lake l/ictoria lltater Supply and Sanitation Programme Phase II Project No. P-Zl-
EAO-004 (ADF Grant No.2100155019967) for the year ended 30 June, 2024 - Lake Victoria South ll'aterworks
Development Agency
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No.2100155019967)- Lake Victoria South Waterworks Development Agency set out on
pages 1 lo 14, which comprise of the statement of financial assets and liabilities as at 30
June,2024, and the statement of receipts and payments, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position Lake Victoria Water Supply and Sanitation Programme
Phase ll as at 30 June, 2024 and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Public Finance Management Acl, 2012 and the
Financing Loan Agreement ADF Grant No. Grant No.2100155019967 dated 4 April, 2011
between African Development Fund, and the East Africa Community and the Subsidiary
Agreement No. LVWATSAN/KE/O02 dated 15 April, 2011 between the Government of
Kenya and East Africa Community.

Basis for Qualified Opinion

1. Unsupported Bank Balances

The statement of financial assets and as disclosed in Note. 5 to the financial statements
reflects bank balances of Kshs.39,257,440. This amount include amount of
Kshs.39,257,283 held at Kenya Commercial Bank, which was unsupported by way of
cash books, bank reconciliation statements, and certificate of bank balance.

ln the circumstances, the accuracy and completeness of bank balance of
Kshs.39,257,440 as at 30 June, 2024 could not be confirmed.

2. Unsupported Pending Bills

Note 8 to the financial statements on other important disclosures and as analyzed in
Annex 3 to the financial statements reflects an amount of Kshs. 140, 187 ,852 in respect of
accounts payable for the construction of civil works in Kericho. However, the pending bills
were not supported by way of pending bills register, pending bills schedule and ageing
analysis.

ln the circumstances, the accuracy and validity of the pending bills amount of
Kshs.140,187,852 could not be confirmed.

O

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the Lake Victoria Water Supply and
Sanitation Programme Phase ll Management in accordance with ISSAI 130 on the Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in

R-
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accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

ln the audit report of the previous year, several issues were raised under the Report on
Lawfulness and Effectiveness in Use of Public Resources and Report on Effectiveness
of lnternal Controls, Risk Management and Governance which have remained unresolved
as at 30 June2024.

Other lnformation

Conclusion

The Management is responsible for the other information set out on page iv to xvi which
comprise of Project lnformation and Overall Performance, Statement of Performance
Against Project's Predetermined Objectives, Environmental and Sustainability Reporting
and Statement of Project Management Responsibilities. The Other lnformation does not
include the financial statements and my audit report thereon.

Basis for Conclusion

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on the LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Riport of the Auditor-General iti
EAO-001 (ADF Grant No.2100155019967) for the year ended 30 June, 2024 - Lake Victoria South l4/aterworks
Development Agenqt
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ln connection with my audit on the Project financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.



Basis for Conclusion

Failure to Close the Project

The Lake Victoria Water Supply and Sanitation Phase ll Project was completed in
September, 2018 and a completion report was prepared. During the year under review,
the Project did not receive any funding and there were no activities carried out by the
Project. ln a letter dated 28 August, 2024, Management indicated that the Project was
closed. However, it is not clear and Management has not indicated why the Project has
not been formally handed over to the agency.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with lSSAls 2315 and 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Conclusion

As required by African Development Fund, I report based on my audit that I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit. ln my opinion.

i. lnformation given in the Management report on pages iv to xvi is consistent with
the financial statements;

Report of the Auditor- ener0 on u cloriu Water upp (]tl nitotion Programme P ase ll Projecl No. P-Zl-
EAO-004 (ADF Grant No.2100155019967) for the year ended 30 June, 2024 - Lake Victoria South llaterworks
Development Agency
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The continued failure to close the Project exposes it to incurring avoidable expenditures.

The audit was conducted in accordance with lSSAls 3000 and 4000. The Standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.



ii Adequate accounting records have been kept by the Project, so far as appears
from the examination of those records; and

iii. The Project's financial statements are in agreement with the accounting records
and returns.

