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Ririnyaga County Executive Stalf Mortgage Scheme Funtl
nnual Report and Financial Statements for the year ended June 30, 2023

I2i Key Entity Information and Management

Iaf Background information

lYecutive lr,tortgage Fund is established by and derives its authority and accountability from Public
I

Flinance Management Act,20l2. The Fund is wholly owned by the County Govemment of

(irinyaga and is domiciled in Kenya.
I

Tlhe Fund's principal activity is to provide a loan scheme for the purpose of personal use by a
I

nfember to piurchase, development, renovation or repair of property by a member of the Scheme as

pfescribed b! the salaries and remuneration commission.
I

b) PrincipalObjectives
i

The principal purpose ofthe Fund is to provide:

Pfovide a loan scheme for the purchase, development, renovation or repair ofresidential
property by members of the Scheme;

III Plovide a loan scheme for the purchase ofa parcel ofland for residential development
A loan scheme for members of the scheme

c Board of Trustees/Fund Administration Committee

) Key Management team

(lnclude altlositions regarded as top managementfor the Fund)

)

I Jacqueline W. Njogu Chairperson

) Edward Nyaga Cornmittee Member

-)

4 George Karoki Comrnittee Member

5 Fund Manager/ Administrator

I Fuird Manager/ Administrator James M. Kimaru

2 Fund Accountant Benson Gachiri

)
4I

5

II. Pfovide a loan scheme for the refinancing of an existing mortgage facility

PositionRef' I Narne

Sarnuel Peter Kanjobe Committee Member

James M. Kimaru

lv



rinyaga Qounty Executive Staff Mortgage Scheme Fund
nnual Re ort and Financial Statements for the year ended June 30, 2023

ey Entity and Management (Continued)

Fiduciary Oversight Arran gements

ctorate Internal Audit Philomena Nyokabi

car Mortgage and car Loan Advisory James Kimaru

Registered Offices

P.O. Box 260

County eadquarters

Kutus, K YA

Fund C ntacts

Telepho e: +254 - 202-80 I 0l 8 I

E-mail irinyaga.go.ke
Website www.kirinyaga.go.ke

Fund Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Fortune Sacco
P.O Box 559-10300
Kerugoya
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Kirinyaga County Executive Staff Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2023

3. Board of Trustees/ Fund Administration Committee
Governance Body for The Fund)

(Or Any Other Corporate

r. HoN. JACQUELTNE NJOGU Chair /CEC Member Finance and Economic planning

Academic Qualifications
Master of Philosophy- Environmental planning &
Management

B.Sc. Environmental Science & Landscaping
Experience: bver l5 years

Chief Officer Accounts, Revenue and Audit
Academic Qualifications
CPAK
Bachelor of Co-operatives Business

Masters MBA
Over 20 years in Finance and AccountingExperience

Sector

3. Rev.Samuel Kanjombe

I
t
'tJ

Member/C.E.C.M- Lands & Physical planning

Academic Qualifications
Master Degree of Arts in Leadership
Bachelor Degree in Divinity
Experience: Over 15 years

UKU KIMARU4. JAMES MUG ministrator- Mortgage & Car Loan Scheme

Academic Qualifications
Bachelor of Science- Economics & Mathematics
Experience: Over l0 years

Fund Ad
Fund

vn

Nyaga Njagi
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Itirinyrgo County Executive Staff Mortgage Schente Fund
port and Financial Statements for the year ended June 30, 2023

4. Management Team

nnual Re

r. HoN. JACQUELTNE NJOGU Chair /CEC Member Finance and Economic
Planning

Academic Qualifi cations
Master of Philosophy- Environmental planning &
Managernent

B.Sc. Environmental Sciencc & Landscaping

Expericnce: Over l5 years

2. JAMES MUGUKU KIMARU Fund Administrator- Mortgage & Car Loan
Scheme Fund

Academic Qualifi cations
Bachelor of Science- Economics & Mathematics
Experience: Over l0 years

3. BENSON GACHIRI MWANGI

Academic Qualifi cations

CPA K
Bachelor in Business Administration in Accounts
Experience: l0Years

Accountant

4. I Manager 4

The Fund Administrator will.feature under both the 'Board' and ,Management'*1*
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,ruryaga County Executive Mortgage Scheme Futtd

nnual Rc ort and F inancial Statements for the Yea r ended ,lunc 30, 2023

Iloard und Chairpcrson's RePort

have the pleasure of presenting the Annual Report and Financial Statements for Kirinyaga county

AAPs), International Accounting Standards (lAS), the Intemational Public Sector

ccountlng tandar<ls (II,SAS) accrual basis, and Section 116 of the Public Finance Management

Act,2012

f ,r,nruru County Executive Mortgage Scheme Fund was established in tinc with Section I l6 of

iubtic Finance Managemen t Act,2Ol2 with the approval of the County Assembly of Kirinyaga

ugh the Kirinyaga County Staff Mortgage Scheme Fund Regulations' 201 6

Cornt] endeavoured to abide by the Public Finance Management procedur

hichincluded;ProcurementandDisposalsAct,PublicFinanceManagement
Act,2012 among

thers to ensurc optimal utilisation ol the county Resources and achieve value for moncy as

shrined in thc Constitution of Kenya2010

rh

S

es and regulations,

urrently

hieving

ll the Sta

theFundhasarevolvinglundofKshlS0,gs4,8T5andweareworkingtowards

dur objective through covering as many members of staff as possible. However, to cover

111 M..b"r, and Management we arc endeavouring to allocate additionai seed capital to

he Fund in future

HON. J ue e W. Njogu
c.E.c.M Finance and Economic Planning

lx

Executive Mortgage Scheme Fund for thc period ending 30th June, 2022'These annual flnancial

fron. have bcen prepared in accordance with the Generally Accepted Accounting Principles
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Report of The Fund Administrator

rinyaga County Executive mortgage fund was established to provide a loan scheme for the

p$rchase, deVelopment, renovation or repair of residential property to members of staff. The fund

c{ters for county executive officers who are either on permanent employment or on contract. The

fi.{nd operateb as a revolving fund.

I

l

The County Government of Kirinyaga entered intb an agreement with Fortune Sacco Society

Lf mited to administer the Fund on our behalf. The Fund Administration Committee keeps a closer

srlpervision ofthe Sacco and has to approve any amount being disbursed for adequate checks. All
e loans being disbursed are secured and an insurance cover is there to cushion the County just

-case of any eventuality. To further safeguard the funds, the properties are always charged and

intly registered between the county Government of Kirinyaga and the beneficiary.

ng the Flnancial Year 202212023 the fund disbursed mortgage worth Kshs 61,388,930 to staff

bers agdinst an allocation ofKshs 31,300,000 in our annual budget thereby increasing home

o nership ahd supporting affordable Housing Pillar of the Govemments Bottom-Up Economic

odel. The Fund continues to operate within approved guidelines for the mortgage scheme fund,

wever the fund had the following challenges;

Incodsistent cash flow occasioned by the delayed disbursements of funds to County

h

n

o.l

h

rnments from the National Treasury contributed to poor implementation of work

thus affecting objectives achievement.

