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FUND
An n ual lle p t ancl Fin:rncial Statcnrcnts for thc vear ended Junc 30,2()2J

l. Ke)'Entity nformation and Nlanagcnren(

e) B:rckgroun information

of Nyeri Car Loan and Mortgage (Menrbers) Schenre Fund is established by and derives itsCount)'Assen]
authority and accountability lronr Salaries and Renruneration Comnrission (SRC) Circular Nurnber
SRC/AD\,I,'CI /l}A/OL.lll (l18) dated lTth Decenrber.20l{. SRC/ADM/CIR/l/lJ/VOL.lll (130) dated 29th
January', 20 l5,S /ADVI/CI&/l/lI/VOL.lll (142), of 25th August, 2016 and Nyeri County Assembly Car Loan
and \ longage eme Fund Regulations, 2017; Keny'a Cazctte Supplenrent No.l4 dated l2nd Novenrber, 2017.

Public Finance itlanagenrent (PFM) Act 20li nrandates the adnlinistrator olpublic funds rvith the
preparatiorr of a ual fi nanc ial statcn)ents

The lrund is rvh y owned by' the County assembly of Nyeri and is domiciled in Kenya

The fu nd's obj e ive is to provide Mongage and Car loans to Stafl of the County Assenrbly

b) I'rin c ip:r l ;\ ivitles

itylmissiorr/ nrandate of the Fund is to offer subsidized loans to Menlbers olthe County AssemblyThe p rincipal ac

Vision

"The tirnd of c e for Menrbers ol County Asserlbly"

M ission

"To provid e aflb

Core \/alues

able, accessible and sustainable car loans to Members of County Assembly'

Scction 167 of t

The fund uphol

equity and teanr

the values of accountability, transparenc)'. excellence, accessibility, integrity, responsiveness,

rk.

c) Iloa rd of rustees/F und Adnrinistration Conlnrittcc
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COT]NTYASSEMBLY OF NYERI CAR LOAN AND MORTGAGE (MEMBERS) SCITEME
FUND
Annual Report and Financial Statenrents ftrr the year ended June 30, 2023

d) Key Manag c nlcnt
P r,s it il irIic I \ ltntc

I

2

3

{

.lernard \'lrr isselt

Scc.rlast iia \\'anr btri

.losiirh \l irtiren i:e

Joseph hint iti

Frrnti . \ cirn irt i.tr.rirl t

\ tc t1t r)j i

\lcttrhi,

\icrrrhcr

l

e.) Registered Ol'fices

Countl' Assembly' of Nycri

P.O. Box I 62 - l0 I 00

Count.y Assembly Building
Nyeri Nairobi Road
Nyeri, KENYA

f) Fund Contacts

Tel No.06120i7100

g) t'und Bankers

Family Bank
i'lcad Oft'icc
P.O. Box 74 145 - 00200
Muind Mbingu Street

Thro. Nyeri Branch

h) Indepeodenl Auditors

Auditor General
Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 10084
coP 00100
Nairobi, Kenya

i) Principal Legal Advise r

Director Legal Services

County Assenrbly Headquarters
Off Nyeri-Karatina -Nairobi Highrvay
Ruringu
P.O. Box 162
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COUNTYASSEMBL'' OF NYERI CAR LOAN AND MORTGAGE (MEMBERS) SCHEME
I;UND
Annual Report and Financial Statenrcnts for thc 1'ear ended June 30, 2023

2. Board/Fund Chairperson's Report

It is nr;- pleasure to present, on behalfofthe managernent teanr, the County Assenrbly ofNyeri Car Loan and

Mortgage (Members) Schenre Fund Financial Statenrents for the year ended iOth June 202i. The financial

statements present the financial perforntance of the fund over the past year.

Sustainability

The fund and its stakeholdcrs are incrcasingly'enrphasizing on the need to ensure sustainability through resource

nrobilizarion and financing cap:bilities rvith an objective ofensuring that the fund's going concern is secured.

llevicrv of pcrfo rm:r nce

lnconrc

The fund earned revenue amounting to Kshs. 2.479,610.fronr other exchange transactions. This through the interest

from loans advanced to nrembers.

[, r pen d itu res

The total expendirures during the period anrounted to Kshs. 4,259,1 i0.out of which the adnrinistration expenses

amounred to Kshs. 815.214, hospitality Kshs. 1,560.000 , Bank Charges 5,424 and fridge benefit of Kshs,

1,868,,191 expenditures rcspectit'el)'.

Futu re ou tloo k

l'he ourlook ofthe Fund tbr l0lli20l4 looks brighter. The fund is expected to disburse new loans to the inconling
Hon nrentbers and focus on building a robust and sustainable fund rvith a motiva(ed workforce and structures that

enhance e{Ticiency and effectiveness in the service delivery. The fund looks forward to continued suPport fronl the

County Covernment and development partnem to the realization ol its vision.

Apprcciatiorr

I take this opponunity to express nty sincerc gratitudc and appreciation to the County Government, Pa(ners,

Stakeholders, Mana.tcntcnr and Staff fcr their coiltinued suppon which nrade us achicvcs these results.

I look tbrrv ar

Signed

Hon.Janres Kanyugo

Fund Chairman

5

Loans disbursement during tlre period rvas carried ou! as per the plan with the coordinated effons by all

stakeholders. The perforrnance was also attributed to balances in the accounts and repayment of loans by menrbers.

The decline in revenue fronr inierest eamed r.r,as occasioned by rcCuced interest earned from loans, this was because

the principal loan balances had redLrced significantll,after payment ofloans by Hon members for a period olfive
years.

to;'our conlinued suppon in the year 20?3/2024
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EMBLI'Ol: NYIiRI CAR I.OAN ttND |V|OR'TGAGE (MDtulBDRS) SCIIEL'lE

rt arrd FinancialStatenrcnts lirr thc l'ear cnded,Iunc 30,202J

3. Rcport of e Fund Adm inistrator
to present the County Assembly of Nyeri Car loan and Mortgagc financial statements for the yearIt is mrv p leasu r

cnded i0th J unq 02i. The financial statements prescnt the financial perfornrance ofthe fund over the past year

The fund rvas e

run from year 2

thcir ternl in )'e
Assembly s inc
Kshs.llli!{.The
d isbursc nrernb

Trans fers from Ct

lnterest income

Fina ncirr I I)crf I ncc

a) Reven

In the year ende 30th June 201i, the fund nrade rsvcnue fronr interest on loans flronr nrenrbers anrounting to Kshs

2,479,6i0 rhis made possible by the fact (hat, all nrernbers paid up their monthly instalnrents as at the close of
the F\' 2021/202 rvhich is a positive gesture in the nranagement of the lund

ln the table belo , we present an analy'sis of revenue perfornrance during the year

Revenue classifi tron Revenue budget
(KShs)

Actual (KShs) Realization (%)

Public cont ributic

KShs KShs

ablished in January, 2018 started with an anrount ofKsh. 25itr4. During the second Assernbly that
l7 to 2021, a total of 54 loan beneficiaries were disbursed anrounting Ksh. 251.5 M. By the end of

2022, all N{cmbers had cleared their loans. [n the year under revielv and the third session of the
dcvolution. a total of 42 loan beneflciaries have been issued with loans, amounting to
nd financial status is stable which has bcen enabled by repayment ofloans. We have managed to
as pcr their requests and the approval of the management leanr.

tni 3n

)u nt)'

d donations

Govt

?.,479,630 2..479,630 100%

Fines, penalties other levies

Other income

Total income

b) l,oa ns

2,479,630. 2,4 79,630 1007"

n crcated to enable County Asscnrbly o[ Nyeri Car loan and Mortgage fund continue' on a

rity. \\'e identified gaps and arcas to inrprove on in the subsequent years

f)urinq thc finan I year 202212023, the lund issucd 42 loans, this was as per rcquests from Members of the third
Assenr bll' rvho j ed the Assembly in August 2023

c) C:tsh fl s

In the FY 2022/2 23, rvc have not had liquidity disruptions. This was as a result olproper planning and bettcr loan
r,roveries from eficiaries. The cash and cash equivalcnts was Kshs. 54,012,207 as at iOth June 202i

d) Conclu n

t:\' 202 I 20ll rva a good y'car in gencral. Cood progrcss rvas madc in as all thc nrcnrbcrs havc becn loaned and the
rrtonrentunr has

trajectory into p

6
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COUNTYASSEMBLY OII NYERI CAR LOAN AND [[ORTGAGE (MEMBERS) SCI{EME
FUND
Annual Report and Financial Statements for the 1'ear ended June 30,2023

Report of the Fund Administretor (Continued)

I take tlris opporrunity to thank tlre nlanagernent team for their support. I would also want to thank all staff who we

have rvorked hand in hand to ensure that Countl Assembly of Nyeri Car loan and Mortgage (Menrbers) Scheme

lund achieves its mission.

l

S ign ed

Jcnard Nl rv igqch
Fund Ad nr in ist ra to r
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Stlrterr l,c fornrancc against thc Countv l'und's l'rcdctcrrnined Objectivcs
ntroductio

cct io n l6l o the Public Finance Management Act, 20 I 2 requires lhat, at the end of each financial ycar, the
ccouotrng en preparing tlnancial statements ofeach County Governnrent entity Covernment entities in

OUA'T
UNI)
n u:lI

Provi
Provi

LY OL- htYERI Ctti LOAN AND TIORTGAGE (TTEMIlDRS) SCIIEtuIE

il d Financial Statenrents for the 1'ear en(led Junc 30, 202J

rvith subsidized Car Loans.
rvith subsidized l\'lortgage Loans

rogress on ll tll t of Strategic developnrent objectives
lorv rve rh ss on attarnrn the stated ob ectr ves

r

cord ance he dards and fornrats prescribed by the Public Sector Accounting Standards Board includes a

nrent of uN government entit),'s p.rfomrance against predeternlined objectives

ekeyd ent bject ives of the Fu nd as per the strategic plan for 20 I 9-2023 are to

de)

) de

ii I"
!c(,t Inrlicaaor

Program Objective Outconle Indicator Perlornr ance

r..*umber

Menr bers

h o uses

of

orvning

Provision

N'[ongagt l.oan

of for

of the

Housing

Menrbers

Assembly

Nunrber

Mortgage

applied

of

Ioan s

Completed houses

by J une 2023

ar ofAcquisition

Veh iclcs

Nunrber

Ve h ic les

applied

of

Loans

Cars bought Nunr berof Menrbers

orvning vehicles by

Ju ne 20 2i

Provisio

l.oans

I

P rog ra nr l)t'rfornr:rnce



COUNTYASSEN,TBLY OF NYERI CAR LOAN AND LTORTGAGE (MEMBERS) SCITEME
FUND
Annual Report and Financial Statcarents for the year ended June 30, 2023

5. Corporate Governance Statemcnt
The Assembly Regularly engages in CSR activities b1'donating funds to the children homes and engaging in

conr munity and supponing activities.

l. Sustainability strategy and profile

The ntanagenrent has ensured the sustainability c'fthe fund by making sure that all the money rent in tenns ofloans

is repaid back <rn tinrc before the end of thc nrember's terrn this is accordance with the lending policy guidcd by the

approved Regulations.

