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KEY ENTITY INFORMATION AND MANAGEMENT -

1. INATIONAL TREASURY INFORMATION AND MANAGEMENT

(a) Background Information

The National Treasury was established via the Executive Order No. 2 of May 2013. The basis for
blishment of the National Treasury is found in Article 225 (i) of the Constitution of Kenya
which states that an Act of Parliament shall provide for the establishment, functions and
responsibilities of the National Preasury. This has been actualized in Section 11 and 12 of the
Public Finance Management (PFM) Act 2012.

At inet level, the National Treasury is represented by the Cabinet Secretary for National
Treasury and Planning, who is responsible for the general policy and strategic direction of the
Ministry with the assistance of the Chief Administrative Secretary.

Vision
“Excellence in economic and public financial management, and development planning”’
g p p

Mission

““To |provide leadership in economic and public financial management, and development planning
for shared growth through formulation, implementation and monitoring of economic, financial

and development policies’’

Core Values

The National Treasury is committed to providing quality services to all and is guided by the
ving core values:  Customer Focus, Results Oriented, Stakeholder Participation,

ionalism, Accountability, Integrity and Transparency and Teamwork.

The National Treasury derives its mandate from Article 225 of the Constitution, Public Finance
Management Act 2012 and the Executive Orders No.2/2013 and No.1/2018. The National
Treasury will be executing its mandate in consistency with any other legislation as may be
developed or reviewed by Parliament from time to time.

The core functions of the National Treasury as derived from the above legal provisions include;
» Formulate, implement and monitor macro-economic policies involving expenditure and

revenue;

¢ Manage the level and composition _of national public debt, national guarantees: and- other - -

ancial obligations of national government;
ulate, evaluate and promote economic and financial policies that facilitate social and

economic development in conjunction with other national government entities;
Mobilize domestic and external resources for financing national and county government

budgetary requirements;
De Vign and prescribe an efficient financial management system for the national and county
governments to ensure transparent financial management and standard financial reporting

iii
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that uniform accounting

In consultation with the Accounting Standards Board, ensure
standards are applied by the national government and its entities;
Develop policy for the establishment, management, operation and winding up of public funds;
Prepare the annual Division of Revenue Bill and the County Allocation of Revenue Bill;
Strengthen financial and fiscal relations between the national government and county
governments and encourage support for county governments

Assist county governments to develop their capacity for efficient, effective and transparent
To prepare &CWW execute/implement and control approved budgetary resources
to MDAs and other Government agencies/entities.

Role of the National Treasury in the Devolved System of Government

The|National Treasury is mandated by law to:

d

Governments and support for county governments in performing their functions;

Issue guidelines on the preparation of county development planning;

Prepare the annual legislative proposals on intergovernmental fiscal transfers;

'rovide logistical support to intergovernmental institutions overseeing intergovernmental
fiscal relations; '
Coordinate the development and implementation of financial recovery plans for County
Governments that are in financial distress;

Build capacity of County Governments on public finance management matters for efficient,
effective and transparent financial management as well as planning, monitoring and evaluation

Strengthen financial and fiscal relations between the National Government and County

Lo s |

and;
* Administer the Equalization Fund.

(b) I#ey Eatity Information and Management

The

National Treasury day-io—day management is under the following key offices;

Office of the Principal Secretary

This office is rcsponéi_ble for the administration of the National Treasury operations. In addition,

the

Principal Secretary is charged with the responsibility of providing advice to the Cabinet

Secretary in order to enhance efficiency and collective responsibility.

Organizational Structure of the National Treasury

The

National Treasufy is organized into four (4) technical Directorates headed by Directors

- General and. (1).. Administrative—and -Support-Services Directorate- headed: by "a Principal
Administrative Secretary. Each Director General is responsible for a Directorate comprising a

clust

are as follows: .

Dire
The

er of Departments responsible for related policy functions. The Directorates and Departments

ctorate of Budget, Fiscal and Economic Affairs .
Directorate is headed by a Director General, reporting to the Principal Secretary, National

Treasury. It is organized into the following five (5) Technical Departments each headed by a
Director:

* Budget Department;

iv
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* | Macro and Fiscal Affairs Department T
e | Financial and Sectoral Affairs Department;

* | Inter-Governmental Fiscal Relations Department

* | Public Procurement Department.

-

Directorate of Accounting Services and Quality Assurance

The Directorate is headed by a Director General reporting to the Principal Secretary, National
T y--It is-organized into the following four (4) Technical Departments each headed by a

Di

* Iniernal Audit Services Pepartment;

* Financial Management Information Systems (FMIS)
National Sub-County Treasuries.

e Government Digital Payments Unit.

Directorate of Portfolio Management

The Directorate is headed by a Director General, reporting to the Principal Secretary. It is
organized into the following four (4) Technical Departments each headed by a Director:

» Government Investment and Public Enterprises;

» National Assets and Liabilities Management;

* Pensions Department.

* Public Private Partnership Unit.

¢ Public Investment Management Unit

irectorate is headed by a Director General, reporting to the Principal Secretary. It is
into the following three (3) Technical Departments each headed by a Director:

* Resource Mobilization (Front Office); ‘

* Debt Policy, Strategy and Risk Management (Middle Office);

e Debt Recording and Settlement (Back Office).

Directorate of Administrative and Support Services (Common Shared Services)

The Directorate is headed by a Principal Administrative Secretary, reporting to the Principal
Secretary. It is organized into twelve (12) specialized functions offering common shared services.
The common shared services of the National Treasury consist of functions that are not core to the

National Treasury but offer critical support services to the National Treasury.