The hemand for the mortgage is always high compared to the available resources. This

leads to a prolonged application process where the applicants have to wait for long periods

befot'e disbursements are made. Disbursement is done subject to availability of funds.

mes Mugtrku Kimaru

a

a

Govd

pland

S gned:

nd Administrator
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rinyaga County Executive Staff Mortgage Scheme Fund
nual Re rt and Financial Statements for the year ended June 30, 2023

Statement of Performance Against the County Fund's Predetermined Objectives

Section 164 (2) (f; of the Public Finance Management Act,2012 requires that, at the end of

each financial year, the Accounting Officer when preparing financial statements of each

County Government Entity Govemment entities in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board includes a statement of the county

govemment entity's performance against predetermined objectives.

Strategic development obiectives

The Cou ty's 2018-2022 CIDP has identified key strategic development objectives. Broadly,

these objectives have been identified through a participatory process that reviewed the

developnlent priorities of the Govemor's Manifesto, the National Government's "Big Four",

NIUPLAN, SDGs and the MTP III.

The strategic objectives are a synthesised product of the afore-mentioned planning frameworks

that amallamate the thematic focus and development aspirations in these policy frameworks.

The key development objectives of the Kirinyaga County's 2018-2022 CIDP are to:

a. To Indrease agricultural and Livestock productivity.

A

7

n

,lb. ToP vide and maintain an integrated road network and infrastructure that is functional and

re liable to encourage social and economic development

C To Fat

Land i

:ilitate improvement of livelihoods of the people of Kirinyaga County through efficient

'esource management, Equitable Access, secure Tenure and Sustainable housing.

c

d. To offer an efficient and high-quality health care system that is accessible, equitable and

affordbble.

Regulating, facilitating and promoting economic growth through markets development,

tourism development and promotion, industrialization promotion and development.

f. To provide, promote and co-ordinate lifelong education, training and research for

sustainablc development

xl



Ririnyaga County Executive Stalf Mortgage Schenle Fund
Annual Report and Financial Statements for the year ended June 30,2023

g. To cb-ordinate and facilitate the delivery of quality development services with special

emphasis on youth economic empowerment, recreational facilities development.

h. To promote the socio-economic development of the community through cultural services

develppment, Gender and social services development

i. To pr0mote, conserye and protect the environment and biodiversity in order to spur sustainable

development as well as facilitate sustainable management and development of water resources

for coirnty development

Progress on Attainment of Development objectives from Annual Development plan

For purposes of implementing and cascading the above development objectives to specific
I

lsectors, 
alf the development objectives were made specific, measurable, achievable, realistic

lana time-$ound (SMART) and converted into development outcomes. Attendant indicators
I

lwere identified for reasons of tracking progress and performance measurement: Below we

]Rrovide the progress on attaining the stated objectives:
I

Bllow we prdvide the progress on attaining the stated objectives:

Public Finance
Management

To Give
Accurate And
Cost-Effective
Stewardship Of
All Assets And
Resources
Used In
Providing
Services.

Prudent financial
management

Audit opinion The Mortgage &
Car Loan
Scheme Funds
have been
separated April
2022
as per
recommendation
of Auditor
General

xll
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8 Corpor te Governance Statement

rinyaga County Executive Staff Mortgage Scheme Fund is established
o the Public Finance Management Act,2012. The Approved Coun ty Executive Staff Mortgage
S heme Fund Regulations of 2016 by the County Assembly establishes the Executive Staff

rtgage Advisory Committee. The committee consists of the following members;

a) The county Executive committee Member of finance who shall be the chairperson

b) The county executive committee member for Lands

a

f)

he Adviso

)

)

The Chief Officer Finance

The County Secretary or his nominee

County Executive Member for Health

Fund Administrator

ry Committee shall be supported by a secretariat consisting of

b

d

e)

a) DirectorAdministration

U1 CouniV Attomey

c) Two Qounty Treasury nominee nominated by the County Head of Treasury

e meetings of the committee shall be convened by the chairperson or in absence of chai rperson,
a member designated by the chairperson and shall be convened at such times as may be

n essarv officer administering the fund in accordance with PFM Act 2012 shall;

)Su se and control the administration of the funda

'i'
pervl

b) Utilize the interest accruing there to defray operating expense and may impose any
reasonable restrictions or other requirements

c) Keep ok ofaccounts and other records

x l

pursuant to section 116
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9

It has been six (6) financial year since the introduction of the Kirinyaga County Mortgage Scheme
F d. To date we have a revolving fund amounting to Kshl80 ,984,875 which is a good progress

mpared to the limited available resources mainly received through the annual budgetary
ocation and salaries recoveries. Though the Fund may enter into a viable financing and
elopment partnership with a legal entity for the purpose of achieving the objectives of the Fund,
fund has never exercised this power to borrow.

(a) operab individual accounts for each borrower, and provide details ofrecoveries of the
loan;

(b) charge security on properties acquired through loans from the Fund and act as a custodian
ofsuch charges;

(c) transfer funds for newly approved loans to borrowers after the necessary documentation
is proyided;

(d) pay ali outgoings and issue demand notices to defaulting borrowers through the officer
administering the Fund;

(e) upon rPpayment of the loan, interest and other expenses which may be outstanding,
dischalge the charge and release the security documents to the borrower;

(f) and pefform such other duties as may be assigned from time to time.

Th Fund has been achieving its objectives over the six financial years since its establishment
ev n with the limited resources available to operate

Management Discussion and Analysis

Tfe Fund cohtinues to operate within approved guidelines for the Mortgage Scheme Fund, we are
kden on loan repayment time frames. The guidelines adopted requires, u-ong other matters, the
Iv{anagement to obtain a valuation ofall properties that are taken as security, and thereafter register
a fharge for dny property financed under the Fund to effectively secure the loans.

l

Td enhance the performance of the Fund, the Management appointed Fortune Sacco Society
Li[nited as the Financial Institution to Administer the Fund for the period reported. The Functions
ofjthe Financial Institution are;

xlv
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. Environmental and Sustainability Reporting
I

Efecutive county Mortgage fund exists to transform lives. This is our purpose; the driving force
b{hind everything we do. It's what guides us to deliver our strategy, which is founded on PFM Act
pillars: putting the customer/Citizen first, delivering relevant goods and services, and improving
o$erational excellence. Below is a brief highlight of our achievements in each pillar
i l. Sustainabilit-v strategv and profile -

The top management especially the accounting officer should make reference to
sustainable efforts, broad trends in political and macroeconomic affecting sustainability
priorities, reference to intemational best practices and key achievements and failure.

2. Environmentalperformance
Outlihe clearly, environmental policy guiding the organisation, provide evidence of the
policjz. Outline successes, shortcomings, efforts to manage biodiversity, waste
management policy and efforts to reduce environmental impact of the organisation's
products.

3. Employee welfare
Give account of the policies guiding the hiring process and whether they take into account
the gender ratio, whether they take in stakeholder engagements and how often they are

imprdved. Explain efforts made in improving skills and managing careers, appraisal and
reward systems. The organisation should also disclose their policy on safety and
compliance with Occupational Safety and Health Act of 2007, (OSHA.

