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I dratrr your attention to the contents of my report, which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance wilh the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
m the financial statements.

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance,
wtrich considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
managementenvironment and internalcontrols, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of I nternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 ol the Constitution, the Public Finance
Management Act, 2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinlon

I have audited the accompanying financial statements of Privatization Authority set out
on pages 'l lo 47, which comprise of the statement of financial position as at
30 June, 2024 and the statement of financial performance, statement of changes in net
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assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Privatization Authority as at 30 June,2024 and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Privatization Act, 2023 and
the Public Finance Managemenl Ac!.,2012.

Basis for Opinion
The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Privatization Authority Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

1. Slow lmplementation of the Authority's Core Mandate

As previously reported, the Authority (formerly Commission) began its operations in 2008.
Since then, it has successfully completed the privatization of only one public enterprise.
ln 202212023 and as indicated under the report of the Managing Director/CEO, seven (7)
privatization proposals were submitted to The National Treasury for approval, out of
which, six (6) were approved. However, none of the six has been privatized. The Authority
has, therefore, not effectively achieved its core mandate on privatization of public
enterprises. This has resulted to a significant increase in cost of contracted services
acquired from consultants assisting the Authority in production and updating of
privatization status reports. lt is, therefore, not clear whether value for money was realized
from the expenditure of Kshs.49,401,470 spent on Transaction Advisory Services as
disclosed in Note 11 to the financial statements.

2. Budgetary Contro! and Performance

The statement of comparison of budget and actual amounts reflects actual expenditure
of Kshs.443,Y2,763 against approved budget of Kshs.1 ,159,273,872 resulting to under-
performance of Kshs.715,931,109 or 620/o of the budget.

The under-performance affected the planned activities and may have impacted negatively
on service delivery to the public.

My opinion is not modified in respect of these matters.

I
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Key Audit Matters

Key audit matters are those mafters that, in my professionaljudgement, are of most

significance in the audit of the financial statements. There were no key audit matters to

report in the year under review.

Other lnformation

The Directors are responsible for the Other lnformation set out on pages iii to liv which
comprise of Key Entity lnformation and Management, Board of Directors, Key

Management Team, Chairman's Statement, Report of the Managing Director/CEO,
Statement of Performance Against Predetermined Objectives, Corporate Governance
Statement, Management Discussion and Analysis, Environmental and Sustainability
Reporting, Report of the Directors, and Statement of Director's Responsibilities. The
Other lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the Authority's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is

materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and

accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS
RESOURCES

AND EFFECTIVENESS IN THE USE OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern

them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
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Effectiveness of lnternal Controls, Risk Management and Governance, I confirm that
nothing else has come to my attention to cause me to believe that internal controls, risk
management and governance were not effective.

Basis for Conclusion

Human Resource Management - Under-staffing

During the year under review, the Authority had an approved staff establishment of sixty-
three (63) employees. However, only thirty-four (34) employees were in position resulting
to under-staffing by twenty-n i ne (2 9) employees.

ln the circumstances, the Authority may have challenges in realization of its mandate due
to understaffing.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Authority's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Authority or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparatron and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied in
an effective way.

The Board of Directors is responsible for overseeing the Authority's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
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and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibil ities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the

Auditor-General's website at:

responsib i lities-for-audrt/. This descri
httos://www.oaqkenva o. ke/aud itor-qenerals-

ption forms part of my auditor's report

FC , cBS

t

o
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Priv olisotion Authority
Annuol Report ond Finonciol Stotements For fhe yeor ended June 30.2024

202312024 2022/2023

Revenue Nole Kshs Kshs

Revenue
honsoclions

from non-exchonge

Tronsfer from other government Entities 6 241,620,\57 124,142,500

Revenue from exchonge honsoclions

Finonce lncome 7 20,177,784 14,927,390

Tolol Revenue 261,797,941 r 39.069,890

Expenses

8Employee costs rs6,633,830 119,710,7 62

Medicol & insuronce costs 9 8,269,860 10,893,179

Boord Expenses l0 26,309,772 28,429,982

Controcted services ll 83,774,279 r r0,486,303

Use of goods ond services 12 6r,r30,390 53,795,292

Repoirs & mointenonce t3 10,212,478 7,95?,231

Depreciotion ond omortizotion t4 18,673,229 23,885,644

Tolol Expenses 365,003,838 355,r 60,393

Surplus / (deficit) before lox (r 03,205.897) (2r 6,090,s03)

Toxotion t5 6,118,346 6,698,8s9

Nel surplus / (deficit) for the yeor (1O9,324,243) (222,78?,362)

III

IIII

I4. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE,2024

tDeficil oltributed to the utilizotion ol rollover lunds lo finonce recurrent expendilwe

The notes set out on poges 7 to 46 form on integrol port of these Finonciol Stotements.
The Finonciol Stotements set out on poges I to 5 were signed on beholf of the Boord of
Directors by:

\* L

Dr. Joseph Koskey
Monoging Dhector/CEO

Virginioh Koriuki
Heod ol Flnonce
ICPAK No.3706
Dole 19/O9/2024

Mr. toisol Aboss
Choirmon ol lhe Boord

Dole 19/O9/2024 Dote 19/0912024

frl



Priv olisolion Authority
Annuol Reporl ond Flnonciol Stotemenls For the yeor ended June 30,2024

I5. STATEMENT OF IINANCIAL POSITION AS AT 30 JUNE, 2024

2023/2024

Kshs Kshs

Currenl Assels

Cosh ond Cosh Equivolents t6 7 44,345,902 307,273,872

Receivobles from Non-exchonge
Tronsoctions

17
2s,833,206 1,106,970

18 571,562 804,228

Totol Currenl Assels 770,750.670 309,185,070

Non- Currenl ossels

t9 48.572.143 58,696,753

lntongible Assets- softwore lv 338,950 3,928,863

Iolql Non- cunenl Assels 48,9r 1,093 62.625,516

Iolol Assels 819,661 ,762 37r,8r 0,686

TIABILIIIES

Currenl liobililies

21 r5.987,090 6,328,30?

22 25,988,959 56,O48,232

Defened income 23 605,379,843

Iolol Currenl liqbilities 647,355,892 62,376,541

Revenue reserve 166,872,170 303,6 r 6,030

Revqluotion Reserve 25 5,433,98r 5,818,1t5

Iotol Equity 172,306,1s2 309,434,r 45

Tolol Nel Assels ond Liobilities 81?,661,762 37r,8r 0,686

The Finonciol Stotements set out on poges I to 5 were signed on beholf of the Boord of
Directors by

\* >"
Dr. Joseph Koskey
Monoging Direclor/CEO

Dole 19/O9/2024

Vkginioh Koriukl
Heod of Finonce
Dole 19/09/2024

Mr. Folsol Aboss
Cholrmon of lhe Boord

Dole 1910?12024

I

Nole
202212023

ASSETS

lnve ntories

Property, Plont ond Equipment

Trode ond other poyobles

Provisions

Equity

24

n
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16. STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2024

Revenue
Reserve

Revoluolion
Reserve

Totol

Kshs Kshs Kshs

As ot July 1,2022 647,341,636

Surplus/ (Deficit) for the yeor (222,789,362)

Loss on
ossets

disposol of revolued
(302,500)

Prior yeor odjustments (r 4,602,000)

Tronsfer to Stoff Cor Loon ond
Mortgoge scheme (106,334,2441

As ol June 30,2023 303,6r 6,030 5,8r 8,r r 5 309.434,r4s

As ol I't July, 2023 303,6r 6,030 5,818,r r5 309,434,145

Surplus/(Deficit) for the yeor (109,324,241) (109,324,241)

Tronsfer to Stoff Cor Loon ond
Mortgoge scheme

(28,330,2921 (28,33O,292)

Unutilized house ollowonce 91o,392 910,3?2

Loss on disposol of revolued
ossets

(384, r34) (s84,r 34)

As ol June 30,2024 r 66,87r,889 5,433,98r 172,305,870

Priv olisolion Aulhority
Annuol Reporl ond Finonciol Slolements For the yeor ended June 30,2024.

6,120,615 653,462,251

(222,789,3621

(302,s00)

(r 4,602,000)

(106,334,244)

I
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P riv oti s oli o n Auth or ily
Annuol Reporl ond Finonclol Slotements For lhe yeor ended June 30,2024

17. STATEMENT OF CASH FTOWS TOR THE YEAR ENDED 30 JUNE, 2024

Note 7. includes lhe omounl ol groluily ond house ollowonce oneors duing lhe period which
does nol form pon ol 2023/24 expenditure (nol included undet nole 7)

Nole
2023/2024 2022/2023

Kshs

Cosh flows Irom operoting oclivilies

Receipls

Government Gronls 847,000,000 \24,142,500

Finonce lncome 7 20,177,784 14,927,390

Iolol Receipts 867.177.784 r 39,069,890

Poyments

Employee costs 8 r 96,199,339 1 19 ,7 10,7 62

Medicol & lnsuronce ? 10,893,179

t0 26,167,301 28,429,982

Controcted services lt 83,774,279 I 10,486,303

Use of goods ond services t2 61 , r 30,390 47 ,949,015

13 10,212,478 7.959,231

Tronsfer to Cor Loon ond Mortgoge
Scheme

28,330,292 48,292,242

Toxotion poid t5 6,698,859

Tolol poyments 424,762,915 380.4r 9,573

Net cosh flows from operoling oclivilies 442,414,868 (24r,34?,683)

Cosh flow from investing oclivilies

Purchose of Assets l9 (s,342,838) (6,s96,621)

Nel cosh flows used in invesling oclivities (5.342,838) (6,s96,621)

Nel increose/(decreose) in cosh ond
cosh equivolenls 437,072,030 (247,9463041

Cosh ond cosh equivolents of July 1 307,273,872 555,220,17 6

744,345,902 307,273,872

Kshs

5 (b)

12,830,491

Boord Expenses

Repoirs & molnlenonce

6,r8,346

16

Cosh ond cosh equivolenls of 30 June
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Priv otisolion Authority
Annuol Reporl ond Finonciol Stolemenls For the yeor ended June 30,2024

I8. STATEMENT OF COMPARISON OF BUDGET AND ACTUAT AMOUNTS FOR THE

YEAR ENDED 30 JUNE,2024

Originol
Annuol
budget

Adjuslments Flnol Annuol
budget

Acluol on o
cumulolive

bosls

Perlormo nc
e Dlfference

7. ol
ulilizotio

n

Kshs Kshs Kshs Kshs Kshs

Reven ue

Government
Gronts

r47,000,000 200,000,000 847,000,000 to0%

Other revenue
5,000,000 20,177,784 15,177,784 404%

Retoined
eornings

307,273,872 307,273,872 307,273,872 100%

Tolol income r 52,000,000 1,007,273,872 1 ,1 59 ,273,872 1,174,451 ,656 15,177,784 101%

Expenses

r r 3.576,630 49,577 ,478 r63,r54,r09 156,633,830 6,520,279 96%

lnsuronce
Medicol
Scheme

&
5,000,000 r 6,500,000 2 r ,500,000 12,830,491 8,669,509 60%

Boord Expenses
s.000,000 25,000,000 30,000,000 26,167 ,301 3,832,699 87%

17 ,587 ,17 | 10,212,478 7,374,693 s8%

Use of goods
ond services

26,423,370 41 ,612,148 68,03s,s r8 67,248,736 786,782 99%

Controcted
seryrces

2,000,000 729,054,791 731 ,054,791 83,774,281 647,280,510 11%

Tolol
expendffure

r 52,000,000 879,33',r,590 356,867,1l5 674,464,475 3s%

Olher
ilems/copilol
budget
Trode poyobles
& other 63,662,212 63,662,212 37,673,501 s9%

