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Mutituni Level 4 Hospital (Machahos County Government)
Annual Report and Financial Statenrents for The Year Ended 3A^ lune 2022

I. Key Entity Infornation and Managenrent

(a) Background information

Mutituni Hospital is a level (4) public/govemment hospital established urder Gazette Notice Number No.786 dated
4'' February 2020 and is domiciled in Machakos County under the Departrnent of Health and Emergency Services.
The hospital is govemed by Management appointed by the department. The hospital has seen a lot of development
by the County govemment providing morc fuirds to improve the in-patient and out-patient services.

(b) Principal Activities

The Vision of the Hospital is to become a Centre of excellence in quality healthcare services, training & research
in Machakos Corurty and Kenya at large, while its missiorr is to provide accessible, responsive, quality healthcare
services through innovation, training and research. The main mandate of Mutituni Level 4 Hospital is to provide
curative, preventive, promotive and rehabilitative health services. It offers specialized clinical services in various
disciplines. It serves as a centre for research activities, training for medical students and health workers.
The Following are the key Objectives of the Hospital:

(c) To provide High quality healthcare services,
(d) To provide Super-specialized healthcare services
(e) To conduct clinical research
(f) To train different levels of health cadres
(g) To serve as a Cenke that can be utilized by local stakeholders for development or implementation

of medical intervention of health policies.
(h) To buitd and strengthen partnership and sector coordination.
(l) To advocate and mobilize for adequate funding to the hospital.

C) Key Management
The hospital management is under the following key organs:

o County Department of Health and Emergency Services
o Accounting Officer/ Medical Superintendent
. Hospital Management Tearn (HMT)
o County Department of Finance and Economic Planning
(k) Fiduciary Management

The key management personnel who held office during the financial year ended 30* June 2022 and
who had direct fiduciary responsibility werc:

I Medical Superintendent Boice Kitavi
2 Head of finance Seth Mutisya
3 Nursing In charge Sabina Mutua
4 Health Administrative Offi cer Diana Yula

4
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Mutituni Lewl 4 Hospital (Machakos Coungt Government)
Annual Report and Financial Statenrcnts for The Year Ended 30^ June 2022

(m) Entity Headquarters

P.O. Box 43-90105
Mutituni Hospital Building
Machakos-Mutituni Road
MUTITUNI, KENYA

(n) Entity Contacts

Telephone: (+25 4) 7 00-426-684
E-mail: hospitalmutituni@smail.com

(o) Entity Bankers

Kenya Commercial Bank (KCB)

Independent Auditors

Auditor Gencral
Office of Auditor General
Anniversary Towers, Instihrte Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(p) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

(q) County Attorney

County law ofhce
P.O. Box.l996-90100
Machakos Kenya
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Mutituni Level 1 Hospital (Machakos Coungt Government)
Annual Report and Financiol Statementsfor The Year Ended 3Ot June 2022

III. Management Team

I

Boice Kitevi

He holds Bachelor degree in Clinical Medicine &

Community Healthfrom University of Nairobi. He has l3

years of uperience in Medicalfield

Medical

Superintenden

t

2

She holds diploma in Human Resource Management.
Currently, she is pursuing degree in Health Information
Management at JKUAT.She has 7 years' experience in
Administration sector.

Diana Yula

Health

Administrative

Offrcer

Sabina Mutua

Sabina has Bachelor ofNursing from University and

Diploma in Community Health Nursing from KMTC-

Machakos. She has over 15 years' experience in Nursing and

Nursing In

charge
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ort and Financial Statements or The Year Ended 3U" June 2022A
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Seth Mutisya

She hold Bachelor Degree-Commerce from St.Paul

University. She has 8 years' experience in accounting Field

I Head of

Finance

4

T
frII

t_

9



Mutituni Iwel 1 Hospiul (Dlachakos Coungt Government)
Annual Repont and Fitoncial Slotemen*for The Year Ended 3P June 2022

IV. Chairman's Statement

There was no chairman's statement because there is no Board of Management (BOM)

V. Report of The medical Superintendent

It is my pleasure to present the Mutituni Level 4 Hospital Financial Statements for the year ended 30*

Jlune 2022,, which are in line with the Public Finance Management @FM) Act,2012. The Act requires

final financial statements to be prepared, published, publicized and submitted to the County Assembly,

Office of the Auditor General, the National Treasury, the Controller of Budget and Commission for

Revenue Allocation within a period of three months after the end of each Financial Year.

Attached are the Hospital's Statements which have been prepared in line with the requirements of the

PFM Act 2012, which present a true and fair view of state of affairs of the County Government of

Machakos for the year, ended 30* Jwre,2022.

The Financial statements highlights both qualitative and quantitative user information about the

performance of the hospital based on the revenue received and collected from the county and NHIF or

Facility Improvement Fund versus numerous expenses incurred in line to promotion of quality health

care seryrces

Additionally, the financial statements have also enumerated various challenges that the management and

staff faced during the year. Essentially, the challenges continue to be highlighted to top management and

solved on needy basis.

Si fuloatlDate

l0

Boice Kitavi

Medical Superintendent
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ent Of Performance Against Predetermined Objectives

S Subsection 2 (f) of the Public Finance Management Act,2012 requires the accounting officer

to in the financial statement, a statement of the County Govemment entity's performance against

ed objectives

M I 4 Hospital has three (3) strategic objectives within the cunent Strategic Plan for the FY

20 These objectives have been identified through a participatory process that reviewed the health

pl'1 f the Govemor's Manifesto, the National Government's "Big Four" and more specifically on

U Health Care, NIUPLAN, SDGs and the MTP III. The strategic objectives are a synthesised

pr the afore-mentioned planning frameworks that amalgamate the thernatic focus and health

se tions

c objectives are as follows;

P Free maternal health services (Linda Marna)

D Affordable health care services

) Snategic partnership with Donors for adequate funding

I 4 Hospital develops its annual work plans based on the above three objectives

As t of the management's performance against its annual work plan is done on a quarterly basis

Th tal achieved its performance targets set for the FY 202112022 period for its own strategic

pr indicated in the diaglam below
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Annual Report and Finoncial Statements for The Year Ended 3U' June 2022
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research in order

to attract donors

donors offering

financial support

with donors partner with

DANIDA and

Red-Cross
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and Financial Statements or The Year Ended 3An lune 2022

Corporate Governance Statement

I Management is responsible for the corporate governance of the Hospital and is accountable to
Health, County departrnent of health Machakos County for ensuring that the Hospital complies with

the highest standards of corporate governance and business ethics. The members atlach great
the need to conduct the business and operations of the Hospital with integriry and in accordance with

ted corporate practice and endorse the internationally developed principles of good corporate
This is done by the management because there is no Board of Mamagement.
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Annual Report and Financial Statenents for The Year Ended 3U" June 2022

VIII. Management Discussion and Analysis

The main operational performance of Mutituni Level 4 Hospital involves provision of health care

services. However, while offering the services, the hospital collects some revenue from patients either in
Mpesa-paybill or NHIF. The operations of the facility are managed by fransfers from the County

Govemment and NHIF reimbursements. The monies are used to improve the facility and provide both

curative and preventive care services to Mutituni residents. The main challenges faced include; delay in
disbursement of funds from the County Finance and large patients work load vs available workforce.

Mutituni Level 4 Hospital is governed by all medical rcgulatory frameworks, the constitution of Ketrya
2010 and other statutory policies put in place either by the national or county govemment. To that extent,

non -<najor non-compliance that may lead to contingent liabilities has been reported. The hospital has no
pending court cases unless those of patients such as rape cases and which the facility must support upon
requcst from law-enforcement agencies. However, the facility has pending account payables that should
be settled from various suppliers.

Key projects and investment decisions the entity is planning/ implementing. The hospital is
plonning to implement the following projects

a) Perimeter fence
b) Accident ,emergency and recovery unit
c) 3 wards
d) Maternity expansion
e) Minor theake

0 Rediology department
g) New born unit/infant resucitaire
h) Laundry machine, drier and sluicing machine
i) Autoclave machines
j) Laboratory equipment
k) Patient toilet

The major risks facing Mutituni level 4 Hospital and which the top management should address

immediately for smooth operations and quality health care services include;
) Operational costs emanating from faulty and out-dated medical equipment.
) Market risks resulting from competition from private sector offering quality health care

services
) Credit risk emanating from long outstanding pending bills
) Delayed Cashflow from County Treasury
) Over stretched work force in sorne sections within the facility.

Currently, the entity's is financially probity and has no serious govemance issues which should be
addressed. All staff statutory deductions such as PAYE, NSSF and NHIF are remitted by the County
Governrnent

sisn...,f.-.:.;ffi
Boice Idtavi

Medical Superintendent

Date

t4
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Mu cvel 4 Hospital (Machakos County Government),,,
Au alR rt and Financial Statementsfor The Year Ended 3A' June 2022

Environmental And Sustainability Reporting
vel 4 exists to transform lives. It's what guides us to deliver our strategy, putting the

en first, delivering health services, and improving operational excellence. Below is an outline

isation's policies and activities that promote sustainability

usta incbility strategt and profile

top management through the Medical superintendent or the accounting officer has

orated with Machakos Level 5 hospital and the top management to ensure quality medical

ccs are offered to our patients and as per the international standards set by World Health

ization (WHO)

nv ir o n nrc ntal p e rfo r nu n c e

ospital is in the process of developing world class environmental policy that will promote E-

g of wastes to avoid health hazards that can negatively affect our clients and staff. However,

ial challenges have negatively impacted on such ideas.

mployee welfare

hiring process of the medical practitioners and other staff is conducted by County Public

ice Board in collaboration with mothcr deparhnent of Health and Emergency services.

ever, the posting and allocation of roles is done based on several elements among them,

cr parity. Lastly, the welfare of the staff is highly valued based on the policy safety and

liance of the Occupational Safety and Health Act of 2007, (OSHA.)

Market place practices-

organisation should outline its efforts to:

) Responsible competition practice.

Explain how the organisation ensures responsible competition practices with issues like

anti-corruption, responsible political involvement, fair competition, and respect for
competitors.

Responsible Supply chain and supplier relations

Explain hou, the organisation maintains good bwiness practices, and treats

xtppliers responsibly by honouring contracts and respecting payment practices.