The functions include:
e Accaunting,
Finance,

Human Resource Management and Development,
Central Planning and Project Monitoring,
Supply Chain Management,

Legal :

e Public Communications,
e General Administration,
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* | Records Management; o
* | Internal Audit;
o |ICT

* |Government Clearing Agency

Fiduciary Management
The| key management personnel who held office duri

ng the financial year ended 30th June 2020
and who had direct fiduciary responsibility were:

vi
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Principal Secretary

Principal Administrative Secretary

3. ! Ag. Director General, BFEA

Namc

Dr. Julius Mu;a PhD CBS

Mr. Amos Oathecha EBS

Mr. Albert Mwenda, HSC

4. | Director General, Accounting Services Mr. Bernard Ndung’u, MBS
5. | Ag. Director General, PIPM Eng. Stanley Kamau N
6. | Director General, POMO Dr. Haron Sirma, OGW
7. | Director, Macro-and Fiseal Am:s bepamnent Mr. Musa Gathanje
Director, Budget Depamnent Mr. Francis Anyona, oGwW
9 Director, Financial and Sectoral A ffairs Department Prof. Galgalo Barako
10. | Director, Public Procurement Department I Mr. Eric Korir
L1. | Director, Intergovernmental Fiscal Relations Department Wr. Albert Mwenda, HSC
12. | Internal Auditor General ’ Mr. Alfayo Mogaka
13| | Ag Director, Government Accounting Services Department 7 Mr. Jona Wala
L 14/ | Ag Director, National Sub Couﬁty Treasuries ] Mr. Francis Kariuki
15.|| Director, anancid Management Information System Mr. Stanley Kamanguya
16. | Ag. Director, Public Private Partnership Unit Mrs. Veronica Okoth
17. || Director, National Assets and Liability Management Mrs. Beatrice Gathirwa
18. | Director, Government Investment and Public Enterprises Mr. Kennedy Ondieki
19. | Director, Pensions Deparlment Mr. Michel Kagika, EBS
20. | Director, Rmume Mobmwon Depmment Mr. Moses Kanagi
21. ||Director, Debt Policy, Strategy and Risk Mnnaéement Depa&mmt Mr. Daniel Ndolo
22. [ Ag Director, Debt Recording and Seifiement Department Mr. George Kariuki
23."| Senior Deputy Director of Adminisiration Mr. Boniface Simba, OGW
24, liea¢ Aq:counts Divisfon Mr. Nemwel M. Motanya
25. | Head, Finance Mr. Kimathi Mugambi, HSC
26. | Head, SCM Mr. Aggrey kituyi
27. | Head, Internal Audit Unit Mr. Esther Ngeﬂ B
--28. | Director; Human-Resource Management and Developrhénf . —}\A_;. St—xsan Mucheru
29. | Ag Director, Information Comml;nication and Technology Mrs. Lynn Nyongesa
30. HTad, Central Planning and Project Monitoring Unit Mr. Antony Muriu
31. Hdrad, Public Communications Mr. Robett Chepkwony
32. | Programme Coordinator, Public Financial Management Reform Mr Julius Mutua
Secretariat
33. | Director, Government Clearing Agency M. Felix Ateng
VII
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(d) Fiduciary Oversight Arrangements -

To manage the fiduciary risk, the National Treasury has put in place fiduciary oversight

arrangements including setting up committees. The key oversight arrangements include:

Internal Audit Unit

The National Treasury has an internal Audit Unit charged with the responsibility of identifying
risks in the management and day to-day eperations of the Ministry through the risk based audits.

The Unit reports directly to-the accounting officer on a regular basis.
Audit Committees

In line with the Public Finance Management Act, the National Treasury has established a
Ministerial Audit Committee comprising five members, three of whom are independent. The
Committee provides overall oversight and quality assurance including follow up on the
effectiveness of implementation of audit recommendations.

her, the National Treasury established an audit committee comprising officers from all
departments of the Ministry, under the chairmanship of the Senior Chief Finance Officer. The
Committee reviews and analyses all audit queries and makes recommendations on how to reduce
fiduciary risks. In addition, the committee prepares responses to all audit queries for presentation

to the relevant committees of parliament.

Furt

Project Implementation Committee

To monitor the implementation of the Government’s Infrastructure Projects, the National Treasury
has established a Project Steering Committee Comprising Principal Secretaries from
implementing Ministries and appointed a technical committee comprising officers from the.
technical departments of the Ministry: The Committees review and analyse the progress made by
ministries in the implementation of domestically and externally funded projects and advises

accordingly. '
Parliamentary Activities

In order to effectively manage the [iarlialncntaxy activities relating to the Ministry, the National
Treasury has established a Committee and designated a liaison officer to coordinate the activities
under [the Office of the Cabinet Secretary in consultation with the Office of the Chief

Administrative Secretary.

Development Partner Oversight

ment, the National Treasury
has under the Public Debt Management a Department responsible for all matters relating to
Development Partners. The Department has various Units that coordinate different development

partner activities in the Country.

Other fiduciary oversight arrangements include the following committees with specific objectives;

Top Management and Senior Management Committees

viii




B

THE NATIONAL TREASURY
KENYA LOCAL LOANS SUPPORT FUND
Reports and Financial Statements

For the year ended June 30, 2020

To monitor the implementation of the Ministry’s programmes and performance, the National
Treasury has appointed Top Management and Senior Management Committees comprising of
Directors General and Heads of Departments respectively. The Committees receive reports from
departments, build consensus on National Treasury responses to emerging issues, challenges and
risks and ensures that the decisions made are implemented in a timely manner.

Public Financial Management Sector Working Group

i the implementation of financial management reforms, the National Treasury has
mwdmiw% 4o_the Public.Pinancial Management Sector Working Group. The
mittee plays an oversight role in the impler ion of financial reforms in the public service

in collaboration with the development partners.

