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Nyandarua Water Sanitation Company Ltd
Annual Report and Financial Statements
For the year ended June 30, 2023

l. Acronyms and Glossary of Terms

Provide Acronyms and glossary of terms that appear in lhis annual report andfinancial statements

ICPAK

/F'RS

MD

PFM

PSASB

WASREB

Institute of Certified Public Accountants of Kenya

International Financial Reporling Standards

Managing Director

Public Financial Management

Public Seclor Accounting Standards Board

ll/ater Services Regulatory Board
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Nyandarua Water Sanitation Company Lld
Annual Report and Financial Statements
For the year ended June 30, 2023

2. Key Entity Information

OURMANDATE
Nyand;rua Water and Sanitation Company is responsible for the provision efficient a

water *rvices within the County of Nyandarua as authorized by the Water Services
Agreerhent by Water Services Regulatory Board.

Mrsp$cN
To SCvide efficient, adequate, sustainable and affordable water supply and sanitatto

throgglr continuous improvement and expansion.

CORE VAI-TJES
Nyahdarua Water and Sanitation Company upholds the

strategies, programmes and activities: -
I Integritvand good corporate govemance

? Customersatist'action

; Excellence in perlormance and service delivery
r Team work
r Equity

lollowing values which shall lbrm all its

Diredors

During the ycar there wcre no board o1'the directrlrs

vrsrpN
To bf ihe leading Water Services Provider in providing quality Water and Sanitation crvlces

economical
vtslon

crvices to all

l

Backgf{und information I
The fJVhndarua Water and Sanitation Company was established under the watefAct 2016 of

Parliatr{nt. At County level. the Company is represented by the County Executive Memfr responsible

for w{t{r and sanitation and county executive member of finance who together *if tfre board of

Direcpf are responsible for the general policy and strategic direction of the CompanVfThe Company

is aonli{iteo in Kenya. !

Pri{+t Activities I
I:fl|.,r., 

activiry of the Company is to provide water and sanitation to residef of Nyandarua

;fl.Tll]Xillo-.in.a to provision of efficient, affordabte and sustainable water f,pprv una

sanit{tipn services to the community within our area ofjurisdiction with integrity. accJrntability and
profeEsionalism as authorized by the county government ofNyandarua. I

C(



Nyandarua Water Sanitation Company Ltd
Annual Report and Financial Statements
For the year ended June 30, 2023

Corporate Headquarters
P.O. Box 164-20300,

Nyandarua County Building,

Sharpe Road,

Nyahururu KENYA.

Corporate Bankers
l. Kenya Commercial Bank,

Nyahururu Branch,
P.O. Box 64,
Nyahururu.

2. Equity Bank Ltd,

Nyahururu BranclL
P.O Box 1048-20300,
Nyahururu

Independent Auditor
Auditor Ceneral

The Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084GPO 00100

Nairobi, Kenya

((

IV

Company Secretary

The company doesn't have company secretary.

Registered Office
Nyandarua water and sanitation limited,

Nyandarua county Building,

Sharpe road,

P.O Box 164-20300.

Nyahururu.

Corporate Contacts
Telephone: 254 704221336.
E-mail: nvandawas@gmail.com



la
rl
c

rua Water Sanitation Company Ltd
Report and Financial Statements
year ended June 30, 2023

Nyan
Annu

Nairo

(

For t

Prin
The

State

P.O.

City

I Legal Advisers
mey General

Office, Harambee Avenue

401t2
00200

Kenya

(



Nyandarua Water Sanitation Company Ltd
Annual Report and Financial Statements
For the year ended June 30,2023
3. The Board of Directors

There were no board of directors during the financial year, however they were appointed in the
current financial year.
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N],andtnra \ilater Sanitetion Company Ltd
Annuai Repcrt and Financial Statontents

For the ear ended june 30' 2023

4. Key Management Team

Diploma in Water.TechnologY
DATE Ot Birth 5s September
Senior Superi,.ltende4t Water E

Work experience: 32 Years

6.
neering

Mary KamauI

Diploma in water TechnologY

National Diploma in Water En

20ft Juty 1965. Snr. Superint

Engineering
Work experien ce 22 Years

d Higher
neering. Bom
nt Water

Peter Ndegwa2

Joel GichukiJ

cPA (K).
Date of birth.23hJan 1986.

\\'ork cxpcricncc: 9 Ycars

Note: The company do nol have a company secretary Company Secretal

-t
5-'
E.

I
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Nyandarua Water Sanitation Ccmpany l,td
Annual Report and Financial Stat:rnents
For tLe ear ended June 30, 2023

5. Chairman's Statement

Nyandarua Water and Sewerage Company Limited continued to tegister remarkable progress in its

pursuit to serve the people in its area of mandate.

In the year under review, the company did not have a board cf directors but a sigrificant progress was

realised in the reduction ofnon-revenue water and increased network coverage.

The total tumover increased from Kshs.43,900,475 to Kshs. 48,t22,825 annually' Pioductioir

increased from 765,880 meter cubed to 887,615 meter cubed annually'

Having been elected as board chair, I have realised the major challenges of the company were:

insufficient funds due to unsustainable water tarilI, dilapidated infrastructure resulting to high non-

revenue water and inadequate water supply to meet the current demand. To address the challenges,

the Company will continue working closely with development partners to realize its objectives.

During the financial year, I thank the unrelenting support received from the County Govemment of

Nyandarua, managemcnt and entire staff of Nyandarua water fratemity'

I appreciate and look forward to continued teamwork.

May our almighty God bless l.lyandanra county and Nyandarua water'

Thank you

Signature..

Dennis Kabaiku

Date 9th Feb 2024

Chairman

vlll



Nyandarua Water Sanitation Companl' Ltd
Annual Report and Financial Statements
For the year cnded June 30, 2023

6. Report of the Managing Director

It is with pleasure that I take this opportunity to present to you the Nyandarua Wa
Sanitation Company's Annual Performance report for the year ended 30th June 20
petrformance has been quite reasonable, despite many challenges. We have forged
mi$slon to provide Water and Sanitation Services to our customers in the most cost
gulded by our slogan "Quality Water for All"
FIN,ANCIAT, REVIEW
Thr company's turnover increased to Kshs. 48,122,825 fiom Kshs.43,900,475 durir
under review. This represents a grorvth of 8.8%
We attribute this to improved efficiency in service delivery as wellas commitment
duty, increase of service area and upgrading of pipes from unplastacized polyvinyl
(Upvc) to t{igh Density-Polyethylene pipes (tIDPE)

COMPANY'S FUTURE OUTLOOK
W4 +" stepping into the future with a lot of optimism. With renewed vigour and c,

look hhead to an even more successful future for we have moved fmm a small to a
serlvite prouide..
Wd also intend to increase area of coverage, replace defective meters, dilapidated i

Cohsumer, zonrl and master meters.

CONCLUSION
I muit state that rve could not achieve all our goals due to revenue challenges and I
board of the directors. Despite this I wish to convey my sincere thanks and appreci
members olstaff for the dedication and commitment to duty. 1'he County Govern
Nyprldarua guidance and directions has seen us through various challenges and bro
far,
I wish to thank our esteemed customers and stakeholders, for their unwavering sup

throqghout the year, county government for their enormous contribution to the imp
this qompany.

and
. The
ead with our
ffective way

the vear

staff to
loride

prevlousDuring the sarne period, we posted a Net Deficit of Kshs. ( I 89,719) compared to th
year's Surplus of Kshs. 3,386,956.
The total operating expenses decreased from Kshs. 79,348,586 to Kshs. 57,716,26q ue to
Various factors which contributed to this. They include: few transactions due to op
which was donated previous year and water shortage.

ation grant

fidence, we
edium water

structufe.

k ofthe
on to the
nt of
ht us this

rt and trust
vement of

Wo ae fhcing the future rvith confidence. We shall strive to continue working as a m. With our
uni[y of purpose, we are well prepared to steer the company to even greater heights.l

Thar*< you
S ignature..

tx

9th Feb 2024

Mary Karnau Managing Direfor
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Nyandarua Water Sanitation Company Ltd
Annual Report and Financial Statements
For the year ended June 30, 2023

7. Statement Of Performance Against Predetermined Objectives for FY 202212023

Section 8l Subsection 2 (Q of the Public Finance Management Acl,2012 requires the accounting

officer to include in the financial statement, a statement of the national govemment entity's

performance agai nst predeterm ined objectives.

Nyandarua water and Sanitation Company has 2 strategic pillars/ themes/issues and objectives within

the current Plan for the FY 2022- FY 2023. These strategic pillars/ themes/ issues are as follows:

Pillar l: Capital expenditure

Pillar 2: Operation expenditure

The company develops its annual work plans based on the above pillars/Themes/lssues. Assessment of

the Board's performance against its annual work plan is done on a quarterly basis.'Ihough the company

did not have boartl ofdirectors the company achieved its performance targets let for the FY 202212023

strategic pillars, as indicated in the diagram below:

C(

Pillar I: Capital

expenditurc

Customer

Sensitization,

registration

and

installation of

new

connections.

Increased 500

customers and

increased revenue

from 43.9M to

48.tM

Trenching,

backfilling

and ['}ipe

laying.

Reduces rationing

of water from

6hrs to 8hrs

Increased number

of customers,

Upgrading of

pipelines by l0

Kilometres.

No of kilometres

of pipeline.

Number of

customers.

lncreased revenue

x

Stralcgic
l'il lir r/fh cnrc/l ssucs

O bicctivc Kc)'
l)crfrlrnrirncc
Ind icato rs

{ctivities IAchicvcnients

To increase water

connection with

1000 connections.

Number of

connections.

lncrease in

revenue



Nyandarua Water Sanitalion Company Ltd
Annual Report and Financial Statcmcnts
For the year ended .lune J0, 2023

Reduction of non-

revenue water

from 46%o to 44Yo

Pilla12: Operation

experditurc

Software

Maintenance

Increased water

for sale. Increased

revenue.

Reduced water

shortage

complains.

Customer

satisfaction and

time saving.

a

n

Reduced

cost of

productio

Billing

lncreased

billing

lmproved

water

quality

a

Connecting

new

consumers

il

cnue eamed

collected

Installation

and

replacement

of faulty

water meters.

Efficiency in

meter reading

and burst

repair.

Repair and

servicing of

pumping

units, meters,

pipelines,

motorbikes,

intakes and

storage tanks

(

\l

id

Effective

billing

Streamlin

ed

payment

channel

a

Maintenance of

Assets

Non-revenue

water reductions.

lmproved service

delivery.