) Responsible marketing ond advertisement

Outline efforts lo maintain ethical marketing practices

its otvn

15



Mutiluni lzvel 1 Hospitol (hlachahos County Government)
Annual Report and Financial Stotements for The Year Ended 3t' June 2022

d) Product stewardship

Outline efforts to safeguard consumer rights and interests.

v) Corporate Social Responsibility / Community Engagements

Mutituni Level 4 Hospital has conducted numerous CSR activities during the year on free-

cancer and tuberculosis screening and treatments.

x.

16



4 (Machakos County Government)
The Year Ended 3A^ June 2022A Financial Statentents

The Board of Management

had no Board of Management during the year.
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Illutituni Lewl 1 Hospinl (il{achahos Coanty Government)
Annual Report and Finoncial Stotements for The Year Ended 3Ao June 2022

XI. Statement of Board of Management's Responsibilities

The Hospital had no Board of Management.

l8
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RT OF THE AUDITOR.GENERAL ON MUTITUNI LEVEL 4 HOSPITAL FOR THE
ENDED 30 JUNE, 2022 - COUNTY GOVERNMENT OF MACHAKOS

MBLE

your attention to the contents of my report which is in three parts

eport on the Financial Statements that considers whether the financial statements
re fairly presented in accordance with the applicable financial reporting framework,
counting standards and the relevant laws and regulations that have a direct effect
the financial statements.

eport on Lawfulness and Effectiveness in Use of Public Resources which
nsiders compliance with applicable laws, regulations, policies, gazette notices,

rculars, guidelines and manuals and whether public resources are applied in a
udent, efficient, economic, transparent and accountable manner to ensure
overnment achieves value for money and that such funds are applied for the
tended purpose.

port on Effectiveness of lnternal Controls, Risk Management and Governance
ich considers how the entity has instituted checks and balances to guide internal
erations. This responds to the effectiveness of the governance structure, the risk

anagement environment and the internal controls developed and implemented by
ose charged with governance for orderly, efficient and effective operations of the
tity

odified opinion does not necessarily mean that an entity has complied with all
laws and regulations and that its internal controls risk management and

nce systems are properly designed and were working effectively in the financial
der review.

ree parts of the report are aimed at addressing the statutory roles and
ibilities of the Auditor-General as provided by Article 229 of the Constitution, the
inance Management Acl, 2012 and the Public Audit Act, 201 5. The three parts of
rt, when read together constitute the report of the Auditor-General.

T ON THE FINANCIAL STATEMENTS

d Opinion

audited the accompanying financial statements of Mutituni Level 4 Hospital -
Government of Machakos set out on pages 20 lo 70, which comprise of the

he Auditor-General on Mutituni Level I Hospitalfor the year ended 30 June, 2022 - County Covernmenl-
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statement of financial position as at 30 June, 2022 and the statement of financial-
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mutituni Level 4 Hospital - County Government of
Machakos as at 30 June,2022 and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Managemenl AcL,2012, the Health
Acl,2017, County Governments Act, 2012 and the Machakos County Health Services
4ct,2021.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

Review of the financial statements submitted for audit revealed the following inaccuracies
and inconsistencies:

The table of contents has both roman and numeric numbering. However, the
financial statements only have numeric numbering resulting in inconsistency
between the table of contents and the page numbers.

The statement of financial performance and as disclosed in Note 14 to the financial
statements reflects a balance of Kshs.162,627 relating to other income. However,
the balance was not supported by documentary evidence.

The statement of changes in net assets, statement of cashflows, and Appendix 1 to
the financial statements have not been signed as required by the Public Sector
Accou nting Standard s Boa rd reporting template.

o

IV The statement of comparison of budget and actual amounts reflects total actual
revenue on comparable basis of Kshs.8,591,855 which is erroneous as the correct
balance is Kshs.8,909,029.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Unconfirmed Cash and Cash Equivalents Balance

The statement of financial position reflects cash and cash equivalents balance of
Kshs.317,175 as disclosed in Note 27 to the financial statements which comprises of
funds held in a current account held in a commercial bank. However, the balance was not
supported by a cash book, bank reconciliation statement and a board of survey report as
at 30 June, 2022.

Report ofthe Auditor-General on lt'lutituni Level 4 Hospitalfor the year ended 30 June, 2022 - County Government of Machakos
2



lnt e circumstances, the accuracy and fair statement of the cash and cash equivalents
bal nce of Kshs.317,175 as at 30 June, 2022 could not be confirmed

3 on-Disclosure of Employee Gosts Paid by the Gounty Government

Th statement of financial performance reflects employee costs of Kshs.132,200 for
cas als and contractual staff as disclosed in Note 16 to the financial statements. The
Ho pital also received services from medical staff employed and paid by the County
Ho ver, the expenditure was not disclosed in the financial statements and the payroll
wa

lnt e circumstances, the accuracy and completeness of employee costs of Kshs.132,200
co d not be confirmed

4 on-Disclosure of Property, Plant and Equipment

Th statement of financial position reflects Nil balance on property, plant and equipment
Ho ever, review of Hospital records and physical verification revealed various assets
tnc ding land, buildings, motor vehicles, furniture, computers and equipment which were
not isclosed in the financial statements. Further, the ownership documents for land were
not provided for audit

ln e circumstances, the accuracy, completeness and ownership of property, plant and
eq ipment balance could not be confirmed

Unsupported Budget Amounts

Th statement of comparison of budget and actual amounts reflects actual revenue and
EX enditure as the budgeted amounts. However, the amounts were not supported by an
ap roved budget

ln e circumstances, the accuracy and validity of the budget amounts in the statement of
co parison of budget and actual amounts could not be confirmed

Th audit was conducted in accordance with lnternational Standards of Supreme Audit
ln itutions (lSSA|s). I am independent of the Mutituni Level 4 Hospital Management in
AC ordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
re nsibilities in accordance with the ISSAI and in accordance with other ethical
re uirements applicable to performing audits of financial statements in Kenya. I believe
th the audit evidence I have obtained is sufficient and appropriate to provide a basis for
m

K Audit Matters

audit matters are those matters that, in my professional judgment, are of most
ificance in the audit of the financial statements. There were no key audit matters to

K
SI

re ort in the year under review

R PORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
SOURCES

nclusion
required by Article 229(6) of the Constitution, based on the audit procedures

R

c

p ormed, except for the matters described in the Basis for Conclusion on Lawfulness

rt ofthe Auditor-General on Mutituni Level 4 Hospital for the year ended J0 June, 2022 - County Government of Machakos
3
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not provided for audit.
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qualified opinion.



and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Late Submission of Financia! Statements

The financial statements for the financial year ended 30 June, 2022 were submitted for
audit on 3 May, 2023, seven (7) months after the statutory submission deadline. This was
contrary to Section 68(2)(k) of the Public Finance Management Act,2012 which requires
an Accounting Officer to prepare annual financial statements for each financial year within
three months after the end of the financial year.

ln the circumstances, Management was in breach of the law.

2. Lack of Statute Guiding Existence and Operations of the Hospital

ln the circumstances, the lawful existence of the Hospital could not be confirmed

3. Failure to Prepare Quarterly Revenue Reports

The statement of financial performance reflects an amount of Kshs.782,240 in relation to
the rendering of services - medical income as disclosed in Note 11 to the financial
statements. However, the Hospital did not provide evidence to show that the reports were
prepared and submitted the same to the County Treasury with a copy to the Auditor-
General. This was contrary to Regulation 6a(1) of the Public Finance Management
(County Governments) Regulations, 2015 which requires the Accounting Officer or
receiver of revenue or collector of revenue to prepare a quarterly report not later than the
1Sth day after the end of the quarter.

ln the circumstances, Management was in breach of the law.

4. Deficiencies in lmplementation of Universal Health Coverage

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit in April,2024 revealed
that the Hospital did not meet the requirements of Kenya Quality Model for Health Policy
Guidelines due to staff deficits by eighty-five (85) or 84% of the authorized establishment:

Report of the Auditor-General on Mutituni Level I Hospital for the year ended 30 June,2022 - County Government of Machakos
4

Review of laws relating to County Government entities revealed that there is no Act of
Parliament or of County Assembly regulating or guiding the establishment and operations
of health facilities in the Counties, despite the fact that health services, including, in
particular County health facilities and pharmacies are County Governments' functions
under Article 2(a) of Parl2 of the Constitution of Kenya , 2010.
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lna ition, the Hospital lacked the necessary equipment and machines outlined in the
r Policy Guidelines as detailed below:Heal

deficiencies contravene the First Schedule of Health Act, 2017 and imply that
a ng the highest attainable standard of health, which includes the right to health

rvices, including reproductive health care as required by Article 43(1) of the
tion of Kenya, 2010 may not be achieved

rcumstances, the Hospital will not be able to deliver on its mandate

5 re to Maintain Fixed Asset Register

ement of financial position reflects Nil balance on property, plant and equipment.
r, it was noted that the Hospital does not maintain fixed asset register to control
s. This was contrary to Regulation 136(1) of the Public Finance Management
Governments) Regulations, 2015 which states that the Accounting Officer shall
nsible for maintaining a register of assets under his or her control or possession
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Expired Medical Supplies

The statement of financial position reflects an inventories balance of Kshs.1 ,117,522 as
disclosed in Note 30 to the financial statements. Review of the store records on
pharmaceuticals and non-pharmaceuticals revealed that various drugs with an estimated
value of Kshs.49,956 had expired.

ln the circumstances, the effectiveness of internal controls on the management of
pharmaceuticals and non-pharmaceuticals could not be confirmed.

2. Lack of Hospital Management Board

The statement of financial performance reflects Nil amount for board expenses as
disclosed in Note 17 to the financial statements. However, the Board of Management that
is supposed to direct the Hospital in achieving its strategic objectives was not constituted.

ln the circumstances, the Hospital will not achieve its strategic objectives.

3. Lack of Risk Management Policy

During the year under review, the Hospitaldid not have a risk management policy in place.
This was contrary to Regulation 158 of the Public Finance Management (County
Governments) Regulations, 2015 that provides that the County Government entity shall
develop risk management strategies, which include fraud prevention mechanism; and a
system of risk management and internal control that builds robust business operations.