Basis for Conclusion

The African Development Fund requires that, I report on the legal or regulatory
requirements, or on performance information disclosed. These matters require

expressing a separate opinion as to the Projects' compliance with laws and regulations. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion

Responsibilities of the Management and Board of Directors

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the

Project's aOitity to continue as a going concern, disclosing, as applicable, matters related

to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the

Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,

2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the

activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

The Board of Directors Project's financial reporting process, reviewing the effectiveness
of how Management monitors compliance with relevant legislative and regulatory
requirements, ensuring that effective processes and systems are in place to address key

roles and responsibilities in relation to governance and risk management, and ensuring

the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with

Rrticte 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the

INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires

that, in conducting the audit, I obtain reasonable assurance about whether the financial

Report of the Audi'tor-Generalon Lake Victoria Water Supp Iy and S,anitation Programm e Phase ll Project No. P-Zl-
Vi ctor ia S outh ll/ at erwor ksEAO-004 (ADF Gran
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statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https.//www.oaqkenva o. ke/auditor-qenerals-
responsibilities-for-aud iU. This descri ption forms part of my auditor's report

FCPA ancy
AUDITOR-GENERAL

Nairobi

06 November,2O24

Report of the Auditor-GeniiiaL on Lani lictoria WaterS@pj aid Sanitation Piogramme Phase Il Project No. P-Zl -
EAO-004 (ADF Grant No.2100155019967) for the year ended 30 June, 2024 - Lake Victoria South ll/aterworks
Development Agenqt
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Annual Report and Financial Statements for the financial year ended June 30, 2024

7 Stolemenl of Receipls ond Poymenls for the yeor ended 30th June 2024

The occounting policies ond explonotory notes to these finonciol stotements ore on integrol port of the finonciol

stolements

...8t:*....... LJ""':l'
ronJeMs Jockline Kemunlo

Chief Execulive Officer
Eng. DonielO Sqm O Ogolo

KSh. KSh. KSh.
RECEIPTS

Tronsfer from Government
entities I 75,000,000 75,000,000 640.OO9.269

Proceeds from domestic
ond foreign gronts 2 1.447,105,994

TOTAT RECEIPTS 75,000,000 75,000.000 2,087,115,253
PAYMENTS

Poyment of Bonk Chorges 4 6,008 5,008 35,7 55,426 2,047,863,831
TOTAT PAYMENTS 6,008 6,008 35,755,426 35,75s,426 2,047,863,831
SURPLUS/(DEFICIT) (6.008) (6,008) 39,244,574 39,244,574 39,251,432

Project Coordinolor

-'l

202312024 2022/2023
N

o
t
e

Rdceipts ond
poymenls
controlled
by the enlity

Poyments
mode by
lhird
porlies

Totol Receipts
ond
poymenls
controlled
by the
entily

Poymenls
mode by
lhird
porlies

Totol Cumulotive
lo-dole
(From
inception)
Tolol

35,755,426

i

Project Accountqnl



LAKE VICTORIA WATER SUPPLY AND SANITATION PHASE II (LVWATSAN ID
Annual Repo rt and Financisl Statements for thefirrancial year ended June 30, 2024

8 Slolemenl of Finonciol Assels os of 30th Jvne 2024

FINANCIAI ASSETS

Cosh ond Cosh Equivolents
39,263,4485 39,257,440Bonk Bolonces

Cosh Bolonces

39,263,44839,257,440Tolol Cosh ond Cosh Equivolents

39,263,44839,257,440NET ASSETS

REPRESENTED BY

18,8746 39,263,448Fund bolonce b/fwd

39,244,57 4(6,008)

3?,263,44839.257,440NET FINANCIAT POSITION

The occounting polici on
on integrol po of
opproved on

B{
Ms. Jockline Kemunlo
Chief Execulive Officer

explonotory notes to these finonciol stotements form
onciol stotements. The finonciol stotements were
2024 ond signed by:

i\,
........ (.),,9.,!.:1.
Eng. DonielOronje
Projecl Coordinolor

Q:'n'
;K*;:'"n'";;;;;

Projecl Accountonl
ICPAK Member No. 9933

2

e

Detoils 2023-2024 2022;2023
KShs KShs

Cosh Equivolents (short-term deposits)

Surplus/(Deficit) for the yeor



LAKE VICTORIA IYATER SUPPLY AND SANITATION PHASE II (LVWATSAN ID
Annual Report and Financial Statenrcnts for the financial year ended June 30' 2024