Budget Implementation Steering Committee

In order to effectively monitor the implementation of the National Government budget
implementation, The National Treasury has established a steering Committee Chaired by the
Cabinet Secretary, National Treasury and Planning. The Principal Secretaries for the National
Treasury and State Department of Planning provide general oversight in the Budget

implementation.
Budget Implementation Technical Committee

The Committee is chaired by the Principal Administrative Secretary and comprises the Directors
General and various Heads of Department. The Committee is responsible for monitoring the
actual \implementation of the identified measures and programmes and reporting detailed progress

an the same regularly.
Budget Implementation Ministerial Comumittee

To mO’tLitor'the implementation of the Mim'_sf{.}.'_’g_bydge_t,,pmgrammes. and activities; the Néfional
Treasury has appointed—a ‘committee comprising of officers from all the Departments of the
Ministry. The Committee reviews and analyses the progress made by Departments in the
implementation of budget and the planned programmes and activities and advises the management

accordingly.
Monitoring and Evaluation

The Ministry undertakes monitoring and evaluation exercises to establish progress made in the
implementation of various programmes and projects including those that are funded by the
development partners. e 2 1 e ot o . 2 S R Y
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(e) The National Treasury Headquarters
P.O. Box 30007- 00100,

Treasury Building,

Harambee, Avenue

Najrobi Kenya

National Treasury Contacts
one: (254)020-2252299
Email:info@treasury.go.ke

() The National Treasury Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000

City Square 00200
Nairgbi, Kenya

(g) Independent Auditors

Auditor General

Kenya National Audit Office
Anniversary Towers, University Way
P.O Box 30084

GPO (00100

Nairobi, Kenya

(h) Principal Legal Adviser

. The Attorney General . .. . ... -
State Law Office :
Harambee Avenue

P.0O. Bax 40112

City Square 00200

Nairobi, Kenya
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Il FOREWORD BY THE CABINET SECRETA RY

The National Treasury is mandated to coordinate economic and financial management of the
cpuntry in accordance with section 12 of the Public Finance Management Act, 2012. Overall, the
National Treasury has strived to maintain a policy environment that is conducive to economic

was already slowing economic activity in most
ally, the economic slowdown in fourth quarter

was aggravated by 9.3 per cent contraction in Accommodation and Food Service activities on

account of Corona Virus containment measures instituted in our major tourist source markets.

Figinre 1: Annual Percentage Economic Growth Rates in 2019

|

Growth, %
5

_._~w (‘t - AcM : e e

Data Source: Kenya. Natlonat Burean of Statistics, TP IIT

Despite the difficult circumstances - faced last year, the country was able to preserve
macroeconomic stability with inflation, interest rates and exchange rates remaining largely stable.
Year-on-year overall inflation rate remained within the Government target range of 5+/-2.5
percent at 4.6 percent in June 2020 down from 5.7 percent in June 2019. This was supported by
improving food supply leading to lower food prices due to favourable weather conditions and
lower |international oil prices. Similarly, overall annual average inflation remained within
Government target range at 5.5 percent in June 2020 compared to the 5.2 percent recorded in June

“By the end of June 2020, Total revenue collected, inclusive of the ministerial A-I-A, recorded an
annual growth of 1.9 percent, a decline from a growth of 11.7 percent recorded in June 2019. The
decline is attributed to the difficult operating environment due to the Covid-19 pandemic which
adversely affected revenue performance especially in the fourth quarter.

In order to ensure increased -efficiency, stability anid acéess of the financial sector, the National

Treasury published the Public Finance Management (amendments) Bill, 2020. The Bill which was

assented to by H.E the President seeks to establish the Credit Guarantee Scheme for Micro, Small

xi
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and Medium Enterprises (MSMEs) in Kenya. The Bill will enable the government to give its
undertaking to participating financiers that in the event of a default on loans advanced to MSMEs,
thel government will pay part of the loan in default. Targeted credit support to MSMEs will lead to
growth in output with the potential to uplift the lives of many Kenyans through job creation.

[n terms of budget performance, the National Treasury expenditure stood at Kshs.73.810m against
an approved budget of Kshs.77.973m. translating to an overall absorption rate of 95%. The
National  Treasury implemented the 2019/20 budget within four egonomic
classifications/programmes. Fhese were General Administration, Planning and Support Sérvices,

ic Financial Managexmt, Economie and Financial Policy Formulation and Management, and
et Competition and-Creation-of an: Briablifg Business Environment. As demonstrated in the
bar chart below, the-Market C -Programime had the highest absorption at 100% followed

by General Administration, Planning and Support Services at 96%, Economic and Financial
Policy Formulation and Management (92%) and Public Financial Management Programme at

86%

Figure 2: Budget Execution (KSh. Billions) and proportion (%) by Programmes

= (10ss Allocation womm Tolal Expenditure - Budget Excecution
90.0 28.0 105%
'g 80.0 738 -
-5100% %o
2 700 _ , o 00% ‘
e . o, - =
4 1500 53.0 51 7° . 6 9% X
g 500 92% 5
= T i 9% =
@ 409 . g 3 =3
5 T 86% .
%‘ 30.0 17.6 85% X
S oo il .
Q. 6. 7
g o0 . . - 04 04 '
. B e . 75%
Administrative  Public Financial  Economic and Market Grand Total
Services Management Financial Policy  Competition and

Formulationand  Creation of an

 Management _ Enabling BUSINESS. - - - omoe e o i e e s
Environment

Programme

The 1 ?L:A absorption rate in Market Competition_ and Creation of an Enabling Business
Environment programme is attributed to transfers to Semi Automonous Government Agencies

(SAGAs) under the National Treasury which implemented this programme.

