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1. Acronyms and Glossary of Terms

ADF African Development Fund

AfDB African Development Bank

CBK Central Bank of Kenya

CPA Certified Public Accountant

DNP Defects Notification Period

EAC East African Community

EIK Environment Institute of Kenya

EXIM Export — Import

FY Financial Year

ICPAK Institute of Certified Public Accountants of Kenya
IPSAS International Public Sector Accounting Standards
IPC Interim Payment Certificate

KeNHA Kenya National Highways Authority
KSHS. Kenya Shillings

MoR&T Ministry of Roads and Transport

PAPs Project Affected Persons

PFM Public Finance Management.

PSASB Public Sector Accounting Standards Board
RMB Renminbi

SDG Sustainable Development Goals

TNT National Treasury

UA Unit of Account

UA Unit of Account

USD United States Doller
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2. {Projéct Information and Overall Performance
rle and registered office

M 1tinat70nal Uganda —Kenya: Kapchorwa —Suam — Kitale & Eldoret Town Bypass Roads

ernnjents of Kenya (USD 150.56 million) and Uganda (USD 105.7 million) for the
rading of 118 km road section connecting the two countries as well as the construction of the
320km Hldoret town bypass, in Kenya. Once completed in 2021, the project will contribute to
rovelthe living standards of the 1.4 million people in the project zone of influence.

congtruction of the Eldoret bypass (32km) will reduce traffic congestion in Eldoret Town, by
iding crossing of the city centre. Thus, the average speed will increase from 26km/hr in the
existing road to 42km/hr

Jomo Kenyatta International Airport (JKIA)
Off Mazao Road
Nairobi Kenya

A dresT: Barabara Plaza,

Director General

Kenya National Highways Authority
Po Box 49712-00100

Nairobi

Telephone: (254) 020 495000
E-mail: dg@Kenha.co.ke

Website: www.kenha.co.ke

12 Prpject Information

P]oject Start Date: 23" February ,2018
oject End Date: 30" September 2023 (inclusive of DNP)
oject Engineer Eng. Mutii Kivoto
oject Sponsor: 1.African Development Bank (AfDB)
2.Government of Kenya
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Project Information and Overall Performance (Continued)

2.3 Project Overview

Line Ministry/State
Department of the project

The project is under the supervision of the State Department of
Roads on behalf of the Ministry of Roads and Transport

Project number

P-Z1-DBO-0183

Strategic goals .of the
project

The strategic goals of the project are as follows:
e To Connect Kenya and other Part of East & Central Afrlcan
e Facilitate Trade and movement of people in East and Central
African by improving the transit time

Achievement of strategic
goals

The project management aims to achieve the goals through the
following means:
e Rehabilitation of already deteriorated road that is in poor
condition to reduce transportation cost and transit time

Involving the local communities and community based organisations
in monitoring conditions along the road, including preservation of
the road signs. This will assist in dealing with environmental issues
and the guarding against damages and the theft to road signs and
road Infrastructure

The upgrading of the 118km road connecting Kapchorwa (Uganda)
to Kitale (Kenya) will provide

a) An all-weather access for citizens, farmers and traders.

b) The project also includes a construction of a One Stop Border
Post in Suam to facilitate trade between the two countries,
travellers and transport operators.

¢) The upgrading of the road will reduce the travel time in
Uganda (Kapchorwa-Suam) from 4hrs to 1.5hrs and in Kenya
(Suam-Kitale) from 1.5hrs to 45 minutes.

d) The project area is very fertile and has high agricultural
potential and the upgrading of the road from gravel to
bitumen standard will facilitate the supply of farm inputs and
evacuation of produce to major market centers.

Other important
background information
of the project

The ADB and ADF loans will cover 88% of the Kenya project costs
whereas the Government of Kenya contribution will be 12% of the
project cost.
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|

reas fhat the project was | The project was formed to intervene in the following areas:
rmed to intervene e Reducing Transport cost and travel time between Nairobi and
Kampala.
e Improvement of transportation of farm inputs and produces
to and from the project area
e Improvement of economic and living standard of people in
towns along the corridor
Projedt duration S years

%4 Ba#kers

Cooperative Bank of Kenya Ltd
Upper Hill Branch, Nairobi
Account Number 01141160979900

National Bank of Kenya
Hill Branch
Account Number 01001032733200

#.5 Ilﬁdependent Auditor Auditor General

Office of The Auditor General
P.O Box 30084-0100
Nairobi

2.6 Roles and Responsibilities
ist of{the people who are working on the project.

. . . Key w0 s
Title designation qualification Responsibilities
Ag. Director-Development Registered Project Team Leader

Civil Engineer

Namégs
Eng. Henry Gakuru
Eng.Mutii Kivoto

Deputy Director Registered Project Team
Civil Engineer | Coordinator &
Construction
Specialist

Deputy Director Registered
NEMA Lead
expert.
Member EIK

Environment  Social
Safeguards Specialist

Director-Co-operate Services Certified
Public
Accountant

Financial Specialist

Mr. Walter ‘
Nyafwanga

Mr. lames Bowen
M

r.Lhanje Kera

Deputy Director Certified
Public
Accountant

Financial Specialist
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Project Information and Overall Performance (Continued)

2.7 Funding summary

The Project is for duration of 5 years from 23" February 2018 to 26" April 2023 with an
approved budget of USD 130,000,000 equivalent to Kshs 8.858.656,800 and Kshs 5,185,555,200

as indicated below:
Below is the funding summary:
A. Source of Funds

Source of . Donor Commitment- Amount received to date — Undrawn Balance to date
funds (30th June 2023) (30th June 2023)

USD Kshs UsD Kshs USsD Kshs

(A) (A’) (B) (B’) (A)-(B) (A")-(B)
(i)Loan
African
Development | ¢, 500 000 | 8.858,656,.800 | 42202711 |  4.568.983.063 | 39.707.289 | 4.289.673.737
Bank (ADB)
African
Development | 40 600 000 | 5,185,555.200 | 36,142,770 | 3.904.500.183 | 11.857.230 | 1.280.965.017
Bank (ADF)
(ii)Counterp
art funds
Government
of Kenya : 4,880,120,789 - | 4,880,120,789 - -
Total 130,000,000 |  18,924,332,789 | 78,435481 | 13,353,694,035 | 51,564,519 | 5,570,638,754