4. Market place practices-
The organisation should outline its efforts to:

a) Responsiblecompetition practice.
Explain how the organisation ensures responsible competition practices with issues

like anti-com:ption, responsible political involvement, fair competition and respect
for competitors

b) Responsible Supply chain and supplier relations- explain how the organisation
maintains good business practices, treats its own suppliers responsibly by
honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement-outline efforts to maintain ethical
marketing practices

d) Product stewardship- outline efforts to safeguard consumer rights and interests

5. Corporate Social Responsibility / Community Engagements

Give evidence of community engagement including charitable giving (cash & material),

Comrhunity Social lnvestment and any other forms of community

xv



Kirin ga Co Executive Mortgage Scheme Fund

Ann al Rcport :lnd Financial Statcmcnts for the

10. tdeport ofThc Trustees

'I'rustccs

The Trustee6 submit their report together with the audited financial statements for the year

.i,d.d tun" \O,ZOzZwhich show the state of the Fund affairs'

Principal activitics

The principal activities of the Fund are.found on page 3

Results

The resu

eil r ended June 30' 2023

A

ts pfthe Fund for the year ended June 30,2022 are set out on page 6

Jrs of the Board of Trustees who served during the year are shown on page 3
e memb

uditors

C

D

hai

ate

r of the Board/Fund Administration Committee

xv1
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Ririnyaga County Executive Staff Mortgage Scheme Fund
Annual Report and Financial Statements for theyear ended June 30,2023

12. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Adrninistrator of a County Public Fund shall prepare financial statements
for the Fund in accordance with the standards and formats prescribed by the Public Sector
Accountlng Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation

of the Fund's financial statements, which give a true and fair view of the state of affairs of the

Fund for and as at the end of the financial year ended on June 30, 2023. This responsibility
includes: (i) maintaining adequate financial management arrangements and ensuring that these

continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, vVhich disclose with reasonable accuracy at any time the financial position of the Fund;
(iii) desi$ning, implementing and maintaining intemal controls relevant to the preparation and

fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Fund; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates

that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and Kirinyaga
County $taff Mortgage Scheme Fund Regulations, 2016 and Kirinyaga County Staff Car
mortgage Scheme Fund Regulations, 20 I 6. The Administrator of the Fund is of the opinion that

the Fund's financial statements give a true and fair view of the state of Fund's transactions during
the financial year ended June 30, 2023,and ofthe Fund's financial position as at that date. The

Administrator further confirm the completeness of the accounting records maintained for the

Fund, which have been relied upon in the preparation of the Fund's financial statements as well

as the adOquacy ofthe systems ofinternal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund]s ability to continue as a going concem and disclosed, as applicable, matters relating

to the usd of going concem basis of preparation of the financial statements. Nothing has come

to the attention of the Administrator to indicate that the Fund will not remain a going concern

for at lea$t the next twelve months from the date of this statement.

Approval of the financial statements

The Fund's financial statements were approved by the Board on

signed ori its behalf by:

Ln-qbL- 2023 and

:F
Fund Administrator
James Muguku Kimaru

xvl I
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EPORT OF THE AUDITOR-GENERAL ON KIRINYAGA COUNTY EXECUTIVE
dnrcece scHEME FUND FoR THE yEAR ENDED 30 JUNE,2023TAFF M

lREAMBLF
I hraw youl attention to the contents of my report which is in three parts:

f. Report pn the Financial Statements that considers whether the financial statements
I are fairfu presented in accordance with the applicable financial reporting framework,

accoun{ing standards and the relevant laws and regulations that have a direct effect
' on the {nancial statements.

Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelirles and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure that the
Government achieves value for money and that such funds are applied for the
intended purpose.

Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
rplevant laws and regulations and that its internal controls, risk management and

{overnance systems are properly designed and were working effectively in the financial
year under review.

I

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Fublic FinAnce Management Act, 2012 and the Public Audit Act, 2015. The three parts of
lhe report tarhen read together constitute the report of the Auditor-General.

bru rHe FTNANcTAL sTATEMENTS

ppinion

I have audited the accompanying financial statements of Kirinyaga County Executive Staff
Mortgage Scheme Fund set out on pages 1 lo 42, which comprise of the statement of

t of t

c

REP

Qua

ORT

lified

0 June. 2023

Auditor-Generol on Kirinyaga County Executive Stalf Mortgage Scheme Fund for lhe year ended

nl-/



financial position as at 30 June, 2023 and the statement of financial performance,
statement of changes in net assets, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kirinyaga County Executive Staff Mortgage Scheme
Fund as at 30 June, 2023 and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012 and the
Kirinyaga Executive Staff Mortgage Scheme Fund, Regulations, 2016.

Basis for Qualified Opinion

Long Outstanding Mortgage Receivables

The financial statements reflect receivables from exchange transactions balance of
Kshs.160,336,497 which as disclosed in Note 13 includes an amount of Kshs.1,707,000
relating to current loan repayments due and Kshs.158,629,497 relating to long term
repayments due. However, the balance of Kshs.1,707,000, which has been reported as
the current portion of the receivables, relates to arrears accrued from both the principal
amount and interest on loans dating back from the year 2017 which have been defaulted
on and have since not been recovered.

ln the circumstances, the Fund recoverability of Kshs.1 ,707,000 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Kirinyaga County Executive Staff
Mortgage Scheme Fund Management in accordance with ISSAI 130 on the Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Loans lssued at Collateral's Market Values

The statement of financial performance reflects an amount of Kshs.63,777 ,762 in respect
of use of goods and services which as disclosed in Note 7 to the financial statements
includes a balance of Kshs.61,388,930 relating to loans disbursed during the year under
review. Best practice in the commercial mortgage sector requires that 80% of market
value (forced value) of the property be applied as the maximum value of a collateral.
However, in the financial year 202212023, all the loans disbursed were given at 100%

Report of the Auditor-General on Kirinyaga Coun4, Exeu ive Staff Mortgage Scheme Fund ltr lhe year ended
30 June, 202 3

2



market value of the collaterals offered. Therefore, in case of a default, the security
provided may not cover the loan amount.
My opinion is however not modified in respect of the above matter.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There was no key audit matter to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under Basis for
Disclaimer of Opinion and Report on LaMulness and Effectiveness in Use of Public
Resources. However, the Management has not resolved the issues or given any
explanation for failure to resolve the issues. Further, the unresolved issues are not
disclosed under the progress on auditor's recommendations section of the financial
statements as required by the Public Sector Accounting Standards Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Failure to Remit Fringe Benefit Tax

Review of records maintained by the Fund Administrator revealed that members of staff
were advanced car and mortgage loans at an annual interest rate of 4%. However, the
Fund Administrator has not been levying tax on the benefit enjoyed by the staff on the
low interest rate below the applicable annual market lending rate in the form of the fringe
benefit since the year 2016 when the Fund was established. This is contrary to
Section 128 of the lncome Tax Act, Cap 470 which requires an employer to pay fringe
benefit tax in respect of a loan provided at an interest rate lower than the market interest
rate.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the

Refiort of the Auditor-General on Kirinyaga County Executive Staff Mortgage Scheme Fund for the year ended
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activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Control, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of an lnternal Audit Function and Audit Committee

During the year under review, the Fund did not have an internal audit function or an audit
committee in place to review and appraise its existing internal controls, with a view to
enhancing the Fund's operational efficiency, governance and compliance. This was
contrary to Section 73(4) and (5) of Public Finance Managemenl Act,2012 that requires
a public entity to have an internal audit unit and audit committee.

ln the absence of the internal audit function and the audit committee, the effectiveness of
risk management, control and governance assurance could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Kirinyoga County Executive Staff Mortgage Scheme Fund for the year ended
30 June, 2023
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related



to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in

accordancewith the provisions of Section 7(1)(a) of the PublicAuditAct,20l5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not

Refot of the Altditor-General on Kirinyoga County Executive Staff Mortgoge Scheme Fund for the year ended
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reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