Purchose of
office f urniture

900,2s0 900,2s0 797.750 r 02,500 89%

847,000,000

s,000.000

Employee costs

Repoirs ond
mointenonce

17 ,587 ,17 1

1,03r ,331 ,590

25,988,7 | t

E



P riv ot i s oti o n A ut h or ity
Annuol Reporl ond Flnonciol Slolements For the yeor ended June 30,2024

Originol
Annuol
budgel

Adjuslmenls
Finol Annuol

budget

Acluol on o
cumulollve

bosis

Perlormonc
e Dlfference

7" ol
ulilizolio

n

Kshs Kshs Kshs Kshs

Purchose of ICT

hordwore &

softwore
7 ,879,820 7,879,820 3,872,588 4,007,232 49%

Purchose of
Motor vehicles

r 5,500,000 15,500,000 I 4,1 31,809 r ,368, I 9l 9t%

Stoff Cor Loon
& mortgoge

30,000,000 30,000,000 30,000,000

Office
portitioning

r0.000,000 r 0.000.000 r0.000,000

127,942.282 127,942,282 86,475,648 4t,466,634 68%

Totol r 52,000,000 1,O07,273,872 1.159.273,872 443,342.763 71 5,931 ,l 09

Explonollon on diflerence between on Orlginol Budgel ond Finol Budgel

o. The odjustments (difference between lhe originol budget ond opproved budget) wos

coused by opprovol to utilize the retoined eornings io finonce the budget deficit.
b. lncreose in ollocoted funds during the supplementory 1

Explonolion on dlfference belween income ond expendilure on performonce ond budget
slolemenl

o. The difference belween the lncome os per lhe finonciol stotement ond income os per the

budget stotement is coused by the inclusion of opproved rollover funds os income in the
budget stotement.

b. There is no difference between income os per finonciol performonce ond income qs per the

budget siotement.

Explonolion on unulllized funds

o. The lorgest expenditure item in this relotes to tronsoction odvisory services, whose
poyments ore milestone bosed. ln oddition, the budget set oside for rebronding wos not
fully utilized os plonned due to government direclives on bronding colloterols ond the
timing of opprovol for odvertisements

b. The procurement process for copitol items including the office portitioning wos terminoted
due to o Presidentiol directive on ousterity meosures

Kshs

100%

E



Priv olisation Auth ority
Annuol Reporl ond Finonciol Slotements tor lhe yeor ended June 30,2024

,I9. 
NOTES TO THE FINANCIAL STATEMENTS

I. GENERAL INFORMATION

Privotisotion Authority is estoblished by ond derives its outhority ond occountobility
from the Privotisotion Act2023. The entity is wholly owned by the Government of
Kenyo ond is domiciled in Kenyo. The Authority's principol octivities ore omong
others; odvising the Government on oll ospects of the privotisotion of public entities
ond implementing the Privotisotion Progromme.

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The finonciol stotements hove been prepored on o historicol cost bosis except for
the meosurement of re-volued omounts of certoin items of property, plont ond
equipment, morketoble securities ond finonciol instruments of foir volue, impoired
ossets of their estimoted recoveroble omounts ond octuoriolly determined liobilities
of their present volue. The preporotion of finonciol stotements in conformity with
lnternotionol Public Sector Accounting Stondords (IPSAS) ollows the use of
estimotes ond ossumptions. lt olso requires monogement to exercise judgment in

the process of opplying the Authority's occounting policies. The oreos involving o
higher degree of judgement or complexity, or where ossumptions ond estimotes
ore significont to the finonciol stotements, ore disclosed in Note 5 of these finonciol
stotements.

The finonciol stotements hove been prepored ond presented in Kenyo Shillings,

which is the functionol ond reporting currency of the Authority. The finonciol
stotements hove been prepored in occordonce with the PFM Act, the Stote
Corporotions Act, the Privotisotion Act 2023 ond the lnternotionol Public Sector
Accounting Stondords (IPSAS). The occounting policies odopted hove been
consistently opplied to ollthe yeors presented.

ADOPTION OF NEW AND REVISED STANDARDS

New ond omended slondords ond interprelolions in issue effecfiye in lhe yeor
ended 30 June 2024.

There were no new ond omended stondords issued in the finonciol yeor.
New ond omended slondords ond interprelolions in issue but not yel elfeclive in
the yeor ended 30 June 2024

3
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P riv ot i s oti o n A ut h or ity
Annuol Report ond Finonciol Stolements For lhe yeor ended June 30,2024

Stondord Efleclive dole ond impocl:

IPSAS 43 Applicoble I't Jonvory 2025

The stondord sets out the principles for the recognition, meosurement,
presentotion, ond disclosure of leoses. The objective is to ensure lhot
lessees ond lessors provide relevont informotion in o monner thot foithfully

represents those tronsoctions. This informotion gives o bosis for users of
finonciol stoiements lo ossess the effect lhot leoses hove on the finonciol
position, finonciol performonce ond cosh flows of on Entity.

The new stondord requires entities to recognise, meosure ond present

informotion on right of use ossets ond leose liobilities.

The stondord will not opply to the Privotisotton Authority.

IPSAS 44: Non-

Currenl Assets

Held for Sole

ond
Discontinued
Operotions

Applicable 1", Jonuary 2025
The Stondord requires,

Assets thot meet the criterio to be clossified os held for sole to be
meosured of the lower of corrying omounl ond foir volue less cosls to sell

ond the depreciotion of such ossets to ceose ond:
Assets thot meet the crlterio to be clossified os held for sole to be
presenied seporotely in lhe stolement of finonciol position ond the results

of discontinued operolions to be presenled seporotely in the stotement
of f inonciol performonce.

The stondord will not opply to the Privotisotion Authority.

TPSAS 45-

Property Plont

ond
Equipment

Applicoble I't Jonuory 2025

The stondord supersedes IPSAS l7 on Property, Plont ond Equipment.

IPSAS 45 hos odditionol guidonce/ new guidonce for heritoge ossets,

infrostructure ossets ond meosurement. Heritoge ossets were previously

excluded from the scope of IPSAS l7 in IPSAS 45, heritoge ossets thot
sotisfy the definition of PPE sholl be recognised os ossets if they meet the
criterio in the stondord. IPSAS 45 hos on oddilionol opplicotion guidonce
for infrostructure ossets, implementotion guidonce ond illustrotive

exomples. The slondord hos clorified existing principles e.g. voluotion of
lond over or under the infrostructure ossets, under-mointenonce of ossets

ond distinguishing significont ports of infrostructure ossels.

E



P r iv otisotio n Auth or ily
Annuol Reporl ond Finonciol Stolemenls For the yeor ended June 30,2024

Slondord Effeclive dole ond impocl:

fhe stondord will not opply to fhe Privotisofion Authority

IPSAS 46

Meosurement
Applicoble l't Jonvory 2025

The objective of this stondord wos to improve meosurement guidonce
ocross IPSAS by:

i. Providing further detoiled guidonce on the implementotion of
commonly used meosurement boses ond the circumstonces
under which they should be used.

ii. Clorifying tronsoction costs guidonce to enhonce consistency
ocross IPSAS;

iii. Amending where oppropriote guidonce ocross IPSAS reloted
to meosurement of recognition, subsequent meosurement ond
meosurement reloted disclosures.

The stondord olso inlroduces o public sector specific meosurement boses
colled the current operotionol volue.
Ihe sfondord will be odopted by the Privotisotion Authority.

IPSAS 47-

Revenue
Applicoble I't Jonuory 2026
This stondord supersedes IPSAS 9- Revenue from exchonge tronsoctions,
IPSAS 1l Construction controcts ond IPSAS 23 Revenue from non-
exchonge tronsoctions. This stondord brings oll the guidonce of
occounting for revenue under one stondord. The objective of the
stondord is to estoblish the principles thot on entity sholl opply to report
useful informotion to users of finonciol stotements obout the noture.
omount, timing ond uncertointy of revenue ond cosh flow orising from
revenue tronsoctions.

fhe stondord will not opply to the Privotisotion Authority.

IPSAS 48-

Tronsfer

Expenses

Applicoble I't Jonuory 2026

The objective of the stondord is 1o estoblish the principles thot o tronsfer
provider sholl opply to report useful informotion to users of finonciol
slotements obout the noture, omount, timing ond uncertointy of
expenses ond cosh flow orising from tronsfer expense tronsoctions. This is

o new stondord for public seclor entities geored to provide guidonce to
entities thol provide tronsfers on occounting for such tronsfers.

Ihe sfondord will not opply to the Privotisotion Authority.

rPsAs 49 -

Relirement
Beneflt Plons

Applicoble l't Jonuory 2026
The objective is to prescribe the occounting ond reporting requirements
for the public sector retirement benefit plons which provide relirement to
public secfor employees ond other ellgible porticiponts. The stondord sets

the finonciol stotemenls thol should be presented by o reiirement benefit
plon.

Ihe sfondord will not opply to the Privotisotion Authority
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iii. Eorly odoplion of sfondords

The Authority eorly odopted IPSAS 47 which comes into effect in 2026

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

o) Revenue recognilion

i) Revenue from non-exchonge lronsoclions

Tronsfers from olher governmenl entilies

Revenues from non-exchonge tronsoctions with other government entities ore

meosured of foir volue ond recognized on obtoining control of the osset (cosh,

goods, services ond property) if the tronsfer is free from conditions ond it is

proboble thot the economic benefits or service potentiol reloted to the osset will

flow to the entity ond con be meosured reliobly. Recurrent gronts ore recognized

in the stotement of comprehensive income. Development/copitol gronts ore

recognized in the stotement of finonciol position ond reolized in the stotement
of comprehensive income over the useful life of the ossets ocquired using such

funds.

ii) Revenue from exchonge lronsoclions

lnlerest income

tnterest income is occrued using the effective yield method. The effective yield

discounts estimoted future cosh receipts through the expected life of the finonciol

osset to thot osset's net corrying omount. The method opplies this yield to the
principoloutstonding to determine interest income eoch period.

b) Budgel informolion

The Notionol Assembly opproved the originol budget tor FY 2023-2024 on 30th June

2023. Subsequent revisions or odditionol oppropriotions will be mode to the

opproved budget in occordonce with specific opprovols from the oppropriote

outhorities. The odditionol oppropriotions ore odded to the originol budget by the

Authority upon receiving the respective opprovols in order to conclude the finol

budget. Accordingly, the Authority recorded odditionol oppropriotions of KShs 700

million on the FY 202312024 budget following the Boord's opprovol.

The Privotisotion Authority's budget is prepored on o different bosis to the octuol
income ond expenditure disclosed in the finonciol stotements. The finonciol

stotements ore prepored on o n occruol bosis using o clossificotion bosed on

the noture of expenses in the stotement of finonciol performonce.

P r iv ol i s oti o n Avt h or ily
Annuol Reporl ond Finonciol Slotemenls For lhe yeor ended June 30,2024.
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NOTES TO THE tINANCIAL SIATEMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POtICIEs(Conlinued)

ln controst, the budget is prepored on o cosh bosis. The omounts in the finonciol
stotements were recost from the occruol bosis to the cosh bosis ond reclossified
by presentotion to be on the some bosis os the opproved budget. A comporison
of budget ond octuol omounts, prepored on o comporoble bosis to the
opproved budget, is then presented in the stotement of comporison of budget ond
octuol omounts.

ln oddition to the Bosis difference, odjustments to omounts in the finonciol
stotements ore olso mode for differences in the formots ond clossificotion
schemes odopted for the presentotion of the finonciol stotements ond the
opproved budget.

