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PART I

ESTTMATED BUDGET OUT-TURN 1980/81

A BECUBRENT ACCOI]NT

1 Balance as at 30th June, 1980

2 Estlmated Becelpts 1980/81

(1) Ordlnary Revenue

(1f) Appropriatlons-in-Ald*

3. *Estlnated Issues 1980/81

(i) Net Expendlture of Minlstrles
( 1i ) ApproPrlati.ons-ln-Aid*

, (as above)
(tlf) Supplementarles
(lv) Consolldated Fund Servlces
(v) *Exeess Yotes L977 178 and

te78/7e
(vf 1 Under Issues L978179

4 Transfer to Development Account

5. Balance as at 30th June, 1981

f,[m

642.65
3;2.6L

432.65

32.6t

68.36
125.00

KIm

676.26

6.23 664.85

+10.41

Nl1

JI
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B. DEVELOPMENT ACCOUNT

Balance as at 30th June, 1980

Estimated Receipts 1980/81

(a) External Grants and Loans

(i) Cash grants

(ii) Cash Loans

(iii) Purchases Under Aid

a) Grants
*

b) Concessionary
*

(iv) Miscellaneous (Count-
erpart tr\rnds

IBRD Programme Loan/

Misc. Revenue
riEqrodollar Loan
I

(b) Local Sourees

(i) Iong Term stock lssues

(11) Tlansfer fron Recurrent

( lii ) Ilisc. Rerenue*

Estimated fssues 1980/81

( i ) Estinated Net ft<penditure

(ii) Appropriation-in-Aid*

(iii) Under Issues L978/79

(iv) Supplementaries

Balance as at 30th June, 1981

1

2

K€M

21. O0

34.00

8.02

50.95

KSM KSM

-72.43

55.00

58.97

64.48

62.90 24t.35

286.54

tt7.62

I

3

27.72

36.76

51.50

10.41

0.99

197.00

59.96

14.58

15.00

4

* Appropriations-in-Aid do not, ir fact, pass through the
Exchequer Aecount. They are included here as contra
ltems to indicate gross revenue and expenditure.
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C SURPLUS /DEF rcIT 1980/81

(i) Recurrent Account

Recurrent Revenue

Recurrent Expenditure
Ree.urrent Surplus

(ii) Development Accouut

Development Revenue*

Development Expenditure

Development Deficit

(iii)

*Excluding transfer of Recurrent Surplus

Overall Deficit
Recurrent Surplus
Develop.ment Deficit
Overal| Deficit

I

D. CHANGES IN SHORT.TERM FUNDS

Increase in Treasury BiIIs Issue
Cereals & Sugar Finance Corporation Deposits
Tax Reserve Certificates
Change in Exchequer Cash (Increase=(-))
Finance for Defioit

E. OUTSTANDING SHORT-TERM BOBROWINGS

It is estimated that the balance of short-term
funds as at 30th June, 1981, will be:-

(i) Treasury Bi1ls
(ii) Tax Beserve Certificates

(iij-) Cereals & Sugar Finance Corporation

TotaI

KgIU

675.26
664.85

+ 10.41

230.94

-286.54

55.60

+ 10.41

-_!5.i!.
45.19

+ 50.54
13.36
0.54

+ 3.11
45.19

120.00
+ 1.90
+ 1.00

L22.90



4

F. O\IERALL EXCHEOI'ER SUIIMARY

It ls estlmated that the. overall Exchequer balance as

at 30th June, 1981, will be:-

I
I

l

Recurrent Exchequer

Development Exchequer

Treasury 8111s

Tax Beserve Certlflcate

Cereals & Sugar Flnance Corporatlon

Exchequer Cash Balauce

1

Itl .62

+ 120,00 ;

+ 1.90

+ 1.00

+ 5.28

This cash balance can be compared with the estimated cash

balance as *t 30th June, 1980, of K9.t2.59 niIllon.

I
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PART II

TAXATION PROPOSALS

This part of the Financial Statement summarizes tax
proposals set out in the Finance Bil1, 1981.

A. CUSTOIUS TARIFF

The following changes will be made in the Customs Tariff
with effect from 1?th June, 1981 (N.8. not all individual items
affected are specified here and reference should be made to the
Finance Bill for the details; -

(a) duty on imported meat, edlble vegetables and
products of animal origin will be raised from
(2O - 25) per cent;

(b) duty on imported coffee, tea and other spices
will be rai.sed from (2O 30) per cent to
(30 - 40) per cent;

(c) duty on imported cigarettes, cigars and cigarillos
will be raised by 30 per cent;

(d) duty on oil seeds and miscellaneous cereel-s rvi11
be raised from 20 per cent to 30 per cent;

(e) duty on gums, resins and vegetable saps will be

raised from 20 per cent to 30 per cent;

(f) Cuty on fats and oils will be raised from 20 per
cent to 30 per cent;

(g) duty on mineral products will be raised from
20 per cent to 30 per cent;

(h) duty on organic and inorganic chemicals will be

raised from 20 per cent to 30 per cent;

(1) duty on impo::ted soap, washing preparations and
shampoo will be raised from 50 per cent to ?0 per
cent;
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(j) duty on artificial resins and plastic materials
will be raised from (20 30) per cent to
(30 40) per cent;

(k) duty on rubber and rubber proSucts will be raised
from 20 per cent to 30 per cent;

(1) duty on imported hides, skins and leather will be
raised from (20 30t ) per cent to (90 40)
per cent.

