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XEY COMPANY INIOTAAANON

lockground lritormollon

Kopsobet Nondi Woier & Sonitolion Co. Ltd wos esloblished under lhe Compony's Act Cop 486 on l8h
December 2006 ond issued wilh o Certificole No. 1333231. The compony is licensed by woter Services

Regulotory Boord (WASREB) to provide woler ond sonitolion services lo Kopsobel lown. Nondi Hills lown ond
their environs. The County Govemmenl of Nondi is the sole shoreholder whose interests ond inlenlions is

represenled through lhe porticipotion of her senior members in lhe Boord ol Direclon.

The monogemenl reports to the Boord of Direclors. which is responsible lor lhe monogemenl oversighl, generol
policy ond slrolegic direclion ol lhe Compony.

The Compony is domiciled in Kenyo ond hos schemes in Kopsobet ond Nondi hills towns.

?rkrchol Actblllor

The principol octivity ol the Compony is lhe provision woter ond sonilotion in Kopsobol ond Nondi Hills lowns

Vblon

To be lhe leoding woter ond sonitotion provider in the region.

llbdon

To etfeclively ond etficiently govide quolity ond otfordoble woler ond sonilotion services.

Colr Voluor

> lntegdty
> Tronspoency ond occounlobility
> Gender pority
D Cuslomer focus
D Teom work
D Creolivity ond innovoliveness
> Advocole for envionrnontol prolection ond conservol'Dn

l onog.m.nl

Ihe doy-lo-doy octivilies of lhe Compony ore under lhe supervision of the corporote monogemenl leom
whose guidonce is derived hom lhe Boord of Dieclors.

loord ot Dkcclort

The Direclors ore lndependenl ond lherefore not Execulive

The following served during the yeor:

NO NAAAE IntE

Boord Choirmon

Boord Secretory

Boord Member

Boord Member

Boord Member

Boord Member

NE?RESENTATION

Residence Rep.

Chief Executive

Professionol Rep.

Business Communily

Counly Govornm€nt

County Govornment

2

3

4

5

6

Joseph Ng'etich

Alloyo Lel

CPA Ab.ohom Torbei

Eng. Michoel Chebii

Jonoh Biwot

CPA Prisco Muigei
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THE BOATD OI DINECIONS

The Compony is monoged under the direction of o Boord of Directors oppointed by the shoreholder (Nondi County
Govemment).

The Boord of Dkectors were oppointed on 'l!t November 2022 ond ore lisled below: -

No Nome Quollfcollon ond Expcrlcncc Slotus

Boord Choir
(DOB r968)

Cunently pursuing o Doclorote degree in Leodership ol USIU-

Holds on MBA degree in Business Adminislrotion (Strotegic ond
Humon Resource Monogement) from USIU-A, ond o BBA
degree in Business Administrotion (Accounting Option) lrom
UEAB. Additionolly, he holds o Higher Diplomo in Humon
Resource Monogement hom IHRM ond o Diplomo in Porolegol
sludies from KSL.

A member ol lhe lnstitule of Humon Resource Monogement,
Kenyo lnslilule of Monogement. ond lnstitute of Directon (K).

He hos extensive experience in oreos of Humon Resource
Monogement ond Procurement in both Tertiory lnslilution ond
Privole Securily Sectors.
A consullonl ond founder portner of Third Eye Consulting
services Ltd.

Appoinled
ld Nov 2021

2 CPA AIRAHAIA IARIEI
Boord Member

(DOB r 986)

Holds on MBA degree in Finonciol Monogemenl from Colholic
University of Eoslern Africo ond BBA degree occounling opiion
from lhe Universily of Eostem Africo, Borolon.
He is o certified public occountont of Kenyo, regislered ond
licensed by lhe lnstilute of Public Accountonls of Kenyo
(rcPAK).
Troined in Leodership ond Governonce in Heollhcore syslems
strenglhening from Amref Africo os well os Senior Monogemenl
Course from Kenyo School ol Governmenl.
A consultonl ond founder of Corob Solutions providing
finonciol monogemenl services with extensive experience in
finonce ond odministrolion in the privote sector.
Sub-commitlee choir - Finonce, HR ond ICT Commitlee

Appoinled
I n Nov 2021

ENG. TArcHAET CHEBII

Boord Member
(DOB r 984)

I

Holds o Mosier's degree in Projecl Plonning ond Monogemenl
from University of Noiobi (UoN), ond o BSc degree in
Mechotronic Engineering.

Director - Kopsobet Comty Hotel ond Coromi Logistics Ltd.
Founder member - Rotory Club of Eldoret. Hos extensive
experience in oreos of engineering ond projecl monogemenl
in the privole sector.

Appointed
l, Nov 2021

(oprobel Nondl Woler t Sonltotlon Compony Lld; Annuol leporls & finonciol Slolemenlslot fl 202Um24

l JOSEPH NG'EIICH

"-,I

Groduote member - EngineeB Boord ol Kenyo.

Committee choir - Technicol ond Audil commiltee.
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CPA PRISCA MUIGEI
Boord Member

(DoB 1984)

Holds o Bochelor's Degree in Economics.

She is o Certified Public Accountont by ICPAK.

She hos served os Direclor of Budgei ot lhe County
Government of Nondi.

She's the Chief Officer tor Finonce & Economic Plonning ond
o member oI the Finonce. HR & ICT subcommiltee of lhe
Boord.

Appointed
24th Nov ?f.22

5 JONAH BIWOI
Boord Member

(DoB 1980)

Holds Bochelor of Educolion Science (Koborok UniveBityl ond
is o teocher by profesion.

Hos previously served os the Chief Officer for Tronsporl &
lnfrostruclure ol ihe County GovemmenJ of Nondi.

He's the Chief Officer for Woler, Nolurol Resources ond
Climote Chonge ond o member of the Technicol ond
Finonce, HR & ICT subcommiltees of lhe 8oord.

Appointed
24h Nov fr22

6
Ar.tAYO r.Et

Boord Secrelory
(DoB 1986)

Holds o Mosler's degree from University of Eldoret, ond o B.Sc

Environmenlol Science (with lT) from Moseno University.
He hos served os Oireclor ol the Deportmenl of Londs,
Environment, Noturol Resources ond Climole Chonge of lhe
Counly Governmenl ol Nondi. He hos done Senior
Monogement cou6e oi Kenyo School of Govemmenl ond is

registered Environmenlol lmpocl Assessment (ElA) experl. Hos
vosl experience on molters environmeniol conservotion,
climoie chonge odoptoiion ond mitigotion.

He is the CEO of lhe Compony ond Secrelory io the Boord of
Directoc.

Seconded
Seplember
2023
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rEY MANAGEMENI TEAM

ln line with the Compony's governonce documents, the Boord delegoles lhe doy to doy operolions ond
monogemenl of the Compony lo the Monoging Direclor.

Slructurolly, lhe compony is heoded by the Monoging Director, who reporls to the Boord of Directors. The
Monoging Direclor provides overoll leodership ond choks the Monogemenl meeting which comprises
oll heods of deportmenls of lhe compony os follows:

NO Nome Ilfle Quollfl collon ond fu pcrlcncc

I

ATTAYO tEt

Monoging Direclor

Holds o Moster's degree from University of Eldorel, ond
o B.Sc Environmenlol Science (wilh rI) from Moseno
Universily.
He hos served os Direclor ol lhe Deportment of Londs,
Environmenl, Nolurol Resources ond Climote Chonge
ol lhe County Govemmenl of Nondi.
He hos done Senior Monogemenl cou6e ol Kenyo
School of Govemmenl ond is regislered Envkonmenlol
lmpoct Assessmint lElA) experl. Hos vosl experience
on motters environmentol conservolion. climole
chonge odoplolion ond miiigotion.
He is the CEO of lhe Compony.

2

,l
GITIERT TOIICH

Technicol Monoger

Diplomo in Woter Engineering
Senior lnspector ond Areo Monoger in the Nolionol
woler Conservolion & Pipeline Corporotion
Represenlolive - Augmentolion of Kopsobei Woter
Supply project funded by JICA.
Cunenlly. Technicol Monoger - KANAWASCO.

3

JOYCE JE?XOECH

Finonce Monoger

4

JUIIUS IANUI

He is o Ceriified Humon Resource Prociitioner in Kenyo.
Hos o Bochelor's Degree in Business Monogemenl
(Cotholic University of Eoslern Arrico - CUEA). Higher
Diplomo in Humon Resource Monogemenl (Alexondrio
Troining hstifute - Eldo(el), Advonced Diplomo in
Business Monogemenl ond o Diplomo in Business
Administrolion (Eldorei PoMechnicl.
Hos served os Poyroll Monoger ot the Counly
Government of Nondi.
Cunenlly. lhe Humon Resource Otficer - KANAWASCO.

Kopsobel Nondl Woler & Sonllolion Compony Lld: Annuol Reporlr & finonclol Slolemenltlo( ll 2023/m21
IX
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MBA - Finonce from Mosinde Muliro University
BBM - Accounling Option from Moi Univenity.
Cerlified Public Accountonl of Kenyo
Strotegic Monogemenl Course from KSG

Senior Monogemenl course from KSG
She is o member of ICPAK in good slonding
She previously worked with Locol Authority ond
Counly Governmenl of Nondi os Principol
Accounlonl
She is lhe Finonce Monoger of lhe Compony

Humon Resource
Officer
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CHAIRMAN'S STATEMENT

Nollonol Overvlew

Woler is integrol lo every focel of life, deeply inlerwoven with the three pillors ot susloinoble developmenl-sociol,
cullurol. economic, ond politicol. lis significonce spons mulliple Susloinoble Developmenl Gools (SDGs),linking closely
wilh climole oction, energy, urbon development, environmentol susloinobiliiy, food security, poverty olleviotion,
gender equolily, ond heollh. The chollenges posed by climole chonge inlensify the urgency of oddressing woler-
reloled issues, which ore pivolol to ochieving lhe 2030 Agendo for Sustoinoble Developmenl.

UN Secrelory Generol Ant6nio Gutenes optly highlighted in his 2023 oddress lo the UN woler Conference lhoi woler
tronscends vorious globol chollenges. lt embodies essenliol elements of heolth, sonilolion. hygiene, diseose
prevention, peoce, susloinoble development, poverty reduciion, food security, job creotion. humon rights, ond
gender equolily. Thus, woler musl be centrol to ihe globol politicol ogendo. The Govemmenl of Kenyo musl engoge
oll siokeholders, including smoll-scole service providen, to increose the populotion's occess to solely monoged woter
services.

Kenyo hos mode noloble strides in enhoncing occess lo cleon drinking woier ocross urbon ond rurol oreos lhrough
vorious service providers. including utilities, privote entities. ond community-bosed orgonizolions. Despite progress,
chollenges persisl, porliculorly with woler quolily in densely populoled oreos. Susioinoble finoncing is cruciol for
exponding ond moinioining woter ond sonitolion services. Kenyo's commilmenl under Sustoinoble Developmenl
Gool 6 is lo ochieve universol ond equitoble occess to sofe ond offordoble woter, odequote sonitolion, ond end
open delecotion by 203O, with speciol ottenlion lo women, girls, ond vulneroble groups.

Compony'r ledormqnca

ln lhe 202312024 finonciol yeor. lhe compony experienced o 68% revenue increose, lrom Kshs 70.2 million in 20.23123
lo Kshs I 18.3 million. A profit of Kshs 17.4 million wos recorded lor fr23124, controsting wilh o loss of Kshs 9.8 million in
ihe previous yeor. This uplum is lorgely due lo the implementolion ot lhe new woler toriff ond increose in gronls trom
key portneB, including lhe Couniy Governmeni ond the Woter Sector Fund.

Despite finonciol chollenges, lhere were noloble improvemenls in billing, colleclion, ond operolionol efficiency. Like
mony medium size woier componies in Kenyo, KANAWASCO foces significont obslocles. including limiied finonciol
resources for introstruclure developmenl, frequenl breokdowns ol old pipelines ond pumps, high electricily costs
overoging Kshs 2.2 million per month, high NoftRevenue woler (NRw) rote, ond high chemicol pdces. Efforts lo reduce
woler losses conlinue, ollhough levels remoin obove lhe 25% benchmork se, by WASREB.