A stotement to reconcile the octuol omounts on o comporoble bosis included in
the stotement of comporison of budget ond octuol omounts ond the octuols os
per the stotement of finonciol performonce hos been presented on poge 5 of
these finonciol stotements.

c) Toxes

Currenl lncome lox

Current income tox ossets ond liobilities for the current period ore meosured of the
omount expected to be recovered from or poid to the toxotion outhorities. The
tox rotes ond tox lows used to compute the omount ore those thot ore enocted
or substontively enocted of the reporting dote in the oreo where the Privotisotion
Authority operotes ond generotes toxoble income. Current income tox reloting to
items recognized directly in net ossets is recognized in net ossets ond not in the
stotement of finonciol performonce. Monogement periodicolly evoluotes
positions token in the tox returns with respect to situotions in which opplicoble tox
regulotions ore subject to interpretotion ond estoblishes provisions where
oppropriote.

d) Property, Plonl ond Equipmenl

All property, plont ond equipment ore stoted of cost less occumuloted
depreciotion ond impoirment losses. Cost includes expenditure thot is directly
ottributoble to the ocquisition of the items. When significont ports of property,
plont ond equipment ore required to be reploced of intervols, the Privotisotion
Authority recognizes such ports os individuol ossets with specific useful lives ond
depreciotes them occordingly. Likewise, when o mojor inspection is performed, its

cost is recognized in the corrying omount of the plont ond equipment os o

P riv otisotion Authorily
Annuol Reporl ond Finonciol Stolements For lhe yeor ended June 30,2024.
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NOTES TO THE FINANCIAt STATEMENTS (Conlinued)

SUMMARY OF SIGNIFICANT ACCOUNTING POtICIEs(Continued)

replocement if the recognition criterio ore sotisfied. All other repoir ond
mointenonce costs ore recognized in surplus or deficit os incurred. Where on osset

is ocquired in o non-exchonge tronsoction for nil or nominol considerotion, it is

initiolly meosured of its foir volue.

Depreciotion is colculoted on o stroight-line bosis of onnuol rotes estimoted to
write off the corrying volues of the ossets over their useful lives. The onnuol
depreciotion rotes in use ore:

Motor vehicles 25%

Furniture &fittings 12.5%

Office Equipment 12.5%

ICT equipment 33.3%

e) lntongible Assels

lntongible ossets ocquired seporotely ore initiolly recognized of cost. The cost of
intongible ossets ocquired in non-exchonge tronsoctions is their foir volue of the

dote of the exchonge. Following initiol recognition, intongible ossets ore corried
of cost less ony occumuloted omortizotion ond occumuloted impoirment losses.

The useful life of the intongible ossets is ossessed on o finite bosis.

Computer softwore development costs recognized os ossets ore omortized using

the stroight-line method over their useful lives, not exceeding three yeors.

0 lnvenlories

lnventory is meosured of cost upon initiol recognition. To the extent thot inventory
wos received through non-exchonge tronsoctions (for no cost or o nominol cost),

the cost of the inventory is its foir volue of the dote of ocquisition. lnventories ore
recognized os expenses when deployed for utilizotion or consumption in the
ordinory course of operotions of the entity. The inventories of the Authority ore

mode of consumoble store items.

S) Provisions

Provisions ore recognized when the Privotisotion Authority hos o present obligotion
(legol or constructive) os o result of o post event, on outflow of resources

embodying economic benefits or service potentiol will probobly be required to
settle the obligotion, ond o relioble estimote con be mode of the omount of the
obligotion. Where the Authority expects some or oll of o provision to be
reimbursed, for exomple, under on insuronce controct, the reimbursement is

recognized os o seporote osset only when the reimbursement is virtuolly certoin.

P riv olisoli o n A ut h or ily
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIEs(Continued)

The expense reloting to ony provision presented in the stotement of finonciol
performonce net of ony reimbursement.

h) Conlingenl liobililies

The Privotisotion Authority does not recognize o contingent liobility but discloses
detoils of ony contingencies in the notes to the finonciol stotements unless the
possibility of on outflow of resources embodying economic benefits or service
potentiol is remote.

i) Contingenl Assels

The Privotisotion Authority does not recognize o contingent osset but discloses
detoils of o possible osset whose existence is contingent on the occurrence or non-
occurrence of one or more uncertoin future events not wholly within the control
of the Entity in the notes to the finonciol stotements. Contingent ossets ore
ossessed continuolly to ensure thot developments ore oppropriotely reflected in

the finonciol stotements. lf it hos become virtuolly certoin thot on in-flow of
economic benefits or service potentiol will orise ond the osset's volue con be
meosured rellobly, the osset ond the reloted revenue ore recognized in the
finonciolstotements of the period in which the chonge occurs.

i) Nolure ond Purpose of Reserves

The Privotisotion Authority creotes ond mointoins reserves in terms of specific
requirements.

Revenue Reserves

This comprises oll occumuloted surplus for the yeor orising from the non-utilizotion
of ollocoted gronts.

Revoluofion Reseryes
Revoluotions ore performed with sufficient regulority such thot the corrying
omount does not differ moteriolly from those determined using foir volues of the
reporting dote. Where o revoluotion hos been corried out other thon for insuronce
purpose, ony increose orising on the revoluotion is recognized in other
comprehensive income ond occumuloted in equity, except to the extent thot it
reverses o revoluotion decreose for the some osset previously recognized in the
profit or loss, in which cose the increose is credited to the profit or loss io the extent

P r iv oti s ol i o n Aut h o r ily
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Priv otisation Auth ority
Annuol Report ond Finonciol Slotements For lhe yeor ended June 30,2024

NOIES TO THE FINANCIAL STATEMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POIICIEs(Conlinued)

of the decreose previously expensed.

k) Chonges in Accounling Policies ond Eslimoles

The Privotisotion Authority recognizes the effects of chonges in occounting
policy retrospectively. The impoct of chonges in occounting policy is

opplied prospectively if retrospective opplicotion is lmprocticol.

r)

m) Foreign Currency Tronsoclions

Tronsoctions in foreign currencies ore initiolly occounted for of the ruling rote
of exchonge on the dote of the tronsoction. Trode creditors or debtors
denominoted in foreign currency ore reported on the stotement of finonciol
position reporting dote by opplying the exchonge rote on thot dote.
Exchonge differences orising from the settlement of creditors or from the
reporting of creditors ot rotes different from those ot which they were initiolly
recorded during the period ore recognized os income or expenses in the
period in which they orise.

n) Reloted Porlies

The Privotisotion Authority regords o reloted porty os o person or on entity
with the obility to exert control individuolly or jointly or to exercise significont
influence over the Authority or vice verso. Key monogement members ore

regorded os reloted porties ond comprise the Boord members, the MD/CEO

ond senior monogers.

Employee Benefits

The Privotisotion Authority hos o retirement pension scheme for stoff on
permonent ond pensionoble terms of employment. However, some

employees ore engoged on controctuol terms of employment for five (5)

yeors renewoble bosed on performonce. Grotuity is poyoble to the stoff ot
the end of the controct period. Entitlements to grotuity ore recognized when
they occrue to employees. The provisions hove been treoted os o current
liobility. The contributions to fund obligotions for the poyment of retirement
benefits ore chorged ogoinst income in the yeor they become poyoble.
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NOTES TO THE FINANCIAt STATEMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIEs(Continued)

o) Cosh ond Cosh Equivolenls

Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk, short-
term deposits on coll ond highly liquid investments with on originol moturity
of three months or less, which ore reodily convertible to known omounts of
cosh ond ore subject to insignificont risk of chonges in volue. Bonk occount
bolonces include omounts held of the Centrol Bonk of Kenyo ond vorious
commerciol bonks of the end of the finonciolyeor. For the purposes of these
finonciol stotements, cosh ond cosh equivolents olso include short-term
cosh imprests ond odvonces to outhorized public officers ond/or institutions
which were not surrendered or occounted for of the end of the finonciol
yeor

p) Comporolive tigures
Where necessory comporotive figures for the previous finonciol yeor hove
been omended or reconfigured to conform to the required chonges in
presentotion.

q) Subsequent Evenls

There hove been no events subsequent to the finonciol yeor end with o
significont lmpoct on the finonciol stotements for the yeor ended June 30,

2024.

P riv olisotion Authority
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NOIES TO THE FINANCIAt STATEMENTS (Continued)

5. SIGNIFTCANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERIAINTY

The preporotion of the Privotisotion Authority's finonciol stotements in conformity
with IPSAS requires monogement to moke judgments, estimotes ond ossumptions

thot offect the reported omounts of revenues, expenses, ossets ond liobilities ond
the disclosure of contingent liobilities, of the end of the reporting period. However,

uncertointy obout these ossumptions ond estimotes could result in outcomes thot
require o moteriol odjustment to the corrying omount of the osset or liobility

offected in future periods.

Eslimoles ond Assumptions

The key ossumptions concerning the future ond other key sources of estimotion
uncertointy of the reporting dote thot hove o significont risk of cousing o moteriol

odjustment to the corrying omounts of ossets ond liobilities within the next finonciol
yeor ore described below. Privotisotion Authority bosed its ossumptions ond
eslimotes on porometers ovoiloble when the consolidoted finonciol stotements

were prepored. However, existing circumstonces ond ossumptions obout future

developments moy chonge due to morket chonges or circumstonces orising

beyond the control of the Entity. Such chonges ore reflected in the ossumptions

when they occur.

Useful lives ond ResiduolVolues
The useful lives ond residuol volues of ossets ore ossessed using the following

indicotors to inform potentiol future use ond volue from disposol:

o) The condition of the osset bosed on the ossessment of experts employed by
the Entity;

b) The noture of the osset, its susceptibility ond odoptobility to chonges in

technology ond processes;

c) The noture of the processes in which the osset is deployed;
d) Avoilobility of funding to reploce the osset; ond
e) Chonges in the morket in relotion to the osset.

Provisions
Provisions were roised, ond monogement determined on estimote bosed on

ovoiloble informotion. Additionol disclosure of these estimotes of provisions is

included in Note 20. Provisions ore meosured of the monogement's best estimote
of the expenditure required to settle the obligotion ot the reporting dote ond ore

discounted to present volue where the effect is moteriol. The provision omount
relotes to unpoid grotuity, solory, ond ongoing controcts reloted to the 2023/24

finonciolyeor.

P riv oli s oli o n Aulh or ity
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NOTES TO THE FINANCIAt STATEMENTS (Continued)

6. TRANSFERS FROM OIHER GOVERNMENT ENTITIES

7. FINANCE INCOME

Description 202312024 2022/2023
Kshs Kshs

Uncondilionql Grqnls

Operotionol Gront 241,620,157 124,142,500

Tolol Governmenl Gronts ond Subsidies 241,620,'t57 124,142,s00

Nome of
lhe Entity

sending
lhe Gronl

Amount
recognized
to Stotement
of Finonciol
Performonce.

Amounl
deferred
under
Deferred
lncome.

Amounl
recognised
in copitol
fund.

