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l,ortttt Coutttyt Youth Developmcnt Funrl
Annual Rcport and Financial Statentcnts for the year ended .Iune 30, 2022

3. Managcmcnt Tcam

Mr. .Ioscph Nganga Kuria

Pcrsonal Dctails
Datc of lrirth: 24,12.1967
Acadcntic: Doctor of Philosophy
Profcssional: Sociologist
Work expcricncc: l5 years

Fund Manager: Ittdependent:

Mr. Fadhil Maanrun Ali
Chicf Officer- Finance

Date of birth:
Acadcmic:
Adrninistration
Profcssional:
Worl< cxpericnce:
Mcnrbcr:

09.04. 1980

Masters of Arts in Project

Accountant
l0 years

Independent

Datc of lrirth: 02.12.1989
Acadenric: Bachelor of Cotnntet'ce-Finance Option
Professional: Accountant
Work cxpcricnce: 7 years

Mcnrbcr: lndependent

Mr. Ahnrcd Farah C)low
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Luttttt County Youth Devclopnrcnt ltund
Annual ort antl Financial Statc'tnents lbr the year cndcd June30,2022

4. Board/Fund Chairperson's Report

The Board met in Mpeketoni and vetted the Groups and the individuals that were to benel-tt f}om

t6e first an6 the seconci phase allocation. It was decided that Croups were short listed to be

awar6e6 Kshs. 30,000 each. Those groups that nrissed on the first phase were alutolnatically

consiclered on the second phase clisbursement as shown on the tubles below.

l. Summary of the lirst disbursement tor youth groups awardcd pcr ward

2. Summary of the Second disbursement tbr youth groups awarded pcr ward

WAITD I}ENEFICIARIES BALANCE AMOUN'I'
Kiunga l0 46 300,000

Faza l0 5l 300,000

Basuba 0 0

Shella 0 0

Mkorrani l0 63 300,000

FIindi 7 l9 210,000

Mkunumbi 3 l0 90,000

tsahari l0 58 300,000

Hongwe 0 0

Witu l0 48 300,000

TOTAL 60 1,800,000

The Cheques were then distribute<J to the Croups throughout the County. The greatcst challengc

was having Cheques to be rewritten afler it was discovered that most ol'thc yorrth groLlps did not

WAITD APPLICANTS BBNEFICIARIES BALANCB AMOUNT
Kiunga 34 l5 l9 450,000

Faza 93 22 7t (r60,000

Basuba l0 ll 0 330,000

Shella 5 5 0 150,000

Mkomani 95 23 72 690,000

Ilindi 2l l5 6 450,000

Mkunumbi t8 l5 3 450,000

Bahari 28 l8 l0 540.000

Hongwe t2 t2 0 360,000

Witu 55 l8 l5 540,000

TOTAL 349 154 t99 4,62o,ooo
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Lamu County Youth
Annrral Report and

Dcvclopmcnt Fund
Financial Statcmcnts for thc ycar cnded .lune 30, 2022

have []ank Accounts. Thcy were clirectccl by the [loard to open Bank accounts and strblrit the

sanrc to []oard for hrrtltcr actiotts

Nanrc: Brvananrl<utt Funto

Chairpcrson
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Lttrtut Couuty Youtlt ent Fund
Annual and cial Staternents lbr the ended June 2022

5. lleport of 'fhe nd Adrninistrator

The departntent of Y Aflairs, Sports, Cen<ler, and Social Services had advertisccl and invitcd

all dully registered f'-help groups to apply fbr Grants tts trotn lst of October 2020 to lst

Novernber 2020.

The period wus I extended by Board Mettrbers to the l6th of Novetnber wltcrt tltc

. The response was very positive and overwhelming ils we receivcd over

overall. In the linancial year 6l'2O2ll 2022 the Boi.trd awarded 214

applications were cl

2279 Grants appl

registered youth gro ps who were issued with checlues in the lirst and seconcl disbursemertt.'fhc

totalamount is Ksh. 6,420,000 countywide.

Signed:

Mr. Peter Ndichu

County Youth
I .1
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l-omu Courrty Youtlt
Annual Report and

Dcvcloprrtcnt Funcl
Financial Statcmcnts for thc ycar ended .Iunc 30, 2022

6. Statement of Perfornrancc Against the County Fund's Predetermined Objcctives

Sectiol 164 (Z) (l) of the public Finance Managetrent Act,2012 requires tltat, at the end of eaclt

financial year, tfie Accounting officer when preparing financial statelnents of each County

Governnrerrt Entity Govenunent entities in accordance witlr the standards and fornrats prescribed

by tftc Public Sector Accounting Standards Board includes a statenlent of the county government

ent i ty' s pcrfortna n ce a ga i n st predetertll i tred object i ves.

Tlrc key devetoprnent ob.iectives of the Fund as per tlte strategic plan lor 2017 -2022 are to:

a) Provicling access to capital and financial facilities to the ntediutn and sntall enteqrrises.

h) Provicling access to capital and financial facilities to the youth grouprs and organizations;

c) Spurring socio - econonric developntetrt for the youtlr;

d) Supporting snrall enterprises and groups to develop tinkages with larger entetprises and

national and international funding organizatiotts;

c) Marketing products of srlrall and tttediutlr enterprises for the youth:

0 Supporting enlrepreltegrship training 1'or nricro and ttlediuttt enterprise to groups befitting

frorn the Fund.

g) Rehatrilitating youths who are affected by HIV drug and substance abuse.

Below we provide tlte progress on attainiug tlre stated objectives:

In FY 21122 we

increased funding

access by 30%

No of youth

doing business

and stnall nticro-

enterprises

Increased nuttrher of

youtlt accessittg

Grants in the

County

I-arttu County

Yor-rtlt

Developnrent

Fund

To econorttically

en'rpower thc

youth

xl

Program pbjectivc Outcome Indicator Perlbrmance



Lurtttr County Youth Development Funil
Annual rt and Financial Statentents lbr the year ettded June 30r2022

7. Corporate Governetnce Stttettrettt

The Lamu County Youth Developnrent Act,20l8 established a Futtd to bc known ls tltc Lunrtt

County Youth Development Fund with an aim to:

a) Providing access to capital and linancial tircilities to the nreclium ancl small etttcrpriscs;

b) Providing access to capital and llnancial tacilities to the youtlt groups and orgattizations;

c) Spurring socio-economic developnlent tbr the youth;

d) Supporting small enterprises ancl groups to clevelop linkages with larger etrterpriscs ancl

national and international firnding organizations;

e) Marketing products of srnall and mediuut entetprises fbr the youth;

0 Supporting entrepreneurship training for micro and mecliutn enterprise to grotlps

benefitting t}om the F'und.

E) Rehabilitating youths who are atl'ectcd by lllV drug and substuncc abuse'

The Funcl is wholly ownecl by the County Covernuretrt of Latnu and is dornicilccl in Kcnya

FUND MEE'tINGS

The Board membeLs are to meet at least three times a year in t-rrder to nrotlitor tlte

implenentation of the tirncls strategic plan and achievement o1'the targets. llowever, as provicled

by the act the Chaiglan shall, uporr recluisition by tnenrbet's coltvcne a spccial ttleu'tittg t-rt'the

board at any time. The ntembers held Six board meetings during the F'inancial year 2tJ2112022.

RISK MANAGEMEN'I'

The Fund target to <levelop a risk lnanagement lramework which will grride the lirncl in

iclentilying, assessing and nranaging the risks ancl plcscribe nritigating ntcastlres o1'all thc risks

both external and internal is lircing the lirnd.

xll



Lortrtr Courrtlt Youlh Dcvelopmenl Fund
Annual Report and Financial Statcnrcnts for the vear cndcd .lune 30, 2022

9. Dnvironnrcntal and Sustainability Rcporting

I-,arlu Cloutrty Youtlr Developrnent Fund exists to transfontt lives. This is our purpose; the

driving forcc behind everything we do. It's what guides us to deliver our strategy, which is

founded on social pillars: putting the custonrerlCitizen first, delivering relevant goods and

services, and inrproving opcrational excellence. The Fund was not involved in any corporate

social rcsporrsibility activities in financial year 202112022.