2. Environmcntal performance

The Assenrbly has adopted the best environnrental nranagenrent practices in ternrs ofensuring that all activities done

and materials used to construct offices are environnrental friendly.

3. Employee welfa re

The policy guiding the hiring process ofthe enrployee is derived fronr the Public Service Manual as n,ell Fluntan

Resource Manual. Further, the l0l0 Constitution gives guidelines on one third gender rule on recruitment. The

Assembly has ensured that safety of its ernplole:s is taken care olwhile at by insuring them against injury while at

work. All work places are saft to rvork in and ad:quate nreasures has been put in place to ensurc that entployees

safetf is guarantced

{. l\la rke t place practices

The organization should outline its eftb(s l,):

a) Respo sible compctition p ractice.

Thc .,\sscnrbll cirixrai th:rt thr':..'are fsir cJt,rr'iliti(rn practices b1 ellsuring tlrat all tenders and scrvice provisions are

advenised in rvidely cir.-ulated ne\\'spaper for interest members of pubtic to apply.

b) Responsible Supply'chain and supplier relations

The Assembly ensurcs that ali servicc provid:rs are paid on time upon delivery ofservice without delays

9
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cussion and Analysis

I and financial performance of the Fund mana-eed to advance loans to all rcquests by nrenrbers

been good

roj ts or investnrcnts dccision irnl)lenlentcd or ongoing.

en e rn any rnvestnlcnts proJccts

lit cc $'ith statutorv req u ircnr en ts,

th all statutory key requirenrents i.e. regulations governing the Fund, the PFM Act and PPAD

t

S

S

po cy guideline issued by the treasury

C the ['und, nraterialarrears in statutor]'and other financial obligations, and

ln the fund are inadequate funding due budget ceilings

o rtiorr corrsidered rclcvant to th(. uscrs of the financi1ll statcnrcnts.)

lr ld nral:e use oltables, graphs, pie charts and other descriptive tools to make the infbrnration

as ib le

e
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COUNTYASSEMELY OF NYERI CAR LOAN AND MORTGAGE (MEMBERS) SCHEME
FAND
Annual Report and Financial Statements for the year ended June 30' 2023

7. Environmental and Sustainability Reporting

The Assembll Regularly engages in CSR activities by donating funds to the children hotnes and engaging in

conrnru n ity and supporting activities.

l. Sustainability strateg;" and profile

The nranagement has ensured thc sustainability of the fund b;- making sure that all the money rent in terms of loans

is repaid back on tinte before the end of the menrber's term this is accordance with the lending policy guided by the

approved Regulations.

2. Environmental performance

The Assenrbly has adopted the best environmental management practices in terms ofensuring that all activities done

and materials used to construct olfices are environmental friendly.

J. Employee welfa re

The policl'guiding the hiring process of the enrployee is derived fronr the Public Service Manual as well Huntan

Resource Nlanual. Funher, thc 20t0 Constitution gives guidclines on one third gender rule on recruitment. The

Assenrbly has ensured that sat'ety of its enrployees is taken carc of while at by insuring them against injury while at

rtork. All rvork places arc srli to rrork in an.l aiicquatc nlcasures has bectt put irr place to ensure that elllplo)'eei

safety is guaranteed

4. luarket plnce practices

The organization should outline its e fforts to:

a) Responsiblecompetitionprrctice.

The Assenrbll ensures that there are fair competition practices by ensuring that all tenders and service provisions are

advertised in widcly circulated newspaper for interest ntembers of public to apply.

b) Responsible Supply chain and supplicr relations

The Assenrbll,ensures tltal all service providers are paid on time upon delivery ofservice without delays

ll
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heir report together with the audited financial statenrents for the year ended June 30, 2023,

fthe Fund affairs.ich shou,

l1'rinci \'l es

e pfl ncr pa tl ofthe Fund are advance Members Car Loans and Mortgages

2 Pcrform ll

e perfornr c I e Fund for the year ended June i0, 2023, are set out on page I to 8

.3 T ru stecs

nrcrnb o nrinistration Conrnrittee rvho served during the year are shown on page iii and iv.The rvas no

anges in th nl thc during the financial year

.l .\ utlito rs

e r\ ud itor ral is responsiblc for the statutory audit of the Fund in accordance rvith Anicle 229 of the

nstltutron ya and thc Public Audit Act 201 5

y Order of t

ir of the F inistration Conrnrittee
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COUNTYASSEMBLY OF NYERI CAR I-OAN AND fuIORTGAGE (MEMBERS) SCHEME
FUND
Annual Report and Financial Stirtenrcnts for the year ended June 30,2023

9. Statement of illanagement's Responsibilities
Section 167 of the Public Finance Managenrent Act,20l2 requircs that, at the end of each financial year, the

Adrninistrator of a County Public Fund established by County Assenrbll of Nyeri Car Loan and Mortgage

(Menrbers) Scherne Fund Regulations shall prepare financial statcrncnts fbr the Fund in accordance rvith the

standards and formats prescribed by the Public Sector Accounting Standards Board.

The Administrator ol the County Public Fund is responsible for the preparation and presentation of the Fund's

financial statements, lvhich give a true and tair vieu,of the state of affairs of the Fund for and as at the end of the

financial year ended on June l0'r',202i. l'his responsibility includes: (i)rnaintaining adequate financial nlanagenlent

arrangentents arrd ensuring that thesc continue to be effective throughout the reporting period; (ii) rnaintaining proper

accounting records, u,hich disclose rvith reasonable accuracy at any time the financial position of the fund;

(iii)Designing, inrplenrenting and maintaining internal controls relevant to the prcparation and fair presentation of the

financial statenrents, and ensuring that the)' ar: free fronr material nrisstatentents, whether due to error or fraud;

(iv)Safeguarding the assets of the fund; (v)Selecting and applying appropriate accounting policies; and (vi)Making

accounting estimatcs that are reasonable in tlt: circuntstances.

The Adnrinistrator of the Countl' Public Fund accepts responsibilitl for the Fund's financial statentents, rvhich have

been prepared using appropriate accounting policies supported by reasonable and prudent judgements and estimates, in

conformity rvith Inrernational Public Sector Accounting Standards (IPSAS), and in the manner required b1'the PFM

Act,20l2 and County Assenrbly, of N; eli Car Loan and Mortgage (Menrbers) Schenre Fund Regulations, 201 7). The

Adnrinistrator ofthe Fund is of rhc opiniLrn that th. Fund's financial stltenrents give a true and fair view of the state of

Fund's transactions during the financial y'ear endcd June i0'h,2023, and olthe Fund's financial position as at that date-

The Adrninistrator funher confirm the conrpletcness ofthe accounting records maintained for the Fund, rvhich have

been relied upon in the preparation ofthe Fund's financial statements as well as the adequacy ofthe systems of internal

financial control.

ln prepaiing the financial statements, the Adnrinistrator of the County Public Fund has assessed the Fund's ability to

continue as a going concern and disclosed, as applicable, matters relating to the use of going concern basis of

preparation of the financial statements.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a going concem for at

least the nexl twelve months from the date of tllis statenlent.

Approval of the financial statements

The Fund s financial statemen(s were approved by the Board on & _ 2023 and signed on its behalf

by

Nanrc; 1rr^o^ PP ' Fomrgg"c'r'1
Adnrinistralor of the Count)' Public Furrd

ll
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Telephone: +u 54{z{) 3zt4ooo
E-mail: info@oagk$ya.go.ke
web6ite: *ww.oagllenya.go.ke GH HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-oo1oo
NAIROBI

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accourting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those drarged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibillties of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 20'12 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of County Assembly of Nyeri Car
Loan and Mortgage (Members) Scheme Fund set out on pages 15 to 50, which comprise
of the statement of financial position as at 30 June, 2023, and the statement of financial

Report ofthe Auditor-General on County Assembly ofNyeri Cor Loan and Mortgage (Members) Scheme Fund.for the

yeor ended 30 June, 202 3

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

Ii n h u nt i n g,.kt t tu n t u h i I i t.r'

REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF NYERI CAR
LOAN AND MORTGAGE (MEMBERS) SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2023
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ln the circumstances, the accuracy of balances reflected in the statement of cash flows
could not be confirmed.

2. lnaccuracies in Cash and Cash Equivalents Balance

The statement of financial position reflects cash and cash equivalents of Kshs.54,042,207
as disclosed in Note11 to the financial statements. However, the balance was not
supported by approved board of survey and signed reconciliation statements supported
by schedules of the reconciling items.

ln the circumstances, the accuracy of the cash and cash equivalents balance of
Kshs.54,042,207 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the County Assembly of Nyeri Car Loan and
Mortgage (Members) Scheme Fund Management in accordance with ISSAI 130 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Report ofthe Auditor-General on County Assembly ofNyeri Car Loan and Mortgage (Members) Scheme Fundfor the
year ended 30 June, 2023

2

performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution and Section 35 of the PublicAuditAct,20l5.
I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the County Assembly of Nyeri Car Loan and Mortgage
(Members) Scheme Fund as at 30 June, 2023, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Public Finance Management
Ac|2012 and the County Assembly of Nyeri Car Loan and Mortgage (Members) Scheme
Fund Regulations, 2017.

Basis for Qualified Opinion

1. Presentation and Disclosure of the Financial Statements

The statement of cash flows reflects interest received of Kshs.2,472,643, fund
administration expenses of Kshs.2,390,638 under cash flows from operating activities. ln
addition, the statement reflects proceeds from loan principal repayments of
Kshs.26,004,746 and loan disbursements paid out of Kshs.224,000,000 under cash flows
from investing activities and proceeds from revolving fund receipts of Kshs.92,000,000
under cash flows from financing activities. However, the respective supporting notes to
the financial statements were not indicated in the statement of cash flows.
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resources. However, the Management did not resolve the issues or give any
explanation for the failure to resolve them.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

1. Unremltted Fringe BenefitTax

The statement of financial position reflects trade and other payables balance of
Kshs.15,322 and as disclosed in Note 17 to the financial statements which relates to
accrued fringe benefits tax which had not been remitted to Kenya Revenue Authority. ln
addition, the statement of financial position reflects trade and other payables balance of
Kshs.6,319,672 as at 30 June, 2022 in respect of fringe benefits tax which had accrued
since inception of the Fund and had attracted penalties and interest of Ksh.3,023,438.
lnformation provided by Management indicated that Kenya Revenue Authority had
waived the penalties and interest. However, no correspondence was provided to support
the waiver.

ln the circumstances, Management was in breach of law and may continue incurring
avoidable loses in form of penalties and interest.