B. Application of Funds

Application Amount received to date - Cumulative Amount paid to tlil:il;ttl:lfigol;:l?lzf]ee
of funds (30th June 2023) date - (30th June 2023) 2023)
USD Kshs USD Kshs USD Kshs
(A) (A”) (B) (B) (A)-(B) | (A)(B)
(i)Loan
African
g::i'?xgg‘; 42202711 | 4.568.983.063 | 42.202.711| 4,568,983,063 . .
African
Development
Bank (ADF) 36,142,770 3,904,590,183 | 36,142,770 3,904,590,183 i i
(i1)Counterpart
funds
Government
of Kenya - 4,880,120,789 - 4,871,769.,434 - | 8,351,355
Total _
78,435,481 | 13,353,694,035 | 78,435,481 | 13,345,342,680 - | 8,351,355

Vi
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roj%:t Information and Overall Performance (Continued)

2.8 Sumimary of O;#verall Project Performance:
Buflget pgrformance against actual amounts for current year and for cumulative to-date,
2022/2023 cumulative
| Actual Budget %o Actual 2022/23 Budget 2022/23 %
#unterp art
nds-GDK 122,124,638 126,899,792 96% 8,473,573,246 7,362,872,972 115%
an fro
ternal
elopHnent
rtners 1,137,142,182 1,450,000,000 78% 4,871,769,434 8,256,000,000 59%
J}tal 1,259,266,819 1,576,899,792 80% | 13,345,342,680 15,618,872,972 85%
1) Physical = progress based on outputs, outcomes, and impacts since project

dommencement is at 97.59%

The project is substantially complete and has been handed over to the employer.
ii) | Absorption rate for each year since the commencement of the project

Findneial Year Budget Actual Percentage (%)
Y 2023/28 1,576,899,792 1,264.,041,974 80%
Y 202§/22 2,835,000,000 2,089.978.412 74%
Y 202p/21 1,825.,212,548 1,561,952,909 86%
Y 2019/20 5,836,706.886 4,913,674.746 84%
Y 201B/19 1,694,609,563 1,759,699:395 104%
Y 201p/18 1,827.444.183 1,744,218.613 95%
Y 201p/17 23,000,000 15,776,631 69%
otal 15,618,872,972 13,345,342,680 85%




Multinational Uganda —Kenya: Kapchorwa —Suam — Kitale & Eldoret Town Bypass Roads
Annual Report and Financial Statements for the financial year ended June 30, 2023

Project Information and Overall Performance (Continued)
2.9 Summary of Project Compliance:
There was no significant case of non-compliance with applicable laws and regulations

and essential external financing agreements /covenants was reported during the year

The status report is as follows.

PROJECT DESCRIPTION PROGRESS REPORTED TO
DATE

1. Lot1- Construction of Eldoret Town Physical progress, | 99.96%
Bypass Road Project (88 km)
road section

Contract type: Works

Contractor: M/S China Wu Yi Co Ltd Amount certified KES. 5,450,989.718.32
Contract Signed: 1% September, 2017
Commencement Date: 12" February,
2018

Completion Date: 13" December, 2021 Amount paid KES. 5,356,051,755.96
Contract amount: KES. 5,079,517.,696

Consultant: Abdul Mullick Associates

Ltd in association with MAX and Time lapsed 62.5 Months
Partners and TIMCON Associates Inc.

Contract Amount: Kshs. 318.835.894.00

2. Project Name: Upgrading of Kitale — | Physical progress, | 97.30 %
Endebess - Suam (C45)
Contract type: Works

Contractor: China State Construction Amount certified KES 3.940,036,914.22
Engineering Corporation Ltd
Contract Signed: 17" August, 2017
Commencement Date: 26"

February,2018

g - Amount paid KES. 3,034,377,858.42
Completion Date: 25" February, 2022
Contract amount: KES. 4,474.991.,402.73
Consultant: SARI Consulting, Consulint |—
SRL and Ochieng Abuodha & Time lapsed 66 Months

Associates
Contract Amount: USD. 1,235.950.95
KES. 210.165.831.00

viii
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3. IStatement of performance against project’s predetermined objectives

In oduqion

Thé Projdct is a multinational operation that provides an important link between Uganda and
Kehya by connecting through the border post of Suam. The Uganda side of the project road is
Kapchorya-Suam and the Kenya side of the project road are Suam-Kitale and Eldoret Bypass.
The projdct road supports the regional integration objective of member countries of East African

tramsfo

¢ project is a regional road traversing via Suam border and supports regional and
tional social-economic growth strategies and improves the traffic congestion in Eldoret
wn

¢ improvement of the road will promote the effort of the Governments in poverty
duction through better road infrastructure in the two countries by providing all weather
cess for the supply of farm inputs and evacuation of produce to major market centres,
us improving the level of service and efficiency of the road network and reducing
ansport costs.

c) II will also support regional integration, economic co-operation and foster transport
nkage with Uganda, Kenya, DRC and South Sudan.

—_—

#low ye provide the progress on attaining the stated objectives:

O])jectiwe QOutcome Indicator Performance
C@ntribyte to the Reduced GDP per Capita Uganda USD1099, an increase
improvement of transport costs of 39% and Kenya, USD
ecbnomjc and 2189, an increase of 38%in 20
sokial welfare of
cifizens of Uganda
and Kenlya
H hancﬁj regional || Reduced Trade volume in USD | To increase to
trdde befween Congestion using Suam border USD4.92million worth of
andajand | trade (Kenya with Uganda) by
nya 2025
sts afld travel Reduced (a) Average passenger | a) In Uganda, there was a
time for specific transport costs fare /person on reduction of 29% per person
types of vehicles Kapchorwa-Suam and | and in Kenya, there was a
d tripp Suam-Kitale. reduction of 25% per person in
year 2021.
(b) Average vehicle b) In Uganda there was
travel time on Reduction of travel time by
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Objective

Outcome

Indicator

Performance

Kapchorwa-Suam and
Suam-Kitale.