XV
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Lutrttt County Youth Fund
Annual ort and inancial Stateme'nts lbr the car ended June30r2022

10. Report of Fund lnrnittee

The Fund comtnittee submits their report togetlter with the audited ljnancial statctncrlts lbr thc

year ended June 30,

Principal activities

The purpose of the

Lamu County.

Results

which show the state ot'tltc Funcl atluirs'

is to promote gencler mainstretrming in all development aspects ol'

The results of the lbr the year enclecl June 30, 2022 are set otlt on page l-7

Fund Key Ma

The members of the wlto served tluring tlte year are slttlwn on page v-vii

Auditors

The Auditor Ceneral s responsible tbr the statutory auclit ot'the F-und in accorclancc with Article

229 of the Con of Kenya and the Public Audit Act,20l5'

By Order of the t'und

Date:

Mr. Peter Ndichu
LAMU COUN'I'Y DEIT

xvi

PMEN'T FUND.
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l,nmu Courtty, Youth l)cvcloprttcnt Fund
Annual rt and Financial Statentents for thc ycar ended June 30, 2022

I t. Statenrent of Managcment's Responsibilities

Section 167 of the Putrlic Finance Managerrtcnt Act, 2012 requires that, at tlte end of eaclt

financial year, tlre Aclrrrinistrator of a County Puhlic Ftrnd established by shall prepare financial

statelrelts for the Funcl in accordalce with the standards and fonttats prescrihed by the Public

Sector Accor.rnting Standards Board.

T[e Aclnrilristrator of fhc l-atlu County Youth Dcvelopntent Fund is responsible for the

prcparation ancl presentation of the Fund's financial statenlents, which give a true and fair view of

tlre state of aflairs of tfie Funcl for ancl as at the end of the financial year ended on.lune 30,2022.

T[is responsibility inclr.lcles: (i) nraintaining adequate financial nlanagenlent arrangements and

clsuring t|at tlrese continuc to be eflective throughout tlte repofiing period; (ii) nraintaining proper

accoultilg recolcls, whiclr clisclose witlr reasonable accuracy at any tinre the financial position of

llrc Funcl: (iii) clesigling. ilrplcrncrrtirrg and ttrainlaining internal controls relevant to the

prcparation and fair presentation of the financial statctttents, and ensuring that they are fi'ee fronr

Inaterial lnisstatenrents, whether due to error or'fraud: (iv) sal'egLrarding the assets of the Fund; (v)

selecting and applying appropriate accountilrg policies; and (vi) lnaking accounting estinlates that

arc reasonable in thc circuttrstances.

Thc Aclrninistrator oI the l-anru County Youtlr Dcvelopnrent Fund accepts responsibility for the

ltrrncl's finarrcial stalcltlcllts. which have heen preparcd r,rsing appropriate accounting policies

sugrpot.tccl ['ry rcasorrable ancl pruclent judgements and estinrates, in confornrity with Intemational

Puhlic Sector Accor,rnting Standards (IPSAS), and in tlte lrranner required by the PFM Act,20l2

and. Tle Acltlilistrator of the Fund is of tlre opinion that the Furrd's financial statenlents give a

trrrc arrcl fairview of tfte state of Fr.rncl's trattsactiotts durirrg tlte financial ycarended .lune30,2022,

ancl of the Funcl's financial position as at that date, The Adnrinistrator futllter confirtn the

xvll



Lttttttt County Youth ent Fund
Annual rt and nancial Statentents lbr thc ear enclcd June 3 2U22

completeness of the lnting recorcls rrraintained fbr the F-uncl, wlticlt hitve been reliecl ttpon irl

the preparation of Funcl's financial statelnents as well as the aclecluucy ot' the systetrts ot'

intemal financial

In preparing the statenlents, the Aclministrator of the Corurty Prrblic Fund has assessecl

the Funcl's ability to as a going colcern ancl disclosecl, ats applicable, mattel's relating to

the use of going basis olpreparation of the lrnancial statel'nents. Notlting ltas cottle to the

attention of the to inclicatc rhat thc Funcl will not retuuin a going collccrll lbl at lcust

the next twelve from the date of tltis statenlent.

Approval of the lin statcnrents

The F-r-rnd's statements were approved by the Boarcl oll ... .......2022
and signed on its by:

Administrator of
.,!

xvlll
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REPORT OF THEIAUDITOR.GENERAL ON LAMU COUNTY YOUTH DEVELOPMENT
FUND FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

! draw your attention to the contents of my report which is in three parts:

A. Report on the financial statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in use of public resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of theAuditor-Generalas provided byArticle229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Lamu County Youth
Development Fund set out on pages 1 to 36, which comprise of the statement of

Report of the Auditor-General on Lamu County Youth Development Fund for the year ended 30 June, 2022

NAI
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financial position as at 30 June, 2022, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. ! have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter discussed in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Lamu County Youth Development Fund as at
30 June, 2022 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and the Lamu County Youth
Development Act, 2018.

Basis for Qualified Opinion

lnaccuracies in the Financial Statements

The statement of changes in net assets for the year ended 30 June ,2022 reflects a deficit
of Kshs.S,325,298 while the statement of financial performance reflects a deficit of
Kshs. 3, 325, 298 resulting in unexplained variance of Kshs.2, 000, 000.

ln the circumstances, the accuracy and completeness of financial statements could not
be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAIs). I am independent of the Lamu County Youth Development Fund
Management in accordance with ISSAI 130 on Code of Ethics. ! have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Mafter

1, Budgetary Control and Performance

During the year under review, the Fund approved revenue budget was Kshs.8,507,364.
However, actual expenditure amounted to Kshs.5,325,298 or 63% of the total approved
budget resulting to a budget under-absorption of Kshs.3,182,066 or 37o/o.

The under absorption affected the planned activities and may have impacted negatively
on service delivery to the residents of Lamu County.

Report of the Auditor-General on Lamu County Youth Development Fundfor the year ended 30 June, 2022
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2. Late Disbursement of Funds

Review of financial records revealed that the Fund received an amount of Kshs.2,000,000
on 12May,2022 which was about one and half months to the closure of the financial
year. This may have affected the disbursement of funds to the groups due to the short
timeframe before the closure of the financial year.

ln the circumstances, delay in disbursements of funds could have affected the status of
project implementation and residents of Lamu may have been denied the benefits that
would accrue from the planned activities.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lavufully and in an effective way.

Basis for Conclusion

1. Presentation lssues in the Financial Statements

Review of the financial statements presented for audit revealed the following anomalies:

i. The tables in the notes to the financial statements section of the financial statements
were blank and some information was reflected as'xx';

ii. The date of approval of the financial statements was not indicated in the statement
of financial performance, statement of financial position and the statements of cash
flows. ln addition, the report of the trustees was not dated and

iii. The Chief Officer Finance has not indicated his ICPAK Membership Number.

ln the circumstances, the financial statements did not comply with Financial Reporting
Template for County public funds (Revised June, 2022) issued by the Public Sector
Accounting Standards Board.

2. lncomplete Board Composition

Review of Board information revealed that the Fund had five (5) Board members instead
of nine (9) contrary to Section 1 1(1) of the Lamu County Youth Development Act, 2018
which provides that a Board be established known as the Lamu County Youth
Development Board which consists of the chairperson, the secretary, the treasurer,
three women from each Sub-County representing women groups, two people a male
and a female appointed by the County Executive Committee Member in charge of the
department and approved by the Governor, and the Director in charge of youth affairs.
ln the circumstances, the Management was in breach of the law.