The lowest performaning programme is Economic and Financial Policy Formulation and

Management at 86%. This is attributed to underperformance in absoprtion in sub-classificationsof . .~ ...
. Routine Maintenance- (7%) and-Acquisition of Capital Assets (4%) which was mainly due to

scaled down activity as a result of COVID 19 related adjustments.
Other key achievements during the period under review are as follows;

Xii




-

A framework for processing of tax exemptions and waivers was developed. The

framework will help in managing the tax expenditures.
A Draft Sovereign Wealth Fund Bill and Policy that establishes a framework for managing
revenues from minerals, oil and gas was developed and submitted to the AG for legal

drafting.
To enhance revenue collection, the Finance Act, 2019 was developed and enacted by

Pnr!mmcnt.lnaddmm,&ecwhpane Tax Act was reviewed and a new Income Tax
!ﬁl.w cloped-and submitted to-parliamen: -
i :;" 5 {IPA) was also o 7, s s

®

1 order to-p : nelusic mmofuv&csamng&elowermcome
ps/inibmuf sector werkars, the ‘National Treasury issued a MAkiba bond tranche
worth Ksh 500 million during the period under review. The tranche attracted subscriptions
worth Ksh 263 million or approximately 52.6% success rate. In addition, the National
Treasury formulated Kenya’s Public Debt and Borrowing Policy which was approved by
Cabinet. The Policy provides for guidance on debt management and contracting of new
public debt, ensures value for money from debt funded programmes and safeguards debt

sustainability.

The emerging issues that have impacted the operations of the National Treasury include;

The outbreak of COVID-19 pandemic affected achievement of targets due to delay and
disruption of the policy making process especially in public participation and change of
priorities arising from the urgent need to contain the spread of COVID-19.

» The global political landscape such the Brexit affected attainment of some of the targets.

L 4

Some of the challenges the National Treasury faced while implementing the 2019/20 budget

include:-
Lack of adequate funds to finance all the budget requests by Ministries, Departments and

Agencies.
Low-absorption omerDMhpmw Assistance (ODA).
Inadequate suft‘ capacity in some key technical Departments.

To surmount the above challengw and ensure successful implementation of the National Treasury
goaﬂs and objectives, the Ministry undertook the following: -

Domestic borrowing to plug the financing gap created by non-performing revenue.

» Expenditure reduction su'ategnw such as austerity measures and a ban on new projects to
ensure available money is used in completing old projects. °

» Enhanced the Government’s cash management system to avoid undue pressure on payment
flows and interest rates, and reduce borrowing costs for the government and the private sector.

1
 Promoted the Public Private Partnership initiatives to finance government capital projects.
* [Engaged other developments partners for concessional loans and grants as well as pursued
S

AT Sy

trategies to finance govemment projects.
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STATEMENT OF PERFORMANCE AGAINST PREDETERMINED OBIECTIVES

AR

Introduction

=

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
counting Standards Board includes a statement of the national government entity’s performance

against predetermined objectives. The key-development objectives of the MDA ’s 2018-2022 plan

A

(7]

are to:-

(8) Strengthen organization capacity for quality service detivery

(b) Enhance mobilization, allocation and utilization of public resources.

c) Ensure stable and sustainable macro-economic environment.

d) Ensure market structures that encourage competition and orderly conduct of business.

Progress on attainment of Strategic development objectives
For purposes of implementing and cascading the above development objectives to specific sectors,

all the development objectives were made specific, measurable, achievable, realistic and time-

bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on

attaining the stated objectives:

MDA Objective Outcome Indicator Performance
Program . :
General Strengthen Efficient and % improvement | Fixed lifts for Bima
‘| Administration, organization effective service | in service House, Installed
Plann”&g and | capacity for | delivery delivery CCTVs, refurbished
Support quality  service two floors, promoted.
Serviges delivery ‘ staff and launched the
PSSS Pension
. , Scheme.
Enhance . Transparent and | Public Developed PPDA
mobilization, accountable Procurement regulations
allocation  and management of | Regulations
utilization of | public resources | Consolidated Annual accounts
Public public resources. Annual prepared
Financial Accounts .
Management Annual national | Budget presented to
budget parliament
presented to
Parliament by
30th April
x Ensure stable and | Stable Real GDP 54 %
E.c PIUIEG ahd sustainable macroeconomic | growth rate (%) .
II;’;r]l?:clal macro-economic | environment for
. Form{x Iakion environment. economic Inflation rate 4.6%
and - growth ) ;
Management : Months of 5.0 months of import
import cover cover
Xiv
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F’/o of fiscal 8.2% of GDP f

) deficit

Market Ensure market | Sustained high | Percentage of 80% of the consumer
Competition structures that | productivity and | consumer complaints

and Creation of | encourage competitive complaints investigated

an Enabling | competition and | markets investigations

Business orderly conduct concluded
Environment | of business.

XV
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[I. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

REBORTING

The
ever)
core
oper:

National Treasury exists to transform lives. This is our purpose; the driving force behind
ything we do. It’s what guides us to deliver our strategy, which is founded on the following

values: customer/Citizen first, delivering relevant goods and services, and improving

ational excellence. Below is a brief highlight of our achievements in each pillar.

Sustainability strategy and profile —
Toe sureeconomacsm&abtkty &eNmadTmsp'yhasputmphcesevcmimeasurcsgeared

to

s protecting the economy and its citizens against major economic shocks. Some of them

include; reduction of VAT and review of income tax to cushion citizens during the COVID 19

pandemic, reorganized the budget to reflect the realities of the current situation and to manage

expe
its fis
outlin
sustai
2018
well 1
GDP.
and d
imple
Amen
currern
and b

Further,

contin

inc
partic
the in
projec

diture among others. Going forward into the medium term, the Government will continue in

cal consolidation path with the overall fiscal deficit being maintained broadly at the levels
ed in the Budget Policy Statement (BPS). This will ensure debt is maintained within
nable levels. The fiscal deficit is expected to decline from 7.7 percent of GDP in FY

19 to 3.3 percent by FY 2023/24. This deliberate fiscal consolidation plan also resonates

with the East African Monetary Union’s (EAMU) protocol target ceiling of 3.0 percent of

To achieve this target, the Government will continue to restrict growth in recurrent spending
ouble its effort in domestic resource mobilization. In the FY 2019/20, the Government

mented a raft of tax policy measures through the Budget Policy Statement, the Tax

dment law and the Finance Act, 2019. In addition, the modernized Income Tax Bill
tly undergoing legal drafting, will also ease administrative bottlenecks, improve compliance
oost revenue collection, thereby supporting the government’s fiscal consolidation efforts.
r, the establishment of Public Investment Management (PIM) Unit at the National Treasury
ues to play a great role in enhancing efficiency in identification and implementation of

e efficiency, effectiveness, transparency, and: accountability of pubhc spending. In
lar, the implementation of PIM regulations under the Public Finance Act will streamline

tiation, execution and delivery of public investment projects. It will also curtail runaway
t costs, eliminate duplications and improve working synergy among implementation actors

prit:;ia? social and investment projects. This takes into account the Government’s efforts to.

for timely delivery of development projects.