Report ofthe Auditor-Ceneral on Mutiluni Level I Hospilalfor lhe year ended 30 June, 2022 - County Government of Machakos
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as prescribed by the relevant laws. ln addition, there was no evidence to show that the
Hospital has ever evaluated its assets to ascertain the correct market values.

ln the circumstances, the existence of an effective mechanism to safeguard assets could
not be confirmed and Management was in breach of the regulations.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.



t e circumstances, the internal controls and risk management of the Hospital may not
e ctive

he udit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
re that I plan and perform the audit to obtain assurance about whether effective

o sses and systems of internal controls, risk management and overall governance
operating effectively, in all material respects. I believe that the audit evidence I have
ned is sufficient and appropriate to provide a basis for my conclusion.

S onsibilities of Management and the Board of Management

n gement is responsible for the preparation and fair presentation of these financial
S t ents in accordance with lnternational Public Sector Accounting Standards (Accrual

SI ) and for maintaining effective internal controls as Management determines is
n sary to enable the preparation of financial statements that are free from material

SS tement, whether due to fraud or error and for its assessment of the effectiveness
tn rnal controls, risk management and governance.

paring the financial statements, Management is responsible for assessing theln

n ement is aware of the intention to terminate the Hospital or to cease operations

n ement is also responsible for the submission of the financial statements to the
it r-General in accordance with the provisions of Section 47 of the Public Audit Act,
5

d ition to the responsibility for the preparation and presentation of the financial
ents described above, Management is also responsible for ensuring that the

p

t

t e

S

nce and risk management, and ensuring the adequacy and effectiveness of the
ro environment

-General's Responsibilities for the Audit

a it objectives are to obtain reasonable assurance about whether the financial
m nts as a whole are free from material misstatement, whether due to fraud or error,

d o sue an auditor's report that includes my opinion in accordance with the provisions
n 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

e 29(7) of the Constitution. Reasonable assurance is a high level of assurance, but
guarantee that an audit conducted in accordance with lSSAls will always detect
al misstatement and weakness when it exists. Misstatements can arise from fraud

vit s, financial transactions and information reflected in the financial statements are
pliance with the authorities which govern them, and that public resources are

ti in an effective way

h S charged with Governance are responsible for overseeing the Hospital's financial
g process, reviewing the effectiveness of how Management monitors compliance

it evant legislative and regulatory requirements, ensuring that effective processes
tems are in place to address key roles and responsibilities in relation to

r

S

a

te
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l's ability to continue to sustain its services, disclosing, as applicable, matters
to sustainability of services and using the applicable basis of accounting unless

is
a



ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non- compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Hospital's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,

Report ofthe Auditor-General on Mutituni Level 4 Hospilalfor the year ended 30 June, 2022 - County Government ofMachakos
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or error and are considered material if, individually or in the aggregate, they could.
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.



a

am required to draw attention in the auditor's report to the related disclosures in the
nancial statements or, if such disclosures are inadequate, to modify my opinion. My
onclusions are based on the audit evidence obtained up to the date of my audit
port. However, future events or conditions may cause the Hospital to cease to
ntinue to sustain its services

valuate the overall presentation, structure and content of the financial statements,
cluding the disclosures and whether the financial statements represent the
derlying transactions and events in a manner that achieves fair presentation

btain sufficient appropriate audit evidence regarding the financial information and
siness activities of the Hospital to express an opinion on the financial statements

rform such other procedures as I consider necessary in the circumstances

unicate with Management regarding, among other matters, the planned scope and
tn of the audit and significant audit findings, including any significant deficiencies in

er al controls that are identified during the audit

ls provide Management with a statement that I have complied with relevant ethical
UI ents regarding independence and communicate with them all relationships and
er atters that may reasonably be thought to bear on my independence and where
ti ble, related safeguards

, CBS
R-G NERAL

e,2024

I

ti
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Mutituni Level I Hospital (Machakos County
Annual Rqort and Finonciol Statemcntsfor

Goverament)
The Year Ended 3F Jane 2022
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xm. Statement of Financial perforrance for The year Ended 30 June 2022
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1 Hospital (Machakos Counly Govennunt)
and Financial SlotemenB The Yeor Ended 3tr June 2022

out on pages 29 to 69form an integral part ofthe Annual Financial

s financial statements were approved by the management on
is behalf by:

u tisya

)

Head of Finance
ICPAKNo:

Boice Kitavi
Medicrl Superintendent

The
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Mutiluni Level 1 Hospirol ( Mochakos Coungt Gov*nment)
Annual Reporl and Finoncial Statementsfor The Yeor Ended 3F June 2022

XIV. Statement of Financial Position as of 30* Jane2022

Assets

Current assets

02't 3t7,t75Cash and cash equivalenls

0Receivables from exchange transactions 28

29
Receivables from non-exchange
transactions

30 1,117,522Inventories

0Total Current Assets 1,434,697

Non-current essets

0Property, plan! and equipment 3l
32 0Intangible assets

0Investment property 33

0Totrl Non-current Assets

0Totel assets 1,434,697

Liabilities
Current liabilities
Trade and other payables 34 0

0 0
Refundable dcposis fmm
customers/Patients

35

0 0Provisions 36

Finance lease obligation 37 0

0 0Current portion of deferred urcome 38

0Current portion of borrowings 39 0

0Total Current Liabilities
Non-cu rrent liabilities

0Provisions

37 0Non-Current Finance lease obligation

0Non-Currcnt portion of deferred income 38

39 0Non - Current portion of borrowings

0Service concession liability

0Total Non-current liabilities
0Total Liabilities

Net essets

0Revaluation reserve

317,175 0Accumulated surplus/Defi cit

I

I

II

II

II

22

Description
Notes

2020n[
Kshs

2021n2

Kshs

0

0

0

40

36



1,1t7,522 0Fund

01,434,697
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n
ni Level 1 Hospilol ( Mochokos Coungr Government)

and Financial Stolementsfor The Yeor Ended i(P June 2022

set out on pages 29 to 69 form an integral port of the Annual Financial Statements.)

on its behalf by

J.J
Seth Mutisya
Head of Finance
ICPAKNo:

Boice Kitavi
Medical Superintendent

Stetement of Changes in Net Asset for The Year Ended 30 June 2022

23

(The

The
and

's financial statements were approved by the Management on

Net Assets end Liebilities

surplus/
TotalRcvalurtion

rescrve
Accumulated Crpital

Fund



Matituni Level I Hospitol ( Machakos Coungt Government)
Annuol Report and Finoncial Slatemcntsfor The Yeor Ended ilF June 2022

As et July l,2O2O

Revaluation gain

SrxphM(deficit) for the year

CapitaUDevelopment grants

As at Junc 30, 2021 .A -A n- A
( (

At July l,2021 -\
Revaluation gain

Surplus(deficit) for the year 317,175 317,175

Capital,iDevelopment graots 1,117.522 l,lt7 ,522

At June tO,2O22 3t7,175 1,t17,522 1,434,697

-:fI,:-L[]I
-

f'I

(The notes set out on pages 29 to 69folm an integral part of the Annual Financial Statements.)

The Hospital's financial statements were approved by the Management on
and sigred on its behalf by

Mutisya Boice Kitevi
Medical SuperintendentHead of Finance

ICPAK No:

24
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uni Level 1 Hospilal ( Mochokos Counly Governmenl)
and Financial StalemenEfor The Yeor Ended 3F June 2022

Statement of Cash Flows for The Year Ended 30 June 2022
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r."t
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I

from donors and development
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0
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at c,
:tivitI
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40 317,175 0
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se of property, plant, equipment, &
ble assets

0
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0
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)ayrle ncnt of borrowings 0
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Mutituni Level 1 Hospital ( Machokos Coungt Government)
Annual ReporT ond Financial Stotemen8for The Year Ended 30' .Iune 2022

Capital grants received

The notes set out on pages 29 to 69 form an integral part ofthe Annual Financial Statements.

The Hospital's financial statements were approved by the management on
and signed on its behalfby:

Seth Mutisya
Head of Finance
ICPAKNo:

Boice Kitavi
Med ical Superintendent

XYII. Statement Of Comparison of Budget and Actual Amounts For The Year Ended 30
Jtne2O22

0
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,,i LMu l4 Hospital (Machakos County Government)
Annu Re. rt and Financial Statementsfor The Year Ended 3A'June 2022

Fin est rncome

Th set out on pages 29 to 69 form an integral part ofthe Annual Financial Statements

Th
st

'ital's financial statements were approved by the Management on
its behalf by:

tlo,l...

Seth Mufisya
Head of Finance
ICPAKNo:

Boice Kitavi
Medical Superintendent

rcd / in

Othe 'Gcell rts (speciff) 162,627.80 162,627.80 100

NFII]

Tota I incot nc
8,909,029.

80
8,909,029.80 8,591,855.00 317,r75.00 96.4

Expr )n$es

Mcd ical/Cl nical costs
7,513,522

00
7,513,522.00 100

Ernp lolee r osts 132,200.00 132,200,o0 132,200.00

Rcm unera[ on of directors 0

Repi unl anl I maintenance 243,544.00 243,544.00 243,544.00 100

Grar Lts and subsidies

Gen :ra! ex )enses
702,589.00

682,956.00

Fina nce co ;ts

Refi rnds

Inve ntoricr

Tot rl cxpr nditure 8,591,855.00 8,591,855.00

Sur plus f< r the period 317,174.EO

Hos
edo

not

IT

rrI III

II I

27

il

and

ffi

t62,627.80

'7,513,522.O0

100

0

682,956.00 100

0

0

0

8'59r,855.
00

100

3.6



Mutituni Level 4 Hospital (Machakos County Government)
Annual Report and Financial Ststentents for The Year Ended 3A^ June 2022

XVIII. Notes To the Financial Statements

1. General Infornration

2. Statement Of Compliance And Basis Of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant, and equipment, marketable securities and

financial instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial staternents in

conformity with lnternational Public Sector Accounting Standards (IPSAS) allows the use of

estimates and assumptions. It also requires management to exercise judgement in the process of

applying lhe entity's accounting policies. The areas involving a higher degree of judgment or

complexity, or where assumptions and estimates are signif,icant to the financial siatements, are

disclosed in Note xx .The financial statements have been prepared and prcsented in Kenya

Shillings, which is the functional and reporting currency of the entity.