2. Failure to Disclose Conflict of lnterest

During the year under review, loans amounting to Kshs.224,000,000 were approved. The
Fund Administration Committee members were paid Kshs.1,560,000 as committee
allowance. However, there was no evidence provided on declaration of conflict of interest
by the four (4) Members of the County Assembly who sat in the meetings which approved
their loans.

Report ofthe Auditor-General on County Assembly ofNyeri Car Loan ond Mortgage (Members) Scheme Fundfor the
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Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion



I

ln the circumstances, it was not possible to confirm whether it was regular for the four
members who sat in committee meetings which approved their loans.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Weak Controls in Cash Management

Review of the Fund's cash books and other accounting records revealed that the cash
books did not have clear description of receipts and payments. ln addition, payment
vouchers were not prepared and all entries in the cash books were posted from bank
statement transactions

ln the circumstances, the effectiveness of the internal controls in regard to cash
management procedures could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the Fund's
effectiveness of internal controls, risk Management and overall governance.

Report ofthe Auditor-General on County Assembly ofNyeri Car Loan ond Mortgage (Members) Scheme Fundfor the
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ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using applicable basis of accounting unless Management is
aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the Fund's financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on County Assembly ofNyeri Car Loan and Mortgage (Members) Scheme Fundfor the
year ended j0 June, 2023

5

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordancewith the provisions of Section 7(1)(a) of the PublicAuditAct, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
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which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

a

a

a

a

a

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

Report ofthe Auditor-General on County Assembly ofNyeri Car Loan ond Mortgage (Members) Scheme Fundfor the
year ended 30 June, 2023

6



I also
requr
other

I

r(

t

Vanagement with a statement that I have complied with relevant ethical
-'garding independence and communicate with them all relationships and
hat may reasonably be thought to bear on my independence and where
ted safeguards.

BS

appl la

FCPA

Nairo

'|.2

Report

24

32
on County Assembly ofNyeri Car Loan and Mortgage (Members) Scheme Fundfor the

7

year

a
AUDITOR-GENERAL



COUNT
FUND
Ann ual

Re'renue F

Public Co

Trsnsf:rs

Fin es, Pen

Revenue F

Interest In

Oth er I nco

Total .Reve

Employee

-Use oI go

Deprecia

Financd C

Total Expe

Oiirei Gain

Gainrl,oss

SurpluV(De

Name:

ll.s Fi

rt

nt

LY OF N''ERI CA[i LOAN AND MORTGAGE (IUTENIBERS) SCTIEME

nd Financial Statements for the year ended June 30, 2023

nancial Perfornrance for the Year Ended 30th.June 2023

Not': 2021-102i 10?.1-2022

Exchange Transactions

Kshs

2.479,630

2,179,630

4,259,130

4,259,130

( I,779,s0 1)

lfths

s and Do nations

unty Governm ent

her Levies

Co

ot

I

)

Transactions

ces

ortiza tion Expens e

Assets

Th Period

F :r"1 h*ift

4

j

8ll,94l

821,9{ I

282.4 8 i

282,18.1

511,158

nses

nolJs

dministra

6

i
8

9

r0

22 lo i0 form tm itttegral part ofthese Financial

Name: f,iu
Fund Accou

ICPAK Member Number: f rpst

l5



i

t,

COUNT
FUND
Annual

I2. Statcnr

rrl rtrrrl ( l.lr

rrrrflr t ll,r'ti,,

rr'lt:rrrqt I ra

rr{'r'(\t l(e(cir

f(.Prt\,tltc lri

r1,lx.rrr. l'li'll t

Itrn(ihl\'\\.(,

,, r r,.l lrrnr llr,,l

rr- ,l r '. ::i,

:r,1. rtrd ()tlt.

l't-crrr l'r't li0rl

It lrr\ (t l|{ n(.

rl-{'ur'r'r.nl I

r-( llr'r ( t [-

ng-l crnr l\rrr

irl Lrrh:i:tr.\

r olr in,.1 I,und

aurlrnlnl.d:n

aCCountlng

I' I _..

Y Ol: NYERI CAR LOAtv AND MORTGAGE (iIEMBERS) SCHE|IIE

nd Financial Staterncnts for the year endecl Jurre 30, 2023

ncial Positinn as At 30.Iune 202J

Notc 2022-20?t 2021-2022

Ks hs Iishs

i ; :'.il l, r^

l.r\ ,.ir. ,\-- i

:,,l I

frrrr li c\ ri\ i'lrlr\ 1.r,,,,,

I'r [.\ihrll..:i I r:r,r. r.t,,,r.

li

i''l

t"

li rrrn Lrtlr;rrrs,: I r..,n.:rr.riul.

rfit ( ) l,l i,:, r r i,,, r

252,69t,1t3 t

252,691.ItJ I

lt..t2l

15J22

252,677-i09

2i l.li l,0 l4

(675.506)

252,677-i08

t 59,955,{56

159,955.{56

6,1 r9,672

6)1,,67 2

l-5.],6J5,73_l

l6 r.jjj.0 t4

I

li

L
-7,711 .2)9

t5J,6J5,?'JS

notes to thcse financi al statenrents form an integral financial statcments. The entity financial
20218nd si8ned by

N tlcvl^^ggc\
N"me: :fujbp l+
Fund Accountent

ICPAK lllcmbcr Numbcr:

tl I

l6

g4E8
.\drninistrator of th. l und



COUNTI'ASSEIVIBL'' OF NI'ERI CAR LOAN TIND TiORTG/IGE (IIYIELIBERS) SCHEITIE

FAND
Annual l{cport and Financial Statcnrcnts for the t'ear endcd June 30, 2023

l.l. Statcment of Changes io Net Assets for the year engcd 30'fr June 2021

Balance as at I July 203l

Su rplus/(deficit) for the period

Funds rcceived durittg the vear

Revaluation gain

Balance as at l0 June 2021

Balance as at I July 2022

Su rplus/(deficit) for the period

l'unds receivecl during the year

Reva lu ation gain

[]alancc as at l0 Junc l02i

Administrator of the Fund

Revolving Fund

161,153,014

I 6 t,3iJ,0l {

161..]5J,0lJ

9 2,0 00,000

2 -i3.J5J,0 r {

Accumulated
surplus

Kshs

(8.258.687)

51t,458

0 (7 ,7 17,2291

(7,711 ,229)

( 1,779,50 r)

(682,491)

9,503,7 l6

(67s,s06)

8+5s

Revaluation

Rese rve

Kshs

Total

0

Kshs

15i,094,327

541,458

0

0

r 53,6t5,785

151,635,78S

( r.779,501)

9 t,1 t 7,508

9,503,7 r6

252,677,-508

(l

{t

i

s^n,", {Q^rq1) 6, \yu,^g5.4,,{r\ \;>tbyll l/tw,,VNanrc

Fund Accountant

ICPAK Nlember Numbcr:

it

I

t1



8I

9Sr'!^s^6'6S I

a16't0c'80 t

r ts'ts9't s

0

9S0'0t t'ts

9S0'0lt'ts

8Sr'trs

f8r'z 8 u

0

0

t8r'28 z

t,6'tz8

0

l16'sz8

srls\

r0z'zt0'ns

9St'SS6'6S I

(6rz'EI6'sot)

000'000'26

000'000'26

(rsz'soo'ro r )

( ooo'ooo'r z a)

9n L'N00'92

-c0 0'2 8

8f9'06f'z

0

8 S 9'06 t'Z

tt9'zLt'7.

0

lt9'zLt'a

illlri rl. 11: Sltl l12.\

\lnl.I ll: sllt,\l

sltt;rprrttrlr". il\l:.) )r lltlJ 11 (

'.- ll:'. :.-l'j:il :(i'.1,) rlr'

lr,rr til.: .tl

{)u.)n, \ r.:l.:).t .l:(lt.)ritJ

: lr i,., i, r i,,'-,rIrI..:r.rI,,..I:

.;irl

t1(lrJ.)it l)lltU ;u

s:rlrrtgiu iur

Irrrr )u,rurtirrrll; .t..r r:lrl .

.: r, ,-i. ;i.r l

l:

rl

ut \

Itl

tTlt

l.l

l7

rll I

Irti ltt tt.tJ rrri '.1ttn tr

\ u(l t,lil| r,lJ I!Ii P

\illr'rll:l: illtit
srls)

tz0z-zz0zZZOE-IZQZ atoN

Iz0z runf 0t papu3 rua.\ aqt JoJ s.itolJ rls

tZOZ'0t runl'popu, lEci ctll roJ sluJutclBlS ll?tJuputJ pu

ZI,1/Etl)S (SAAShlZtd 19V9tUOt11 1Nt'NvoT AV) IAILN JO i JNNO)

(l

I

i

1l

(i, 
'

)

)J

J

(ls r)..-1 illr P rlsl

stiJ')ul| lJ\

,,)\ tf.).t.) r li)

\\()[; ris!] Ir
rr l rt,r ru it:ri;
(l JuU(lrltl,l)

I r r.r.l ! I.1.r.\ ll.r

( r.(,Ll risrl

\1()[] qs[:] t.1

.lll (ls rl) ir l|lr

o.l.l .lr.r.).){,.t

r;rlrpiiuir.;

.i(| i)(l|tl.iJ n

i S sI'11 q.,,

.I

II

il

s

ttt rLtl .r:rq l1

lSot.)JllllUl

(l\i) Iii.tJuJ,

rn lt,l) tl I)riI
\luitlU \ lir

tdri)iJ lrtcj

.rl \; (ir,ri)J )

| \.1;1.) s tl ll.l i

llll!J lrl(lr)(i

:.1( lt;rJ,rli

S \'\,) ll tl5ll. )

llrJ)l:l\'l-l

It:nulrv
OND:l

I

)

)

l.

li
a-r

ll



COUNTI'ASSEIIBLI'Or NYERI CAII LOAN AND TTIORTGAGE (ITIE\IBERS) SCHEME
FUND
;\nnual Rcport and ['irrancial Statcnrtnts for the I'ear ended.Iune 30,202J

nd

bwr tl

l)

l

l

Nrme: N,
..\dm inistrator of the Fu

Nanre:

['u nd Accountant

ICPAK N{ember Nunrber: tex

l

I

I

I

l9



aa5r.

--

U
'.)
a
;\ .a

=rrr] c'l

=.e

=-a
!-.3a
\-=
\) 9-

> -,=]cr=
{.uj
A'- =Yzri
< Ei
\!=

fi;:.
<'i 

=I,LL"
a.- i! 