Report of the Auditor-General on Lamu County Youth Development Fund for the year ended 30 June, 2022
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3. Failure to Conduct Monitoring and Evaluation

The statement of financial performance and as disclosed in Note 7 to the financial
statements reflects an amount of Kshs.5,040,000 disbursed to various Youth self-help
groups. Management did not provide evidence that monitoring and evaluation exercise
was carried out to confirm that the monies disbursed were spent for the intended purpose.
This was contrary to Section 14 of Lamu County Youth Development Act, 2018 on
monitoring and evaluation that provides that the Board members shall visit benefitting
Groups/lndividuals regularly to monitor progress.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and the Fund Administration Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk Management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Report of the Auditor-General on Lamu County Youth Development Fund for lhe year ended 30 June, 2022
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

The Fund Administration Committee is responsible for overseeing Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk Management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may

Report of the Auditor-Generql on Lamu County Youth Development Fundfor the year ended 30 June, 2022
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
the Fund to sustain its services. !f ! conclude that a material uncertainty exists, ! am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a Perform such other procedures as ! consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auditor-General on Lamu County Youth Development Fundfor the year ended 30 June, 2022
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I also provide nt with a statement that I have complied with relevant ethical
requirements reg ing independence and to communicate with them all relationships
and other that may reasonably be thought to bear on my independence and
where applicable, related safeguards

CPA

Nairobi

31 March,2023

on Lamu County Youth Development Fundfor the year ended 30 June, 2022
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llcvcnue Front Nort-Exchungc'['rattsactions

IPublic Contributions and Donations

2,000,0002,000,000'l'r'ans l'ers l'-rotn the Cou nty (l ovet'nntcnl 2

3Fines, Pcnalties and Other Levies

2,000,0002,000,000

llcvcnuc lirorn lixcltuttgc'l'rattsactiorts

4Interest lnconre

Other lncomc 5

2,ooo,ooo2,000,000'fotal Rcvcnuc

lixpcnscs

6limployee Costs

487,1377 5,325,298Usc of goclds and scrviccs

ttDepreciation ancl Amortization lixpertsc

9I.-inance Costs

5,325,299 487,t37'l'otal lixpcnses

0thcr (iains/Losses

t0(iain/Loss on Disposal of Asscts

1,5 12,863(3,325,298)
Surplus/(Dclicit) Iior'l'he Period

Wm
13. Statemcnt of Financial Perlbrmance For The Ycar Ended 30th June 2022

'l'he accourrting pcllicies ancl explanatory notcs to thcsc llnancial stlttetnctlts lirrttr att itrtcgrlrl lllrrt
61' the llnancial state utcnts. 'f hc cntity ljuanciul statctltr- llts wcl'e approvetl Llll

.2022 u"rd signecl by:

*_w.
arrtc: Pctcr Namc: Iradhil it:ltIlun Narrtc: Altrned liar:th

liuntl AccorttrtautChiel' Olliccr Finattcc

ICPAK Mcmbcr Nuntbcr:
Adrninist

,i) :J
iJ

Note 2021-2022

Kshs
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14. Statemcnt of Financial Position As At 30.lrrne 2022

Asscls

Currcnt Asscts
4,5 r2,863ll 3,1 82,0(r(r

Cash arr<l Clash trivalcnts
2,000,000

t2
Curtcltl Porliott of l-olrg- Tcntt Rcccivablcs l"rottt

Ilxchangc'f ransactiorts

l3Prcpaynrcrrts

l4Inventolics

6,512,8633,182,066Non-Currcnt Asscts

r5Plant artd Ul 'nent

t6Intarrgible Assets

t2Trarrsactions-l'crnr Rcccivablcs lrtrttl.ort

Totzrl Asscts
6,512,8633,182,066Liabilitics

(lurrcnt Liabilitics
t7Transactiottsblcs llnnt lixcltJ'radc ancl Other P

l8Provisiorrs

l9Clurrcnt Portion o[ f]orrowt
20Ilenellt Obli I ionslo

Non-Currcnt Liabilitics
20llcrrcfil Obli tiorrNon-Clun'crrl I

l9J'crnr I't'rrliort ol l]orrowinI.,ott

'I'otal l,iabilitics

3,182,066 6,512,863
Nct Asscts

5,000,0006,507,364Grant [;und- Youtlt

Rcservcs
1,507,364(3,325,298)Accurlulatcd I rrs

3,182,066 6,507,364Total Nct Asscts anrl Liabilitics

2

Note 2021-2027 2AZ0-2021

Kshs Kshs



Ltttttrt County
and

Development Fund
Financial Statements lbr the entlcd June 30,2022

The accounting po and explunutory notes to thcse linancilrl statcnlents fbrttt an integral part

of' the l'inancial statements. l'he entity linancial statentcnts wcre appruved ol1

..2022 ancl signctl by:

iltne : Narnc: Fadhil itttluull Nrnte: lrrctt li'aralt

Adrnini und Clricl' Ol'licer liirtartcc

ICPAK Mcntbcr Nutnber:

li'urttl Accountitttt

J

Annual Iteport

i:

I,J



l,ortttt Courrtv Youth Dcvclopmcnt Fund
Annual Rcport and Financial Statemcnts for thc year cndcd .Iunc 30, 2022

15. Statcmcnt Of Changcs in Net Assets for the year ended 30tr'.Iune 2022

5,000,0005.000,000Balancc As At I .lulv 2020

(492,364)(492.364)Sur';rlus/( Dcfi cit) I;or thc
Pcriod

2.000,0002,000,000l'uncls Received Durirrg the
Year

Tra n s fcrs

Rcvaluatiorr Gain

6,507,636(492,364)7,000,000Balancc As At 30.Iunc 2021

6,507,636(492,364)7,000,000Ralancc As At I July 2021

(s,32s,298)(5,,125,298)
Surpl us/(Dcfi cit) I;or tlre
Pcriod

2,000,0002,000,000

I;urr<ls Rcccivcd Durittg thc
Ycar

Trarts[ct's

Rcvalualiorr (iain

3,182,338(5,817,662)9,000,000Balancc As At 30 .lunc 2022

Atlnrinistrator of thc Ii

anrc: Farlhil aanlun

Chicf Officcr Financc

ICPA K Mcnrltcr Nttmbcr:

Nanrc: hnrcd Farah

Fund Accountant
'..: ( .)

4

Gt:ant Fund-
Youth '.1 ' '

Revaluation

Reserve
Accunrulatcrl
surlllus Total

Kshs I(shs Kshs
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16. Statement Of Flows For The Year Ettded 30 Junc 2022

Cash llows lrorn opcrlting activitics

Receipts

Public contributions ancl clonations

2,000,000 2,000,000Translbrs lionr the coLrnty govenlrncnt

lnterest receivecl

Receipts ll'onr other operating activitics
2,0t 0,000 2,000,000'l'ot:rl receipts

l'ry rrrcnts I

285,21)8 487,137F'und acLnirt istration e,\pcrlses

(ieneral expcnscs
I

F-inance cost
I

5,040.000Crant Disbursement
497,137Total Pavnrcnts I

5,325,298

2t (3,325,298) 1,512,963Nct cash llorvs li'orn opcrlting activitics

Cash llorvs I'ronr invcsting activities

Purchase of'property, plant, ccluipnrertt and

Intangible assets

Ploceecls lium sale of property, plant & ecluipurent

Proceeds li'orn loan principal rcpaynrcnts

Loan disburser)rcnts paid out

Nct cash llorvs uscrl in invcsting activities

Cash llows ft'orn linancing activities

Proceecls ll'onr rcvolving firncl receipts

Additional borrowings

Repayntent ol' borrowings

Nct cash llorvs usetl in linancing activities

(3,325,21)8) 1,5 12,963

Nct irrcrclse/(tlccreasc) in cash & caslr

lrq uivalcnts

5,000,000Cash ancl cash cquivalerrts at I July ll 6,5U7,364

3,182.066 6,507,364Cash and cash cquivalcnts at 30 jurrc ll

5

Notc '202r-r022

t' Kshs
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-l-lrc accoulrling policics ancl cxplanatory notes to tltcsc fittancial statentents l'ot'nt an itttegral part

of thc finarrcial stateurclts. T'[c entity filtancial statentcnts wel'c apllroved on

2(122 and signcd by:

{n-$'.....
I

Nantc: Farlhil M3(antttn Name nrcd Farah

Fund AccottntantAd icf Officcr Financc

ICPAK Mcnrbcr Nttnlbcr:

6

nrc: Pctcr Ncl

(.

..t'

'.'

-)
..?



Lomu Counly Youth Development Furrd
Annual Report and Financial Statements for the vear ended June 30, 2022

17. Statement of Comparison Of Budget And Actual Amounts For The Period

Budget notes

There was additional budget amounting to ksh.2, 000.000 in the financial vear 202112022

The Funds were made available almost lowards the end of the Financial Year and it would have been impossible to go though the
process of applications. vettin-e and disbursement in time. However. our rate of absorption for the funds that came in time u,as good.
We will strive to kickstart all the processes in good time to ensure that all the funds are disbursed in time.