The financial statements have been prepared in accordance with the PFM Act, and (include any

other applicable legislation). and Intemational Public Sector Accounting Standards (IPSAS). The

accounting policies adopted have been consistently applied to all thc years presented.

Adoption of New and Revised Standards3

28

Mutituni Level 4 entity is established by and derives its authority and accountability from Gazette

Notice Number No. and County Government Act no. 17 of 2012. The entity is wholly owned by the

Govemment of Kenya and is domiciled in Kenya. The entity's principal activity is rendering medical

services to the public.



nu
(Machakos County

d ancial Slatements
Government)
The Year Ended 30" fune 2022

the application date of standards from l" January 2022 owing to Covid 19. This

de entities with time to effectively apply the standards. The defenal was set for l"

29

I
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Mutituni Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statentents for The Year Ended 3A^ June 2022

Notes to the Financial Statements (Continued)

i. New and amended standards and interpretations in issue but not yet effective in the year

ended30 June2022.

IPSAS 4I:

Financial

Instruments

Applicable: l" January 2023:

The objective of IPSAS 4l is to establish principles for the financial reporting of

financial assets and liabilities that will present relevant and useful information to

users of financial statements for their assessment of the amounts, timing and

uncertainty of an Entity's future cash flows.

IPSAS 41 provides users of financial statements with more useful information than

IPSAS 29,bY:

. Applying a single classifrcation and measurement model for financial

assets that considers the characteristics of the asset's cash flows and the

objective for which the asset is held;

. Applying a single forward-looking expected credit loss model that ls

applicable to all financial instruments subject to impairment testing; and

. Applying an improved hedge accounting model that broadens the hedging

arrangements in scope of the guidance. The model develops a strong link

between an Entity's risk management sh'ategies and the accounting

heatment for instruments held as part of the risk managem€nt skategy.

(State the intpact of the standurd to the Entity if relevant)

IPSAS 42:

Social Benefits

Applicable: lo January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a reporting Entity

provides in its financial statements about social benefits. The information provided

should help users of the financial statements and general-purpose financial reports

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes; and

assess:

30

I etcctivc date and inrpact:



Mu L 'l 4 Hospital (Machakos County Government)
Annu rt and Fhtancial Statentents l)r The Year Ended 3A' Jane 2022I

(c) The impact of such social benefits provided on the Entity's financial

performance, financial position and cash flows.

(State the impact of the startdard to the Entity drelevant)

S

lTt
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Fi

lns

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the components

of borrowing costs which were inadvertently omitted when IPSAS 4l was

issued.

b) Arnendments to IPSAS 30, regarding illustrative examples on hedging and

credit risk which were inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omitted when

IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classiffing financial

instruments on initial adoption of accrual basis IPSAS which were inadvertently

omitted when IPSAS 4l was issued.

(State the impact of the stondard to the Entity if relevant)

Other

impro

to IPS S

c

Applicable 1" January 2023

o IPSAS 22 Disclosure of Financial Information about the General Government

Secton

Amendments to refer to the latest System of National Accounts (SNA 2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer defined in

IPSAS.

. IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now superseded

by IPSAS 41 which is applicable from l"' Jamtary 2023.

Stqte the impact of the standard to the Entity if relevant

3 Applicable I" Jatuary 2025

The standard sets out the principles for the recognition, measurement, presentation,

and disclosure ofleases. The objective is to ensure that lessees and lessors provide

relwant information in a manner that faithfully represents those transactions. This

3l

to

II

IPSAS



Mutituni Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statementsfor The Year Ended 3A' June 2022

information gives a basis for users of financial statements to assess the effect that

leases have on the financial position, financial performance and cashflows of an

Entity.

The new standard requires entities to recognise, measure and present information

on right ofuse assets and lease liabilities.

State the impact of the standard lo the Entity if relevant

IPSAS 44: Non-

Current Assets

Held for Sale

and

Discontinued

Operations

Applicable I"' January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the

lower of carrying amount and fair value less costs to sell and the depreciation od

such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of discontinued

operations to be presented separately in the statement of financial performance.

State the impact of the standard to tlrc Entity if relevant

Early adoption of standards

The entity did not early - adopt any new or amended standards in the year xx,/xx

4. Summary Of Signilicant Accounting Policies
a) Revenue recognition

i) Revenue from non+xchange transactions

Transfers from other Government entities

Revenues from non-exchange transactions with other government entities are measured at fair value

and recognized on obtaining control ofthe asset (cash, goods, services, and property) ifthe transfer is

fi'ee fiom conditions and it is probable that the economic benefits or service potential related to thc

asset will flow to the entity and can be measured reliably.

32
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Nol, Fin an cial S tate m e nts ( C o ntinu e d)

m exchange transactions
f services

cognizes revenue from rendering of services by reference to the stage ofcompletion when

of the transaction can be estimated reliably. The stage of completion is measured by

labour hours incurred to date as a percentage of total estimated labour hours. Where the

contr me cannot be measured reliably, revenue is recognized only to the extent that the expenses

coverable

Sale

Reve the sale of goods is recognized when the significant risks and rewards of ownership have

d to the buyer, usually on deliverybeen

of th and when the amount of revenue can be measured reliably, and it is probable that the

ccon ts or service potential associatcd with the transaction will flow to the entity.

Inte me

Int e is accrued using the effective yield method. The effective yield discounts estimated

fuhl'e eipts through the expected life of the financial asset to that asset's net carrying amount

The pplies this yield to the principal outstanding to determine interest income for each period

Divid

Divi similar diskibutions must be recognized when the shareholder's or the entity's right to

ents is established.

come

Renta zrising from operating leases on investment properties is accounted for on a straight-line

basis

JJ

I

rn

lease tenns and included in revenue.

ls
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Annual Report and Financial Statements for The Year Ended 3A^ June 2022

Notes to the Financial Statements (Continued)

b) Budget information
The original budget for FY 2021/2022 was approved by Board on x,rw)r. Subsequent revisions or

additional appropriations were made to the approved budget in accordance with specific approvals from

the appropriate authorities. The additional appropriations are added to the original budget by the entity

upon receiving the respective approvals in order to conclude the final budget. Accordingly, the entity

recorded additional appropriations ofxm on the FY xxx budget following the Board's approval. The

entity's budget is prepared on a different basis to the actual income and expenditure disclosed in the

financial statements. The financial statements are prepared on accrual basis using a classification based on

the nature of expenses in the statement of financial performance, whereas the budget is prepared on a cash

basis. The amounts in the financial statements were recast from the accrual basis to the cash basis and

reclassified by presentation to be on t}re same basis as the approved budget.

A comparison of budget and actual amounts, prepared on a comparable basis to the approved budget, is

then presented in the statement of comparison of budget and actual amounts. tn addition to the Basis

difference, adjustments to amounts in the financial statements are also made for differences in the formats

and classification schemes adopted for the presentation of the furancial statements and the approved

budget. A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actuals as per the statement of financial performance

has been presented under section xrx ofthese financial statements.

34
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No Financial Statements (Continued)

)
Sal

es

alue Added Tax

Exp d assets are recognized net of the amount of sales tax, except

tlo

the sales tax incurred on a purchase of assets or services is not recoverable from the

n authority, in which case, the sales tax is recognized as part ofthe cost of acquisition of

et or as parl of the expense item, as applicable.s

lnves

Inves perty acquired through a non-exchange transaction is measured at its fair value at the date

Subsequent to initial recognition, investment properties are measured using the cost modelof acq

and ciated over a period of .ur years. Investment properties are derecognized either when they

have b of or when the investment property is pennanently withdrawn from use and no future

cco11() efit or service potential is expected from its disposal. The difference between the net

dispos ds and the carrying amount of the asset is recognized in the surplus or deficit in the period

ofde- ion. Transfers are made to or from investment property only when there is a change in usc

, plant and equipment

lant and equipment are stated at cost less accumulated depreciation and impairment losses.

expenditure that is directly aturbutable to the acquisition of the items. When significant

parts o , plant and equipment are required to be replaced at intervals, the entity rccognizes such

parts

as indi sets with specifrc useful lives and depreciates them accordingly. Likewise, when a major

lnspec orTn ed, its cost is recognized in the canying amount of the plant and equipment as a

repla the recognition criteria are satisfied. All other repair and rnaintenance costs are recognized

receivables and payables are stated with the amount of sales tax included. The net amount

les tax recoverable from, or payable to, the taxation authoriry is included as part of

ivables or payables in the statement of financial position

tment property

perties are measured initially at cost, including transaction costs. The carrying amount

lacemsnt cost of components of an existing investment properry at the time that cost is

e recognition criteria are met and excludes the costs of day-to-day maintenance of an

crty

deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil or

deration the asset is initially measured at its fair value.nomln
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Notes to the Financial Staternents (Continued)

f)Leases

Finance leases are leases that ffansfer substantially the entire risks and benefits incidental to ownership of

the leased item to the Entity. Assets held under a fraance lease are capitalized at the commencement of ttre

lease at the fair value of the leased property or, if lower, at the present value of the future minimum lease

payments. The Entity also recognizes the associated lease liability at the inception of the lease. The

liability recognized is measured as the present value of the future minimum lease payments at initial

recognition.

Subsequent to initial recognition, lease paynents are apportioned between finance charges and reduction

of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.

Finance charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the usefirl life of the asset. However, if there is no

reasonable certainty that the Entity will obtain ownership of the asset by the end of the lease term, the

asset is depreciated over ttre shorter of the estimated useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to

ownership of the leased item to the Entity. Operating lease payments are recognized as an operating

expense in surplus or deficit on a straight-line basis over the lease term.

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible asscts

acquired in a non-exchange transaction is their fair value at the

date of the exchange. Following initial recognition, intangible assets are carried at cost less any

accumulated amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in surplus or

deficit in the period in which the expenditure is incurred. The usefirl life of the intangible assets is

assessed as either finite or indefinite
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h)

Financial Statentents (Continued)

h and development costs

expenses research costs as incurred. Development costs on an individual project are

intangible assets when the Entiry can demonstrate

chnical feasibility of completing the asset so t}rat the asset will be available for use or sale

tion to complete and its ability to use or sell the asset

set will generate future economic benefits or service potential

lability of resources to complete the asset

ility to measure reliably the expenditure during development.