Addressing these chollenges requires o multiloceled opprooch: increosed infroslruclure inveslmenl, copocity
building, enhonced revenue colleclion syslems, ond srrong portneEhips wiih slokeholdeE. Regulotory supporl ond
loilored policies ore olso cruciol lo novigoting lhese issues ond improving service delivery.

Joseph Ng'etich

BOATD CHAIT

x
(oprob€t Nondl lryoter e Sonltofion Compony tldt Annuol neporis & flnonclol Sloleme,tlsaot tY 202312024

Wolcr ond Sonllollon Subrcclor Ovcrvlcw

According lo the woler Service Regulolory Boord (WASREB) lmpoct Reporl No. 15, woler coveroge improved from
6W" lo 629". while seweroge ond sonilolion coveroge srood ol I 6% ond 93%, respeclively.

ln conclusion, lhe Boord ond Monogement, wilh supporl from lhe Slokeholders, ore commilled to enhoncing lhe
compony's inlernol controls, risk monogement, integrity, ond ethicol slondords to betler serve our cusiomers ond
ochieve our mission.
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REPOTI OF IHE iAANAGING DIIBCTOI

lnhoducllon

Woler service provision is o comerslone of Kenyo's infroslruclure, cruciol for ensuring occess lo cleon ond sofe drinking
woler. Over lhe yeon, Kenyo hos mode significont progress in lhis seclor, reflecting ils commitmenl lo public heolth,
economic developmenl, ond environmenlol sustoinobilily. Aligning wilh inlernotionol developmenl gools, including
Susloinoble Oevelopmenl Gool 6 (SDG 6) for cleon woter ond sonilolion, the Kenyon governmenl hos mode
consideroble inveslmenls to enhonce infrostruclure, improve service delivery, ond fosler efficient woter resource
monogemenl. The focus olso includes oddressing climole resilience ond disosler preporedness omid evolving weolher
potterns. Despile these efforts, chollenges persisl, including woter scorciry, oging infrostructure, revenue collection
issues, ond the need for susloinoble finoncing.

The Woter Act ot 2016 estoblished lhe Woler Services Regulolory Boord (WASREB), which reguloles woler service
providers, seis slondords. ond ensures the quolity ond ofrordobilily of services. Nonelheless, Kenyo's woier seclor
conlinues to loce significonl chollenges. such os woter scorcity, ouldoled infrostructure, ond revenue colleclion
difficulties, compounded by wolerborne diseoses in oreos with inodequole sonirolion.

ln response, we hove o budgel lo rehobililole old lines ond construcl elevoled lonks in low-pressure seos in lhe
finonciol yeor 2024-25

Woter bill oneon exceeding 60 doys omounled lo Kshs. 14.5 million, reflecling ongoing issues with revenue colleciion.
The revenue leom conlinues lo engoge wilh non-complionl consumers lo encouroge poymeni or esloblish port-
poymenl plons. Timely ond consislent revenue colleciion remoins o chollenge, impocling lhe compony's finonciol
slobility. Operoting ol o scole where ochieving economies of scole is difficull resulls in higher operolionol cosls per
unit of woler produced ond distribuled.

tlnonclol Monogcmcnl

Humon na3ourca

Atlrocting ond reloining o *itred workforce is cruciol lor delivering highquolity services. Despite finonciol conslroints,
we hove mode efforls lo moinloin o compelenl teom. we oppreciote lhe County Governmenl of Nondi lor
seconding severol slotl members lo enhonce our humon resource copocily, leoding to notoble improvements in
service delivery. As of the end of the review period. lhe Compony employed fitty-rour slotf members, including both
Counly ond Compony personnel. We operole under on opp.oved scheme of service ond o Humon Resource monuol
thot guides doily operolions.

tulurc Plonr ond Golng Concom

The Compony hos foced subslonliol cosls reloted to eleclricity bills. To oddress this, we ore exploring portnerships with
lhe Counly Governmenl of Nondi, Loke Viclorio North Development Works Authority, ond olher developmenl porlnec
to consider o grovily-driven projecl lhot could significontly reduce operolionol ond mointenonce cosls.

(oprobet Nondl lryole, t Sonllolion Compony l'ld; Annuol Repo]h & flnonciol Slolemenb lor tY 202312021

xl

Commcrclol ond lcchnlcol Sccllon3 ilonogcmcnl

The Compony hos been ociively working to shenglhen its commerciol ond technicol operolions lo enhonce meler
reoding, revenue colleclion, ond service coveroge. Our gool is lo reduce Non-Revenue woter (NRw). However,
monoging ihe old distribuiion lines hos been o significonl chollenge, porticulorly in lhe lower porls ot the Jown where
high pressure exocerboles 'ssues. kequenl rood groding, urbon development, ond climole chonge{eloted focton
like enolic roinloll ond droughls hove furlher complicoted the siluolion, leoding to increosed operolionol ond
moinlenonce cosls due lo hequeni repoirs ond high NRw.

The Compony is commilled lo sound finonciol monogemenl, ensuring efficienl utilizotion ol funds in line with the
opproved budgel. Our finonciol monogemenl syslem odheres lo govemmenl rules ond regulolions, including the
Public Finonciol Monogement (PFM) Act 2012 ond inlemolionol finonciol reporling stondords (IFRS). Quorterly ond
onnuol finonciol reporls ore prepored ond submiiled to the County Governm€nl ol Nondi, NolionolTreosury, ond lhe
Office ol the Auditor-Generol. we slrive to ensure oll income ond expenses ore occounted for os requked by low.
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Additionolly, we completed o torif, review process. which wos implemented in September 2023. The Centrol Rift Volley
Development Woler Works Developmenl Authorily, in colloborotion wilh the County Govemment o, Nondi ond lhe
Compony. underlook on ougmenlotion for lhe Nondi Hills Woter Supply System. This proiect includes rehobilitoting old
treotmenl works, conslructing o new intoke. treotmeni focilities, odditionol sloroge, ond rehobilitoting moin ond
service lines. These etforts will enhonce our copocity lo provide relioble woler services ond oddress NRw chollenges
eflectively.

Conclurlon

As we coniinue to novigole lhe complexities ol woler service provision, lhe Compony remoins commilled lo
improving inrroslruclure, monoging resources efficiently, ond delivering high-quolity services lo our cuslomers. we look
torword lo ongoing supporl from oll slokeholders os we wo* iowords ochieving our gools ond enhoncing our service

$,e
nr(v6 rer

MA}IAGING OIIECTOI
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Kopsobet Nondi Woter ond Sonitotion Compony tld
Annuol Reporls ond Finonclol Slolemenls
For the yeor ended June 30,2024

STAIEMENI OF THE COAAPANYS' PERFORAAANCE AGAINSI PNEDETERMINED OBJECIIVES FOR TY 2023.24

Before the commencemenl of ihe finonciol yeor, the Compony hod operolionol ond finonciol ob,ectives to be
me1. These include;

> lncreosing woter ond sonilotion coveroge
) Striving lo ochieve finonciol susloinobility
D Ensuring operotionol effecliveness ond efflciency; Strengthening instilutionol copocity
> Moinslreoming cross - cutling issues: gender, youlh, HIV/AIDS, disobility, poverty ond environment.

lmplementolion slrolegies hove been idenlified with occomponlng oclivilies ond timelines to octuolize ihe
objeciives.

Sftotcglc
Pllor^hcm./l33uc3

ObJecllve rey
Pedormonce
lndlcolort

Achlevcmenlr

100 % woler
ond sonitolion
coveroge

- Coveroge oreo - Exlension of new

lines

- Regiskotion of

cuslomers

- 3% increose in woler

coveroge from 72% lo

75%

- 204 new cuslomers

registered

Finonciol sustoinobilily To ochieve

finonciol

susloinobility

- Conecl meter

reodings

- Effeclive

colleclion

exercise

- Quick response

1o bu6ls ond

leokoges ond

instollotion of

zonol melers

- lmplemenl cost

monogement

proctices

- Ensure

complionce wilh

donors ond

Iunders

- Ensure etficient

operolions lo

lower the cosl of

doing business

- lncreose in woter sole

from 47 million to 79

million

- lncreose of Collection

efficiency from 90% to

9S%

Operotionol elfecliveness
ond efficiency;
lnsiirutionol copocity

To ensure

operolionol

eflecliveness

ond efficiency

- Effective stofl

Recruilmenl;

- Stoff lroining

- Copocity

- A number of stoft

otlended troining during

the yeor

- Iimely poyment ol

Acllvllles

woter ond sonitotion
coveroge

- lncreose in

woler soles

from 45m 1o

over 100 m

- lncreose in

Colleclion

efliciency from

9Wo1o95%

- Reduclion of

NRw io 37%

- lncreose in

Prolitobility

- Attroctiveness

ond obility

funds to meet

condilions for

gronls

- Conduct

effeclive sloff

recruitment

- Ensure sloff

Kopsobel Nondl Woter t Sonllotlon Compony Lld; Annuol leporh & flnonclol Slolemenlslot fY 20.2312024
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To Attroct,

develop ond

reloin

odequole

Quolified ond

competenl

stoff

To sirengthen

inslilutionol

copocity

building of ond

stoff molivoiion

troining need

ore ossessed

ond oddressed

- Ensure slof,

molivotion ond

coPocity

building

iniliotives ore

fully

implemented

- lmplemenlotion

of lhe scheme

ol service

- Formolion of sections

ond deportmenls

Cross - cutiing issues To moinsheom

cross - cutting

issues; gender,

youlh,

Hlv/Alos,

PwDs. poverty

& environment

- Compony's

involvemeni in

gender, youth,

HIV/AIOS, PWDS

poverly &

environmentol

issues.

- Engogemenl of

youth (boih

mole ond

femole) in

cosuol worls,

otlochment ond

internships

- Woter sources

conservotion

- Through engogement of

cosuols ond otloches,

the compony

rehobilitoled compony

plonled lrees ol the

inloke ond upstreom

Kopsobet Nondi Woter ond Sonitotion Compony Ltd
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Annuol Reporls ond Finonclol Slolemenls
For lhe yeor ended June 30,2024

CORPORATE GOVERNANCE STATEMENT

The Compony regords corporole governonce os pivotol lo lhe success of its operolions ond lhe Boord os fhe
essentiol ond responsible orgon is commitled io ensure lhot good govemonce is procliced. The Boord supports lhe
besl proctices in corporole governonce ond odhere to ils guide lines. As lhe policy moker. lhe Boord is responsible
for esloblishment of short-, medium- ond long-term gools ond the slrolegic plons to ochieve them.
The Boord ensures lhot the Compony follows lhe Conslilulion. lows, regulotions of lhe Govemment of Kenyo, Nondi
County Governmeni ond olher bodies ond ils Articles ond Memorondum of Associolion

o) Appolntmcnl ond lnducfion ol thc loord

The cunenl boords consisl of six direclors represenling Proressionols, business community ond county govemmenl
of Nondi. The boord members ore recruiled competitively, loking into occount lhe skill mix to enswe peBons wilh
key speciolizolion such os finonce, humon Resource, Engineering etc. ore included in lhe boord.
The Choirmon ot lhe Boords is oppoinled during the FiRi Boord Meeting. The Boord serves for o lerm ol 3 yeors
renewol once. The boord members representing lhe County Govemmenl of Nondi were oppoinled in November
nz2.lhe counly oppointed the County Execulive Commitlee for Finonce & Economic plonning ond Londs,
physicol plonning, Housing, Noturol Resources, Woler ond Climole Chonge bul ore represenled by their Chief
officers

The Compony provides oppropriole informolion lo the boord, so lhot, lhey con moinloin full ond etleclive conlrol
on thek strotegic role, Boords lnduclion wos conducled during the yeor

The Boord ond Commiltee meetings during the yeors were held os follows

C) loord Commfi..t

The Boord hos three Committees, which ore:

l) Hnonce, Humon lcrcurcc I lCf Commlllor

The Committee is responsible for lhe policy on finonciol ond humon resource.
ll olso reviews strolegic & business plons, finonciol stotements, Budgel & procuremenl plons, inveslmenl, stolf
welfore ond recruitment. The otlendonce wos os follows:

The Committee is responsibl€ for esloblishmenl ond revbw of efficient inlemol controls. etlectivs risk
monogemenl policy, exlernol ouditofi' quedes ond Nondi County Alsembly Prblic lnvedrnenl Commitlees
recommendotions.