=\,/=3

!=E-
qi i-u
h L:
!.a:
!-- 

=z =i) =i,Uic

c
a.t

.a

i-

l--

l'-!1 a-- l-

.l

r-
al

r-

=t

,|,:



C0{;,\'7'1.4.t9/l:rlRI-l'OI: :\'l LRl CAR I-O..1,\' .4:\'D tllORIG,lGE (tlll:tllBERS) SCIlEtllli f I.t:\'t)
Arrnual lteport and fiunnciirl Stiltcrncnts for thc 1'car cirdcd Jurrc 30, 2023

16. Notes to the Financial Statements
l. Cene ral I nformation
County Assernbly of Nyeri Car Loan and Moftgage (Members) Scherne Fund is established and derives its
authority and accountability frorn Salaries and Remuneration Cornrnission (SRC) Circular Number
SRC/ADM/CIR/l/l3/VOL. lll (128) dated lTth December, 2014. SRC/ADM/CIR/l/13/VOL.l ll (t30) dated

29th January, 20 I 5,SRC/ADM/CtR/ l/ t 3/VOL. I I I ( t 42), of 25th August, 2016 and Nyeri County Assenrbly Car
Loan and Mongage Schenre Fund Regulations,2017; Kenya Gazette Supplement No.l4 dated 22nd November,
201 7. The County' Assenrbly' of Nyeri Car Loan and Mortgage (Mernbers) Scherle Fund is u'holly orvned by the

N-yeri Count)' Covernment and is donriciled in Kenya.

2. Statenrent of compliance and basis of preparation

The Fund's financial statcmcnts have been prcpared in accordance w'ith and comply with lntemational Public
Sector Accounting Srandards (IPSAS). The financial statenlents are presented in Kenya shillings, which is thc
functional and reporting currenc) ofthe Fund. The accounting policies have been consistently applied to all the

years presented.

The financial statenlents have been prcpared on the basis of historical cost, unless stated otherwise. Thc cash

flow statement is prepared using the direct nrethod. The financial statements are prepared on accrual basis.

3. Adoption of nerv and revised standards

(i) llclcvant ner| standards and arrrcndrncnts to publishcd strndards effectil'c for thc lcar ended 30 Junc
2022

iPSASB deierred thc'applicati.rn dare ol standards frorn l" Januarl'2022 olving to Covid 19, l'his rvas done to

provide entities ,,vith tinre to eflictivell'appl1'the standards. l'he delerral rvas set for l" Januarl'2023.

I

I

t-

St:rltla rd E ifcctive Clic and inrpact:

I PSAS 4l: Financial

lnstruments

Applicable: l" January 2023:

'l'he objective of IPSAS 4l is to establish principles for the financial reporting of

financial assets and liabilities that will present relevant and useful inlomration to

users of financial statements for their assessment of the amounts, timing and

uncertainty of a County Assembly Of Nyeri Car Loan And Mortgage (Members)

Scheme Fund's future cash flows.

IPSAS 4l provides users of financial staterncnts rvith more useful information than

IPSAS 29, bY:

. Appll,ing a single classification and nreasurement model for tinancial

assets that considers the characteristics of the asset's cash Uows and the

objective for which the asset is held;

. Applying a single forr.r'ard-look ing expected credit loss rnodel that is

applicable to all financial instrurncnts subject to inrpairnrenr testing; and

Applying arl improved hedge accounting nrodel that broadens the

2l

(ii) Ncrv and ameuded standards and interprctations in issue but not )'et effective in the !'ear ended 30
June 202J
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Stittt(ln r(l tir g 11r,ga arrd ilrrpactL- fitc

glng arrangentcnts in sco;le of the guiclance

strong link betrveen an County Assembly Of Nyeri Car Loan And
Mongage (Mernbers) Scheme Fund's risk management strategies and the
accounting treatnlent for instruments held as part of the risk management
strategy.

hecl The nrodel develops a

IT'SAS 42: S

Benefits

ial

.4nrcndrnents to

TPSAS resulting

IPSAS 41, l--ina

lIst ru ttlcllts

thcr

ial

n'l

.\ 1r p licir Irle: I 't Janua11 2 023

The objcctive of rhis Standard ls to intprove the re lr-vance, tairhf.ul
representat l ven ess and cornparabirity of the information that a reporting county
Assembli, Ol Nyeri Car Loan And Mortgage (Members) Scheme Fund provides in
its financial staremenrs about sociar benefis. The information provided shoulcr herp
users of the financial stater.ents and general-purpose financial repofts assess:
(a) The nature oisuch social benefits provided by the Entity;

(b) The key features of the operation ofthose social benefit schemes; and

(c) The inrpact of such sociar benefits provided on the county Assernbly of Nyeri
car Loan And Mongage (Members) Scheme Fund,s financiar perfomrance,
tlnancial position and cash florvs.

.\ pp lica hle: lst,l:rnua11, 202J

a) Arnendnrenrs ro IPSAS 5, to update the guidance rblated to the
components of borrorving costs rvhich were inadvertently omitted rvhen
IPSAS 4l was issued.

b) Anrendments to IPSAS 30, regarding illustrative examples on hedging and
credir risk rvhich rvere inadvertently omitted when IPSAS 4l rvas issued.

c) Amendmenrs to IPSAS 30, to update the guidance for accounting tbr
financial guarantee contracts which were inadvenently omitted when
IPSAS 4l rvas issued.

Amendmenrs to IpSAS 33, to update the guidance

rnstruments on initiar adoption of accruar basis IpSAS which were inadvertentry
onritted rvhen IPSAS 4l rvas issued

on c lass ilying financial

Orhcr irnprovcnrc

IPSAS

to

' 1P.tls 22 Disclo-sLtre oJ Financiar rnforrturion abo,t the Genera! covernnrenr
Sec!or,

Anrendments to refer ro the latesr System of National Accounts (SNA 200g).
. IPSAS 39: Enployee Benefits

Norv deletcs the tca)t conr,osite s.ciar securitl,benelrts as it is no ronger defined in
IPSAS.

. IPSAS 29: Financial instrutnenls:

Standard no lonser included in the 2021

Applit.ahla l" Junuary 20 2-1

llecognition and M easu rernent

IPSAS handbook as ir is norv supcrseded

22
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\: ,...1 r ..,:

( iii) Early adoption ofstandards
The County Assenrbl_v of Nyeri Car L,oan and Mortgage (Menrbers) Scheme Fund did not early - adopt any new

or amended standards in Year 2022.

I il,-,ctir .l ,l:tic::rrrl itn2:tct

by IPSAS 4l 
"vhich 

is applicable from l " January 2023

IPSAS 43 Appticable I" January 202 5

The standard sets out the principles for the recognition, measurement, presentation,

and disclosure ol leases. The objective is to ensure that lessees and lessors provide

relevant information in a manner that faithfully represents those transactions. This

information gives a basis tbr users of financial statements to assess the effect that

leases have on the financial position, t'inancial performance and cash flows of an

Counry Assembly Of Nyeri Car Loan And Mortgage (Members) Scheme Fund.

The new standarC requires entities to recognise, measure and present information on

right of use assets and lease liabilities.

IPSAS 44: Non- Current

Assets Held for Sale and

Discontinued Operations

Appticable I" January 20 25

The Standard requires,

Assets that meet the criteria to be classified as held lor sale to be measured at the

lower of carrying amount and fair value less costs to sell and the depreciation of

such assets to cease and:

Assets that nleet the criteria to be classified as held for sale to be presented

separatel;' in the statement of financial position and the results of discontinued

opcrations to be presented separately in the statenlent of financial performance.
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l. Significa

a) Reven ue

i. Revenue

t Accoun ting l)olicies

cognition

m non-exch a n ge tra nsactions

Tran s lers from other government entities

Revenues lro non-exchange transactions u'ith other government entities are measured at fair value and
recognized on
conditions and

btainine control of the asset (cash, goods, services and propeny) il the transfer is free fionr
is probable that the economic bencfits or service potential related to the asset rvill florv to the

Countv Assern ly of Nleri car Loan And Mortgage (Members) Scheme Fund and can be measured reliably

ii. Revenue f m erchange tra n sact io ns

I nlerasl ittcont

Interest inco l e is accrued using the effbctive yield method. The eff'ective yield discounts estimatcd future cash
re'ceipts throug the expected life of thc financial asset to that asset's net carrl,ing anlount. The method applies
this f icld to the rincipal ou tstand i ng to deternrine interest inconre each period

b) tsudget in r0l:rtion
I'he original b cet for FY 20 0li rvas approved by the County, Assernbll. on 7th June Z0l2_ the Nyen

'r)_1

Counrl'B.rdgct st imat.s tbr the financial y'car 2022/23. Subsequent revisions or additional appropriations were
ntade to thc a roved budget in accord ance rr,ith specific approvals fiont the appropriare authoriries. The
additiona! appr riations ar.' addcd to rlrc original budger by rhc counry Assenrbly oi Ny,eri car Loan and
Mortea_ge (Me ers) Schenre Fund upon rcceiving thc respectivc approvals in order to conclude the final
budget. Accordi gly', the Fund recorded additional appropriations of 91,000,000 in rhe Fy 2022-2023 budget

ern ing body's approval.fo llorv ing tlrc::.

The Count) As
diflercrrt bas is

statements are
ol financial pe ornlance, rvhereas the budget is prepared on a cash basis. The amounts in the financial

cast front the accrual basis to the cash basis and reclassified by presentation to be on the same
ved budget. A comparison of budget and actual anlounts, prepared on a conrparable basis to
et, is then presented in the statement ofcomparison ofbudget and actual urnountr.

In addition to t

b

mbly ol N1'eri car Loan and Mongage (Members) Scheme Fund's budget is prepared on a
the actual incottt: and expenditure disclosed in thc tlnancial stut"n,enr.. 'l'6e finarrcial

slaternents $'ere
basis as the app
the approved bu

dift-erences in th
the approved bu

pared on accrual basis using a classification based on the nature ofexpenses in the statement

e Basis difference, adjustments to amounts in the financial statements are also made for
forrnats and classification schemes adopted for the presentation of the financial statements and

concile the actual amounts on a comparable basis included in the statemcnt of coniparison of
I a*ounts and the actuals as per the statement of financial pcrfonnance has been presented
these tl nancial staterr tetrls

A statenrent to
budget and act
under section 0

LI

1.t
-'1



S t t tttnru ry of S ig t t ifi c a n I Acco u ttlittg l'ol ici as (Co n ti rr u ed)

c) Property, plant and equipment
All propcrty, plant and equipnrent are stated at cost lcss accunrulated depreciation and impairment losses. Cost

includes expenditurc that is directly attributable to the acquisition of the items. When significant parts oI
propeny, plant and equipment are required to bc rcplaced at intervals, the County Assembly ofNyeri Car Loan

and Mortgage (Members) Schcme Fund recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, whcn a major inspection is performed, its cost is recognized in the

carrying amount of the plant and equipnrent as a replacemcnt if the recognition criteria are satisfied. All other

repair and maintenance costs are recognized in surplus or deficit as incurred. Where an asset is acquired in a

non-exchange transaction for nil or nonrinal consideration the asset is initially measured at its fair value.

d) lnta ngiblc Assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible assets acquired in a
non-exchangc transaction is their fair value at the date ofthe exchange. Following initial recognition, intangible

assets are carried at cost less any accunrulated arnortization and accumulated impairment losses. [nternally
generated intangible assets, excluding capitalizcd dcvelopment costs, are not capitalized and expcnditure is

reflected in surplus or deficit in the period in rvhich the expenditure is incurred.