Follo tial recognition of an asset, the asset is carried at cost less any accurnulated amortization

and

and is available for use . It is amortized over the period of expected future beneht. During the

ted impairment losses. Amortization of the asset begins when development is complete

peno elopment, the asset is tested for impairment annually with any impairment losses

reco ediately in surplus or deficit

i) I instruments

Finan ets

Ini ition and measurement

F within the scope of IPSAS 29 Financial Instruments: Recogrrition and Measurement are

classi financial assets at fair value through surplus or deficit, loans and receivables, held-to-

strnents

ora or-sale financial assets, as appropriate. The Entity determines the classification of its

financ ts at initial recognition

Loan eiyables

Loans ivablcs are non-derivative financial assets with fixed or determinable payments that are

an active rnarket. After initial tneasurement, such financial assets are subsequentlynot q

meas mortized cost using the effective interest method, less impairment. Amortized cost is

calcul

The

reco

matu

lll

taking into account any discount or premium on acquisition and fees or costs that are an

f the effective interest rate. Losses arising from impairment are recognized in the surplus

at

lt.
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Mutituni Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 3A^ June 2022

Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value

through surplus or deficit or loans and borrowings, as appropriate. The Entity determines the

classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair valuc and, in the case of loans and borrowings,

plus directly attributable transaction costs.

38

Notes to the Financial Statements (Continued)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified

as held to maturity when the Entity has the positive

intention and ability to hold it to mahrity. After initial measurement, held-to-matruity investrnents are

measured at amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs that are an

integral part of the effective interest rate . The losses arising from impairment are recognized in surplus

or deficit.

Impairment of financial assets

The Entiry assesses at each reporting date whether there is objective evidence that a financial asset or

an entity of financial assets is impaired. A financial asset or an entity of financial assets is deemed to be

impaired if, and only if, there is objective evidence of impairment as a result of one or more events that

have occurred after the initial recognition ofthe asset (an incurred'loss event') and that loss event has

an impact on the estimated futue cash flows of the finaucial asset or the entity of financial assets that

can be reliably estimated. Evidence of impairment may include the following indicators:

P The debtors or an entity of debtors are experiencing significant financial difficulty

D Default or delinquency in interest or principal payments

) The probability that debtors will enter bankruptcy or otler financial reorganization

) Observable data indicates a measurable decrease in estimated future cash flows (e.g. changes in

,urears or economic conditions that conelate with defaults)

Financial liabilities
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Financial Statements (Continued)

borrowing

recognition, interest-bearing loans and borrowings are subsequently measured at amortized

effective interest method. Gains and losses are recognized in surplus or deficit when the

derecognized as well as through the effective interest method amortization process

ost is calculated by taking into account any discount or premium on acquisition and fees or

tories

measured at cost upon initial recognition. To the extent that inventory was received through

e transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at

ulsltron

terials: purchase cost using the weighted average cost rnethod

goods and work in progress: cost of direct materials and labour, and a proportion of
g overheads based on the normal operating capacity, but excluding borrowing costs

initial recognition, inventory is measured at the lower cost and net realizable value

the extent that a class of inventory is distributed or deployed at no charge or for a nominal

class of inventory is measured at the lower cost and the current replacement cost.Net

lue is the estimated selling price in the ordinary course of operations, less the estimated

pletion and the estimated costs necessary to make the sale, exchange, or distribution

recognized as an expense when deployed for utilization or consulnption in the ordinary

tions of the Entity.
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Provi recognized when the Entity has a present obligation (legal or constructive) as a result ofa
past

will b to settle the obligation and a reliable estimate can be made of the amount of the

obli

Where tity expects some or all of a provision to be reimbursed, for example, under an insurance

contra imbrusemeut is recognized as a separate asset only when the reimbursement is virhrally
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Notes to the Financial Statements (Continued)

The expense relating to any provision is presented in the statement of financial performance net of any

reimbursement.

Contingent liabilities

The Entity does not rocognize a contingent liability, but discloses details of any contingencies in the

notes to the financial statements, unless the possibility of an outflow of resources ernbodying economic

benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future events not

wholly within the control of the Entity in the notes to the financial statements. Contingent assets are

assessed continually to ensure that developments are appropriately reflected in the financial statements.

If it has become virtually certain that an inflow of economic benefits or service potential will arise and

the asset's value can be measured reliably, the asset and the related revenue are recognized in the

financial statements of the period in which the change occurs.

k) Neture and purpose of reseryes

The Entity creates and maintains reserves in terms of specific requirements. (Entity to state the

reserves maintained and appropriate policies adopted.)

l) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects ofchanges

in accounting policy are applied prospectively ifretrospective application is impractical.

m) Employee benefits

Retirement benelit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution plans are

post-employment benefit plans under which an entity pays fixed contributions into a separate entity (a

fund), and will have no legal or constructive obligation to pay further contributions if the fund does not

hold sufficient assets to pay all employee benefits relating to employee service in the

current and prior periods. The contributions to fund obligations for the payment of retirement benefits

are charged against income in the year in which they become payable. Defined benefit plans are post-

employrnent benefit plans othcr than defined-contribution plans. The defined benefit funds are

actuarially valued tri-annually on the projected unit credit method basis. Defrcits identified are recovered

through lump-sum payments or increased future contributions on a proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-eurployment benefit obligation.
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Financial Statements (Continued)

ign currency transactions

s in foreign currencies are initially accounted for at the ruling rate of exchange on the date of

thc on. Trade creditors or debtors denominated in foreign crurency are reported at the statement

position reporling date by applying the exchange rate on that date. Exchange differences

n)

Tran

borr

and

Furt

p)

The

of th

has

const

ansl the settlement ofcreditors, or from the reporting ofcreditors at rates different from those at

whic ere initially recorded during the period, are recognized as income or expenses in the period

lnw

o) ng costs

Bo osts are capitalized against qualifuing assets as part of property, plant and equipment.Such

osts are capitalized over the period during which the asset is being acquired or constructed

gs have been incurred. Capitalization ceases when construction of the asset is complete

wing costs are charged to the statement of financial performance

ted parties

ards a related party as a person or an entity with the ability to exert control individually or

Joln exercise significant influence over the Entity, or vice versa. Members of key management

as related parties and comprise the directors, the CEO/principal and senior managers.

ce concession arrangements

alyses all aspects of service concession arrangements that it enters into in detetmining the

appr accounting treatrnent and disclosure requirements. In particular, where a private party

cont asset to the arrangement, the Entity recognizes that asset when, and only when, it controls

or re the services. The operator rnust provide together with the asset, to whom it must provide

t what price. In the case of assets other than 'whole-of-life' assets, it controls, throughthem,

own eficial entitlement or otherwise - any significant residual interest in the asset at the end

ement. Any assets so recognized are measured at t}leir fair value. To the extent that an asset

ognized, the Entity also recognizes a coresponding liabilify, adjusted by a cash

paid or leceived
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Notes to the Financial Statements (Continued)

r) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily convertible

to known ,mounts of cash and are subject to insignificant risk of changes in value. Bank account

balances include amounts held at the Central Bank of Kenya and at various commercial banks at the end

of the financial year. For the purposes of these financial statements, cash and cash equivalents also

include short term cash imprests and advances to authorised public officers and/or institutions which

were not surrendered or accounted for at the end of the financial year.

s) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured

to conform to the required changes in presentation.

t) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the financial

statements for the year ended June 30,2022.

5. Significant Judgments and Sources of Estimation Uncertainty
The preparation of the Entity's financial statements in conformity with IPSAS requires management to

make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,

assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.

However, uncertainty about these assumptions and estimates could result in outcomes that require a

material adjustrnent to the carrying amount of the asset or liability affected in future periods.

Estimates and assumptions

The key assumptions conceming the future and other key sources of estimation uncertainty at the

reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Entity based its

assur[ptions and estimates on parameterc available when the consolidated financial statements were

prepared. However, existing circumstances and assumptions about future developrnents may change due

to market changes or circumstances arising beyond the control of the Entity. Such changes are reflected

in the assrrmptions when they occur.( IPSAS 1.140)
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Financial Statements (Continued)

lives and residual values

eful lives and residual values of assets are assessed using the following indicators to inform

I furure uso and valuc from disposal:

condition of the asset based on the assessment of experts employed by the Entity.

nature of the asset, its susceptibility and adaptability to changes in technology and

cesses

ailability of funding to replace the asset.

ges in the rnarket in relation to the asset

Pro

Pr raised and management determined an estimate based on the information available

Addi sclosure of these estimates of provisions is included in Note xxx

Provi measured at the management's best estimate of the expenditure required to settle the

obli the reporting date and are discounted to prcscnt valuc where the effect is material

(Inc

stoc

'ons applicable for vour organisation e.g provision for bad debts, provisions of obsolete

management es timates these provisions)
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6. Transfers From The County Government

Kshs Kshs

Operational Grant 1,000,000.00 0

Level 5 Grants 0

Other Grants 0

1,000,000.00 0

Conditional Grants

User Fee Forgone 0

Transforming Health Services For Universal Care Project
(rHUqP) 0

DANIDA 0

Wards Development Grant 0

Paediatric Block Grant 0

0

Laboratory Grant 0

Total Government Grants And Subsidies 1,000,000.00 0
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Unconditional Grants

Administration Block Grant
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Financial Statements (Contiuued)

et's from The Coun Government

(Ens the amount recorded above as having been received from the County fulty reconciles to the
am by the amount recorded as transferred by the county. An acknowledgement
no should be raised in favour of the sending County Government. The cletails of the

n have been included under appendix xxx).
7. I Contributions from The CounQr Government

(Thes e Payments nlade directly by the County Governments for staff salaries and medical
drtgs.
8.G

hould be recorded both as income and expense for completeness offinancial statements)
Donors and Development Partners
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Notes to the Financial Statements (Continued)