Toto!

lronsfers
202312024

Kshs Kshs Kshs Kshs Kshs

The

Notionol
Treosury 241,620,157 60s,379,843 842,000,000 124,142,500

Tolol 605,379,843 847,000,000 124,142,500

Descriplion 2023/2024 2022/2023

Kshs Kshs

lnterest income 19,818,824 14,867,590

Other income 358,960 59,800

Tolol Finonce income 20,177,784 14,927,390

b) Tronsfers from Minislries, Deportmenls ond Agencies (MDAs)

2022/2023

241,620,157
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Privotisotion Authority
Annuol Reporl ond Finonciol Slolements For lhe yeor ended June 30,2024

NOTES TO IHE FINANCIAI STATEMENTS (Continued)

8. EMPIOYEE COSTS

9. INSURANCE AND MEDICAL EXPENSES

Description
202312024 2022/2023

Kshs Kshs

Bosic solories 94,613,452 72,183,215

House ollowonce 19,497,52 17,549,483

150.012

Remunerotive ollowonce r,200,000 r,200,000

Responsibility Allowonce 219,434 222,000

Acting/speciol duty ollowonce 4,174 347,650

Commuter Allowonce 4,144,474 2,974,241

Employer contribution to Pension Fund 6,2 r 8,88s 8,006, r83

3,093,952 2,280,952

Telephone ollowonce 3, r02,586 911,233

Non-procticing Allowonce r , r01 ,000 880,000

Grotuity 19,687 ,314

Employer contribution to NSSF 532,880 19r,r60

1 ,566,57 6

Fringe benefit Tox 1,55r ,579

Tolol r 56,633,830 119,710,762

Description
2023/2024 2022/2023

Kshs Kshs

MedicolScheme 7,947,367 9,901 ,208

lnsuronce 322,493 991,971

Tolol 8,269,860 r0,893,179

Cosuol/tem porory em ployees

Leove ollowonce

12,814,633

Housing Levy

@



l0 o. Stotutory Committee Meelings

I I. CONTRACTED SERVICES

Descriplion
2023/2024 2022/2023

Kshs Kshs

Directors Emoluments r3,320,000 17,886,451

Choirmon's Honororio r,044,000 1,032,774

Other boord expenses 1t ,945,771 9 ,510 ,7 57

Tolol 26,309,771 28,429,982

2023/2024 2022/2023

Kshs Kshs

Directors Emoluments r0,920,000 15,046,451
Choirmon's Honororio 1,044,000 1,032,774

Other Boord expenses 10,247,553 8,760,81 r

22,211,553 24,840,036

Descriplion
2023/2024 2022/2023

Kshs Kshs

Sitting ollowonces 2,400,000 2,840,000
Other Boord expenses 1,698,2\8 749,946
Totol 4,098,218 3,589,946

Descriplion
2023/2024 2022/2023

Kshs Kshs

Controcted security services 988,320 988,320

Controcted cleoning services 8r 3,738
Outsourced legol services 2,270,000 0

Generol consultoncy 3,657,600 3,933,680

Tronsoction odvisory services 49,401 ,470 9 r,885,940

PR&Bronding&odverts 18,882.071 4r0,090
Stokeholder engogements 7,231,018 12,454,535

Tolo! 83,774,279 r r 0,486,303

P r iv ol i s ot i o n A ul h orily
Annuol Reporl ond Finonciol Stolements For the yeor ended June 30,2024.

NOTES TO THE FINANCIAt STATEMENTS (Continued)

IO. BOARD EXPENSES

l0 b. Steering Commitlee Meetings

Descriplion

Totol

r,343,800
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Priv olisotion Authority
Annuol Reporl ond Finonciol Slotemenls For lhe yeor ended June 30,2024

NOTES TO THE FINANCIAt STAIEMENTS (Continued)

12. USE OF GOODS AND SERVICES

I3. REPAIRS & MAINTENANCE

Descriplion
2023/2024 202212023

Kshs

Domestic trovel & occommodotion 9,111 ,532
Welfore expenses 63,5r8 s78,766

Telephone 162,285 r,591,520

lnternet connections 812,844 730,800

Courier & postol services I 1,5r 3 24,068

Publishing & printing 247,179 434.000

Newspopers ond mogozines 625,655 260,940

PR & Promotionolcost 332,565 499,108

Rentol 26,37 6,613 26,292,662

Hospitolity ond refreshments 2,796,754 2,477,603

Generol office supplies 646,529

Medio odverts 713,920 5r5,r35
Detergents 99,870 99,878

Stoff uniform 282,450 90,558

Refined fuels & lubriconts r,730,800 2,025,998

Audit fees 765,600 951,200
Professionol/Club membership 614,420 347,633
Bonk service Commission ond chorges 166,347 r60,009

400,000 486,090

Troining ond copocity building 13,490,022 10,204,194

Supplies & occessories for computers &
printers

1,674,975 179,145

Tolol 6r,130,390 53,795,292

202312024 2022/2023

Kshs Kshs

Mointenonce expenses- Motor vehicles 2,386,816 1,825,793

Mointenonce expenses- Office equipment 265,254 287,730

Mointenonce expenses- Furniture & fittings 61 ,794 r9,860

53,592 178,942

Mointenonce expenses- lT equipment &
computers

7,445,022 5,646,906

Totol 10,212,478 7,959,231

Kshs

5,400,938

345,045

Corporote Sociol Responsibilities

Descriplion

Mointenonce expenses- buildings
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NOTES TO THE FINANCIAt STATEMENTS (Continued)

14. DEPRECIATION AND AMORTIZATION EXPENSES

I5. TAXATION

I6. CASH AND CASH EQUIVALENTS

l6 (o) DETAILED ANALYSIS OF CASH AND CASH EQUIVALENTS

2023/2024 2022/2023
Kshs

r 8,044,368

lntongible ossets - softwore 3,214,905 5,841,276

Totol 18,673,229 23,88s,644

Description 202212023

Kshs Kshs

Tox chorged on interest income 6,118,346 6,698,8s9
lncome lox expenses reporled in lhe
slolemenl of finonciol performonce 6,1 't8,346 6,698,8s9

Description
2023/2024 2022/2023

Kshs Kshs

Current Accounts 699,505,434 261 ,107,580

Stoff Grotuity 44,690,469 46,018,794

Petty cosh 149,999 | 47,498

Tolol 744,345,902 307,273,872

No Finonciol
lnslitulions/Bonk Accounl No 2023/2024 2022/2023

A) Cunent Accounl
Co-operotive Bonk 0r 14il 89089 24,964,520 r 83,51 4,685
KCB 77,592,895

B) Sovings Accounl
KCB- KICC 1223199975 44,690,469 46,018,794

c) Others
Cosh-on-hond ond
in tronsit

Coshbox
149,999 147 ,498

Tolol 744,345,902 307,273,872
Componenls of Cosh ond cosh equivolenls ore nol resfricled.

Priv otisotion Aulhority
Annuol Reporl ond Finonciol Stolements For lhe yeor ended June 30,2024.

Descriplion
Kshs

Property, plont ond equipment 15,458,324

202312024

1104820730 67 4,540,914
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NOTES TO THE FINANCIAI STATEMENTS (Continued)

I7. RECEIVABTES IROM NON- EXCHANGE TRANSACTIONS

I8. INVENTORIES

The inventories ore sfore consumobles which ore expensed once lhey ore issued from
slores.

Descriplion
2023/2024 2022/2023

Kshs Kshs

lmprests 547,591 869,441
Prepoyments 25,28s,614
Trode debtors 237,529

Tolol 25,833,205 r,r 06,970

Descriplion
202312024 2022/2023

Kshs Kshs

Office stotionery 571,562 604,228

Computer Stotionery 200,000

Tolol 571,562 804,228

Priv otisotion Avth ority
Annuol Report ond Finonciol Stotements For the yeor ended June 30,2024.
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NOTES TO THE FINANCIAt STATEMENTS (Continued)

19. PROPERTY, PTANT AND EQUIPMENT

Molor
Vehicles

Furnilure ond
fltlings Equipmenl Compulers Tolols

Cosl/Vqluqlion Kshs Kshs Kshs Kshs Kshs

As ol I't July 2022 83,812,528 3,925,485 22,812,759 130,670,772

Additions 2,106,660 3,775,600 5,882,260

Disposols (390,000) (820,000) (8s2,283) (2,062,2831

As ol 30tt June 2023 20,'t20,000 83,422,528 5,212,145 25,736,076 134,490,749

Additions 797,750 4,545,088 5,342,838

(s8,000) (30.000) (1,s88,1721 (1,676,1721

20,r 20,000 84,162,278 5,182,145 28,692,993 r 38,r57.416

Depreclolion ond
impoirmenl

As ol I't tuly 2022 16,495,000 21 ,299,315 2,498,676 19,216,425 59,509,4r 6

Chorge for the yeor 3.525,000 10,427 ,Bl6 3,340,033 18,044,368

Disposols (2e2,sool (8s2,287) (\ ,759,787)

As ol 30tr June 2023 2,535,194 21,704,171 75,793,995

Chorge for the yeor r0.520,285 649,644 4,288,395 15,4s8,323

(50,750) (28,12s1 (1,588,1721 (1,667,0471

As ol 30rh Jvne 2O24 20,r20,000 4r,904,r 66 3,r 56.7r 3 24,404,395 89,585,273

As ol 30h June 2023 51,987,897 2,676,951 4,031,905 58,696,753

As ol 30th June 2024 42,2s8,112 2,O2s,433 4,288.s98 48,572,143

Ihere ore no rcslriclions on lhe ossefs. lncluded ore ossels worlh khs.43,690,310 that were tully
depreciofed os ol 30fr June 2024 ond which ore recorded on cosl but the ossels ore still useful
io lhe orgonizotion.

Privolisolion Authority
Annuol Reporl ond Finonciol Stolemenls For the yeor ended June 30,2024.

20,r20,000

Disposols

As ol 30ttr )une 2024

651,5t9

(6 r 5,000)

20,r20,000 3r,434,63r

Disposols

Nel Book Volues
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NOTES TO THE FINANCIAt STATEMENTS (Continued)

20. INTANGIBTE ASSETS -SOFIWARE

There ore no restnclions on the ossefs. lntongible ossets wodh Kshs. 8, 120,448 hove been
fully deprecioted. lntongible ossefs relote to Microsoft Novision lntegroted Finonciol
Monagement lnformotion System (ERP) Electronic Document Monogemenf Sysfem

(EDMS/ ond websife ond e-boord sysferns.

2I. TRADE AND OTHER PAYABTES FROM EXCHANGE TRANSACTIONS

22. CURRENT PROV]SIONS

Descriplion 202312024 2022/2023

Cosl Kshs Kshs

At the beglnning of the yeor 29,940,087 28,923,230
Additions for lhe yeor 1 ,016,8s7
Disposols during the yeor (2,286,9021

At lhe end of lhe yeor 27,653,185 29,940,087

Amorlizolion

At the beginnlng of the yeor 26,011,224 20,169,946
Depreciotion on disposol (r ,9 il ,984)
Chorge for the yeor 3,214,90s
Al lhe end of lhe yeor 27,314.23s 26,011,224
NBV os ot 30th Jvne 2024 338,950 3,928,863

Descriplion
2023/2024 2022/2023

Kshs Kshs

r 30,91 4 3,328,572

Other poyobles 15,856,17 6 2,999,737

Totol r s,987,090 6,328,309

Descriplion Stoff Grotuity
Other

provision 202212023

Kshs Kshs Kshs Kshs

Bolonce b/f 33,012,239 23,O35,994 56,048,233 33,9r 3,293

8,404,374 28,091,688 33,435,979

Provision utilized (3s,884,4241 (22,266,5381 (s8, r 50,952) (1 r,30r,539)

Bolonce c/f 16,815.12? 9,r 73,830 25,988,959 56,048,233

P r iv ol is oti o n A ul h or ity
Annuol Report ond Finonciol Stolements For lhe yeor ended June 30,2024.