(m) duty on wood and wooden articles will be raised.
from 30 per cent to 40 per cent;

(n) duty on waste paper and paperboard. will be reduced
from 50 per ceut to 20 per cent;

(.q) duty on silk, silk yarn and some artificial fibres
will be raised from (10 - ZO) per cent to (ZO 40)
per cent;

(p) duty on glass and glassware will be raised from
( 20 33t ) to (30 40) per cent;

(q) duty on iron, steel and articles thereof will be
raised from (10 30) per cent to (20 bO) per cent;

(r) duty on copper, nickel, aluminium, tools and cutlery
will be raised from (10 B0) per cent to (ZO 40)
per cent;

(s) duty on boilers, mechanical appliances, electrical
machinery and equipment will be raised from (10 -30)
per cent to (20 40) per cent;

considered together, the proposed changes in customs Tarlff
will provide an additionaL KEZE million revenue.

'I
,

I
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B. SALES TAX

The following changes will be merde in sales tax with
effect from 17th June, 1981

(a) Rate of tax on beer will l-re raised by 10 cents
per litre.

(b) Bate of tax on cider will be raised by 50 cents
per litre.

(c) Rate of tax on petrol and petroleum products

will be raised by 20 cents per Iitre.

(d) Cinematogr:rphic films and gramophone records

will be made taxable at specific rates.

(e) Rate of tax on spa waters, cameras, television
and radio recorders and receivers will be

increased from 25 per cent to 40 per cent.

2.Raw materials and capital goods rvill be exempted from

tax.

Taken together these changes will provide the Exchequer

with an a.clditiona] Kf 7 million in revenue.

C EXCISE TABIFF

1. The excise rates on cigarettes and tobacco will not change

but the price 1eve1s at which they apply will be raised by 19

per cent. This will affect the retail price of some popular

brands of cigarettes as follows:

1

Brand

Rex

Sportsman
Ilmbassy

Nyota

Present Price
sh.

9.00
4.80
6. 50

3.00

New Price
sh.

10.00
5.50
7.00
3.50
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The rate of excise duty on spirits will be raised from
Sh. 451= per proof litre to Sh.47/50 per proof Iltre.

The above measures will bring an additional Kg1 million
I.n revenue.

D. INCOME TAX

Individual tax will be reduced by widening the brackets
by Kf300 with effect from 1st January, L982

2. Personal Reliefs will be raised as follows:-

1

Married
Single person
Special Single

from Sh.

" sh.

" sh.

1,680
600

720

to
to
to

sh.
sh.
sh.

1,800
720

840

3. The maximum insurance premium allowance will be raised
from Sh.4,800/= to Sh .7 ,2OO /= .

4 The maximumi capital cost alIowable on private motor
vehicles employed in business will be raised from
Sh. 30 , 000/= to Sh . 75 , 000/= effect ive Lst January , 1 981 .

Tax on individual capital gains will be reduced to a

maximum of 17L per cent on the gains.

Tax on capital gains accruing to companies will be
reduced to a rate of 22, per cent of the gains.

Interest earned on Housing Bonds will be exmpted from
tax subjeet to a maximum capital savings of KL25,000.

Taken together, these measures will cost the Exchequer
some Kg13 mi11ion.

OYERALL INCREASE IN TAXATION

The overall effect on revenue in 1981 /82 ot the measures
announced i; the budget is as follows:

KS ' 000

5

6

7

A

B

c
D

Import Duty
Sales Tax

Excise Duty
Income Tax

+ 25,000
+ 7,000
+ 1,000

13,000
I + 20,000
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PABT III

::.' OriECAST BUDGET OUT-TURN LgBI /82

It ls forecast that the out-turn of'the Exchequer for
the year 1981 /82 wi-LL be as follows:-

KgM KgM

A, BECUBRENT ACCOUNT

1

2

Balance as at 30th June, 1981

Estlmated Reeelpts L98Ll82

(i) OrdJ.nary Revenue

*(il) Appropriation-1n-Aid

3. Estlmated Issues L98L/82

(i) Net Expenditure

(ii) Approprlatlon-1n-Aid*

(iii) Consolidated Fund Services

(1v) Excess Votes 1977 178 e 78/79

(v) Excess Votes L979l8O

(vl) Under Issues t979l80

4. Transfer to Development Account

g. Balance as at 30th June, 1981

729.0O

35.57

510.21

35.57

156.55

L2 .90

32.14

L2.73

764.57

760. 10

+ 4.47

NIL
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B. DEVELOPMENT ACCOUNT

Balance as at 30th June 1981

Estimated Receipts L98t/82

a) External Grants and Loans

KgM KgM KS!tr

1

2

177.6

68.98

27 .39

70.50

55.41 222.28

317.39

- 212.73

the Exchequer
indicate

(i)
(1i)

(iij.)