Reduced cost of

operation and

maintenances
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Nyandarua Water Sanitation Company Ltd
Annual Report and Financial Statements
For the year ended June 30, 2023

8. Corporate Governance Statement

The Principles of Corporate Governance are incorporated in the Water Sector to ensure that the

Sector operates in a smooth and Co-ordinated manner. Water forms the backbone of any economy
and therefore the county puts a lot of emphasis on any activity that promotes smooth running of the

sector. The needs to have the Corporate Governance Principles in place are as follows: -

i) Ensure the profitability and efficiency of Water services delivery

ii) Create ethical business enterprises and their'capacity to create wealth and employment

iii) Improve relationships between the different players in the water sector so as to be able to

deliver quality affordable water in a sustainable manner

iv) Improve the relationship between such water enterprises and their various stakeholders

comprising shareholders, managers, employees, customers, suppliers etc.

ROLE AND RESPONSIBILITIES
l. External Auditors the Committee shall:

(i) Recommend external auditors for appointment by the Board including their compensation for
all services; such external auditors shall report directly to the Comminee and be independent

of the Corporation.

Remuneration
The Directors do not draw a salary but they are paid sitting allowances during Board or Committee
meetings.

E'. eluation of Performance
There are methods set out in the Corporate Govemance Guidelines by WASREB on how to carry out
self-evaluation annually.

The Directors al a Code of Ethics that further enhance their evaluation

Signature 9th l:eb 2024

Mary Kamau

Managing Director

llr-
r aq
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Nyandarua Water Sanitation Companl' Ltd
Annuel Report and Financial Statcmcnts
For the vea r ended Junc 30, 2023

9. Mlragement Discussion and Analysis

Nyandarua Water and Sanitation is a Limited Company domiciled in Kenya and a regi
in Nyahururu town. The company is limited by guarantee.

Nyandhrlra water and sanitation is wholly owned by the County Govemment of Nyand
We have organized our operation into teams that focus on specific area of specializatio
give quality service to our clients.
This fiparcial statement is prepared in accordance with intemational financial standard
historioal cost corwention on the accrual basis except for certain financial instrument w
measuied at f'air values.

red office is

to enable us

ndcr
ch are

x t

Opport(nity and strength
Oppo*rinities

- 1(pgrading and rehabilitating of the dilapidated intiastructure.

- Fligher budgetary allocation for expansion.

- lConstruction of water treatment to meet demand.

- &nstruction of sewerage treatment plant to meet demand.

- iP;ocurem-ent of a water bowser and an exhauster.

- C.onstruction of a water bottling plant.

- Ftotection of the water sources.

- ftreen energy to reduce production cost.

- Cpnstruction of water storage tanks to meet demand.

- Unexploited water sources.

- frtrproving water quality through ground cover.

- j,Sgalization of illegal connections.

tt*-''tfofi 
company has diversified schemes as follows; Gatimu, Kibathi, L"rhurKurufini.

blfrangri, Kasuku, Kirima and Gwa Kiongo. I
- p{rr core strength is dedicated workforce. I- Rhk Concern I
- f,iooottir. county government I- p{larized schemes( Warukira borehole in Shamata and Gatimu scheme) I
- b{eraional billing system. I- Y{ung innovative workforce. I
- lir]pportiu. development partners. I
- t,l,O, water lor resale. I
: tfrHilX;i:H::t*" I
- Qffces are housed in county government buildings. I
- $rfpolluted water sources. I
- $rfvitational water project. I

((



Nyandarua Water Sanitation Company Ltd
Annual Report and Financial Statements
For the year ended June 30, 2023

Management Discussion and Analysis continued

Nyandarua water and sanitation company risk management consist of:
- Identifying risk

- Assessment of risk

- Mitigation of risk

- Prioriti2ation of risk

- Monitoring of risk

In general, the risk includes:
- Credit risk
- Technical risk

Financial conditions
Sou rces of reven ue
We derive our revenue from water sale, labour for new customer, reconnections, meter rent and
penalties. We also receivid in kind grants from national and county governments and water sector
trust fund (CLSG).

Expenditu re
As per the approved budget the company incurred cost on direct cost, administrative, operating
personnel and finance cost to facilitate smooth running of the business.
Losses/surplus
Since inception, the company has been operating at a loss. However, this financial year, the company
is on an upward trend, and has made a surplus.
Although, not all the challenges have been addressed, among them include;

- Dilapidated infrastructure leading to high non-revenue water or no water at all.

- High cost of electricity for pumping.

- Bulk buying of water from Nyahururu water and Sanitation Company.

- High maintenance cost for water pumps.

- Former Rift valley water services board fee.

- Auditors'fees.

For an upward trend the company has written:
- Several proposals to development partners for assistance to upgrade the infrastructure.

- Several pgoposals for solar powers and gravitational water supply prqiects.

- Several proposals for more water projects to increase the amount of water to our systems

Trade receivable/payable
The total trade receivable amounted to Ksh 31.0M and total payable is Ksh 27.4M
These receivables are unsecured and part of it relate to receivable which inherited from the
LeshauKaragoini and Kibathi water projects and government institutions.

C

xlv
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For the year cnded June J0, 202J

10. Environmental and Sustainability Reporting 
I

Nyandarua water exists to transform lives. This is our purpose; the driving fbrce behint

do. It is what guides us to deliver our strategy, putting our clients first in-servic{

improving operational excellence. Below is an outline of the organization's polictes an

promofe sustainability.

i) Sustainability strategy and profile -

Nyandarua water and Sanitation Company has established policies which

aftaining company objectives. 'l'he company has put in place drafts of the foll

We involve all the major stakeholders.

b) Responsible Supply chain and supplier relations

Ihe company carries out consumer satisfactory survey every year

l) Corporate Social Responsibility / Community Engagements

Ttre company has purchased a water tank lor Nyandarua Prison and support olb

fire at Aberdare National park at a cost of kshs. 156,000.

dfbt policy, human resource policy, non-revenue policy, arrears collection poli
:

id improving financial status.

i ii) Environmental performance

, which help

T,{yandarua water and Sanitation Company works on maintaining and protec g our water

sourc(]s

iii) Employee wclfare

very.thing we

elivery, and

activities that

ide staff in

ing policies;

nging down

xv

Nyandarua Watcr Sanitation Companv Ltd
Annuel Report and Financial Slatements

flr" manug"*ent in conjunction with the staff has established a welfare Sroup nf by staff.

I.r{arket place practices- I
f{" o.eunirution should outline its efforts to: I
; t, Responsible competition practice. I

The company has policy on suppliers' payment.

c) Product stewardship

(
C



Nyandarua Water Sanitation Company Ltd
Annual Report and Financial Statemcnts
For the year ended June 30, 2023

I l. Report of the Directors

The Directors submit their report together with the audited financial statements for the year ended
June 30, 2023 which show the state of the Company's affairs.

Principal activities
The principal activities of the entity continue to be Provision of water that is;
-portable
-adequate
-easy to reach
-affordable

Results
The results ofthe entity for the year ended June 30,2023 are set out on page l-50

D irectors

There were no board of directors during the financial year, howevcr they were appointed in the
current financial year.

Aud itors
The Auditor General is responsible for the statutory audit of the entity in accordance with the Public
Audit Act 2015 or Certified Public Accountanls nominated by the Auditor General to carry out the
audit ofthe entity for the yearlperiod ended June 30,2023 on his behalf.

By Order of the

9th Feb 2024
Mary Kamau
Managing Director

((

xvt

Signature..



of the Qqmpany for that year. The Directors are also required to ensure that the Compan

accounfifrg records which disclose with reasonable accuracy the financial position of

The Dilebtors are also responsible for safeguarding the assets of the Company.

rating results

keeps proper

e Company

The Directors are responsible for the preparation and presentation of the Company finan

u'hich give a true and fair view of the state of affairs of the Company for and as at the end

year (period) ended on June 30, 2023. l'his responsibility includes: (i)Maintaining ade te financial

management arrangements and ensuring that these continue to be effective throughout

period;(ii)maintaining proper accounting records, which disclose with reasonable accura,

he reporting

at any trme

the financial position of the entity; (iii)Designing, implementing and maintaining int al controls

relevant tr the preparation and fair presentation ofthe financial statements, and ensunn hat they are

ssets of the

accour.iing

free from material misstatements, whether due to error or fraud; (iv)Safeguarding the

Compahy; (v)selecting and applyin; appropriate accounting policies; and (vi)Maki

estimatos that are reasonable in the circumstances.

Nyandarua Water Sanitation Company Ltd
Annutl Report and F'inancial Statements
For thc year ended Junc 30, 2023

12. Statement of Directors' Responsibilities

Section 164 of the Public Finance Management Act, 2012 and companies Acl 20

DirectOrE to prepare financial statements in respect of that Company, which give a tru

of the sate of affairs of the Company at the end of the tlnancial yearlperiod and the o1

The Dir@tors responsibility for the Company linancial statements, which have been p

appropri4e accounting policies supported by reasonable and prudent judgements and

conformity with Intemational Financial Reporting Standards (IFRS), and in the manner r

PFM Act,20l2. water act2016 and companies Act 2015)

require the

and fair view

I statements,

the financial

pared using

,stimates, in

uired by thc

\v
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Nyandarua Water Sanitation Company Ltd
Annual Report and Financial Statements
For the year ended June 30, 2023

Statement Of Directors' Responsibilities (Continued)

The Directors are of the opinion that the Company's financial statements give a true and fair view of the

state of Company's transactions during the financial year ended June 30 2023., and of the Company's

financial position as at that date. The Directors further confirm the completeness of the accounting

records maintained for the Company, which have been relied upon in the preparation of the company

financial statements as well as the adequacy of the systems of intemal financial control.

In preparing the financial statements, the Directors have assessed the entity's ability to continue as a

going concern

Nothing has come to the attention of the Directors to indicate that the Company will not remain a going

concem for at least the next twelve months from the date of this statement.

