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I. Key Entity Information and Management
(a) Background information

Mutituni Hospital is a level (4) public/government hospital established under Gazette Notice Number No.786 dated
4" February 2020 and is domiciled in Machakos County under the Department of Health and Emergency Services.
The hospital is governed by Management appointed by the department. The hospital has seen a lot of development
by the County government providing more funds to improve the in-patient and out-patient services.

(b) Principal Activities

The Vision of the Hospital is to become a Centre of excellence in quality healthcare services, training & research
in Machakos County and Kenya at large, while its mission is to provide accessible, responsive, quality healthcare
services through innovation, training and research. The main mandate of Mutituni Level 4 Hospital is to provide
curative, preventive, promotive and rehabilitative health services. It offers specialized clinical services in various
disciplines. It serves as a centre for research activities, training for medical students and health workers.

The Following are the key Objectives of the Hospital:

(¢) To provide High quality healthcare services,
(d) To provide Super-specialized healthcare services
(e) To conduct clinical research
(f) To train different levels of health cadres
(g) To serve as a Centre that can be utilized by local stakeholders for development or implementation
of medical intervention of health policies.
(h) To build and strengthen partnership and sector coordination.
(i) To advocate and mobilize for adequate funding to the hospital.
)] Key Management
The hospital management is under the following key organs:

County Department of Health and Emergency Services
Accounting Officer/ Medical Superintendent

Hospital Management Team (HMT)

County Department of Finance and Economic Planning

(k) Fiduciary Management

The key management personnel who held office during the financial year ended 30* June 2022 and
who had direct fiduciary responsibility were:

1. | Medical Superintendent Boice Kitavi
2. Head of finance Seth Mutisya
3. | Nursing In charge Sabina Mutua
4. Health Administrative Officer Diana Yula
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o Fiduciary Oversight Arrangements

The ffollowjng committees and bodies are assigned fiduciary oversight authority for management of Mutituni Level

3 ical Research and Standards Committee.
3 it committee

» | Rigk Committee

»  County Assembly

p  Pdrliamentary (Senate) committees
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(m) Entity Headquarters

P.O. Box 43-90105
Mutituni Hospital Building
Machakos-Mutituni Road
MUTITUNI, KENYA

(n) Entity Contacts

Telephone: (+254) 700-426-684
E-mail: hospitalmutituni@gmail.com

(0) Entity Bankers
Kenya Commercial Bank (KCB)
Independent Auditors

Auditor General

Office of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

(p) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O.Box 40112

City Square 00200
Nairobi, Kenya

(q) County Attorney

County law office
P.O. Box.1996-90100
Machakos Kenya
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HI]L T#e Board of Management

| There was no Board of Directors in Mutituni Level (4) Hospital.
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Management Team

Medical

Sabina Mutua

Sabina has Bachelor of Nursing from University and

Diploma in Community Health Nursing from KMTC-

Superintenden
t

Boice Kitavi

He holds Bachelor degree in Clinical Medicine &

Community Health from University of Nairobi. He has 13

years of experience in Medical field.
Health
Administrative
Officer

Diana Yula

She holds diploma in Human Resource Management.

Currently, she is pursuing degree in Health Information

Management at JKUAT.She has 7 years’ experience in

Administration sector.

Nursing In

charge

Machakos. She has over 15 years’ experience in Nursing and
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administration

Seth Mutisya

She hold Bachelor Degree-Commerce from St.Paul

University. She has 8 years” experience in accounting Field

Head of

Finance
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Iv. Chairman’s Statement

There was no chairman’s statement because there is no Board of Management (BOM)

V. Report of The medical Superintendent

It is my pleasure to present the Mutituni Level 4 Hospital Financial Statements for the year ended 30®
June 2022, which are in line with the Public Finance Management (PFM) Act, 2012. The Act requires
final financial statements to be prepared, published, publicized and submitted to the County Assembly,
Office of the Auditor General, the National Treasury, the Controller of Budget and Commission for
Revenue Allocation within a period of three months after the end of each Financial Year.

Attached are the Hospital’s Statements which have been prepared in line with the requirements of the
PFM Act 2012, which present a true and fair view of state of affairs of the County Government of
Machakos for the year, ended 30* June, 2022.

The Financial statements highlights both qualitative and quantitative user information about the
performance of the hospital based on the revenue received and collected from the county and NHIF or
Facility Improvement Fund versus numerous expenses incurred in line to promotion of quality health
care services.

Additionally, the financial statements have also enumerated various challenges that the management and
staff faced during the year. Essentially, the challenges continue to be highlighted to top management and

solved on needy basis.

Boice Kitavi

Medical Superintendent

10
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Statement Of Performance Against Predetermined Objectives

164 Subsection 2 (f) of the Public Finance Management Act, 2012 requires the accounting officer

in the financial statement, a statement of the County Government entity’s performance against
ned objectives.

i Level 4 Hospital has three (3) strategic objectives within the current Strategic Plan for the FY
-|These objectives have been identified through a participatory process that reviewed the health
bf the Governor’s Manifesto, the National Government’s “Big Four” and more specifically on

Health Care, NIUPLAN, SDGs and the MTP III. The strategic objectives are a synthesised

the afore-mentioned planning frameworks that amalgamate the thematic focus and health
tions.
gic objectives are as follows;
» Free maternal health services (Linda Mama)
» Affordable health care services

\ » Strategic partnership with Donors for adequate funding

i [Level 4 Hospital develops its annual work plans based on the above three objectives.

t of the management’s performance against its annual work plan is done on a quarterly basis.

Thq hospjtal achieved its performance targets set for the FY 2021/2022 period for its own strategic

indicated in the diagram below:

Provide free Number of -Surgeries, pre- | Managed to
maternal health | maternal natal and post achieve 99%
care services deliveries natal services free maternal
-Normal health care
| deliveries services
A | able and timely Ensure timely Number of in- -Treatment of in- | Managed to
health cage services provision of patients and out- | patient and out- | improve timely
| health care patients served | patient health care
| services to all provision from
| patients 65% to 75%
Strategic partnership Conduct Number of -Collaboration Managed to

11
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sensitization and | donors offering | with donors partner with
research in order | financial support DANIDA and
to attract donors Red-Cross

12
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off Health, County department of health Machakos County for ensuring that the Hospital complies with
d the highest standards of corporate governance and business ethics. The members attach great
the need to conduct the business and operations of the Hospital with integrity and in accordance with
cepted corporate practice and endorse the internationally developed principles of good corporate
ance| This is done by the management because there is no Board of Management.

Sign. 1.'
Boice
Medi

av

u+erintendent

13
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VIIL Management Discussion and Analysis

The main operational performance of Mutituni Level 4 Hospital involves provision of health care
services. However, while offering the services, the hospital collects some revenue from patients either in
Mpesa-paybill or NHIF. The operations of the facility are managed by transfers from the County
Government and NHIF reimbursements. The monies are used to improve the facility and provide both
curative and preventive care services to Mutituni residents. The main challenges faced include; delay in
disbursement of funds from the County Finance and large patients work load vs available workforce.

Mutituni Level 4 Hospital is governed by all medical regulatory frameworks, the constitution of Kenya
2010 and other statutory policies put in place either by the national or county government. To that extent,
non —major non-compliance that may lead to contingent liabilities has been reported. The hospital has no
pending court cases unless those of patients such as rape cases and which the facility must support upon
request from law-enforcement agencies. However, the facility has pending account payables that should
be settled from various suppliers.

Key projects and investment decisions the entity is planning/ implementing. The hospital is
planning to implement the following projects
a) Perimeter fence
b) Accident ,emergency and recovery unit
¢) 3 wards
d) Maternity expansion
e) Minor theatre
f) Rediology department
g) New born unit/infant resucitaire
h) Laundry machine, drier and sluicing machine
1) Autoclave machines
j) Laboratory equipment
k) Patient toilet
The major risks facing Mutituni level 4 Hospital and which the top management should address
immediately for smooth operations and quality health care services include;
» Operational costs emanating from faulty and out-dated medical equipment.
» Market risks resulting from competition from private sector offering quality health care
services
» Credit risk emanating from long outstanding pending bills
» Delayed Cashflow from County Treasury
» Over stretched work force in some sections within the facility.

Currently, the entity’s is financially probity and has no serious governance issues which should be
addressed. All staff statutory deductions such as PAYE, NSSF and NHIF are remitted by the County

Government. -
Sign... \h % . Date.. ) ‘))\ j\ \:\» )-k/
Boice Kitavi

Medical Superintendent
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1
])ﬂ; Environmental And Sustainability Reporting
Mutjtuni Level 4 exists to transform lives. It’s what guides us to deliver our strategy, putting the
clier] t/&iti en first, delivering health services, and improving operational excellence. Below is an outline

of tl:*: érg

isation’s policies and activities that promote sustainability.

i)
Th

ustainability strategy and profile

top management through the Medical superintendent or the accounting officer has
borated with Machakos Level 5 hospital and the top management to ensure quality medical
ices are offered to our patients and as per the international standards set by World Health
ization (WHO).

nvironmental performance
ospital is in the process of developing world class environmental policy that will promote E-
g of wastes to avoid health hazards that can negatively affect our clients and staff. However,
ial challenges have negatively impacted on such ideas.

mployee welfare
hiring process of the medical practitioners and other staff is conducted by County Public

ice Board in collaboration with mother department of Health and Emergency services.

i) | Market place practices-

iTh organisation should outline its efforts to:

. 4) Responsible competition practice.

.‘ Explain how the organisation ensures responsible competition practices with issues like
anti-corruption, responsible political involvement, fair competition, and respect for
: competitors.

W) Responsible Supply chain and supplier relations

| Explain how the organisation maintains good business practices, and treats its own
: suppliers responsibly by honouring contracts and respecting payment practices.