The useful [ife of the intangible assets is assessed as either finite or indefinite.

a) Financial instru m en ts

Finnncial assel.s

Initial recogniliott ot,d rrteasurcnrcrrl

Financial assets within thc scope of IPSAS l9 Financial [nstruments: Recognition and Measurement arc

classified as financial assr.ls a( fair value thlough surplus or deticit, loans and receivables, held+o-maturity
inv.sttnents or aveilablc- for-sale finarrcial asirtj, as appropriate. The County'Assembly ofNyeri Car Loan and

ir4orrgage (Menrbers) Schenre Fund detcrrnines tlre classification of its tinancial assets at initial recognition.

Loans nnd receivables

Loans and receivables are non-derivative financial assets u'ith fixed or detcmtinable payments that are not
quoted in an active market. After initial mcasurenlcnt, such financial assets are subsequently measured at

amortized cost using the effective interest nrcthod, lcss inrpairment. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fccs or costs that are an integral part ofthe effective interest

rate. Losses arising from inrpaimtcnt arc recognized in the surplus or deficit.
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,9rtrttnru11' of SlgttiJicont Accou,tting Poticias (Corrtinue d)

I l eld-to-nruturj11'

Non-derivativ{ financial assets with flxed or detenninable paynrents and fixed nraturities ar.e classified as held to
ntaturity *h:n If: County. Assernbly of Nyeri Car Loan and Mortgage (Members) Schenre Fund has the posirive
intention and apility to hold it to maturitl'. Alter initial nreasurenlent, he ld-to-maturity investrnents are nreasured
at arnorlized ofst usins the effective interest method, less impairnrent. Amonized cost is calculared by taking
into account a{Y discount or premiuttt on acquisition and fees or costs that are an integral part of the effectir!
interest rate. Tfe losses arising frorn irnpainnent are recognized in surplus or deficit.

I

I

I nt pa i rurc n I ollfi na tt c io I $sets
I

The Counr)' AJsenrbly of Nyeri Car Loan and Mortgage (Menrbers) Schenre Fund assesses at each reporting
date rvhether {ere is objective evidence that a financial asser or a County Assembly ol Nyeri Car Loan ani
Mortgage (tv1e{rbers) Scheme Fund ol financial assets is impaired. A financial asser ;r a County Assembly Of
Ny'eri 

^Car 
Loafr And Mongage (Members) Scheme Fund of tinancial assers is deenred to be inipaired il, and

only il' there i{ objective evidence of irnpainnent as a result ot'one or more events that has occurred after the
in iti a l-recogni tlpn of the asset (an incurred'loss event') and thar loss event has an impact on the estimated future
cash.florvs of tfe financial asset or the County Assembly Ol N1'eri Car Loan And Mortgage (Menrbers) Scheme
Fund o[ finan{ial asscts that can be reliably estimated. Evidence ol impaimrent mi include the iollowing
indicators: I

Ii The dr-'btof or a County Assenrbly Of Ny'eri Car [.oan And Morrgage (Members) Scheme Fund of debtors
are experi{rcing significant financial dilficulty

li Delauk or pelinquency in interest or principal palmenrs

; The prouoditi,y that debtors will enter bankruptcy or orher frnancial reorganization

I> Observa-bl{ data.indicates a measurable decrease in estinrated future cash florvs (e.g. changes in arrears or
econorrric dolditi.ins thal correlalc rvith dclauks)

I

I

Fiuanciut liah$ties
l

I nitiul recognilon otrd meosurenrcttt

Financial liabilfties within the scope of IPSAS 29 are classifled as financial liabilities at fair value through
surplus or.defifit or loans and borrowings, as appropriate. The County Assembly of Nyeri Car Loan aid
Mortgage (Me{bcrs) Schenre Fund determines the classification of irs financial liabilities at initial recognition.

I

All fi nanc ial I

dircctly attribu

I-ttutts attd ltort

Aftcr in it ial ret
us ing the efttct
dcrccogn ized a!

Anrortized cost
tlrat are an integ

iabilities are recognized initially at
ble transaction costs.

fair value and, in the case of loans and borrowings, plus

Ipwtrtg

I

lognition. interest bearing loans and borrorvings are subsequently measured at amortized cost

lve intcrest method. Gains and losses are recognized in surplus or deficit when the liabilities are

I 
well as through the eflective interest method anlonization process.

I

lls calculated by raking into account anl,discount or premium on acquisition and fees or costs
fal pan of the effective inreresr rare.
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Suntnur)' of Sigrtificutrt Accounling I\tlicies (Contitrucd)

b) [ nven to ries

lnventor,v is measured at cost upon initial recognition. To the extent that inventory was received through non-

exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at the date of
acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for, as follows:

) Rarv nraterials: purchase cost using the rveighted average cost method

) Finished goods and u'ork in progress: cosr of direct materials and labour and a proportion of manufacturing
overheads based on the nonnal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower of cosl and net realizable value. Ho\t'ever, to the

extent that a class of inventory is distributeC or deployed at no charge or lor a nominal charge, that class of
inventory is measured at the lower ofcost and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the estimated costs of
conrpletion and the estimated costs necessary to rnake the sale, exchange, or distribution.

Inventories are recognized as an expcnse rvhen deployed for utilization or consumption in the ordinary course of
operaticrs of the County Assembly ol Nl eri Car Loan and Mortgage (Mernbers) Scheme Fund.

c) Provisions

Provisions are recognized u,lren the Ccrunt!, .l.ssembly of Nyeri Car Loan And Mortgage (Mentbers) Scheme

Fund has a prescnt obligaticn (legal or coilsrructive) as a result of a past event, it is probable that an outflow of
resources embodying economic benefits or service potential will be required to settle the obligation and a

rclieble estirnate can be ntade olthc antrLrnl ofthe obligation.

Where tlre Countl, Assombly ol n'1'eri Cal Loarr and Mortgage (Members) Scheme Fund expects some or all of a

provision to be reinrbursed, for exarnple, under an insurance contract, the reinrbursement is recognized as a

separate asset onl;'when the reinrbursement is yiftually certain.

The expense relating to an;- provision is presented in the statement of financial performance net of any

reirnbursement.

Co n ti n gen t I i a b i I it i es

The County Assenrbly of Nyeri Car [-oan and Mongage (Mernbers) Scheme Fund does not recognize a

contingent liability but discloses details ol an1' contingencies in the notes to the financial statentents, unless the

possibility ofan outflow ofresources enrbod;;ing economic benefits or service potential is renrote.

27



COL'r\'7 trllll.l'Ol: i\'l'LRl C.lR l.O..t.\' ..1.\'D llORTG.IGE (,ttEltttJLRS).SC.tte,rtt._ t'Lt,\'D
Annual Repo :tnd I'irrurrciul Statenrcrrts for thc l car cndcd .lunc -10, 202J

.9u nuttur; of ,tirtco I .{ccouttIitrg Politias (ContinucdI

Co,rlittganl os

The Countv

and thc asset's lue can be nreasurcd reliabl)', thc asset and the related revcnue are recognized in the financial
statcnlcnts of t period in rvhich thc changc occurs

d) Natu and purpose of reserves

sembll' of Nyeri car Loan and Mortgage (Members) Schenre Fund creates and nraintainsThe Countl'
rcserves rn te s of specific requirements. Count;- Assernbly ol Nyeri car Loan And Mortgage (Menrbers)

state the rescrves nraintained and appropriate policies adoptcd.

contrngent ass

occurrence of
Nyeri Car L
assets are as

statements- I f

Schemc Fund t

sernbly of Nyeri Car Loan And Mortgage (Members) Scheme Fund does not recognize a
but discloses details of a possiblc asset whose existence is contingent on the occurrence or non-

ne or nlore unccrtain future events not wholly rvithin the control of the County Assernbly of
And Mongage (Mcnrbers) Scherne Fund in the notes to thr'financial statements. Contingent
sed continually to ensure that developments are appropriately reflected in the financial
has beconte vinually certain that an inflorv olecononric benefits or scrvice potential will arise

e) Changps in accountiog policics and estimates

I

The Countl Adfcntbly of N;'eri Car Loan and Mongage (Menrbers) Scheme Fund recognizes the effects of
changcs in ac{ounting policy rctrospcctive Iy. Thr' effects of changcs in accounting policl, are applied
prospectively iflfetrospective application is inrpracticat.

I

0 Emplofee benefits - Retirenrerrr bencfit plans

The County Assfmbly of N1'eri Car [.oan and lvlongage (Members) Scheme Fund does not provides rerirenrent
benefits for is elnployees and dirr'crors.

I

Foreign .r...n,i! transactions
I

Transactions in,foreign currencies are initialll'accounted for at the ruling rate of exchange on the date of the
transaction. Traft creditors or debtors denonrinated in foreign currency arJ reported at the statement of financial
position reponi4g date by applying the exchange rate on that date. Exchange differences arising from the
settlement ol crfditors, or lront thc reponing of creditors at rates different fronl those at which they were
initialty rr'corde{ during the period, are recognized as income or expenses in the period in which they arise.

id
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Sunmnrlt of Sigtrifrco,tt Accounti g Policias (Continued)

C) Borrorving costs. Borrorving costs are capitalized against qualirying assets as part of property, plant and

equipment. Such borrowing costs are capitalized ovcr the period during which the asset is being acquired or
constructed and borrowings have bcen incurred. Capitalization ceases when consmrction of the asset is
complete. Further borrowing costs are charged to the statement offinancial performance.

h) Related parties The County Assembly ol Nyeri Car Loan And Mortgagc (Mernbers) Scheme Fund

regards a related party as a person or an County.Assembly of Nyeri Car Loan And Mortgage (Members) Scheme

Fund rvith thc ability to exen control individually'orjointly, or to exercise significant infiuence over the County
Assembly of Nycri Car Loan And Mortgage (Members) Scheme Fund, or vice versa. Members of key
nranagenrent are regarded as related parties and comprise the directors, the CEO and senior managers.

j) Conr pa rativc figures

lVhere necessary cornparative figures for thc previous financial year have been amended or reconfigured to
confonn to the rcquired changes in presentation.

k) Eyents after the reporting period

There u'ere no material adjusting and non- adjusting events after the reporting period

l) Ultimate and Holding Entity

The Countl'Assembly of Nyeri Car Loan and l/ortgage (Members) Scheme Fund is a County Public Fund

esrablished by by and derives its authority and accountabiliry fronr Salaries and Renruneration Commission

(SRC) Circutar Nunrber SRC/ADM/CI^Ii" I / l3/VOL. t I I ( 128) dated I 7th Dccember, 20 t4.