Approval of the financial statcments

The company financial statements were approved by the Board on 9th Feb 2024 and signed on its behalf

Name Dennis Kabaiku

Chairperson of the Board

Name Mary Kamau

Managing Director

C(

xv t
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A. Re
a
a

your attention to the contents of my report which is in three parts

rt on the Financial Statements that considers whether the finan I statements

on financial statements

B Re rt on Lawfulness and Effectiveness in Use of Public Resources h considers

irly presented in accordance with the applicable financial reporti
nting standards and the relevant laws and regulations that have

liance with applicable laws, regulations, policies, gazette noti
lines and manuals and whether public resources are applied

Opinion

ited the a
Limited s

co
gu
effi nt, economic, transparent and accountable manner to ensu Government
ac ves value for money and that such funds are applied for the inten purpose

to the effectiveness of the governance stru re, the risk
and the internal controls, developed and im emented by
ance for orderly, efficient and effective op tions of the

Anu dified opinion does not necessarily mean that an entity has co
relev laws and regulations and that its internal controls, risk man
gove ce systems are properly designed and were working effectively i

year r revtew

The th parts of the report are aimed at addressing the statuto
respon ilities of the Auditor-General as provided by Article 229 of the Co
Public ance Management Act,2012 and the Public Audit Act, 2015. The
the rep , when read together constitute the report of the Auditor-General

ON THE FINANCIAL STATEMENTS

C Re rt on Effectiveness of lnternal Controls, Risk Management an
ntity has instituted checks and balances to

Qualifie

lhave U ccompanying financial statements of Nyandarua Water a Sanitation

REPO

p

Comp: et out on pages 1 to 50, which comprise of the stateme of financial
prehensivepositio s at 30 June, 2023, and the statement of profit or loss and other co

Report
i0 June, 3

o Auditor-General on Nyandarua ll/aler and Sanilation Company Limited for e year ended

nL/
REPUBLIC OF KENYA
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income, statement of changes in equity, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then encied, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Nyandarua Water and Sanitation Company Limited
as at 30 June,2023 and of its financial performance and its cash flows for the year then
ended, in accordance with the lnternational Financial Reporting Standards and comply
with the Companies Act, 2015, the Water Act, 2016, and the Public Finance Management
Acl,2012.

Basis for Qualified Opinion

1.0. Property, Plantand Equipment

1.1. Unsupported and Undisclosed Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.11,382,057 as disclosed in Note 14 to the financial statements. As previously
reported, this balance includes land and water tanks with net book values of
Kshs.1,000,000 and Kshs.3,284,125 respectively inherited from the Rift Valley Water
Works Development Agency. However, the handover and takeover reports were not
provided for audit review. Further, the ownership documents for eleven (11) parcels of
land at Olkangui, Gatimu, Kibathi and Shamata for water treatment plants, pump station
and water tanks were not provided for audit review. ln addition, the value of these
properties was not included in the property, plant and equipment balance reported in the
financial statements.

1.2. Non-Disclosure of Fully Depreciated Assets that are Still in Use

The statement of financial position reflects property, plant and equipment balance of
Kshs.11,382,057 as disclosed in Note 14 to the financial statements. However, the
balance excludes fully depreciated assets of Kshs.1,845,606 in use that have not been
disposed or revalued. This is contrary to the provisions of Paragraph 82 of lnternational
Public Sector Accounting Standards (IPSAS) 17 which provides that the carrying amount
of an item of property, plant and equipment shall be derecognized on disposal; or when
no future economic benefits or service potential is expected from its use or disposal.

ln the circumstances, the validity, accuracy and completeness of the property, plant and
equipment balance of Kshs.11,382,057 as at 30 June, 2023 could not be confirmed.

2.0. Long Outstanding Trade and Other Payables

The statement of financial position reflects Kshs.27,478 ,778 in respect of trade and other
payables as disclosed in Note 24 to the financial statements which includes
Kshs.16,855,1 15 in respect of payables which have been outstanding for more than one
year. Among these creditors is a major creditor, Rift Valley Water Services Board with a

Report of the Auditor-General on Nyondarua l|/ater and Sanitalion Company Limited for the year ended
30 June, 2023
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balance of Kshs.10,955,848 representing 40% of total payables wh h has been

ln the circumstances, the ability of the Company to settle the debt is dou ul and hence

outstanding for over five (5) years. However, the Company Management h
to show how they are planning to seftle the account to avoid disputes,
interest.

the validity, accuracy and completeness of the trade and other paya
Kshs.16,855,115 as at 30 June, 2023 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of
lnstitutions (lSSAls). I am independent of the Nyandarua Water and Sanit
Limited Management in accordance with ISSAI 130 on Code of Ethics.

no evidence
enalties and

s amount of

upreme Audit
ion Company
have fulfilled
ce with other

e Chairman's

the Directors,
ty Reporting,

other ethical responsibilities in accordance with the ISSAI and in accord
ethical requirements applicable to performing audits of financial statem ts in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropri
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgme
significance in the audit of the financial statements. There were no key
report in the year under review.

Other Matter

Unresolved Prior Year Matters

to provide a

, are of most
dit matters to

ln the audit report of the previous year, several issues were raised unde the Report on
the Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal Controls, Risk M agement and
Governance. However, Management has not resolved most of the issu s and has not
provided reasons for the delay in resolving the prior year audit issues.

Other lnformation

The Directors are responsible for the other information, which comprises
Statement, Report of the Managing Director, Statement of Perfor
Predetermined Objectives for financial year 202212023, Report of
Corporate Governance Statement, Environmental and Sustainab

ance Against

Management Discussion and Analysis and the Statement of Directors' sponsibilities
The other information does not include the financial statements and my
thereon.

uditor's report

My opinion on the financial statements does not cover the other informa
express any form of assurance or conclusion thereon.

n and I do not

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE
RESOURCES

OF PUBLIC

Conclusion

As required by Article 229(6) of the Constituticn, based on the a it procedures
performed, except for the matters described in the Basis for Conclusio on LaMulness

Report of the Auditor-General on Nyandaruo Water and Sanitation Company Limited
30 June 2023
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and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention toicause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1.0 Excessive Non-Revenue Water

During the year under review, the Company produced 887,615 cubic meters (M3) of water,
out of which only 477,219 M3 was billed to customers. The balance of 410,396 M3

represents Non-Revenue Water (NRW) which is approximately forty-six percent (460/o) of
the total production and is twenty-one (21oh) above the sector recommended limit of
twenty-five percent (25o/o) according to the Water Services Regulatory Board (WASREB)
guidelines.

The Non-Revenue Water (NRW) may have negatively impacted on the Company's
profitability and its ability to continue as a going concern.

2.0 Non-Compliance with the Law on Staff Ethnic Composition

Review of personnel records revealed that as at 30 June, 2023 the Company had
fifty-eight (58) staff members out of which fifty-five (55) or 95% of the total number of staff
were members of one dominant ethnic community. This is contrary to Section 65(1)(e) of
the County Governments Act, 2012 which require that in selecting candidates for
appointment, the County Public Service Board shall consider the need to ensure that at
least thirty percent (30%) of the vacant posts at entry level are filled by candidates who
are not from the dominant ethnic community in the County.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Report of the Auditor-General on Nyandarua llater and Sanitation Company Limited for the year ended
30 June, 2023
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Basis for Conclusion

lnformation, Communication and Technology (lCT) Environment

As previously reported, review of the Company's ICT environment reve
were no approved ICT policies in place during the year under review, whic
Security Policy, and Disaster Recovery Plans. Further, the Company's lC
not provided for audit review. ln addition, the Company did not have
Technology (lT) Steering Committee for ensuring effective ICT controls a

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of
statements in accordance with lnternational Financial Reporting Standa
for maintaining effective internal control as Management determines i

enable the preparation of financial statements that are free from material
whether due to fraud or error and for its assessment of the effectiven
control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for

Management is aware of the intention to liquidate the Company or cease

Management is also responsible for the submission of the financial sta
Auditor-General in accordance with the provisions of Section 47 of th
Act, 2015.

Report d lhe Auditor-General on Nyandarua l|/ater and Sanitation Company Limited
30 June, 202 3
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ed that there
ncludes Data
tructure was
lnformation

strategies.

obtained is sufficient and appropriate to provide a basis for my conclusion

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015, I report based on my audit, that

i. I have obtained all the information and explanations which, to t
knowledge and belief, were necessary for the purpose of the audit;

best of my

ii. ln my opinion, adequate accounting records have been kept by the C
as appears from the examination of those records; and

pany, so far

iii. The Company's financial statements are in agreement with the ac
and returns.

nting records

ssessing the
Company's ability to continue to a going concern, disclosing, as appl able, matters
related to going concern and using the going concern basis of ac nting unless

ese financial
s (IFRS) and
necessary to
isstatement,
s of internal

perations

ments to the
Public Audit

the year ended

ln the circumstances, the security and reliability of the Company's datf including its
management information system could not be ascertained. 

I
The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. fhe standards
require that I plan and perform the audit to obtain assurance about whfther effective
processes and systems of internal control, risk management and govfrnance were
operating effectively, in all material respects. I believe that the audit evfdence I have



ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of

Report of the Auditor-General on Nyandarua l{ater and Sanitation Company Limited for the year ended
30 June, 2023
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effectiveness to future periods are subject to the risk that controls
inadequate O""zstii) of changes in conditions, or that the degree of compl
policies and procedures may deteriorate.

ldentify and assess the risks of material misstatement of the financi
whether due to fraud or error, design and perform audit procedures

As part of an audit conducted in accordance with lSSAls, I exercis professional
judgement and maintain professional skepticism throughout the audit. I al

ay become
nce with ti''e

statements,
sponsive to

ncern basis
a material

nt doubt on
t a material

to the date
Company to

statements,
present the
tation.

rmation and
statements.

a

a

o

those risks, and obtain audit evidence that is sufficient and appropriat
basis for my opinion. The risk of not detecting a material misstatement

to provide a

fraud is higher than for one resulting from error, as fraud may inv
sulting from
e collusion,

forgery, intentional omissions, misrepresentations, or the override of in rnal control

Evaluate the appropriateness of accounting policies used and the reas ableness of
accounting estimates and related disclosures made by the Manageme

uncertainty exists, I am required to draw attention in the auditor's report the related
te, to modify

Conclude on the appropriateness of the Management's use of the going
of accounting and, based on the audit evidence obtained, wheth
uncertainty exists related to events or conditions that may cast signifi
the Company's ability to continue as a going concern. lf I conclude t

disclosures in the financial statements or, if such disclosures are inadeq
my opinion. My conclusions are based on the audit evidence obtained
of my audit report. However, future events or conditions may cause th
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financi
including the disclosures, and whether the financial statements
underlying transactions and events in a manner that achieves fair pre

a

a Obtain sufficient appropriate audit evidence regarding the financial in
business activities of the Company to express an opinion on the financi

Report of the Auditor-General on Nyandarua ll/ater and Sanitation Company Limited for
30 June, 2023

e year ended

a

Perform such other procedures as I consider necessary in the circum.t$."..