7

Revenue Kshs Kshs Kshs Kshs Kshs
Public Contributions And Donations Kshs Kshs Kshs Kshs Kshs
Transfers From Countv Govt. 2,000,000 6,507,364 8,507,364 8,507,364
Interest Income

Other Income

Total Income

Expenses 2,000,000 6,507.364 8,507,364 8,507,364
Fund Administration Expenses 1.980.000 r.980.000 273.s67 r.706.433 86. r 8%

Bank Charges 20.000 20.000.00 I I 73 I 8.269 41.35%

Grant Disbursement 6.507.364 6.507.364 s.040.000 1.467.364 22.55o/o

Finance cost

Total Expenditure 2,000,000 6,507,364 8,507"364 5,325,298 3.182,066 37.400h

Surplus For The Period 3,182,066

Original
budget.. Adjustnients Final budget

z\ctu:rl on
comparable
- trasis

Perforlnance
difference 7o Utilisation

2{t22 2022 2U22 2A22 2{t22 2022
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Annual Report and Financial Statenrcnts for thc year cndcd .lrrne 30, 2022

t. Gcncral Information

l-alrru Clounty Youth Developnrent Fund is established by and derives its atltlrority and

accountability fi'orn Lanru County Youth Developtnent Fund Act ott 2018. The Fund is

wholly ownecl by the County Government of Lamu and is donriciled in Kenya. The Fund's

principal activity is to provide ftrnds for economic empowerment

2. Statement of cornpliance and basis of preparation

The Funcl's finalrcial staterlerrts lrave been prepared in accordance with arrd cornply with

Irrtegrational Public Sector Accounting Standards (IPSAS). The firrancial statenlents are

prescntecl itr Kenya shillings, which is the functional and reporting ctlrrellcy of the Fund. The

accountirtg policies ltave heen consistently applied to all the years presented.

The finarrcial statenrents lrave beerr plepared ort tlre basis of historical cost, ttnless stated

otherwise, The cash flow statenrent is prepared using the direct nrethod. The financial

statenrerlts are prepared on accrual basis.

3. Adoption of ncrv and rcvised standards

(i) Rclevant nov standards anrl antendments to published standards effective for the
year cndcd 30.lunc 2022

IPSASB cleferrecl thc application clate of standards fi'ont l't.fanttary 2022 owing to Covid 19.

This was clonc to provicle entitics witlr tirne to effectively apply the standards. The deferlal

was set for l'r .lanua ry 2023.

(ii) Nglv and amcndcd standards and interprctations in issuc but not yet effective in the

r ended 30 .lunc 2022

tl

IPSAS 4l: Finarrcial

Inslnrrnerrls

Applicahlc: l't .IantrarY 2023:

The olljective of IPSAS 4l is to establish principles for the financial

reporting of finalrcial assets arrd liabilities that will present relevant

and uscful infonnation to tlsel's of financial statetnents for their

Standard Ilffcctive date and intPact:



Lutnu C'ounty Youth Develop,,,ettt l'unil
Annual Report and l'inancial Statetttents lbr thc year ettded J unc 30, 2022

assessmellt of the an-lounts, tirning atrd ttncertuinty of an Entity's

tirture cash t'lows.

IPSAS 4l provicles users of tinancial statcrnellts witlt tttore usctirl

irrtbrrnation than ll'SAS 29,by:

' Applying a single classit'icatiou atrd meastll'elnent tnodel tbr

tinancial assets that consiclers the characteristics of the asset's

cash t'lows ancl the objective tbr which tlte assct is heltl;

. Applying a single lbrwarcl-looking expected credit loss

moclel that is applicable to all tinuncial instrutnents subject to

irnpairment testing; and

. Applying tul inrproved heclge accotttttitrg Inodcl tltut

broaclens the heclging ttn'angcrtlcrlts ilt scope ot'thc guichtrce.

The model develops a strollg link betweetr utt lintity's risk

manugeulent strategies and the accotlnting treiltlncnt tbr

instruments held as part of the risk mattagettlent strategy.

IPSAS 42: Social

[Jeneflts

Applicable: I't January 2023

The objective of this Stitndard is to improve the relevtrnce, tirithtirl

representativeness ancl cornparability of the itlfbnnatit-rtt tllat .l

reporting Iintity provides in its financial statemettts abottt stlcial

benetits. The infbnnation proviclecl should help users of the tittitttcial

statenrents ancl general-pllrpose t'inartciaI feports assess:

(a) The nature of suclt social benetits pruviclecl by the lJntity;

(b) The key t'eatures of tlte t-lperttion of those social bcnctit schctncs;

ancl

(c) The irnpact of suclt social bertetits proviclecl on tlte lirttity's

tinancial pertbnnance, tinancial position attd cash flows.

Amenclments to

Other II')SAS

Applicable: lst January 2023:

a) Amendments to ll'}SAS 5, tcl ttpclate the guiclaltce relatecl to the

I

date aild impact:Standard
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corrrponenls of horrowitlg costs which were i

orrritted when IPSAS 4l was isstted.

b) Atnendnrents to IPSAS 30. regarding illustrative exanlples on

hedging and credit risk which were inadvertently onlitted

when IPSAS 4l was issued.

c) Alnendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently onritted when IPSAS 4l was issued.

Antenclments to IPSAS 33. to update the guidance on classifying

financial instrunrents on initial adoption of accrual basis IPSAS

which were inadvertently ornitted when IPSAS 4l was issued.

nadvertentlyrcsrrlting fi'orn IPSAS

41. [;inancial

Ins[rlrncnts

Applicahle lst,lonuarl' 2023

. IPSAS 22 Disclo,sure o.f Finoncial lnformation about the Gencral

Governrnatt Seclor',

Arnendrnerrts to refer to the latest Systetn of National Accounts (SNA

200ti).

. IPSIS 39: Emplol,ee Betrc/it.s

Now cleletes the terrn composite social secttt'ity benefits as it is no

longer defined in IPSAS.

. IPSAS 292 Financial instrttmcnts: Recognition and

Measurement

Stanclarclno longer included in the 2021 IPSAS handbook as it is ttow

superseclecl by IPSAS 4l which is applicable from l'r .lanuary 2023.

Otlrer irnprovenrents

to IPSAS

Applicohle 1't ,Ianuary 2025

The standarcl sets ottt the principles for the recognitiott. rneastlrelllent,

presetttatiott. and disclosttre of leases. The objective is to ensure that

lessees ancl lessors provide relevant information in a nranner that

faithfully represents tltose transactions. This infornration gives a basis

for usels of financial statettrents to assess tlte effect tltat leases have

on the firrancial positiorr, financial perfortnance and cash flows of an

F,rrtity,

The rrew standard requires entities to recognise. llleasure and present

IPSAS 43

l0

Standardl Effcctivc date and impact:
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information on right of use assets and lease liabilities

IPSAS 44: Non-

Current Assets Held

fbr Sale and

Discontinued

Operations

Applicuble I't January 2025

The Stanclard requires,

Assets that meet the cliteria to be classitiecl as held tbr sale to be

measurecl at the lower of carrying alllotttlt ancl tirir value less costs to

sell ancl the depreciatit-ru olsttclt asscts to cease aucl:

Assets that mcet the criteria to be classitiecl :.rs lrclcl t't-rr sulc to be

presented separately in the stiltentctrl of financial positiott attcl tlte

results of cliscontinuecl tlperatit-ltts to be presettted separatcly in the

statement of financial pertbrmance,

\Y$rirEt?i

(iii)Early adoption of starrdards
Tlre entity clicl not eally - adopt any new or anrenclecl stuttclarcls in ycar 2022.

il



Lornu County Yorttlt
Annual Rcport and

Devclopmcttt I;unil
Financial Statcmcnts for the ycar cndcd .lune 30, 2022

l. Significant Accounting Policics

a) Rcvcnuc rccognition

i. Ilcvcnuc front lton-cxchangc transactions

Transfers fi'otn other govenlnlent entities

Reve1ues fi'om non-exclrange transactions witlr other government entities are nleastlred at fair

value ancl recognized on obtaining control of the asset (cash, goods, sewices and property) if
tlre transfer is fi'ee fi'om conclitions and it is probable that the economic benefits or service

potential relatecl to tlre asset will flow to the entity and can be measured reliably.

ii. ll.cvcnuc frotrt cxcltattgc transactions

Intcrcst itrcorttc

Itrterest incorle is accrued gsing the effective yield rnethod. The effective yield discounts

estinratecl future cash receipts through the expected life of tlte financial asset to that asset's

nct carrying anrourlt. The niethod applies this yield to the principal outstanding to determine

interest incorne each period.

h) Budgct inforntation
Tlreoriginal budgetforFY 2021-2022wasapprovedbytheCountyAssenrblyonJtrne202l.
Suhseqtierrt re.riiions or additional appropriatiotrs were tnade to tlte a;rproved budget in

accorclalrce witlr specific approvals fi'onr the appropriate authorities. The additional

appropriatiols are aclded to the original budget by tlre entity ttpott receivittg the respective

approvals in orcler to conclucle tlre final buclget. Accordingly, the Fund recorded additional

appropriatiols on the FY 2O2l-2022 budget following the governing body's approval.