5,841,278

Trode creditors

Totol

Addllionol Provisions 19,687 ,314
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P riv oli s oti o n Auth ority
Annuol Report ond Finonciol Stotemenls For the yeor ended June 30,2024

202312024 202212023

Kshs Kshs

Recurrent Gront FY 2023124 605,379,843

Tolol 605.379,843

NOTES TO THE FINANCIAt SIATEMENIS (Continued)

23. DEFERRED INCOME

The deferred income stotement movement is os follows

'Deferred income refers to unutilized budget for 2023/24 mode up of gronts, rollover
funds ond other income to be utilized in 2024/25 upon opprovol by Notionol Treosury

which hos been deferred os per IPSAS 47. Previously the roll over fund hos been
treoted os port of reserves.

24. REVENUE RESERVES

Prior yeor odjuslment relofes lo bolonces on house ollowonce oileorc for lhe period
201512016- 2020/2021whose poyment wos done in2023/24FY.

Descriplion Tolol

Kshs Kshs

Bolonce brought forword
Additions 60s,379,843 605,379,843

Tronsfer to Copitol fund
Tronsfer to the lncome stotement

Other tronsfers

Bolonce corried forword 605,379,843

Descriplion
2022/2023

Kshs Kshs

Opening bolonces 303,6r6,030 547,341 ,636

Deficit (109,324,2411 (222,789,362)

Tronsfer to the cor loon ond mortgoge
scheme occount (28,330,2e2) (106,334,2441

Prior yeor odjustments* 910,392 (r 4,502,000)

Tolol r 66,87't,889 303,616,030

Descriplion

Notionol
Government

605,379,843

202312024

@
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Description
2023/2024 202212023

Kshs Kshs

Opening bolonces 5,8r 8,1 I 5 6,120,61s

Reductions* (384, r 34) (302,500)

Totol 5,433,981

NOTES TO THE FINANCIAI STATEMENTS (Continued)

25. REVATUATION RESERVE

. Reduclions were due lo revolued ossels lhol were disposed ol befote they were lully
depreciofed.

26. CASH GENERATED FROM OPERATIONS

27. FINANCIAT RISK MANAGEMENT

Privotisotion Authority's octivities expose it to o voriety of finonciol risks including

credit ond liquidity risks ond effects of chonges in foreign currency. The

Orgonizotion's overoll risk monogement progromme focuses on the

unpredictobility of chonges in the business environment ond seeks to minimize the
potentiol odverse effect of such risks on its performonce by setting occeptoble
levels of risk. The Authority does not hedge ony risks ond hos in ploce policies to

ensure thot credit is only extended to customers with on estoblished credit history.

Privotisotion Authority's finonciol risk monogement objectives ond policies ore

detoiled below:

Description
202312024 202212023

Kshs Kshs

Surplus/deficil for lhe yeor (109,324,241) (222,789,362)

Loss on disposol (s02,s00)

Prior yeor odjustments 910,392 (r 4,602,000)

Tronsfer to stoff Mortgoge (28,330,2921 (106,334,246],

Depreciotion & omortizotion 18,673,229 23,885,644
(r r8,070,913) (320,142,464)

Chonges in working copitol
lnventory 232,566 (359,605)

Receivobles 24,726,2351 57.628,293
Poyobles 584,797,3s0 21,524,094

560,48s,781 78,792,781

Net cosh flows from operoling octivities. 442,414,868 (24r,349,683)

5,8r 8,1 I 5

E
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NOTES TO IHE FINANCIAI STATEMENTS (Continued)

FINANCIAI RISK MANAGEMENT (Continued)

(i) Credit risk
Privotisotion Authority hos exposure to credit risk, which is the risk thot o
counterporty will be unoble to poy omounts in full when due. Credit risk orises from
cosh ond cosh equivolents, ond deposits with bonks, os well os trode ond other
receivobles ond ovoiloble-for-sole finonciol investments. Monogement ossesses

the credit quolity of eoch customer, toking into occount its finonciol position, post
experience ond other foctors. lndividuol risk limits ore set bosed on internol or
externol ossessment in occordonce with limits set by the directors. The omounts
presented in the stotement of finonciol position ore net of ollowonces for doubtful
receivobles, estimoted by the compony's monogement bosed on prior
experience ond their ossessment of the current economic environment.

The corrying omount of finonciol ossets recorded in the finonciol stotements
representing the Privotisotion Authority's moximum exposure to credit risk without
toking occount of the volue of ony colloterol obtoined is mode up os follows:

The customers under the fully performing cotegory ore poying their debts os they
continue troding. The credit risk ossocioted with these receivobles is minimol ond
the ollowonce for uncollectible omounts thot the compony hos recognized in the
finonciol stotements is considered odequote to cover ony potentiolly
irrecoveroble omounts. The Authority hos o significont concentrotion of credit risk

on omounts due from non-exchonge tronsoctions. The boord of directors sets the
orgonizotion's credit policies ond objectives ond loys down porometers within
which the vorious ospects of credit risk monogement ore operoted.

Iolol Amounl Fully

Performing
Posl Due lmpoired

Kshs Kshs Kshs Kshs

At 30 June 2024

Bonk Bolqnces 744,345,902 744,345,902

Receivobles from Non-
Exchonge Tronsoctions 2s,833,206 25,833,206
At 30 June 2023

Bonk Bolonces 307,273,862 307,273,862
Receivobles from Non-
Exchonge Tronsoctions 1,106,970 1,106,970

@
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NOTES TO THE FINANCIAt STAIEMENTS (Continued)

FINANCIAL RISK MANAGEMENI (Continued)

(ii) Liquidity Risk Monogemenl
Ultimote responsibility for liquidity risk monogement rests with the orgonizotion's

directors, who hove built on oppropriote liquidity risk monogement fromework for

the monogement of the entity's short, medium ond long-term funding ond
liquidity monogement requirements. The Authority monoges liquidity risk through

continuous monitoring of forecosts ond octuol cosh flows.

The toble below represents cosh flows poyoble by the orgonizotion under non-

derivotive finonciol liobilities by their remoining controctuol moturities of the

reporting dote. The omounts disclosed in the toble ore the controctuol
undiscounted cosh flows. Bolonces due within l2 months equol their conying

bolonces, os the impoct of discounting is not significont.

(iii) Morkel risk
The Boord Members hove put in ploce on internol oudit function to ossist it in
ossessing the risk foced by the Authority on on ongoing bosis, ond evoluote ond
test the design ond effectiveness of its internol occounting ond operotionol
controls.

Less lhon I
month

Betweenl -3

monlhs
Over 3
monlhs

Tolol

Kshs Kshs Kshs Kshs

As ol 30 June2024

Irode poyobles r 30,91 4 130,9 r 4

Provisions 8,404,368 638,548

Poyroll deductions | 5,987 ,O90 15,987,090

Employee benefit obligolion 1,662,342 3,245,148 t 1 ,907 ,639 16,815,129

26,184,714 3,24s,148 12,546,187 41,?76,049

As ot 30 June 2023

Trode poyobles 3, r 2s.800 202,772 3,328,572

Provisions 1,82r,889 2,303,870 4,3r 0,352 8,435, r r r

Poyroll deductions 2,997,620 2,997,620

16,r9l,r09 27,981,681 47,614,238

23,038,347 5.745,318 28.184,453 62,376,541

9,042,916

Employee benefit obllgotion 3,441,448

B
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NOTES TO THE FINANCIAt STATEMENTS (Continued)

FINANCIAt RISK MANAGEMENI (Continued)

Morket risk is the risk orising from chonges in morket prices, such os interest rotes,
equity prices ond foreign exchonge rotes which will offect the entity's income or
the volue of its holding of finonciol instruments. The objective of morket risk

monogement is to monoge ond control morket risk exposures within occeptoble
porometers while optimizing the return. Overoll responsibility for monoging morket
risk rests with the Humon Resources ond Risk Monogement Committee.

Privotisotion Authority's Reseorch & Plonning Deportment is responsible for the
development of detoiled risk monogement policies (subject to review ond
opprovol by the Humon Resources ond Risk Monogement Committee) ond for
the doy-to-doy implementotion of those policies.

There hos been no chonge to the Privotisotion Authority's exposure to morket risks

or the monner in which it monoges ond meosures the risk.

(iv) Foreign currency risk
The Authority hos tronsoctionol currency exposures. Such exposure orises through
purchoses services thot ore done in currencies other thon the locol currency.
lnvoices denominoted in foreign currencies ore poid within 30 doys from the dote
of the invoice ond conversion ot the time of poyment is done using the prevoiling
exchonge rote.

(v) lnterest role risk
lnterest rote risk is the risk thot the Privotisotion Authority's finonciol condition moy
be odversely offected os o result of chonges in interest rote levels. The
Privotisotion Authority's interest rote risk orises from bonk deposits. This exposes the
compony to cosh flow interest rote risk. The interest rote risk exposure orises moinly
from interest rote movements on the compony's deposits.

Monogement of inleresl rote risk
To monoge the interest rote risk, monogement hos endeovoured to bonk with
institutions thot offer fovouroble interest rotes.

@



NOTES TO THE FINANCIAI SIATEMENTS (Continued)

FINANCIAL RISK MANAGEMENI (Continued)

(vi) Copitol Risk Monogemenl
The objective of the Privotisotion Authority's copitol risk monogement is to
sofeguord the Boord's obility to continue os o going concern. The entity copitol
structure comprises of the following funds:

Descriplion
2023/2024 2022/2023

Kshs Kshs

Revoluotion reserye 5,433,981 5,8r8,ils
Retoined eornings 166,871,890

Iotolfunds 't72,305,871 309,434,145

28. RETATED PARTY DISCI.OSURES

Nolure of reloled porty relolionships
Entities ond other porties reloted to the Privotisotion Authority include those porties

who hove the obility to exercise control or exercise significont influence over its
operoting ond finonciol decisions. Reloted porties include monogement
personnel, their ossociotes ond close fomily members.

Government of Kenyo
The Government of Kenyo is the principolshoreholder of the Privotisotion Authority

holding lO0% of the Privotisotion Authority's equity interest. The Government of

Kenyo hos provided full guorontees to oll long-term lenders of the entity, both
domestic ond externol.

Other reloled porlies include:
i. TheNotionolGovernment;
ii. The Porent Ministry;

iii. Key monogement
iv. Boord of Directors

P riv olisoli o n A ut h or ity
Annuol Report ond Finonciol Stotements For the yeor ended June 30,2024.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

FINANCIAI RISK MANAGEMENT (Conlinued)

Descriplion
2023/2024 202212023

Kshs Kshs

Tronsoctions wilh reloled porlies

Purchose from reloted porlies

Rent poid to government ogencies 26,376,613 26,292,662

Troining ond conferences poid to
government ogencies

I ,1 5r ,318 1,481,067

Fuel ond lubriconts r,730,80r 1,375,998

lnternet 812,845 730,800

Telephone expenses r33,400 r66,800
Advertising 713,920

Courier services I 1,513 24,068
ExternolAudit 765,600 951,200

Locol tronsport 1,670,938 1,670,938

33,864,408 33,308,668

o) Gronts from the Governmenl
Gronts from the Notionol Government 847,000,000 124,142,500

Tolol 124,142,500
b) Expenses incurred on beholf of reloled
porty
Poyments of solories ond woges for
employees

r 56,633,83 r 119,710,762

Totol 156,633,83r 119,710,761

c) Key monogement compensolion
Directors' emoluments 26,167,302 28,429,982
Compensotion to the CEO 10,154,667 9,948,000

Compensotion to key monogement 95,445,974 49,433,364

Tolol 13't,767,943 87,8r r,346

Ihere were no poymenfs lo close fomily members of the key monogemenl
personnel.