I communicate with the Management regarding, among other matters, the plnned scope
and timing of the audit and significant audit findings, including any significarl deficiencies
in internal control that are identified during the audit. I

7



I also provide Management with a statement that I have complied with relevant ethical
requirements regarding indeperrdence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA a , CBS
AUDITOR-GENERAL

Nairobi

08 March, 2024

Report of the Auditor-General on Nyandarua llater and Sanitation Company Limited for the year ended
30 June, 2023
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Nyan d rua Water and Sanitation Company Ltd
Annu eport and Financial Statements
For th ear ended June 30,2023
14. s

a

elt Of Profit or Loss & Other Comprehensive Income for the Year Ended 30

Revenues

48.122.825 43,900,4Operating revenue 6

7 6,454,084 37,089,lgrant rncome

1,745,98 2,949,632Other Income

92,735,557,526,541Total Revenues

Operating Cnsts

9 18,754,428 15,406,4Staff cost

28,963,6l0 30,559,451and operationGenera

t,3t6,574 180,0ItMaintenance

t2 2,408,327 )<)4\IDeprec ation

4,677,480 32,273,8In kind contribution

79,348,5

l'l
57,716,260Total operating €xpenses

3J86,9f(189,719)Net profit/ loss

I
I
I
I
I
I
I
I
I
I
I
I
T

t

C

flne 2023.

le\ 2022-21t23 202t-t022

Ksh s Kshs
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Nyandarua Wate r and Sanitation Company Ltd
Annual Report and Financial Statements
For the ear ended June 30, 2023

15. Stateme nt Of Financial Position As at 30 Junc 2023

Total currcn t liabilitics

TOTAL E UITY AND I,IAIiILITIES

The financial statements wf,re app

Nane: Mar-1, Kanruu

Managing l)ircctor

by the Board <tn 9th Feh 2021and signed on hall-by

Nume 'ck Irungu Name Dennis Ku

Chairman of thc

Au

rdHead of Finance

ICPAK M/No:

2

ASSETS

Non -ctrrent Asscts

t0,435,320Property, plant and equipnrent l4 il,382,057

10.435,320Total Non-cu rrent asscts I I,J82,057

Cu rrent Asscts

1.555,897Inverrtories I5 294,530

31,047,743 27,8 r8,305Trade and otlrer receivables l6

348.63 tCash and bank balance t7 88 r .392

29,722,833Total currcnt asscts 32,223,665

40,158,153Total Assets 43.605.721

5,304,334 5,304,334l!)

2o ( r,8 r7,028) ( r ,627,308)

Capital and Reserves

Capital Reserve

Retained earnings

5.000.000 5,000,0002t

22 3,553,2t4 5329.821

lnherited capital gain

WST F grant

14,006,847Total Capital and Resen'es 12,040,520

22,281,33124 27,478,778

25 4,086,423 3,869,975

'l'rade and othcr ables

Re lundable [)c rnentssits and Pre iI

(lu rrcnt Liabililics

26,1 5 I ,306

40,158,153

3 r,565,201

43,605,721

9r.g z

2021-2022

I(shs

?

CC

2022-2023

Kshs



Nyandarua Water and Srnitrtion Companl' l,td
Annuel Report end Finenciel Stetements
For the yesr ended June 30,202J
16. Statemcnt Of (-'hsnges in Equity for the Year Ended 30 June 202.1

( s,0l {,265 ) 5.000,000 7,106,.125 t 2,J96,.t9{At .Iuly l, 202l 5,J0{,ll{
3,385,956 l.L,77 6,6041 2,221,519Profit and l,oss lor the ycar

5.329.82 r l{,620,011.{t June J0,2022 5,J0{,J3{ ( l,627,t09) 5,000,00r)

s,329,421 14,006,846,\a .lull I, 2022 5,304,334 (1,627,309) 5,000,000

(189,719) (L,776,607r. (1,956,325)Profit snd l,oss for ahe year

(1,817,028) I S,OOO,OOO 3,553,2L4 12,040,520At .lune 30, 202.1 5,304,334

((

Re t:r incrl 
I

t.arnin!.1. I

I n hcritrd
ca pitalCapital Rcrcn e 'lirLr ls\\'s'l't.'( )rant I

I



Nyandarua Water and Sanitation Oompany l,td
Annual Report and Financial Statements
For thc ear ended June 30, 202J

Cash Flows from Operating Activities

Rcceipts

Operating Revenuc 6 48,122,825 43,900,475

7 6,454,084Crants from county and national govemment

2,949,632 1,745,920Othcr Income 8

r, r26,000Customer Deposits 25

57,734,241 83,861,542Total Rcceipts

Pay merts

t8,754,428 t5,333,225StaffCosts 9

28,963,667Ceneral And Ope ration Expenscs r0

r80.000Maintenance ll 1,3t6,574

In kind contribution t3 4,677,480 32,273,899

25 66,000 93,000Refund Of Customer Deposits

55,373,933 76,,843,791Total Payments

2J.,0,308 7,017,751Cashllow before r'orking capital changes

l5 1,261,367 (ees.777)Increase/(Decrease) in inventorics

(4,29s.860)Increase/(decrease) trade and other payable 24 5,197,447

25 74,748 0

Increa.so/decrease In trade and other receivables l6
28 2.447,918

Cash Flows froln Invcsting Activities

t4Purchase Of Property, Plant And l.,quipment (PI'E)

(3,355,064) (71e,360)Net Cash From/(Used ln) lnvcsting Activitics

Cash Fkrws from Financing Activities

(t,776.607)Diffcrcd incomc 26 (t,776,607)

(1,776,607) (1,776,607)

532,76t (8,062)

Net Cash ['rom/(Used In) f inancing Activities

I ncrcase/(I)ec reasc) In Cash And Cash [iquivalents

l1 3{8.611Cash And Cash Equivalents At llcginning ()f Year

Cash And Cash Equivalcnts Al llnd Of Thc Year t7 881,392 34ti,63 t

4

2022-2023

Kshs

207,700

30,559,451

Customers Prepayment

(3,229,438)

Net Cash From/(Used In) Operating Activitics 5,664,432

(3,3s5,064)

17. Statement Of Cash Florvs for The Year Ended 30.lune 2023

2021-2022

Kshs

37,089,147

721.804

(7 re,360)

J56,69 t
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Nyandarua Water and Sanitatioo Company l,td
Annurl Report and Financial Statements
For the ycar ended June 30, 2023

18. Stsaement Of Comparison of Budget & Actual Amouols for The Period Ended 30 June 2023

K shs Kshs Kshs Kshs Kshr PcrcentsgcRevenue

51,900,000 48,t22,825 (3,777 ,17 5) (7.28)Operating Revenue 51,900,000 0

0 4.660.000 2,949,632 ( l,710,368) (36.70)Other income 4,660,000

6,454,084 6,454,084Seconded staff grant 6.454.084 0

In kind contribution

6l,0l.l,Otl,l 57,526,5.11 (5,{tt7,5{J ) (41)Total income 63,0t {,Oti{

Expenscs

t 8.800.000 18,754,428 (0)staffcost 0

0 0

(45.572)

Board expcnses

I tt.{t00.000

3 I.295.000 30,559,451 (73 5,549) <2\General and operation 3 1.295.000 0

0 1,500.000 I,3 16,574 ( 183,426) (t2)Maintcnanccs I.500.000

2,408.327 2,408,327Depreciation 0

4,677,480 4.677.4EOIn kind grants 4,677 ,480

56,272,.t80 56,272,{80 l,{{t,780 3Total cxpcnditure

6,74r,604 (189,7r9)Su rplus firr the period 6,7{t,(n){ 0

0 3,700,000 3,355,06.1 (3.14,936) (e)Capiaal expcnditure 1.700,000

-

-

II
I

5

((

,t,r", 

I 
r,! iu,.t,,r"n u

!022-20232022-2023
t- I

3l2.022:202 2022-L023r022-2olJ I 2022-20!3 |
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Nyandarua Water and Sanitation Company Ltd
Annual Report and ['inancial Statemcnts
For the car endcd June 30, 2023

19. Notd to the Financial Statements

l. Gefrf rat Information

Nyaddarua water and sanitation Company Ltd is established by and derives its

acmuntability from Water Act 2016. The Company is wholly owned by the Nya

Govemment and is domiciled in Kenya. The Company's principal activity is

services. For Kenyan Companies Act reporting purposes, the balance sheet is rep

stalement of financial position and the profit and loss account by the statement of p

othpr comprehensive income in these financial statements.

thority and

rua County

rr provision

nted by the

or loss and

6

2. Stat(ment of Compliance and Basis of Preparatio, 
I

The financial statements have been prepared on a historical cost basis except for thlmeasurement

at leivalued amounts of certain items of property, plant and equipment, marketablfecurities and

finfdial instruments at fair value, imlaired assets at their estimated recoverabll amounts and 
-

actf{ially determined liabilities at their present value. The preparation of financialstatements ih

codfdrmity with Intemational Financial Reporting Standards (IFRS) allows the use ofstimates and

assfrrhptions. It also requires management to exercise judgemenl in the process ol applying the

Colnpany's accounting policies. l'he areas involving a higher degree ofjudgement 
lr 

complexity,

;;l|"n*" 
*rr.ptions and estimates are significant to the financial statements. are dif losed in Note

Th[ [inancial statements have been prepared and presented in Kenya Shillingslwhich is the

rt}:-: -.*J:.',::::,, ".::..; ". ::fi. ;:.
Colpprations Act, Water Act 2016 and the Company's Act and lntemational Finalial Reporting

;lf:|s.,,.-S). 
The accounting policies adopted have been consistently applied 

I",',:" 

r**
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Nyandarua Water and Sanitation Company Ltd
Annual Report and Financial Statcments
For the year ended .lune 30, 2023

Notes to the financial statements (continued)

3. Application of New and Revised International Financial Reporting Standards
(rFRS)

i. New and amended standords and interprelalions in issue and effective in tlte year ended

30 June 2023.

IFRS l7 Insurance

Contracts (issued in

May 2017)

The new standard establishes principles for the

recognition, measurement, presentation and disclosure of
insurance contracts issued. [t also requires similar
principles to be applied to reinsurance contracts held and

investment contracts with discretionary participation

features issued. The objective is to ensure that entities
provide relevant information in a way that faithfully
represents those contracts.

The Company does not issue insurance controcts. / The

company is an insurance company. The adoption of IFRS

l7 has had thefollowing elJects:

Xxx
Xxx
(Amend as appropriote)

Effective for annual
periods beginning on

or after I't January

2023.

The amendments, applicable to annual periods beginning

on or after l"tJanuary 2023, introduce a definition of
'accounting estimates' and include other amendments to

IAS 8 to help entities distinguish changes in accounting
policies from changes in accounting estimates.

(entity to state the effect of amendments on theirfnancial
statements for the year ended.)