Environmental performance

The N
of the

since d

ational Treasury has constituted a Committee comprising officers from the key Departments
Ministry to oversee all matters relating to environmental sustainability. The Committee has
eveloped a ministerial policy on the same in line with the National Policy on environmental

management.

Employee welfare

Emplo}
organiz
establis
establis
discipli
guideli
establi

yee welfare is critical for effective implementation of the programmes and projects of an
ation. Noting the importance of human resources, the National Treasury has a Department
hed to handle Human Resources Management and Development. The Ministry has also
hed a Human Resource Management Advisory Committee that process all the promotions,
e, training, appraisal and general employee matters in line with the Public Service
ines and procedures. In addition, a Committee on occupational safety and health has been

hed to follow up of the safety conditions in the work place. In order to ensure attracting

xvi
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1 retaining competent officers, the National Treasury continued to conduct capacity and training

ds assessments for 2019/2020 — 2020/2021 as well as development and implementation of the
training projections plan to fill skills gaps. In addition, the National Treasury continued to
implement succession management plan by declaring number of the posts to be filled under the
delegated powers and continually implementing the provision of the guidelines on the policy on
advancement to the next grade at the entry level in the scheme of service and implementation of
the Authorised officers and the PSC decisions. Further, the importance of knowledge management
was reinforced through: identification of data needs and data gaps; preparation of a database of
sources of knowledge across all fevels in-the State Department, preparation of a comprehensive
report on patierns, trends and attribytes of the processed data and information in the State

) ent; preservation and sharing of knowledge as well as application of knowledge to policy
and problem solving within the National Treasury.

an
neg

Under the Youth Internship and Attachment programme, the National Treasury managed to place
106 students under attachment and 91 students under the internship programme spearheaded by

the Rublic Service Commission during the period under review.

Market place practices
The National Treasury is responsible for promoting fair trade practices in the economy. To ensure

effective implementation of this function assigned by the Constitution, one of the programmes
implemented by the Treasury is ensuring that existing market structures encourage competition
and orderly conduct of business in order to support high productivity and competitive markets. In
addition, the National Treasury developed the Public Procurement and Asset Disposal Regulations

to guide the procurement function in the public Sector.

Under the programme of Access to Government Procurement Opportunities (AGPO), the National
Treasury allocated Ksh. 304 million worth of procurement opportunities to the vulnerable groups

namely women, youth and people with disabilities during the period under review.

Community Engagements
To mitigate technological hazards, terrorism, fire and natural disasters, the National Treasury

engaged a professional security services firm contracted for purposes of enhancing security in the
Ministry. It also installed and commissioned CCTV cameras at the Treasury Building and
maintajned firefighting facilities maintained at the premises in collaboration with the State

Department for Public Works.

xvii
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STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES |

Accounting Standards Board of Kenya from time to time.

The Accounting Oﬁeermm -the Nationgl Tre
presentation of the entity’s finaneial statements, which.gi a-true and fair view of the state-of affairs
o}} entity for and as at ‘the et oF e fnanoia -year (period) ended on June 30, 2020. This
responsibility includes: (1) muintaiing adequate financial anagement arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial
position of the entity; (iii) designing, implementing and maintaining internal controls relevant to
the preparation and fair presentation of the financial statements, and ensuring that they are free
from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the
entity; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances. v

The Accounting Officer in charge of the National Treasury accepts responsibility for the entity’s
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using| appropriate accounting policies in accordance with International Public Sector Accounting
Standards (IPSAS). Thc'Accounting Officer is of the opinion that the CFS Subscriptions to
International Organisations financial statements give a true and fair view of the state of entity’s
transactions during the financial year ended June 30, 2020, and of the entity’s financial position as at
that date. The Accounting Officer charge of the National Treasury further confirms the
completeness of the accounting records maintained for the CFS Subscriptions to International
Organisations which have been relied upon in the preparation of the CFS Subscriptions to-
International Organisations finéncial ‘statements as weil as the adequacy of the systems of internal

ﬁnaHCi lcontroj' ) : , . - SRS

| "The Accounting Officer in charge of The National Treasury confirms that the entity has complied

fully with applicable Government Regulations and the térms of external financing covenants (where
applicable), and that the entity’s funds received during the year under audit were used for the eligible
purposes for which they were intended and were properly accounted for. Further the Accounting
Officer confirms that the CFS Subscriptions to International Organisations financial statements have
been prepared in a form that complies with relevant accounting standards prescribed by the Public

Sector Accounting Standards Board of Kenya.

Xviii

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared to
be |in a form that complies with relevant accounting standards as prescribed the Public Sector

nal Treasury is responsible for the preparation and
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Approval of the financial statements

The|National Treasury financial statements were approved and signed by the Accounting Officer on

Q‘M 2020.