P riv otisolio n Aulhority
Annuol Reporl ond tinonciol Stolemenls For the yeor ended June 30,2024.
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NOTES TO THE FINANCIAT STATEMENTS (Continued)

29. CAPITAL COMMITMENTS

The following Copitol commitments ore expected to be
2024/25. They hod been opproved ond/or controcted.

incurred in the yeor

30. DIVIDENDS/SURPtUS REMISSION

The entity did not submit ony surplus during the finonciol yeor 202312024

3I. TAXATION

During the yeor the Authority did not poy Corporotion tox but o provision of 30%

hos been mode on income generoted in the 202312024 tinonciol yeor.

32. EVENTS ATTER THE REPORIING PERIOD

There were no moteriol odjusting ond non-odjusting events ofter the reporting
period.

33. UTTIMATE AND HOLDING ENTITY

Privotisotion Authority is o Stote Corporotion under the Notionol Treosury. lts

ultimote porent is the Government of Kenyo.

34. CURRENCY

The finonciol stotements ore presented in Kenyo Shillings (Kshs)

Descriplion
2023/2024 2022/2023

Kshs Kshs

Authorised ond controcled
Ongoing controcts reloting to
operotions

94,620,157 174,641,949

r 51,954,066 174,641,949

P rlv otisoti o n A ul h or ity
Annuol Reporl ond Finonciol Slotemenls For lhe yeor ended June 30,2024.
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The privotisotion of fourteen (14) entities is being undertoken os port of the ongoing
privotisotion under Section 68 of the Privotisotion Act, 2023. The detoils of the
octivities undertoken concerning the privotisotion of these entities in the Finonciol
Yeor 2023/24 ore os follows:

l. Kenyo Holel Properlies Limiled (KHPt)

The Kenyo Hotel Properties Limited (KHPL) owns properties thot were built in 1969

ond previously leosed out to lntercontinentol Hotels Corporotion Limited. They
were operoted os o hotel ond o porking lot. The hotel operotor ceosed on l6th
October 2020, ond the hotelsection is closed. Before it closed, the lntercontinentol
Hotel wos roted o five-stor hotel in Kenyo, boosting 326 rooms with o 372-bed
copocity. The hotel's loose ossets were removed ond ouctioned. The Government
of Kenyo (GoK) owns 33.83% of the shores (5,888,037 shores) in KHPL.

ln the Finonciol Yeor 2023/24, the Authority invited Expressions of lnterest (EOl) for
the ocquisition of Government shoreholding in KHPL on 28tt'Morch 2024. The EOI

notice wos published in The Notion ond The Stondord Newspopers os per the
Privotisotion Act,2023.Thecoll forExpressionsof lnterest(EOl) closedonlSthApri!
2024, ond the Authority received three (3) bids. Upon evoluotion of the EOl, the
following shortlisted persons were issued with o Request for Proposol (RfP) on 6th

Moy 2024;
i. Modison Hotels ond Resorts Limited.
ii. Sovereign Trust Limited.
iii. Delto Resurgence Solutions Limited.

The Request for Proposol closed on Mondoy,2Tth Moy 2024. One ('l) bid from Dello
Resurgence Solulions wos received. The olher two bidders did not submit proposols
of the time of RfP opening. Upon evoluolion of the proposol received, it is noted
thot the bid price submitted by Delto Resurgence Solulions wos lower thon the
reserye price, thus rendering the sole of the GoK shoreholding of 33.83% in KHPL

non-responsive. The shores sole process is to be restorted subject to on updoted
voluotion ond in occordonce with the Articles of Associotion of the Compony.

P r iv otisoti o n Aut h or ily
Annuol Reporl ond Finonciol Stotements For the yeor ended June 30,2024.

20. REPORT ON ACTIVITIES UNDERTAKEN UNDER THE PRIVATISATION PROGRAMME

Section 58 of the Privotlsotion Aci,2023, requires thot the Aulhority sholl prepore
ond submit to the Cobinet Secretory on onnuol report for the immediotely
preceding finonciol yeor within three months ofter the end of the yeor. Under
Section 58(2)(b), the Act requires thot the report sholl include octivities undertoken
under the privotisotion progromme in eoch fiscol yeor.
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2. lnlernolionol Holels (K) timited (lHKt)

lnternotionol Hotels Kenyo Limited (IHKL) is o privote limited liobility Compony
incorporoted in Kenyo on 8th July I966. The compony owns the renowned "Hilton

Hotel" property ot the junction of Momo Ngino Street, Simbo Street, WotoliiStreet,
ond City Holl Woy within Noirobi City Centre. The property comprises o 20-storey

hotel tower ol 287 hotel rooms with o bed copocity of 334. The property wos
previously leosed out ond operoted os the Hilton Hotel until 3lsr December 2022,

when the hotel section is closed. The property is still well equipped with hotel-
reloted omenities like food ond beveroge focilities, meeting/bonquet focilities,

housekeeping sections, o kitchen, ond o bor/restouront, oll of which remoin on

site. The ground floor section of the property is let to vorious tenonts in one of the
CBD's most vibront ond high footfoll pitches. IHKL is owned by the Government of
Kenyo (GoK) to the tune of 40.58% (1,725,777 shores), ond the Hilton lnternotionol
Hotel holds the bolonce of 59.42% of the shores in the compony.

ln the FinonciolYeor 2023/24, the Authority invited Expressions of lnterest (EOl) for
the ocquisition of the GoK shoreholding in IHKL on l6tt' April2O24. The EOI notice
wos published in The Notion ond The Stondord Newspopers. The coll for Expressions

of lnterest (EOl) closed on 7th Moy 2024, ond the Authority received two (2) bids.

Upon evoluoting the EOI bids, Stor Discover lnsuronce Limited wos issued o Request

for Proposol (RFP) on lTtt'Moy 2024.

The Request for Proposol closed on Fridoy, June 7lh, 2024. One (l) bid from Slor

Discover lnsuronce Limited wos received. Upon evoluotion of the Request for

Proposols (RfP), the proposol submitted by Stor Discover lnsuronce Limiled wos
found to be non-responsive, os the bid price offered wos lower thon the reserve
price. Thus, the sole of the GoK shoreholding, comprlsing 40.58%, in lnternotionol
Hotels (Kenyo) Limited (IHKL) wos found to be non-responsive. The shores sole
process is io be restorted subject to on updoted voluotion ond in occordonce with

the Articles of Associotion of the Compony.

3. Kenyo Wine Agencies (KWAL) ond KWA Holdings (E.A) Limited (KHEAt)

Kenyo Wine Agencies Limited (KWAL) wos estoblished os o Government Agency
in 1969 to provide o plotform for the importotion ond distribution of wines ond spirits

ond promote locol Kenyon porticipotion in the beveroges sector. KWAL, with its

historicol significonce os o pioneer in Kenyo's wine industry, notobly founding the

notion's first commerciol winery in 1982, hos ployed o cruciol role in shoping the
country's beveroge sector. The principoloctivities of KWAL include monufocturing,
importing, ond distributing wine ond spirits, with production focilities bosed in

Eqt
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Noirobi. KWA Holdings (E.A) Limited (KHEAL) is o non-troding holding compony
which holds opproximotely 99.99% of the shores in KWAL.

ln the Finonciol Yeor 2023124, the Authority invited Expressions of lnterest (EOl) for
the ocquisition of government shoreholding comprislng 43.77% ond 0.0000125% of
the entire shoreholding in KWA Holdings (E.A) Limited (KHEAL) ond Kenyo Wine
Agencies Limited (KWAL), respectively. The EOI notice wos published on 15tt'Morch
2024in The Notion ond The Stondord Newspopers os per the Privotisotion Act, 2023.
The coll for Expressions of lnterest (EOl) closed on 5th April2024, ond the Authority
received four (4) bids.

Upon evoluotion of the EOI bids, the following shortlisted persons were issued with
o Request for Proposol (RfP) on 3,a Moy 2024:

i. Heineken Beveroges (Holdings) Limited;
ii. Tolorom Africo PTE Limited; ond
iii. Ponty Pridd Holdings ond Crotos Liquors (PTY) Limited.

The bidders were given twenty-one doys from the dote of issuonce to fill out ond
submit their proposol. The Request for Proposol closed on 24n Moy 2024. One (l )

bid from Ponty Pridd Holdings ond Crolos Liquors (PTY) timited wos received. The

other two bidders wrote letters, whose content ore os follows:

ln November 2011, the Cobinet opproved the privotisotion of ICDC (Kenyo

Development Corporotion (KDC)) shoreholding in KWA Holding (E.A.) os follows:
o) Phose l: Sole of 26% shoreholding lo Distell through o negotioted ond

morket-driven process where Distell will sign o long-term supply ogreement
with KWAL for the compony to hove exclusive rights for the sole of Distell

products in Kenyo in the Region.
b) Still under phose l, the sole of 4% shoreholding to KWAL employees of o

morket-driven price through on Employee Shore Ownership Plon (ESOP).

c) Phose 2: Sole of the bolonce of ICDC (KDC) shores to be done within 2 to 4
yeors once the volue of the remoining shores hos improved. The sole is to be
done through institutionol investor(s), public tender or initiol public offer
(tPo).

The Cobinet opprovol received concurrence ond opprovol from the Notionol
Assembly, which wos communicoted vio o certificote of opprovol doted 25th

Februory 2013. The Authority completed the implementotion of Phose 1 , resulting
in the Government of Kenyo (GoK) shoreholding in KHEAL ond KWAL, respectively.
of 43.77% (44,555,036 shores) ond 0.0000125% (10 shores). The implementotion of
Phose 2, which involves the sole of the bolonce of GoK shoreholding, is ongoing.
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(o)Heineken Beveroges (Holdings) Limited, in their letter doted 22"a MoY 2024,

indicoted thot they will not submit o proposol bosed solely on the chonges
to the Excise Duty Act proposed in the Finonce Bil 2024. These proposols

include the removol of excise duty relief for licensed monufocturers ond the

oltered colculotion methods for certoin spirits, which, if enocted, will

significontly increose KWAL's operotionol costs ond impoct profitobility. They

indicoted thot without clorificotion on the proposed chonges ond their

impoct on KWAL, they connot determine the business's foir morket volue ond

submit o binding offer.
(b)Totorom Africo Pte ttd's letter doted 23rd Moy 2024 indicoted thot the

Consortium Portners ore withdrowing from the bidding process. They did not
provide the reosons for withdrowol.

Upon evoluotion of the proposols received, Ponty Pridd Holdings ond Crolos

Liquors (PTY) timited:
l. did not submit o volid tox complionce certificote os set out in the Request for

Proposol;ond
2. offered bid prices for Government shoreholding in KWA Holdings (E.A) Limited

(KHEAL) ond Kenyo Wine Agencies Limited (KWAL) thot ore below the reserve

prices.

Therefore, the bid proposol wos found to be non-responsive. The process will be

restorted once the chonges to the Excise Duty Act proposed in the Finonce Bill

2024 hov e been concluded.