9 Slolement of Coshflow for lhe yeor ended 30th June 2024

CASHFLOW FROM OPERATING ACTIVITIES

Receipls from operoting oclivities
75,000,000ITronsfer from Government entities

Poymenls from operoling oclivities
Purchose of goods ond services
Tronsfers to other government entities
Adjuslmenls during lhe yeor

(5,008)Adjustments/Bonk Chorges
Decreose/(lncreose) in Accounts Receivoble
lncreose/(Decreose) in Accounts Poyoble

75,000,000l (6,008)Nel cosh flow from operoting oclivllies
CASHFTOW FROM INVESTING ACTIVITIES

(35,755,4261Acquisilion of Assets
39,244,574Nel cqsh flows from lnvesling Aclivllies I

CASHFI.OW FROM BORROWING ACTIVITIES

Proceeds from Foreign Borrowings
Nel cosh flow from finoncing oclivilies
Net lncreose/(decreose) in Cosh ond Cosh
Equivolenl

't8,874Cosh ond cosh equivolenl ol BEGINNING of
lhe yeor

39,263,44839,257,440Cosh ond cosh equlvolenl ol END of lhe yeor

3

2023/2024 202212023
Nole KShs KShs

1

(6008)

3?,263,448



LAKE VICTORIA WATER SUPPLY AND SANITATION PHASE II (LVIYATSAN II)
Annual Repo rt and Financial Statements for the financial year ended June 30,2024

lO Stolemenl of Comporison of Budgel ond Actuol omounls for lhe yeor ended 30h June 2024

Note:The significonl budget utilisotion/performonce differences in the lost column ore exploined in Annex ll to these

.IZELI
. . ..*rtt| .. .\

Ms Jockline Kemunlo
Chief Execulive Oflicer

Bx**
Eng. Doniel Oronie
Projecl Coordinotor

e A Somwel O Ogolo
Project Accounlonl
ICPAK Member No:9933

4

Recei ls
0%(1 3s,000,000)r 3s,000,000Tronsf er from Government

entities

forei n ronts
Proceeds from domestic ond

0%('r 3s,000,000)135,000,000Totol Receipls
Poymenls

0%(r3s,000,000)r 3s.000,000Acquisition of non-finonciol
ossets
Tronsfers lo other government
entities

0%(r 35,000,000)r 35,000,000Tolol Po menls
Sur lus or Deficil

finonciol stotements.

]r-

Receipls/Poymenls llem Originol
Budgel

Adjuslments Finol
Budget

Acluol on
Comporoble
Bosis

Budgel,
Utilizolion
Difference

7, ol
Ulilizqtion

o b c=o+b D e=c-d l=dlc7"



KD VICTORIA WATER SUPPLY AND SANITATION PHASE II (LVWATSAN II))
ual Report and Financial Statenrents for tlte Jinancial ar ended June 30, 2024

I I Slgnificont Accounting Policles

The principol occounting policies odopted in the preporotion of these finonciol
stotements ore set oul below:-

I l.l Slolement of complionce ond bosis of preporolion

The finonciol stotemenls hove been prepored in occordonce with Cosh-bosis
IPSAS finonciol reporting under lhe cosh bosis of occounting, os prescribed by lhe
PSASB ond set out in the occounting policy note below. This cosh bosis of
occounting hos been supplemented with occounting for; o) receivobles thot
include imprests ond solory odvonces ond b) poyobles thot include deposits ond
retentions. The finonciol stotements comply with ond conform to the form of
presentotion prescribed by the PSASB.

The occounting policies odopted hove been consistently opplied to oll the yeors
presented.

I1.2 Reporting entlty

The finonciol stotements ore for Loke Victorio South Woter & Sonitotion Project
Phose ll under the Ministry of Woter , Sonitotion ond lrrigotion. The finonciol
stotemenls ore for the Loke Victorio South Woter & Sonitotion Project Phose ll os

required by Section 8l of lhe PFM Act, 2012 .

I 1.3 Reporting currency

The finonciol stotements ore presented in Kenyo Shillings (Kshs). which is the
functionol ond reporling curency of the Project ond oll volues ore rounded to the
neorest Kenyo Shilling.