% t) Responsible marketing and advertisement

Qutline efforts to maintain ethical marketing practices.

15
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d) Product stewardship
Outline efforts to safeguard consumer rights and interests.
V) Corporate Social Responsibility / Community Engagements
Mutituni Level 4 Hospital has conducted numerous CSR activities during the year on free-

cancer and tuberculosis screening and treatments.

16
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Re¢port of The Board of Management

| hospital had no Board of Management during the year.

| 17




Mutituni Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

XI. Statement of Board of Management’s Responsibilities

The Hospital had no Board of Management.

18



REPUBLIC OF KENYA

\lephohed +24+(20) 3214000
c-mail: i 1fj@ gkenya.go.ke
Website] wivw.pagkenya.go.ke

| P.O. Box 30084-00100
| OFFICE OF THE AUDITOR-
UDITOR-GENERAL NAIROBI

HEADQUARTERS
Anniversary Towers
Monrovia Street

i

| Enhancing Accountability

PQRT OF THE AUDITOR-GENERAL ON MUTITUNI LEVEL 4 HOSPITAL FOR THE
AR ENDED 30 JUNE, 2022 - COUNTY GOVERNMENT OF MACHAKOS

aw your attention to the contents of my report which is in three parts:

eport on the Financial Statements that considers whether the financial statements
re fairly presented in accordance with the applicable financial reporting framework,
counting standards and the relevant laws and regulations that have a direct effect
the financial statements.

eport on Lawfulness and Effectiveness in Use of Public Resources which
nsiders compliance with applicable laws, regulations, policies, gazette notices,
rculars, guidelines and manuals and whether public resources are applied in a
udent, efficient, economic, transparent and accountable manner to ensure
overnment achieves value for money and that such funds are applied for the
| iftended purpose.

port on Effectiveness of Internal Controls, Risk Management and Governance
ich considers how the entity has instituted checks and balances to guide internal
erations. This responds to the effectiveness of the governance structure, the risk
anagement environment and the internal controls developed and implemented by
se charged with governance for orderly, efficient and effective operations of the
tity.

odified opinion does not necessarily mean that an entity has complied with all
t laws and regulations and that its internal controls risk management and
nce systems are properly designed and were working effectively in the financial
der review.

ree parts of the report are aimed at addressing the statutory roles and
ibilities of the Auditor-General as provided by Article 229 of the Constitution, the
inance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
rt, when read together constitute the report of the Auditor-General.

T ON THE FINANCIAL STATEMENTS
d Opinion

audited the accompanying financial statements of Mutituni Level 4 Hospital -
Government of Machakos set out on pages 20 to 70, which comprise of the

Réport of¥he Auditor-General on Mutituni Level 4 Hospital for the year ended 30 June, 2022 - County Government-
0 chakos




statement of financial position as at 30 June, 2022 and the statement of financial -
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mutituni Level 4 Hospital - County Government of
Machakos as at 30 June, 2022 and of its financial performance and its cash flows for the
year then ended, in accordance with International Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012, the Health
Act, 2017, County Governments Act, 2012 and the Machakos County Health Services
Act, 2021.

Basis for Qualified Opinion
1. Inaccuracies in the Financial Statements

Review of the financial statements submitted for audit revealed the following inaccuracies
and inconsistencies:

i.  The table of contents has both roman and numeric numbering. However, the
financial statements only have numeric numbering resulting in inconsistency
between the table of contents and the page numbers.

ii.  The statement of financial performance and as disclosed in Note 14 to the financial
statements reflects a balance of Kshs.162,627 relating to other income. However,
the balance was not supported by documentary evidence.

iii. The statement of changes in net assets, statement of cashflows, and Appendix 1 to
the financial statements have not been signed as required by the Public Sector
Accounting Standards Board reporting template.

iv. The statement of comparison of budget and actual amounts reflects total actual
revenue on comparable basis of Kshs.8,591,855 which is erroneous as the correct
balance is Kshs.8,909,029.

In the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Unconfirmed Cash and Cash Equivalents Balance

The statement of financial position reflects cash and cash equivalents balance of
Kshs.317,175 as disclosed in Note 27 to the financial statements which comprises of
funds held in a current account held in a commercial bank. However, the balance was not
supported by a cash book, bank reconciliation statement and a board of survey report as
at 30 June, 2022.

Report of the Auditor-General on Mutituni Level 4 Hospital for the year ended 30 June, 2022 - County Government of Machakos
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In the circumstances, the accuracy and fair statement of the cash and cash equivalents
balgnce of Kshs.317,175 as at 30 June, 2022 could not be confirmed.

on-Disclosure of Employee Costs Paid by the County Government

Thel statement of financial performance reflects employee costs of Kshs.132,200 for
caspals and contractual staff as disclosed in Note 16 to the financial statements. The
Hogpital also received services from medical staff employed and paid by the County.
However, the expenditure was not disclosed in the financial statements and the payroll
wag not provided for audit.

In the circumstances, the accuracy and completeness of employee costs of Kshs. 132,200
could not be confirmed.

on-Disclosure of Property, Plant and Equipment

The statement of financial position reflects Nil balance on property, plant and equipment.
However, review of Hospital records and physical verification revealed various assets
including land, buildings, motor vehicles, furniture, computers and equipment which were
notldisclosed in the financial statements. Further, the ownership documents for land were
not|provided for audit.

e circumstances, the accuracy, completeness and ownership of property, plant and
ipment balance could not be confirmed.

Institutions (ISSAIs). | am independent of the Mutituni Level 4 Hospital Management in
acgordance with ISSAI 130 on the Code of Ethics. | have fulfilled other ethical
onsibilities in accordance with the ISSAl and in accordance with other ethical
uirements applicable to performing audits of financial statements in Kenya. | believe
the audit evidence | have obtained is sufficient and appropriate to provide a basis for
qualified opinion.

Audit Matters

audit matters are those matters that, in my professional judgment, are of most
ificance in the audit of the financial statements. There were no key audit matters to
ort in the year under review.

PORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
SOURCES

nclusion

required by Article 229(6) of the Constitution, based on the audit procedures
ormed, except for the matters described in the Basis for Conclusion on Lawfulness

T XX 0

Refort of the Auditor-General on Mutituni Level 4 Hospital for the year ended 30 June, 2022 - County Government of Machakos
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and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

The financial statements for the financial year ended 30 June, 2022 were submitted for
audit on 3 May, 2023, seven (7) months after the statutory submission deadline. This was
contrary to Section 68(2)(k) of the Public Finance Management Act, 2012 which requires
an Accounting Officer to prepare annual financial statements for each financial year within
three months after the end of the financial year.

In the circumstances, Management was in breach of the law.
2. Lack of Statute Guiding Existence and Operations of the Hospital

Review of laws relating to County Government entities revealed that there is no Act of
Parliament or of County Assembly regulating or guiding the establishment and operations
of health facilities in the Counties, despite the fact that health services, including, in
particular County health facilities and pharmacies are County Governments’ functions
under Article 2(a) of Part 2 of the Constitution of Kenya, 2010.

In the circumstances, the lawful existence of the Hospital could not be confirmed.
3. Failure to Prepare Quarterly Revenue Reports

The statement of financial performance reflects an amount of Kshs.782,240 in relation to
the rendering of services - medical income as disclosed in Note 11 to the financial
statements. However, the Hospital did not provide evidence to show that the reports were
prepared and submitted the same to the County Treasury with a copy to the Auditor-
General. This was contrary to Regulation 64(1) of the Public Finance Management
(County Governments) Regulations, 2015 which requires the Accounting Officer or
receiver of revenue or collector of revenue to prepare a quarterly report not later than the
15t day after the end of the quarter.

In the circumstances, Management was in breach of the law.

4. Deficiencies in Implementation of Universal Health Coverage

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit in April, 2024 revealed

that the Hospital did not meet the requirements of Kenya Quality Model for Health Policy
Guidelines due to staff deficits by eighty-five (85) or 84% of the authorized establishment:

Report of the Auditor-General on Mutituni Level 4 Hospital for the year ended 30 June, 2022 - County Government of Machakos
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Level 4 | Number in Percentage
gStJffing Requirement Standard | Hospital Variance %
Medical Officers 16 0 16 100
Angsthesiologists @ 0 2 100
Geheral Surgeons 2 0 2 100
Gyhecologists 2 0 2 100
Pediatricians 2 0 2 100
Radiologists i 0 2 100
Reistered Community Health 75 16 59 79
Nurkes
Tothl 101 16 85 84
In addition, the Hospital lacked the necessary equipment and machines outlined in the

Health Policy Guidelines as detailed below:
rl Minimum Actuals in Percentage
Seryice Requirement | the Hospital | Variance %
Bed|Capacity 150 0 150 100
Resdiscitaire in Theatre 1 0 1 100
Re?{scitaire in Labour 1 0 1 100
War
Fundtional ICU Beds 6 0 6 100
Fundtional HDU Beds 6 0 6 100
Ir\cu?ators in New Born 5 0 5 100
Unit
Baby| Cots 5 1 4 80
HDU|Cots in New Born 6 0 6 100
Unit
Operating Theatres 2 0 2 100
(Gengral & Maternity)
Renal Unit with Dialysis 5 0 5 100
Machjnes

:Fese deficiencies contravene the First Schedule of Health Act, 2017 and imply that
a

are seérvices, including reproductive health care as required by Article 43(1)

cessing the highest attainable standard of health, which includes the right to health
of the

Constitution of Kenya, 2010 may not be achieved.

=

5.

H
its
(G
be

the dircumstances, the Hospital will not be able to deliver on its mandate.