63% to 1.5hrs and in Kenya,
by 50% to 45 minutes in year
2021.

Road accidents

Improved rate of
survival out of
vehicle
accidents

Rate of survival out of
accidents.

1) In Uganda, the rate of
fatalities per 10,000
vehicles had reduced
by 30%.

i1) In Kenya, the rate of
fatalities per 10,000
vehicles had reduced
by 20%.
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Projl ct Information and Overall Performance (Continued)
ronmental and Sustainability Reporting
Sustdinability strategy and profile

tainable Development Goals (SDGs) 2015-2030 provides a plan of action for the people and

sperity. Five out of the seventeen goals are pertinent to management of projects being

The

Envi
Socii
(ESI

unde
rein

a)

b)

c)

d)

e)

en by the Authority. These are being addressed through the following initiatives;

Good health and well-being (SDG 3). The Authority strives to undertake Road
Safety Audits to identify accident black spots, implement intervention measures
and provide road safety education to reduce accidents.

Gender Equality (SDG 5): The Authority encourages mainstreaming of gender
equality in project and programmes by incorporating compliance to one third
gender rule in procurement and recruitment.

Industry, innovation, and infrastructure (SDG 9): The Authority develops quality,
reliable, sustainable and resilient infrastructure including regional and trans-
border infrastructure to support economic development and human wellbeing with
a focus on affordable and equitable access for all.

Sustainable cities and communities (SDG 11): The Authority endeavours to
extend the paved road network to hitherto underserved areas in the region to
improve nationwide access to high speed and all — weather connectivity; and
Climate action (SDG 13): The Authority endeavours to combat negative impacts
of road development through environmental mitigation, climate change measures
and compliance with National Environment Management Authority (NEMA)
requirements in all development projects.

Env#onmental performance

Authority is working towards ensuring environmental sustainability in projects by
rtaking tree planting exercises, implementation of road beautification programs, enforce
atement of quarries and borrow pits after construction works, undertakes regular
onmental Impact Assessment (EIA) Audits, carries out M&E on Environment and
| Management Plan (ESMPs) as well as Environmental Social Impact Assessment
\) on projects.

Employee welfare
s' staff appointments, the Authority takes deliberate actions to embrace Equal

all

ploy

icy g
ds of

ent Opportunity policies, gender mainstreaming, addresses concerns around Persons
ing with Disabilities (PWDs) and takes affirmative action in line with prevailing Government

hidelines. The Authority prioritizes training to develop technical capacity of staff in the
Value Engineering, Project Financing, Project, Contract Management, Performance
aintenance and Safety.

X1
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Project Information and Overall Performance (Continued)

4. Market place practices

The Authority strives to ensure responsible competition practices through undertaking annual
governance audits in projects, monitoring the implementation of policies and further promotes
ethical conduct in projects. The Authority equally sensitizes staff on corruption and integrity.

5. Community Engagements

During the implementation of the Project, the Authority is committed to remaining a responsible
corporate citizen by being accountable for its actions through engaging in Public Participation.
The Project’s goal in terms of community engagement is to ensure that the projects foster long-
term relationships with stakeholders and communities around the project. The aim is not just to
build roads that foster development but to ensure collaboration with the local communities to
achieve sustainable development. The project staff is also encouraged to give back to society by
participating in the Authority’s corporate social responsibility projects.

The Contractor has been involved in various CSR activities geared towards providing the local
residents through construction of water kiosks along the project road, improvement of access
roads and enhancing learning and playing environment in schools along the project road. To
enhance social safeguards in projects, the Authority undertakes Resettlement Action Plan (RAP)
studies and implements its recommendations, carries out Social Impact Assessments (SIA),
undertakes gender mainstreaming and conduct stakeholders’ forum to sensitize the public in
several cross cutting issues.

X11
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tatethent of Project Management Responsibilities

I'hel Diredtor General and the Project Implementation Team Lcader for Multinational Uganda —
Kenya: ldapchorwa ~Suam — Kitale & FEldoret Town Bypass Roads Project & Eldoret Town
Byphss Ploject are tesponsible for the preparation and prescntation of the Project’s financial

stat@mentd, which give a true and fair view of the state of affairs of the Project for and as at the end
“the fifancial year ended on June 30, 2023. This responsibility includes: (i) maintaining
tate ffinancial management arrangement and cnsuring that these continue to be effective
ghodt the reporting period; (ii) maintaining proper accounting records, which disclose with
nablp ‘accuracy at any time thc financial position of the Project; (iii) designing,
- implemerfting and maintaining internal controls relevant to the preparation and fair presentation

Incial statement, and ensuring that they are free from material misstatements, whether
to efor or fraud; (iv) safeguarding the asscts of the Project; (v) selecting and applying
iale ‘accounting policies; and (vi) making accounting estimates that are reasonable in the

Diredtor General and the Project Implementation Team Leader Multinational Uganda —Kenya:
a—Suam - Kitale & Eldoret Town Bypass Roads Project accept responsibility for the
inancial statements, which have been prepared on the Cash Basis Method of Financial
, using appropriate accounting policies in accordance with International Public Sector
Acgountipg Standards.

Thd Direptor General and the Project Implementation Team Leader for Multinational U ganda —
Keya: Kapchorwa ~Suam — Kitale & Eldoret Town Bypass Roads Project are of the opinion that
Projeft’s financial statements give a true and fair view of the state of Project’s transactions

dufing thg financial year ended June 30, 2023 and of the Project’s financial position as at that date.
Thé Dirdctor General and the Project Implementation Team Leader for Kapchorwa —Suam —

le & [ildoret Town Bypass Roads Project further confirm the completeness of the accounting
rds phaintained for the Project, which have been relied upon in the preparation of the Project

fin@ncial ptatements as well as the adequacy of the systems of internal financial control.
The Dirdctor General and the Project Implementation Team Lcader for Kapchorwa —Suam —
Kitale & Bldoret Town Bypass Roads Project confirm that the Project has complied fully with

applicable Government Regulations and the terms of external financing covenants, and that Project
{ cived during the financial year under audit were used for the cligible purposes for which
¢ intended and were properly accounted for.