S/No Iypc o, mcellng No ol mccllng
I Full boord 4

Speciol full Boord
3 Finonce, HR ond ICT 7

4 Technicol I

Audit. Risk ond Govemonce 2

S/No Noma Derlgnollon No ol mc.llng ollondlng oul 7
l CPA Ab(ohom Torbei Choir 7

2 Michoel Chebii Member 7
2 Jonoh Biwott Member 7

4 CPA Priscoh Muigei Member 7

xv

Kopsobet Nondi Woter ond Sonitolion Compony Ltd

b) loord l ..tlngr

ll) Audlt t tbk Nlonogcmcnt Commlllcc

The Boord dischorges ils supervisory ond oversight responsibility lhrough this committee.

a

(
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Kopsobet Nondi Woter ond Sonitolion Compony ttd

nl) Tcchnlcol Commlllee

The Commillee is responsible for estoblishment ond review of quolity slondords for civil, struclurol ond operotionol
works in the Compony.

c) lolc ol lhc loord

The role of lhe boord is lo give strolegic direction to the compony os oulline in the boord chorler

d) 3oord lrmun.rollon

The Remunerotion ol the Boord is os prescribed os follows

s/No Iype of poymcnl Cholrmon Mcmbct
I Honororio Ksh 20,000 Nit

2 Trovelling Reimbursemenl Ksh lo.mo KSh 10.000

3 Silting Allowonce KSh lo.mo KSh 8.500
4 Accommodoilon (As necessory) Ksh 16.800 KSh I 6.800

c) Conficl ol lnlerert

Conflicl of inleresl moy orise where o Boord member or close lomily member such os o spouse child, ond porenl hos
privote interesl thol could improperly influence lhe perromonce of the boord member's officiol duties ond
responsibililies
All Tronsoctions wirh oll porties ore conied oul ol orm's lenglh
Boord's membeG ore obliged to disclose to lhe boord ony reol polentiol o, lhe conflicl of inleresi which moy come lo
lhe otlenlion

S/No Nome Deslgnollon No ol meellng otlendlne oul 2
l Michoel Chebii Chok 2

2 Jonoh Eiwoll Member
3 CPA Priscoh Muigei Member

S/No Nome Deslgnollon No ol mccllnq ollcndlno oul 3
I Michoel Chebii Choir
2 CPA Abrohom Torbei Member 3

3 Jonoh Biwotl Member J

4 CPA Priscoh Muigei Member 3

Kop3obel Nondi Woler 3 Sonllollon Compony Ltd; Annuol l.pods e tlnonclol Sloleme nls lot lY 202312O24
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The Commitlee once during the yeor ond membership ore os follows:



Kopsobet Nondi Woler ond Sonitotion Compony Ltd
Annuol Reporls ond Finonciol Slolemenls
For lhe yeor ended June 30,2024

MANAGEMENT DISCUSSION AND ANATYSIS

o) Compony'rOpdollonolondRnonclolPalormoncc

During the yeor the Compony improved in ils operolionol ond finonciol performonce

ln the operoiionol performonce, lhe Compony increosed its copocity by slrengthening essenliol sections
like Procuremenl & Stores, lCT, Revenue ond Meler reoding thol enobled increosed service delivery to lhe
consumeG.

The Compony olso reviewed some operotionol policies lhot will provide cleor working slructures ol lhe
Compony

Ihe Compony performed very well in ,inonciolly during the os il increosed ils revenue billing & colleclion
ond ossels portfolio.

b) Compony'r Cornploncc wlltr Siclul,ory t.quLrn nb

The Compony poid oll NHIF, NSSF, Pension ond PAYE due by lhe clos€ of lh€ finonciol yeor

c) Ioy Prolccll ond lnv.rlm.nl ?lonn dflmphm.nt.d

The compony did not implement ony project during the yeor

O mdd rbkr

Ihe moior rbk focing the Compony ore:

> Allomole source of woter to residenls eg Shollow wells, boreholes, roof cotchmenl & sheoms
F High woier loss-41* during the p€riod
D High operotionol costs e.9., electriclty, fuel ond levies

r) Enoncld trobfy ond GovomoncG

The Cornpony hos no finonciol probity ond governonce issues.

The new Eoord of Dkectors wos oppointed in November 2021 for o pcriod of lfre€ )reors

^trArrovf ft
M NAdD{C DNECIOT
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Kopsobel Nondi Woler ond Sonitolion Compony ltd
Annuol Reporls ond Finonclol Slolemenh
For lhe yeor ended June 30, 2024

ENVIRONMENTAT AND SUSTAINABITITY REPORTING

Kopsobel Nondi WASCO Ltd exists to lronslorm lives. This is our purpose; lhe driving ,orce behind everylhing
we do. ll's whol guides us lo deliver our slrolegy, which is founded on lhe pillors: putling the customer firsl,
delivering relevonl goods ond services, ond improving operotionol excellence.

Below is o brief highlight of our ochievemenls in eoch pillor

l. Sustolnobllfi Slrolcgy ond Prollle

The Compony monogemen, hos pul in ploce slrotegies thol will ensure lhe orgontotion breoks even by
increosing connections ond reduclion ol woler loss
The Compony hos o HR policy where sloff should be non-politicol
The Compony olso engoges in HR, Finonciol ond Technicol besl p(octice os per the lnternolionol Slondords

2. Envlronmcnlol Tcrlomonce

The Compony os ol now does not deol wiih the sonitotion component; however, it engoges Woler
Resource Aulhority io ensure oll woter sources ore sofe
The Compony olso does weekly woler quolily lesls lo ensure thot woter is of lhe required slondord quolily

3. Emp3oycc lllcilorc

The Compony hos o comprehensive scheme of service which enloils sloft esloblishmenl & recruilmenl
(meril & gender), promotion, lroining ond welfore. The stoff welfore includes o medicol scheme, stoff
proleclive equipment ond o group insurorrce cover
The Compony hos stoke holders tor o where lheir opinions ore considered; these include AGMs. Toriff
review ond woler distribution meelings. The Compony hos o dedicoled Customer ond Public Relotions
office which receives views ond concerns from lhe slokeholders through sociol medio ond o mobile line

{. Morkel Ploce Procllcer

i. On responsible compelition proclice, the Compony engoges in responsible completion ond
respecl ils compelitors

ii. On responsible Supply choin ond supdier relotions- lhe Compony ,ollows the Procuremenl
ACT on suppliers of services ond goods. The Compony strives poys ils suppliers on time os per
lhe supply conlIocl.

iii. On responsible morkeling ond odverlisement, lhe Compony provides quolity piped woter to
controcled consumeB within ils iurisdiclion hence no much morketing ond odvertisemenl

iv. On product slewordship. the Compony hos controcts wiih its consumeE on woler provision
where their rights ore spell oul

5. Communlty Engogcmenls

The Compony os ,he integrol porl of the community wos oble lo provide ond focilitote industriol
ollochmenl to over 100 sludenls during the period

The Compony wilh the ossislonce lrom lhe County Governmenl ot Nondi olso wos oble to supdy woter
free of chorge using ils woter bowser lo the community during functions like public holidoys ond ,unerols

xvlll

The woler bowser is olso used during lhe Counly Govemment of Nondi sports events.
Members of public ond other public orgonizolions held meelings free of chorge in ihe Boord room holl.
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Kopsobel Nondi Woler ond Sonitolion Compony Lld
Annuol Reporls ond Finonclol Stolemenh
tor lhe yeor ended June 30, 2024

REPOM OT IHE DIRECIONS

The Directors submil lheir reporl logether wilh lhe finonciol stolements for the yeor end6d June 30, 2024
which show the slole of the Compony's offoin.

?rlnclpol Acllvlllcr

The principol oclivities of lhe Compony is provision woler ond sonitolion.

t.lullr

The resulls ol lhe Compony for lhe yeor ended June 30, 2924 ore sel oul on poges I - 25.

OMd.ndt

- Though the Compony mode on operolionol profil of Kshs. 17,4&3,470 ond the Direciors ploughing bock of
profit to building of ossel ol lhe compony

Dteclon

Ihe members of lhe Boord of Direclors who sea/ed during the yeor cre shown on poge vii-viii in occordonce
with Regulotion of lhe Compony's Artbles of Associotion, were recruiled in November ?g2l for o tem of three
yeors. The members representing lhe County Govemrnenl of Nondi w6re oppointed in Nov 2022

Audlton

The Auditor Generol will be responsible for lhe stolulory oudit of the Compony in occordonce with Articl€ 229
of lhe Constitution of Kenyo ond the Public Audit Act 2015 for lhe yeor end€d June 30. 2024

By Ord€r ot lhe Boord

IO IHE BOATD

Doted

2On S.plcmbGr 2oill

xrx
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Kopsobet Nondi Woter ond Sonilolion Compony ltd
Annuol Reporls ond Finonciol Slolements
For lhe yeor ended June 30, 2024

STATTMENT OF DINECTORS' RESPONSIBII.IIIES

Seclion 154 ot the Public Finonce Monogement Act, 2012 ond componies Act 2015- require lhe Dkecto6 to

prepore finonciol storemenls in respecl of lhol Compony, which give o true ond foir view ol lhe slole of ofroirs

of the Compony ol the end of the finonciol yeor/period ond lhe operoting results of lhe Compony lor lhol
yeor/period. The Direciors ore olso required to ensure thoi the Compony keeps proper occouniing records

which disclose with reosonoble occurocy lhe finonciol position of lhe Compony. The Dheclors ore olso

responsible for soreguording the ossets of lhe Compony.

The Direclors ore responrible for lhe preporolion ond presentotion of ihe Compony finonciol slolemenfs, which

give o true ond fok view of ihe slole of offoir of the Compony for ond os ol lhe end ol lhe tinonciol yeor

(period) ended on June 30, 2024. Ihis responsibility includes:

i. Moinloining odequole finonciol monogemenl onongemenls ond ensuring lhol these confinue lo

be effectlve lhroughoul lhe reporring period;

ii. moinloining proper occounling records, which disclose with reosonoble occurocy ot ony time the

finonciol position of the entity

iii. Designing, implementing ond moinloining intemol controls relevonl to the preporolion ond toir

presenlolion of lhe finonciol slotements, ond ensuring thot they ore free from moleriol

misslolemenls. whelher due lo enor or froud;

iv. Sofeguording the ossets of the Compony;

v. selecling ond opdying oppropriote occounting policies;

vi. Moking occounling estimoles thol ore reosonoble in the circumslonces.

Ihe Diecto.s responsibility tor the Compony finonciol sloiernents. which hove been prepored using oppropdote

occounting potrcies supporled by reGonoble ond prudenl iuclgernents ond eslimoles, in conlonr$ty with

lnternotionol Fnonc'ol Reporting Stondords (IFRS), ond in the monner requied by lhe PFM Act, 2012, woler ocl
2016 ond componb Act 2015)

The Dhectors ore of the opinion lhol the Compony's Frnonciol slolernents give o true ond roir view of the stole

of Compony's honsoclions dLning the ,inonciol yeor ended June 30, N21, ond of lhe Compony's finonciol

position os ol thol dote. The Direclo.s further confirm the comdeleness of the occounting records mointoined

for lhe Compony, which hove b€en relied upon in lhe preporolion of lhe compony finonc'lol slotemenjs os

well os lhe odequocy o, the syslems of intemol finonciol conhol.