Report of the Audilor-General on Kirinyaga County Executive Staff Mortgage Scheme Fund for the year ended
30 June, 2023
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a ide Management with a statement that I have complied with relevant ethical
nts regarding independence and to communicate with them all relationships
matters that may reasonably be thought to bear on my independence and

a icable, related safeguards.
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14. Statement of Financial Performance for the Year Ended 30th June 2023

Tile notes sei out on pages 20 to 40 form an integral part ofthese inancial Statements

Nanre: k lC,'ot+'r
Adnrinistrator of the Fund

Name: $rrs"t @y'r-hut
Fund Accountant

ICPAK Member Number:

evenue From Non-Exchange Transactions

Public Contributions and Donations I

transfers From the County Govemment 2 44,600,000

Fines, Penalties and Other Levies J

venue From Exchange TransactionsRe

{nterest Income 1 5,332,713 4,466,440

bther Income -5 1,054,008

'fotal Revenue 4,466,440

Expenses

Employec Costs 6

63,777.762 3,096,1s3

8

inance Costsl; 9

Total Expenses 63,777,762 3,096,753

Othcr Gains/Losses

$ain/Loss on Disposal of Assets l0

Gain /Loss on fair value of investments ll
Surplus/(Delicit) fbr the Period (12,791,041) 1,369,687

I

50,986,721

IrJse ofgoods and services l
Depreciation and Amortization Expense
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18,252,542

160,34r,997

178,594,539

17n.59.1,539

sscts

Current Assets
20,642,878t2Cash and Clash E uivalents

1,707,000l3
Currcnt Portion of Long- Term Reccivables From

Exchan e Transactions

l4entsP a

t5 5,500lnventories

Investments in tlnancial asscts

22.35s,37ttTotal cu rrent assets

Non-Current Asscts

t7, Plant and EPro mcntcrt tU

r8ble AssetsIntan
l3 158,629,497Tcrm Receivablcs frorn Exchan e TransactionsLon
t9nvestment Pro ert

Total non- cu rrent assets

I80,984,875'fotal Assets

Liabilities

Current l,iabilitics
20Tradc and Othcr Pa bles frorn Exchan c Transactions

21Current Portion of Borrowtn S

22ce Benefit ObliErn lo atlolls

23I benefit liabilitiesSocla
-l'otal current liabilities

Non-Currcnt l-iabilities
2tTenn Portion of BorrowinLon
22ee Benefit ObliNon-Curren atlorlErn lo

23Social bcncfit liabilitics

'fotal Liabilities

2

15. Statement of Financial Position As at 30 June 2023

tY202t-2022

Kshs

l6
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statements. The entity linancial statelnents were approved on

County Executive Stalf Mortgage Scheme Fund

178 s94,539

t'77,224.8s2

I 369 687

I

The accounting policies and explanatory notes to these financial statements fonn an integral part

r 7n.594 39

2023ofthe linancial
and signed by:

amc: ,fr^E tj_p**P
Administrator of the Fund

.o"l GAcr.trr.t
Fund Accountant

ICPAK Member Number:

190,984,875et Assets

193,775,916cvolvin und

(12,791,041)lusccunrulat dS
180,984,875otal Net Assets and Liabilitics

.J

FY202t-2022

I(shsKshr

keserves

Name:
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16. Statement Of Changes in Net Assets for the year ended 30th June 2023

Balance As At I July 2021

t,369,687I,369,687Surplusi(Deficit) For the Period

Funds Received During the Year
(-)(,

Rcvaluation Gain

1,369,687

Balance As At I July 2022

(12,191,041)(12,791.041)Surplus/(Deficit) For the Period

Funds Received During the Year

(-)Transl'ers

Revaluation Gain

( 12,791,041)Balance As At 30 June 2023

(Prot itle cletail.s on lhe nature and purpose of resentes)

4

Transfcrs

Balance As At 30 June 2022
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Cash florvs from operating activities

Receipts

Public contributions and donations

44.600.000Transfers fronr the county government 'l

1 5,332,'7 t3Intcrcst rcccivcd 4.466.440

5 1,054,008Receipts from othcr opcrating activities

50,986,721Total receipts 4,466,440

Payments

Fund administration expenses

1 2,388,83 r 3.096,753

Other payments

2,388,831 3;096,753

48,597,889Net cash flows from opcrating activitics 1,369,687

Cash flows from investing activities

(-)
Purchase of property, plant, equipment and

Intangible assets (-)

Procccds from salc of propcrty, plant & equipment

15,58 r,377Proceeds from loan principal repayments

Loan disbursements paid out 7 (61,388,930) (-)

(46,207.ss2) (-)Net cash flows used in investing activities

5

17. Statemcnt of Cash Florvs for The Ycar Ended 30 June 2023

NoteDescription
Kshs

202t-2022

General expenses

Finance cost
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Proceeds frorn revolving fund receipts

Additional borrowings

G)(,Net cash flows used in financing activities

1,369,6872,390,336
Net increase/(decrease) in cash & cash

Equivalents
16,882.8sst8,252,542Cash and cash equivalents at I July

20,642,878 r8,2s2,542Cash and cash equivalents at 30 June
(PSASts has prescribcd thc dirc^ct mcthod ofcash t)ow preparation/ prescntation for all entities under the IPSAS accrual basis ofaccounting.)

6
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Cash florvs front financing activities

-{-}(-)Rcpayment of borrowings
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18. Statcment Of Comparison Of Budget And Actual Arnounts For The I'eriod

Budget notes

l. Provide below a commentaryt on tifnn"ont undentilization (below 90%, of ulilizalion) and any overulilization (IPSAS 24.14)

2. Provide on explanalion of changes between original and final budget indicating whether lhe difference is due lo reallocations or other causes. (l PSAS 24.29)

7

b c:(a+b) d s-(c-d) f=d/c* 100a

Revenue

C)(-)
Public Contributions and
Donations

44,600,000 44,600,000
l00o/o

Transfers From County Govt 44,600,000

5,332,1t3 5,332,713 (-)
100o/o

Interest Income 5,332,7 t3

90o/ot],942.385 r 6,235,385 I,707,000Other Income 11,942,38s

I,707,000 97"1,67,875,098 t) 67,875,098Total Income

Expenses

(-)
Fund Administratiorl
Expenses

63,771,761 2,943,881 44%67,875,098 (-, 67,875,098General Expenses

l,153.455 98%(-)Finance Cost

67.875,098 63,777,761 93"1,Total Expenditure 67,875,098 C)

2,390,336Surplus For the Periotl

Capital expenditure

Description ) coml)a
lrasis-'

Kshs Kshs Kshr Kshs Kshs

67,ti75,098

4,097,,336
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19. Notes to the Financial Statements

1. General Information

- entity is established by and derives its authority and accountability from - Act' The entity is

whotly dwned by the - County Govemment and is domiciled in Kenya. The entity's principal

actlvrty rs -

2. Statetrent of comptiance and basis of preparation

The Furld's financial statements have been prepared in accordance with and comply with

Intematibnal public Sector Accounting Startdards (IPSAS). The financial statements are

presenteil in Kenya shillings, which is the functional and reporting culrency of the Fund' The

accountifrg policies have been consistently applied to all the years presented. The financial

statemedts have been prepared on the basis ofhistorical cost, unless stated otherwise' The cash

flow stariement is prepared using the direct method. The financial statements are prepared on

accrual basis

3. Adoption of new and revised standards

(i) New and amended slandards and inlerpretations in issue but nol yet effeclive in the year

endd 30 June 2023

9

I

Applicable: I't JanuarY 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, bY:

' Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

IPSAS 4l: Financial

Instruments
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. Applying a single forward-looking expecte

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance'

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy'

(State the impact of lhc slandard to the Entitlt if relcvant)

d credit loss

Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows'

(Snrc the inrpuct of'thc slundanl kt tlrc Enlit! i!'relevunl)

IPSAS 42: Social

Benefits

Applicable: I't January 2023

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued'

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued'

Amendments to

Other IPSAS

resultidg from IPSAS

41, Financial

Instruments

l0

T
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Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 41 was issued.