Aflprov4l of the Project financial statements

Projeet finangial statements were approved by the Director General and the Project
slemdntation Team Ieader for Kapchorwa —Suam — Kitale & Eldoret Town Bypass Roads
Pebjectdn. 14 SEP 1023 ~and signed by them.

- W
4 /{ i\/‘&'\:im
jb\‘\(\-\ \ ot /%\1 ' )
I B0 Nk o B o e S —
e , y G . =7 . Pk LT .
Kng. langu Ndungud Eng. Henry Gakuru CPA Chanje Kera
Dircctof General Ag.Dircctor -Development  Deputy Director (F&A)

ICPAK No0.8279
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HEADQUARTERS
Anniversary Towers
Monrovia Street
OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

Enhancing Accountability NAIROBI

T OF/THE AUDITOR-GENERAL ON KAPCHORWA-SUAM-KITALE AND
ET BYPASS ROADS PROJECT (KENYA) ID NO. P-Z1-DBO-183 FOR THE
ENDED 30 JUNE, 2023 - KENYA NATIONAL HIGHWAYS AUTHORITY

Report/on Lawfulness and Effectiveness in Use of Public Resources which considers
- compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieyves value for money and that such funds are applied for the intended purpose.

. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the

relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The | three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the/report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

ave audited the accompanying financial statements of Kapchorwa-Suam-Kitale and
doret Bypass Roads Project set out on pages 1 to 24, which comprise of the statement

eport of the Auditor-General on Kapchorwa-Suam-Kitale and Eldoret Bypass Roads Project (Kenya) ID
0. P-Z1-DBO-183 for the year ended 30 June, 2023 - Kenya National Highways Authority



of financial assets and liabilities as at 30 June, 2023, the statement of receipts and .
payments, statement of cash flow and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all

the information and explanations, which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kapchorwa-Suam-Kitale and Eldoret Bypass Roads
Project as at 30 June, 2023, and of its financial performance and its cash flows for the
year then ended, in accordance with International Public Sector Accounting Standards
(Cash Basis) and the Public Finance Management Act, 2012 and comply with the Loan
Agreement No0s.2100150037300 and 200200001052 dated 19 May, 2017 between
African Development Fund (ADF) and the African Development Bank (AfDB) respectively
and the Republic of Kenya.

Basis for Qualified Opinion
1. Inaccuracies in the Surplus Balances

The statement of receipts and payments reflects comparative surplus balance of
Kshs.7,111,345 which differs with the deficit balance of Kshs. 8,401,552 reflected in the
prior year audit certificate and resulting to unexplained variance of Kshs.15,512,897.

In addition, the statement of receipts and payments reflects surplus for the year of
Kshs.4,775,154 which differs with the balance of Kshs.3,582,827 reflected in the
statement of financial assets resulting to unexplained variance of Kshs.1,192,327.

In the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Unconfirmed Transfers from Government Entities

The statement of receipts and payments reflects transfers from Government entities of
Kshs.126,899,792 as disclosed in Note 1 to the financial statements, being Project
receipts from the parent Ministry (State Department for Infrastructure). However,
Management did not maintain a separate cashbook for the Project and the receipts could
not be confirmed to the cashbook and bank statements.

In the circumstances, the accuracy and completeness of the transfers from Government
entities of Kshs.126,899,792 for the year ended 30 June, 2023 could not be confirmed.

3. Unsupported Acquisition of Land

The statement of receipts and payments reflects acquisition of non-financial assets
balance of Kshs.1,245,774,512 and which as disclosed in Note 4 to the financial
statements includes acquisition of land of Kshs.16,058,817. The expenditure was in
respect of compensation to the Project affected persons. However, Management did not

Report of the Auditor-General on Kapchorwa-Suam-Kitale and Eldoret Bypass Roads Project (Kenya) ID
No. P-Z1-DBO-183 for the year ended 30 June, 2023 - Kenya National Highways Authority
2



pfovidg acknowledgement letters, receipts and payment documents from the National
Land Commission to confirm trensmission of the money to the intended beneficiaries. In
addition, Management did not provide a policy on how the land beneficiaries were
ntifigd and prioritized, and payments were based on a list prepared by the Project
eflgineérs and contractors.

the |circumstances, the propriety and completeness of the acquisition of land
4. Unsupported Cash and Cash Equivalents

inNote |5 to the financial statements. However, bank reconciliation statements and bank
caonfirmation certificates for the two (2) bank accounts were not provided for audit review.

In] the |circumstances, the accuracy and completeness of the bank balances of
Kshs.8,851,355 as at 30 June, 2023 could not be confirmed.

audit was conducted in accordance with International Standards of Supreme Audit
Ingtitutigns (ISSAIs). | am independent of the Kapchorwa-Suam-Kitale and Eldoret
Bypass Roads Project Management in accordance with ISSAI 130 on Code of Ethics. |
have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
othgr ethical requirements applicable to performing audits of financial statements in
Kehya. | believe that the audit evidence | have obtained is sufficient and appropriate to
pravide B basis for my qualified opinion.

audit matters are those matters that, in my professional judgment, are of most
ificaphce in the audit of the financial statements. There were no key audit matters to
report injthe year under review.

2. Buddetary Control and Performance

The statgment of comparison of budget and actual amounts reflects final receipts budget
and actdal on a comparable basis of Kshs.1,576,899,792 and Kshs.1,264,041,974
respectively, resulting to an underfunding of Kshs.312,857,818 (or 20%) of the approved
budget. $imilarly, the Project expended an amount of Kshs.1,259,266,820 against an
approved budget  of Kshs.1,576,899,792 resulting to an under-expenditure of
Kshs.317,632,972 (or 20%) of the approved budget.

No. B-Z1-DBO-183 for the year ended 30 June, 2023 - Kenya National Highways Authority
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The underfunding and under-performance affected the planned activities and may have
impacted negatively on service delivery to the public.