SRC/ADIVVCIR/l/l]/VOL.t I t (t30) datcd 29th January,20l5,SRC/ADM/CIR/l/lI/VOL.l I I (142), of 25th

August, 2016 and Nyeri County Assembly Car Loan and Mortgage Scheme Fund Regulations, 20 l7; Kenya

Gazene Supplenrenr No.[4 dated 22nd November,20l7. Section 167 of the Public Finance Management (PFM)

Act 20t5 mandates thc administrator of public tunds with the preparation of annual financial statements. Its

ultinratc parent is the County Government of Nyeri.

m) Cu rrcncy

The financial staternents are presentcd in Kenl'a Shillings (Kshs)

29

i) Cash and cash equivalents Cash and cash equivalents comprise cash on hand and cash at bank, short-
term deposits on call and highly Iiquid investnrents rvith an original maturity of three nronths or less, which are

readily convertible to known amounts of cash and are subject to insigniticant risk ol changes in value. Bank

account batances include anrounts held at the Central Bank ol Kenya and at various commercial banks at the end

of the financial year. For the purposes of these financial statements, cash and cash equivalents also include short
term cash intprests and advances to authorised public officers and/or institutions which were not sunendcred or
accounted for at thc end of the financial year.
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end of the reporting pcriod. However, uncertainty about thcse assumptions and estimates could
es that require a material adjustment to the carying amount of the asset or liability affected in

on of the asset based on the assessment ofexperts employed by the County Assembly ofNyeri
d Mortgage (Members) Schcrne Fund

t. t' )' (lT t..o It /t ('.,1 I, o..l l) vo (;t) liTGA (:l I t, .9) v t: l)Etll
o

.Sununrry of iJicar Accourrtitrg Policics (Conrirtucd)

5. -Significan t udgmcnts and sourccs of estimation unccrtainty

1'he preparati
statcnlents in

of the County Assembly of Nyeri Car Loan and Morrgage (Members) Scheme Fund's financial
nfonnity with IPSAS requires ntanagement to make judgments, estimates and assumptions that

affect the re cd amounts oI revenues, expenses, assets and liabilities, and the disclosure of contingent
liabilit ies, at t

Iuture pcriods.

State all judge ents, estimates and assumptions made e.g.

nd assunrptions - The key assumptions concerning tlre future and other key sources ofa) Estinr ates
estimation un rtainty at the reporting date, that have a significant risk ofcausing a nraterial adjustment to the
carrylng am ts of assets and liabilities within the next financial year, are described belorv. The County
Assenr bl1' ol yeri Car Loan and Mongage (Membcrs) Scheme Fund based its assunrp(ions and estimates on
pararneterS a

c ircunr stances nd assuntptions about future developments may change due to nrarker changes or circumstances

ilable when the consolidated financial statements were prepared. llowever, existing

arising beyon
Such changcs

the control olthe County Assembly of Nyeri Car Loan and Mortgage (Members) Scheme Fund
reflected in the assumptions when they occur. IPSAS l. 1,10

b) Usefu I lives and res id ua I va lucs

Th; useful li s and residual values of assets are assessed using the lollo'"ving indicators to inform potential
luture use and lue frorn disposal

result in outc

F l'he condi
Car Loan

F Availabili

F Changcs i

c) P rovis io ns

Provis ions we
d isc Iosurc of t

Provisions arc
the reporting d

The natu of the asset, irs susceptibility and adaptability to changes in technology and processes

'l'he lratu of the processes in which the asset is deploycd

of funding to replace the asset

the market in relation to the asset

raised and nranagement detemrined an estimate based on the information available. Additional
e estimates of provisions is included in Note 0

teasured at the nlanagement's bcst estinrate of thc expenditure required to settle the obligation at
le and are discounted to present value where the effect is material

i0
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6. Notes to the Financial Statem€nts

t. Public contributions and donations

Dcscription 2022-2023

Kshs

Donation From Developnlent Pa rtne rs

Contributions From The Public

Total

2. Transfers from County Govcrnnlent

Description

Transfers From County Govt. -Operatiolrs

Paynrents By County On Behalf f The County Assembly Of Nyeri Car Loan And
Mortgage (Mem bers) Scheme Fund

Total

i. t'ines, penalties and other levies

Description 2022-2023

Kshs

[-ate Payment Pena lties

Fines

Total

4- [ n (crcs t income

Dcscription !022-2023

Kshs

2021-2022

Kshs

2022-2023

Kshs

202 I -202l

Kshs

2021-2022

Ks hs

2021-2022

K.shs

Irrtclcrt lnconte Front l\loltgrgc L')tltl\

Inte rr'st lncr)nrc f t'r.rni Crtr l,oart-r

ln(rrcst ltrc0rttt ljrrrttt lnr tstlnctttr

I rr I crc.tt I ttct-rttt e ()rt B:r rr L l)e1lo'.i ts

I irt.r! Iuicrcst ll,;.r'tt-:

2,479,630

0

0

0

2,.179,630

823,94 I

0

0

0

823,9{ l

t-

ll



ir
L]

l

ii

I

\-

I

-T-
COUNT
Annual R

Notes to t

5. Other

Description

Insurance

I ncome F

Miscellan

otal Other

Enr plo

scription

la ries

taffGratu

ta ff Tra in

ocial Secu

ther (.!p

otal

Ly Ol: i't'l':Rl C:lR L0,.1t\ tl.\'D ttlOR'|G;|GE (!rtEntBIiRS) SCIII-)iVIi t.'UN,D
Financial Sta tenl en ts for the _r'ear cnded June 10, 202J

ial Statemcn ts Con tin ued

2022-2023 2021-2022

Kshs Kshs

es

Tender I)oc u ln en ts

e

2022-2023

Kshs

2021-2022

Kshs

ibution

Use of d Services

.l: r'i irti(iii

cnr:ral()

rrrrr I'roc

llsc\

ro I rss iorr it I

ts

Costs

drtrinistra

ornntitl(c

ri 1.. ( hu rq

iqciricilr r !.rllcrtscs

tre i .\rrrl ( )i

tsn rltrrtc ('

0i t:r gc \ rrt!

rin(ing.\n ('l l
('n t:r| ( 0\(\
(iru i iii ('r, \

r:lr1ti:orte.\

xnl, (:liit rg

tr<lit l tts

2072-2023 202t-2022

Ks hs.

0

0

0

825,2t4

I,560,000

5,424

0

0

0

0

0

0

0

0

0

0

K s irr.

0

0

274,64'7

0

7,836

0

0

0

0

0

0

0

0

0

0

tttttnjr'a(i,rrr L r p..rr.t,.
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I ) e s,r:ipl.i.,tr

I'rrrr isiort Irrr l)uuhtlul l)ehts

Ot hcr ( f'rirlgt llcrrttirs)

Ilt,rl

8. Deprcciation and Anlortization Expense

2022-2023

Kshr.

0

Ir,-,r ii)l

.l.li9. tiii

2021-2022

K '' h:.

0

282,{83
I

I)r,'.:il)ii,)n

Propcrt,\'['litnt:trtrl l.rl ttigr nt en I

lrrtrrngihlc.\ssets

Irrlal

2022-2023

Ir, s h .'.

202t-2022

:\i lt \

9- Finance cos ts

Description

I nterest On Bank Overdrafts

Interest 0n Loans From Banks

Total

10. Gairr/(loss) on disposal of assets

2022-?.023 202t-2022

Kshs Kshs

l

Description

Property, Plant And Equipment

Intangible Assets

Total

2022-2023 2021-L022

Kshs Ks hs

l

l

t

L

tl
lr
I
(

I

I

_)J

i
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Notcs (o tlr
I l Cash

Description

\rairr ictrr

tr i lt'c t io t,

.ln tr lcs t .,t

n - Call

urrent A

otal Cash

ctailed an

inancial

iFamily

Fanrilv B

On - Cal

1.. ,.. 'r . r

Sulr- 'l ol.rl

Current

irtttr lt (-r r

Bank B

SrLj' I , , i;ll

Others(S

(.irih lrr'l
( n.ll Ir l!

Srrb- l oral

( i r'.r rr. i I ot

th ers

Farn ily'

Equity

c()t.\1' I. t' ( ) t: .\' 1' I._ R I C.-t R L 0. t.\',.1.\',/) .r I o R't-( ;..1 G I. (,1 I L,.t I BL R.S) S(. I I L.t I l.- t.: Lt.\', I)
.\nnual l{c itn i t t ial St:rtcnlcnts [or thc 1,ear crrdcd Junc ]0, 2021

i:r I Statenrents Continuctl
equivalents

I.'

2027-2023

Kshs

,.,' i ,.

, .l. .

l.i

5:. , h.: '"

2021-2022

Kshs

r,819,875

r56,827,980

I,i07,60 I

0

0

0

159,9s5,{56

202t-2022

Ks hs

r,8 19,875

r56,827,980

I,i07,60 r

2022-202)

Kshs

26,6 r6,85 I

26,035,750

l ,i 89,606

Equivalents

e cash and cash equivalents are as follows

Accou nt number

550000.14 r94

5 5000014 82 3

5i000015668

i jl r,r

llirtrtl

.i

)-t



12. Reccivablcs fronr exchange transactions

Description

Cun'ent Receivables

Interest Receivable

Current Loan Repayntents Due

Other Exchange Debtors

Less: lmpairment Allowance

Total Current Receivables

Non-Cument Receivables

Long Term Loan Repayments Due

Total Non- Current Receivables

Total Receivables From Exchange Transactrons

Additionaldisclosure on interest receiva b lc

Description

lnterest Receivable

lnterest receivable from current portion of lcng-term loans of previous
yea rs

Accrued interest receivable from of long-term loans of previous years

iiltcrcst rcccivable from cui'rent portioil of loitg-term loans issued in
the cu rrent year

Current loan repayments due

Current portion of long-term loans from previous years

Accrued principal from long-terms loans from previous periods

Current portion of long-term loans issued in the current year

13. Prcpa ynr cn ts

Description

Prepaid Rent

Prepaid I nsu rance

Prepaid Electricity Costs

Other Prepaynrents (Specify)
'[-otal

2022-2023 202t-2022

Kshs

lr..) l'i 6

t)

rl

()

6.t)I(r

I r) S. rl.l.l . 
(i.j S

l9S.ii.l.l.(.r jS

l(tS.6.51).(rl5

Kshs

2022-202i 202 I -2021

Kshs Kshs

202t-2022

i

l

i

l

!