Nothing hos come lo the ottention of lhe Dkectors to indicole thot the Compony will not remoin o going

concern for ol bosl lhe next twelve months from the dole of lhis stotemenl

The Compony's finonciol slolemenls were opproved by lhe Boord on 20rh Seplember 2024 ond signed on ils

Joseph Ng'etich
IOATD CHAIT

Alfoyo L

MANAGI DIIECTOR

r
- -tll
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NAIROBIOFFICE OF THE AUDITOR-GET{ERAL

l,n hunt' i n! .-l ct t tu tr t u bi l i t.r'

REPORT OF THE AUDITOR.GENERAL ON KAPSABET NANDI WATER AND
SEWERAGE COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Ac!2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kapsabet Nandi Water and
Sewerage Company Limited set out on pages 1 to 25, which comprise of the statement

Report Of The Auditor-General On Kapsobet Nondi llater And Sewerage C'
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of financial position as at 30 June,2024 and the statement of profit or loss and other
comprehensive income, statement of changes in net equity, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 ol the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kapsabet Nandi Water and Sewerage Company Limited
as at 30 June, 2024 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Financial Reporting Standards and comply with
Public Finance Managemenl AcL,2012, the Companies Act, 2015 and the Water Act,
2016.

Basis for Qualified Opinion

Property, PIant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.22,793,308 as disclosed in Note 14(a) to the financial statements. As previously
reported the balance excludes property, plant and equipment balance of
Kshs.706,977,432 owned by Lake Victoria North Water Service Board which had not
been transferred at close of the year, as management have disclosed that the transfer of
ownership is underway. ln addition, seven (7) parcels of land for main office buildings,
water treatment plants, pump station and water tanks with unknown value were not
disclosed in the financial statements and their respective ownership documents were not
provided for audit.

ln the circumstances, the accuracy, completeness and ownership of property, plant and
equipment balance of Kshs.22,793,308 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Kapsabet Nandi Water and Sewerage
Company Limited Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts for the year ended 30 June,
2024 reflects total final lncome budget and actual receipt of Kshs.124,959,008 and

Report of the Auditor-General on Kapsabet Nandi llater and Sewerage Company Linited for the year ended
30 June, 2024
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Kshs.1 18,349,821 respectively resulting to under-collection of Kshs.6,609,187 or 5.30/o of
the budget. Similarly, the Company spent an amount of Kshs.100,866,351 against actual
receipts of Kshs.118,349,821 resulting to an under-utilization of Kshs.17,483,470 or 15o/o

of the actual receipts.

The underfunding affected the planned activities and may have impacted negatively on
service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Other Matter

Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several issues were raised under Report on the
Financial Statements and Report on LaMulness and Effectiveness in the use of Public
Resources. However, the issues remained unresolved, as relevant Parliamentary
Committee had not discussed them.

Other Information

Directors are responsible for the other information set out on pages (iv) to (xx) which
comprise of Acronyms and Glossary of Terms, Key Entity lnformation and Management,
The Board of Directors, Key Management Team, Chairman's Statement, Report of the
Managing Director, Statement of Performance Against Predetermined Objectives,
Corporate Governance Statement, Management Discussion and Analysis, Environmental
and Sustainability Reporting, Report of the Directors and Statement of Directors
Responsibilities. The Other lnformation does not include the financial statements and my
audit report thereon.

ln connection with my audit on the Company's financial statements, my responsibility is
to read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

Report of the Auditor-General on Kapsabet Nandi ll'ater and Sewerage Company Limited for the year ended
30 June, 2024
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my aftention to cause me to believe that public
resources have not been applied lavufully and in an effective way.

Basis for Conclusion

1. Non-Revenue Water

The statement of profit or loss and other comprehensive income for the year ended 30
June 2024 reflects total revenue of Kshs.118,349,821which includes operation revenue
amount of Kshs.79,963,956 as disclosed in Note 6 to the financial statements. Analysis
of the water production and billing records of the Company revealed that the Company
produced a total of 1,202,689m3 but billed a total of 737,776 m3 leaving a total of
464,913m3 unaccounted for representing 39% of the total production which is above the
maximum 25o/o acceptable level of Non-Revenue Water.

ln the circumstances, Management was in breach of the law

2. Failure to Observe One Third Staff Establishment Rule

Review of the human resource records revealed that the Company had twenty eight (28)
employees out of whom twenty five (25) were from the dominant ethnic community in the
County representing 89% of the Company's workforce. This was contrary to Section 7(1)
of the National Cohesion and lntegration Act, 2008 which states that all public
establishments shall seek to represent the diversity of the people of Kenya in the
employment of staff and (2) No public establishment shall have more than one third of its
staff from the same ethnic community

ln the circumstances, Management was in breach of the law

3. Trade and Other Receivables

The statement of financial position reflect trade receivables balance of Kshs.25,008,529
as disclosed in Note 21 to the financial statements. lt was noted that there was an
increase of Kshs.7,041,086 or (39%) from the Kshs.17,967,443 which was reported in the
previous financial year. Review of the ageing analysis provided shows that debts totaling
to Kshs.12,810,242 representing 51o/o of the balance had remained outstanding for over
90 days implying that their recoverability was doubtful. This was contrary to Section 6.3
of the Company's financial policy manual that allows up to 60 days moratorium before
payment for monthly bill or any other amounts due on contractual obligation. Further,

Report of the Auditor-General on Kapsabet Nandi ll/ater and Sewerage Company Limited for the year ended
30 June, 2024
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Management did not demonstrate tangible efforts towards recovery of the long
outstanding debts or write off of the overdue debts.

ln the circumstances, the recoverability of receivables balance of Kshs.25,008,529
reflected in the financial statements is doubtful and may negatively affect the operations
of the company.

4. Long Outstanding Trade Payables

The statement of financial position reflects trade and other payables balance of
Kshs.18,694,397 which includes trade payables of Kshs.15,872,147, audit fees for the
Office of the Auditor Generalof Kshs.1,920,000 and staff payables of Kshs.902,250 as
disclosed in Note 28 to the financial statements. Aging analysis of the trade payables
revealed that trade and other payables amounting to Kshs.8,919,619 had been
outstanding for over 365 days. Management of the Company did not provide a settlement
plan to be followed to settle the debts. Further, there was no evidence that the Company
had engaged the creditors for non-payment of the debts.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Kapsabet Nandi l{ater and Sewerage Company Limit
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015 I report based on the audit that;

il

I have obtained all the information and explanations which, to the best of my
knowledge and belief, where necessary for the purpose of my audit.

ln my opinion, adequate accounting records have been kept by the Company,
so far as appears from the examination of those books, and

The Company's financial statements are in agreement with those records and
returns.

Responsibilities of Management and The Board of Directors

lvlanagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations. .

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors are responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the

Report of the Auditor-General on Kapsabet Nandi l{ater and Sewerage Company Limited
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ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financialstatements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the PublicAudit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenv a.oo. ke/aud itor-qenerals-
responsibilities-for-audit/. This description forms part of my auditor's report

FCP cy , CBS
AUDITOR-GENERAL

Nairobi

31 December,2024

Report of the Auditor-General on Kapsabet Nandi lYater and Sewerage Company Limited for the year ended
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lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.



Kopsobet Nondi Woter qnd Sonitolion Compony Lld
Annuol Reporls ond Finonciol Slolements
For lhe yeor ended June 30, 2024

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE

YEAR ENDED 30 JUNE 2024

TEVENUE
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Other lncome
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EXPENSES

Operolion Erpenses
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Kopsobet Nondi Woler ond Sonilolion Compony Ud
Annuol Reporls ond Flnonciol Slotemenls
For lhe yeor ended June 30, 2024

STATEMENT OT FINANCIAI POSITION AS AT 30 JUNE 2024
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Kopsobel Nondi Woler ond Sonilolion Compony ltd
Annuol Reporls ond Flnonciol Slolemenls
For lhe yeor ended June 30, 2024

STATEMENI OF CHANGES IN EQUIIY FOR THE PERIOD ENDED 30 JUNE 2024

AS AI JULY I 2OZ

Profit/Loss for the yeor

A3 AI JUNE 3O,AE3

as at JurY t 2023

Profit for lhe yeor

3
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Kopsobet Nondi Woter ond Sonilolion Compony Hd
Annuo! Reporls ond Flnonciol Slolemenls
tor lhe yeor ended June 30, 2024

STATEMENT OF CASH TTOWS FOR THE PERIOD ENDED 30 JUNE 2024
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Kopsobet Nondi Woler ond Sonilolion Compony Ltd
Annuo! Reporls ond Flnonciol Slolemenls
For lhe yeor ended June 30, 2024

leYcnue
Woier Soles 47,4@,W 31.944.m0 79,344,W {6 r9.9s6)
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STATEMENT OF COMPARISON OT BUDGEI & ACIUATS AMOUNTS TOR FY 2023 24

NOTES

The Compony did not do ony odiusimenl to the originol opproved budget. The vorionces of income ond
expenses of more thon l0 % hove been exploined below;

C Olhq lncom. (+3ll%)

The compony loriif chonged ond reconneclion fees wos doubled from kshs 500 to kshs 1,000
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IOIAT EXPE SES r06.3t4.u3 r5,2r0,517 t2l,aoa.50 l@,ta6,g 2.514,50t r.Fl



Kopsobel Nondi Woler ond Sonilotion Compony ltd
Annuol Reporls ond Flnonciol Slolemenls
For lhe yeor ended June 30, 2024

C Gronh-(lt%)

The Woter Seclor Fund did not remit funds os budgeled

c Abtlrocllon,e.. 1.2:Eol

The woler obslrocted reduced due power foilures ond ouloges

o t.golha! Gl00%)

The compony hod no legol issue

,) lnruronco (-100*)

Ihe compony wos ossisled by the county Govi of Nondi

.c 
AGm(.100,6)

The compony did not do AGM os donned in Fourth quorler

c Nrw-ursf(-tmr6)

The enlity did not tronsfer funds on lime in the ,inonciol yeor

Overoll. the Compony wos within the budgel on income ond expenditure

There is o vorionce between lhe orpinol ond the finol budgets becouse of:

a Chonge o, Toriff

a Deployment ol County stotf lo or hom the compony

C Non completion of Nondi Hlls projecls

a Price chonge
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Kopsobet Nondi Woler ond Sonilolion Compony Ltd
Annuol Reporls ond Flnonciol Slolemenls
For lhe yeor ended June 30, 2024

NOIES TO IHE TINANCIAT SIATEMENTS

I. GENERAT INTORMATION

Kopsobel Nondi Woter & Sonilolion Compony Ltd is estoblished by ond derives ils outhority ond occounlobility from
Compony Acl.
The Compony b wholly owned by lhe County Governmenl ol Nondi ond b domiciled in Kenyo, Kopsobel Town

The Compony's principol oclivity is provision of woter ond sonilotion.
For Kenyon Componies Acl reporling pLnposes, the Bolonce Sheet is represented by lhe stotemenl of Finonciol Position

ond the Profit or Loss occount by the slotement of Profit or Loss ond other Comprehensive lncome in these finonciol
slolem6nls

The finonciol siotemenis hove been prepored on o hisloricol cost bosis excepl for ihe meosurement ol re-volued

omounls of certoin ilems of properly, plont ond equipmenl, morkeloble securilies ond finonciol inslrumenls ot foir volue,

impoired ossels ol lheir eslimoled recoveroble omounts ond ocluoriolly determined liobililies ol thek present volue.

The preporolion of finonciol slolements in conformity wilh lnlernotionol Finonciol Reporting Slondords (IFRS) ollows the

use of estimoles ond ossumptions. The monogemenl lo exercise judgemenl in lhe process of opplying the Compony's

occounting policies. The oreos involving o higher degree of iudgement or compleity, or where ossumptions ond

estimoles ore significonl to the finonciol slolemenls, ore disclosed in lhe Compony policy

The linonciol stotemenls hove been prepored ond presenfed in Kenyo Shillings, which is the funciionol ond reporling

cunency of lhe Compony. The f€ures ore rounded to lhe neoresl Kenyon shilling.

The linonciol stolemenls hove been prepored in occordonce with lhe PFM Act, the Stole Corporolions Acl, Woler Acl

2016 ond the Compony's Acl ond lnlemolionol Finonciol Reporting Stondords (IFRS). The occounting polici€s odopted

hove been consislently opplied lo oll lhe yeors presented.

3. APPT]CATION OF NEW AND REVISED INIERNATIONAT FINANCIAT REPORTING STANDARDS (IFNS)

l. Ncw ond omcndcd rlondord! ond lnfcrprGlollon3 ln bruc ond cfiecllvc ln lhc ycor cndcd 30 Junc 202t1.