IAS (lntemational

Accounting
Standards) 8-

Accounting
Policies, Errors,

and Estimates

The amendments are

effective for annual

periods beginning on

or after Januaryt l,
2023.

Amendments to

IAS I titled
Disclosure of
Accounting
Policies (issued in
February 202 I )

The amendments, applicable to annual periods beginning

on or after l'r January 2023, require entities to disclose

their material accounting policy information rather than

their significint accounting policies.

Amendments to

IAS l2 titled
Deferred Tax

Related to Assets

and Liabilities

The amendments, applicable to annual periods beginning

on or after l'r January 2023, narrowed the scope of the

recognition exemption in paragraphs l5 and 24 of IAS l2
(recognition exemption) so that it no longer applies to

The amendments are

effective lor annual

periods beginning on

or after January l,
2023.

7

C(c

fitlc Il)escription Effcctivc Datc

The amendments are

effective for annual

reporting periods

beginning on or after
January I,2023.

(Entity to state whether this has brought about changes to

the occounting policies disclosed)
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arising from a
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(issued in May
2021)
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Nyandarua Water and Sanitation Company Ltd
Annual Report and Financial Statements
For the year ended June 30,2023
Notes to the Financial Statements (Continued)

Application of New and Revised International Financial Reporting Standards
(rFRS)

ii. New and amended standards and interpretations in issue but not yet effective in the year
ended 30 June 2023.

iii. Early adoption of standards

Nyandarua water did not early - adopt any new or amended standards in year under review

9

(C

The amendments are

effective for annual periods

beginning on or after January

| ,2024. Earlier application is

permitted.

Amendments to IAS

I titled Classification

of l-iabilities as

Current or Non-

current (issued in

January 2020,

amended in October

2022)

The amendments, applicable to annual

periods beginning on or after l'' January

2024, claify a criterion in IAS I for

classifuing a liability as non-currenl: the

requirement lor an entity to have the

right to defer settlement of the liability

for at least l2 months after the reporting

period

The amendment, applicable to annual

periods beginning on or after l " January

2024, requires a seller-lessee to

subsequently measure lease liabilities

arising from a leaseback in a way that it

does not recognise any amount of the

gain or loss.

The amendments are

effective for annual periods

beginning on or after January

1,2024. Earlier application is

permitted.

Amendment to IFRS

l6 titled Lease

Liability in a Sale

and Leaseback

(issued in September

2022)

Amendments to IAS

I titled Non-current

Liabilities with

Covenants (issued in

October 2022)

The amendments, applicable to annual

periods beginning on or after l" January

2024, improve the information an entity

provides about liabilities arising from

loan arrangements for which an entity's

right to defer setllement of those

liabilities for at least twelve months after

the reporting period is subject to the

entity complying with conditions

specified in the loan arrangement.

The amendments are

effective for annual periods

beginning on or after January

| ,2024. Earlier application is

permitted.

fitle Dcscription I ltfl'ectivc l)atc
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Nyandarua Water and Sanitation Company [,td
Annual Report and Financial Statements
For the year ended June J0, 2023

Notes to the financial statements (continued)

4. Sudmary of Accounting Policies
The prirrciple accounting policies adopted in the preparation of these financial statem

below:

a) Revenue recognition

Revenue is measured based on the consideration to which the entity expects to

contract with a customer and excludes amounts collected on behalf of third pa

iv) Dividend income is recognized in the income statement in the year in wh

receive the payment is established.

v) Rental income is recognized in the income statement as it accrues usin

interest implicit in lease agreements.

vl) Other income is recognized as it accrues.

entitled in a

s. The entity

rpcognizes revenue when it transfers control of a product or service to a custom

i) Revenue from the sale of goods and services is recognized in the ye in which the

accepted theCompany delivers products/services to the customer, the customer ha

products/services and collectability of the related receivables is reasonabl sured

i0 Grants from Government Entities are recognized in the year in whict{ he Company

statement of

statement of

actually receives such grants. Recurrent grants are recognized in th

comprehensive income. DevelopmenVcapital grants are recognized in t

financial position and realised in the statement of comprehensive income

life ofthe assets that has been acquired using such funds.

ii) Finance income comprises interest receivable from bank deposits and nvestment tn

securities, and is recognized in profit or loss on a time proportion basis usi

interest rate method.

ts are set out

er the useful

the elfective

h the right to

the effcctive

t0
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Nyandarua Water and Sanitation Company Ltd
Annual Report and Financia! Statements
For the year ended June 30, 2023

Notes to the financial statemcnts (continued)

Summary of Accounting Policies

b) In-kindcontributions

In-kind contributions are donations that are made to the Company in the form ofactual goods

and/or services rather than in money or cash terms. -These donations may include vehicles,

equipment, utilities or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the Company includes such value in the statement of

comprehensive income both as revenue and as an expense in equal and opposite amounts;

otherwise, the contribution is not recorded but disclosed.

c) Property, plant and equipment

All categories of property, plant and equipment are initially recorded at cost less accumulated

depreciation and impairment losses. Certain categolies of property, plant and equipment are

subsequently carried at re-valued amounts, being their fair value at the date of re-valuation

less any subsequent accumulated depreciation and impairment losses. Where re-measurement

at re-valued amounts is desired, all items in an asset category are re-valued through periodic

valuations carried out by independent extemal valuers.

(C
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Nyandarua Watcr and Sanitation Company l,td
Annual Reporl and Financial Statcments
For the year ended June J0, 2023

Notes to the linancial statements (continued)

Summary of Accounting l)olicics

d) Depreciation and impairment of property, plant and equipment

Freehold land and capital rvork in progress are not depreciated. Capital w ln progress

r civil worksrelates mainly to the cost of ongoing but incomplete works on buildings and ot

and installations.

Depreciation on property, plant and equipment is recognized in the income

straight-line/reducing balance basis to write down the cost o[ each asset 04 e re-valued

amount to its residual value over its estimated useful life. The annual rates in e are

Freehold Land

Buildings, civil works and water tanks

lnfrastructure and reticulation nctworks

Motor vehicles, including motorcyclcs

Computels and related equ ipment

Office equipnrent, furniture and fittings

Solar panels

Meters t2.5

tement on a

and none in

annually for

at cost less

cognized on

amortization

y changes in

A full year's depreciation charge is recognized both in the year ofasset purch

the year of asset disposal. ltems ol'property, plant and equipment are review

impairment and accounted for in line with the provisions in the standard.

e) Intangible assets

Ihtangible assets with finite useful lives that are acquired separately are carri

apcumulated amortization and accumulated impairment losses. Amortization is

a straight-line basis over their estimated uselul lives. 'l'he estimated useful lile a

$ethod are reviewed at the end ol each reporling period, with the effect of

ebtimate being accounted for on a prospective basis.

Ifrtangible assets with indeflnite useful Iives that are acquired separately are ca

apcumu lated impairment losses.

d at cost less

Iteni Ratcs| \'t':r rs

((

Plant and machinery(water pumps)

8

l0
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Nyandarua Water and Sanitation Company Ltd
Annual Report and Financial Statements
For the ca r cndcd .l u nc .10. 202.1

Notes to the financial statements (continued)

Summary of Accounting Policies

f) Amortization and impairment of intangible assets

Amortization is calculated on the straight-line basis over the estimated useful life of the

intangible asset. All intangible assets are reviewed annually for impairment. Where the

carrying amount of an intangible asset is assessed as greater than its estimated recoverable

amount, an impairment loss is recognized and the asset is wriften down to its estimated

recoverable amount.

C(
I
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Nyandarua Water and Sanitation Oompany Ltd
Annual Report and Financial Statemcnts
For the year endctl .Iune 30, 202J

g) Right of [Ise Asset

The right-of-use assets comprise the initial measurerne nt of the corresponding ase liability,

lease payments made at or before the commencement day, less any lease ince

and any initial direct costs. They are subsequently measured at cost les

depreciation and impairment losses. Whenever the entity incurs an obligati

dismantle and remove a leased asset, restore the site on which it is located r restore the

right-of-use

asset, the costs are included in the related righGof-use asset, unless those costs re incurred to

produce inventories. Right-of-use assets are depreciated over the shorter peri of lease term

and useful life of the underlying asset. If a lease transfers ownership of the u erlying asset

or the cost of the right-of-use asset reflects that the entity expects to exe e a purchase

erlying asset.

underlying asset to the condition required by the terms and conditions of the le

is recognized and measured under IAS 37. To the extent that the costs relate t

option, the related right-of-use asset is depreciated over the useful life ofthe u

The depreciation starts at the commencement date of the lease. The right-o

presented as a separate line in the statement of financial position.

ives received

accumu lated

for costs to

e, a provlslon

se assets are

t.t

Notes to the linancial statcments (continued)

Summary of Accounting I'olicies
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Nyandarua Water and Sanitation Company Ltd
Annual Report and Financial Statements
For the year ended June 30, 2023

Notes to the financial statements (continued)

Summary of Accounting Policies

h) Inventories

Inventories are stated at the lower of cost and net realizable value. Cost comprises direct

materials and, where applicable, direct labour costs and those overheads that have been

incurred in bringing the inventories to their present location and condition. Cost is calculated

using the weighted average cost method. Net realizable value represents the estimated selling

price less all estimated costs of completion and costs to be incurred in marketing, selling and

distribution.

i) Trade and other receivables

Trade and other receivables are recognized at amortized cost less allowances for any

uncollectible amounts. These are assessed for impairment on a continuing basis. An estimate

is made ofdoubtful receivables based on a review ofall outstanding amounts at the year end.

Bad debts are written off after all efforts at recovery have been exhausted and when the

necessary ^pproval to write off is granted.