(Slute the impact of the standard to the Enlit-t' if relevonl)

Applicable li January 2023

c IPSAS 22 Disclosure of Financial Information about rhe General

Governmenl Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

c IPSAS 39: Employ.ee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29l- Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is appticable from l'r January 2023.

State the inpud of thc stortdwd to the Entil), i/' relcvant

Other improvements

to IPSAS

(ii) New and amended standards and interprelotions in issue but nol yet effective in the year

ended 30.lune 2023

Applicable I't January 2025

The standard sets out the principles for the recognition'

measurement, presentation, and disclosure of leases' The obj ective is

to ensure that lessees and lessors provide relevant information in a

manner that faithfulty represents those transactions. This information

gives a basis for users offinancial statements to assess the effect that

leases have on the financial position, financial performance and

cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities'

Slrttc lhe c.upected inrpacl o!'lhc slundanl lo thc Enlil.t if relevunl

IPSAS 43

ll
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Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement ol fi nancial performance.

Stote the expected intpuct ttf the stundunl lo lhe Entitf i/ relewnt

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

(iii)Early adoption of standards

The Entlty did not early - adopt any new or amended standards in the financial year or the enlity

adopted, the following standards early (stale lhe standards, reason for early odoption ond

impao ln entity's financial stalements.)

t2
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4. SignificantAccountingPolicies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenubs from non-exchange transactions with other government entities are measured at fair
value atrd recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potentidl related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimatgd future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Divideilds

Dividerids or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight.line basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 20xx was approved by the County Assembly on -x. Subsequent

revisioris or additional appropriations were made to the approved budget in accordance with
specific approvals from the appropriate authorities. The additional appropriations are added to

the original budget by the entity upon receiving the respective approvals in order to conclude

the final budget. Accordingly, the Fund recorded additional appropriations of -xx on the FY
20xx bUdget following the governing body's approval.

The enlity's budget is prepared on a different basis to the actual income and expenditure

disclosdd in the financial statements. The financial statements are prepared on accrual basis

using a blassification based on the nature ofexpenses in the statement offinancial performance,

wherea$ the budget is prepared on a cash basis. The amounts in the financial statements were

recast filom the accrual basis to the cash basis and reclassified by presentation to be on the same

basis ad the approved budget. A comparison of budget and actual amounts, prepared on a

comparbble basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

I3
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All property, ptant and equipment are stated at cost less accumulated depreciation and

impairfpent losses. Cost includes expenditure that is directly attributable to the acquisition of
the iterhs. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreclates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nonlinal consideration the asset is initially measured at its fair value.

d) lntangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Follo\.Jing initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excludtrng capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred.

The uSefut life of the intangible assets is assessed as either finite or indefinite.

e) I nvestme nt property

Inves{nent properties are measured initially at cost, including transaction costs. The carrying

amourlt includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day niaintenance of an investment property. Investment property acquired through a non-

exchatrge transaction is measured at its fair value at the date ofacquisition. Subsequent lo iniliol

recognilion, inveslment properties are meanred using lhe cost model and are dePrecioled over

an rxf/ear period ctr investment properly is measured at fair value wilh gains and losses

recoghised through surplus or deficit.(entity to amend appropriately) Investment properties

are derecognized either when they have been disposed of or when the investment property is

permdnently withdrawn from use and no future economic benefit or service potential is

expected from its disposal. The difference between the net disposal proceeds and the carrying

amouht of the asset is recogaized in the surplus or deficit in the period of de-recognition.

l4

Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the fina[cial statements and the approved budget.

A statelnent to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
nerforrhance has been oresented under section - of these financial statements.

c) Property,, plant and equipment
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Summary of Significant Accounting Policies (Continued)

f) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition offinancial assets and
financial liabilities, introduces new rules for hedge accounting and a new impairment model
for financial assets. f&e enlity does not have any hedge relationships and therefore the new

hedge',accounting rules have no impact on the Company's financial stotements. (amend a,s

appropriate). A financial instrument is any contract that gives rise to a financial asset of one

entity lnd a financial liability or equity instrument of another entity. At initial recognition, the

entity Ineasures a financial asset or financial liability at its fair value plus or minus, in the case

of a financial asset or financial liability not at fair value through surplus or deficit, transaction
costs ihat are directly attributable to the acquisition or issue of the financial asset or financial
liability.

Finaricial assets

Classification of financial assets

The #tity classifies its financial assets as subsequently measured at amortised cost, fair value
throuph net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of
the fihancial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect
contrflctual cash flows and the contractual terms of the financiat asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual
cashflows and selling financial assets and the contractual terms of the financial asset give rise

on sirecified dates to cash flows that are solely payments of principal and interest on the
prindipal amount outstanding. A financial asset shall be measured at fair value through surplus
or ddficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity
instrlrments.

Sublequent measurement

Bas{d on the business model and the cash flow characteristics, the entity classifies its financial
assdts into amortized cost or fair value categories for financial instruments. Movements in fair
val{e are presented in either surplus or deficit or through net assets/ equity subject to certain
crit$ria being met.

l5



Kirinyaga County Executive Slaff Mortgage Schente Funtl
Annual Report and Financial Statements for the year ended June 30,2023

Summary of Significant Accounting Policies (Continued)

Amortized cost

Finanoial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subbequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

finanoial assets, where the assets' cash flows represent solely payments of principal and

inter$t, are measured at fair value through net assets/ equity. Movements in the carrying

amodnt are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

Inter$st income from these financial assets is included in finance income using the effective

interdst rate method.

Fair value through surplus or de{icit

Finairciat assets that do not meet the criteria for amortized cost or fair value through net assets/

equiiy a.e measured at fair value through surplus or deficit. A business model where the entity

manAges financial assets with the objective of realizing cash flows through solely the sale ol
the assets would result in a fair value through surplus or deficit model.

l6

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estiinate is made of doubtful receivables based on a review of all outstanding amounts at the

yeaf end.

Impairment

Thd entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entlty recognizes a loss allowance for such losses at each reporting date. Critical estimates and

sighificant judgments made by management in determining the expected credit loss (ECL) are

set out in Note xr.



Kirinyaga County Executive Staff Mortgage Scheme Fund
Annual Report and Financial Statements for the year entled June 30, 2023

Signifilcant Accounting Policies (Continued)

Financial liabilities

Classilication

The entity classifies its liabilities as subsequently measured at amortized cost except for
financlal liabilities measured through profit or loss.

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
throu$h non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory
is its fuir value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

) Rhw materials: purchase cost using the weighted average cost method

D Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
b0rrowing costs

Aftel initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nomlnal charge, that class of inventory is measured at the lower of cost and current replacement
cost.Net realizable value is the estimated selling price in the ordinary course ofoperations, less
the estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. lnventories are recognized as an expense when deployed for utilization or
consirmption in the ordinary course of operations of the Entity.

ProVisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
or sdrvice potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the Entity expects some or all of a provision to be
reinibursed, for example, under an insurance contract, the reimbursement is recognized as a
sepdrate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement of financial performance net of any reimbursement.

i) Social Benefits

Sooial benefits are cash transfers provided to i) specific individuals and / or households that

meft the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
sogiety as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit scheme

is nreasured at the best estimate of the cost (the social benefit payments) that the entity will
incarr in fulfilling the present obligations represented by the liability.

t7

h) Provisions



Kirinyaga Countlt Executive Staff Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2023

Summury of SigniJicant Accounling Policies (Continued)

j) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

Contipgent assets

The Ehtity does not recognize a contingent asset, but discloses details ofa possible asset whose
existehce is contingent on the occurrence or non-occurrence of one or more uncertain future
event$ not wholly within the control of the Entity in the notes to the financial statements.
Contihgent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the agset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Enlity to slate the
reseAtes muintained and appropriate policies adopted.

l) I Changes in accounting policies and estimates

The bntity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
imprpctical.

-) Employee benefits - Retirement benefit plans

The iEntity provides retirement benefits for its employees and directors. Defined contribution
planp are post-employment benefit plans under which an entity pays fixed contributions into a

sep4rate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient aSsets to pay all employee benefits relating to
emf loyee service in the current and prior periods. The contributions to fund obtigations for the
paytnent of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.

Thd defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basls. Deficits identified u.. ...or.rld through lump ium payments or increased future
coritributions on proportional basis to all participating employers. The contributions and lump
suq\ payments reduce the post-employment benefit obligation.

I8



Kirinyaga County Executive Staff Mortgage Schene Fund
Annual Report and Financial Statements for the year ended June 30,2023

Summary of Significant Accounting Policies (Continued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement offinancial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement ofcreditors, or from the reporting
ofcreditors at rates different from those at which they were initially recorded during the period,
are recogrized as income or expenses in the period in which they arise.

o) Borrorving costs

Borrdwing costs are capitalized against qualifying assets as part of property, plant and

equipinent. Such bonowing costs are capitalized over the period during which the asset is being
acquifed or constructed and borrowings have been incurred. Capitalization ceases when
constfuction of the asset is complete. Further borrowing costs are charged to the statement of
finanpial performance.

P) I Related Parties

The lntity regards a related party as a person or an entity with the ability to exert control
indirlidually or jointly, or to exercise significant influence over the Entity, or vice versa.

Menfbers of key management are regarded as related parties and comprise the directors, the

CEO and senior managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highty liquid investments with an original nlaturity of three months or less, which are

readiily convertible to known amounts of cash and are subject to insignificant risk of changes

in vhlue. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes of these financial
stat6ments, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at

the end of the financial year.

r) I Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

t9
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Annual Report and Financial Statements for the year ended June 30, 2023

Summfury of Significant Accounting Policies (Continued)

5. Sigriificant judgments and sources of estimation uncertainty

The pfeparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and aSsumptions that affect the reported amounts
of revdnues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end ofthe reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

State dlljudgements, estimates and assumptions made e.g.

a) Estimates and assumptions -
The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control
of tho Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

b) UCeful lives and residual values

The trseful lives and residual values of assets are assessed using the following indicators to
infortn potential future use and value from disposal:

) The condition of the asset based on the assessment of experts employed by the Entity

D The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

) The nature of the processes in which the asset is deployed

F Availability offunding to replace the asset

D Changes in the market in relation to the asset

c) frovisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note -.

Prolisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is
material.

(lnblude provisions applicable for your organi.\ation e.g provision for bad debts, provisions of
obiolete stocks and how manogement e.tlimales lhese provisions)

20



Kirinyag County Executive Staff Mortgage Scheme Fund

Ann u al eport and Financial Statements for the year ended June 30. 2023

6. Notes To The Financial Statements

I Pub lic contributions and donations

( Provide brief explana tionfir this revenue)

2. Transfers from County Government

3. Fines, penalties and othcr levies

(Prot'lde brief explanalion for lhis revenue)

Interest income4

Donation From Development Partners

Contributions From The Public

Total

44,600,000Tran 'ers From County Govt. -Operations

ents By County On Behalf Of The EntityPa

Unc itional DeveloPment grants

44.600,000

Lato Payment Pena ltics

Fines

To al

4.466,4405,332,113In rcst lnconle lrom Mortgage Loans

Interest Incolne From Car Loans

From lnvestments in financial

tSas

Inlerest Income

Intcre st ltrcornc On Bank Deposits

4,466,4405,332,7 t3Total lntcrcst lnconrc

2l

1'otal



Notes to

5. Othe

Kirin County Executive Slaff Morlguge Scheme Fund

An nu al ort antl Financial Statements for the ear ended June 30, 2023

(Provide brief explanation for this revenue)

the Financial State ments Continued

r lncome

(NB: A income shoultl be classified as far as po.ssible in the rclcvanl clussis and other income should

bc us to recognise income not elsewhere classified. Disclose write backs if any or recoveries from

write d$s)

6.E ployee Costs

7 Use of Goods and Services

r,054,008ce RecoveriesInsu

e fron-r Sale of Tender DocumentsInco

Bad debts recove red

llaneous IncotneMis

I.054,008Othcr I ncomc'f ota I

ies And WagcsSalar

Training Expenses

Sta

Sta

Gratuity

Social Security Contribution

er (Specify)

I

o

I'o

865,700
neral Office Expenses

61,388,930an disbursed
290,000

fessional Services Costs
986.0001,157,l8ldministration Fees
t57,281t6,666uctioneer Fees
)1 )992,4'76ank Charges

lectricity And Water ExPenses

uel And Oil Costs

22
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Social nefit schemes include beneftts suc

wilh IPSAS 42

8. Depreciation and Amortization Expense

I Finance costs

10. Gain/(loss) on disposal of assets

h as cash transfers for une
^ploy^ent 

or elderlY in line

'770,4731,054,008e Costslnsuran

Postage And Courier

And StationeryPrinti

ostsRental

CostsSecuri
CSsII cnxEl1u c oaoC lltlIl.l nA de c o phT p

Bank Char ges

Audit ccs

on For Doubtf'ul DebtsProvis
158,500Other Expenses

benefit expenses*S ()c a

3,096,75363,717,161Total

Prop rty Ptant and EquiPment

Intangible Assets

Total

lntorest On Bank Overdrafts

Int rcst On Loans From Banks

alT

Properry, Plant and EquiPrncnt

tangible Assets

23

ri

xt22
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Kirin Courtty Executive Stalf Mortgage Scheme Fund

Annual eport and Financial Statements for the year ended June 30, 2023

11. Gai (loss) on Fair Value lnvestmcnts

12. Ca and cash equivalents

Total

investmentsents at Fair Value- E ulves

ue - Investment roalr v
clue- other financial assets Salr va

alnotal

Loan Account
18,252,54220,642,878nty Mortgage Account-Co

Deposits AccountFix

Call DepositsOn

lut Account

(Specify)
18,252,54220,642,878Cash And Cash Equivalents'l'o

24
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Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows

13. Receivables from exchange transactions

tinued

Deposits Accounta) Fix

Commercial BankKen

Equlty Bank, Etc

On - Call Depositsb)