8 (a) Grants from donors and development partners (Classification)

9. Transfers From Other Government Entities

10. Public Contributions and Donations

(Provide brief explanation for this revenue)

Donore.g., DANIDA 0 0 0 0 0

JICA 0 0 0 0 0

World Bank 0 0 0 0 0

Total 0 0 0 0 0

EIg@@rur-

Transfer from National Government (Ministry of Health) 0

Transfer from xxx National Hospital 0 0

Transfer from xxx Instiflrte 0 0

Total Transfers 0 0

rr(fit-IrFril-

Public donations

KShs
0

Donations from local leadership 0 0

Donations from religious institutions 0

Donations from other international organisations and individuals 0

Other donations(spe c ifi) 0 0

Donations in kind-amortised 0 0

Total donations and sponsorships 0 0
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Financial Statements (Continued)

l0 nciliations of amortised grants

11. g of Services-Medical Service Income

ices fee relates to olher charges nol listed above)

th

Balar cr unlnent at beginning ofyear 0
Curre 1t yeaf receipts 0

Amor ;1S :d {d transferred to revenue 0
Cond fi rnslo be met - remain tiabilities 0 0

I

Int

ra(Pharn euti ;als 0

rrnaNonJ ,h ceuticals 0

r.t(Labor ry 0

Radio of v 0

)c(Orthol .tc a nd Trauma Technology 0

Theat e

:ntAccidr and Emergency Service

Anestl rcs iaS )rvlcc 0

Ear Nr rSe alt( Throat service 0

Nutriti lCC 0

Cancer cl Intfl scrvlce 0

Dental se llc )s 0

Repror u tive health 0

Paedia rl ss( :vlccs 0

honFarewr ll e serylccs 0

noOther r lica servlces llrcome 782,240.00 0

evTotal r enu l from the rendering of services 182,240.00 0
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Notes to the Financial Statements (Continued)

12. Revenue From Rent of Facilities

(Provide brief explanation for this revenue)

13. Finance /Interest fncome

(Provide bief explanation for this reverue)
14. Other Income

(NB: AII income should be classtfied as Jar as possible in the relevant classes and other income should be
used to recogttise income not elsewhere classified).

Residential property 0 0

Commercial property 0 0

Total Revenue from rent of facilities 0 0

Cash investments and fixed deposits 0 0

Interest income from short- term/ current deposits 0 0

Interest income from Treasury Bills 0 0

Interest incorne from Treasury Bonds 0

Interest from outstanding debtors 0

Total linance income 0 0

Insurance recoverics
Kshs

0

Income from sale of tender 0

Services concession incorne 0

Sale of goods (watcr, publications,

containers etc) 0

Balance b/f t62,627.80
Totel other income 162,627.80 0

48

Description 2020121

Kshs

202u22

Description 202u22 2020t2t

KShs KShs

Description 202U22 2020121

KShs KShs

0

0
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Flnancial Statements (Conlinued)

Clinical Costs

(oth al/clinical related costs refers to all other costs it:olved in management of the patients
direc nalysed above.)

16. E e Costs

(bci ution relates to expenses incurred by the employer towards social welfare of Employees)

th

c

Dent ilr rostl materials 0

ralLabo rry [hemicals and reagents 0

Publi t calfr activities 0

Food ar d dtion 298,046.00 0

rfilUnifi ,, .$thing, and lirren

Non- Ph rrdceutical supplies 123,509.00 0

Heah hi :folnation stationery 0

Reprr rd ,cti+ health materials 0

tr)Sanit an{cleansing Materials 97,403.00 0

asltrrcl : ofly{edicat gases 0

X-Ra v/l ud$logy supplies 0

Othet
drugs

m edifi related clinical costs (Emergency medical
30,402.00 0

Totel P ryr{ents 549,360

In kir dt )onfibutions ftom the Counry Govemment 6,964,162 0

Total m edi{aU ctinical costs 7,513,522.00 0

3stSalari wales, and allowances 132.200.00 0

Contr bu !t9+ a pension schemes 0

Scrvi< el ratrlty 0

miPcrfot rydgla other bonuses 0

neStaff r lical cxpenses and Insurance cover 0

rxGroul rsdat accident insurance and WIBA 0

Social ntrilution 0

Othcr cn pldee costs (specify) 0

Empl, )yt c{sts 132,200.00 0

c

I

rti otDesc 202U22 202012t

Descr

Kshs Kshs

0

202u22 2020t21

Kshs Kshs
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Notes to the Financial Statements (Continued)

17. Board of Management Expenses

18. Depreciation And Amortization Expense

19. Repairs And Maintenance

Chairman's Honoraria 0

Sitting allowance 0

Mileage 0

Insurance expenses 0

Induction and traini 0

0

Airtime allowances 0

Total 0

Properry, plant and equipment 0 0

Intangiblc assets 0 0

Investment property carried at cost 0 0

Total depreciation and amortization 0 0

-fiJflfiI/-fiFfi7,,-

Property- Buildings 240,544.00 0

ulMedical pment 0

Offi ce equipment 0

Fumiture and fittings 0

Computers and accessorics 0

Motor vchicle expenses 3.000.00 0

Maintenance of civil works 0

Total repairs and maintenance 243,5U.00 0
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Financial Statem e n ts (Co ntinu ed)

20. And Subsidies

21. Expenses

n

Coul tlu nih 0 0

Educr Itit ritiatives and programs 0 0
Free/ su lsl ( ed medical camp 0 0

Disab I Ii yp 'ograms 0 0
iUUFree r cer screenlng 0

anttOther cl 0 0
TotaI gt anl and subsidies 0 0

tn'
:ral

Advet t ng rnd ublicity cxpenses 0
cI 150,000.00

es 0
Waste IT rnal ernent cx cnscs 0
Insect clt lcs I rodcnticides 13,250.00 0
Audit !et s 0

rgelhaBank r 39,633.00 0
cnConfer )es md delegations 0
tatConsu rcy ees 0
rtCContra dse rylces 0
p( nsctFuel er 2t5,370.00 0

Insurar cg 0
Resear :h md development expenses 0

ln1Travel lac ;ommodation allowance 88,600.00 0
)ns(xpLegal r S 0

Licensr rs nd rcrmlLs

Courier a dp lstal services

a rds tioncry 59,302.00 0
Office 

1
eral 68,984,00

Hire ch ul ES 0

Rent le lses 0
WEter a nd seu erage costs 0

Skills d, )v( lopr nent levies 0
, audTelep ne mobile phone services 67,450.00 0

Intemet lenl es 0

5l

It

Descl :l0n 202u22

n

2020t21202u22
KShs KShs

development and social work

0

an4 subsidies (s p e c tfy)

2020t2t

Kshs Kshs

Caterilr

I

0

0
Printinl

H;d
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Subscriptions to professional bodies 0
Subscriptions to newspapers periodical,

magazines, and gazefte notices

Library books/Materials 0
Parking charges 0

Total General Expenses 702,589.00 0

Staff training and development

22. Finance Costs

24. Unrealized Gain On Fair Value Investments

Borrowings (amortized cost) * 0

Finance leases (amortized cost ) 0 0

0 0

Interest on loans from commercial banks 0 0

0 0

-(,(fit-Ii€iil

Propcrty, plant, and equipment 0 0
Intangible assets 0 0
Other assets not capitalised (specifi) 0 0
Total gain on sale of assets 0 0

Investments at fair value 0 0

Total gain 0 0

52

0

(Borrowing costs that relate to interest expense on acquisition of non- currenl assets and do nol qualify for
Capitalisation as per IPSAS 5: on borrowing costs should be included under this note.)

23. Gain/Loss On Disposal Of Non-Current Assets

0

Description 202,/22 202012t

0

Interest on Bank overdrafts/Guarantees

Total finance costs

Description 202u22 2020t21

KShs KShs

Description 202u22 2020t21

KShs KShs
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15.

Flnancial Statentehts (Continued)

Services Contracts Gains /Losses

26. I ent Loss

27. C d Cash Equivalents

hould agree u'ith the closing and opening balances as tncluded in the statement of cash
low0

Coml Ire ive care contracts with NHIFLq 0 0

Non- C ( ensive contracts care with NHIF 0 0

Linda N Programa 0 0

Waiv )rs anf Exemptions 0 0

Total G rin[-,oss 0

rnt, and equipment 0 0

isets 0 0

Total rment loss 0 0

u ts 0 0

lolir slf,s 0

mln s s accounts 0

cEll m 0 0

m )- Mobile moneyre 0

ftiYat d cash equivalentsb 3t7,174.80 0 0

IilH,ilI MHil-nnt-

EI
]lll!
E

@
E@

I
&i
E
tr
tr

@

H I IilffiTil

@@
@@@@@ilE@@@@
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?

F

2112U22 2020/21Descl IOn

(The

to

KShs KShs

0

2021122 2020t2rDesci

KShs KShs

Kshs Kshs Kshs.