2022-20)_3

Kshs Kshs

i5
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LY OF NYERI CAR LOAN AND MORTGAGE (MEMBERS) SCHEME FUND

and Financial Statements for the year ended J une 30, 2023

14. ln

CO

Dcscri

Consu

Spare

( ateri

Other
'lirtal 

I

Vuluc

2012-2073

Kshs

2021-2\t22

Ksh s

t'cs

il Meters

(Specify)

At'l hs l.orrcr Ol'(lost And Nct Rcalizablcl1

36
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COUNTYASSEMBLY OF NYERI CAR LOAN AND MORTG,.IGE (MEMBERS) SCHEME FUND
Annual Report and Financial Slatements for the year ended J une 30,2023

Notes To The Financial Statements (Continued)

15. Property, plant and equipment

Land and
Buildings

Motor vchicles lrurnitulc and littings Computcrs and
ot)icc equipment

.I 
rxal

( ost

.\r l-' .lul) I010

Additions

l)isposals

Tra nsfers/Adjustments

.\t -10'r' .lunc 102 I

At l" .lul) 202l

Additions

[)isposals

'f ra nsfer/.-\dj ustments

At .)0'h 
Junc 2022

l)cpreciation And lnr pairrncnt

rtt I" July 2020

Depreciation

lmpairment

Ar .10'r' J une 2021

At I'r Jul."- 202 I

Depreciation

Disposals

lnrpairment

Ks hs Kshs Kshs Kshs Ks hs

37



ort and Financial Statements for the year ended June J0, 2023Annual Rep

Transfer/Adj ustment
,,\r lo'r'.lunr 1022

Net Btxrk Values

n r 30'r' .lunc 202 I

nr 3o'h Junc 2022
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COUNTYASSEMBLY OF NYERI CAR LOAN AND MORTGAGE (MEMBERS)
SCHEME FUND
Annual Report and Financial Statements for the year ended June 30, 2022
Notes To The Financial Statements (Continued)

16. lntangible assets

l)cscript ion 2022-2023 2021-2022

Kshs Kshs

( ost

nt Beginning Ol lhc Ycar

.\dditions

At Ilnd Of"l hc Ycar

r\ rnort ization And lnrpairrncnt

r\t llcginning 0l' lhc Ycar

,\ m ort izat ion

n r End of l he Year

I nlpairnlcn( l,oss

At |jnd Of 'l'hc Ycar

NI]V

17. Trade and oth€r payables from exchange transactions

l)cscription 2()22-2023 2021-2022

Trade Payables

Refundable Deposits

Accrued Expenscs( Fridge Bcnefits)

Other Payables

I rrtal lrldc 
^nd 

( )thcr l'ur ahlts

18. Provisions

Kshs

t5,322

0

ts,322

l(shs

6.3t9.672

0

6,319,672

I)escliption Lcale
pror isiort

Bonus
pruvision

Other
prov ision

Total

Kshs Kshs Kshs Kshs

llnlilnrc ,\t 'l he llcginning Of 'l hc \ car
( r .07.2021 )

Additional Provisions

I'rovision t.ltilised

Chnnge Due To Discounl And Time \ialue
l or !loncv
'l ransfcrs I.'ronr \on -('urrcnt l)ror isions

llalancc At lhc l,rrd ()l lhc Ycirr
(..10.(Xr.2012 )

I
39
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I

I

l
iil
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I

l

cia I Sta tenr cn ts (Contin ued)

2022-2023

Kshs

s l)rrrirr,; :irr. \ cirr

g 0l l lrc Pcrir)il

Drr rirtl ll,c \ r.:r r

202t-2022

Kshs

202t-2022

Ksh.s

rtta ,i,rr , rr,. irro5 llrll iiyu thr Pcrir.rt

reitic.j Ji0rro$ irrgs Utrrirrg thc Pcriod

a P-1.i, r,;t

s the classification of borrowings into external and domestic borrowings

2022-2023

Kshs

i olr; irr'u' '\ ,t'::anislttiol'

trtittu tcti l,o:r ii Fruur '\' Organisation'

(,it lr lrolli Z ()rganiratirlrr'

I rui, ,( -. i,

front llartl:l r 8ank

lrorr Crrrrsolidate,.l lJunk

her (ior crrrnren r Irrstitutions

)l f lre \ er:

the classification of borrorvings long-term and current borrowings

Notcs To T

19. Borro

alaner o\t

\ tc r!r ai it

)orrr crtic il
(rj llll \ lrjtll

e table belo

----_-f

'.,_.;t. l

t r llirr:l .'0u

I rr., l-iCrl rrflr

r)in r,itir Iiorr(l

t:i1 ,. ):i :iitlt

e rrr:i Slr illing

c:: r rr Sirillir

, r0\r t o\

e table bel

trr'r'l-tt'ttr

rrt Tci nr [t

llr

scription

lt

II

Dcscript loll

r

ir:

r

c

nrl

in

-l

I n:t

h

e(l

tl rl

lrl

t,. r

1l

{i

I C\

: l

()

It lt

r itr

2022-2023

Kslrs

2021-2022

Kshs

s gs((. trrrurrt llo r li01l )

t.
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COUNI'YASSEMBLY OF NYI,rRI CttR I-OAN AND fr'tORTGAGE (tulEtulBERS)

SCITEIITE T-UND
Annual Repo rt and Financial Statenrents for thc vear cnded Junc 30, 2022

Notes To The Financial Statements (Continued)

20. Enr ployee trenefit obligations

i

Description Defincd
benefit plan

Kshs

Current Bencfit
Obligation
Non-Cu rrent Benefit
Obligation
Total

21. Cash generated from operations

Surplus/ (Defi;it) For the Year Belore Tax

Adj usted For:

Depreciation

Amortisation

Gains/ Losses On Disposal Of Assets

lnterest lncome

Finance Cost

Working Capital Adjustments

I ncrease ln [nventory

I ncrease In Receivables

I nc rease In Payables

Net Cash FIow From Operating Activities

Post

employment
nr ed ical
benefits

Kshs

Other
Provisions

Kshs

2022-2023 2021-2022

Kshs Kshs

l()l l-2r)21

Kshs

s1t.-l-is

_i _i l.t5rJ

Kshs

ti l.l )ita

r.t l.t)tt5

I

ll

)11
ll
I

l

I

l-.

I

4l
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COLt\ l'Ol: t\'l'lillI(l.l/l /.(/ l \'..1.\'r, ,tlOR l'(; tOt: (.ttt..ttttt.-lt.l) .l('ttElil._ t.-t.rt\t)
Arrrrual rt rrd Financial Statcnrcnts lbr tlr e l ear end cd Junc 30,

ba la n ces

ated party rela tio ns h ips

parties related to the Fun d includc those panies who have abilitir to exercise control or
t influence over its operati ng and financial decisions. Related parties include management

pcrs on n iates arrd close farnily nrernbcrs. l'he lundischenre is related to the following entities

22. Ilcl

a) Na

Entitics
exerc ise

a) The
b) Thc
c) Key

overnrnent;
unty Government Ministry;
enl;

; etc

t ra nsactio ns

(l:r t('il l'* l'tir)

ierl l)itrtitr

ent rem uncral ion

f,tntpt .,tti,rn

d) Boa

b) Rela

'i ritn:l'ut
'i rlr;r s le r

c ) Kc_r'

lirrrr: rl ()l'

Kc'r \l .r tr

I1,1111

l) ue linrrn

[)rrq Fronr
'l()till

Iin isl rr

( jor tt rr rrrt.rrt

2022-2023 202t-2022

i,, s li.

202t-2022

I..i lr i

d) Due f tcd pa rtics

)022-102i

r..l

2022-2023 202t-2022

I( s lr.sI(s h,'

42
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Annual lleport and Fin a ncia l Statenlents for the ycar ended Ju ne 30,

2022-2023 2021-2022

i\\il

rrrl. (

23. Contingcnt assets and contingent lirbilitics

2027-202) 202 r-2022

(Cive details)

4)

C)ther D isclosu res Contin ued

e) Due to related partics

l)trr Trr Pa rcn t llilrist n

I)trc 'I'o (lutttttr (,or tl.ilrrcttt

i)ue Ii, Kcr iiatirgc;trerti i'i
l,r:iI

rr:riiir{i Il I . irl)



COUt\'7- s.t E;t I R L t' O t: 1\',t, ta R t c,t R t,o.t,\
r\rtrrtt:tl It ort and Financial Statcolents for t

A iy t) rr | 0 lt TG.,t G E (i ! E M B ti R S) .SC I I C ;t t E t,. Lt 

^, 
D

hc .vear cndcd June J0,
Orher Dis losures Con tin ued
2J. Firr a n ial risli nranagcnrent

The Fund'
changes in

actlvrttes expose ir to a varict),of financial risks includin g credit and liquidity risks and eftects of
re rgn currencv The Fund's overall risk nlanagement programtne focuses on unpred ictab ility ofchanges in e business en vi ronnlcnt and seeks to mininrise the potential adverse ef-tect of such risks on itsperfonnan

to ensu re t
by setting acceprable levels of risk. The Fund does not hedge any risks and has in place policies

t credit is onll.,extended to custonters rvith an establi shed credit h isrory

The Fund's

a) Crcdit

The Fund h
iu Il rvhen d
and other re

nancial risk nlanagenlent objectives and policies are detailed belorv

sk

e

e

exposure to credit risk, rvhich is the risk that a counterparty will be unable to pay arnounts in. credit risk arises f.onr cash and cash equivarents, ani deposits with banks, as ,veI as tradeivables and available- for-sale financial investnrents.

amount ol financial assets recorded in the financial statements representing the CountvNyeri Car Loan And l"longagc (Menrbers) Schernc. Fund's nraxinrum exporu..",o.r"oiilili
accounl of the value of any, collateral obtained is nrade up as follorvs:

Managenre assesses the credit quality of each custonrer. taking into account its financiat position. pastexpenence nd other factors. Individual risk linrits are set based on intemal or extemal assessment inaccord ance ith lintits set b),the directors. The anrounts presented in the statement of financial posrtron arenet of allo ces for doubtful receivables, estirnated b), the County Assenrbly ol Nyeri Car Loan andiVlongage ( embers) Scheore Fund's managcnlent bas ed on prior experience and their assessnrent of thecurrent econ nllc en vtron ntenl

The carryin
Asscmbl_"- O
u it h out taki

\, .tt) itjf:j -lt

Iicrcir rr blrs

1i.,. tt ir.;t ir ltr
llrrrr k liir lanc

iiri.t:

,\l -l .lunr l0

t ,.)l,ll

-lrrlrlllll
lr.lr,

Itn rrair. tl
K,ir:.

lit',:cir 2 51"r I

t orrt I..rt lriirrlu l r;r rr s l i l i , r r r I

fr)n: )r)n i rLilrrrr,..lr I r i r r I .r 
l r r. I i r r r r

5

I

'irnt [rrr,-iritrtgc-l t.it r rrit r-'t io rr.