Amendments lo IAS I titled Clossifrcotion of Liobilities os Curent or Non{unenl (issued in Jonuory 2020, omended in

Oclobet2022l

The omendments. opplicoble lo onnuol psriods beginning on or otler lsi Jonuory 2024, clorify o criterion in IAS I lor

clossifying o liobility os non-cunenl: the requkemenl for on enlity to hove lhe right to defer settlement of the liobility

for ot leost l2 monihs otter the reporting period T

The omendments ore effective lor onnuol periods beginning on or ofler Jonuory \ , n24. Eodiel opdicolion is

permitted

Amendment lo IFRS l6 tilled Leose Liobility in o Sole ond Leosebock (issued in Seplember 20221

The omendment, opplicoble lo onnuol periods beginning on or ofler lsl Jonuory 2021, rcquies o seller-lessee lo

subsequenlly meosure leose liobilities orising from o leosebock in o woy lhot it does nol recognise ony omount of

the goin or loss.
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The omendments ore effective for onnuol periods beginning on or otter Jonuory I , n21. Eotlier opplicotion is

permitled.

Amendments lo IAS I tilled Non-cunent Liobilities with Covenonls (issued in Oclober 2022)

The omendmenis, opplicoble to onnuol periods beginning on or ofter lst Jonuory N21, improve lhe informotion on

entity provides oboul liobilities orising from loon orongemenis for which on entily's righl to deter setllemenl o, lhose

liobilities for ol leosi twelve monlhs ofler the reporling period is subiect to the enlity complying with conditions

specified in the loon onongement.

The omendmenls ore effective for onnuol periods beginning on or otter Jonuory 1,2024. Eorl'r€r opplicotion is

permitted.

IFRS l8 Presentolion ond Disclosure in Finonciol slolements

The objective of IFRS l8 is to sei oul requirements for the presenlolion ond disclosure of inlormotion in generol purpose
finonciol slolemenls (finonciol srolemenis) lo help ensure they provide relevonl informotion lhot foithfully represenls
on entity's ossels, liobilit'res. equity, income ond expenses.

n. Eorly odopfion ol dondcdr

The Compony did nol eorty - odopl ony new or omended slondordsin yeot n2yn21
4.ACCOUNIING POTICIES

The principol occounting policies odopted in the preporotion o, these finonciol slotements ore scl oul below:

o. lorls d Prcporollon

The linonciol slolements hove been prepored und€r the hisfo.icol cost convenlion
The finonciol slolemenls sholl be prepored ond presented in Kenyo Shillings, which is the lunctionol ond reporting
cunency of the Compony.
Ihe finonciol sloiemenfs hove been prepored in occordonce with the PFM Acl ond the Stole Corporolions Acl
The occounling policies odopled hove been consislenlv opplied lo oll the yeors presenled

b. levcnue lccognlllon

Revenue is recognized lo the exlent thot it is probobl€ lhot lulure economic benefils will flow lo lhe Compony ond the
revenue con be reliobly meosured. Revenue b recognized ol lhe loir volue of considerolion received or expected lo be
received in lhe ordinory couce of the Compony's octivilies, net o, volue-odded tox (VAI). where opdicoble, ond when
specific criterio hove been met tor eoch of ,he Compony's octiviiies os described below.

Gronts from Notionol Govemment ond County Governmenl hove been recognized in the yeor in
which the Compony ocluolly receives such gronls. Gronts for ocquisition of fixed ossels sholl be
meosured ot foir volue less cosls lo sell ond recognized in lhe income slolement os lhe osset is

deprecioled or omorlized bui recunenl gronls ore recognized in lhe income slotemenl
The gronled fixed ossels sholl be recognized os copitol gronls in lhe finonciol position stotemenl.
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ll. Ncw ond omcndGd rtondordr ond lnl.rprclollon3 ln bruc bul nol ycl cllccllvc ln lhc y.or .nd.d 30 Junc ZD4.

The new slondord is effeclive tor onnuol periods beginning on or ofler Jonuory | , fr27 . Eodier opplicolion is permiiled.

The finonciol slolements hove been prepored in occordonce with lnlernolionol Finonciol Reporting Stondords (lFtS).

Revenue from lhe sole of goods ond services hos been recognized in the yeor in which lhe
Compony delivers products lo the cuslomer, lhe customer hos occepled the producls ond
collectobility of ihe reloled receivobles is reosonobly ossured.

i.
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Any un used gronl hos been recognized os un expended gronl in lhe finonciol posilion stolemenl
os o liobility

iii. Olher incomes hove been recognized os they occrue

c. ExpendltureRecognlllon

d. fronrlollon of Forelgn Cunencles

All ossets ond liobilities expressed in foreign cunencies ore converted inro Kenyo Shillings ol lhe exchonge role ruling ol
the bolonce sheel dole.
Tronsoclions in foreign cunencies during lhe yeor sholl be converled ol the roies ruling ot lhe dote of lhe tronsoclion.
The resuliing exchonge differences ore recognized in lhe slolemenl of finonciol perlormonce.

e. Reportlng ln Forelgn Cuncnclcr

Finonciol slolements moy be tronsloled inlo o foreign cunency lor lhe purposes ol Developmenl Portn€r reporting where
requked.

l. Segmentol Rcporllng

Segmenl informolion hos been presenled in respecl of lhe Compony's geogrophicolsegmenls ond will be bosed on lhe
locotion over which lhe Compony hos jurisdiclion.
Segment resulls, ossels ond Iobiliries include items dkecfly ottribuloble lo o segmenl.

9. Propcrly. Plont ond Equlpmenl

Items of properly, dont ond equipmenl hove been sloled ot hisloricol cost less occumuloled depreciolion ond
impoirment.
Fixed ossets donoted lo the Compony ore included in the occounts ot the omounl otlribuled to th€m by the
Development porlne6.
Fixed ossets received trom Developmenl portners whose volues hove nol been delermined will be vohied by o
recognized voluer before inclusion in lhe osset regisler.
All cotegodes ot property, plonl ond equipmenl ore iniliolty reco.ded ol cosl less occumuloled depreciolion ond
impoirmenl losses.
Property, donl ond equipmenl sholl include gronled fixed ossets by Govemment, devabpmenl portnec ond lhose
ocquired by the Compony but sholl exclude oll lixed ossels leosed ond owned by Loke Viclorio North wot6r Seruices
Boord unless they hove been lronsrened lo the Compony
The Compony will servbe, mointoin ond insure oll gronled ond leosed fxed ossels.

lnlongible ossels comprise purchosed soflwore licenses, which ore copitolized on the bosis of cosls incuned lo ocquire
ond bring lo use lhe specific softwore. These costs ore omortized over lhe eslimoled useful lite of lhe intongible orsets
from the yeor thol they ore ovoiloble for use, usuolly over lhree yeon.

l. Dcprcclollon I lmpolrmCnt ol Propcrty, Plonl ond Equlpmcnl

Freehold lond ond copitol work in progress hove nol been deprecioied. Copitol work in ptrogress r€lotes moinly to fhe
cosls of ongoing bul incompletc works on buildings ond other civil wo.ks ond inslollotions.
Depreciotion on properly, donl ond equipmenl is recognized in lhe income stolemenl on o reducing bolonce bosis lo
write down lhe cost of eoch osse, or lhe re-volued omounl ,o its residuol volue over its estimoted uselul life.
A full yeor's depreciotion chorge hos been recognized bolh in ihe yeor of ossel purchose ond in th6 yeor of ossel
disposol.
The onnuol roles of depreciotion used ore os follows:

t
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s%

NIL

2.5%

12.5%

12.5%w
25%

12.5%

Amorlizotion hos been colculoted on the stroightline bosis over the eslimoied useful life of computer soltwore ol three
yeors.
All inlongible ossets ore reviewed onnuolly for impoirment. Where lhe corrying omount of on intongible ossel is ossessed
os greoter lhon its eslimoled recoveroble omounl, on impoirment loss is recognized so thot the osset is wilten down
immediolely to its estimoled recoveroble omounl

Leoses where o significonl portion o, the risks ond rewords of ownenhip ore retoined by lhe lessor ore clossified os

operoting leoses. Poymenrs mode under operoting leoses ore chorged to the income stolemenl occounl on o stroight-
line bosis over lhe period of lhe leose.

l. lnvenlorles

lnventories hove been sloted ol lhe lower ot cost ond nel reolizoble volue. CosJ includes oll cosls of purchose ond other
chorges incuned in b,ringing lhe invenlories ,o iheir present locotion ond condition.
The cosl of invenlories is bosed on lhe weighled overoge cosl. lf ihe purchose cosl is higher lhon the net reolizoble volue,
stocks ore wrilten down lo nei reolizoble volue.

m. Trode ond Olher lecelvobles

Trode ond olher receivobles hove been recognhed ot foir volues less ollowonces for ony uncollectible omounls. These

ore ossessed for impoirmenl on o conlinuing bosis.
The Compony's receivobles include bul not limiied to omounls due on sole ol woler, woter boozer service, omong olher
fees ond stotf odvonces.
Deblors moy orise from omounts due lo the Compony from onother porly resulting from controctuol obligotions or olher
lronsoctions.
The Compony sholl mointoin o seporote occounl lor eoch deblor. Deblors' occounls sholl be mointoined by lhe
Accouniont ond Deblors ogeing onolysis sholl be prepored monthly.

Recovcroblllly

The Compony moy ollow up lo a0 do)4 morolodum before poymenl for monthly bill or ony other omounls due on
controctuol obligotion.
This period moy however be revised by the MO ond Boord of Direclo6, if deemed necessory.
Oulstonding debts sholl be followed up through phone coll, physicol visits ond subsequenlly in writing lo notity the
debior lo honor the debt.
The Compony sholl recover woler debts by:

I Disconnecling lhe consumer
$ Disconnecting ony olher connection(s) reloted to iheconsumer
s Tronsfening ony credil in connection(s) reloled to the consumer

Bod Debts Provlclon AYrlle ofr Pollcy
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Buildings
Lond
Woler Supply infrostruclure
Plonl, mochinery ond equipmenl
Office Equipment
Compuler Equipment
Motor vehicles
Fumiture ond fitlings

J. Amorllzollon ond lmpolrmenl of lnlonglble Asrels

k. Opcrollng lcora Rcnlols
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The Heod ol Finonce sholl review oll outslonding debis which ore under dispule, on o monthly bosis, before ony bod
debt provisions ore mode.
Provisions sholl be mode for bod ond doubtful debts oi l0 % of the outslonding omounl:
For individuol oneors in excess of Kshs. 5,000 the bod debls should only be written off on the outhority of lhe Boord of
Directors. Debts will be writlen off only ofter oll reosonoble sleps hove been token lo recover the debt ond the
Compony is solisfied thot:

I All legol ond other meosures hove been exhousted, bul there b still o bolonce of the debl
remoining; ond

* Recovery of lhe debl would be uneconomicol.

The Heod of Finonce presenls the lisl of debts to be writlen off to lhe GM with the full detoils of the debt ond lhe
reosons for being inecoveroble
The list will be forworded to lhe relevonl Boord commillee for discussion ond odoption ond finolly lo the BOD for
opprovol

n. Trode ond Olhcr Poyoblcr

Trode ond olher poyobles ore non-inlerest beoring ond ore conied ot omortized cost, which is meosured ot the foir volue
of controctuol volue of the considerolion io be poid in future in respect of goods ond services supplied, whether billed
to the Compony or nol, less ony poyments mode lo the suppliers.
Poymenls ore mode os per the oging onolysis of the poyobles ond if the Compony hos o reoson of nonpoyment, lhe
creditor is informed in odvonce by letters or phone colls

o Prepoymenls

These ore odvonce poymenl lo suppliers or by woter consumers
The Compony sholl mointoin o prepoyment schedule for oll prepoyments

p. Conrblcncy

Consislency occounling methods hove been opplied ond chonges mode reported ond the eflecl on reporled resulls
disclosed in occordonce wilh generolly occepted Accounting Principles.

q. leloted Porly Dlrclosures

Reloted porly disclosures ore persons ond entities lhol hove conlrol or joint control, significonl influence, ond members
of the key monogemenl. ll does noi include providers ol linonce, lrode unions, public utilities or ogencies ol governmenl
lhol do not conhol, iointly or signiliconl inrluence in the Compony.
The Compony hos recognized reloted porty tronsoctions when lhere is honster of resources, services or obligotions
between reloled porties regordless of whether o price is chorged.
The Compony hos disclosed lhe nolure of relotionship, inlormolion of tronsoclion ond bolonce for underslonding of the
potentiol etfecl ol the relotionship on the finonciol stolements.

r. Flnonclollnrlrumenh

These ore controcts thot give lo o ,inonciol ossel or liobility when the Compony becomes o porty to controctuol
provisions ol the inslrument.
A finonciol ossel is on ossel ihot is in cosh, on equity inslrument of onolher enlity. o conkoctuol right or controct lho, will
or moy be settled in lhe enlity own equily inshument.
The finonciol inslrumenls sholl iniliolly be recognized ot foir volue on the slolemenl of finonciol posilion when the enlity
becomes porty to the controcluol provisions of the instrument ond meosured initiolly ot foir volue but subsequently
meosured on the cotegory into which the instrumenl is clossified.