Fai

re to Maintain Fixed Asset Register

TTe statement of financial position reflects Nil balance on property, plant and equipment.

bwevar, it was noted that the Hospital does not maintain fixed asset register to control
assdts. This was contrary to Regulation 136(1) of the Public Finance Management
ountyl Governments) Regulations, 2015 which states that the Accounting Officer shall
resppnsible for maintaining a register of assets under his or her control or possession

Reflort of [T Auditor-General on Mutituni Level 4 Hospital for the year ended 30 June, 2022 - County Government of Machakos

5




as prescribed by the relevant laws. In addition, there was no evidence to show that the .
Hospital has ever evaluated its assets to ascertain the correct market values.

In the circumstances, the existence of an effective mechanism to safeguard assets could
not be confirmed and Management was in breach of the regulations.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion
1. Expired Medical Supplies

The statement of financial position reflects an inventories balance of Kshs.1,117,522 as
disclosed in Note 30 to the financial statements. Review of the store records on
pharmaceuticals and non-pharmaceuticals revealed that various drugs with an estimated
value of Kshs.49,956 had expired.

In the circumstances, the effectiveness of internal controls on the management of
pharmaceuticals and non-pharmaceuticals could not be confirmed.

2. Lack of Hospital Management Board

The statement of financial performance reflects Nil amount for board expenses as
disclosed in Note 17 to the financial statements. However, the Board of Management that
is supposed to direct the Hospital in achieving its strategic objectives was not constituted.

In the circumstances, the Hospital will not achieve its strategic objectives.
3. Lack of Risk Management Policy

During the year under review, the Hospital did not have a risk management policy in place.
This was contrary to Regulation 158 of the Public Finance Management (County
Governments) Regulations, 2015 that provides that the County Government entity shall
develop risk management strategies, which include fraud prevention mechanism; and a
system of risk management and internal control that builds robust business operations.

Report of the Auditor-General on Mutituni Level 4 Hospital for the year ended 30) June, 2022 - County Government of Machakos
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In tHe circumstances, the internal controls and risk management of the Hospital may not
be dffective.

Thelaudit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
werd operating effectively, in all material respects. | believe that the audit evidence | have
obtalned is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management

Man&gement is responsible for the preparation and fair presentation of these financial

to sustainability of services and using the applicable basis of accounting unless
ement is aware of the intention to terminate the Hospital or to cease operations.

ement is also responsible for the submission of the financial statements to the
r-General in accordance with the provisions of Section 47 of the Public Audit Act,

ition to the responsibility for the preparation and presentation of the financial
ents described above, Management is also responsible for ensuring that the

-General’s Responsibilities for the Audit

it objectives are to obtain reasonable assurance about whether the financial
nts as a whole are free from material misstatement, whether due to fraud or error,
sue an auditor’s report that includes my opinion in accordance with the provisions
n 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
29(7) of the Constitution. Reasonable assurance is a high level of assurance, but
guarantee that an audit conducted in accordance with ISSAls will always detect
al misstatement and weakness when it exists. Misstatements can arise from fraud

Report of the Auditor-General on Mutituni Level 4 Hospital for the year ended 30 June, 2022 - County Government of Machakos
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or error and are considered material if, individually or in the aggregate, they could.
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non- compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Hospital’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

e Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to continue to sustain its services. If | conclude that a material uncertainty exists,

Report of the Auditor-General on Mutituni Level 4 Hospital for the year ended 30 June, 2022 - County Government of Machakos
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am required to draw attention in the auditor’s report to the related disclosures in the
inancial statements or, if such disclosures are inadequate, to modify my opinion. My
onclusions are based on the audit evidence obtained up to the date of my audit
port. However, future events or conditions may cause the Hospital to cease to
ontinue to sustain its services.

valuate the overall presentation, structure and content of the financial statements,
ipcluding the disclosures and whether the financial statements represent the
derlying transactions and events in a manner that achieves fair presentation.

btain sufficient appropriate audit evidence regarding the financial information and
siness activities of the Hospital to express an opinion on the financial statements.

rform such other procedures as | consider necessary in the circumstances.

, CBS

airobi

June, 2024

Rep

rtof the Auditor-General on Mutituni Level 4 Hospital for the year ended 30 June, 2022 - County Government of Machakos
9




Moutituni Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements Jor The Year Ended 30* June 2022

XI11. Statement of Financial Performance for The Year Ended 30 June 2022

Revenue from non-exchange transactions

Transfers from the County Government 1,000,000

- kind contributions from the County Government 6,964,162

ants from donors and development partners

|||

T'ransfers from other Government entities

Public contributions and donations 10

7,964,162

evenue from exchange transactions

endering of services- Medical Service Income 11 782,240
evenue from rent of facilities 12 .

inance /Interest Income 13

er income (specify) 14 162,627

evenue from exchange transactions 944,867

tal revenue 8,909,029

nses

;x Medical/Clinical costs 15 7,513,522

Ethployee costs 16 132,200

‘ B}ard of Management Expenses 17

Ddpreciation and amortization expense 18

| Ré@pairs and maintenance 19 243,544

ts and subsidies 20

Geperal expenses 21 702,589

Fimance costs 22

Clo|c|o|o|o|o|olo

Tofal expenses 8,591,855

Ot‘er gains/(losses)

Gaih on disposal of non-Current assets 23

i nkalized gain on fair value of investments 24

e]ical services contracts Gains/Losses 25

| [mphirment loss 26

\ Baii on foreign exchange transactions

Totdl other gains/(losses) -

'
Cle|Io|c|oc|o|e

ﬂict Burplus for the year 317,174

A utable to:

Surplus/(deficir) attributable to minority interest

(=]

attributable to owners of the controlling 0
: =

317,174 0
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(=N

%notes set out on pages 29 to 69 form an integral part of the Annual Financial Statements.

ospital’s financial statements were approved by the management on Q Lﬁ 2—
gned on its behalf by:

Eth-V " Boice Kitavi
Head of Finance Medical Superintendent
ICPAK No:
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Mutituni Level 4 Hospital ( Machakos County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

XI1V. Statement of Financial Position as of 30" June 2022

Assets

Current assets

Cash and cash equivalents 27 317,175 0
Receivables from exchange transactions 28 - 0
Receiva.bles from non-exchange 29 ) 0
transactions

Inventories 30 1,117,522 0
Total Current Assets 1,434,697 0
Non-current assets

Property, plant, and equipment 31 - 0
Intangible assets 32 - 0
Investment property 33 - 0
Total Non-current Assets - 0
Total assets 1,434,697 0
Liabilities

Current liabilities

Trade and other payables 34 - 0
Refundable de.posits from 35 0 0
customers/Patients

Provisions 36 0 0
Finance lease obligation 37 0 0
Current portion of deferred income 38 0 0
Current portion of borrowings 39 0 0
Total Current Liabilities - 0
Non-current liabilities

Provisions 36 - 0
Non-Current Finance lease obligation 37 - 0
Non-Current portion of deferred income 38 - 0
Non - Current portion of borrowings 39 - 0
Service concession liability 40 - 0
Total Non-current liabilities -

Total Liabilities -

Net assets

Revaluation reserve - 0
Accumulated surplus/Deficit 311175 0




utfuni Level 4 Hospital ( Machakos County Government)
Annkal Report and Financial Statements for The Year Ended 30" June 2022

L Fund 1,117,522 0
Totdl Net Assets and Liabilities 1,434,697 0

1
(ﬂ The hotes set out on pages 29 to 69 form an integral part of the Annual Financial Statements.)

The ospital’s financial statements were approved by the Management on (QQI g z 2 f#
nd sjgned on its behalf by:

! Seth Mutisya Boice Kitavi
Head of Finance Medical Superintendent
| ICPAK No:

Statement of Changes in Net Asset for The Year Ended 30 June 2022




Mutituni Level 4 Hospital ( Machakos County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

As at July 1, 2020 - = =

Revaluation gain

Surplus/(deficit) for the year . - - -

Capital/Development grants - & - -

As at June 30, 2021 - - = .

At July 1, 2021 - -

Revaluation gain = - - -

Surplus/(deficit) for the year - 317,175 - 317,175

Capital/Development grants - 1,117,522 1,117,522

At June 30, 2022 - 317,175 1,117,522 1,434,697

(The notes set out on pages 29 to 69 form an integral part of the Annual Financial Statements.)

The Hospital’s financial statements were approved by the Management on

and signed on its behalf by:

Séth Mutisya Boice Kitavi
Head of Finance Medical Superintendent
ICPAK No:
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Statement of Cash Flows for The Year Ended 30 June 2022

ash flows from operating activities

Recdipts

Tranbfers from the County Government

1,000,000

;:is from donors and development
rs

'ran}fets from other Government entities

ﬂublk contributions and donations

oI © |©

ien ring of services- Medical Service
cothe

11

782,240

(=]

evehue from rent of facilities

in / interest income

Jthed receipts(specify)

14

162,628

ﬂ) Receipts

1,944,867

= E=2 k=2 k=]

l% ents

Medigal/Clinical costs

15

549,360

Empllyee costs

16

132,200

ard of Management Expenses

17

R and maintenance

19

243,544

E and subsidies

20

S cpees

21

702,589

Fian}e costs

22

Refunfls paid out

Total Payments

1,627,693

Net cdsh flows from/(used in) operating

activiies

40

317,175

e |ojc|o] @ |e|o|ele|e

(jfhhows from investing activities

chdse of property, plant, equipment, &
inl le assets

'ocedds from the sale of property, plant, and
cquipment

muilition of investments

¢t cabh flows from /(used in) investing
ivitles

C*h flows from financing activities

Pr;cee s from borrowings

Re]:a ent of borrowings
1
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Mutituni Level 4 Hospital ( Machakos County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

Capital grants received - 0
Net cash flows from /(used in) financing _ 0
activities

Net‘mcreasel(decrease) in cash and cash 317,175 0
equivalents

Cash and cash equivalents at 1 July 26 0
Cash and cash equivalents at

Sep/Dec/Mar/Jun 2022 Myl BN '

The notes set out on pages 29 to 69 form an integral part of the Annual Financial Statements.