4. The Ark Limited
The Ark Limited wos incorporoted in 1968 ond owns The Ark Lodge ond The

Aberdore Country Club,locoted inside the Aberdore Notionol Pork. The compony
provides occommodotion ond recreotionol focilities for guests of The Ark Lodge

ond the Aberdore Country Club. The Government of Kenyo (GoK)'s shoreholding

currently stonds of 0.3296% of the shores in The Ark Limited. GoK's shoreholding wos

diluted from 5.64% lo 0.3296%.

ln the FinonciolYeor 2023/24, the Authority ossessed The Ark Limited in oreos thot
include ronging from legol, finonciol ond operotionol, omong other ospects;

however, there were chollenges in occessing more up-to-dote informotion, which

wos needed to moke o specific privotisotion proposol. Upon procuring up-to-dote
informotion, it emerged thot the Government of Kenyo (GoK)'s shoreholding hod

been diluted. This necessitoted the ocquisition of odditionol informotion to
determine whether GoK dilution in The Ark Hotel Limited followed the opplicoble
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procedure. The Authority hos received informotion on how the dilution of GoK
shoreholding occurred.

5. Kenyo Meol Commission (KMC)
Kenyo Meot Commission (KMC) wos siorted in l93B under the British Protectorote
to serve World Wor ll needs. The KMC Act (CAP 363) wos enocted on lst June 1950,

estoblishing KMC os o Stote Corporotion to promote the country's meot industry
by purchosing livestock, sloughtering ond selling livestock products both in the
locol ond export morkets. KMC hos plonts in Athi River Mochokos County ond
Kiboroni in Momboso County, with outlets on Londhis Rood ond Mokupo. KMC,
being o stote corporotion, is wholly owned by the Government of Kenyo ond hos
to be incorporoted before privotisotion.

ln the Finonciol Yeot 2023124, the Authority conducted on ossessment of KMC,
which included legol, finonciol ond operotionol, omong other ospects; however,
this could not be completed due to chollenges in occess to more up-to-dote
informotion, which is needed to moke o specific privotisotion proposol. This wos
coused by the reluctonce of the KMC monogement to provide informotion.
Significont gops in the provision of informotion still exist; however, the Authority is

working on completing the ossessment.

6. Developmenl Bonk of Kenyo Limiled

The Development Bonk of Kenyo Limited, previously known os Development
Finonce Compony of Kenyo Limited (DFCK) until llth June 1995, wos estoblished
on l3th September 1953 to promote ond develop commerciolly vioble projects by
investing in medium to long-term loons or both equity ond loons, depending on
the speclfic needs of eoch project. lts initiol focus wos smoll ond medium-sized
businesses, but inodequote funding by successive government odministrotions
meont the Bonk did not hove the overoll desired impoct on implementing its initiol
purpose.

The formotion of DFCK wos on initiotive of the Kenyo Government through the
lndustriol ond Commerciol Development Corporotion (ICDC) ond severol foreign
governments, including the British Government through the Commonweolth
Development Corporotion (CDC). ln2003/2004, oll the foreign shoreholders except
CDC exited from the compony's shoreholding. ICDC obtoined the shores held by
other foreign governments ot o totol cost of Kshs. 289.7 million, bringing its

shoreholding to 89.308% (46,551,750 shores), with o bolonce ot 10.692% held by
CDC. Trons-century Limited loter bought the CDC shores.
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The purchose of the odditionol shores by ICDC wos intended for worehousing
purposes, ond of on opportune time, ICDC will dispose of the shores for copitol
goins. ln 2008, ICDC requested to sell its shores to releose port of its investment in
the Bonk. Since then, this process hos been under implementotion. There is o
vesting order issued by the Cobinet Secretory of the Treosury through Kenyo

Gozette Legislotive Supplement No. 53 of 2no July 2021, tronsferring, omong other
things, Ihe 89.32% of the shores in the DBKL from ICDC to the Kenyo Development
Corporotion (KDC) Limited.

ln the Finonciol Yeor 2023/24, os port of the effort to fost-trock the exit of the
Government of Kenyo (GoK) in DBKL, the Cobinet opproved on l4tn Februory 2024

for the sole of GoK shores in DBKL through public tender. The Authority

commenced the ossessment ond voluotion of DBKL, which is expected to be
completed, together with the execution of the sole of GoK shoreholding through
public tender, in the Finonciol Yeor 2024/25.

7. Kenyo Sofori Lodges & Hotels (KSIH) limited
The Kenyo Sofori Lodges & Hotels (KSLH) Limited storted operotions in 1969 under
the monogement of Hollwoys Hotels LTD, o UK-bosed compony, until l974.Ihe
compony comprises three units: Momboso Beoch Hotel, Voi Sofori Lodge, ond
Ngulio Sofori Lodge. The monogement chonged to Africon Tours ond Hotels

Limited until 
,l998, when the monoger wos put under receivership. As o result, KSLH

Limited took over the monogement of its properties. The Government of Kenyo

(GoK) owns 82.45% (4,151,855 shores) of KSLH Limited shores.

ln the Finonciol Yeor 2023/24, Ihe Authority received Cobinet opprovol on l4tn

Februory 2024 to sell GoK shores in KSLH Limited by inviting existing shoreholders to
exercise their pre-emptive rights. The Authority commenced the ossessment ond
voluotion of KSLH Limited, which is expected to be completed, together with the
execution of the sole of GoK shoreholding through the exercise of pre-emptive
rights in the FinonciolYeor 2024/25.

8. Mt. Elgon todge limited
Mt. Elgon Lodge is o ,l52-ocre form with on old coloniol formhouse ond severol

outer cottoges designed os simple hotels ond lodges. The lodge, often colled the
Form House, wos formolly the residentiol home of Mr. Bornobos Powel. Mt. Elgon

Lodge ceosed operotions in September 2012. The Government of Kenyo (GoK)

owns72.917" (67,289 shores) of Mt. Elgon Lodge Limited shores.
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ln the Finonciol Yeot 2023/24, lhe Authority received Cobinet opprovol on l4th

Februory 2024 to sell GoK shores in Mt. Elgon Lodge Limited through public tender.
The Authority commenced the ossessment ond voluotion of Mt. Elgon Lodge
Limited, which is expected to be completed, together with the execution of the
sole of GoK shoreholding through public tender, in the Finonciol Yeor 2024125.

9. Golf Hotel Limited

Golf Hotel opened its doors on 2On November 1977.The Golf Hotel Kokomego is o
town hotel locoted in Kokomego, neor the Kokomego forest. The hotel hos o totol
of 62 rooms ond o totol bed copocity of 124. The rooms comprise 60 deluxe rooms
ond 2 Executive rooms. The hotel neighbours the nine-hole golf course in

Kokomego town. The Government of Kenyo owns B0% (200,000 shores) in the Golf
Hotel Limited.

ln the Finonciol Yeor 2023/24, lhe Authority received Cobinet opprovol on l4th
Februory 2024 to sell GoK shores in Golf Hotel Limited through public tender. The

Authority commenced the ossessment ond voluotion of Golf Hote Limited, which
is expected to be completed, together with the execution of the sole of GoK
shoreholding through public tender, in the Finonciol Yeor 2024125.

I 0. Sunset Hotel limited

Sunset Hotel opened its doors on 26tn November 1977 ond wos then monoged by
the Africon Tours ond Hotels (AT&H) until2002, when AT&H went under receivership.
The property lies olong Milimoni Estote's lmpolo Woy neor lmpolo Pork in Kisumu.

The hotel hos o SO-ensuite room focility thot overlooks Loke Victorio ond the
odjoining lmpolo Wildlife Pork. lt provides food & beveroge services, conference
focilities, occommodotion ond swimming. The Government of Kenyo (GoK) owns
95.42% (572,500 shores) of Sunset Hotel Limited shores.

ln the Finonciol Yeor 2023/24, the Authority received Cobinet opprovol on l4tn
Februory 2024 to sell GoK shores in Sunset Hotel Limited through public tender. The
Authority commenced the ossessment ond voluotion of Sunset Hotel Limited,
which is expected to be completed, together with the sole of GoK shoreholding
through public tender, in the Finonciol Yeor 2024/25.

I l. Kobornet Holels Limited

Kobornet Hotels Limited wos estoblished in 197 5 to boost tourism in Boringo County.
It sits on opproximotely seven ocres of lond. Kobornet hotel is o 30-room focility
with o presidentiol suite, ond before it ceosed operotions, it used to provide food
& beveroge services, conference focilities, occommodotion ond swimming. The
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Government of Kenyo (GoK) owns 98% {.245,000 shores) of the Kobornet Hotel
Limited shores.

l2.Agro Chemicolond Food Compony (ACFC) Limited

Agro Chemicol ond Food Compony (ACFC) Limited wos estoblished in 1978 to
produce power olcohol from sugorcone molosses. However, the progromme wos
not sustoinoble due to o lock of regulotion ond resistonce from Multinotionol
Petroleum Componies. Over time, ACFC shifted into producing other products,
ond it now produces vorious grodes of spirits, yeost ond other products.

The Government's stoke in ACFC is 56.33%, held by the Kenyo Development
Corporotion (KDC) ond Agriculture Finonce Corporotion (ADC) with 845,000 shores

eoch, ond the third shoreholder is Mehto lnternotionol Limited (MlL) with 1,310,000

shores representing 43.666% of the compony's issued ond fully poid-up shore

copitol.

ln the Finonciol Yeot 2O23l24, the Authority conducted on ossessment of ACFC,

which included legol, finonciol ond operotionol, omong other ospects; which
reveoled severol privotisotion implementotion chollenges. Consequently. o
specific proposolcould not be mode, ond insteod, the intervention of the Notionol
Treosury wos sought to oddress the chollenges omong them:

(i) the dispute between MIL ond the Ministry of Agriculture ond Livestock

Development over o Monogement Agreement between ACFC ond Mehto
Group Monogement Limited;

(ii) the lost oudited occounts were for 2020/2021, ond the ouditor roised queries

obout unverified trode poyobles ond receivobles.
(iii)The compony is technicolly insolvent ond hos significont debt ond negotive

equity. Despite this, it mointoins o substontiol cosh reserve but hos o history

of not honouring loon obligotions. The Government moy hove the option to
ossume monogement of the compony ond oppoint on odministrotor or o
receiver ond

(iv)The compony is non-compliont with its constitutive instruments, the
Componies Act of 2015, Loon Agreements, ond the Public Finonciol
Monogement Act of 2012. The Memorondum ond Articles of Associotion ore
not oligned with the Componies Act of 2015. There is non-complionce with

Priv otisolion Aulh orily
Annuol Reporl ond Flnonciol Slotements For the yeor ended June 30,2024.

ln the Finonciol Yeor 2023/24, the Authority received Cobinet opprovol on l4th
Februory 2024 Io sell GoK shores in Kobornet Hotels Limited through the sole of
ossets by public tender, the proceeds to be opplied to poy off liobilities, ond the
compony wound up. The Authority commenced the ossessment ond voluotion of
Kobornet Hotels Limited, which is expected to be completed, together with the
sole of GoK shoreholding through public tender, in the Finonciol Yeor 2024125.
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the Public Finonciol Monogement (PFM) Act, specificolly concerning
unverifioble trode poyobles ond receivobles. The current number of
shoreholders does not meet the quorum requirements outlined in the
Articles. Additionolly, the process for shore tronsfer controvenes the
Privotisotion Act of 2023.

l3.Consolidoted Bonk of Kenyo Limited (CBKt)
The Consolidoted Bonk of Kenyo Limited (CBKL) wos estoblished in December l9B9
by the Government of Kenyo (GoK) to toke over ond forestoll the imminent
collopse of severol indigenous finonciol institutions focing finonciol difficulties to
mointoin stobility in the finonciol morkets ond ensure continued public trust ond
confidence in the bonking system. The Bonk's primory focus during the formotive
yeors, between 1989 ond 2000, wos the recovery of debts owed to the
omolgomoted institutions. At incorporotion, these debts were over Kshs. 4.0 billion,
90% of which were considered non-performing. Although there were significont
chollenges in recovering the non-performing loons, o substontiol proportion of the
old legocy loons hove been recovered. GoK owns CBKL to the tune of 93.40% of
the compony shores.