The errtily's buclget is preparecl on a differcrrt basis to the actttal incotne and expcnditttre

clisclosccl i1 tIe filarrcial statentelts. The financial statenrettts are prepared on accntal basis

gsing a classification hasecl on the nature of expenses in tlre statement of financial

;,erforrnance. wlrereas tlre buclget is preparecl ott a cash basis. The all'lounts irr the firrancial

statellcnts were recast fi'om the accrual basis to tlte cash basis arrd reclassified by

presentatiorr to be on the sanre basis as the a;lptoved budget. A comparisorr of budget and

actual anrounts, prepared on a comparable basis to the approved budget, is then presetrted in

the staternent of comparison of btrdget and actual alnotults.

In aclclition to the Basis difference, adjustntents to atnounts in tlte financial statenrents are also

nracle for flifferences in the forrlats and classification schetnes adopted for the presetttation of
thc financial statements and the approved btrdget.

A statenrcrrt to recolcile the actual arr.rourrts on a corlrparable basis included in tlte statenleltt

of cornparisorr of budget and actual antounts and the actuals as per the statelnellt of financial

perforrlarrcc lras bcerr presented under scctiott xxx of tltese financial statemellts.

l2
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c) Property, plant and equi;rnrent

All property, plant and equipment are stated at cost lcss accumulated dcpreciation and

impairment losses. Cost includes expencliture that is clirectly attlibutable to tlte acquisitiotr ot'
the items, When significant parts of property, plant and ecluipment are t'eclttirecl to be replaced

at intervals, the errtity recognizes such parts as inclivicluul assets with specitic trsetirl lives ancl

depreciates thent accordingly. Likewise, when a rnajor inspection is perfbrlned, its cost is

recognizecl in the carrying amorlnt of the plaut attcl eqttipment as a replacetnent if the

recognition criteria arc satistied. All other repuir uttcl tnaintetrartce costs ttl'c recogttizecl in

surplus or cleflcit as incurrecl. Whcre an asset is acquired itr a notr-exchattge trattstrction tbr nil
or nominal consiclelation the asset is initially measurecl at its tirir valtte.

d) lntangiblc Assets

Intangible assets acquired separately ale initially recognizcd at cost. 'l'lte cost ot'intangible
assets acquired in a non-exclrange transaction is their firir value at tlre chte of thc excltuttge.

Following initial recognition, intangible assets are carriecl at cost lcss tttty accltttlttlatetl

amortizatiou ancl accumulatecl impairment losses. lnternally getterated irttartgible itsscts,

excluding capitalized developrnent costs, are lrot capitalizecl attc'l expettclitttre is retlectccl in

surplus or deticit in the period in wltich the expencliture is irtcurrecl.

The usetirl litb of the intangible assets is assesseclas either t'inite or incletinite.

n) F-inancial instrunrcnts

IritruttciuI (r.rssrs

Ittitiul recogttition uttd meusureilrent

Financial assets within the scope t-rf ll']SAS 29 li'inanciul lnstrutnettts: ltecogttitiott and

Meitsurernent are classitiecl as t'inancill asscts at tirir valuc through surplus or cleticit, ltlatls

ancl receivables, held-to-maturity investrnents or available-tbr-sale tinancial itsscts, lls
appropriate. The Entity determines the classification of its tinaucial assets i.1t initial
recognition.

Lotttts und receivubles

Loans and receivables are non-derivative tlnattcial assets with tixecl tlr cletertttirtable

payments that are not cluoted in an active market. After initial lneasul'cntcltt, sttclt fitrittrcial

assets are subsequently measurecl at arnortizecl cost using the efl'ective intercst tttctltocl, lcss

impairment. Amortized cost is calculatecl by taking into accotutt arty cliscr,tunt or pretnitttrt ott

accluisition and f'ees ol' costs that are an integral part ot' the ett'ectivc interest rittc. Losses

alising ti'orn impainnerlt are recognizecl in the surpltrs or deticit.

Held-to-tttuturity
Non-derivative tinancial assets with tixecl or determiuable payments and tixed tnaturitics are

classitied as held to maturity when the Entity has the positive intetttion and ability to hold it
to maturity. Atler initial lreasLlremellt, held-to-rnaturity irtvestments are lneastll'ed at

amortized cost usillg the eftbctive interest method, less itnpairtnent. Aurortized cost is

calculatecl by taking into account any cliscount or prernium orl acquisition and t'ees or costs

l3
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that arc an integral part of the effective interest rate. The losses arising fi'ottt impainnent are

rccogrrized in surplus or deficit.

Impairucnt of .finonciol os,scls

Tlre Entity assesses at eaclr reporting clate whether tltere is ob.iective evidence that a financial

asset or a entity of filrancialassets is irnpaired. A financial asset or a entity of financial assets

is cleernecl to be impairecl if. ancl only if. there is ob.iective evidence of impairrnent as a result

of one or llore evelts tlrat lras occurrecl after the initial recognition of the asset (an incurred

'loss everrt') ancl tlrat loss event lras an inrpact on the estinrated future caslt flows of the

firratrcial asset or the entity of financial assets that can be reliably estinrated. Evidence of
irnpairntent ntay include tlre following indicators:

changes itr arrears or econoltic conditiotts that correlate with defaults)

Financial liahilities

I n itiol recogrritiort ond meosurcmcnl

[;irrancial liahilitics witlrin the scope of IPSAS 29 are classified as financial liabilities at fair
value tlrrorrgh surplus or cleficit or loarrs attd borrowittgs, as appropriate. The Entity

clete;rlines the classificatiorr of its financial liabilities at initial recognition,

All financial liabilities are recoglrizecl initially at fair valtte and. in tltc case of loans and

horrowings. plus directly attributable transaction costs.

Lootts orttl borrowirtg

After initial recogrrition, interest bearing loans and borrowings are subsequently nreasttred at

arnortizccl cost using the effective irrterest rnethod. Gains and losses are recognized itt surpltts

or cleficit when the liabilities are clerecogrrized as well as through the effective interest

nretlrod anrortization process.

Arnortized cost is calculated by taking into account atty discottltt or prenriutn on acquisitiort

and fees or costs tlrat are an integral part ofthe effective interest rate.

h) Invcntorics

Inventory is rneasured at cost upon initial recognitiott. To the extent that inventory was

rcceivccl tlrlouglr non-exchange trarrsactions (for no cost ot'for a nonrinal cost), the cost of the

inventory is its fair value at the date of acquisition.

Costs irrcurred in britrging each procluct to its presertt locatiott and conditions are accottnted

for, as follows:

t4
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of manufacturing ovetheacls barsed on the normal operatitrg capacity, but cxclucling

borrowing costs

After initial recognition, inventory is measured at the lowerof cost atrtl trct reulizuble vulttc.

l{owever, to the extent that a class of inventory is distributecl or cleployed at ntl churgc tlr tbr
a nominal charge, that class of inventory is rneasut'ed at the lowcr of cost attd currcllt
replacernent cost.