The Hospital’s financial statements were approved by the management on

and signed on its behalf by:
i Boice Kitavi
Seth Mutisya 2 :
oad of Miskiics Medical Superintendent
ICPAK No:

XVIIL Statement Of Comparison of Budget and Actual Amounts For The Year Ended 30
June 2022

A b c—(a+b) D e=(c-d) f",‘/'."

Kshs Kshs Kshs Kshs Kshs
Revenue
Transfers from the County 1,000,000. ) 1,000,000.00 | 1,000,000.00 ) 100
Government 00
In- kind contributions from 6,964,162.
the Coutity Governinet 00 6,964,162.00 | 6,964,162.00 - 100
Grants from donors and ) ) ) ) )
development partners ]
Transfers from other ) ) _ )
Government entities ) )
Public contributions and ) ) _ _ ) _
donations
Rendering of services-
NEsEl BarvieaTasmne 782,240.00 - 782.240.00 782,240.00 - -
Revenue from rent of facilities - - - - - -
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i
Fin cq/ ilicrest income - - - - -
{Other (*cei ts (specify) 162,627.80 162,627.80 162,627.80 - 100
L
NHIF | : : N : :
Total i§co e e 8,909,029.80 | 8,591,855.00 | 317,175.00 | 96.4
|
Exp. :nies
Med}cdl/C!m’cal cobts 7’51036522' 7,513,522.00 | 7,513,522.00 ] 100
4
Emplloyee §osts 132,200.00 132,200.00 132,200.00 i 100
neratjon of directors . 5 . % 0
Rep}i_ and maintenance 243,544.00 243,544.00 243,544.00 - 100
Gragts and|subsidies = : - 0
Gen}ra expenses 702.589.00 682,956.00 682,956.00 - 100
Findnce copts . - - 0
Reiindls - - - 0
Invqnnyrie: - - - - 0
TotLl expénditure 8’59016855' 8,591,855.00 | 8,591,855.00 - 100
1
Surplus fdr the period 317,174.80 . 3.6
Thd noteq set out on pages 29 to 69 form an integral part of the Annual Financial Statements.
Th ﬂos ital’s financial statements were approved by the Management on QQ/K]Q 4/ and

sighed onfits behalf by:

Seth Mutisya

Head of Finance

ICPAK No:

27
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Mutituni Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

XVIII. Notes To the Financial Statements

1. General Information

Mutituni Level 4 entity is established by and derives its authority and accountability from Gazette
Notice Number No. and County Government Act no. 17 of 2012. The entity is wholly owned by the
Government of Kenya and is domiciled in Kenya. The entity’s principal activity is rendering medical

services to the public.

2. Statement Of Compliance And Basis Of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement
at re-valued amounts of certain items of property, plant, and equipment, marketable securities and
financial instruments at fair value, impaired assets at their estimated recoverable amounts and
actuarially determined liabilities at their present value. The preparation of financial statements in
conformity with International Public Sector Accounting Standards (IPSAS) allows the use of
estimates and assumptions. It also requires management to exercise judgement in the process of
applying the entity’s accounting policies. The areas involving a higher degree of judgment or
complexity, or where assumptions and estimates are significant to the financial statements, are
disclosed in Note xx .The financial statements have been prepared and presented in Kenya
Shillings, which is the functional and reporting currency of the entity.

The financial statements have been prepared in accordance with the PFM Act, and (include any
other applicable legislation), and International Public Sector Accounting Standards (IPSAS). The
accounting policies adopted have been consistently applied to all the years presented.

3. Adoption of New and Revised Standards
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Annugl Repprt and Financial Statements for The Year Ended 30" June 2022
\

SB deferred the application date of standards from 1* January 2022 owing to Covid 19. This

dope to provide entities with time to effectively apply the standards. The deferral was set for 1*
Thrary| 2023.

| 29




Mutituni Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

Notes to the Financial Statements (Continued)

i. New and amended standards and interpretations in issue but not yet effective in the year
ended 30 June 2022.

IPSAS 41: Applicable: 1* January 2023:
Financial The objective of IPSAS 41 is to establish principles for the financial reporting of
Instruments financial assets and liabilities that will present relevant and useful information to

users of financial statements for their assessment of the amounts, timing and
uncertainty of an Entity’s future cash flows.

IPSAS 41 provides users of financial statements with more useful information than
IPSAS 29, by:

» Applying a single classification and measurement model for financial
assets that considers the characteristics of the asset’s cash flows and the

objective for which the asset is held;

» Applying a single forward-looking expected credit loss model that is

applicable to all financial instruments subject to impairment testing; and

* Applying an improved hedge accounting model that broadens the hedging
arrangements in scope of the guidance. The model develops a strong link
between an Entity’s risk management strategics and the accounting
treatment for instruments held as part of the risk management strategy.
(State the impact of the standard to the Entity if relevant)
IPSAS 42: Applicable: 1* January 2023

Social Benefits | The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a reporting Entity
provides in its financial statements about social benefits. The information provided
should help users of the financial statements and general-purpose financial reports
assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes; and
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Annugl x epprt and Financial Statements for The Year Ended 30" June 2022
(¢) The impact of such social benefits provided on the Entity’s financial
performance, financial position and cash flows.
(State the impact of the standard to the Entity if relevant)
Amepdments to | Applicable: 1st January 2023:
Othet IPS a) Amendments to IPSAS 5, to update the guidance related to the components
resulting fr¢m of borrowing costs which were inadvertently omitted when IPSAS 41 was
IPSAS 41, issued.
Finangi b) Amendments to IPSAS 30, regarding illustrative examples on hedging and
Inst | ints credit risk which were inadvertently omitted when IPSAS 41 was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omitted when
IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying financial

instruments on initial adoption of accrual basis IPSAS which were inadvertently

omitted when IPSAS 41 was issued.

(State the impact of the standard to the Entity if relevant)

Other

to [PS4

impro rlen+
LS

Applicable 1* January 2023

e [PSAS 22 Disclosure of Financial Information about the General Government
Sector.

Amendments to refer to the latest System of National Accounts (SNA 2008).

e IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer defined in

IPSAS.

e IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now superseded

by IPSAS 41 which is applicable from 1* January 2023.

State the impact of the standard to the Entity if relevant

IPSAS 4

Applicable 1 January 2025
The standard sets out the principles for the recognition, measurement, presentation,
and disclosure of leases. The objective is to ensure that lessees and lessors provide

relevant information in a manner that faithfully represents those transactions. This
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information gives a basis for users of financial statements to assess the effect that
leases have on the financial position, financial performance and cashflows of an
Entity.

The new standard requires entities to recognise, measure and present information
on right of use assets and lease liabilities.

State the impact of the standard to the Entity if relevant

IPSAS 44: Non- | Applicable I* January 2025

Current Assets The Standard requires,

Held for Sale Assets that meet the criteria to be classified as held for sale to be measured at the
and lower of carrying amount and fair value less costs to sell and the depreciation od
Discontinued such assets to cease and:

Operations Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of discontinued

operations to be presented separately in the statement of financial performance.

State the impact of the standard to the Entity if relevant

ii. Early adoption of standards

The entity did not early — adopt any new or amended standards in the year xx/xx

4. Summary Of Significant Accounting Policies
a) Revenue recognition

i) Revenue from non-exchange transactions
Transfers from other Government entities
Revenues from non-exchange transactions with other government entities are measured at fair value
and recognized on obtaining control of the asset (cash, goods, services, and property) if the transfer is
free from conditions and it is probable that the economic benefits or service potential related to the

asset will flow to the entity and can be measured reliably.
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future

| |

Financial Statements (Continued)

m exchange transactions
f services

cognizes revenue from rendering of services by reference to the stage of completion when
of the transaction can be estimated reliably. The stage of completion is measured by
labour hours incurred to date as a percentage of total estimated labour hours. Where the

ome cannot be measured reliably, revenue is recognized only to the extent that the expenses

ecoverable.

s

the sale of goods is recognized when the significant risks and rewards of ownership have

ed to the buyer, usually on delivery

and when the amount of revenue can be measured reliably, and it is probable that the

efits or service potential associated with the transaction will flow to the entity.

me

Interastin
Interedt incqme is accrued using the effective yield method. The effective yield discounts estimated

c*h feceipts through the expected life of the financial asset to that asset’s net carrying amount.

The

Divid n*s

tlfpd applies this yield to the principal outstanding to determine interest income for each period.

Divid # similar distributions must be recognized when the shareholder’s or the entity’s right to

receiv

R

basis g

iy ents is established.

limcome

\ lease terms and included in revenue.

Renta iio e arising from operating leases on investment properties is accounted for on a straight-line

|
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Notes to the Financial Statements (Continued)

b) Budget information
The original budget for FY 2021/2022 was approved by Board on xxxx. Subsequent revisions or

additional appropriations were made to the approved budget in accordance with specific approvals from
the appropriate authorities. The additional appropriations are added to the original budget by the entity
upon receiving the respective approvals in order to conclude the final budget. Accordingly, the entity
recorded additional appropriations of xxxx on the FY xxx budget following the Board’s approval. The
entity’s budget is prepared on a different basis to the actual income and expenditure disclosed in the
financial statements. The financial statements are prepared on accrual basis using a classification based on
the nature of expenses in the statement of financial performance, whereas the budget is prepared on a cash
basis. The amounts in the financial statements were recast from the accrual basis to the cash basis and
reclassified by presentation to be on the same basis as the approved budget.