I1.4 Recognllion of receipls

Loke Victorio South Woter & Sonitotion Project Phose ll recognises oll receipts from
the vorious sources when the event occurs, ond the reloted cosh hos octuolly
been received.

i) Tronsfers from lhe Exchequer

Tronsfer from Exchequer is recognized in the books of occounls when cosh is

received. Cosh is considered os received when poyment instruction is issued to the
bonk ond notified to the receiving entity.

ii) Externol Asslstonce

Externol ossistonce is monies received through gronis ond loons from multiloterol
ond biloterol development portners.

5
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iv) Donolions ond gronls

Gronts ond donotions sholl be recognized in the books of occounts when cosh

is received. Cosh is considered os received when o poyment odvice is received

by the recipienl entity or by the beneficiory. ln cose of gront/donotion in kind,

such gronts ore recorded upon receipt of the gront item ond upon

determinotion of the volue. The dote of the tronsoction is the volue dote
indicoled on the PoYment odvice.

v) Proceeds from borrowin g

Borrowing includes externol loons ocquired by the Project or ony other debt the

Project rnoy toke ond will be treoted on cosh bosis ond recognized os o receipt
during the yeor they were received'

vi) Undrown exlernol ossistonce

These ore loons ond gronts of reporting dote os specified in o binding

ogreement ond relote to funding for the Projecl currently under development
where conditions hove been sotisfied or their ongoing sotisfoction is highly likely

ond the project is onticipoted to continue to completion. An onolysis of the

Project's undrown externol ossistonce is shown in the funding summory.

I 1.5 Recognilion of PoYments

The project recognises oll poyments when the event occurs, ond the reloted

cosh hos ocluolly been poid out by the Proiect.

li) lnlerest on borrowing

Borrowing costs thot include interest ore recognized os poymeni in the period

in which they incur ond Poid for.
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Significonl Accounting Policies (Continued)

lii) Olher recelPls

These include Appropriotion-in-Aid ond reloles to receipls such os proceeds

from disposol of ossels ond sole of tender documents. These ore recognized in

the finonciol stotements of the time ossocioted cosh is received.

i)Use of goods ond services

Goods ond services ore recognized os poyments in the period when the

goods/services ore consumed ond poid for. lf nol poid for during the period

*here goods/services ore consumed, they sholl be disclosed os pending bills



KD VICTORIA WATER SUPPLY AND SANITATION PHASE II (LVWATSAN II))
nual Report and Financial Statements or the ancial year ended June 30, 2024

Significonl Accounling Policles (Continued)

iii) Repoyment of borrowing (principol omounl)

The repoyment of principol omount of borrowing is recognized os poyment in

the period in which the repoyment is mode. The stock of debt is disclosed os on
onnexure to the consolidoted finonciol stotements.

iv) Acqulsilion of fixed ossels

Ihe poyment on ocquisition of property plont ond equipmenl items is not
copitolized. The cost of ocquisition ond proceeds from disposol of lhese items
ore lreoled os poyments ond receipts items respectively. Where on osset is

ocquired in o non-exchonge tronsoction for nil or nominol considerotion ond
the foir volue of the osset con be reliobly estoblished, o contro tronsoction is

recorded os receipl ond os o poyment.

A fixed osset register is mointoined by eoch public entity ond o summory
provided for purposes of consolidotion. This summory is disclosed os on
onnexure to the consolidoted finonciol stotements.

I 1.6 Cosh ond cosh equivolenls

Cosh ond cosh equivolents comprise cosh on hond ond cosh ol bonk, short-
term deposits on collond highly liquid investments with on originolmoturity of
three months or less, which ore reodily convertible to known omounts of cosh
ond ore subject to insignificont risk of chonges in volue. Bonk occount
bolonces include omounts held of the Centrol Bonk of Kenyo ond of vorious
commerciol bonks of the end of the finonciol yeor.

For the purposes of lhese finonciol slotements, cosh ond cosh equivolents olso
include short term cosh imprests ond odvonces to outhorised public officers
ond/or institutlons which were nol surrendered or occounted for of the end of
the finonciol yeor.