The purpose of lhis section is

r, Toxollon
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iii

To ensure ihol lhe Compony is in complionce wiih lhe Tox regulolions;
To ensure thol proper occounting procedures ore followed in the processing of iox tronsoclions; ond
To ensure lhol proper documenlotion is moinioined for tox purposes.

Wlthholdlng Tox Deducllons

The Compony deducls wilhholding tox for every consultoncy ond controctor ond sholl remil lhe some to lhe lncome lox
Deporlment of the Kenyo Revenue Authority os prescribed by lhe lncome Tox Acl. The consullonts ond controctors will

be required to provide iheir PlN.

The opplicoble wilhholding lox roies lor poyments lo residents ond nonresidenls ore provided in lhe lncome Tox Acl ond
it is lhe responsibility of the Compony io ensure complionce with Kenyon tox legislolion.
The deducted withholding tox will be occumuloted in o liobility occount ond poid promplly on or belore the 2@ doy of
the monlh following thot in which lhe deduclion is mode ond filled lhrough the i-lox portol.
The Compony will issue withholding lox cerlificoles to the consullonts ond conlroclors occordingly.

The Compony deducts PAYE lrom every employee of lhe Compony. The omount sholl be compuled bosed on the
odvised KRA income lox schedule ond sholl include tox on oll income reloted ollowonce.
PAYE relurns ore submitted, together wilh supporting poyroll documenlotion to the lncome Tox Deportment i tox portol
by lhe ?fr doy of the subsequent monih.
The Compony issues ?9 cerlificoles to oll employees ot lhe end of the yeor.

Accounllng tor VAT on Purchorcr

The Compony is nol registered ,or VAT neilher is it exempt from poying vAT ond lt therefore suffers VAT on supplies of
goods ond services.
However reverse VAT will be compuled ond poid for oll imporled goods ond services

Iox on lhe Compony lncome

The Compony enloys on income tox exemplion slolus which is renewoble every five yeors on opplicolion. However nil
tox returns will be mode betore 3@ June of every yeor.
Cunent income tox ossets ond liobilities for the cunenl period sholl be meosured ot the omounl expected lo be
recovered from or poid to the loxolion ouihorilies.
The lox rotes ond lox lows used lo compule the omount ore lhose lhol ore enocted or subsionlively enocted, ol the
reporting dote in lhe oreo whore the Compony operotes ond generoles loxoble income.
Cunent income tox reloiing lo iiems recognized directly in net ossels is recognized in nel ossels ond nol in lhe
stotemenl of finonciol performonce.
Monogement sholl periodicolly evoluote posilions token in lhe tox relums wilh respect lo siluorions in which opplicoble
tox regulolions ore subiecl to inlerpretotion ond esloblishes provisions where oppropriote.

Defened Tox

Defened tox is provided using lhe liobility method on lemporory ditlerences between the lox boses of ossets ond liobilities
ond lheir corrying omounts for finonciol reporlang purposes ot lhe reporting dole.

l. Corh ond Corh Equlvolcnl

Cosh ond cosh equivolents comprise cosh on hond ond cosh ot bonk, shorl-term deposils on coll ond highly liquid
investments wilh on originol moturity of lhree monlhs or less, which ore reodily converlible to known omounts of cosh ond
ore subject lo insignificont rbk of chonges in volue.
Bonk occount bolonces include omounts held ol the Cenhol Bonk of Kenyo ond ol votious commerciol bonks ol the
end of the finonciol yeor. For lhe purposes ol lhese finonciol stotemenls. cosh ond cosh equivolents olso include shorl
term cosh impresls ond odvonces lo outhorized public otficers ond/or institutions which were nol surendered or
occounled for ol the end of lhe finonciol yeor.
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u. Rellremenl Benetlt Obllgollons

The Compony operoles o defined contribution scheme for oll full-time employees from with Nolionol Woter Pipeline
Corporolion. The scheme sholl be conkibutory ond sholl be by contribulions from bolh the Compony ond iis employees
ot l5 % to 12% ol'lhe bosic solory.
The Compony olso coniribules lo the slolulory Nolionol Sociol Security Fund (NSSF) for oll sloff. This is o defined
contribulion scheme regisiered under the Nolionol Sociol Securily Act.
The Compony's obligotion under lhe scheme sholl be limited to specific contributions legisloled from lime to time

v. Provlslonr lor Slofi leovc ?oy

The budgel wos opproved by Boord ol Directors ond ony odditionol opproprioiions mode to the opproved budgel
The Compony's budget wos prepored on o different bosis to the octuol income ond expendilure disclosed in the finonciol
slotements. The finonciol slolements will be prepored on occruol bosis using o clossificotion bosed on the noture of
expenses in lhe stotement ot finonciol performonce, whereos lhe budgel is prepored on o cosh bosis. The omounts in
lhe finonciol slotemenis will be recosl trom the occruol bosis to the cosh bosis ond reclossified by presenlolion lo be on
lhe some bosis os lhe opproved budget.
A comporison of budget ond ocluol omounts, prepored on o comporoble bosis lo lhe opproved budget. will be
presenled in the stotement of comporison of budgel ond octuol omounts.
ln oddition to the Bosis difference, odjustmenls to omounls in lhe finonciol stotemenls will be mode tor differences in lhe
formots ond clossificolion schemes odopled for the presentoiion of the finonciol stotemenls ond lhe opproved budget

x. Comporollvc flgures

Where necessory comporolive figures for the previous finonciol yeor hove been omended or reconfigured to conlorm
10 the required chonges in preseniotion ond odjusted enors.

y. Subroqucnl cvcnh

There hove been no events subsequenl lo lhe finonciol yeor end with o signilicont impocl on the finonciol stoiemenis

for the yeor ended June T,2V24.

5. Slgnlllcont Judgmenl ond Sources ol Esllmollon Uncrtolnty

The preporotion of the Compony's linonciol stolemenls is in conformity wiih IFRS requires monogement to moke
judgments, eslimotes ond ossumpiions thot offect the reporled omounts ol revenues, expenses, ossets ond liobilities, ond
the disclosure of contingenl liobilities, ot the end of the reporling period. However, uncerloinly obout ihese ossumplions
ond estimotes could resull in oulcomes thol require o moieriol odjustmenl to the corrying omounl o, lhe osset or liobility
offecled in future periods.
The Compony sholl slote oll iudgments, eslimoles ond ossumptions mode: e.g.

Esllmoler ond osrumpllonr

The key ossumptions conceming the future ond other key sources of eslimolion uncerloinly ot the reporting dote, thot
hove o significont risk of cousing o moleriol odluslment to the corrying omounts of osseis ond liobilities within the next
finonciol yeor, ore described below. The Compony bosed ils ossumptions ond eslimotes on porometers ovoibble when
lhe finonciol slotemenls were prepored.
However, existing ckcumslonces ond ossumplions oboul future developments moy chonge due lo morket chonges or
ckcumstonces orising beyond lhe conirol of lhe Compony. Such chonges ore reflecled in the ossumplions when they
occur.
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Employees' enlitlements to onnuol leove were recognized os lhey occrue ot the employees.
A provision is mode for the estimoted liobility lor onnuol leove ol the reporling dole.

w. Budgcl lnlormollon

Ureful llves ond rcrlduol voluer
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The useful lives ond residuol volues of ossets ore ossessed using ihe following indicolors to inform polentiol tulure use ond
volue from disposol:

I The condition of lhe osset bosed on lhe ossessmenl of experls employed by the Compony
.3. The nolure of lhe ossel, its susceptibility ond odoptobility to chonges in lechnology ond processes
+ The nolure of the processes in which the ossel is deployed
* Avoilobility of funding lo reploce the ossets
* Chonges in the morket in relotion to the ossel

Provlslons

Provisions ore recognized when ihe Compony hos o presenl legol or constructive obligotion os o resull of post events
ond it is p(oboble thoi on outflow of resources embodying economic benefits will be required to setlle the obligotion
ond o relioble estirnole of the omounl of the obligoiion con be mode.
Provisions were determined by the monogement bosed on lhe informotion ovoiloble ond sholl be meosured ol ihe
monogemenl's besl estimore o, lhe expendilure required lo sellle lhe obligotion ot lhe reporling dote, ond ore
discounled lo preseni volue where ,he effecl is moleriol.
The monogemenl hos provided l0 % for bod ond doubtluldebls

Conllngcnl tloblllller ond Aseh

A curenl liobility is o possible obligolion depending on whether some uncerloin fuiure evenl occurs or o presenl
obligolion bul poymenl is not proboble or the omounl connol be meosured.eg pending low suits by employees ond
thkd porties
The Compony sholl recognize cunent liobililies if they ore presenl obligotions ossumed in o business combinolion. they
ore disclosed in lhe noles lo the finonciol slolemenls unless the like hood ol on oulllow of resources is remole.
Contingenl ossets ce nol recognized in lhe finonciol posilion stotemenl.
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6 OPERATING REVENUE

Scheme
Kopsobel

Nondi Hilb

7 RECURRENT GRANTS

Nondi County Govl
Eleclricity

Solory & woges

Woler Sector Fund ctSG I

t OTHEI INCOME

Meler Renl

Fe€s & Chorg€s

Woler Bowser

Fittings

Oecreose in Provision ,or Debls

& Moinlenonce

Em Conlribution

II GENETAT EX?ENSES

Troveling, Lunches & Subsislence

Siolt Troining & wo*shops

Protesgionol Fe€s

Stofl Uniform & Protective Equipment

Fuel & LuMconls

Noles

3r

2023

krhs

38.096.185

9.109

r r.583.39r

6,062.679

2.14.79

957,597

r,208.85r

459

2r,909,56r

3.529,052

7t

23.6{€..317

6.062.679

6l

3.7r 0, r 90

99.6@

3r,500

76.ru

2,631.5Q

l5

NOIES IO IHE TINANCIAT STAIEMENIS

' 
O?EIATION EX?ENSES

Ekeclricity

Chemicols

l0 sr^f? txTENsEs

Solorier ond Woges Compony

County

65,9g2.$7

2!:24

krhr

Iolol

I t ,1,,{,878

l.l,06l,8,a8

42 t .650

1,2,18,385

l,l 63,,165

14,89

I

26,126,370

3,35?,766

153.

18.?8.7.W6

14.061,8,18

Iolol

6,/136,rm

557,371

32.1m

2,05,850

3,528.3d,4
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Woler Quolity

Prinling & Slotionery

Communicotion Services

Adverlisemenl & Publicity

wetlore & Hospitolily

Subscriplion Fee

Annuol License Fee

Audit Fees

Security

ln5uronce

Provision ,or Bod & Doubtful Debts

Annuol Generol Meeling

Regulolory Levy (WASREB)

Abslroclion F6es (WRMA)

Non Revenue wol€r

Stokeholders Exp.