A comparison of budget and actual amounts, prepared on a comparable basis to the approved budget, is
then presented in the statement of comparison of budget and actual amounts. In addition to the Basis
difference, adjustments to amounts in the financial statements are also made for differences in the formats
and classification schemes adopted for the presentation of the financial statements and the approved
budget. A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial performance

has been presented under section xxx of these financial statements.
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Financial Statements (Continued)

) es
SaleI x/ Malue Added Tax

n*s

&‘.a.x tion authority, in which case, the sales tax is recognized as part of the cost of acquisition of

d assets are recognized net of the amount of sales tax, except:

n the sales tax incurred on a purchase of assets or services is not recoverable from the

thefasset or as part of the expense item, as applicable.

* Mn receivables and payables are stated with the amount of sales tax included. The net amount
bf bales tax recoverable from, or payable to, the taxation authority is included as part of

}ecﬁivables or payables in the statement of financial position.

d) kn tment property

Investthent groperties are measured initially at cost, including transaction costs. The carrying amount
€

includgs replacement cost of components of an existing investment property at the time that cost is

incurr ff e recognition criteria are met and excludes the costs of day-to-day maintenance of an

operty.

Inves eﬂlt operty acquired through a non-exchange transaction is measured at its fair value at the date

inves t

of acq is‘tio . Subsequent to initial recognition, investment properties are measured using the cost model
and ar epr ciated over a period of xxx years. Investment properties are derecognized either when they
have bge ‘ digposed of or when the investment property is permanently withdrawn from use and no future
coonm]]iq! benefit or service potential is expected from its disposal. The difference between the net
disposdl ﬂro eds and the carrying amount of the asset is recognized in the surplus or deficit in the period

of] de—rt;cc*gn ion. Transfers are made to or from investment property only when there is a change in use.

e) Pr :' e
All prlly,

Cost i

, plant and equipment
lant and equipment are stated at cost less accumulated depreciation and impairment losses.
lude§ expenditure that is directly attributable to the acquisition of the items. When significant
parts 01':;0 rty, plant and equipment are required to be replaced at intervals, the entity recognizes such
parts “
as indiyidual fassets with specific useful lives and depreciates them accordingly. Likewise, when a major
inspect]
replacemint

in surjud or] deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil or

rformed, its cost is recognized in the carrying amount of the plant and equipment as a

the recognition criteria are satisfied. All other repair and maintenance costs are recognized

nomin, c‘*)ns deration the asset is initially measured at its fair value.
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Notes to the Financial Statements (Continued)
f)Leases
Finance leases are leases that transfer substantially the entire risks and benefits incidental to ownership of
the leased item to the Entity. Assets held under a finance lease are capitalized at the commencement of the
lease at the fair value of the leased property or, if lower, at the present value of the future minimum lease
payments. The Entity also recognizes the associated lease liability at the inception of the lease. The
liability recognized is measured as the present value of the future minimum lease payments at initial
recognition.
Subsequent to initial recognition, lease payments are apportioned between finance charges and reduction
of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.
Finance charges are recognized as finance costs in surplus or deficit.
An asset held under a finance lease is depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the Entity will obtain ownership of the asset by the end of the lease term, the
asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.
Operating leases are leases that do not transfer substantially all the risks and benefits incidental to
ownership of the leased item to the Entity. Operating lease payments are recognized as an operating

expense in surplus or deficit on a straight-line basis over the lease term.

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets
acquired in a non-exchange transaction is their fair value at the

date of the exchange. Following initial recognition, intangible assets are carried at cost less any
accumulated amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in surplus or
deficit in the period in which the expenditure is incurred. The useful life of the intangible assets is

assessed as either finite or indefinite
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Not Financial Statements (Continued)
h) eapch and development costs
The E ti expenses research costs as incurred. Development costs on an individual project are
reco ed intangible assets when the Entity can demonstrate:

is available for use. It is amortized over the period of expected future benefit. During the

Ir:'lopmcnt, the asset i1s tested for impairment annually with any impairment losses

ediately in surplus or deficit.

financjal assgts at initial recognition.

Loans|and receivables

Loans rdceivables are non-derivative financial assets with fixed or determinable payments that are
not quptéd # an active market. After initial measurement, such financial assets are subsequently
meas ’

at Jamortized cost using the effective interest method, less impairment. Amortized cost is

calculajed byj taking into account any discount or premium on acquisition and fees or costs that are an

integral ;Tn #f the effective interest rate. Losses arising from impairment are recognized in the surplus

or defidit..
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Notes to the Financial Statements (Continued)
Held-to-maturity
Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified
as held to maturity when the Entity has the positive
intention and ability to hold it to maturity. After initial measurement, held-to-maturity investments are
measured at amortized cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the effective interest rate. The losses arising from impairment are recognized in surplus
or deficit.
Impairment of financial assets
The Entity assesses at each reporting date whether there is objective evidence that a financial asset or
an entity of financial assets is impaired. A financial asset or an entity of financial assets is deemed to be
impaired if, and only if, there is objective evidence of impairment as a result of one or more events that
have occurred after the initial recognition of the asset (an incurred ‘loss event’) and that loss event has
an impact on the estimated future cash flows of the financial asset or the entity of financial assets that

can be reliably estimated. Evidence of impairment may include the following indicators:

The debtors or an entity of debtors are experiencing significant financial difficulty
Default or delinquency in interest or principal payments

The probability that debtors will enter bankruptcy or other financial reorganization

v V¥V V V¥

Observable data indicates a measurable decrease in estimated future cash flows (e.g. changes in

arrears or economic conditions that correlate with defaults)

Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value
through surplus or deficit or loans and borrowings, as appropriate. The Entity determines the
classification of its financial liabilities at initial recognition,

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings,

plus directly attributable transaction costs.
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Not the Financial Statements (Continued)
Loans and|borrowing

cost

i)

s
liabiljti

initia} recognition, interest-bearing loans and borrowings are subsequently measured at amortized

ate derecognized as well as through the effective interest method amortization process.

I:g he effective interest method. Gains and losses are recognized in surplus or deficit when the
ed post is calculated by taking into account any discount or premium on acquisition and fees or

Amofti
costs|that a.rc an integral part of the effective interest rate.

*nvintories

Inver&ot*y i§ measured at cost upon initial recognition. To the extent that inventory was received through

the ddte

Costs

follovrs:;r

m

f dcquisition.

non-exct7 ¢ transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at
|

il*cur red in bringing each product to its present location and conditions are accounted for as

|
> Rdw thaterials: purchase cost using the weighted average cost method

>::IiSlId goods and work in progress: cost of direct materials and labour, and a proportion of

fagturing overheads based on the normal operating capacity, but excluding borrowing costs

iAﬂer initial recognition, inventory is measured at the lower cost and net realizable value.

Howe 11,1&1 the extent that a class of inventory is distributed or deployed at no charge or for a nominal

chargg, that|class of inventory is measured at the lower cost and the current replacement cost.Net
realiz lf: v@lue is the estimated selling price in the ordinary course of operations, less the estimated
costs )fli:o pletion and the estimated costs necessary to make the sale, exchange, or distribution.
Inventpries gre recognized as an expense when deployed for utilization or consumption in the ordinary
course otp rations of the Entity.

i) Pr visions
Provisjotis afe recognized when the Entity has a present obligation (legal or constructive) as a result of a
past ey ej\, if is probable that an outflow of resources embodying economic benefits or service potential
will b¢ t quired to settle the obligation and a reliable estimate can be made of the amount of the
obligaﬁ
Where)| the Ehtity expects some or all of a provision to be reimbursed, for example, under an insurance
contradt, the #eimbursement is recognized as a separate asset only when the reimbursement is virtually
certain '
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Notes to the Financial Statements (Continued)
The expense relating to any provision is presented in the statement of financial performance net of any
reimbursement.
Contingent liabilities
The Entity does not recognize a contingent liability, but discloses details of any contingencies in the
notes to the financial statements, unless the possibility of an outflow of resources embodying economic
benefits or service potential is remote.
Contingent assets
The Entity does not recognize a contingent asset, but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Entity in the notes to the financial statements. Contingent assets are
assessed continually to ensure that developments are appropriately reflected in the financial statements.
If it has become virtually certain that an inflow of economic benefits or service potential will arise and
the asset’s value can be measured reliably, the asset and the related revenue are recognized in the
financial statements of the period in which the change occurs.
k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. (Entity to state the

reserves maintained and appropriate policies adopted.)
)] Changes in accounting policies and estimates
The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of changes
in accounting policy are applied prospectively if retrospective application is impractical.
m) Employee benefits
Retirement benefit plans
The Entity provides retirement benefits for its employees and directors. Defined contribution plans are
post-employment benefit plans under which an entity pays fixed contributions into a separate entity (a
fund), and will have no legal or constructive obligation to pay further contributions if the fund does not
hold sufficient assets to pay all employee benefits relating to employee service in the
current and prior periods. The contributions to fund obligations for the payment of retirement benefits
are charged against income in the year in which they become payable. Defined benefit plans are post-
employment benefit plans other than defined-contribution plans. The defined benefit funds are
actuarially valued tri-annually on the projected unit credit method basis. Deficits identified are recovered
through lump-sum payments or increased future contributions on a proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment benefit obligation.
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Foreign currency transactions

Jagtiogs in foreign currencies are initially accounted for at the ruling rate of exchange on the date of
sacfion, Trade creditors or debtors denominated in foreign currency are reported at the statement
icial position reporting date by applying the exchange rate on that date. Exchange differences
g t,[ronc 1 the settlement of creditors, or from the reporting of creditors at rates different from those at

ey|were initially recorded during the period, are recognized as income or expenses in the period
iq‘x tl'Iy arise,
B*rr wing costs

Borr¢ ::1 ng fcosts are capitalized against qualifying assets as part of property, plant and equipment.Such

g tosts are capitalized over the period during which the asset is being acquired or constructed

oi#owﬁngs have been incurred. Capitalization ceases when construction of the asset is complete.