3. Lack of Itemised Budget

During the year under review, the budget presented for audit lacked details and
itemization of component which hindered the assessment of financial performance and
resource allocation within the Project. This was contrary to IPSAS 24 which provides
guidance on how budgetary information should be presented and disclosed, including the
itemization of budgetary amounts.

In the circumstances, Management did not comply with provisions of International Public
Sector Accounting Standards in preparation and presentation of budget.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
1. Failure to Settle Pending Bills

Note 1 (Other Important Disclosures) to the financial statements reflects pending
accounts payable balance of Kshs.745,168,259. Management did not provide justification
for the delay in settling the outstanding amounts in full despite the progress of the Project
being at an average of 90% to completion and the contractual period of the Project having
since expired. This is contrary to the provisions of Section 42(1)(a) of the Public Finance
Management (National Government) Regulations, 2015, which states that debt service
payments shall be a first charge on the Consolidated Fund and the Accounting Officer
shall ensure this is done to the extent possible that the Government does not default on
debt obligations.

In the circumstances, Management was in breach of the law.
2. Delayed Completion of the Project

Review of Project documents revealed that the contract was awarded to a Contractor on
13 February, 2018 with an expected completion date of 13 August, 2020 which was later
revised to 20 September, 2022. However, no documents were provided for audit
verification to confirm approval for the extension. In addition, physical verification in the
month of November, 2023 revealed that the Project was incomplete, one year after the
expiry of extended completion date.

Report of the Auditor-General on Kapchorwa-Suam-Kitale and Eldoret Bypass Roads Project (Kenya) ID
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by the Gonsultant during the construction supervision and submitted to the Contractor
which led to escalation of Project cost from Kshs.5,079,517,891 to Kshs.5,639,867,891
restilting in upward variation of Kshs.560,350,000 of the contract cost.

In the cirgumstances, value for money may not have been realized in the implementation
of tAe Prdject.

ack of a Procurement Plan

The statement of receipts and payments reflects an amount of Kshs.1,264,041,974 and
Kshg1,25p,266,820 in respect of total receipts and payments respectively. However,
Management did not provide annual procurement plan as part of the annual budget
preparatiofp process for audit. This is contrary to Regulation 40 of the Public Procurement
and Asset Disposal Regulations, 2020 which states that the procuring entity shall prepare
ent plan for each financial year as part of the annual budget preparation

procedlires gerformed, | confirm that, nothing has come to my attention to cause me to
believethat inteérnal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audjt wag conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require fhat l{plan and perform the audit to obtain assurance about whether effective
processés and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
i icient and appropriate to provide a basis for my conclusion.

REPORT, ON OTHER LEGAL AND REGULATORY REQUIREMENTS

d by African Development Fund (ADF) and African Development Bank
epori based on my audit, that:

As requi
(AfDB), |

Report of the Audlor-General on Kapchorwa-Suam-Kitale and Eldoret Bypass Roads Project (Kenya) ID
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i. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. In my opinion, adequate accounting records have not been kept by the Project, so
far as appears from the examination of those records; and,

iii. The Project’s financial statements are not in agreement with the accounting
records and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Project’s ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
20185.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud

Report of the Auditor-General on Kapchorwa-Suam-Kitale and Eldoret Bypass Roads Project (Kenya) ID
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or and are considered material if, individually or in the aggregate, they could
re@sondbly be expected to influence the economic decisions of users taken on the basis
of thesd financial statements.

In |dditibn to the audit of the financial statements, a compliance audit is planned and
ormeéd to express a conclusion about whether, in all material respects, the activities,
ncial| transactions and information reflected in the financial statements are in
pliarice with the authorities that govern them and that public resources are applied in
ffective way, in accordance with the provisions of Article 229(6) of the Constitution

the gudit feport in compliance with Article 229(7) of the Constitution. My consideration of
the ifiternal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not réducelta a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occufland hot be detected within a timely period by employees in the normal course of
perfofming|their assigned functions.

its inherent limitations, internal controls may not prevent or detect
ts and instances of non-compliance. Also, projections of any evaluation of

d maintain professional skepticism throughout the audit. | also:

d assess the risks of material misstatement of the financial statements,
ue to fraud or error, design and perform audit procedures responsive to
, and obtain audit evidence that is sufficient and appropriate to provide a
y opinion. The risk of not detecting a material misstatement resulting from
igher than for one resulting from error, as fraud may involve collusion,
entional omissions, misrepresentations, or the override of internal controls.

Evallate the appropriateness of accounting policies used and the reasonableness of
accolinting estimates and related disclosures made by the Management.

e Condlude bn the appropriateness of the Management’s use of applicable basis of
accodntingland, based on the audit evidence obtained, whether a material uncertainty
existg related to events or conditions that may cast significant doubt on the Project’s
abilityito cohtinue to sustain its services. If | conclude that a material uncertainty exists,
| am requiréd to draw attention in the auditor’s report to the related disclosures in the
finandlal statements or, if such disclosures are inadequate, to modify my opinion. My

No. P-Z1-DBQ-183 Yor the year ended 30 June, 2023 - Kenya National Highways Authority
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conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

g > E "n&c
CPA Nancy Gathungt;€BS

AUDITOR-GENERAL

Nairobi

22 November, 2023
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Multinational Uganda —Kenya: Kapchorwa —Suam — Kitale & Eldoret Town Bypass Roads Annual
Report and Financial Statements for the financial year ended June 30, 2023

8. Statement of Financial Assets as at 30th June 2023

Note 2022/23 2021/22
Kshs Kshs

FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Balances 5 - - 8,351,355 3.576.,201
TOTAL FINANCIAL ASSETS 8,351,355 3,576,201
Financial Liabilities
Third Party Deposits and Retention 6 4,768,528 3.576,201
Net Assets 3,582,827 -
REPRESENTED BY:
Fund balance b/fwd - -
Surplus/Deficit for the year 3,582,827 -
NET FINANCIAL POSITION 3,582,827 -