Consultoncy

csR

Ownership Docurnenlolion

3l

Bonk

12 IOD EXPENSES

Directors Allowonces & Honororio

Direclors'

l3 tE?Att I t AtitrEilAl{cE Ex?El{sEs

Motor Vehicles

Plonl & Equipment

Compulers & Networt

Fumilure

23.2@

718.285

1 ,7 69 .670

30s.900

973,222

75,000

266,fi9

232.W

r.302.000

178.532

rm,$0

2,1@,ut

1,,1,9&

626.W

445.300

934.285

961

99

Buildi

?TOPERTY PTAHT & EQUIPMENI

ASSET

?I.ANI &

AAEIEIS

MOIOI
vEHtctEs BUII.DINGS

rurNrutE
FIXTUIES

COM?UIEIS
t ? t{rEts

otHcE
EOUI?ME I IOIAT

Cosl or Voluollon

la(o)

Xopsobel Nondl Woler & Sonllollon Compony Lld; Annuol Reporls & flnonclol Slolemenlr lot t\ 202312021
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Kopsobel Nondi Woter ond Sonitolion Compony Ltd
Annuol Reporls ond Flnonciol Slolemenls
For lhe yeor ended June 30, 2024

sss.850

s0.859

85.E70

12.7&

786.232

71,v21

6t8.9t5

|,053,396

16,1,,,1(P

L080,767

r70,m

I t6,215

m.m
lJ()2,om

3,3r4,06r

14,9&

471,W

339,860

t90.7m

25,0m

721.W

I u.7to

lotol 23.qr.6t7 l6.52t.?4t

1.277.1n

Iotol 2.536.90t |.C98.775

t,490.375

557,893

12,2fi

5 | ,020

Iolol 5,4&t,55t t6E.t??



Kopsobel Nondi Woler ond Sonitolion Compony Ltd
Annuol Reporls ond tlnonciol Slolemenls
For lhe yeor ended June 30, 2024

36

The ownership of lhe followingbssels is still with Loke Viclorio North Woier Works Developmenl Agency ond
r4(b) the lronsfer ess rs un

cosl

As ol t ,2023

Ai ol .run 30, 2qU

Amodtollon

As of July 1,2022

Chorge for lhe yeor

At ol Jun 3(r, 2oilt

As ol 1 .2023

As ot June 30, 2024

N.l look Voll,.

Ar ot Junc 3{r, 2023

I6 IAXAIION

2d,5

ktlE

3.m0,0@

3.000.0@

3.0m,0@

3.000.000

3.0@.000

3,000,0m

3.0@,000

3.000,000

As ol July 1,2022 11,427.6& I .134.400 't8.142.197 't ,266,296 3.477.106 1 .447 ,592
Addiiions 661 .000 425,592 120,500 1,207,Oi2
As of June 30.2023 r 2.088,660 L r 3,1.400 r.608.092 36,1/t2,34it18.142.197 r .69 L888 3.477.106
EEII] rn Fl

As ol June 30,202'l I mm
l,f.Er:If.o

IlEfrilil

ITETETN IT:TZ,IE

lff'Erf

II.TII:ErI

2,056,888 ilE7fr'r

Sllrmts Ir.raEfaEn

t,?63,0?2 ETB m
FT. TNFIB

Deprcclollon
As ol July 1,2022 4.673.327 729.498 5,990,6 r 0 705,080 2.319.t09 542,746 14,r60.4r 0
Choroe lor lhe Yr 926,917 tol ,225 607 .579 r 23.351 347,399 r33,r63 2.23r,635
As ot June 30.2023 5,6@,214 430.721 6.598,189 828.43r 2.666.508 67 5.919 r7,2m,u5
E(GTN I ,7n

Ar ol JunG t02024

WDIA

6.737 ,608

NA

m
6EE,I)

m

6 EEIEP

z m
n

trIXE m
2r[m

IEIIE EETEO tIEm EIEEO EI TS WEETDIETE

NGI look Voluc

Ar ol Junc 30,2023

trtuilnilDi'Errrlfi ilt'rirIrEt.litarirlrilt'Mltailialrll.,1il@rrrdriliFrlrrmElll
Ertfl.rilrEzlilrIrf,t7f,{tr ftErtll:Er

-IEItil

7 ltrnu irEr ofrezn-.rfiFn-rs:IEr| I:t :krr-Et lFx.t-trE'sl
rTfttEr-z'iltill-fi [rrr-rf,rfrrr IT,:f1TF}I

@@@rEf,@@@@

PIANI t MOIOR rUIIDINGS fuRN]IutE COMPUTEIS INTRASIATCruTE

EQUIPMENI vEHtct Es ftxruREs offlcE
EQUIP

3 PI?EIINES

TOTAT

r 7, t 50,000 21.165,836 32,850.000 1.221,W 1,572,500 821.350.0m 895,309.336

Xop3obel Nondl Woler & Sonliollon Compony Lld: Annuol Repod! & Flnonclol Slolemenls lot FY 202312024

t7

I5 INIANGIBTE ASSETS

Cotl

As ol July L2022

Addilions

Ar ol Junc t0, 2(n3

Addlllonr 2.6',t 0_500 9 r 4_340 365,0m 355.(m 1_214.W

Choroe loa lhG YI 't.t!7_365 75.fit 6Zt.i17 153_557 2113.179 160_t93 2_3t3_4.:t0

7,161,552 I zzt,tst 567,atlA! ol Jun. 302024 I t,835,rBI t,071,9@ 1.126250

t7,zp,ru

t36,ta2

3.000.0@

3.0m,000

3,mo,0m

M
ksht

t00,qp

3,0@,m

3.0m.0m

r,oo,m

3.0m.m



Kopsobel Nondi Woter ond Sonitolion Compony Ltd
Annuol Reporls ond Flnoncio! Slolemenls
For lhe yeor ended June 30. 2024

Profit /([oss] for the yeor

Add-Non Alowobb Exp.nr.t

Depreciolion/Amortisotion

Provision for Bod & Ooublful Debls

Sub lod
16r: ]{olt lqobh lncofir.

Gronls

Weor & Teor Alowonce

sub lod

l7 PREPAYITEHI(Poyoblcr)

Ke Power

l8 lNvE[TCr E3

Slolionery

O & M rnoleriols

Ch€nicols

I' EI.ECIIICITYDE?OS]E

AC NO I t 567353t

Ac No r 15673590

AC NO I t 5673582

AC NO I 182,t79,15

ilo ucENcE t:rrot allcE Gt at^Nttt

WASREB Perrormonce Guoronlee

21 rtADE r OTltEt TBCE|VAILEr3

Woler Debtors

Less: Proviion of Bod Debh (10%)

Slotl Advonces

(?.E76,735)

2,239.635

17.616,O70

17

192

,19,650

106,1 t 0

tl 912

3,0@

5.000

3.0@

tt,E ?,010

(1.989,90r )

3,1&,6n

't.277 ,617

WqLr O.tio.t AfN.re Andyrb

Less thon 30 doys

3l - 60 doys

Kopsobel t{ondl lryoler t Sonllollon Compony Lld; Annuol Reporh t flnonclol Slolcmenls lot F'l 202312021

l8

r 0, r 12.559

3,1/13,745

1t.1il3.170

2.393.830

786.232

35.106.076

Ioxoble lncomc 11a.4:L541 l2sr&].rz))

l.l t2Iolol

2mtto

8r8,280

r&r.irB

| 2XLi?A 221.m2fotol

3,m

5,m

3,m

3I r.qro 3r LO00Iotol

I

1.0lr7 245Iolol rao,t{to

27,rat iin
|.2,776.133l

Iolol 25.mJ2t l7-t67-l44:]



6l - 90 doys

over 90 d

2:I CASH T CASH EQUIVAIENI

Corh ot Hond

Coth ot lonk
Accounl NO

ll3lllt826

I 166501891

I t 66504514

\779@262

r3r4355t98

| 314355279

3ub lo0ol

?oy ?offi

07441 3m1 r 69r

Corh €l tl TEIA

?oy !I IO

9W7n

23 SHAIE CA?]TAT

Auiho(t.d ttia. Copflqt

5,0m ordinory shores ol kshs 20@

I$uad ond ?old ShqGt

21 IEIAII{ED EAINIXGS

folonc. Uf

Profif/ fo{ the

25 CATTIAT GRANTS

I lryo|Cr tacto. ;und

A/C l{o,rt.

Revenue

Expenditure

Deposil

Bowser

CLSG I

ESCROw

Revenue

Revenue

Ar..t

Prrblc Sonilolbn Focailica

Wot6r Kbsls

Iobbrs

Cornputer

lonk

KCB

KCB

KCB

KCB

KCB

KCB

Posl Eonk

Soforicom

1.691.781

12.810.242

807_s30

14,353,235

72.853

37,15l

t.485.873

?2,918

t.6t9,0t5

I.J25

r m.000

3,?4 t .160

7356

NO

3

1

1

t 4.123.8a8

2,735.0r 5

155.4@

53,500

lol !/f

AddHon5

Xopsobel Nondl Wole, t Sonlloflon Compony Ltd; Annuol neporlr t tlnonclol SlolemenB lo[ tY 2O23/2O?1
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27.761.330

a0.60

2M
6l .380

2.1|.?68

tn,g9

9,597,879

3.9.9)

12"Ct1,tU

tm.m

ot r 00,000

(5,?3s,575)

r 4.123.8,t8

2.735.0r 5

155.100

53.500



lol C/f
I Nondl Cou]rly Govsnrnard

Woter Melers

iol UF' Smon rnones

Billing sotlwore

Add onr

lncreose/Decr€ose in Prepoyynonl (Poyobbsl

lncreose/D€creosa in lnvonlo.bs

lncreose/ Decreose in Licensc GLroronlo€

lncreoi€/O€ctoosa in Trocl€ & olhor Receivoblss

lncreos€ in woter Deposils

lncreose/D€caeose in Prepoyricnl (Receivobbsl

lncreose /Decroose in Trode & olher Poyobl€s

Corh ln

t.590

t0

I

443.458

r 2.s52.383

t.920.000

672,317

(r,t76,7t5)

2.239,635

,r,386.381

I 17.m0

.r9.053

3. r 70,835

798

10l

26 WATEI DE?OSrS

lobnc. Ut

Addilions

Less: Refunds

27 ?nEPAYmENT(Rccclvobl.r)

Woler Consumers

2I ITADE t OITIET PAYAII"ES

Trocle Poyoues

OAG Kenyo

Stofl/Dieclors

2? NOTES rO Sr rEllEilt Of CAtH frOWS

I l.colrclollon ol op.rafing Foil l,o cosh g.narqLd tom (u.d h) op.ro oru

Operoting Profi t/ (Loss)

Provision for l3

?

t7

t8

n
2l

26

27

28

xop3obel Nondl woter t Sonltoflon Compony Lld; Annuol nepods & Flnonclol Slolcmen'Slot tY 2023/2021
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6.455.0@

r 50.000

3,0@,m0

5,402,0@

I 17,0@

8.9sr

55.578

6.,155.000

r50.0m

3,000.m

17,0tr7,763

5"57?,m

498.50

213.516

z/Lt,*

ts87;2.to

r,vto.flIc

IIolol

t7,tlts,aro

2.393.8:t0

IrlT,to
t,ty2

{l,ml,l96l

(236,8951

(7,O/.l,G6l

4r8.5m

[2m.r r2)

3,54t,668

41,129,1n1

hofil

I



Kopsobel Nondi Woler ond Sonitolion Compony ltd
Annuol Reporls ond Finonciol Slolements
For lhe yeor ended June 30, 2024

I Anolyrb ol chongcr ln Loonr

lolonc. a/f

Receipls during the yeor

Re nls lhe

m Anotnb ol chonlo3 ol Corh ond Cosh lqulvobnt

Shod tem Deposits

Cosh ol Eonk

Cosh ot Poybll

Cosh ol Cosh

30 ttovlsloN rol IAD r Dourrut DEtTs

Woler DebloB

Provision lor 8od & Doubtful Debh (10%) lor lhe yeor

Accumulol"..d ?rovblrn l. onc. C/t

I Counly GovGmmGnl o, Nondl

Gronn

Electricity

Solories &

b lvot r lltr

AccumuhLd ?roYbbn lolorra I?E

Counly Govommonl ol }{ordl

Ihe Counly Govemment of Nondi is lhe principol shoreholder of lhe Compony, holding l00Bol lhe Compony's

equity inleresl. The County of Govemment ol Nondi hos provided full guorontees to oll long-tem bnders of the

Compony, both domestic ond exlernol.