Further &)on'owing costs are charged to the statement of financial performance.

p)

?el&ted parties

The Entity fegards a related party as a person or an entity with the ability to exert control individually or

jointl

y, or tb exercise significant influence over the Entity, or vice versa. Members of key management

are 1@ gjdelj: related parties and comprise the directors, the CEO/principal and senior managers.
)

ice concession arrangements

The H n*ty gnalyses all aspects of service concession arrangements that it enters into in determining the

appr
contr

or re

te] accounting treatment and disclosure requirements. In particular, where a private party
es pn asset to the arrangement, the Entity recognizes that asset when, and only when, it controls

teq the services. The operator must provide together with the asset, to whom it must provide

them,| and 3t what price. In the case of assets other than ’whole-of-life’ assets, it controls, through

ownefship, peneficial entitlement or otherwise — any significant residual interest in the asset at the end

of thejarrangement. Any assets so recognized are measured at their fair value. To the extent that an asset

conside

has hcr ognized, the Entity also recognizes a corresponding liability, adjusted by a cash
ti

paid or received.
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Notes to the Financial Statements (Continued)

r) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily convertible
to known amounts of cash and are subject to insignificant risk of changes in value. Bank account
balances include amounts held at the Central Bank of Kenya and at various commercial banks at the end
of the financial year. For the purposes of these financial statements, cash and cash equivalents also
include short term cash imprests and advances to authorised public officers and/or institutions which
were not surrendered or accounted for at the end of the financial year.

s) Comparative figures
Where necessary comparative figures for the previous financial year have been amended or reconfigured
to conform to the required changes in presentation.

t) Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the financial
statements for the year ended June 30, 2022.

5. Significant Judgments and Sources of Estimation Uncertainty
The preparation of the Entity's financial statements in conformity with IPSAS requires management to

make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.
However, uncertainty about these assumptions and estimates could result in outcomes that require a

material adjustment to the carrying amount of the asset or liability affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Entity based its
assumptions and estimates on parameters available when the consolidated financial statements were
prepared. However, existing circumstances and assumptions about future developments may change due
to market changes or circumstances arising beyond the control of the Entity. Such changes are reflected

in the assumptions when they occur.( IPSAS 1.140)
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Not Financial Statements (Continued)
efgl lives and residual values
e useful lives and residual values of assets are assessed using the following indicators to inform
patenfial future use and value from disposal:
» The condition of the asset based on the assessment of experts employed by the Entity.
> nature of the asset, its susceptibility and adaptability to changes in technology and
ocesses.
> e nature of the processes in which the asset is deployed.
> vailability of funding to replace the asset.
‘ ges in the market in relation to the asset.
Provi sﬂns
Provifions fvere raised and management determined an estimate based on the information available.
Addiﬁi nal ﬂisclosu:e of these estimates of provisions is included in Note xxx.
Provisi I s Jre measured at the management's best estimate of the expenditure required to settle the

stocks

nd

the reporting date and are discounted to present value where the effect is material.

ow management estimates these provisions).

obhgljl n
|
(Incl prJvisions applicable for your organisation e.g provision for bad debts, provisions of obsolete

|

43




Mutituni Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

6. Transfers From The County Government

Unconditional Grants
Operational Grant 1,000,000.00
Level 5 Grants -
Other Grants -
1,000,000.00

=R k=2 E=01 K]

Conditional Grants

User Fee Forgone =
Transforming Health Services For Universal Care Project
(THUCP)

DANIDA -
Wards Development Grant .
Paediatric Block Grant -
Administration Block Grant -
Laboratory Grant -

Total Government Grants And Subsidies 1,000,000.00

o Qoo @ |©
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Notek to thg Financial Statements (Continued)

6 nsfers from The County Government
Mac s Cpunty Government . 0 0 1,0000,000.0 1,00%000.0
- 0 0 1,000,000.0 | 1,000,000.0
Total 0 0

(Ensuge thay the amount recorded above as having been received from the County Jully reconciles to the
amouht  reorded by the amount recorded as transferred by the County. An acknowledgement
note/receip should be raised in favour of the sending County Government. The details of the
recongiliatign have been included under appendix xxx).

7. In Kind| Contributions from The County Government

Sal ages - 0
Pharthageutical and Non-Pharmaceutical Supplies 0
Medigal supplies-Drawings Rights (KEMSA) 6,964,162 0
Utility bills - 0
Totaljgrant§ in kind 6,964,162 0

(These| inclule payments made directly by the County Governments for staff salaries and medical
Thesefshould be recorded both as income and expense for completeness of financial statements)
ants From Donors and Development Partners

Canc e grant- DANIDA
World|Bank jgrants

Pacdiatrie wird grant- JICA
Reseafch grdnts
Other glji;lt.i(speciﬁi)

Total grantg from development partners
|

(—J =] ] e} o) o]
SOOI O
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Notes to the Financial Statements (Continued)

8 (a) Grants from donors and development partners (Classification)

N S R AT RSN £ St A UL L s e LA L PR R DT 1RSI A TR BRSSR EaR
Donor e.g., DANIDA 0 0 0 0 0
JICA 0 0 0 0 0
World Bank 0 0 0 0 0
Total 0 0 0 0 0

9. Transfers From Other Government Entities

Transfer from National Government (Ministry of Health) 0 0
Transfer from xxx National Hospital 0 0
Transfer from xxx Institute 0 0
Total Transfers 0 0
10. Public Contributions and Donations
———— p—
Public donations 0 0
Donations from local leadership 0 0
Donations from religious institutions 0 0
Donations from other international organisations and individuals 0 0
Other donations(specify) 0 0
Donations in kind-amortised 0 0
Total donations and sponsorships 0 0

(Provide brief explanation for this revenue)
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Noteg ta thé Financial Statements (Continued)

10 {a) Regonciliations of amortised grants

Balance unspent at beginning of year

Curreft yeaf receipts

'slfd *1d transferred to revenue

2 [enl fan i [—)

tj}ns}o be met — remain liabilities

[ =l fe g [

euticals -

1
o oo |o

d Trauma Technology -

Thea
Accident and Emergency Service
Anes cga rvice

Ear N}sgan Throat service

Nutriti)xﬂs ice -

Cancet céntrd service
Dcnta.l]sa'vic ES -

chroiu&ive health

Paediairils sgrvices -

F arew}]lﬂ:onis services -
Other thedlical services income 782,240.00

|
Total ]e}m* from the rendering of services 782,240.00

[
Sl|o|C|IC|C|IQ|e|Io|Io|C|C

>

\
(other nLc%cal!fervices Jee relates to other charges not listed above)
\
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Notes to the Financial Statements (Continued)

12. Revenue From Rent of Facilities

Residential property 0 0
Commercial property 0 0
Total Revenue from rent of facilities

(Provide brief explanation for this revenue)

13. Finance /Interest Income

Cash investments and fixed deposits

Interest income from short- term/ current deposits
Interest income from Treasury Bills

Interest income from Treasury Bonds

Interest from outstanding debtors

Total finance income

[ — N =] e e} e} R}
[ =3 =} ] len) ) e

(Provide brief explanation for this revenue)
14. Other Income

Insurance recoveries =

Income from sale of tender -

Sale of goods (water, publications,
containers etc)

Balance b/f 162,627.80
Total other income 162,627.80 0

0
0
Services concession income - 0
0

(NB: All income should be classified as far as possible in the relevant classes and other income should be
used to recognise income not elsewhere classified).
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Financial Statements (Continued)
Clinical Costs

e G

Den ost4/ materials

Lab(*abry. chemicals and reagents

Public Health activities

Foo aq}i R},tion

298,046.00

Unifonﬂ, cl])thing, and linen

Non- l;mlceutical supplies

123,509.00

Health infofmation stationery

Repr}udﬂctiv]e health materials

Sanit]arﬂ an{clcansing Materials

97,403.00

Purchase offMedical gases

X-R*fladi)logy supplies

drug

Othej ntdiTl related clinical costs (Emergency medical

30,402.00

=2 =} [} fo} f=) [} [l [= ) ol fo ) Fa) K]

Total P‘}yn#nts

549,360

In kind Klon]n'butions from the County Government

6,964,162

(=

Totai n}di]all clinical costs

7,513,522.00

es, and allowances

132,200.00

Contribution to pension schemes

Servide gratdity
Perfofmancdand other bonuses

Staff i‘lahcej expenses and Insurance cover

Groui olal accident insurance and WIBA -
Social ¢ trﬂ:ution -
Otherjen Iq[ee costs (specify) -
Emplpyee cdsts 132,200.00

=} =l =l ol el fo [=l = fo
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w
(Sociallallmlution relates to expenses incurred by the employer towards social welfare of Employees)
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Notes to the Financial Statements (Continued)

17. Board of Management Expenses

Chairman's Honoraria
Sitting allowance -
Mileage -

Insurance expenses -

Induction and training -
Travel and accommodation allowance -
Airtime allowances
Total -

[N Ne=j Rl Heol Qi ool fenl) o)

18. Depreciation And Amortization Expense

Property, plant and equipment
Intangible assets

Investment property carried at cost
Total depreciation and amortization

SISO |o
SO |Io|O

19. Repairs And Maintenance

Property- Buildings 240,544.00
Medical equipment -

Office equipment -
Furniture and fittings
Computers and accessories -

Motor vehicle expenses 3,000.00

Maintenance of civil works -

S|C|o|o|C|C|o|O

Total repairs and maintenance 243,544.00
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Financial Statements (Continued)

Free/ls

li:silised medical camp

Disalfility pfograms

Free

er]screening

Oth,

t] and subsidies(specify)