'rirrr N,,rr li ri.lr:r n1r l-rar:.:r,-.t i0trr

nder the fulll.perfornring category ar!. paving their debts as they continue trading. -l-he 
credit

ith thcse receivables is nrinintal and thc allowance lor uncollectible amounrs that the Count

l{rrcira h lci

Ii:t n k tirr i:r nc
.l 

oi lrl

The custorrrers
risk assoc iated
Assernbly of
statements is c

The County
corrcentrat.ion

ss

yeri Car Loan and Mortgage (Meru bers) Scherne Fund has recognised in the financi al
sidered adequate to cot er any potentially irrecoverable anlounts

embly of Nyeri Car [.oan and Mortgage (N4enrbers)
redit risk on amounts due lronr -x

Scherne Fund has s ign ifi cant
c

The board of t
the various asp

slees scts thc F und's credit policies and objectives and lays down paranteters rvithin rvhich
nlanagenrent are operatedts ol'crc'dir risk

44
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Annual Rcp ort and Financial Statenlents for the vear cndcd.lune 30,

b) Liq u id itl risk nlanagenrent

Ultimate responsibility lor liquidit;- risk management rests rvith the Fund Adntinistrator. rvho has built an

appropriate liquidity risk ntanagenrent framework for the managenrent of the County Assembly of Nyeri Car

Loan and Mongage (Mernbers) Scheme Fund's short, nledium and long-tenn funding and liquidity
nranagement requirements. The County Assembly of Nyeri Car Loan and Mortgage (Members) Scheme

Fund manages liquidity risk through continuous monitoring of lorecasts and actual cash florvs.

The table belorv represents cash tlorvs payable by the Fund under non-derivative financial liabilities by their
rcmaining contractual rnaturities at th. reporting date. The anrounts disclosed in the table are the contractual
undiscounted cash florvs. Balances duc rvithin l2 months equal their carrying balances, as the inlpact of
discounting is not sign ificant.

l ',,. t.l:: Ull,,r,'-'rr I

ll] ()Il lt i

r rlt.

,\: .-iil ilrr: I lll
'l'rutlc i'itr itltlr.

(lurrci:t l'iri-lir,n (Jl llrrrrrrrr itt'-:;

;,1.r ri i r i,l rt.r

I'. rrr pli,r, r ll;rtellt ()l.li1.:ti,rri

, |1.';

r.t .',-:-.i -rJ

'i 
i-lt Llt !'.:r ltlrit'.

i ttrr.t:il)',:l:.rl (l lI ;1r,11 i1;r'

,'r,,,4r;,,ri:

l-nr lllur t'c Ilcrt,:!it ()blig:ttirrrr

l()j,;l'

c) N{ x rkct risk

The board has put irr place an internal audit function to assist it in assessing the risk faced by the County
Assembly of Nyeri Car Loan and Mortgage (Members) Scheme Fund on an ongoing basis, evaluate and test

the design and eflectiveness of its internal accounting and operational controls.

Market risk is the risk arising fronr changes in market prices, such as interest rate, equity prices and foreign
exchangc rates which rvill aftect the County Assenrbty of Nyeri Car Loan and Moftgage (Members) Scheme

Fund's income or the value of its holding of financial instrunrents. The objective of market risk management

is to nranage and control nrarker risk eNposures u'ithin acceptable parameters, rvhile optimising the return.

Ovcrall responsibilitl,for managing utarket risk rests rvith the Audit and Risk Management Conrnrittee.

The Fund's Finance Department is responsible for the development ol detailed risk managenrent policies
(subject to rcview and approval by Audit and Risk Managenrent Committee) and for the day+o-day
inrplementation oI those policies.

There lras bccrr no changc ro the County Asscrnbly' of Nyeri Car Loan and Mortgage (Mentbers) Schentc

Fund's exposure to nlarket risks or rhe manner in which it manages and nteasures the risk.

l,'lr. lirh.
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coL',\'1 1".t

Annual lle

The Count
exposures.
than the lo
the invoice

1-he carrf in

lore ign cu
as lollorvs

Forcig c u rrcncv ris li

ssembly of Nycri Car [,oan and Mongage (Mernbcrs) Schcrnc Fund has transactional currency
uch exposure arises through purchases of goods and services that are done in currencies other

E,rllJLl'Ol:,\'l'l:.ltl (-.lR l-0.,1,\'rl.\'l) ttlORT'G,.lGI; (,tll ttllll'-RS) SClll-ttll:- l'-L,i\l)
rt and Firrancial Sta(crnents for thc lcar endcd June 30,

I currency. Invoices denonrinated in foreign currencics are paid after 30 days lrom the date ol
d conversion at the tirne of payment is done using the prevailing exchange rate

arnount of the Countl' Assenrbly ol Nyeri Car Loan and Mortgage (Members) Scheme Fund's
ncy denominated nronetary assets and nronetary liabilities at the end of the reporting period are

Other I'otal
cu rrcnc tcs

Kshr Kshs Kshs

i.,: .

loycslIlrt.lrt{

rsh

I)cbtors' Rt

tLtd i'rtr rhlrsIr'rrdt..\rtc

lio rro r', irrgs

f ct Forcign

rv ith all othe
other variabl

Foreign cur ncy sen s itiv itv a na ll'sis

l'he follorvin table denronstrates the eft'ect on the Fund's statenlent of financial pertbrnrance on applying the

sens rtl vrty a reasonable possible change in the exchange rate of the three main transaction currencies,
ariables held constant. The reverse would also occur ifthe Kenya Shilling appreciated rvith all
held constant.

Change in

currency rate

Kshs

l0Y"

l0Y.

t0%

l0Yo

Effect on surplus/
deficit

Kshs

Efl'ect on

equity

Kshs

2022

Euro

USD

202r

Euro

USD

ii- I n tercst tc ris k

lntcrest rate r
l"und's financ
Assenrbly ol'

k is the risk that the County Asscmbly ol Nyeri Car Loan and Mongage (Menrbers) Schenre
I condition nray be adversely aft'ccted as a result of changes in interest rate levels. The County
yeri Car [-oarr and Mortgage (Membcrs) Schenre Fund's interest rate risk arises frorn bank
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Annual Report and Financial Statcnrents for the year ended Ju nc 30,

deposits. This exposes the Fund to cash flc'rv interest rate risk. The interest rate risk exposure arises nlainly
from interest rate movenrents on the Fund's deposits.

,ll(n Ncrrrc l of intcrest rote risk

To manage the interest rate risk, managenlent has endeavoured to bank rvith institutions that ofler favourable
interesl rates.

Sc tts iti vitl' o n u lys is

The Fund analyses its interest rate erposure on a dynamic basis by conducting a sensitivity analysis. This
involves determining the impact on profit or loss of defined rate shifts. The sensitivity analysis for interest

rate risk assumes that all other variables, in panicular foreign exchange rates, remain constant. The analysis

has been performed on the same basis as tlre prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on lhe statenrent of
comprehensive incorne if current floating interest rates increase/decrease by one percentage point as a

decrease/increase of KShs 0 (2022: KShs 0 ). A rate increase/decreas e of 5Yo would result in a

decrease/increase in profit before tax of KSlrs 0 (2021 - KShs 0)

d) Capital risk management

The ob.jective olthe Fund's capital risk managenrent is to safcguard thc Fund's ability to continue as a going
concem. The County Assembly of N1'eri Car Loan and Mongage (Members) Scheme Fund capital structure

comprises of the follorving funds:

2022-202i

lrilr.

202t-2072

i(. ir .

Rcr aiuutiort rcrervc

l(,J t!t\ iirll jlr rri

Acclr or u lrtcd surpluJ

l(.'tui iirrr,is

1-utai bor.rou ing:;

Li:ss: caslr and hanL bulanccs

\ct dclrtllercrs.s cash antl calh r(lr.rir',tlonts)

Gerring
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COL,A'Tl'A.SSEittt'Ll'Ot: '\'l't:Rt CAR LO,t:\',li\D llOR'[G.4Gl: (tt|EtrlBliRS) SCllEilE FUr\l)
An n ual Report an(l Finxncial Stltcnrents for the year cndcd Julle 30,

Refercttce Nr.r. olt tltc c\(rr;titl
audit Report

2019/2020

Fa ilu re to Provide Approved
Budget

The Fund's statement ol com parison

ol budget and actual atnounts tbr the
year ended i0 June,2020 reflects

final budget ofKshs.4,800,000 and

Kshs.5,0 10,000 for revenue a:rd

expend iture,respectively. llorvevcr,an
approved budget by the delegated
comnrittee or County Assemblv rvas

not provided for audit revierv.

Consequentll', the accuracy aild

completeness of the budget figures
could not be confimred

2019/2020

Inaccurate Cash and Cash

Equivalent Balances

The statement ol tinancial position
reflects cash and cash equivalcnts
balance of Kshs.l28, 400,550 and

Kshs.82, 262,434 as at 30 June 1020
and 30 June,20l9 respectively. tt
was however noted that although the

2018/2018 financial year closing
cash and cash equivalent balance
was Kshs.82, 262, 434, a

recomputation on the statenrent of
cash flows amounted to a balance of
Kshs. 173, 64760 [ resulting in a
variance of Kshs.9l , 3 85, I 67 rvhich
was not explained or reconciled

iss.rt /
Ot-'.s:n,l tions
frollr.\rrditor

lVlanagenrent
cont rnents

Status:

(Rcsoh'crl

Rcsolvel)

Tinrefrarnc:
( Put u latc when

-t,ou ex?Kt lhe
issue lo hc
resolrcd)

borrowers. [t is, therefore, not clear

whether the funds advanced would
be recovered in case of default by

borrowers

The fund does not
have it own
budget ,the
assenrbly budget
is one which is
approved by the
assembly before
the stalt of a
financial year

2019/2020

Unsupported Proceeds fronr Loa n

Repayments

The statement of cash tlorvs shorvs

proceeds from loan principal
repayments ol Kshs.49, I 86,284
whose supponing docunrents rverc

not provided for audit verificatiun.

Consequently, the accuracy ol the

staternent of cash florvs lor the year

ended 30 June, 2020 could not be

confintred.

The supporting
schedules have
becn duly
provided
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Non-
Tax

The Sta
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and oth
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Kshs.6,
Note I 7

,which
benefits
revenue

,the frid
outstand
benefi ts

In thc ci
rcm itla
result to
penalti
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nittance of Fridgc Benefits

ment of financial position
lune ,2022 rctlects trade

' payables from exchange
m balance of
.9,672 and as disclosed in
c the financial statements
lates to accrued fridge
rx payable to kenya
uthority (KRA).However

' 
benefits tax had remained

rg to remit the fridge
lx to KRA on time.

:umstances, delayed
e of fridge benet'its tax may
,dditional costs in terms of
and interest.Further,
remil the deductions is
come tax act.

The issue of
lnon-remittance
of fridge
benefits has

now been

addressed

adequately, the
balance

outstanding as

at the end of the
under review
can attest to
this.The balance
outstanding as

at June,2023
was
Kshs.l5,322 at
indicated in the
accounts
payable ofthe
Finacial
statements
under review.

30rh June, 2024
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Issue /
Observations
from Auditor

illanagernent
comments

Ilefcrcnce No. on thc externrl
nudit llcport

Sl:rtus:

(Resolved

Rasolvel)

'l'irn cfra m c:

(Pul utk avhcn
you expect lhc
lssue to be
resolved)