Othor reloted porties incbde:

. Counly Governmgnl of Nondi

. Woter works Agenc'los

o WASREB (Woter Sarvices Regulotory Boord)

o WARlvtA

o Woler Seclor Trust Fund

o Key monogement

. Eoord of directors

t 9,899,010

r.989,90r

t,ttt,tot

242'

krht

o

r r,583,39r

679

Xop3ob€t Nondl lYoler I Sonllollon Compony Lld; Annuol lepo{tr t Flnonclol Slolementr,o. fY 2023/2024
21

loloncG al .nd 12,452,121

lobncG

t2,571 ,726

281.195

27,7613n

2,77 6.133

2.776.133

ln lrovblor

I ,619,@5

3l .295

I t.4.16.878

zfrU

ktht



Kopsobel Nondi Woler ond Sonitolion Compony ltd
Annuol Reporls ond Flnonciol Slolements
For lhe yeor ended June 30, 2024

Receivobles

ll Wol.r Scclor fund

o Cor!4loncl lht dlty Suppod Gcnlt

ctsc {t

lll Govammcnllnrllhdlons

woter Bills

tv Lokc Vldorlo t{orlh Wot r Wo(kr Aulhorfiy

Volue of Assels wllh theCompony

NBV o, the Assels

v Dh.cloft I Xay monogcmcnl Compcntollon

Direclors' Alowoncet

Direclors' olher Expens€s

n7.1to

- E9s.309.336

706,977,432

931.285

961,/t9O

c lo 661

33 CAP]TAICOMM]TAAENTS

There were no copilol commilments or wo.k in progress ol the close ol lhe yeor

34 TINANC]AT TISX MANAGEMENT

Ihe Compony's ociivities expose it to o voriety of finonciol risks including credil ond liquidity risks ond effects of
chonges in forcign curency.
The Compony's overoll risk monogemenl pro!,romme locuses on unpredictobilily of chonges in the business
envkonmenl ond seeks lo minimize the potenliol odvene eflect of such risks on ils p€rformonce by setting
occeptoble levels o, risk.
The Compony does nol hedge ony risks ond hos in ploce policies lo ensure lhol credlt is only exlended to
customers with on esloblish€d credit history.
The Compony's linonciol risk monogement objectives ond policies ore deloiled below:

l. Crcdlt lbk

The Compony hos exposure lo credil risk. which is fhe risk thot o counlerporty will be unoble to poy
omounls in full when due. Credit risk orises lrom cosh ond cosh oquivolcnls. ond deposifs with bonks, os
well os lrode ond olher receivobles ond ovoiloble-for-sole finonciol invcslmenls. Monogemenl ossesses
the credit quolily of eoch cuslomer. loking inlo occounl its tinonciol position. posl expcd€nce ond olher
foclo.s.
lndividuol risk limils ore sel bosed on inlemol or exlemol ossessmenl in occordonc€ with limits set by the
Diraclo.!.
fhe omounts presenled in the slotement of finonciol posilion ore net of ollowonces for doubt ul
receivobles, esfimoied by the Compony's mctnogement bosed on prio( expcrience ond thet ossessmenl
of the cunenl economic environmenl.
Ihe corrying omount of linonciol ossels recorded in lhe finonciol slolemenls represenling lhe Compony's
moximum exposure lo credil risk wilhout toking occountof lhe volue of ony collolerol obtoined is mode up

u
foprobGl Nondl Wsler t Sonllollon Compony [ld: Annuol l.porlr L tlnonclol Slalcmcntr lor tl m2UN21

.1

9

Sub Iotol

Iolol It0

5r8,t60

5l3,ra0

895,309,336

7U,977,13,.

I,2NAfr

1.289.rm



Kopsobel Nondi Woler ond Sonilolion Compony Lld
Annuol Reporls ond Flnonciol Slolemenls
For lhe yeor ended June 30, 2024

os follows:
The cuslomer under the ,ulv performing colegory ore poying their debts os lhey conlinue lroding. The
credil risk ossocioled wilh lhese receivobles is minimol ond the ollowonce for uncollectible omounls lhot
lhe Compony hos recognized in lhe finonciol slolements is considered odequole lo cover ony
polenliolly inecoveroble omounts. The Compony hos significonl concentrotion of credit risk on omounts
due from the posi due cotegory. The Boord of Direclors sets lhe Compony's credil policies ond objeclives
ond loys down porometers wilhin which lhe vorious ospects of credil risk monogemenl ore operoled.
Below is lhe credil risk onolysis:

Ullimole responsibility for liquidity risk monogement rests with the Compony's Oirectors, who hove buill on
oppropdoie liquidity risk monogemenl fromework for tfte monogemenl of lh€ Compony's shorl, medium
ond long-lerm funding ond liquidily monogemenl requkements. The Compony monoges liquidity risk

fhrough continuous moniloring oI fo(ecosts ond ocluol cosh flows.
The toble below represents cosh flows poyoble by the Compony under non{erivolive finonciol liobilities
by iheir remoining conhocluol moturilies ot the reporting dole. The omounts disclos€d in lhe loble oe
lhe controcluol undhcounled cosh flows. Bolonces due wilhin l2 monfhs equol theh corrying bolonces,
os lhe impocl of discounting 's nol significont.
Below is lhe liquidity risk onotysis:

lll. Mo*el tbk

The Boord hos pul in ploce on inlemol oudil function lo ossisl ii in ossessing the risk foced by lhe Compony
on on ongoing bosis, evoluote ond lesl the design ond eflecliveness of its intemol occounling ond
operotionol conhols.
Morkel risk is the risk orising from chonges in morkel prices, such os inieresl role, equity prices ond foreign
exchonge roles which will offect lhe Compony's income or lhe volue of ils holding of finonciol
inslrumenls. The Compony's Finonce Deporlment is responsible for lhe development of deloiled risk

2!

At 30 JunG 2024

Receivoues from Exchonge Tronsoclions r 3,256,304 t 1.505,025

Bonk Bolonces

At 30 .,unc 2023

VEffEEI

R€ceivobles from Exchonge Tronsoclions 6,03s,3r7 r 3,863.693

Bonk Bolonces 1,650.390

--I
Ir@--

At 30 Junc 2024

6.858.520 2.9't6,259Trode Poyobles

Provisions 3. r 80_M2

Defered lncorne

At U) Junc 2023

Trode Poyou€s 5,852.018 7.834.8r 4

Provisions 2,239.635
Detened lncome

II-

---
III

Xoprob€l Nondl Woler I Sonllollon Compony Lld; Annuol Repo.tr t Rnonclol SlolamonB lor il 2023/2021

Iolrl
Amoun

futy
?.dormlnq

Pod Dua lmpol.d
ACCOUNI

frht frhr trtht fthr

27.761 .329

12,452.v21

lotol 10.6ra,250 2t"D9,225 t1,'i,,5,025

19.899.010

r ,650,390

fo,ol 21,r19,M 7,6/,5.m7 tt ttis,6rt7,6/,5.m7 tt ttis,6rt

L.llhon
! modtl

Ltwaan3-
12 monlh!

Ovrr I yr Iotol
ACCOUNT

trhr xrh3 Ktht Ith!

8.919.619 It,6?4,3t0
t.lto.062

2t.171,1&,oiol

1.457,895 t s,l4,7?a
2zl9.6ts

foio, E,Ott,as.il t,a57,tt5 7.GL.tta t 7,3a4,ta2



Kopsobel Nondi Woter ond Sonitotion Compony ttd
Annuol Reporls ond Flnonciol Slotemenls
For lhe yeor ended June 30, 2024

t

monogemenl policies subject lo review ond opprovol by Audil ond Risk Monogement Commillee) ond
for the doy-lo-doy implemenlotion ol lhose policies.

o) torelgn cunency rlsk

The Compony hos no foreign risk os il does nol deol wilh loreign cunency

b) lnlcrG3t role d3k

lnleresl lolei* is fEri* thot lfE Corrpcry's honcrolcsrdlbn rncy be ocr\,€rleay otf ecled os o result ol chonges
in inleresl role levels. The Compony's inleresl role risk orises from bonk deposils. This exposes lhe
Compony lo cosh flow inleresl rote risk. The interest rote risk exposure orises moinly from inleres, rote
movemenls on lhe Compony's deposils.
To monoge the inlerest role risk, monogemenl hos endeovored lo bonk wilh inslitutions lhot otfer
fovoroble inlerest roles.

Sen$tlvlly Anolyrlr

The Compony onolyses ils inleresl rote exposure on o dynomic bosis by conducting o sensitivity onotysis.
This involves delermining the impocl on profil or loss of defined rote shifls.
The sensilivity onolysis for interest role risk ossumes thol oll oiher voriobles, in porticulor foreign exchonge
rotes, remoin constoni. The onolysis hos been performed on the some bosis os the prior yeor.
The Compony did not keep ony deposils thol could eom inleresl but moinloined cunent occount only

hv. Copltol llrk Monog.mcnl

Ihe obieclive of the Compony's copitol risk monogemenl b lo sofeguord lhe Boord's obility lo conlinue
os o going concern. The Compony monilors copilol using lhe georing rotio colculoted os net debl
divided by totol copitol.
Net debt b the lotol of inlerest-beoring loons ond bonowings, lrode ond olher poyobles less cosh ond
cosh equivolents.
The C co slruclure c of lhe [unds

RevohJolion Reserve

(s,93s.52s)Reloined Eomings

Copitol Reserves 26.672,763

f.:af.]...l

Tolol Eonowings

15.1,14.73OTrod€ Poyobles

0 .6s0.390)Laa!: Cosh ond Bonk Bolonces

Nel debl/lexcess Cosh ond Cosh Equivdents)

E@

-

(op3obel Nondl Woter l Sonltollon Compony Lld; Annuol Repods I Flnonclol Slolamenls lot tl 2O23/N21
21

3lt. tt{cot?otAnoN

The Compony is incorporoted in Kenyo under lhe Kenyon Componi€s Act ond is domiciled in Kenyo.

36 EVENTS AFIET THE TEPORIING PETIOD

There were no moteriol odjusling ond non- odiusting events ofier the repoding period.

2gt3-21 2@).23

krht bhtACCOUm
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APPENDIX

APPENDIX I PROGRESS ON FOttOW UP OT AUDION RECOMMENDATIONS

The finonciol slotemenls ond reporls for FY 202 1-22 for lhe Compony were oudited ond the drof, reporl hod o quolilied
opinion due lo lhe lollowing issues

a

NO QUERY COMAAENTS tocAr
?ERSON

SIAIUS IIME FIAME

I Property, Plonl

& Equipmenl Ownership

The ossets (lond)lo be tronsfened hove

been mopped oul ond the lronsfer

process is on going

MD work in progress Progressive

2 Woler deposits ond

deposits bonk occounl

bolonce vorionce

The vorionce is due lo lhe use ot the

deposits lo poy for electricity bills ond

unremilled deposils ,rom NYANAS ond

LvN. The compony b building up on

Deposil Accounl.

FM Refunds lo ihe

deposit occounl

will be work in

progress

2 Unresolved prlor YR issues The unresolved issues ore being

oddressed progresively

GM Porlly resolved Progressive

4 Non-Revenue woter Meosures hove becn pul in ploce io

reduce woler loss e.9., Moster mele6

quolity pipes ond urgcnl otiendonce

lo woler bursls ond leokoges

CMNM Hos reduced Progressive

5 Noncomplionce with siofl

Elhnic Dive6ity Low

The compony will observe lhe rule in

fuiure recruilmenl

HRM Fufure recruilmeni

will follow lhe rule

Progressive

6 Long lerm Receivobles The compony hos put in ploce slrolegie:

lo reduce on oreoB.

CM Grew

7 Ihe compony hos poid mo,iority of its

credilors

CM Progressive

Unbolonced Budgel The compony hos bolonced budgel FM Resolved Resolved

Kop3ob€l Nondl Woler & Sonllollon Compony Lld; Annuol lepo{tr t tlnonclol Slolcmenls lot tY 20.23/2021
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Kopsobel Nondi Woler ond Sonitolion Compony ltd
Annuol Reporls ond tlnonciol Slolemenls
For lhe yeor ended June 30, 2024

Progressive

Progressive

Long oulsionding Trode E

olher poyobles

Reduced

significontly
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