(C
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Nyandarua Water and Sanitation Company Ltd
Annual Report and Financial Statcments
For the ear ended June 30, 2023

Notes to the financial statements (continued)

Summpry of Accounting Policies

j), Taxation

l) Current income tax

Current income tax assets and liabilities for the current period are measured

expected to be recovered liom or paid to the taxation authorities. The tax rate

used to compute the amount are those that are enacted or substantively e

k) Deferred tax

Deferred tax is provided using the Iiab;rity mcthod on temporary differences

fases 
of assets and liabilities and their carrying amounts for financial reporti

fre reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, ex

of taxable lemporary diff'erences associated with investments in controlled entit

and interests in joint ventures, when the timing of the reversal of the tempora

qan be controlled and it is probable that the temporary differences will not

loreseeable future. Deferred tax assets are recognized for all deductible tempora

tre carry forward of unused tax credits and any unused tax losses. Deferred

recognized to the eLtent that it is probable that taxable profit will be available

ted, at the

reporting date in the area where the Company operates and generates taxable i me. Current

income tax relating to items recognized directly in net assets is recognized in

not in the profit or loss statement. Current income tax assets and liabilities

period are measured at the amount expected to be recovered from or paid

buthorities. Management pe-riodically evaluates positions taken in the tax retu

[o situations in which applicable tax regulations are subject to interpretation

provisions where appropriate.

with respect

t the amount

and tax laws

et assets and

r the current

the taxation

establishes

een the tax

purposes at

pt ln respect

s, associates

differences

verse in the

x assets are

ainst which

s associated

dcf'crre d tax

dilferences,

d-re deductible temporary dilferences, and the carry forward of unused tax credi and unused

Bx losses can be utilized, except in respect of deductible temporary differen

with investments in controlled entities, associates and interests in joint venture

assets are recognized only to the extent that it is probable that the temporary di erences wt

reverse in the foresceable luture and taxable profit will be available agai

temporary dilferences can he utilized.

l6

il

which the
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Nyandarua Water and Sanitation Company Ltd
Annual Report and Financial Statements
For the year endcd June 30, 2023

Notes to the Iinancial statements (continued)

Summary of Accounting Policies

The carrying amount of defened tax assets is reviewed at each reporting date and reduced

to the extent that it is no longer probable that sufficient taxable profit will be available to

allow all or part ofthe deferred tax asset to be utilized. Unrecognized deferred tax assets are

re-assessed at each reporting date and are recognized to the extent that it has become

probable that future taxable profits will allow the deferred tax asset to be recovered. Deferred

tax assets and liabilities are measured at the tax rates that are expected to apply in the year

when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have

been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside

surplus or deficit. Deferred tax ltems are recognized in correlation to the underlying

transaction in net assets. Deferred tax assets and deferred tax liabilities are offset ifa legally"

enforceable right exists to set offcurrent tax assets against current income tax liabilities and

the deferred taxes relate to the same taxable entity and the same taxation authority.

l) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of

qualifying assets, which are assets that necessarily take a substantial period of time to get

ready for their intended use or sale, are added to the cost ofthose assets, until such time as

the assets are substantially ready for their intended use or sale. To the extent that variable

rate borrowings are used to finance a qualifying asset and are hedged in an effective cash

flow hedge of interest rate risk, the effective portion oflthe derivative is recognized in other

comprehensive income and reclassified to profit or loss when the qualifying asset impacts

profit or loss. To the extent that fixed rate borrowings are used to finance a qualifying asset

and are hedged in an effeiiive fair value hedge ol interest rate risk, the capitalized bon6wing

costs reflect the hedged interest rate. Investment income eamed on the temporary investme nt

ofspecific borrowings pending their expenditure on qualifying assets is deducted lrom the

borrowing costs eligible for capitalization. All other borrowing costs are recognized in profit

or loss in the period in which they are incurred.

((
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Nyandarua Water and Sanitation Company Ltd
Annual Report and Financial Statements
For the year ended June 30, 2023

Notes to the financial statements (continucd)

Summary of Accounting Policies

n) Borrowings

lnterest bearing loans and overdralls are initially recorded at fair value being

issue costs associated with the borrowing. Subsequently, these are measured at ortized cost

using the effective interest rate method. Amortized cost is calculated by takin

m) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-te

call and highly liquid investments with an original maturity of three months or

readily convertible to known amounts ofcash and are subject to insignificant

in value. Bank account balances include amounts held at various Commerci

end of the reporting period.

any issue cost and any discount or premium on settlement. Finance char

premiums payable of settlement or redemption are accounted for on accrual

added to the carrying amount of the instrument to the extent that they a-e no

period in which they arise. Loan interest accruing during the construction

capitalized as part of the cost of the project.

o) Trade and other payables

'l'rade and other payables are non-interest bearing and are carried at amortized

measured at the lair value of contractual value of the consideration to be pa

respect ofgoods and services supplied, whether billed to the entity or not, less

rnade to the suppliers.

deposits on

ss. which are

k ofchanges

Banks at the

eived, net of

lnto account

s, including

asis and are

ettled in the

a project is

ost, which is

lin future in

ny payments

r
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Nyandarua Water and Sanitation Company Ltd
Annual Report and Financial Statements
For the year ended June 30, 2023

Notes to the financial statements (continucd)

Summary of Accounting Policies

p) Retirement benelit obligations

The company contributes to the statutory National Social Security Fund (NSSF). This is a

defined contribution scheme registered under the National Social Security Act. The

company's obligation under the scheme is Iimited to specific contributions legislated from

time to time and is currently at Kshs. 1,080 per employee per month.

q) Provision for staff leave pay

Employees' entitlements to annual leave are recognized as they accrue. A provision is made

for the estimated liability for annual leave at the reporting date.

r) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic

environment in which the entity operates, Kenya Shillings. Transactions in foreign currencies

during the yearlperiod are translated into the functional currency using the exchange rates

prevailing at the dates of the transactions or valuation where items are re-measured. Any

foreign exchange gains and losses resulting from the settlement ofsuch transactions and from

the translation at year-end exchange rates of monetary assets and liabilities denominated in

foreign currencies are recognized in profit or loss.

(
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Nyandarua Water and Sanitation Company Ltd
Annual R,eport and F-inancial Statements
For the year endcd Junc 30, 2023

Notes to thc financial statements (continued)

Summrry of Accounting Policies

s) tsudget information

The original budget for Fy 2022-2023 was not approved by the Board of Di

there were no board ofdirectors. Subsequent revisions or additional appropriati

to the approved budget in accordance with specific approvals from the appropri

The additional appropriations are added to the original budget by the entity on recelvrng

the respective approvals in order to conclude the final budget. The Compa

prepared on a different basis to the actual income and expenditure disclosed i

btatements. The financial statements are prepared on accrual basis using a class

bn the nature ofexpenses in the statement olprolit or loss, whereas the budget

's budget is

a cash basis. The amounts in the financial statements were recast from the acc

cash basis and reclassified by presentation to be on the same basis as the appro budget. A

bomparison of budget and actual amounts, prepared on a comparable basis t{ he approved

budget, is then presented in the statement of comparison ofbudget and actual ounts

tors because

s were made

authorities

the financial

cation based

prepared on

I basis to the

20
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Nyandarua Water and Sanitation Company Ltd
Annual Report and Financial Statements
For the year cnded June 30, 2023

Notes to the financial statements (continued)

Summary of Accounting Policies

0 Service concession arrangements

The Company analyses all aspects of service concession arrangements that it enters into in

determining the appropriate accounting treatment and disclosure requirements. In particular,

where a private party contributes an asset to the arrangement, the Company recognizes that

asset when, and only when, it controls or regulates the services the operator must provide

together with the asset, to whom it must provide them, and at what price. In the case of assets

other than 'whole-of-life' assets, it controls, through ownership, beneficial entitlement or

otherwise - any significant residual interest in the asset at the end of the arrangement. Any

assets so recognized are measured at their fair value. To the extent that an asset has been

recognized, the Company also recognizes a corresponding liability, adjusted by a cash

consideration paid or received.

u) Comparative figures

Where necessary comparative figures for the previous Francial year have been amended or

reconfigured to conform to the required changes in presentation.

v) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30,2023

5. Significant Judgments and Sources of Estimation Uncertainty
The preparation of the Company's financial statements in conformity with IFRS requires

management to make judgments, estimates and assumptions that affect the reported amounts of

revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end of

the reporting period. However, uncertainty about these assumptions and estimates could result in

outcomes that require a material adjustment to lhe carrying amount of the asset or liability

affected in future periods.

2t
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Nyandarua Water and Sanitatinn Company Ltd
Annua! Report and Financial Statemcnts
For the year ended June 30, 2023

a) 'Estimates and assumptions

Thl key assumptions concerning the future and other key sources of estimation un

raporting date; that have a significant risk of causing a material adjustment t

amounts of assets and liabilities within the next financial year, are describ

CofnRanV based its assumptions and estimates on parameters available whenl

stafments were prepared. However, existing circumstances and assumPtionsl

$tf"tonrnents may change due to market changes or circumstances arising befon{

thelCompany. Such changes are reflected in the assumptions when they occur. 
I

avEilable. Additional disclosure of these estimates olprovisions is included in Not{

Provisions are measured at the management's best estimate of the expenditure re

tho ob-ligation at the reporting date and are discounted to present vqlue where the e

b,) Useful lives and residual values

The useful lives and residual values ofassets are assessed using the following indic

potcntial luture use and value for disposal:

. The condition of the asset based on the assessment ofexperts employed by th{ ompany

. ] lThe 
nature of the asset, its susceptibility and adaptability to changes in techno

I

lprocesses.
. lThe nature of the processes in which the asset is deployed.

I

o ] lAvailability of funding to replace the assets.

gv and

c) Provisions

Provisions were raised and ntanagement determined an estimate based on th

rtainty at the

the carrying

below. The

he financial

about future

he control of

ors to inform

information

6.

ired to settle

t is material.

Notes to the financial statements (continucd)

Summary of Accounting Policics
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Nyandarua Water and Sanitation Company Ltd
Annual Report and Financial Statements
For the year ended June 30, 2023

Notes to the financial statements (continues)

6. Operating Revenue

This relates to water billed to our consunrers

7. Grants Income

(Note: For capitqudevelopment grsnts ,he amounl recognized in lhe slstement ol comprehensive income should be the
depreciolion/amortisalion equivalenls lot assels lhal have been ocquired using such capilaUdevelopment grunt os pet IAS 20).

c(

Water sales 48,122,825 43,900,475
Total 48,122,825 43,900,475

Operational grants from Water fund 0 3,038,644

In kind grants from National irrigation 0 I1,279,500

Differed income 1,776,604 1,776,604

In kind Donations from County Covernments 0 r 6.3 I 6.9 l9
In kind grant salaries 4,677,480 4,677,480

6,454,084 37,089,147

County
Government

of Nyandarua 4,677,480 0 0 4,677,480 4,677,480

Total 4,677,41t0 0 0 4,677,490 4,677,480
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lhe fi nancial statements (continued)

' Income

Recon )ction r,0ee,860J 63s,390

638,rool s63,oooLabou r lor new connections

23,330109,8321tlt I sc

7s2,eool 3s4,2ooMeter r( InI

32O,e4Ol 170,000Penalt te s

28,oool 0Water b owser

2,949,6321 1,745,920'fotal

'cl

ga

rfl

nue relales lo revenue receivedfrom late paymenl penalties, installation ofnew customers I

conneclions and stalemenl printing charges)

cost

12,865,5s01 9,882,380Gross s alary and Allowances

I workers' Wages 3,7st,so4 | t,zzz,sttCasrre

r ,290,000 I r,:oz,sooSecor rd :d stafftop up

67s,224 | SS:,ZOAEmpl r) 'er's contributions to social security schemes

nus ! r rz,ooostaff
162,800 | tz,zooStafl elfare/ relocation

09,3501
18,754,4281 15,406,425

6rl 58rv erage number of employees during the ycarThe r

rolive figure hos changed due b reclassiJ'icotion. As per lhe previous cerlilicole lhe tolal