I1.7 Reslriclion on cosh

Restricted cosh represents omounts thot ore limited/restricted from being
used to settle o liobility for ot leost twelve months ofter the reporling period.
This cosh is limited for direct use os required by stipulotion. Amounts
mointoined in deposit bonk occounts ore restricted for use in refunding third
port deposits.

i) lt is not proboble thot on oulflow of resources embodying economic benefits
or service potentiol will be required to settle the obligotion; or

7
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LAKE VICTORIA WATER SUPPLY AND SANITATION PHASE II (LVWATSAN ID)

Annual Report and Financial Statentents forthefirtuncial year ended June 30,2024

remote.

As ot the
project.

I1.8 Pending bills

11.9 Budget

reportingyeor,therewerenocontingentliobilitiesoltributedtothis

finonciol stolements

I l.l0 Thlrd PorlY PoYmenls

During the yeor, the project did nol receive third porty poyments

ThebudgetisdevelopedonocomporobleoCCoUntingbosis(coshbosis),the
some occounts ctosSticttion bosis (except for occounts receivoble -

outstondingimprestondCleoronceoccountsondoccountspoyoble-
deposits, which ore occounted for on on occruol bosis)' ond for the some

;;I;; ;, the finonciot stotements. The project's budget wos opproved os

requiredbyLowondNotionolTreosuryRegulotions'oswellosbythe
p-orticipotingdevelopmentportners'osdetoiledintheGovernmentofKenyo
[rJsJ -iririteo 

Estimotes for the yeor. The Development Projects ore

budgeted for under ft,L rraons but receive budgeted funds os tronsfers ond

occountforthem'.po,.ot.v.Thesetronsfersorerecognizedosinter-entity
tronsfers ond ore .rininoi"O'rpon consolidotion. A high-level ossessment of

tne iroject's octuol f.rfo|.rnonte ogoinst the comporoble budget for the

tintncior yeor/period'*0., review hos been included in on onnex to these

8

Significont Accounting Policles (Continued)

ii)Theomountoftheobligotionconnotbemeosuredwithsufficientreliobility.

some of contingent liobilities moy orise from: litigotion in progress, guorontees'

indemnities.Lettersofcomfort/support,insuronce,PublicPrivotePortnerships,
The Entity ooes,iJi".ogni."'o contingent liobility but discloses detoils of ony

contingencies in the notJs to the finonci-'rol stotements unless the possibility of on

outflowofresourcesembodyingeconomicbenefitsorservicepotentiolis

Pendingbillsconsistofunpoidliobilitiesot.theendofthefinonciolyeororising
from controcteo goods ofr"*i..r during rhe yeor or in post yeo.rs. As pending

bils do not invorve rn.povm"nt of cosh:rn the reporting period, they recorded

os ,memorondum, o,. ,Lttlootonce, when the pending bills ore finolly settled,

suchpoymenlsoreincludedinthestotementofreceiptsondpoymentsinthe
yeor in which the poyments ore mode'
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nual Re ort and Financial Statements for tlre Jinancial ear ended June 30, 2024

Slgnificont Accounting Pollcies (Contlnued)

I l 1 I Exchonge role dlfferences

The occounting records ore mointoined in the functionol currency of the
primory economic environment in which the Project operotes, Kenyo
Shillings. Tronsoctions in foreign currencies during lhe yeor/period ore
converted into the functionol currency using the exchonge rotes prevoiling
ol the dotes of the tronsoctions. Any foreign exchonge goins ond losses

resulting from the settlement of such tronsoctions ond from the tronslotion ot
yeor-end exchonge rotes of monetory ossets ond liobilities denominoted in

foreign currencies ore recognized in the stotements of receipts ond
poyments.

I l.l3 Subsequent evenls

There hove been no events subsequent to the finonciol yeor/period end
with o significont impoct on the finonciol stotements for the yeor ended
June 30,2024.

I l.l4 Prior period odjuslmenls

Prior period odjustments relote to errors ond other odjustments noted
orising from previous yeor(s). There were no prior yeor odjustments.

9

I l.l2 Comporolive figures

Where necessory comporotive figures for the previous finonciol yeor/period
hove been omended or reconfigured to conform to the required chonges
in finonciol stotement presentotion.
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12 Notes lo lhe Finonciol Slolemenls

l. Tronslers from Governmenl enlilies

These represent counterport funding ond other receipts from government os follows

3. Bqnk Chorges

4. Acquisition of Non'Finoncio! Assets

C ou nler porl f u ndin g thr o u gh
of Waler & lrriMinisf otion

25,000,000ort funds Quorter ICounte
Counierport funds Quorter 2

Counterp ort funds Quorter 3

50,000,000Counterport funds Quorter 4

640,009,26975,000,000

6,008Poymenl of Bonk Chor

6,008Tolol

KshsKshsKshsKshs.Kshs.