317,1'74.80

0

0

0



Mutituni Level 4 Hospital (Machakos County Government)
Annual Report and Filruncial Statements for The Year Ended 30" Jane 2022

Notes to the Financial Statements (Continued)

27 a . Detailed Anal is of Cash and Cash E

28. Receivables From Exchange Transactions

uivalents

a) Current account

Kenya Commercial bank 317,174.80 0

0

Sub- total 317,174.80 0

b) On - call deposits

Kenya Cornmercial bank 0

Equity Bank - etc 0 0

Sub- total 0 0

c) Fixed deposits account

Bank Name 0 0

Sub- total 0 0

0 0

cash in hand 0 0

eyMobile money- Mpesa, Airtel mon 0 0

Sub- total 0

Grand total 317,r74.80 0

-r'TIIFffi

Medical services receivables 0

Rent receivables 0 0

Other exchange debtors 0

(0) 0( )
Total receivables 0 0

Financial institution Account
numbcr Kshs Kshs

I108233393

d) Others(specilil

0

Description 202U22

KShs

2020121

KShs

0

0

Less: impairment allowance

54
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F lnan cial S tatem en ts (C ont i nu ed)

t9. bles From Non-Exchange Transactions

donor funds refer to funds expected where conditions for disbursements have been net by the
the reporling date)rectp

30. I

3l

s

the Financial Statements (Continued)

, Plant and Equipment

Trans rm the County Govemment 0

Undir br rse I donor funds 0 0

Other d bto :s (non -exc hange trans actions) 0

inLess pal ment allowance 0( ) 0( )
Total 0 0

I

a

,b

m

v nto

rset
ast

I
ruti al supplies 1,117,522 0

mcrMaint supplies 0 0

Food r ul plir s 0 0

anLinen lcl rthing supplies 0

Cleani nl ma lerials supplies 0 0

,uplGencr rl ,lies 0 0

vrsLess:1 ou for impairment of stocks 0( ) 0( )
Total 1,117,522 0

o esl

I'rr

I ^- rrurturta 
I

( o t

A t Jul r 2020 0 0 0 0 0

A d( ltl0 TS 0 0 0 0 0

I Is rOSi ls (0) (0) 0( ) (0) (0)
T Lsfe 's/adjushnents 0 0 (0) 0

A t 0,n lane 2021 0 0 0 0 0

A l "Ju ly 2021 0 0 0 0 0

JdA rtlo' IS 0 0 0 0 0

D sl osa S (0) 0( ) (0) (0) (0)

55

il

2021t22 2020t2t

KShs KShs
fers trl 0

0

202u22 2020t21Descrj

KShs KShs

0

Motor
vehicles

Furniture, fittings, and office
equipment

Shs Shs Shs Shs

ICT
Equiprnent

I
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Transfer/adjustments LXX (0)

0 0 0 0 0 0 0 0

Depreciation and
impairment
At lJuly 2020 0 0 0 0 0 0

Depreciation for the year 0 0 0 0 0 0 0

Disposals 0( ) (0) 0( ) (0) 0( ) 0( ) (0) 0( )
Impairment 0)( 0( ) (0) (0) 0( ) (0) (0)

At 30 June 2021 0 0 0 0 0 0 0 0

At Iuly 2021 0 0 0 0 0 0 0

Depreciation 0 0 0 0 0 0 0

Disposals (0) 0( ) 0( ) 0( ) (0) (0) 0( )

Impairment (0) (0) 0( ) (0) 0( ) 0)( 0( ) 0( )

Transfer/adjushnent 0 0 0( ) 0( )

At 30'l' June2022 0 0 0 0 0 0 0

Net book values

0 0 0 0At 30'n June 2021 0 0 0

At 30'h June 2022 0 0 0 0 0 0 0

I

56

0

At 30'r June2022

0 0

0

(0)

0

0

(0)

0

0

0

t
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3

to the Financial Statements (Continued)

tan gible Assets-Software

vestment Property

rade And Othcr Payables

Ir

ote!

( ost

A tbr ginning ofthe year 0 0

I ddi rons 0 0

ddiA ,ions-Intemal developrnent 0

t lSpr )sal 0( ) 0( )
A tet td of the year 0 0

,m( rtization and impairment
I tb :ginning of the year 0 0

ma rtization for the period 0 0

I npi t loss 0 0

I ,te td ofthe year 0 0

I IB\ 0 0

I

At {eginning of the year 0
d{tions 0

I rai4value gain 0
)"{ryi" tion (where investment property is at cost) 0( ) (0)

of the year 0 0

fra le payables 0

Im lloyee ducs 0 0

rhi d-party paym eris (unremitted payroll deductions) 0 0

Aur lit fee

Dor tors' fee 0 0

al rade and other payables 0Tol

57

iption 2020/2t

KShs

202U22

KShs

0

ts

202U22 202012t

KShs

Desr

KShs

0

0

0

Atl

202u22 2020t21

KShs KShs

0

0
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Notes to the Financial Statements (Continued)

35. Refundable Deposits from Customers/Patients

36. Provisions

37. Finance Lease Obligation

Medical fees paid in advance 0

Credit facility deposit 0

Rent deposits 0 0

Others (specify) 0 0

Total deposits 0 0

I\lJ tt!

ning of the yearBalance at the 0 0 0 0
Additional Provisions 0 0 0
Provision utilised (0) (0) (0) (0)
Change due to discount & time value for
lno (0)

0( ) (0) (0)

Total provisions 0 0 0 0

Current Provisions 0 0 0 0
Non-Cun'ent Provisions 0 0 0 0
Total Provisions 0 0 0

III

Kshs Kshs
Current Lease obligation 0 0
Long term lease obligation 0 0
Total 0

_s8

Description 202u22 2020t21

KShs KShs

0

0

Description Lcave
provisio

n

Bonus
provisio

n

Othcr
provisio

n Total
KShs

0

0

Description 202il22 2020/21

0
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to the Financial Stalements (Continued)

erred Income

The deferred income movement is as follows:

rro s

4''. rt Portion 0 0

N["-r lurrent Portion 0

Total 0

(a38

llrB ce b/f 0 0 0

ldir

INS

ons during the year 0 0 0!
Ir brs to Capital fund (0) 0( ) 0( ) (0)
Tr

fir
ms
an(

brs to statement of
ial performance

0( ) 0( ) 0( ) (0)

ner

Iar
hansfers (Spectfy) 0( ) 0( ) 0( ) (0)ql

Br ce C/F 0 0 0 0

Br

ce at beginning ofthe period 0 0

al borrorvings during the year 0 0

itic borrowings during the year 0 0

le pa) TIents of extemal borowings during the year (0) (0)

?a)

lan

nents of domestic borrowings during the year (0) 0( )T
Ba :e at end of the period 0 0

59

202u22 2020t21

KShs KShs

0

0

f'nn"
trq{t

National
governmen

t
Total

International
lunders/
donors

Public
contribution

s and
donation

0

0

202il22 2020t2r

KShs KShs



Mutituni Level 4 Hospital (Machakos County Governmeil)
Annual Report and Financial Slotements for The Year Ended 3A' June 2022

Current 0bligation 0 0

Non-Current Obli atiou 0 0

Total 0 0

Notes to the Financial Statements (Continued)

39. (ay Breakdown of Long- And Short-Term Borrowings

(Cwrent portion of bortowings are those borrowings that are payable within one year or the next
financial year. Additional disclosures on terms of bon'owings, nature of borrowings, secnity and
interest rates should be disclosed).

40. ServiceConcessionArrangements

41. Cash Generated from Operations

(nre btal of this statement should tie to the cash Jlow section on net cash /lov,s from/ used

Fair value of service concession assets recognized under
PPE

KSht

0

Accumulated d iation to date (0) 0

Net amount 0 q
Service concession liabilify at beginning of the year 0 0

Service concession revenue recognized (0) 0( )
Service concession liability at end ofthe year g 0

Ad usted for:
0 0

Non-cash ts received (0) (0)
Impairment 0 0
Gains and losses on dis sal of assets (0) (0)
Contribution to vlslons 0 0

0 0
Working Ca ital adjustments
Increase in inventory 0( ) 0( )
Increase in receivables 0( ) (0)
Increase in deferred income 0
Increase in les 0 0
Increase in cnts rcceived in advancc 0 0
Net cash flow from eratin activities 0 0

in operations)

60

/,

tion 202u22 2020t21

KShs KShs

Description 2021122 2020t21

KShs

0

202y22 2020/21
S for the before tax KShs KShs

Depreciation

Contribution to impairment allowance

0
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i Level 4 Hospital (Machakos County Government)
u .R rt and Financial Statementsfor The Year Ended 3A' June 2022

to the Financial Statements (Continued)

cial Risk Management

activities expose it to a variety of financial risks including credit and liquidity risks

f changes in foreign curency. The company's overall risk management programme

unpredictability of changes in the business environment and seeks to minimise the

se effect of such risks on its performance by setting acceptable levels of risk. The

s not hedge any risks and has in place policies to ensure that credit is only extended to

th an established credit history

financial risk management objectives and policies are detailed below

t risk

exposure to credit risk, which is thc risk that a counterpar! will be unable to pay

I when due. Credit risk arises from cash and cash equivalents, and deposits with

ell as trade and other receivables and available-for-sale financial investments.

sssesses the credit quality of each customer, taking into account its financial position,

e and other factors. Individual risk limits are set based on internal or external

accordance with limits set by the directors. The amounts presented in the statement

sition are net of allowances for doubtful receivables, estimated by the company's

based on prior experience and their assessment of the current economic environment.

amount of financial assets recorded in the financial statements representing the

um exposure to credit risk without taking account of the value of any collateral

e up as follows

6l

il

The
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Annual R rt and Financial Statements for The Year Ended 3(lh June 2022

Notes to the Financial Statements (Continued)

(NB: The totals column should tie to the individual elements of credit nsk disclosed in the entity's
stalement of fi nancial pos ition)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the company has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The entity has significant concentration

of credit risk on amounts due from xxxx

The board of management sets the company's credit policies and objectives and lays down

parameters within which the various aspects of credit risk management are operated.

(ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the hospital's board of
management who have built an appropriate liquidity risk management framework for the

management of the entity's short, medium and long-term funding and liquidity maragement

requiremenls. The entity manages liquidity risk through continuous monitoring of forecasts and

actual cash flows.

The table below represents cash flows payable by t}te company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed

in the table are the contrachral undiscounted cash flows. Balances due within 12 months equal

their carrying balances, as the impact of discounting is not significant.