The accounting policies and explanatory notes to these financial statements form an integral
part of the financial statements. The financial statements were approved on 2J SEP 2013
and signed by:

Eng. Kungu Ndzg Eng.vHenry Gakuru CPA Cl/anje Kera

Director General Ag.Director -Development Deputy Director (F&A)
ICPAK No.8279

[§9]



from operating

activities

2022/23 2021/22
Releipts Kshs Kshs
! ri‘.sm @ Goverhment 126.899.792 124,011,057
entities 1
Tofal reckipts 126,899,792 124,011,057
Paj:-ent
Payinents|for operating expenses
Pullhase hf Goods &Services 3 (13,492,308) (17,536,735)
To{ll Payments (13,492,308) (17,536,735)
Netlcash flow from operating 113,407,484 106,474,322

activities

Cashflow]from investing

Acquisitidn of Non-Financial

(1,245,774,512)

(2,056,928,779)

end pf thelyear

Asséts 4
Negash fldpesi from linvesting (1,245,774,512) (2,056,928,779)
Activities
Cashflow|from borrowing
actiyities ‘
Pro@eeds from Foreign

) 1,137,142,182 1,957,005,302
Borfowings 2
Netkash flolv from financing 1,137,142,182 1,957,005,302
actiyities
Netjincre se/(decreaSe) in cash 4,775,154 (8,401,553)
andjcash ¢quivalent
Cas afld ash equivalent at 3,576,200 11,977,753
beginning of the year
Cash and |cash equivalent at 8,351,354 3,576,200

The

.

statements. The entity financial statements were approved

Gakuru /

ing policies and explanatory notes to these financial statements form an integral part of
L3 SEP WD ang signed.
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CPA C_hanje Kera
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port and Kinancial Statements for the financial year ended June 30, 2023
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11.¥ignif cant Accounting Policies

Thelprincipal accounting policies adopted in the preparation of these financial statements are
set qut below:
a) Statement of compliance and basis of preparation

Thd financial statements have been prepared in accordance with Cash-basis IPSAS financial
repdrting under the cash basis of accounting, as prescribed by the PSASB and set out in the
accpunting policy note below. This cash basis of accounting has been supplemented with
accpunting for; a) receivables that include imprests and salary advances and b) payables that
include deposits and retentions. The financial statements comply with and conform to the
form of presentation prescribed by the PSASB.

Th¢ accounting policies adopted have been consistently applied to all the years presented.

b) Repaoarting entity

The financial  statements are for the Multinational Uganda —Kenya: Kapchorwa —Suam —
Kifale & Eldoret Town Bypass Roads Project & Eldoret Town Bypass Project under National
Gdvernment of Kenya. The financial statements encompass the reporting entity as specified
in the relevant legislation PFM Act 2012.

¢) Reporting currency

THe financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Project, and all values are rounded to the nearest Kenya Shilling.

d) Recognition of receipts

ated cash has actually been received by the Government.
) Transfers from the Exchequer

The Project recognises all receipts from the various sources when the event occurs, and the
I
ansfer from Exchequer is be recognized in the books of accounts when cash is received.
ash is considered as received when payment instruction is issued to the bank and notified to
the receiving entity.
ii) External Assistance
xternal assistance is received through grants and loans from multilateral and bilateral
development partners.

i) Other receipts

hese include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
ssets and sale of tender documents. These are recognized in the financial statements the time
ssociated cash is received.

()]




Multinational Uganda —Kenya: Kapchorwa —Suam — Kitale & Eldoret Town Bypass Roads
Annual Report and Financial Statements for the financial year ended June 30, 2023

Significant Accounting Policies (Continued)

iv) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received.
Cash is considered as received when a payment advice is received by the recipient entity or
by the beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt of
the grant item and upon determination of the value. The date of the transaction is the value
date indicated on the payment advice.

v) Proceeds from borrowing

Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and
external loans acquired by the Project or any other debt the Project may take on will be
treated on cash basis and recognized as a receipt during the year they were received.

vi) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to
funding for the Project currently under development where conditions have been satisfied or
their ongoing satisfaction is highly likely, and the project is anticipated to continue to
completion. An analysis of the Project’s undrawn external assistance is shown in the funding
summary.

e) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has actually
been paid out by the Project.

(i) Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the
period when the compensation is paid.

(ii) Use of goods and services
Goods and services are recognized as payments in the period when the goods/services are
consumed and paid for. If not paid for during the period where goods/services are consumed,
they shall be disclosed as pending bills.

(iii)Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they
incurred and paid for.

6
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Signlificant Accounting Policies (Continued)

~

v)Repayment of borrowing (principal amount)
The fepayment of principal amount of borrowing is recognized as payment in the period in
whic#: the repayment is made. The stock of debt is disclosed as an annexure to the

consélidated financial statements.

(Y) Acquisition of fixed assets

The fayment on acquisition of property plant and equipment items is not capitalized. The cost-
of acfuisition and proceeds from disposal of these items are treated as payments and receipts
items| respectively. Where an asset is acquired in a non-exchange transaction for nil or
nomifal consideration and the fair value of the asset can be reliably established, a contra
transdction is recorded as receipt and as a payment.

fided asset register is maintained by each public entity and a summary provided for
urposes of consolidation. This summary is disclosed as an annexure to the consolidated
nandial statements.

f) In-kind donations

contributions are donations that are made to the Project in the form of actual goods

services rather than in money or cash terms. These donations may include vehicles,
ent, or personnel services. Where the financial value received for in-kind contributions
reliably determined, the Project includes such value in the statement of receipts and
ts both as receipts and as payments in equal and opposite amounts; otherwise, the
iution is not recorded.

) Cash and cash equivalents

convertible to known amounts of cash and are subject to insignificant risk of changes
. Bank account balances include amounts held at the Central Bank of Kenya and at

Restriction on cash

d cash represents amounts that are limited/restricted from being used to settle a

for at least twelve months after the reporting period. This cash is limited for direct
Jequired by stipulation. Amounts maintained in deposit bank accounts are restricted
n refunding third part deposits.