2,047,857,823Construction
ond civil works

2,047,857,823Tolql

10

Detoils 202312024 2A2A2023 Cummulotive lo
dole from
lnception

KShs KShs KShs

Totql

2. Proceeds From Domeslic ond Foreign Gronls

During the finonciol period to 30 June 2024,Ihere wos no gronts received from donors'

202312024 2,02212023

KShs KShs

ES

2023-2024 2022-2023 Cumulotive
to-dote

Descriplion Poymenls
mode in
Cosh

Poymenls
mode by
lhird porties

Totol
poymenls

Totql
poyments
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Noles lo the Finonciol Stolemenls (Continued)

. Cosh And Cosh equivolenls

Loke Victorio Woter ond Sonitotion Project one project occount spreod within
the project implemenlotion oreo ond no foreign currency designoted occounts
monoged by the NotionolTreosury os listed below:

5. A Bonk Accounls

Project Bonk Accounts

Nole: Some of the project money wos still held in Development Account during

the period under review

6. Fund Bolonce Brought Forword

39,263,44839,257,440Bonk occounts (Note 5A)

Cosh in hond (Note 58)

Cosh equivolents (short-term deposits)
(Note 5C)

39,263,44839,257,440Tolol

Locol Currency Accounts

18,874157Co-operotive Bonk of Kenyo

[A/c No. 0] 1412957556001

39,244,57439,257,283Kenyo Commerciol Bonk (Dev)

39,263,M839,257,440Totol locol currency bolonces

39,263,44839,257,440Totol bonk occount bolonces

39,263,448Bonk occounts
Cosh equivolenls (short-term
deposits)

39,263,448Totol

lt

5

2023/2024 202212023

KShs KShs

2023-2024 2022-2023

KShs Kshs

De-scription 2023-2A24 2022-2023

KShi KShs

39,263,448

39,263,448
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Notes lo lhe Finonciol Slolements (Continued)

7. ?rior Yeor odjuslmenl

There wos no prior yeor odjustment

8. Other lmportont Disclosures

1. Pending Accounls Poyoble (See Annex 3o)

140,187,852Construction of civil
works

140,187,852

140,187,852Tolol 140,187,852

t2

Bolonce b/f
tY 2023/2024

Additions for
lhe period

Poid during
the yeor

Bolonce c/f
FY 2023/2024

I Description Kshs Kshs Kshs Kshs



ort ttlatrcto aterrrentsnn ua nanc year e June j0, 2024c

13. Annexes
Anneex I Prior Yeor Auditor-Generol's Recommen dotions

I

Unsupported pending occounls poyoble.
ln the notes is q bolonce of Ksh 140,187,852
in relotion to pending bills. The bolonce
includes retention monies owed to
controctors of Ksh 115,740,344, but the
monogement did nol provide evidence of
how lhe cloims were onived ot

The Ministry wish to stote thol the
bolonces represent cloims, interests,
ond not retention monies ond hove
now been titled so. Supporting
documents ore ottoched. SEE ANNEX
I I98 THE LETTER FROM CONTRACTOR
AND CLAIM ACCEPTANCE LETTER

Resolved
30.09

2024

2

Budgetory control ond performonce
The stotement of Budget ond occruol
omounts reflects o finol budget of Ksh
75,000,000 ond octuol poyments of Ksh
35,755,426leoding to under utilizotion of Ksh
39,244,574r 52%.

The underutilizotion identified wos due
to ihe foct thot the second
disbursement of funds for the project
deloyed ond wos received towords
the end of the fourth quorter. This in
turn deloyed the poyments to the
controctor.

Resolved
30.09

2024

Avoidoble cosls on the deloyed settlemenl of
pending bills
An omount of Ksh 35,755,426 wos poid to o
conlroctor os interests due to deloyed
poyments. Further. it is stoted thot the
controctor is still owed Ksh I'l5,740,344 in
respect of unpoid cloims ond interest. As
such, the volue of money for this poyment
could not be oscertoined

The Ministry wish to stote thot the
implemeniotion of the octuol works
under the controct in question is

complete os evidenced by the Toking
Over Certificotes provided os
ottochments.
However, formol closure connot be
executed owing to pending
poyments yet to be mode to the
Controctor. Formol closure will only be
mode when there will be no more

Resolved
30.09.