At 30 June 2020

Rece ivables from exchange transactions 0 0 0

Receivables from -non-exchange
transactions

0 0

Bank balanccs 0 0 0

Total 0 0 0 0
At 30 June 2022

Receivables from exchange transactions 0 0 0 0
Receivables from -non-exchange
transactions

0 0 0 0

Bank balances 0 0 0 0

Total 0 0 0

IIlnTIH-IIffi
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Description d

Kshs Kshs Kshs Kshs

0

0 0

0

0
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(iii l\{arket risk

Th has put in place an internal audit function to assist it in assessing the risk faced by

thc on an ongoing basis, evaluate and test the design and effectiveness of its internal

and operational controls- Market risk is the risk arising from changes in market

pn as interest rate, equity prices and foreign exchange rates which will affect the

en e or the value of its holding of financial instruments. The objective of market risk

whi

and

is to manage and control market risk exposures within acceptable parameters,

ing the return. Overall responsibility for managing market risk rests with the Audit

agement Cornmittee

30

----JI
June 20xx

ldefr payables 0 0 0 0

I TTEI rt portion of borrowings 0 0 0 0
l r ,vls tons 0 0 0 0

fen ed income 0 0 0 0

aa rplc yee benefit obligation 0 0 0

t( tal 0 0 0 0

{ I 30 Iune 2(lxx

Ir de rayables 0 0 0 0

lu Ter t portion of borrowings 0 0 0

rvisI
In ons 0 0 0 0

l )e etT :d income 0 0 0 0

tnl plo /ee benefit obligation 0 0

0 al 0 0 0 0

h

sk

Less than I
month

Between 1-3
months

Over 5
months Total

Kshs Kshs Kshs Kshs

0

0

0 0

63
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Notes to the Financial Statements (Continued)

The company's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management Committee)

and for the day-to-day implementation of those policies. There has been no change to the entity's

exposure to market risks or the way it manages and measures the risk.

a) Foreign currency risk
The entity has transactional currency exposures. Sucl.r exposure arises through purchases ofgoods

and services that are done in curencies other than the local currency. Invoices denominated in

foreign currencies are paid after 30 days from the date ofthe invoice and conversion at the time of
payment is done using the prevailing exchange rate. The carrying amount of the entity's foreign

currency denominated monetary assets and monetary liabilities at the end of the reporting period

are as follows:

The entity manages foreign exchange risk from future commercial transactions and recognised
assets and liabilities by projecting expected sales proceeds and matching the same with expected
payments.

At 30 June 20xx

rnvestments 0 0 0

Liabilities

Trade and other ables 0 0 0

0 0 0

0 0 0

H-qliilE

At 30 June 20xx

dcbtorscaslnvestm 0 0 0

Liabilities

Trade and other ablcs 0 0 0

0 0

0 0 0

IrilTfifiIilTlittifrEI

I I

64

Kshs Kshs Kshs

Financial asscts ( cash, debtors)

Borrowings

Net foreign currency assetl (liabil ity\

Kshs Kshs Kshs

Financial assets (

Borrowings 0

Nq&fCiCn currency asset/ (liability\
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to the Financial Statements (Continued)

curuency sensitivity analysis

ollowing table demonstrates the effect on the cornpany's statement of financial

ance on applying the sensitivity for a reasonable possible change in the exchange rate

thlee main hansaction currencies, with all other variables held constant. The reverse

also occur if the Kenya Shitling appreciated with all other variables held constant.

t rrte risk

rate risk is the risk that the entity's financial condition may be adversely affected as a

f changes in interest rate levels. The company's interest rate risk arises from bank

This exposes the company to cash flow interest rate risk. The interest rate risk

arises mainly from interest rate movements on the company's deposits.

ent ofinterest rate risk

e the intercst ratc risk, management has endcavoured to bank with institutions that

rable interest rates

S n ty analysis

T analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

This involves detennining the impact on profit or loss of defined rate shifts. The

analysis for interest rate risk assumes that all other variables, in particular foreign

rates, remain constant. The analysis has been performed on the same basis as the

o

s s

I I1'5ns n sns t\sns
20xx
Etro t0% 0 0
USD t0% 0 0
20xx
Eir.o l0o/o 0 0
USD r0% 0

p e

t

t

I

Change in
currencv rate

Effect on Profit
before tax

Ell'ect on
Equitv

0
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Notes to the Financial Statements (Conthued)

Using the end of the year figures, the sensitivify analysis indicates the impact on the

statement of financial performance if current floating interest rates increase/decrease by one

percentage point as a decrease/increase of KShs xxx (20xx: KShs xxx). A rate

increase/decrease of 5% would result in a decrease/increase in surplus of KShs xxx (20xx -
KShs xxx).

iv) Capital Risk Management

The objective of the entity's capital risk management is to safeguard the Hospital's

ability to continue as a going concem. The entity capital structure comprises of the

following funds:

43. Related Party Balances
Nature of related party relationships

Entities and other parties related to the entity include those parties who have the ability to
exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates, and close family members.

Government of Kenya

The Govemment of Kenya is the principal shareholder of the entity, holding 100% of the entity's

equity interest. The Government of Kenya has provided full guarantees to all long+enn lenders of the

entity, both domestic and extemal. Other related parties include:

!a

a

Revaluation reserve

Kshs

0

Retained earnings 0 0

Capital reserve 0 0
Total funds 0 0

Total borrowings 0 0
Less: cash and bank balances 0( ) 0( )
Net debt/ (excess cash und cash e'quivalents) 0 0

Gearing 004 o%

66

202u22 2020t21

Kshs

0
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to the Financial Statements (Continued)

D The National Government;

ii) The Parent Ministry;

iii) Xxx;

iv) Xxx;

v) Xxx;

vi) Key management;

vii) Board of directors;

an! actlons with related parties
I

I) Se rrices offered to related parties
I

Se vlces to xxx 0 0

Sa es of services to xxx 0 0

To tal 0 0

I t) Gr rnts from the Government

Gn mts from County Government 0 0

Gr mts from the National Government Entities 0 0

Do rations in kind 0 0

To :al 0 0

( ) Ex tenses incurred on behalf of related party
Par ments of salaries and wages for xxx employees 0 0

Pal ments for goods and services for xxx 0 0

Tot al 0

d ) Ke t management compensation

Dir :ctors' emoluments 0 0

Cor npensation to the medical Sup 0 0

Cor rpensation to key management 0 0

fol al 0 0

I

67

202U22 2020121

Kshs Kshs

+

0
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(lYhere an organisation operates in different geographical regions or in departmetts, IpSAS 18
otr segmental reporting requires an entity to present segmental infornntion of each geographic
region or department to enable users undersland the entity's perfomrunce and ailocittin o7
resources to different segments)

45. ContingentLiabilities

46. CapitalCommitments

Notes lo the Financial Statements (Conlinued)

44. Segmentlnformation

(NB: Capital com,nitmenls are commi
disclosed in accordance with IqSAS 17.
by the board but at the end of the year
ongoiug)

'tments to be carried out in the next financial year and are
Capital commitments may be those that have been authorised
had not been contracted or those alreadl' conffacted for and

47. Events After The Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

48. Ultimate And Holding Entity

The entity is a State Corporation/ or a semi- Autonomous Govemment Agency under

the Ministry of xxx. Its ultimate parent is the Government of Kenya.

49. Currency
The financial statements are presented in Kenya Shillings (Kshs)

Court case xxx against the company 0 0
Bank guarantees in favour ofsubsidiary 0
Total 0 0

Kshs Kshs
Authorised For (.) 0
Authorised And Contracted For 0 0
Total 0

68

?

(Give details)

Contingent liabilities 202U22 2020t21

Kshs Kshs

0

Capital Commitments 202u22 2020121

0
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)O(. Appendices
Appendlx lr Progress on Follow Up Of Auditor Recommendatlons
The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor. We have

nominated focal persons to resolve the various issues as shown below with the associated time Aame within which we expect the issues to be

resolved.

Guldance Notes:

(i) Use the same rcference numbers as containcd in the extemal audit report.

(iD Obtain the "IssudObservation" and "management comments", required above, from the final extemal audit report that is signed by

Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible the for

implementation of each issue,

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to National Treasury.

Accounting Officer
(To be signed by the accounting oficer of the Hospital)

70

Reference No. on the
external audit Report

Issue / Observations from
Auditor

Management comments

Status:
(Resolved / Not

Resolved)

Timeframe:
(Pul a dote when you
expecl the issue to be

resolved)

tr'
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APPENDIX II: Projects Implemented by Tbe Entlty
Projects
Projects implemented by the Hospital Funded by development partners

Status of ProJects completion

(Summarise the status of project completion at the end of each quarteL i.e. lotal costs incwred, stage which the project is etc)

I

)

I

2

J

Project title Project Number Donor Period/
duration

Donor commitment Separate donor
reporting rcquired as
pcr the donor
aqrccmcnt (Yes/No)

Consolidated in
thece linancirl
Itstements
(YesNo)

l'roj cct Total projcct
Cost

Total cxpendcd to
datc

Completion 7o to
date

Budget Actual Sourccs of funds

t{t

7t
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APPENDD( IV: Inter-Entity Conlirmation Letter
[Insert your LefrerheadJ

finsert name of beneJiciary entityl
[Insert Address]

The [insert SC/SAGA/Fund name here] wishes to confirm the amounts disbursed to you as at 30u June 2022 as indicated in the table below.
Please compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp

ttris request in the space provided and return it to us.

Amounts Disbursed bv ISC/SAGA/Fundl KShs) as at 30th lune2022 Amount Received
by [bencficiary

entityl
(KShs) as at 30'

lune202l
(E)

Differences
(KShs)

(F)=(D-E)

Reference
Number

Date
Disbursed

Recurrent (A) Development (B) Inter-Ministeri
al

(c)

Total
(D)=(A+B+C

)

In confirm that the amounts shown above are correct as of the date indicated

Xr ",.,4. .o,,".HJsl.:?"-r
Head of Accountants department of beneficiary entity:

E

-

a I

Confirmation of amounts received by [Insert name of beneficlary entityl as st 30'r June 2022

Total

IJ



Mutiluni Level I Hospital (Machokos County Government)
Annual Report and Financial Ststements fot The Year Ended 3O lune 2022

APPENDIX V Reporting of Climate Relevant Expenditures

Name of the Organization

Telephone Number

Email Address

Name of Medical SuppiTvlD/Head

Name and contact details of contact person (in case of any clarifications)

APPENDIX vI Disaster Expenditure Reporting Template

Ql Q2 Q3 Q4

IIIIIIIIIIII
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Date:

Entity

Project
Namc

Project
Descrlptlon

ProJect
Oblectives

Project
Activitles

Source Of
Funds

Implementing
Pa rtnerc



R
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QuarterYear

TelephoneEmail

Column
v

Colum
nVI

Column
VII

Column
II

Colum
n III

Column IV

Amou
nt
(Kshs
.)

Comme
nts

Sub'
progra
rune

Disast
er
Type

Category of disaster related
Activity that require expenditure
reporting
(response/recovery/m itigatior/pr

Expendit
ure item
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