Multinational Uganda —Kenya: Kapchorwa —Suam — Kitale & Eldoret Town Bypass Roads
Annual Report and Financial Statements for the financial year ended June 30, 2023

Significant Accounting Policies (Continued)

i) Imprests and Advances
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year is treated as receivables. This is in recognition of the government practice
where the imprest payments are recognized as payments when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts
receivables are disclosed in the financial statements.

j) Contingent Liabilities
A contingent liability is:
A possible obligation that arises from past events and whose existence will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the entity; or
A present obligation that arises from past events but is not recognised because:
It is not probable that an outflow of resources embodying economic benefits or service
potential will be required to settle the obligation; or
The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities.
Letters of comfort/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies
in the notes to the financial statements unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

Annex 5 of this financial statement is a register of contingent liabilities in the year.

k) Contingent Assets

The Eastern Africa Regional, Transport, Trade & Development Facilitation Project does not
recognize a contingent asset but discloses details of a possible asset whose existence is
contingent on the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Eastern Africa Regional, Transport, Trade & Development
Facilitation Project in the notes to the financial statements. Contingent assets are assessed
continually to ensure that developments are appropriately reflected in the financial statements.
If it has become virtually certain that an inflow of economic benefits or service potential will
arise and the asset’s value can be measured reliably, the asset and the related revenue are
recognized in the financial statements of the period in which the change occurs.

1) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not involve
the payment of cash in the reporting period, they recorded as “memorandum’ or ‘off-balance’
items to provide a sense of the overall net cash position of the Project at the end of the year.
When the pending bills are finally settled. such payments are included in the statement of
receipts and payments in the year in which the payments are made.
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Sigr+ficant Accounting Policies (Continued)
m) Budget

The pudget is developed on a comparable accounting basis (cash basis), the same accounts
classjfication basis (except for accounts receivable - outstanding imprest and clearance
accofints and accounts payable - deposits, which are accounted for on an accrual basis), and
for the same period as the financial statements. The Project’s budget was approved as
requited by Law and National Treasury Regulations, as well as by the participating
development partners, as detailed in the Government of Kenya Budget Printed Estimates for
the year. The Development Projects are budgeted for under the MDAs but receive budgeted
fundq as transfers and account for them separately. These transfers are recognised as inter-
entity transfers and are eliminated upon consolidation.

A high-level assessment of the Project’s actual performance against the comparable budget
for tHe financial| year/period under review has been included in an annex to these financial
staterhents.

n) Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties in
form pf loans and grants. These payments do not constitute cash receipts and payments and
Fre selosed in the payment to third parties column in the statement of receipts and
ayments.

0) Exchange rate differences
The dccounting records are maintained in the functional currency of the primary economic
envirgnment in (which the Project operates, Kenya Shillings. Transactions in foreign
:urreqcies during the year/period are converted into the functional currency using the
xchahge rates prevailing at the dates of the transactions. Any foreign exchange gains and
;osse resulting from the settlement of such transactions and from the translation at year-end
exchahge rates of monetary assets and liabilities denominated in foreign currencies are
recogpised in the statements of receipts and payments.

p) Comparative figures

mended or reconfigured to conform to the required changes in financial statement

herd necessary comparative figures for the previous financial year/period have been
presentation.

#) Subsequent events

ere fhave been no events subsequent to the financial year/period end with a significant
pacf on the financial statements for the year ended June 30. 2023.

9




Multinational Uganda —Kenya: Kapchorwa —Suam — Kitale & Eldoret Town Bypass Roads
Annual Report and Financial Statements for the financial year ended June 30, 2023

Significant Accounting Policies (Continued)
r) Prior Period Adjustments

Prior period Adjustments relate to errors and other adjustments noted arising from previous
year(s). There are no prior year adjustments for the financial year under review.
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Mu inatl'«lnal Uganda —Kenya: Kapchorwa —Suam — Kitale & Eldoret Town Bypass Roads

Annual R

pport and Financial Statements for the financial year ended June 30, 2023

12. Notes
1. Trans

to the Financial Statements

fers from Government entities

| 2022/2023 | 2021/2022 | Cumulative

1 Kshs Kshs Todate
Counterpart funding through Ministry of
Roads and Transport
C(l;nterp art funds Quarter 1 37.040.582 567.742.541
C"I‘“terF i funcs Quarter 2 74491413 | 82.098.784 | 988.739.597
C+nter&art funds Quarter 3 4,871,692 746,163,609
C(lmterp art funds Quarter 4 i 2.526.258.991

74,491,413 124,011,058 | 4,828,904,738

Other transfers from Government entities
M}nstry of Roads and Transport 47.542.154 47.542.154
A‘Ip“’pr afons-in-/id 4,866,225 4,866,225
Tatal

*2 52,408,379 - 52,408,379
Eland tptal 126,899,792 124,011,058 | 4,881,313,116

11




Multinational Uganda —Kenya: Kapchorwa —Suam — Kitale & Eldoret Town Bypass Roads
Annual Report and Financial Statements for the financial year ended June 30, 2023

13. Notes to the Financial Statements (Continued)

2. Proceeds from Domestic and Foreign Grants

During the 12 months to 30 June 2023, we received funding from Development Partners in form of
loans negotiated by the National Treasury as detailed in the table below.

s FY

Description 2022/2023 2021/2022

Loouns Cumulative

Amount received | Loans received Total Total
Name of Date . . s . : to date
Donor-IDA received in loan in as direct amount in amount in
currency actual payment* Kshs Kshs
amount
USD Kshs Kshs Kshs Kshs Kshs