2024

l3

PITASE ll (LYWATS-/IN tb)

No. lssue / Observolions from Audilor Monogement commenls Stolus:
Timefr
ome
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obligotions by ony porty to the other
in the controct. As it stonds, the
Controctor hos no obligotion to the
Employer hoving imPlemented the
project to the required specificotions.
The Employer (LVSWWDA) on the
other hond hos on outstonding
obligotion, i.e., poyment of pending
omounts to the Controctor. This mokes
formol closure imPossible ot the
momenl. The Agency will moke
budgetory requests to the Porent
ministry to cleor the Pending
poyments ond upon cleoring of
pending poyment to the Controctor,
formol closure will be executed.
Any osset lhot whose right to use hos

not been tronsferred to the couniY
governments will be effecled ot the
time of officiol closure. SEE ANNEX

I2OO FOR THE TAKING OVER

CERTIFICATES.

Ms Jockline Kemunto
Chief Executive Officer

Eng. Doniel Oron.ie

Projecl Coordinotor

14

Timefr

ome:
Slolus:Monogement commenlslssue / Observotions from AudilorNo.
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Annex2 - Vqrionce explonotions - Comporolive Budgel ond Acluol omounls lot tY 2023-2024

o B c=o-b d=b/o7.
Receipls

Tronsfer from Government
entities 0%

The Supplementory I

Budget did not provide
for the project

0%

Poymenls

Acquisition of non-finonciol
ossets (Construction in
Keroko & lsebonio Towns)

Tolol poymenls 0%

15

Finol..
Budgel

Actuol on
Comporoble
Bqsis

Budget
Ulilizolion
Dlfference

%ol
Utilizotion

Commenls on
Vorionce(below 9O7"
ond over'100%

Totol Receipts



LAKE WCTONA WATER SUPPLY AND SANITATION PHASE II (LVTYATSAN ID)
Annual Report and Financial Statements for the fi 'nancial year ended June 30, 2024

Annex 3 - Anolysis of Pending Bills

c=o-bo

Construclion of civil works

140,187,852579 ,7 58,909 140,187,8527 69,362,348

189.503,439

20r 3

2016

l. Construction in Keroko &
lsebonio Towns

2. Construction works
Kericho town

ln

140,187,852769,362,348 140,187,852958,965,787Sub-Totol

140,187,852769,362,348 140.187,852958,965,787Grqnd lotql

l6

Supplier of Goods or Services
Dote

Conlrocted/
invoiced.

Originol
Amounl

Amounl Poid
To-Dole

Outstonding
Bolonce

Currenl FY

Oulstonding
Bolonce

Previous FY

Commenls

b

I89,603,439



Annex 4- Summory of Fixed Assels Register

Motor Cycles
2,250.000 2,250,000

Double Cob Pickups
6,000,000 6,000,000

SUV Vehicle
3,580.000 3,580,000

Sludge Exhousters
Vehicles 38,267,770 38,267,770

Loptops & Copiers
909,480 909,480

Furniture
501.180 501 .180

Trociors
27.930,000 27.930,000

Skips & Skip Looders
24,423,000 24,423,O00

Tolol
r 03,861,430 103,861,430

t7

I tl r: !

2023/2024 2023/2024

** Disposo ls

in lhe Yeor
(KShs)
2023/2024

Tronsfers
Donqtions
in form of

lPurchoses/
Additions in lhe

ossets Yeor

(KShs) (KShs)

in/(out)
Assel closs

(KShs)l

Opening
Cost

o( ) (b) (c)) (d) (d)

Closing'Cost (KShs)
202312024

(e)= (o)+ (b)+c)-
d
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Annex 5: Reporling of Climote Relevonl Expendilures

Since the project octivities hod ended ond only pending bills poymenis ongoing' there ore

no direct expenditures climote relevont.

Annex 6: Reporting Dlsoster Monogemenl Expendilure

Since the project ociivities hod ended ond only pending bills poyments ongoing, there ore

no direct expenditures on disoster monogement.
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