25 and have changed to Kshs. I 5,401,425. The variance of Kshs. 73,200 is staff we{a
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Nyandarua Water and Sanitation Company Ltd
Annual Report and Financial Statements
For the year ended June 30, 2023

10. General and Opcrations Expenses

[ l'he comparative figure has changed due to reclassificalion. As per lhe previous cerlilcale lhe tolal general and

operation expenses was kshs. 28,882,326 and have changed to Kshs. 28,963,667 to a variance of Kshs. 81,31 I . this is due

C

1,427,792 503.1 87abstraction lees

t,7 55,9401,924,913Wasreb levies (4%)

130,000 35.000Waspa

55,000Waspa benchmark

509,240 r,595,377Chem icals costs

7,965,429 6.716,520Water bill
3,019,753 4.286.642Supply for production

255,200 2ss.200audit fees provision

490.000 185.000Bulky sms

163.644Office water & liehtine 55,206
98,039 325.800Licenses, Permits

930.640 1.490.625Travel and sub

9,341,,939 8429123electricity for pumping

108.939Office expenses 153,008
105.7U2 221.28sPrinting, stationery, computers &accessories and publicity

234.300Seminars and l'raining 453,6s0
204.579218,214

21.765 21.165
hone and postage/ internet

Rcntol kil
Telep

1s6,000 r40,000CSR
79,615 41.354Bank charges

0 38.500Insurance

924,300Public participation

16.100 33.450Rent and rates

I 18.950 180.600motorbikes repair

99,000 I12.000Water quality test

79t.126 394.900Petty cash

891,712 644.t70lrucl

28,000Water bowser
160,570 238.470Uniform and soap

Provision llad debt 87,390 459.997
51,120 147.300Motor vehicle repair/ logbook

30,559,453 28,963,667Total Administrativc Expcttscs

25
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localion classiJication which is now part ofstaffcosl, Finance cosl also increased the

lso, Senale recommended 2018/2019 errors lo be amended. Basis number 3 in accuraqr in

r 7 administrotion cost relating also to Abstractionfees of Kshs. l66,9l2whichwasunders

te arrcc Ex e nses
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474,800 0ITrenc ih ng

279,900 ! rso,oooSoflw e mairl/ server/tariff simulation

0tIntak< IS patrol 143,700

Pump fl ,pair and servicing 418,t74 0t
1,316,574 I rro,oooTotal n laintenance Expenses

p reciation, Amortization and Provision Expenses

2,408,327 2,524,5i4Propt )rty, plant, and equipment

2,524,591Tota Depreciation and Amortization 2,408,327
reported depreciation lor comparative wasKsh*2,042,594 which have chonged lo Kshs.2,524,594.

reponed figure in 201A2019 for operation costs which was Kshs 500,000lor lhe rcliculqtion

nd contribution

was lor lulll' dcprecialed asscl so nol expensed).

AffireDIn ki 1( contribution (Seconded staff salaries) 4,677,480
't( 0 27,596,419In ki contribution (Projects)
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Kshs

zD.t-2022
KShs

Dcscjrillion 2021-).022--i(.st,t-2022-202
- Kstrt I

I
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Notes ao the finsncisl slatements (continued)

t4. (a)Property, Plant and Equipment

(Tht conit uruic fi*ure hos thanqcl b| Ksh! 500,000.1u. h 2t lE/2019 inuccu.ate defcLitttion choryie)

2't

offrct
fUM{TTURIS

ANDTITnNGS SOIIR MEIIRS WATIR PUM MOTOR BIffis IOTALSIAND REIUCULANOI{ I{ETWORX

COi.tPUIERS

Af{o

Rturt0
tq,lPMtlvr

cosr
306,265 ]46,820 1,120,m 21,9t1,519Allune 30, 2022 Lom,m t4,772,391 4,m,m 469,Or0

Addilio^t

4,m,m 469,040 306,265 3{6,820 1,U0,m 21,991,519AtJuly 1, 2022 lm,m 14,?12,393

Con l July 2022

45,8m 2,496,2m 6m,664 3,155,064Addiliont D2,4m

lnherited asgett

Cost as n :I) lune 2@3 1,m,m 14,814,793 {,m,m 459,Or0 306,266 45,m 2,196,2m 1,017,484 Lr20,0m 25,31)!),543

DTPRECIATION

467,565 26,,4\ 16,853 r,l20,m 11,S19,199At July l, 2022 8,94sIn 615,87s

lm,0m 1,475 6213 312,025 129,686 2,408,127Charle lorlhe year 1,891,349

10,799,825 715,875 469,0{0 769,U3 {,580 ]l2,025 215,53E LU0,m L1,927,525&curhul.l.d dlprcciation as.tI Jun In3

i/Er800xvAtut
4,0,,,x7 ,,2,I,775 0 36,524 41,221) 2,184,175 8u),946 11,384,057At luoe 30, 2023 Lm,m

Atluoe:rc, m22 1m,m 9,766,916 3,384,U5 1,475 4lEt5 239,968 10,43s,120

III-II-

IIIIII

IIII
II

IE

II III

C(

4580



rr-y'tndarua \\'ster rnd Sanitation (.ompanv l,td
Annral Reports rnd Financial Statemenls
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14. (b) Propcrty. I'lant and I.)quiprncnt

RETICUI.ATION

NETWORKI,AND

Kshs

74,212,853

74,272,853

aqq q4n

L4,7L2,191

7,to6,4)8

1,839,049

8,545,477

1,000,000 5,766,9 L6

1,000,000 7,706,425

WATER Computers

& relatcd

equipment

Kshs Kshs

469,O40

469,040

TANK

Water

Pu$p

Kshs

127 ,OOO

127,O@

219,820

346,820469,O40

15,875

100,000 35,980 43.353

500,000

Net book value At June 30,
2027

615,875 467.565 r06,853

42,436 239,967

63,500
Net book valu€ At.lune 30,
2021

3,384,125 L475

3,984,125 17,455 49,049

213

I OTOR

xEs0

1Scosr

furnitu,e
& fittings
Kshs

Office
equipment,

K: Kshs

306,266 1, 20,000 21,235,759

306,256 1, 20,000 2t,235,7591,000,000Cost At July 1, 2021

At .June 30, 2021

719360

1 t20,000 2r.,954,S19

Additions

Cost as at 30June 2022 1,@0,000

4,000,000

4,000,000

DEPRECIATION

306.266

1 20,000

2,O24,594

At July 1. 2021

Charge for the

s00,000

6,271

263,430 I r20,000 11,519,199
AEcumulated depreciation ar
at :l{r rune2O2Z

10,435,320

12,240,5s4

C

Kshs

1,000,000 4,000,000

431,585 257 ,2t7 63,500

Under stated depreciation

Total

8,994,605



Nyandarua Watcr and Sanitation Company Ltd
Annual Reports and Financial Statements
For the year endcd June 30, 2023

Notes to the financial statements (continued)

Valuation

Land and buildings were not valued due to financial constraint.

l4 (c) Properfy, Plant and Equipment at Cost

lf the freehold land, buildings and other assets were stated on the historical cost basis the amounts

would be as follows:

CC

I,000,000r,000,000 0Land

4,000,000 215,875 3,284,125Water tank

14,834,793 t0,799,826 4,034,967Reticulation network
l,120,000 0Motor vehicles, including motorcycles I, I 20,000

4t,22045,800 4.580Solar panel

1,037,484 236,538 800.946Water Pump

2,496,200 3t2,025 2,184,t75Water meters

469,040 469,040 0Computers and related equipment

306,266 269,643 | 36,624Office equipment, furniture, and fittings
I1,3tt2,0572s,309,583 t3,427,527

r, r20,000r ,I 20,000Motor vehicles, including motorcycles

349,107 349,107Qomputers and related equipment

256,566 256,566Office equipment, furniture and fittings
3,100,0003,100,000Softrvare

4,725,6734,725,673Total

29

Cosl Accumulalc
d

Dcprccialio
n

NBV

t-
Kshs Kshs Kshs

Software and Property plant and Equipment which have been fully depreciated are listed below:

Nornrll
,-t*rl

99,*:'n!91
cha rgc

Cost or
;lrrti""



I t,tso,wt198.530

96.000 96,000

I,555,897

Nyandarua Watcr and Sanitation Companl' Ltd
Annual Reports and F'inancial Statements
For the 1rcar endcd .Iune 30 2023

Notes to the financial statenrcnts (continued)

15. Invcntrlries

Total 294,sJ0

[Stock was valued ol lhe lower of cost, markel vdue ond nel realizohle valuel

30

Chem icals

Water

-}-
?!Y42j__l_: (); I-1022

..l.--Kshs



Nyandarua Water and Sanitation Company Ltd
Annual Reports and Financial Statcments
For the year ended June 30 2023

30,88 | ,6 r6 27,649,175Trade receivables (note ( l6a))
57,500Deposits and prepayments 5 7.500

Performance guarantee 801.935 624,s00
t00.r88Staff receivables (note l6 (b))

226,000KPLC Deposit 226,000

3l,974,l9l 28,657,363(lross trade and other receivables
(83e,058)Provision lor bad and doubtful receivable (926,448)

31,017,743 27,818,305

16. Trade and Other Rcccivablcs

16. a Trade Reccivables

(The previous certrficate 2020/2021 reported trade and other receivable o'Kshs.28,043,705 which drfer with 2022/2023 comparative

due o amending the 2018/2019 issues roised number 3 lneccurecy in rcportcd figurc Componenl on cuslomet deposil collecled
which had a variance oI Kshs.225.400. Also, prov is ion /o r bod debt have been made at lhe role of 3'% which was approved by the previous

board ofdirectors.