Tota

gian¥ and subsidies

S|Io|o|Io|ocjo|O

SIojCc|o|Ioclo|C

21. G‘:rﬁl ral Expenses

Adv

ising fnd publicity expenses

Electr] ci}y

150,000.00

Cateri

S¢S

Waste n*.ua ement expenses

Insec ciles

rodenticides

13,250.00

Audit fees

Bank qhi’gc

39,633.00

Confi eri

es ind dcl_egations

Cons talcy fees

Cont

t&j s@vices

Fuel ¢

pans

215,370.00

Ins

e

Rese :h}.n

evelopment expenses

Travel

ac]:ommodation allowance

88,600.00

Legal

xpensds

Licens¢

s and permits

Couriet

aad p}stal services

Printin

%d s]ationery

59,302.00

(=3 k=] =] =) f=) f=) f=j {=) fo} o] f=) fol Jol Fol =) K]

Office ge ral

68,984.00

Hire ¢

Rent ex

S
S¢C

Water

cﬂsevkrage Costs

Skills d*vﬂlo

ent levies

Teleph

gand mobile phone services

67,450.00

Internet

CXpEnsges

(=3 Nl N} el Fol ¥
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Staff training and development 0

Subscriptions to professional bodies

Subscriptions to newspapers periodical,
magazines, and gazette notices

Library books/Materials

Parking charges

Total General Expenses 702,589.00

c|o|Ic| ©

22. Finance Costs

S ATE 1% 7% PR QU P < PR T S IEMEBTIACY 530 Nt SR (XY | | AR SRR (N L ESIRaaan

Borrowings (amortized cost) * 0 0
Finance leases (amortized cost) 0 0
Interest on Bank overdrafts/Guarantees 0 0
Interest on loans from commercial banks 0 0
Total finance costs 0 0

(Borrowing costs that relate to interest expense on acquisition of non- current assets and do not qualify for
Capitalisation as per IPSAS 5: on borrowing costs should be included under this note.)

23. Gain/Loss On Disposal Of Non-Current Assets

Property, plant, and equipment
Intangible assets

Other assets not capitalised (specify)
Total gain on sale of assets

=N [evl el F oo}
o O O |

24. Unrealized Gain On Fair Value Investments

Investments at fair value 0 0
Total gain 0 0
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Financial Statements (Continued)

Non—klm}ehenslve contracts care with NHIF
Lind bKan* Program

Waiv =rg anl Exemptions
Tota

C*inlLoss

26. Irthpairment Loss

S|Io|Ioc|Io| O
I O|IC|O|O

plant, and equipment
Intangible a§scts
Total]irﬂpa}-ment loss 0 0
27.

d Cash Equivalents

Curre 317,174.80 0 0
On - dall degosits - 0 0
Fixed|deposits accounts - 0 0
Cash fn hand - 0 0
Otheri( ecify)- Mobile money - 0 0
Totalcash apd cash equivalents 317,174.80 0 0

(The ayhaLnt rhould agree with the closing and opening balances as included in the statement of cash
Jlows)
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Notes to the Financial Statements (Continued)

27 (a). Detailed Analysis of Cash and Cash Equivalents

a) Current account

Kenya Commercial bank 1108233393 317,174.80 0
- 0
Sub- total 317,174.80 0
b) On - call deposits
Kenya Commercial bank - 0
Equity Bank — etc 0 0
Sub- total 0 0
¢) Fixed deposits account
Bank Name 0 0
Sub- total 0 0
d) Others(specify) 0 0
cash in hand 0 0
Mobile money- Mpesa, Airtel money 0 0
Sub- total 0 0
Grand total 317,174.80 0

28. Receivables From Exchange Transactions

Medical services receivables 0
Rent receivables 0
Other exchange debtors 0
Less: impairment allowance (0) (0)
Total receivables 0 0
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Financial Statements (Continued)

ivgbles From Non-Exchange Transactions

m the County Government

Undi!bﬂrse‘ donor funds 0 0
Other dﬂbtt}s (non-exchange transactions) 0 0
Less: [impaifment allowance 0) (0)
Total 0 0

t the reporting date)

sed donor funds refer to funds expected where conditions for disbursements have been met by the

: : c 1,117,522 0
Maint tﬁnc] supplies 0 0
Food gu hls 0 0
Linen ciathing supplies 0 0
Cleaning maerials supplies 0 0
General lies 0 0
Less: isfon for impairment of stocks (0) (0)
Total 1,117,522 0

s @ the Financial Statements (Continued)
31.| Prdperty, Plant and Equipment

55

At Dty 2020 0 0 0 0 0

Additiohs 0| 0 0 0 0

;ﬁ?sils ) | (0 (0) (0) (0)
fd’s/adjustments 0 0 (0) 0

« June 2021 0 0 0 0 0

A} 1 Ty 2021 0 0 0 0 0

Afdditiohs 0 0 0 0 0

sﬂos s © | © 0) (0) (0)
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Transfer/adjustments 0 XXX (0) -
At 30™ June 2022 0 0 0 0 0 0 0 0
Depreciation and
impairment
At 1July 2020 0 0 0 0 0 0 0
Depreciation for the year | 0 0 0 0 0 0 0 0
Disposals © ] © © 0) 0) () 0 (0)
Impairment 0 | © (©0) 0) (0) (0) (0) (0)
At 30 June 2021 0 0 0 0 0 0 0 0
At July 2021 0 0 0 0 0 0 0 0
Depreciation 0 0 0 0 0 0 0 0
Disposals 0 | (0 (0) (0) (0) 0) 0) (0)
Impairment © | © ©) 0) © () ©) 0
Transfer/adjustment 0 - 0 - - (0) 0
At 30™ June 2022 0 0 0 0 0 0 0 0
Net book values
At 30™ June 2021 0 0 0 0 0 0 0 0
At 30" June 2022 0 0 0 0 0 0 0 0
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# blginning of the year

Tofal trade and other payables

Addifions 0 0
Aﬂddiions—[ntemal development 0 0
Disppsal 0 0
end of the year 0 0
martization and impairment
‘{t b}ginning of the year 0 0
Amdftization for the period 0 0
%piirment loss 0 0
{t e]ld of the year 0 0
NBY 0 0
1
23| vestment Property |
t Heginning of the year 0 0
Additions 0 0
Fairjvalue gain 0 0
epfeciation (where investment property is at cost) (0) (0)
}t d of the year 0 0
3 rade And Other Payables
rafle payables 0 0
niloyce dues 0 0
i’d—party payments (unremitted payroll deductions) 0 0
| Au‘it fee
o}tors’ fee 0 0
0 0
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Notes to the Financial Statements (Continued)

35. Refundable Deposits from Customers/Patients

Medical fees paid in advance 0 0
Credit facility deposit 0 0
Rent deposits 0 0
Others (specify) 0 0
Total deposits 0 0
36. Provisions
Balance at the beginning of the year 0 0 0 0
Additional Provisions 0 0 0 0
Provision utilised (0) (0) (0) (0)
Change due to discount & time value for (0) (0) (0)
‘| money (0)
Total provisions 0 0 0 0
Current Provisions 0 0 0 0
Non-Current Provisions 0 0 0 0
Total Provisions 0 0 0 0
37. Finance Lease Obligation
Kshs Kshs
Current Lease obligation 0 0
Long term lease obligation 0 0
Total 0 0
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to the Financial Statements (Continued)

Balange at beginning of the period

B*en]a.l borrowings during the year 0 0

ngeitic borrowings during the year 0 0
R a)}nents of external borrowings during the year (0) (0)

Ri a}*nents of domestic borrowings during the year (0) (0)

Balange at end of the period 0 0
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Notes to the Financial Statements (Continued)

39. (a) Breakdown of Long- And Short-Term Borrowings

Current Obligation 0 0
Non-Current Obligation 0 0
Total 0 0

(Current portion of borrowings are those borrowings that are payable within one year or the next
financial year. Additional disclosures on terms of borrowings, nature of borrowings, security and
interest rates should be disclosed).

40. Service Concession Arrangements

Fair value of service concession assets recognized under

0 0
PPE
Accumulated depreciation to date (0) 0
Net carrying amount 0 0
Service concession liability at beginning of the year 0 0
Service concession revenue recognized (0) (0)
Service concession liability at end of the year 0 0

41. Cash Generated from Operations

Adjusted for:

Depreciation 0 0
Non-cash grants received (0) (0)
Impairment 0 0
Gains and losses on disposal of assets (0) (0)
Contribution to provisions 0 0
Contribution to impairment allowance 0 0
Working Capital adjustments

Increase in inventory (0) (0)
Increase in receivables (0) (0)
Increase in deferred income 0 0
Increase in payables 0 0
Increase in payments received in advance 0 0
Net cash flow from operating activities 0 0

(The total of this statement should tie to the cash flow section on net cash flows from/ used
in operations)
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tes|to the Financial Statements (Continued)

l-‘#lancial Risk Management

The ¢nf ty’$ activities expose it to a variety of financial risks including credit and liquidity risks
tsjof changes in foreign currency. The company’s overall risk management programme

n the unpredictability of changes in the business environment and seeks to minimise the

l adverse effect of such risks on its performance by setting acceptable levels of risk. The
compgny ddes not hedge any risks and has in place policies to ensure that credit is only extended to
customers With an established credit history.
The cptity’s|financial risk management objectives and policies are detailed below:

(i) Crddit risk

The mt'ﬁy § exposure to credit risk, which is the risk that a counterparty will be unable to pay

enf assesses the credit quality of each customer, taking into account its financial position,
righce and other factors. Individual risk limits are set based on internal or external
ent ih accordance with limits set by the directors. The amounts presented in the statement
sial position are net of allowances for doubtful receivables, estimated by the company’s
entibased on prior experience and their assessment of the current economic environment.
yinl

entity’$ max{mum exposure to credit risk without taking account of the value of any collateral

amount of financial assets recorded in the financial statements representing the

obtainfd s mjade up as follows:
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Notes to the Financial Statements (Continued)

At 30 June 2020

Receivables from exchange transactions 0 0 0 0
Receivables from —non-exchange 0 0 0 0
transactions

Bank balances 0 0 0 0
Total 0 0 0 0
At 30 June 2022

Receivables from exchange transactions 0 0 0 0
Receivables from —non-exchange 0 0 0 0
transactions

Bank balances 0 0 0 0
Total 0 0 0 0

(NB: The totals column should tie to the individual elements of credit risk disclosed in the entity’s
statement of financial position)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts. The entity has significant concentration
of credit risk on amounts due from xxxx
The board of management sets the company’s credit policies and objectives and lays down
parameters within which the various aspects of credit risk management are operated.