Net realizable value is thc estinrutecl selling price in tlre t-rrditury coursc ot'opc'ratiotts, lcss thc

estirnatecl costs of completion ancl the estirnatecl costs necessary ttl ntakc tltc sitlc, excltuttgc,

or clistribution.

Ltventories are recognized as an expetlse when cleployecl tbr utilizatitln or col'lst"llllption irt thc

orclinary course of operations of the lJntity.

c) Provisions

Provisions are recognized when the Entity has a present obligation (legal or coustructivc) as a

result of a past event, it is probable that an outtlow of resources embodying ecouotnic

benetits or service potential will be recluired to settle the obligation and a reliable estimate

can be macle of the amount of the obligation.

Where the Entity expects some or all of a provision to be reinrbursccl, lbr exatrtplc', tttrcler att

insurance contritct, the reiurbursetnent is recognizecl as u sepitratc ussct ottly wltclt the

reirnbursement is virtually certain.

The expense relating to any provision is prcsentc'd itt thc stutctncttt of tjtrancial perlbrtttattce

net of any reirnbursement.

Co nti ngent I iu bil ities

The Entity does not recognize a contingent liability but cliscloses cletails ot'auy corttittgcttcics
in the notes to the financial statements, uuless the possibility ot'an ottttlow of rcsottrces

ernboclying economic benetits ot service potcntial is retnote.

Contingent,rssars
The llntity does uot recognize a contingent asset, but cliscloses details ot'a ptlssiblc asset

whose existertce is contingertt on the occurrence ol'non-occurrence t-rf one or trlol'c ttuccrtaitt
firture events llot wholly within the control of' the Entity in thc llotcs to the t'inancial

statcutents. Contingent asscts are assessecl continually to ensul'c that clevelopll)ellts arc

appropriately retlectecl in the tinuncial stuterncnts. lt it ltas bccotne viltually ccrtaitt that atl

intl-rw of economic benetits or service poterltial will arise ancl tlte ttsset's value cutt be

rleasured reliably, the asset ancl the rclatecl revcnr.rc are recogtrizecl in the tinancial sttttelncnts

of the periocl in which the change occurs.

t5
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d) Naturc and purpose of rcscrvcs

Tlrc lr,ntity creates and nraintains reserves in ternts of specific requirenrents. Enlitlt to slate the

t'c,,\ c t't)c.t m a i n t o i n cd o n d o p p ro 1tt'i a I c po I i c i cs o d opl ed.

c) Changcs in accounting policies and cstimates

T[e 1lntity recognizes the effects of changcs in accounting policy retrospectively' The effects

of changes in accountirrg policy are applied prospectively if retrospective applicatiott is

impractical.

f) Flnrptovcc bcnefits - Rctiremcnt bencfit plans

T[e l:ntity ;rrovicles retirernelrt henefits for its enrployees and directors. Defincd contributiott

plans are irost-ernployrnent berrefit plans uncler which an entity pays fixed cotttribtttiotts into a

scparate entity (a ftincl) and will have no legal or cotrstlllctive obligation to pay further

cotrtri[utiorrs if the fun{ cloes not holcl sufficient assets to pay all entployee belrefits relatirrg

to elrployee service in the current ancl prior periods. The contributiotts to fund obligations for

tlre paypient of retirentelt benefits are charged against inconte in the year in which they

becolle payable.

Definecl berrefit platrs are post-enrploynrent benefit plans other than defined-corrtribution

plans. The clefinecl henefit funds are actuarially valued tri-anntrally on the projected urrit

crcclit rnethod basis. Deficits identified are recovered through lttmp sum payments or

increasecl future contributions on proportional basis to all participating enrployers. The

contributiorrs ancl lunrp sunt paymetrts reduce tlte post-entploynrent benefit obligatiorr.

g) I;orcign currcncy transactions

Transactions in foreign currcncics are irritially accotttrted fol at tlre ntling ratc of exchange on

the clate of tlre transaclion. Trade creclitors or debtors dettonlinated in foreign ctlrl'ellcy are

rcportecl at the statenrcnt of financial position reporting date by applying the exchange rate on

tlrat clate. f.,xclrange clifferenccs arising fi'onr the settletlent of creditors, or fi'om the reporting

of creclitors at rates clifferent frorn thosc at which tltey were initially recorded during the

pcriocl. are recogttizecl as incotne or expcllses in the period in which they arise.

h) Borrorving costs

Borrowing costs at'e capitalizccl against qualifying assets as part of property. plant and

cqliprleni. Such borrowing costs arc capitalized over the period during whrclr the asset is

beilg acquir.ecl orcolrst;1ctad ancl borrowings ltave been incurred. Capitalization ceases whetr

colstlrctiorr of the asset is complete. Further borrowing costs al'e clrarged to the statetttent of
fi nancial perfornrance.

i) Rclated parties

The 1:ntity regards a relatecl party as a pcrson or an entity with the ability to exert cotttrol

irrclivicluaily or. .iointty, or to exercise significant influence over the Entity, or vice versa.

Meprltcrs nf t"y ,l,r,rug",r.,",,t are regarcled as related parties attd contprise the directot's. the

CI:O and senior mat'lagers.

l(r
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j) Cash and cash etluivalents

Cash and cash ecluivalents comprise cash on hancl ancl cash at bank, short-ternr dcposits ott
calland ltighly liquid investmellts with an original maturity of three months or less, which are
readily convertible to known alnorults of cash and are subject to insigniticunt risk of chauges
in value. Bank account balances include arrlounts held at the Central Bank of Ketrya uttcl at
various commercial banks at the end of the tinancial yeur. For the purposes of thcse tinancial
statetnetlts, cash ancl cash ec;uivalents also include short tcnn cash irnprcsts aud uclvattccs to
trutltorised public otllcers ancl/tlr institutions which wcl'c not sururclcretl or ilccountccl tbr at
the end ofthe financial vear.

k) Conrparntive ligures

Where necessary comparative tigures tbr the previous tinancial yelr have been amenclecl or
recottfigured to confbrm to the requirecl changes in presentation.

l) livents alter the reporting pcriod

There were no material adjusting ancl non- adusting cvents atier the reporting period.

nr) Ultinratc and llolding lintity

The Funcl is a County Public l.'untl established by Lamu County Youth Developnrent Act
20l8 uncler the Ministry of Education. lts ultimate pureut is the County Covcrnrnent of Latnu.

n) Currency

The financial statements are presentccl in Kenyu Shillings (Kshs).

5. Signilicant judgntetrts antl sourccs of cstirnation urrcertairrty

The preparation of the Entity's financial statcnrents in contbrmity with lI'SAS rccprircs
management to make judgrnents, estirnates ancl assurnptions that atlect the reportecl ilnluLurts
of revenues, expenses, assets and liabilities, ancl the clisclosure of contingent liabilitics, ut thc
end of the reporting periocl. llowever, uncertainty about thcse assurnptions ancl cstitrrates
could result in outcomes that recluire a material acljustrnent to the can'ying arnount of the asset

or liability affbcted in firture periods.

State alljudgements, estimates and assumptions made e.g.

a) Estinrates and assurnptions - The key assurnptions concerning the tirture and tlther kcy
sources of estimatiotr uncertainty at the reporting date, that have a signiticant risk of causing a

rnaterial acljustment to the carrying ulnoutrts of ussets and liubilities within tlrc ncxt tlnanciul
year, are clescribecl below. The tlntity basetl its assunrptions and cstinrutes on piu'ulnctels
available whett the consoliclatetl tinancial statcrnents werc prepilretl. llowcvcr, existing
circutrrstances and assurnptiorrs abotrt firture dcvcloprncnts lnay changc clue to nrarkct
chattges or circutlsterrtces arising beyoncl the control of the lintity. Such chunges are rellcctcd
in the assumptions when they occur. IPSAS l. 140.

b) Usctul livcs and residual values

l7
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Notes to the !'inancial Statements Continrred
I l. Cash and cash equivalents

Detailed analysis of the caslt and cash equivalents are as follows:

Xxx ('ar Loatt Acc<'lttttt

Xxx C)ourrty Motlgagc Accottttt

I;ixed Dcposits Accouttl

On Call [)cposits
6.5 t2,8633,1 82,066C'urrcrrt Acc<'runt

Olhcrs
6,512,8633, t 82,066'l'otal Cnsh Anrl Cash l')qrrivalcnts

a) I,'ixcd l)cposits Accottnt

Kcnya Corlnrercial Bank

lrqrrity llarrl<. lrtc.