Kenya Commercial Bank

Equity Bank - Etc
'fottlSu

c) Current Account

ya Commercial BankK
t8,252,54220,642,878t0122259352700t5Foftune Sacco
t8,252,54220,642,878Sub- Total

d) Others (Specify)

Cash ln Transit

Cash In Hand

Sub- Total
t8,252,54220.642,878Grand Total

Cu rent Receivables

Interest Receivable

r.707,000Current Loan RePayments Due

Othcr Exchangc Dcbtors
(-)(-)Less: lmpairnrent Allowance

I,707,000Total Current Rcceivablcs

N n-Current Receivables
t60,341,997158,629.497ng 'l'erm Loan Repaynrents Due

160,341,997158,629,497T<ltal Non- Currcnt Receivables
t60,341,997160,336,497Total Rcceivables Fronr Erchange Transacti<lns

Notes to the Financial Statements Con

25
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Kirinyuga County Executive Slaff Mortgage Scheme Fund

Annual Report and Financial Statements for the year ended June 30. 2023

Atklitional disclosure on interest receivable

14. Prcpayments

I 5. I nventorics

Notes to the Financial Statements Continued

Intcrcst Rcccivable

lnterest receivable from current portion of long-term

CATSo US vp

Accrued interest receivable from of long-term

vlo ycars

loans of

lnterest receivable fronr current portion o

loans issued in tlte current Year

f long-term '

Current Ioan re avments due

Current Portion of long-term loans from Previous Years

Accrued principal from long-terms loans from

prcvious periods

Current portion of longtenn loans issued in the current

year

Prepaid Rent

Prepaid Insurance

Prepaid ElectricitY Costs

Other Prepaymcnts (.SPecr.l-i,')

Total

Consurnable Stores

Sparc Parls And Mcters

Catering

5,500Other lnventorics (SPccifY)

5.500
Total I nventories at The Lower of Cost and Net

Realizable Value

26
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bills and bondslnvestment in Treasu

inanciaI institution
I]K
BK
ub- total

I nvestment with Financial I nstitution s/ llanks

ank x
ank

ub- total
i nvestmcntsuitc.E s ccl

es in Entiturt

ub- total
rand total

Kirinyugu CountY Executive Staff Mortgage Scheme Fund

An n ual ort and Financial Statements for the year ended June 30. 2023

16. Investments in financial assets

(Entiry, should disclose whether the fixed irreslment financial assels ore measured al amorlised cosl or al fair

t alue through changes in net assels/ equity) lnvestmenls in equiry should be meosured atfair t'alue through surplus

or defcit. Other inlormalion to be disclos ed includes: the inleresl rales' malur i ty date s, t'a lu al ion me I hodo I ogl,

o impairmenl of lhese inveslmanls'

Movement of EquitY Investments

fitllowing calegories

e) Shareholding in other entities

Forinvcstmenlsinequitysharelislet]above,lisldownlhcequilyinveslmentsunderthe

eficit

t the be nnrn of the

l1I ht ctn dS urlt estmcIa oc IfS
through surPlus orain/(toss) in fair value of investments

rurchase of investments in the
car

cnrt the end of the

KshsKshs

Entity A
ti I]

ntit C

2'7

of

lF 
air

lueir-alue ol
,. LIrr..,

Nonltna
value oI
shares

Kshs



Kirinl'aga Coan[' Execulive Staff Morlgoge Sclrcnre Funrl
d June 30' 2023Annual Re rt and Finan cial Statements for the Year ende

Notes To The Financial Statements (Continued)

17. Property, Plant and equiPment

Previuous FAt I't Jul
Additions

((Dis als (-)(
Transfers/Ad ustments

Previuous FYAt 30'h June
Current FYAt l" Jul

Additions
)salsDis

Transfer/Ad ustments

At 30'h J une Current FY
airmentreciation And Iml)e

((
Previuous FYAt 1" Jul ()())reclatlonI)

)Irn airment
At 30th J une Previuous FY

Current FYAt l" Jul ((
rec l atlonl)

alsDi
((lm airment
(

TransferiAd ustment

At 30th June Current FY
Nct Book Values
At 30'h June Previuous FY

Current FY

28
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Kirinyaga Co untY Execut ive Stull'Mortgage Scheme Futtd

Annual R ort and Financi al Sta tements for the Year ended June 10, 2023

Notes To The Financial Statements (Continued)

18. Intangible assets

19. lnvcstment ProPcrtY

(For investmenl properlY held at fair value, changes in fair vali should go through lhe statement of

financiul Perfo rmance. ll/'he re coit model is elected, deprecalion and impairmenl shou ld not be charged.

lnveslmcnl ,ncosured al fair value should be evaluated al the end of the rePorting Period for changes in

fair volue.). EntitY should disclose the indePendenl valuers, renla I income from lhe inveslmenl property

iJ any and the direct costs ollribuled to lhe investment ploperty. A ny charges on the investmenl property

as vell as anY dfficu Ity in classifying lhis asset as an inveslment properly

(lost

At Bcgi nn lng of The Ycar

Additions

At End of The Year

Amortization And IntP airntent

At tle n nlng of The Year

Amorttzattou

At End of The Year

Impairment Loss

At End of The Year

NI}V

earof thennln

dditi NS

thcsal durin ar

rcciation

cnttn iIl

al if fair value is electedloss in fair value

cart end of the

29
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Kirinyaga CountY Executive StaffMortgage Scheme Fund

Annual RePort and Financial Statements for the year end

Notes To The Financial Statements (Continued)

20. Trade and other payables from exchange transactions

(NB: Antounl un

ed June 30, 2023

der deposits and relenlions should tie to cash iteld in deposit account)

Trade Payables

Refundable DePosits

Accrued ExPenses

Other Payables

Total Trade and Other PaYables

Y" of the
Total

Comparative
FY

ol' of the

Total
Current

FY
Ageing analYsis (Trade and othcr

payables)
%

Under one year o/o
%

l-2 vcars
o/o

2-3 years
%

Over 3 years

Total (t ie to above total)

Balance At the Beginning Of The Year

Additional Provisions
( )(-)(-))(

Provision Utilised

)(-)(-))
Change Due To Discount And

For M oncY

Time Valuc

Transf'ers From Non -Current Provisions

Balance At The End ofThe Year

30
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Kirinyaga County Executive StuIf Mortgage Scheme Fund
Ann ual Re ort and Financial Statements for the year ended June 30,2023

Notes To The Financial Statements (Continued)

22. Borrowings

The table below shows the classification of borrowings into extema I and domestic borrowings

The table below shows the classification of borrowings long-term and current borrowings

(NB: the total of this stutement should lie to nole 22

that ate po"voble v'ithin one year or the next Jlnancial

totals. Currenl portion of borrou'ings are lhose boruowing,s

vear. Additional disclosures on lerms ofborrowings, nalure

Balance At Beginning of The Period

External Borrowings During the Year

Domestic Bonowings During the Year

C) ( )

( )(-)
Repayments Of Domestics Borrowings During the

Period

Balancc At End of The Period

External Borrowings

Sterling Pound Denominated Loan From 'Y
Organ ization'

Domcstic Borrowings

Kenya Shilting Loan From KCB

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

Borrowings From Other Government Institutions

Total Balance at End ofThe Year

Short Term Borrowings (Current Portion)

Long Term Borrowings

Total

31

Repayments Of External Borrowings During the

Period

Dollar Denominated Loan From 'X Organization'