Cash grants

Cash Loans

Purchase Under Aid
*a) Grants

b) Concessionary

Miscellaneous

22.62

46.36

9.06

18. 33

70.50

50.00

4.47

0.94

*

b)

( iv)
Mlsc. Donors

Eurodollar Loan

Local Sources

(i) Long term stock issues

(ii) Transfer frorn Recurrent
Account

( iii ) tr{1sc. Ilevenues

Estimated Issues t98L/82

(i) Estimated Net Expenditure

(ii) Appropriation-in-Aid*

(iii) Excess Vote L979l8A

(iv) Under Issues t979/80

Balance as at 30th June L982

+

3

253.52

28.33

11 .36

24.L8

4

*Appropriations-in-Aid do not, in fact, pass through
Account. They are included here as contra items to
gross revenue and expenditure.

,1

;

1

I

'I

I
I
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C. SURPLUS/ DEFICIT L98I /82

(i) Recurrent Account

a K9m

+764 .57

-760.10
+ 4.47

+2L7.81

-317.39
99 .58

+ 4.47
99.58

I

;
Recurrent. Bevenue

Recurrent Expenditure
Recurrent Surplus

Development Account

Development Revenue*

Developrnent Expenditure
Development Deficit

( in)

*Excluding transfer of Recurrent Surplus

(iii) Overall Deficit
Becurrent Surplus
Development Deficit
OveralI Deficit 95.11

D tr'INANCING OF DEFICIT AND CHANGES IN SHOBT-TERM FUNDS

Increase in Treasury Bill Issue
Cereals and Sugar Finance Corporation

Deposits
Tax Reserve Certificate
Change in Exchequer Cash (increase =(-)

+ 93.31

Finance for Deficit 95. 11

E. OUTSTANDING SHORT-TERIU BORROIIING

It is estimated that the balance of short-term
funds as at 30th June, t982, will be:-

Treasury Bi1ls 213.31

Tax Reserve Certificates 1.00
Cereals and Sugar Finance Corporation i.90

T o t a 1 21.6.21

+ 1.80

I
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F. OVEBALL EXCHEQUER ST,IIMARY AS' AT 3OTH JUNE. \982

It 1s forecast that the overall Exchequer balance as

at 30th June, 1982, will be:-

K9m

Becurrent Exchequer

Development Exchequer

Treasury Bills & other Govt. securitles
Tax Reserve Certificate
Cereals & Sugar Finance Corporation

Exchequer Cash Balance

NlI

-2L2.73
+213.31

+ 1.00

+ 1.90

+ 3.48

This cash balance ean be compared wtth the estimated
cash balance as at 30th June, 1981, of KCE.28 rni11lon.

I\

I

t

D

a

a
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PAIiT IV

FINANCING O}' ACTUAL EXPENDITURE

The financing of the Budget, c,u"brined in part r and. part rrr,
relates to the cash deficit in the Exchequer Account. An altern-
ative way of considering the Government deficit is to compare the
resources taken out of the economy by taxes, etc., in the year,
with th.e resources put into the economy through Government
expenctiture but ignoring cash transactions betleen different
Government accounts and showing borrorvings net of repayments.
considered this way, the def icit in Lgso/8L a.nd LgB]-i9z can be
compared as follorvs: -

Kf mi 11ion % Chanee

1980/81 tes]-/82

a

,

t
,

!

Current Expenititure
Developmen i Expenditure
Tota1 Expenditure

Current Revenue

Foreign Grants
Deficit to Finance

Financed by:-
1. Non-Banks

External Concessionary Loans
(Net )

Erternal Commercial Bor:::owing
( Net)

Domestic Borrowing
(llon-Banks) (Net )

Total Non-Bank Borrowing(Net )

882.9 9L7 .5

610. 9
272.O

676.3
29.O

635. 6

28L.9

765.5
3L.7

+93.3

-90.6

4,0
3.6
3.9

+

+

+

+13.2
+ 0.9
32. 3L77 .6 120.3

108.9

3.6

40.1 
-

L52.6

L29.L +18.5

50. 6 -1305

0. 0339.1

LLr. ul ( -zz. e

2 Domestic Banking System
Long term securities
C.S.F.C. Deposits
Treasury Bills
Cash Balance (-)(increases)
Total Bank Bor::owing (Net)

13.3
+ 50.5

72.2

4. t+ 25.A +
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Ilo sustain the rfinentum of growth under these circr-mstances will require

extra efforts and sacrifices by all. And to make the burden
;f leadership in these circumstanees lighter will re-quire our
total loyalty to H. E. the President . I 'm sure IIon. Members
will jolir me in once again reaffirming ourunsrerviag loyalty
to th6 President in the true spirit of our Nyayo Philosopy
of Peace, Love and UnitY.

Mr. Speaker, I beg to move.

I
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