Suh-'I'otal

h) On - Call Deposits

Kenya Conrnrercial Bank

liqrrity llank - I:tc.

Suh- Total

Cooperative Bank

c) Crrrrcltt Accottnt
(r,512,8633.1 82,0(160l 14 r56251 7t100Coopcrative Bank

Ilarrk []

Suh- Total

rl) Othcrs(Spccifv)

Cash In Transit

Caslr In Iland

Suh-'I'otal
6,51 2,8633,1 82,066Grand Total

22

Dcscription 2021:2022 2020-202t

I(slts I(shs

2021-2022 2020-702t

Financiirl I nstitrrtion Account nulnber Kshs Kshs
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Annual lteport and Financial Statcntcnts lbr thc year etttled Junc 30, 2022

I 2. Receivables liorn excltattge trattsactiotts

Additional di ure 0n irtterest reccivable

13. Prcpayrncttts

Currcnt Receivablcs

Interest Rcceivable

Clurrent Loan ltepayrncnts Dttc

Othc'r [:xchange Dcbtors

Less: lmpainnent Allowattce
'l'otal Current l{cccivables

Non-Currcnt ltccciva blcs

Long'ferrn Loan l{etrlayurettts [)ue
'l'otrl Non- Current llcccivables
'l'otaI lleccivablcs l.'ronr Excltattge'l'ritltsactiotts

llrtercst lteceivablc
lnterest receivable ti'om cttrrcnt pclrtion ot'long-tcntt lolttts of'
previous ycars

Accntctl ittlercst receivable ti'orn of long-tcrm loutrs of
pr(jvlous yeilrs

lntercst receivable ti'om currcttt portitrrr of long-tcrlll loatrs

issuecl iu the current year

Ctrrrcnt loarr re;layrrtcltts tluc

Cttrreltt portitln of lottg-te tm loittts l)utn 1ll'eviol.ls ycitrs

Accruecl principul ti'otn long-teruts loatts fi'ottt previtltts
periocls

Currertt portion t-rf lottg-tentt loatrs issttccl in tlte cttrrctrt yt:tlt'

I'}r'epaid llent

I'}repaid lnsurance

Prepairl Electricity Costs

Other Prepayrnents (Specify)

'l'otal

23

l)cscri lttion 2021-2022

KShs: I(sh.s

'2020-2ll,2l
Kslts

.,,2A21-2022
_____1_--__-____

lGhs
DbscriItion

,KshSl(shs
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14. Invcntorics

Clorrsurrrablc Storcs

Sllarc I)arts Alt<l Mc:lcrs

Calcrirrg

Othcr I rrrrcrrtorics (Spcci f y)

'l'otal Invcrttorics At Thc l,orvcr ()f Cost And Nct
llcalizablc Valuc

24

f)escription 2021-2022 2420-2021

Kshs I(shs



Lamu Counqt Youth Development Fund
Annual Report and Financial Statements for the vear ended June 30,2022

Notes To The Financial Statements (Continued)

15. Propertv, plant and equipment

At l't Juh' 2020

Additions

Disposals

Tra n s fers/A d j u s tm ent s

At 30rh June 2021

At lsrJulv 2021

Additions

Disposals

Transfer/Adjustments

Ar 30rh June 2022

Depreciation And I mpairmenl
At l '' Julr, 2020

Depreciation

lmpairment

Ar 30'h June 2021

At I't Julr'202I
Depreciation

Disposals

lmpairment

25

Land and
BuilOinss-. I\[otor vehiclcs

Furniture rnrl
fittings.:-.,

Computcrs and
oflibe couinment I ' Total

Cost Kshs' Ksh-S Kshs' Kshs
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Notes To The Financial Statcnrcnts (Continued)

19. Borrorvings

Tlre tahle below slrows the classification of borrowittgs into extemal and dorlestic

borrowirrgs:

Thc tahlc l'relow shows thc classification of borrowittgs lottg-tcrnt and current borlowittgs

[]alancc At Bcginning of 'I'hc l'criod
[;,xtenral f]orrowings [)uring the Year

Domcslic f]orrowings Durittg the Year

Repaynents Of [:xternal Borrowittgs Dtrrirtg tlte
Period

Repaylents Of Domestics Borrowittgs During the

Period

Balance At Flnd of Thc Period

External Borrowings

Dollar Denomirtatcd Loan Frottt 'X Organisatiorr'

Stcrling Porrnd Denontinated Loatt ["ronr 'Y
C)rgarrisatiott'

Euro Denonrinated Loan fi'ottt Z Organisation'

Donrcstic Borrowings

Kenya Shilling Loan Frorn KCB

Kenya Slrilling Loan fi'ortt Barclays tlank

Kenya Shilling Loan fi'orrt Consolidated Bank

Borrowirrgs Ft'ortt Otlter Governtnclrt Instittrtiotts
'l'otal Balarrce at linrl Of The Ycar

Short Tenn Borrowings(Current Portion)

Long Tertn Borrowiltgs

'I'otal

ztl

Descriptiou 2021-2022 2020-2021
'Kslis Kstrs

2020-20212021-2022

KshsKshs

Description 202t-2022 2020.2021

I(shs Kshs
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20. linrployee bettelit obligations

21. Cash generated I'ront operatiotts

Kshs Kshsl(shsKshs Kshs
Current Benetit
Obligation
Non-Current
Elenefit Oblieation
'l'otal

1,471,265(3,325,298)Surpllus/ (l)clicit) l"or the Ycar llclbrc'l'rrx
Atljusted l'or:
I)e preciation

Alnortisution

Gains/ Losses On Disposal Of Assets

Interest lnconrr:

l;'inance Cclst

VVorhing Capital Adj ustrncnts

Irrcretrse lrr lnventory

lncreuse ln l{eceivables

Increase ln Payables

(3,325,298) 1,471,265Nct Cash i'lorv lirorrr Operatiltg Activitics

29

Dcfincd
bcnefit
' plarl

" :Post .'
enrploynren
t mcdical.
bt'nclits

,, 2021-2022' zoioaoz\,

Kshs Kshs.
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Othcr Disclosurcs

22. Relatcd party balanccs

a) Nature of rclatcd party rclationships

Ilntities and other parties related to the Fund include those parties wlto have ability to
exercise control or exercise significant influence over its operating and financial

clecisions. Relatecl parties include ntanagenlent personnel, their associates and close

farnily rnerttbers. The fund/schenre is related to the following entities:

a) The County Governnrerrt;
b) The Parerrt County Governtrtetrt Ministry;
c) Kcy rrrarragernent;
d) Board of Tnrsteesi etc

h) Rclated party transactions

c) Kcy management remuncration

d) Duc from related parties

e) Due to rclatcd partics

Transfcrs Frorn Related Parties'

Transfers To Related Parties

Board Of Trlrslees

Key Managernent Contpettsatiott

Total

Due Frorn Parcttt Ministry

[)ue [;rorn Couttty Governtlcnt
'[otal

Due To Parent Mirristry

I)ue To County Governrnent

30

202r-2022 2020-2021

Kshs Kshs

2021-2022 2020-2021

Kshs Kshs

2021-2022 2020-2{t2t

Kshs Kshs

z02l-2022 2020-202r

Kslrs Kshs
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23. Contingent assets ancl cntrtingclrt liabilitics

24. Financial risk nranagerncnt

The F-und's activities expose it to a variety tlf tinancial risks including credit attd liqtriclity
risks ancl effects of changes in tbreign currcncy. The lruncl's overall risk tnatragettretrt

programnte tbcuses on ultpreclictability of changes in the busirtess etrvirorttucttt artcl seeks

to rninirnise the potentiul aclverse cttLct of such risks ou its pcrtbrttrattcc by sctting
acceptable levels of risk. The lrund cloes not heclge auy risks attd ltus in placc policics to
ensure that creclit is only extenclecl to custonlcrs with an establishecl creclit history.

The Fund's tlnancial risk rnanagement objectives aud policies are detailecl bclow:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a couutel'party will be unable to
pay amounts in full when clue. Credit risk arises ti'om cash artd cash equivalettts, and

deposits with banks, as well as trade ancl other receivables and available-fbr-sale tinancial
investments.