JULIUS MUIA, PhD, CBS
PRINCIPAL SECRETARY
NATIONAL TREASURY

Xix

ICPAK MEMBER NUMBER: 2367
HEAD OF ACCOUNTING UNIT
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REPUBLIC OF KENYA

il:phone: +254-(20) 3214000 HEADQUARTERS
ail: info@oaagkenya.go.ke Anniversary Towers
Website: www.oagkenya.go.ke Monrovia Street

OFFICE OF THE AUDITOR GENERAL P.O. Box 30084-00100

Enhancing Accountability NAIROBI
REPORT OF THE AUDITOR-GENERAL ON KENYA LOCAL LOANS SUPPORT
FUND FOR THE YEAR ENDED 30 JUNE, 2020 - THE NATIONAL TREASURY

REPORT ON THE FINANCIAL STATEMENTS
Disclaimer of Opinion

| have audited the accompanying financial statements of Kenya Local Loans Support
Fund set out on pages 1 to 17, which comprise the statement of assets and liabilities
as at 30 June, 2020, and the statement of receipts and payments, statement of cash
flows and the summary statement of appropriation: recurrent and development
combined for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

| do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, | have not been able to obtain sufficient appropriate audit evidence to provide
a basis for an audit opinion on these financial statements.

Bajis for Disclaimer of Opinion

Unsupported Balances

The financial statements presented for audit are not supported by trial balance and
ledgers. In the circumstances, the accuracy of the reported balances could not be
ascertained.

| Key Audit Matters

Key| audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. | have determined that there are no
other key audit matters to communicate in my report.

Other Matter
Winding Up of the Fund

As reported previously, the Fund has been dormant for a significant duration. In spite of
the recommendations of the Public Accounts Committee and the instructions of The

Report of the Auditor-General on Kenya Local Loans Support Fund for the year ended 30 June, 2020— The National
Treadury




National Treasury to wind up all dormant funds, the winding up process was yet to be
completed as at the time of finalizing the audit.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

| do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, |
have not been able to obtain sufficient appropriate audit evidence to provide a basis for
my audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

| do not express a conclusion on the effectiveness of internal controls, risk management
and overall governance as required by Section 7(1)(a) of the Public Audit Act, 2015.
Because of the significance of the matters described in the Basis for Disclaimer of
Opinion section of my report, | have not been able to obtain sufficient appropriate audit
evidence to provide a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the going concern basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on Kenya Local Loans Support Fund for the year ended 30 June, 2020 — The National
Treasury
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Thase charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-GeneraI’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Intelrnational Standards of Supreme Audit Institutions (ISSAIs) and to issue an auditor’s
report that includes my opinion in accordance with the provisions of Section 48 of the
Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of
the Constitution. However, because of the matters described in the Basis for Disclaimer
of Qpinion section of my report, | was not able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on these financial statements.

In addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
res&)urces are applied in an effective way, in accordance with the provisions of Article
229?(6) of the Constitution and submit the audit report in compliance with Article 229(7)
of the Constitution. | also consider internal control, risk management and overall
governance processes and systems in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance in accordance with the
provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. However, because of the matters
desbribed in the Basis for Disclaimer of Opinion section of my report, | was not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit conclusion
on lawfulness and effectiveness in use of public resources, and on effectiveness of
internal controls, risk management and governance.

| am independent of Kenya Local Loans Support Fund Management in accordance with
ISSAI 130 on Code of Ethics. | have fulfilled other ethical responsibilities in accordance
with the ISSAIl and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya.

:ﬁanc; zaiiiungﬂ -

AUDITOR-GENERAL

Nairobi
16 April, 2021

Repairl of the Auditor-General on Kenya Local Loans Support Fund for the year ended 30 June, 2020 — The National
Treasury

3



s,
p—— e tt—

|

THE NATIONAL TREASURY

KENYA LOCAL LOANS SUPPORT FUND
Reports and Financial Statements

For|the year ended June 30, 2020

STATEMENT OF RECEIPTS AND PAYMENTS

EIPTS
Ex uer Receipts 0.1
TOTAL RECEIPTS 0
PAYMENTS
Other| Payments 0
TOTAL PAYMENTS 0
SURPLUS/DEFICIT 0

The a¢counting policies and explanatory notes to these financial statements form ;n integral part of the

financial statements. The entity financial statements were approved on Z¢% - 2020 and signed by:

5

JULIUS MUIA, PhD, CBS
PRINCIPAL SECRETARY
MATIONAL TREASURY

'ICPAK MEMBER NUMBER: 2367
.. HEAD OF ACCOUNTING-UNIT- -~ - — - - - ..
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STATEMENT OF ASSETS AND LIABILITIES

FINANCIAL ASSETS

FINANCIAL ASSETS N
Cash and Cash Equivalents I | e
Bank Balances 5 9,645,400 | 9,045,400
Total Cash and cash equivalent 9,045,400 9,045,400
Accounts receivable - Investment at cost 6A 6,364,973 6,364,973
Accounts receivables - Accrued Interest 6B 71,595,406 71,595,406
TOTAL FINANCIAL ASSETS 87,005,779 87,005,779
FINANCIAL LIABILITIES
Accounts Payables — Deposits and
retentions 7 0 0
NET FINANCIAL ASSETS 87,005,779 87,005,779
REPRESENTED BY
Fund balance b/fwd 8 87,005,779 87,005,779
Prior year adjustment 9 0 0
Surplus/Deficit for the year 0 0
NET FINANCIAL POSSITION 87,005,779 87,005,779

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The entity financial statements were approved on

JULIUS MUIA, PhD, CBS
PRINCIPAL SECRETARY

NATIONAL TREASURY

/

= 2020 and signed by:

NEMWEL M. MOTANYA
ICPAK MEMBER NUMBER: 2367
HEAD OF ACCOUNTING UNIT
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E chequer Releases

STATEMENT OF CASH FLOWS ‘ -

0
—Pﬁa ments for operatin expenses
Other Payments A A 0
At » ;fﬁl‘.’-‘: - ‘
0
S HFLOW FROM INVESTING ACTIVITIES ]
Proceeds from Kenya Stocks 3 4,045,400
Net ¢ash flows from Investing Activities 0 4,045,400
CASHFLOW FROM BORROWING ACTIVITIES
ash flow from financing activities I 0 0
INCREASE IN CASH AND CASH EQUIVALENT r 0 4,045,400
e cash equivalent at BEGINNING of the year | | 9,045,400 5,000,000
ind cash equivalent at END of the year [ 9,045,400 9,045,400