The ossessment of the Bonk reveoled thot the compony is technlcolly insolvent, is

extensively regulotory non-compliont, ond hos significont legocy chollenges
orising out of the bonk's formotion through the tokeover of nine lndigenous
finonciol institutions thot were then insolvent. Subsequently, o Technicol
Committee wos constituted under the NotionolTreosury to review ond resolve the
obove chollenges to focilitote the completion of the privotisotion process.

l4.Mounloin Lodge Limited (MtL)
Mountoin Lodge Limited (MLL) wos incorporoted on lTtn November 1967 ond wos
leosed to ond monoged by TPS Sereno. TPS Sereno ceosed operotions in Morch
2020, ond the lodge hos remoined closed. MLL is locoted ot the foot of Mount
Kenyo within Mount Kenyo Notionol Pork ond Reserve, opproximotely 48 Km from
Nyeri Town ond 28 Km off ond to the right of Nyeri- Nonyuki Rood. MLL hos o totol
of 42 rooms with o bed copocity of 84. The lodge sits on 20.78 hectores of lond
leosed from the Kenyo Wildlife Service (KWS) ond is set to lopse on 30th June 2036.
The entire lodge is wooden, with the front of the house oreos done with well-
furnished wood. The Government of Kenyo (GoK) owns 39.11% (305,078 shores) of
MLL shores.

ln the Finonciol Yeor 2023/24, the Authority commenced the ossessment ond
voluotion of Kenyo Sofori Lodges ond Hotels (KSLH) Limited, o significont volue
driver in the voluotion of MLL. MLL's substontiol investment in Kenyo Sofori Lodges
& Hotels Limited (KSLH) shores. The voluotion of KSLH is expected to be completed
in July 2024 to focilitote the voluotion of MLL shores.

Priv otisotion Authority
Annuol Report ond Finonciol Stolemenls For the yeor ended June 30,2024.
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2I. APPENDICES

APPENDIX l: TMPLEMENTATION STATUS OF AUDITOR-GENERA['S RECOMMENDAIIONS

The following is the summory of issues roised by the externol ouditor, ond
monogement comments provided to the ouditor.

Reference
No. on lhe
exlernol
oudil Reporl

lssue / Observollons from lhe
Audilor

Monogemenl commenls Slolus:
(Resolve

d /Not
Resolved

)

Ilmefrome:
(Pul o dote
when you
expecl lhe
issue lo be
resolved)

Emphosis of Motler

l. Slow
lmplemenlo
lion ol lhe
Commisslon
's Core
Mondole of
Prlvollzing
Public
Enlllles

As previously reported ond os
disclosed under ihe Key Entity
lnformotion ond Monogement
section of the onnuol report
ond finonciol stotements, the
Commission begon its

operotions in Februory, 2008.
Since then, it hos successfully
completed the privotizotion of
only one public enterprise. The
cunent opproved privotizotion
progromme hos twenty-five
(25) public enterprises identified
for privotizotion. The
Commission hos, therefore, not
effectively ochieved its core
mondote on privotizotion of
public enterprises despite
hoving o fully constituted boord
in the finonciol yeor under
review. This hos resulted to o
significont increose in cost of
controcted services ocquired
from consultonts ossisting the
Commission in the production
ond updoting of privotizotion
stotus reporis. lt is therefore not
cleor whether volue for money
wos reolized for on expenditure
of Kshs. 91.885,940 spent on
Tronsoction Advisory Services os
disclosed in Note I I to the
finonciol stotements.

The privotisotion process
involves two stoges: the
moking of o specific
privotisotion proposol os the
first stoge ond the
implementotion of on
opproved privotisotion
proposol os the second
stoge. Due to the deloy in
opprovol of specific
Privotisotion proposols
submitted by the Authority to
the Notionol Treosury, the
second phose of the
privotisotion process could
not be initioted before the
end of the finonciol yeor.

During FY 2023/2024 the
Authority went to morket
with three tronsoctlons but
the bids received were
below the reserve price.

Not
resolved

N/A
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Relerence
No. on lhe
exlernol
oudlt Report

lssue / Observolions from lhe
Audilor

Monogemenl commenls Stolus:
(Resolve

dlNol
Resolved

)

Ilmefrome:
(Pul o dote
when You
expecl lhe
issue lo be
rerorved)

2.Budgetory
Conlrol ond
Performonc
e

The stotement of comporison of
budget ond octuol omounts
reflects the finol revenue budget
ond octuol omounts on o
comporoble bosis of Kshs.

706,363,674 ond Kshs.

694,142,660 respectively.
resulting to on u nder-collection
of Kshs. 12,220,014, o( 2% ol lhe
budget. Similorly, the
Commission spent Kshs.

344,872,723 ogoinsi on
opproved budget of Kshs.
616,486,226 on operotionol ond
copitol expenditure resulting to
on under-expenditure of Kshs.
271,613,503 or 53% of the
budget.
The under-expenditure
offected the plonned octivities
ond impocted negotively on
service delivery to the public

The low budget obsorption
rote wos lorgely due to
under obsorption of funds
ollocoted to the core
mondote (controcted
services). The budget
ollocoted under controcted
services foctors both the
preporotory ond
implementotion phoses of
the privotisotion process for
eoch tronsoction. As o result,
due to the deloy in receiving
opprovol of specific
Privotisotion proposols, the
budget thot hod been
eormorked for
implementotion of the
vorious tronsoctions could
not be utilized.

Not
resolved

N/A

Unbolonce
d Budgel

The stotement of comporison of
budget ond octuol omounts
reflects expenditure budget of
Kshs 616,486.226 comprising
recuneni expenditure budget
of Kshs 603.236,226 ond copitol
budget of kshs13,250,000.
However, the stotement
reflects the finol revenue
budget of Kshs 706,362,674
resulting in o budget imbolonce
of Kshs 89,876,488 which is

conkory to Regulotion 33 of the
Public Finonce Monogement
(Notionol Government)
Regulotions, 2015 thot requires
o bolonced budget

The omount in the budget
wos Kshs 706,362,674 while
the recurrent budget wos
Kshs 603,236,226 ond the
copitol budget of Kshs

13,250,000 giving o
difference of Kshs 89,876,448
which relotes to the omount
poyoble to provision,

occruol ond supplier
invoices.

Resolved N/A

3. Follure lo
lmplemenl
E.

Procutemen
I Syslem

As previously reported, on
exominotion of procurement
records ond processes indicotes
thot the Commission hod not
migroted its procurement
systems to the e-procurement
plotform. This is conkory to the

As indicoted in the report,
the Authority hos written
severol letters to the
Notionol Treosury ond Public
Procurement Regulotory
Authority (PPRA) seeking
technicol support to enoble

Not
resolved

FY

2025/2026
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Reference
No. on lhe
exlernol
oudll Reporl

lssue / Observolions from lhe
Audilor

Monogemenl commenls Slolus:
(Resolve

d lNol
Resolved

)

Iimefrome:
(Put o dote
when you
expecl fhe
issue lo be
resolved)

Presidentiol Directive No. lV of
the Executive Order No.2 of
20,l8 which instructed oll public
procuring entities to undertoke
oll their procurements through
the e-procurement module on
lntegroted Finonciol
Monogement lnformotion
System (lFMlS) by 0l .Jonuory
2019 which provides thot the
conduct of e-procurement
procedures for the supply of
goods, works ond services sholl
be conied out by o procuring
entity using on e-procurement
system which is integroted io the
Stote Portol.

Although Monogement hos
indicoted thot it hos done
severol letters to the Notionol
Treosury ond the Public
Procurement Regulotory
Authority (PPRA) seeking
technicol support to enoble
migrotion to the system, troin the
users ond ossign them logging
credentiqls, no support hos been
received. The procurement
function hod, therefore, not
been migroted to the e-
procurement plotform ot the
time of the oudit.
ln the circumstonces,
Monogement wos in breoch of
the low.

migrotion to the e-
procurement system without
success.

However, despite oll the
chollenges the Authority hos
foced implementing the e-
procurement through lFMIS,

we hove endeovoured ond
continue to comply with oll
the other requirements of
Executive Order No. 2 of
201 8 within our control.

The Notionol Treosury is in the
process of rolling out the e-
procurement system for oll
public entities.

Priv otisolion Aulh ority
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Relerence
No. on the
exlernol
oudlt Report

lssue / Observollons from lhe
Audllor

Monogemenl commenls Stolus:
(Resolve

d lNol
Resolved

)

Timefrome:
(Pul o dote
when you
expect the
issue lo be
rcsolved)

4.Lock of
lnlernol
Conlrol
Policles on
Assels held
by Boord
Members

A totol of ten (10) lpods issued
by ex-boord members costing
Kshs. l,23l,l l5 for purposes of
utilizotion in E-boord ore still in
their custody long ofter the
terminotion of their tenure ot
the Commission. There ore no
documented internol policies
regording the sunender of
ossets held by the Boord of
Directors upon expiry of their
term.

The Boord opproved the ICT

Policy in April, 2024 ond this
guided the disposol of the l0
lpods issued to former Boord
Members.

Resolved

,KE

Monoging Director/CEO

Dole: l9/09/2024

N/A
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APPENDIX II: PROJECTS IMPLEMENTED

Projects implemented by the Stote Corporotion/ SAGA Funded by development

portners ond/ or the Government.

Privotisotion Authority did not implement ony project funded by donor funds

APPENDIX lll: SIATUS OF PROJECTS COMPLETION

Privotisotion Authority did not implement ony project during the yeor

Project tille Project Number Donor Period/
durolion

Donor
commllmenl

Seporole
donor
reporllng
requlred
os per lhe
donor
ogreemenl
(Yes/No)

Consolldoted
ln lhese
flnonclol
slolemenls.
(Yes/No)

N/A N/A N/A N/A N/A

Budgel Acluol Sources
of funds

Totol
proJect
Cost

Tolol
expended lo
dqte

Completion %
to dole

s/N Projecl

N/A N/AN/A N/A N/AN/A N/A
III II

N/A N/A

N/A
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APPENDIX lV: INTER-ENTITY CONFIRMATION TETTER

Privotisotion Authority
P.O. Box 34542-00100

Noirobi

The Privotisotion Authority wlshes to confirm the omounts disbursement to you os

of 30fh Jvne 2024 os indicoted below. Pleose compore the omounts disbursed to
you with the omounts you received ond populote the Column E in the toble below.

Heod of Accounts Deportment Privotisotion Authority

Nome Virginioh Koriuki Sign Dole 19109/24

Conflrmolion of omounls received by

Dole
Disbursed

Recurrent (A) Develo
pmenl
(B)

lnler-
Minisl
eriol
(c)

Tolol
p= [+l+Q

Amounl
Recelved by
Privollsolion
Authority As

ol 30t}, June
2024 (E)

Differences
Kshs. F=D-E

QI 16108123 36,750.000 0 0 36.750,000 36,750,000 0

Q2 15111123 36,750.000 0 0 35,750,000 36,750,000 0

Q3 15/2/24 386,750,000 0 0 386,750,000 386.750,000 0

0 0 386,750.000 386,750,000 0Q4 16/s/24 386.750,000

Tolol 847,000,000 847.000,000 847,000,000 0II

I

Privolisotion Authority
Annuol Reporl ond finonciol Stotements For lhe yeor ended June 30,2024.

lconfirm thot the omounts shown obove ore conect os of the dote indicoted

Ref

No

@