Management assesses the credit quality of each custolner, taking into accotttrt its tittutrcial
position, past experience and other thctors. lncliviclual risk limits are set based ott ittterttal

or external assessmeut in accordance with lirnits set by the directors. The att'tottnts

presented in the statement of flnancial position are net of allowances tbr cloubttirl
receivables, estimatecl by the entity's managernent basecl on prior experieuce atrcl tltcir
assessment of the curretrt economic etrvirotrtnetrt.

The carrying amount of tinancial assets recorclecl in thc tinancial statetncttts rcprescttting
the entity's maximum exposul'e to credit risk without taking account ot' the valuc of atty
collateral obtainetl is made up as tbllows:

Due To Key Management Personnel

'l'otal

Court Case Xxx Against The Funcl

Bank Cuarantees

'l'otal

w[t WIHilT
'4i11

At 30 June 2022

Ileceivables From Exchunge Transactions

Ileceivables Frorn Non-Exchange

ffitirElt
aTifIItTm

rkfiN ffi

3l

. .:
Past cluc

I(shs ,
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The custorlers uncler the fully performing category are paying their debts as they cotttinue

rracling, The creclit risk associatecl with tlrese receivables is tninitnal and the allowance for

rrncollectible anlounts that the entity has recognised in tlre financial statenrents is

considered adequate to cover atty poterttially irrecoverable atnounts.

Thc boarcl of tlrstees sets tlre Fund's credit policies and objectives and lays down

pararrreters within which the various aspects of credit risk ntanagelllelrt are operated.

h) Liquidity risk managetncnt

LJlfirnate rcsponsibility for liquidity risk nlanagcnrent rests with tlre Ftrnd Adnrirtistrator,

wlro lras buiit an appropriate liquiclity risk rnanagenreltt fi'atttework for tlte tttanagetnent of
the entity's short. rnecliunr arrd lorrg-ternr funding and liquidity tllanagelllent requiretrents.

T[e entity manages liquiclity risk tlrrough continuous tronitoring of forecasts and actual

cash flows.

The table below represeltts cash flows payable by the Fttnd ttnder non-derivative finattcial

liabilities by their rernaining contractual nraturities at the reporting date. The anrounts

clisclosed in tlre table are the contractual undiscottnted cash flows. Balances due withilr l2
pront|s equal their carrying balances, as the impact of discounting is not significant.

Transactiorts

llank Balanccs
'l'otal

At 30.lune 2021

li.eceivables From Exchange Transactiotts

Receivables From Non llxchange
Transactiorrs

Bank Balances

Total

At 30.lunc 2022

Tradc Payables

Currcnt Portion Of Borrowings

Provisiorrs

lr.rnployee Benefi t Obl igation

Total

At 30.lune 2021

Trade Payables

Currcnt Portion Of Borrowings

32

Lcss than I
nronth

llctrvecn 1-
3 nronths

Over 5'
months Total

Kshs Kshs Kshs Kshs
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c) Market risk

The board has put in place an internal auclit tiurction to assist it in assessing the risk tircecl

by the entity on an ongoing basis, evaluate anci test the clesign and eftlctiveness of its
i nternal accountin g ancl operat ional coutrols.

Market risk is the risk arising fi'orn chunges in rnurket priccs, such as iutcrcst ratc, ecluity
prices ancl tbreign exchange rates wllich will atlbct thc entity's itrcou-tc or thc vuluc ot'its
holcling of financial instruments. The objective of rnarket risk martagetttetrt is to Itranagc
and control market risk exposures within acceptable paranletcl's, while optimising thc
return. Overall responsibility fbr managing market risk rests with the Audit ancl l{isk
Management Committee.

The Fund's Finance Department is responsible tbr the rlevelopment of tlctailccl risk
managernent policies (subject to review and approval by Auclit ancl l{isk Mattugetnent
Committee) ancl fbr the clay-to-clay inrplemclltatioll ot'those policics.

There has been no change to the entity's exposure to nrarkct risks or thc nranncr in which it
manages attcl measures the risk.

i. l'oreign currency risk

The entity has transactional currency exposules. Such exposure arises througlt purchases of
goods and services that are done in cun'encies other than the local curreucy. ltrvoiccs

invt.lice antl

assel.s ancl

-lrvL

Provisions

Employee Benr :fit Obligation

'l'otal

At 30 June 2021

Iiinancial Assets

Investments

Cash

Debtors/ I{eceivr tbles

t.iabilities

Trade And Other Payables

33

Other '.;
currcncres

, Kshs ,Iftlrs Kshs..



Borrowirrgs

Net Forei gn Currerrcy Asset/(Liabi I i ty)

,

Lomn Courttl, Youlh Develo?ment l;unrUBoord
Annual ort and Financial Statemcnts for the r ended .lune 2022

Irorcign crrrrcncy scnsitivity analvsis

The following table clenronstrates thc effect on the Fund's statetment of financial

perforrnance orr applying the sensitivity for a reasonable possible change in the exchange

i.ate of tlre three rnain tiansactiotr currencies, with all other variables held constant. The

reverse woulcl also occur if the Kenya Shilling appreciated with all other variables held

constant.

ii. lntcrcst ratc risk

Interest rate risk is the risk that the entity's financial condition nray he adversely affected

as a result of clrarrges in interest rate levels. The entity's interest rate risk arises fi'otn bank

cleposits. This exposes the Funcl to cash flow interest rate risk. The interest rate risk

exposure arises nrainly fi'onr interest rate rnoverrents on the Ftrnd's deposits.

Mtnagemcnt of intcrcsl rolc risk

To nranage the interest rate risk, lnatragenrent has endeavoured to bank with institutions

that offer favourablc interest rates.

Scnsitivitt, anolysis

Tlre lruncl alralyses its interest rate exposure on a dyranric basis by conducting a sensitivity

analysis. This involvcs cletennining the irnpact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assulres that all other variables, in particular

foreigtr exchange rates. renrain cotrstant. The atralysis has been perfonred on the sanre

basis as tlte prior ycar.

d) Capital risk ntanagcnrcnt

(

2022

[;,ttro llYo

t0%IJSI)

2021

t0%Iluro

l0%IJSI)

34

Changc in

currcncy'ratc

EfTcct on surplus/
dcficit lill'cct on

equitl'

Kshs Kshs Kshs
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The objective
continue as a

the Fund's capital risk mattagement is to satbguard the F'uncl's ability to

ing concenr. The entity capital strttcture comprises of the tbllowing tirncls:

Revaluation res erve

6.50',7,364 5,000,000Revolving tirncl

1,507,364AccurnuIatecl sr rtplus (3,325,298)

6,507,3643,192,066'l'otal funds

Total borrowinl ls

(6,507,364)Less: cash and I rank balances (3, t 82,066)

Net debt/(exces ; cash and cash equivalents)

Cearing
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Loruu Cortrttlt Youth Devcloltmcnt Fund/Board
Annrral Rcport and Financial Statcmcnts for thc Year cndcd .lune 30, 2022

18. Progrcss On liollorv Up of Prior Year Auditor's Recommendations

The following is the sultlllat'y of issues raised by the external alrditor, and managentent

con.ln'leltls that were provided to the auditor. We have nonrinated focal persons to resolve

tlre various issues as showrr hclow with tlre associated time frame within which we expect

the issues to be resolved.

'-i

Resolved 30106t2022Action has been

takert
t.0 Ilrrols in the

Arrnual Reports
and Financial
Statenrents

Resolved 30/06/2022Failure to Fund
the Youth
Development
Fund

Action has been

taken
1,0

Resolved 30t0612022Action has been

taken
1.0 Idle Cash

Balances

Not
Resolved

30t06t2023The fund to
develop Risk
Marragenrent
Policy

1.0 I-ack of a Risk
Managetnettt
Policy
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I{efcrence
No. on thc '

external
audit Ilcport

Issue/ .. .l
Obscrvations
from Auditor

i!anagenrent
comments

Status:

(Rasolved
/ Nal ''
llesolved)

'I'imeliamc:

(Put a dute when

),0u,expecl the issue
.to'he resolved) .