Loans
Received
from Bilateral
Donors
(Foreign
Governments)
African
glef"’pmem 6,207,427 - 670,091,729 | 670,091,729 | 965,884,293 | 4,567,790,736
African
FDSI:’S]OP““’” 4,337,589 - 467,050.453 | 467,050,453 | 991,121,009 | 3,904,590,183
Total 10,545,016 - | 1,137,142,182.00 | 1,137,142,182 | 1,957,005,302 | 8,472,380,919
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Not!s to the Financial Statements (Continued)

rchiase of Goods & Services
2022/23 2021722
Receipts & Receipts & Total Total
Payments Payments Payments Payments )
Controlled made by the (Restated) | Cumulative
by the Entity | Third Party to-date
Kshs Kshs Kshs
Domestic travel and
subgstend 3,906,900 | 5.906.900 | 15.693.465 | 107.735.689
Hospitality Supplies &
Serices 0120 2,677,455 2.677.455
Tra}mg Hpygnents | 2540350 | 2.540350 | 1,788,550 |  4.802.420
Prinfing, aflvertising
and ftformiagon 2,367,603 -1 2367.603 54720 | 3,701,843
supplies
Tot 10,951,958 2,540,350 | 13,492,308 | 17,536,735 | 118,917,407

lance$ for FY 2021/2022

*tal Phyments for 2021/2022 have been restated to conform with the revised financial statement

4. Adquisifion of Non-Financial Assets
2022/23 2021/22
Payments | Payments Total Total Cumulative
made by Made by Payments Payments to-date
the Entity | Third Party
Kshs Kshs Kshs Kshs Kshs

Resedrch,
studigs, pro#ect
iy | 16,051,525 | 113.408.947 | 129.460.472 | 166,651,904 | 919,694,656

desigh &
supe isiorJ

Rehzlimati}m of

Roa 79,062,338

1,021,192.885

1,100,255,223

1,889.716.375

8,529,918.809

Acquisitionfof
land 16,058.817

16,058.817

3,776,811.808

Tota 111,172,680

1,134,601,832

1,245,774,512

2,056,368,279

13,226,425,273




Multinational Uganda —Kenya: Kapchorwa —Suam — Kitale & Eldoret Town Bypass Roads
Annual Report and Financial Statements for the financial year ended June 30, 2023

Notes to the Financial Statements (Continued)

5. Cash and Cash equivalents

2022/23 2021722
Kshs Kshs
Bank accounts (Note SA) 8.351.355 3.576.201
8,351,355 3,576,201
5A Bank Accounts
2022/2023 2021/22
KShs KShs
National Bank of Kenya [A/c No 01001-327332-00]
4,768,528 3,576,201
Cooperative Bank [A/c No 011141160979900]
3,582,827
Total bank account balances
8,351,355 3,576,201
6. Deposits and Retention Monies
Description 2022/2023 2021/2022
Kshs Kshs
Retention
Total 4,768,528 3,576,201
. . % of the
Ageing analysis: 2022/2023 2021/2022 Total
Under one year 15192327 25% 560,500 16%
1-2 years 560,500 12% 1,240,666 35%
2-3 years 665.041 14% 1,109,994 31%
Over 3 years 2,350,660 49% 665,041 19%
Total 4,768,528 100% 3,576,201 100%
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's to the Financ#al Statements (Continued)

7. CHange§ in Accounts Payable-Retentions

Des ‘ipti of the er}or 2022/23 22122
KShs KShs
d Retentionws as at 1% July 3.576.201 11,977,753
d Retentions as at 30th June 4.768.528 3.576.201
Payables ‘ 1,192,327 (8,401,552




Multinational Uganda —Kenya: Kapchorwa —Suam — Kitale & Eldoret Town Bypass Roads
Annual Report and Financial Statements for the financial year ended June 30, 2023

Other Important Disclosures

1. Pending Accounts Payable (Annex 4)

Balance b/f Balance c¢/f
Additions for the | Paid during the
FY 2022/2023 year year FY 2022/2023
Description Kshs Kshs Kshs Kshs

Construction of
Civil Works 495,142,419 1 305,803,079 | 1,100.255223 | 700,690,275
Land
Compensation = 28.855.451 | 16,058,817 | 12,796,634
Supply of 41.71 2
services ad Ll 6022435 | 16,058,817 | 31,681,350
Total

536,860,151 | 1,340,680,965 | 1,132,372,857 | 745,168,259

2. Accounts Payable
Description 2022/2023 2021-2022
Kshs Kshs
. 1 - P 1
Retention - Payments made by third party 2| 283.739.569
Lotel 283,739,569
3. External assistance
FY 2022/2023 FY 2021/2022
Description Kshs Kshs

External assistance received as loans 1.137.142.182 1.957.005,302

Total

1,137,142,182

1,957,005,302
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Multinatignal Uganda —Kenya: Kapchorwa —Suam — Kitale & Eldoret Town Bypass Roads
Anmnal Report and Financial Statements for the financial year ended June 30, 2023

Otherfimpoftant Disclosures (Continued)

a) #xter nal assistance relating to loans.

FY 2022/2023

FY 2021/2022

escription

Kshs

Kshs

Extérnal dssistance received as loans

1137142182

1,957,005,302

o |

1,137,142,182 1,957,005,302
b) Undrawn external assistance
Purpose for which
the undrawn FY 2022/2023 | FY 2021/2022
external assistance
may be used
Des@ripti Kshs Kshs

c

nd*wn gxternal assistance - loans

5,570,638.754

6,708.973,263

-

A

5,570,638,754 | 6,708,973,263
¢) C}sses f providers of external assistance
1 FY 2022/2023 | FY 2021/2022
Description Kshs Kshs

Mult‘atera

donors

1,137,142,182

1,957,005,302

Tota]

1,137,142,182

1,957,005,302

d)PpP poseiand use of external assistance

Payn}ents

ade by Third Parties

FY 2022/2023

FY 2021/2022

l Kshs Kshs
Acquiition pf Assets
1,134,601,832 | 1,957,005,302
Use off good§ and services
2,540,350 -

TOT*L

1,137,142,182

1,957,005,302




Multinational Uganda —Kenya: Kapchorwa —Suam — Kitale & Eldoret Town Bypass Roads
Annual Report and Financial Statements for the financial year ended June 30, 2023

Other Important Disclosures (Continued)

¢) External Assistance paid by third Parties on behalf of the Entity by Source
FY 2022/2023 | FY 2021/2022
Description Kshs Kshs

Multilateral donors
1,137,142,182 | 1,957,005,302

Total

1,137,142,182 | 1,957,005,302
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