The accounting policies and ex

planatory notes to these financial state
financial statements. The entity

financial statements were approved on

JULIUS MUIA, PhD, CBS NEMWEL M. MOTANYA |
PRINCIPAL SECRETARY ICPAK MEMBER NUMBER: 2367
NATIONAL TREASURY

HEAD OF ACCOUNTING INIT

ments form an integral part of the
> 2020 and signed by:
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RECEIPTS
Exchequer releases

Transfers from Other Government
Entities

/

TOTAL RECEIPTS
P S I — R

PAYMENTS

- I —

Transfers to Other Government Entities 0 0

TOTAL PAYMENTS T
Surplus/ Defici ,,,
Notes

. There was no budget and transfers in the year ended 30" June 2020,

The entity financia] statements were approved on mom WIPmHW\ 2020 and signed by:
b~ .
S8
JULIUS MUIA, PhD, CBS NEMWEL M. TANYA
~ PRINCIPAL SECRETARY ICPAK MEMBER NUMBER: 2367
NATIONAL TREASURY

HEAD OF ACCOUNTING UNIT
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4. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT

RECEIPTS
= . ]

—
Exchequer wo_ommow 0 0 0 0
Other Receipts 0 0 0 0 0

TOTAL RECEIPTS

PAYMENTS

Payment of Subscriptions to

International Or anisations

TOTAL PAYMENTS
- o Y e e
Surplus/Deficit

Notes

i. There was no budget and transfers in the year ended 30" June 2020.

The entity financjal statements were approved on W_HIQW%~ ¢ 2020 and signed by:
Flgm

12 Rt

P, b i e

JULIUS MUIA, PhD, CBS NEMWEL M, OTANYA
PRINCIPAL SECRETARY ICPAK MEMBER NUMBER: 2367

NATIONAL TREASURY HEAD OF ACCOUNTING UNIT
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For the year ended June 30, 2020

TOTAL RECEIPTS
Other Payments — Subscriptions to
International Organisations

TOTAL PAYMENTS
Surplus/Deficit

Kenya Local Loans Support Fund does not |

7
MH.CECm MUIA, PhD, CBS

PRINCIPAL SECRETARY
NATIONAL TREAS URY

1ave a development budget.

NEMWEL M. TANYA

ICPAK MEMBER NUMBER: 2367
HEAD OF ACCOUNTING UNIT
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L & SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out belpw:

1 atement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB.|The accounting policies adopted have been consistently applied to all the years presented.

2.  Rep

orting Entity

The financial statements are for the CFS Subscriptions to International Organisations. The

financial
2012 and

statements encompass the reporting entity as specified under section 81 of the PFM Act

also comprise of the following development projects implemented by the CFS

Subscriptions to International Organisations : .

3.  Reporting Currency

The ﬁnanL:ial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4.  Significant Accounting Policies

The'accoTting policies set out in this section have been consistently applied by the CFS CFS
i

Subscript

a) R
The Conso

ecognition of Receipts

ns to International Organisations for all the years presented.

lidated Fund Services - Subscriptions to International Organisations _recognizes all

receipts from the various sources when the event occurs and the related cash has actually been

the CFS- Subscriptions to International Organisations.

Tax Receipts -

Tax receipts

are recognized in the books of accounts when cash is received. Cash is considered as

received when notification of tax remittance is received.

Transfers from the Exchequer
Transfers from the exchequer are

recognized in the books of accounts when cash is

received. Cash is considered as received when payment instruction is issued to the bank and
notified to the CFS . Subscriptions to International Organisations.
External Assistance

<




the year ended June 30, 2020

External assistance is received through grants and loans from multilateral and bilateral
development partners.

Grants and loans shall be recognized in the books of a
1s considered as received when a

International Organisations.

ccounts when cash is received. Cash

payment advice is received by the CFS Subscriptions to

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the- value. The date of the transact on-is-the value date indicated on
the payment advice. A similar recognition criteria is applied for leans received in the form
of a direct payment. '

uring the year ended 30™ June 2020, there were no instances of non-compliance with
erms and conditions which have resulted in cancellation of external assistance loans.

. Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of

assets and sale of tender documents. These are recognized in the financial statements the
time associated cash is received. '

ition of payments
The CFS Subscriptions to International Organisations

recognises all payments when the event occurs, and the related cash has been paid out by the CFS
Subscriptions to International Organisations

.Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed, -
shall be disclosed as pending bills.

Interest on Borrowing

Borrowing costs that include interest are recognized as payment in the period in which they
are paid for. _ ' :

Repayment of Borrowing (Principal Amount)

The repayment of principal amount of borrowing is recognized as payment in the period in
which the repayment is made. ‘

Acquisition of Fixed Assets R TR -
. The payment on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as payments and
receipt

items respectively. Where an asset is acquired in a non-exchange transaction for nil

g
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Or nominal consideration and tm};alue‘oﬂhe asset can be reliably estab
fransaction is recorded as receipt and as a payment.

lished, a contra

and a Summary p
annexure to the fj

onsolidation. This Summary is dj
nancial Statements.
In-kind contributions

d contributions are donations.that are made to_tg_eﬁm;ym&g ﬁ;m, of ‘actyal g0ods and/or
ices rather than in money or cash tefiiis. These-donation 5 8y incl
personnel services. Where

¢-donations ude vehicles, equipment of
the financial valye Teceived for in-kind contributions can pe reliably
nined, the Entity include i

h and Cash Equivalents
| cash equivalents comprise cash on hand and cash at bank, short-
iquid investments with an original maturity of three months o

' sh and are subject to insignificant

amounts held at the Central Bank o
commercial banks at the end of the financial year.

term deposits on calj and
r less, which are readily
risk of changes in valye.
f Kenya and at various

the end of the financial year are
d f1 Tecognition of the government practice where the Imprest
ayments are recognized as bayments when fully accounted forb
an enhancement to the cash
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the goyernment practice of retaining a portion of contracted services and work?pcndingﬁﬂllﬁla{ér‘ﬂ
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

10. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

gobds or services during the year or in past years. As pending bills do-not-involve the payment of
cash in the reporting period, they recorded as ‘memorandum’-or-‘off-balance’ items to provide a
senise of the overall net cash position of the Entity-at the-end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The original budget was approved by Parliament on

June 2019 for the period 1% July 2019 to 30" June 2020 as required by Law and there were two
supplementary adjustments to the original budget during the year.