(i) Liquidity risk management
Ultimate responsibility for liquidity risk management rests with the hospital’s board of
management who have built an appropriate liquidity risk management framework for the
management of the entity’s short, medium and long-term funding and liquidity management
requirements. The entity manages liquidity risk through continuous monitoring of forecasts and
actual cash flows.
The table below represents cash flows payable by the company under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within 12 months equal

their carrying balances, as the impact of discounting is not significant.
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A 30 June 20xx
Tre dei)ayables 0 0 0 0
Cﬂne‘t portion of borrowings 0 0 0 0
Provigions 0 0 0 0
in‘e d income 0 0 0 0
mpldyee benefit obligation 0 0 0 0
otal 0 0 0 0
£ 30 June 20xx
[rade payables 0 0 0 0
Currert portion of borrowings 0 0 0 0
Provisjons 0 0 0 0
])#ern ed income 0 0 0 0
]’.lﬂ?l ee benefit obligation 0 0 0 0
Total 0 0 0 0
(iii) Market risk
Thd hospital has put in place an internal audit function to assist it in assessing the risk faced by
the on an ongoing basis, evaluate and test the design and effectiveness of its internal

acc and operational controls. Market risk is the risk arising from changes in market

h as interest rate, equity prices and foreign exchange rates which will affect the

enti ome ot the value of its holding of financial instruments. The objective of market risk
m t is to manage and control market risk exposures within acceptable parameters,
whi

inising the return. Overall responsibility for managing market risk rests with the Audit

and R anagement Committee.
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The company’s Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management Committee)
and for the day-to-day implementation of those policies. There has been no change to the entity’s
exposure to market risks or the way it manages and measures the risk.

a) Foreign currency risk
The entity has transactional currency exposures. Such exposure arises through purchases of goods

and services that are done in currencies other than the local currency. Invoices denominated in
foreign currencies are paid after 30 days from the date of the invoice and conversion at the time of
payment is done using the prevailing exchange rate. The carrying amount of the entity’s foreign

currency denominated monetary assets and monetary liabilities at the end of the reporting period

are as follows:

At 30 June 20xx

Financial assets (investments, cash, debtors) 0 0 0
Liabilities

Trade and other payables 0

Borrowings 0 0 )
Net foreign currency asset/(liability) 0 0 0

The entity manages foreign exchange risk from future commercial transactions and recognised
assets and liabilities by projecting expected sales proceeds and matching the same with expected
payments.

At 30 June 20xx

Financial assets (investments, cash, debtors) 0 0 0
Liabilities

Trade and other payables 0 0 0
Borrowings 0

Net foreign currency asset/(/iability) 0 0
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teq to the Financial Statements (Continued)
‘ Ln currency sensitivity analysis

he following table demonstrates the effect on the company’s statement of financial
%p ‘ o+‘nance on applying the sensitivity for a reasonable possible change in the exchange rate
of the three main transaction currencies, with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant.

20xx
Etro 10% 0 0
USD 10% 0 0
lex
Euro 10% 0 0
SD 10% 0 0
*Atere#t rate risk

sitg. This exposes the company to cash flow interest rate risk. The interest rate risk

sufe arises mainly from interest rate movements on the company’s deposits.

a%isment of interest rate risk

a.r&gc the interest rate risk, management has endeavoured to bank with institutions that

offer fayourable interest rates.

S%nuiti\#ty analysis

The ent#y analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

anglysis§ This involves determining the impact on profit or loss of defined rate shifts. The

sehsitivify analysis for interest rate risk assumes that all other variables, in particular foreign

g¢ rates, remain constant. The analysis has been performed on the same basis as the
ye
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Notes to the Financial Statements (Continued)

Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of financial performance if current floating interest rates increase/decrease by one
percentage point as a decrease/increase of KShs xxx (20xx: KShs xxx). A rate
increase/decrease of 5% would result in a decrease/increase in surplus of KShs xxx (20xx —
KShs xxx).

iv) Capital Risk Management

The objective of the entity’s capital risk management is to safeguard the Hospital’s

ability to continue as a going concern. The entity capital structure comprises of the
following funds:

Revaluation reserve 0 0
Retained earnings 0 0
Capital reserve 0 0
Total funds 0 0
Total borrowings 0 0
Less: cash and bank balances (0) (0)
Net debt/ (excess cash and cash equivalents) 0 0
Gearing 0% 0%

43. Related Party Balances
Nature of related party relationships

Entities and other parties related to the entity include those parties who have the ability to
exercise control or exercise significant influence over its operating and financial decisions.
Related parties include management personnel, their associates, and close family members.
Government of Kenya

The Government of Kenya is the principal shareholder of the entity, holding 100% of the entity’s
equity interest. The Government of Kenya has provided full guarantees to all long-term lenders of the

entity, both domestic and external. Other related parties include:
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!\:llted to the Financial Statements (Continued)
| i) The National Government;

i1) The Parent Ministry;

| 1i1) Xxx;
iv) Xxx;
\ V) Xxx;

vi) Key management;

vii)  Board of directors;

T ctions with related parties

) Sefvices offered to related parties

| Se]'vices to XXX 0
J Sa.]es of services to xxx 0
Togal 0

b)  Grants from the Government

i Gx’}nts from County Government

, Grints from the National Government Entities

' Dohations in kind

(=) =) Nl R

Tofal

Expenses incurred on behalf of related party

| Paifnents of salaries and wages for xxx employees

‘ Paimcnts for goods and services for xxx 0

"Tofal 0

d management compensation
irpctors’ emoluments 0
Compensation to the medical Sup 0
Cothpensation to key management 0
Total 0
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Notes to the Financial Statements (Continued)
44. Segment Information
(Where an organisation operates in different geographical regions or in departments, IPSAS 18
on segmental reporting requires an entity to present segmental information of each geographic

region or department to enable users understand the entity’s performance and allocation of
resources to different segments)

45. Contingent Liabilities

Court case xxx against the company

Bank guarantees in favour of subsidiary 0 0
Total 0 0
(Give details)

46. Capital Commitments

Kshs Kshs
Authorised For 0 0
Authorised And Contracted For 0 0
Total 0 0

(NB: Capital commitments are commitments to be carried out in the next Jinancial year and are
disclosed in accordance with IPSAS 17. Capital commitments may be those that have been authorised
by the board but at the end of the year had not been contracted or those already contracted for and
ongoing)

47. Events After The Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

48. Ultimate And Holding Entity

The entity is a State Corporation/ or a Semi- Autonomous Government Agency under

the Ministry of xxx. Its ultimate parent is the Government of Kenya.

49. Currency
The financial statements are presented in Kenya Shillings (Kshs).
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XIX.
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XX. Appendices
Appendix 1: Progress on Follow Up Of Auditor Recommendations
The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report.

(i) Obtain the “Issue/Observation” and “management comments”, required above, from the final external audit report that is signed by
Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible the for
implementation of each issue.

(iv) Indicate the status of “Resolved” or “Not Resolved” by the date of submitting this report to National Treasury.

Accounting Officer
(To be signed by the accounting officer of the Hospital)
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APPENDIX II: Projects Implemented by The Entity
Projects
Projects implemented by the Hospital Funded by development partners

(S ]

Status of Projects completion

(Summarise the status of project completion at the end of each quarter, i.e. total costs incurred, stage which the project is etc)

1
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APPENDIX IV: Inter-Entity Confirmation Letter
[Insert your Letterhead]

[Insert name of beneficiary entity]
[Insert Address]

The [insert SC/SAGA/Fund name here] wishes to confirm the amounts disbursed to you as at 30" June 2022 as indicated in the table below.
Please compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp
this request in the space provided and return it to us.

Amounts Disbursed by [SC/SAGA/Fund] (KShs) as at 30th June 2022 | Amount Received

by [beneficiary
Reference Date | Recurrent (A) | Development (B) | Inter—Ministeri Total entity] Differences
Number Disbursed al | (D)=(A+B+C (KShs) as at 30" (KShs)
©) ) June 2021 (F)=(D-E)

(E)

Total

In confirm that the amounts shown above are correct as of the date indicated.

Head of Accountants department of beneficiary entity:

Name ... g/?”’ ..... £ V77‘7/1 ............. Sign .....

| |l
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APPENDIX V Reporting of Climate Relevant Expenditures
Name of the Organization

Telephone Number

Email Address

Name of Medical Supp/MD/Head

Name and contact details of contact person (in case of any clarifications) .....................

Q1 | Q2| Q3| Q4

APPENDIX VI Disaster Expenditure Reporting Template
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‘eri Year Quarter
t

Email Telephone

Column | Colum| ColumnlIV Column Colum| Column

II n I \

n VI VII
Sub- Disast| Category of disaster related Expendit | Amou| Comme
progra er Activity that require expenditure | ureitem | nt nts
mme Type | reporting (Kshs

(response/recovery/mitigation/pr )

eparedness)
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