Euro Denominated Loan from Z Organization'



An n ual

of borrou'in
as per IPSA

Kirinvuga Counu Executive Staff Mortgoge Schenre Fuil(l
Report and Financial Stateme nts for the year ended June 30 ,2023
'gs' securiry and interest rates should be discrosed). Borrowings should be measured at amortised costs 4t)
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Kirinyaga Counly Executive Staff Mortgage Scheme Fund
Annual Report and Financial Statements for the 1'ear ended June 30,2023
Notes To The Financial Statements (Continued)

23. Employee benefit obligations

24. Social Benefit Liabilities

I schemes include bene/its such as cash transfers for unemploymenl or elderly in line with
IPSAS 42. They are incurred to mitigate aguinsl a cerlain social risk e.g poverty, age, unemploymenl
among olhers

Social ben

Kshs Kshs Kshs Kshs Kshs

obli tion
Current Benetlt

tlonBenell obli
Total

Health social benefit scheme

Unernployment social benefit scheme

Orphane d and vulnerable benefit scheme
Elderly social benefit scheme

Bursary social benefits

Total

Current social benefits

Non- current social benefits
Total (ti to totals above)

33
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Kirinyaga County Executive Staff Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2023

Notes To The Financial Statements (Continued)

25. Cash generated from operations

(The totol of this statement should tie to the cash /low section on net cash Jlows from
operating aclivities)

Dcpreciation

(-)Gains/ Losses On Disposal Of Assets

(-)

Finance Cost

Working Capital Adjustnrents
(-) )(lncrease In Inventory

(-)(-)Increase ln Receivables

Incrcase In Payables

-)+

Surplus/ (Deficit) For thc Year Before Tax

Arlj usted For:

Amorlisation
(-)

Interest Income (-)

Net Cash Flow From Operating Activities



Kirinyaga County Executive Staff Mortgoge Scheme Fund/Board
Annual Report and Financial Statements for thp year ended June 30,2023

Notes To The Financial Statements (Continued)

26. Related party balances

a) Nature ofrelated party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme is related to the following entities:

a) The County Government;
b) The Parent County Govemment Ministry;
c) Key management;
d) Board of Trustees; etc.

b) Related party transactions

c) Key management remuneration

) Due from related parties

Transfers From Related Parties'

Transfers To Related Parties

Board Of Trustees

Key Management Compensation

Total

Due From Parent Ministry

Due From County Government

Total
I

35
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Kirinyaga County E.recutive Staff Mortgage Scheme Fund/Board
Annual Report and Financial Statements for the year ended June 30, 2023

Other Disclosures Continued

e) Due to related parties

27. Contingent assets and contingent liabilities

(Give details)

Due To Parent Ministry

Due To County Govemment

Due To Key Management Personnel

Total

Court Case - Against the Fund

Bank Guarantees

Total

36
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Kirinyaga Couttty Executive Stalf Morlgage Scheme Fund/Board
Annual Report and Financial Statements for the year ended June 30,2023

Notes To The Financial Statements (Continued)

28. Financial risk management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk.
The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale hnancial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or

extemal assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated by
the entity's management based on prior experience and their assessment of the current
economic environment. The carrying amount of financial assets recorded in the financial
statements representing the entity's maximum exposure to credit risk without taking account

of the value of any collateral obtained is made up as follows:

At 30 June 2022

Receivables From Non-Exchange
Transactions

Bank Balances

Tota I

At 30 Junc 2021

Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total
(NB; The tolals column should tie to the individual elements of credit ris

[ruiry's statemcnt of financial position)
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The customers under the fulty performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due from -x

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who

has built an appropriate liquidity risk management framework for the management of the

entity's short, medium and longterm funding and liquidity management requirements. The

entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
i months equat their carrying balances, as the impact of discounting is not significant.

At 30 June (Current FY)

Trade Payables

Current Portion Of Bonowings

Provisions

Total

At 30 June (Comparative FY)

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefi t Obligation

fotal
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c) Markct risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test .the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the retum. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fufld's Finance Department is responsible for the development of detailed risk
L managernent policies (subject to review and approval by Audit and Risk Management

I Committee) and for the day-to-day implementation of those policies.
I

There has been no change to the entity's exposure to market risks or the manner in which it
I manages and measures the risk.

i. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's loreign currency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

Fund manages foreign exchange risk form future commercial transactions and recognised assels and
liabilities by projectingfor expected sales proceeds and matching lhe same with expected payments

At 30 June (Current FY)

Financial Assets

Invcstmonts

Cash

Liabilities

Borrowings

,Net Foreign Currency Asset/(Liability)
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Foreign cu rrency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main iransiction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.

This exposeslhe Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Fund's deposits'

Monagemenl of interest rale risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitivity anulysis

The Fund analyses

analysis. This invo
sensitivity analysis

its interest rate expo sure on a dynamic basis by conducting a sensitivity

lves determining the impact on profit or loss of defined rate shifts. The

for interest rate risk assumes that atl other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement of comprehensive income if current floating interest rates increase/decrease by one

rcentage po int as a decrease/increase of Kshs - (2022: Kshs - ). A rate increase/decrease of
7o would resu It in a decrease/increase in profit before tax of Kshs - (2021 - Kshs -)

(Current FY)

10,,Euro

t0%

(Comparative FY)

t0%Euro

t0%USD
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d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises of the following funds

Gea ring

I 29. Events after the reporting period

lThere were no material adjusting and non- adjusting events after the reporting period.

,30. Ultimate and Holding Entity

iThe entity is a County Public Fund established by - Act (slate the legislation establishinS4 the

Fund) under the Ministry of -. Its ultimate parent is the County Covemment of -.

pl. Currency
I

The financial statements are presented in Kenya Shillings (Kshs).

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total borrowings

(-) ( )Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

xxo/oxxo/o

4t
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20. Annexes

Annex I: Progress on Follow Up Of Prior Year.Auditor's Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments

that were provided to the auditor.

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report'

(ii) Obtain the "lssue/Observation" and "management comments", required above, from final

external audit report that is signed by Management.

iii) Before approving the report, discuss the timeframe with the appointed Focal Point

persons within your Fund responsible for implementation of each issue.

iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report

to National Treasury.

und Manager/Accounting Officer (enter title of head of Fund)

atc.............
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Annex II: Inter-Fund Confirmation Letter
I Insert y0 try letterheadJ

pnsert name ofbeneficiary FundJ
IInsert Address]
The [insert SC/SAGA/Fund name here] wishes to confirm the amounts disbursed to you as at 30th June 20xx as indicated in the table below. Please
compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this
request in the space provided and retum it to us.

Amounts Disbursed b SC/SAGA/Fundl (Kshs) as at 30th June 20xx

Reference
Number

Date
Disbursed

Development (B) Inter-
Ministerial

(c)

Total
(D):(A+B+C)

Amount Received
by Ibeneficiary

Fundl
(KShs) as at 30th

. June 20xx
(E)

Differences
(KShs)

(F):(D-E)

Total

..Date... si nName .............

43

Confirmation of amounts received b,v IInsert name of be neficiary Fundl as at 30th June 20xx

Recurrent (A)

In confirm that the amounts shown above are correct as of the date indicated.

Head of Accountants department of beneficiary Fund:
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Annex III Reporting of Climate Relevant Expenditures

Q4Q2 Q3Ql
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Annex IV: Reporting on Disaster Management Expenditure

2023
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