A comparison of the actual performance against the comparable budget for the financial year under
review has been included in the financial statements.

Government Development Projects are budgeted for under the MDAs but receive budgeted funds
as transfers and account for them separately. These transfers are recognised as inter-entity transfers.

12. Comparative Figures

ssary, comparative figures for the previous financial year have been amended or
to conform to the required changes in presentation.

. 13. Subsequent Events

. There have been no events subsequent to the financial year end with a significant impact on the
. financial statements for the year ended 30" June 2020

14. Error

\

\ Material prior period errors shall be corrected retrospectively in the first set of financial statements

. authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior

\ period presented, restating the opening balances of assets, liabilities and net assets/equity for the

. earliest prior

[
During the ye

- and amounits.
|| |

riod presented.

, errors that have been corrected are disclosed under note 26 explaining the nature

Ia'
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15. |Related Party Transactions

Related party relationships are a normal feature of commerce. S

pecific information with regards to
related party transactions is included in the disclosure notes.
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NOTES TO THE F INANCIAL STATEMENTS
1. CHEUER RELEASES

"

| Tots

= <£05

| Exchequer Releases for rter 2

| Total Exchequer Releases for quarter 3 ‘_ﬂ
Exchequer Releases for quarter 4 —I_l

I

HER RECEIPS

RIS R A RS T PN
tion of Investment
mgat I |- -

3 PROCEED FROM
Explanation

e e S (S

S “ Pl K S S
_ 4,045,400
M-_ 4,045,400

ount relates to redemption of investments in Ke

2

5 |

KENYA STOCKS

The
Kenya

nya Stocks held ar Central Bank of
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S. Bank Account

0 Recurrent
[lotal ' ’

9,045,400 | 9,045,400 |

0 9,045,400 9,045,400
l 0]
|

| Investment at cost | 636497350 | 6,364,973.50 |

11N | |

| Total | | 6,364,973.50 | 6:364,973.50 |
/

The investments relates to Ken
45outstanding in our records d

NTS RECEIVABLE

LAccrued Interbst

ya Stocks amounting to Ksh. 6,364,973.50 which matured but is
ue to lack of documents to support the redemptions.

|

Total \

71,595,406.15 |

71,595,406.15

71,595,406.15 ] 71,595,406.1;{

The amount of Ksh.71, 595,406.15 related to accrue
Support Fund. The amount has remained unchanged si

d interest on investment by Kenya Local Loans

nce 30" June, 2006 to date. The Fund is dormant
and in the process of being wound up.
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7. ACCOUNTS PAYABLE

@en ion l 0 0
fgeposits [ 0 ﬂ
(Lotal [ 0 E)

8. FUND BALANCE BROUGHT FORWARD

Bank actounts l 9,045,400 5,000,000
@estme nt at cost ’ 6,364,973 10,410,373
Bccrued Interest ’ 71,595,406 71,595,406
[Total I 87,005,779 87,005,779)

\ 9. PRIOR YEAR ADJUSTMENTS

Bank account Balances 0
[Qsh in hand l 0]
IAccounts Rayables l ]
| Receivables 0]
l
I

| | Others
tl‘ otal

Slololololo
S ololololo
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10. RE-STATEMENT OF BALANCES

Bank|account Balances

0 0 0
Mccoxﬂmts Payables | 0 0] ﬂ
LRecei&ables [ 0 0 0|
Other Receipts ] 4,045,400 | (4,045,400) 0|
Total I 4,045,400 | (4,045,400) 0|

The redemption proceed of Ksh. 4,045,400 has t
10,410,373 to Ksh. 6,364,973 and increasin

he effect of reducing investments at cost from Ksh.
9,045,400. This therefore has no effect on the s

g the bank balance from Ksh. 5,000,000 to Ksh.
tatement of receipts and payments.

The financial statement have therefore been re-stated to reclassify the income from redemption
from a receipt item and adjusted as a decrease in investment in stocks, in line with the above.

15
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|
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PROGRESS ON FOLLOW UP OF PRIOR YEARS AUDITOR'’S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as

hin which we expect the issues to be resolved.

shown below with the associated time frame wit

Para 115 Unsupported
Balances

( This is the |
l initial amount !
I used to {
establish the I'
Fund. The ’
Unsupported amount is . o
1 j Balanii of Ksh. included the M, Kitongi / {J
|
l
|
I
l

. | Resolved
5,000,000 . | bank balance | Mr- Makumi

for The
National

Treasury
Deposit

|
| Account.
| Kenya Stocks | l
| 1
| |
! |
l |
|

amounting to
Ksh. 4,045,400
was redeemed

in FY 2018/19.
Unsupported The balance of
|

' balance of Ksh. 6,365,300 | Ms. Kito-nyi | ( )
. | . 1 | At next audit
i | Investment at cost although | / M. Unresolved P

of redeemed, ’ Makumi ’

of Kenya is yet
to avail
documents to
support the
redemption.
The amount has
Unsupported remained

accrued interest ;gﬁf}??niedzgglge Ms. Kitonyi / |
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