16. (b) Staff Rcccivablcs

C(

Cross trade receivables 30,88 t,6 t6 27,649,175
(e26,448) (83e,0s8)Provision for doubtful receivables

29,955,168 26,til0,1l7Net trade receivables

539,562Gross staff loans and advanccs s39,562

Provision for impairment loss

539.562 539,562

(s32,422) (439,374)Less: Amounts paid

100,188Amounts due 7,140

3r

2()22-2023

-KStt
I

T KShs

2021-2022

7,140

Net tradc and other receivables

2022-2023
-lirLt

2021-2022

Kshs

20?.2-?023

ICshs

2-021-2022

lsht

Net staff loans
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t

B

ihe financial statements (continued)

rnk and Cash Balances

I zto,ttoCash a r1 rank 826,232

0 I zo,ooo

! +r,rorT noney account 55. 160Mobik

il ua,osr
lt

I

usly reported comparutive figure have been as per 2021\2022 certificate.)

nalysis of the cash and cash equivalents

t2,856 I zo,rssa) KCI l iRevenue account)

KCI Expend iture account) 15,7 t9 ! r,ooo

797,657 I zoz,tozEqu ,(Deposits account) 0t60295227762

lL02121584

I ar,rorMpr r paybill 935129 55. r60

Cas 1 0

lll

20,000

sacco 0

I ue,olr
Vicl

Tot rl
comparalive analysis have been reconciled and amended as per the previous

inary Share Capital

y is limited by guarantee with no share capital. The management is in the p

e memorandum and articles of association to align with the Water Act 2016

pital reserwe

5,304,334 I s,:o+,::+Capita I cscrvc

5,304,33,1 I s"rol,rsl

32

C

rtificate.J

ss of

c

Cash at hand

881,J92

Kshs

2022-2023

l0: l-:022
'irl'i-

I

't0211202'2
F

Kth

406

2022-2023

-Krl*:
2()i l-1022

r i,irii

n02124575

881J92



Nyandarua Water and Sanitation Company Ltd
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For the year ended Junc 30 2023

(1,627,308) (s,0t4,26s)Opening Retained earning

3,386,956Profit or loss flor the year (r89,7r9)

(1,817,028) (1,627J08)Opening Retained earning

Notes to the financial statcmcnts (continued)

20. Rctaincd Earnings

21. Inherited capital gain

22. WSTF grant

23. Rctircmcnt llencfit Ohligations

Nyandarua water and sanitation contributes to tle statutory National Social Security Fund (NSSF).

This is a defined contribution scheme registered under the National Social Security Act. The entity's

obligation under the scheme is limited to specific contributions legislated from time to time and is'

currently at Kshs. 1,080 per employee per month. Employer contributions are recognized as expenses

in the sktement of financial performance within the period they are incurred

CC

5,000,000 5,000,000Inherited capital gain

5,000,000 5.'000,000

s,329,82t s,329,821Inherited capital gain

(1,776,604) 0Dcltcred incomc

3,553,214 5,.]29.821

-tJ

r

2022-2023

-Ksh-s

nzt-2022
Kslrs

C

2022-2023
- {.h-.

202t.2022* 
t(ttr.--r



24. Trade antl Other I'ayables

Gatero stationc

Extemal auditors

Muthurnbi ra c

TOTAL
[the comfiaiative figure has changedfron Kshs.22,168,141 to Kshs.22,281,3 3 I a variance of Kshs. ll3,l 'l ha

t3,042,248 r3,062,048

Water resource management authority r,433,070 86.037

r0,955,848 10,, 55.848

50.000

Rift valley water service board

Water servicc provider association

J 02.467

09.056

480,000

3,56t,467
1,475,774

1s.00025.000

1,594,439

Water service rr:gulatory body

Nyahuwasco

Smart people Afiica
Payroll deductions

873,6 r0 ( 15,308Keny'a power and lighting company

690.665Afri bright
1,149,47 5

120.000

10.000l4 I .000

Unik royal

Nurture hardware

Hekima hardware

Lake olborosat resort

270,800 70.815Kel chemicals
r,500,000 I )0.000KRA provision

20.980

2 )6,8002.852,000

14.000

9.450

10.200
1'' '' I .J3l27,,478,778

38Yo

14Y.

5,212,356

l3Yo 1,774,627

Under one year

| -2 years

t0,623,663

3,557,667

255.200 lYo

480

2-3 years

Over 3 years
'Iirlal 27,478,778

34

22,281,331

Nyandarua Watcr antl Sanitation (.onrpany Ltd
Annual Reports and Financial Statcnrcnts
For the year endcd Junc J0 202J

2021-2022

K ihs

I

,;:t;r;Wrr:", stated water resources management of Kshs 166,912 and over stdted woter resources mlasement of

Aging Analysis firr 'Iradc and other Payahles

2022-2023 7" of thc
lota I

2021 022 Z, o[lhe
lotal

l00A

5gYo

2022-2023

Kshs

30 r.000

Posta

Beio enginecring

380

2,232,300

(



Nyandarua Watcr and Sanitation Company Ltd
Annual Reporls and Financial Statements
For the year ended June 30 2023

25. Refundablc Deposits and Prepayments

., 062 375

Aging Analysis for Refundable Deposits and Prcpayments

[The dffirence in comparative figures is as a result of over staled customer deposit in lhe year
2018/20 r9.)

26. Deferred Income

C

Opening Balance 3,869,975

Collected within the year 207.700 r, r26,000

(66,000) (e3,000)Rclund within the year

(22s,400)over stated deposit adiusted in20l8l2019
74,748Prepayment from customers

4,086,423 3,869,975Closing llalance

27%Under one year 1,207,700 23% r,126,000

I -2 vears 1,126,000 22Yo 266,925 70

50/o 99.050 2%2-3 years 266,925

2,378,000Over 3 years l,485,798 64Yo

Total 4,086,42J 3,869,975

t,776,607 1.776,607National/deferred income (water fund)

1,,776,607 1,776,607Total dcfcrrcd income

35

(

2022-2021

-k-n*
Kshs

2022-2023 '/o ttf lhc
totrl

2021-2022 7n of thc
totnl

50%

I)cscriotion _L 202.2-2023

I(St*
)-02t-2022

K Shs



Notes to the financial state ments (continued)

27. xation

At end ofthe year

[The companl'did not moke profit during the yearf

28. Notes to The Statement of Cash Flows

216.448

5 64,132

nt Uegirhing of the year

lncome tax charge tbr the 1'ear

Underl(over) provision in prior year/s

Income tax paid during the year

4,000, l4Operatirlg profi t/( loss) ( r 89,7 r9)

2,408,327 2,024,59Depreciation

Amortisat ion
(Gain)/loss on disposal of property, plant and
equiprnent

Operatin; profit/(loss) before working capital changes 2,218,(18 6,024,73

(9e5,77',

Increasc in prepaymcnts

(lncrease)/decrease in inventories 1,261.367

(3,229,438) 283.43

438.37

(l ncreaso)/decrease in trade and other receivables

Other rece ivablc

(4,29s,86(lncrease(decrease) in trade and other payables 5,197,447

1,033,00

2,4117,90

Incrca decrease in customer deposit

Nyanderua Water and Sanitation Company Ltd
Annual Reports and Financial Statcments
For the year ended .lune 30 2023

2y:o21
Kshs

202iF2022T- Ii shs

C

Cash gererated from/(used in) otre rations

l6
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Annual Rcports and Financial Statements
For thc year endcd June 30 2023

Notes to the financial statements (continued)

Other Disclosures
29. Related Party Disclosures

County Government of Nyandarua

The. County Government of Nyandarua is the principal shareholder of the Company, holding

100% of the Company's equity interest. The County of Govemment of Nyandarua has provided

full guarantees to all long{erm lenders of the Company, both domestic and extemal.

Other related parties include:

o The County Department in charge of Water

o County Government ofNyandarua

o Water works Agencies

- o WASREB (Water Services Regulatory Board)

. WARMA

o Water Sector 
-l'rust 

Fund

o Key management

. Board of directors

. Others (specify)

Transactions with related parties

((

a) Grants from the Government
0 3,038,644Water sector trust lund

t5,3 t5,046County government of nyandarua

0 r2,896,000National irrigation authority

3l,2,t9,6900'lirla I

b) Expenscs incurred on behalfof related party
4.677,4804,677.480Payments of salaries and wages for five (5) secondcd stafl

28,211.046
Payments for goods and services for repair and maintenance

4,677,180 J2,tilt8,526Tota I

c) Kcy managemcnt compensatitln

37

2022-2023

-Kslrs

.021-21122

Kshs

0



n r,362,500

t,362,500 I
Compt iation to key management

I
Total r,362,500 I t,.roz,soo

Iti

Nyandarua Water and Sanitation Company Ltd
Annual Reports and Financial Statements
For the year ended June 30 2023

2022-2i23 i 2021-2022

Kshs I(shs

C



Nyandarua Water and Sanitation Company Ltd
Annual Reports and Financial Statements
For the year ended June 30 2023

30. Contingent Assets and Liabilities

In the opinion of the management, no provision is required in these financial statements as the

liabilities are not expected to crystallize.

31. Financial Risk Management
The Company's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The company's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the potential

adverse effect ofsuch risks on its performance by setting acceptable levels of risk. The company does

not hedge any risks and has in place policies to ensure that credit is only extended to customers with

an established credit history. The company's financial risk management objectives and policies are

detailed below:

(i) Credit risk

The Company has exposure to credit risk, which is the risk that a counterparty will be unable to lay

amounts in full when due. Credit risk arises lrom cash and cash equivalents, and deposits with banks,

as wellas trade and other receivables and available-fbr-sale financial investments.

Management assesses the credit quality of each cu.tomer, taking into account its financial position,

past experience and other factors. lndividual risk limits are set based on intemal or extemal assessment

in accordance with limits set by the directors. The amounts presented in the statement of financial

position are net of allowances for doubtful receivables, estimated by the company's management based

on prior experience and their assessment of the current economic environment.

The carrying amount of financial assets recorded in the financial statements representing the entity's

maximum exposure to credit risk without taking account of the value of any collateral obtained is made

up as follows:

39
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At 30, It ne2023 il
RrTrade :ceivables 29.955, 168 il

1,092,575 I
Investr n( Iin ts

Bank t ,al ances 881,392
I

Total 3l,929,135 il
At 30 It ne 2022 I
Receiv at ,les I
Other I Ir ceivables r,009, r88 L

348,631 I
Total 28,167,936 It

,10

(

Other Receivables

0

26,810,117

Bank balances

'lirtal

:trnttrrrtl

Ksh s

Fuliy I l'ast rluc trut l

pcrlorming I nol I m p:rircd

l(shs Kshs

l'asl duc
'anrl '

Impaircd
tr(shs



Nyandarua Water and Sanitation Company Ltd
Annual Reports and Financial Stateme nts
For thc year ended June 30 2023

Credit Risk (Continued)

The customers under the fully performing category are paying their debts as they continue trading. The

credit risk associated with these receivables is minimal and the allowance for uncollectible amounts

that the company has recognised in the financial statements is considered adequate to cover any

potentially irrecoverable amounts. The company has significant concentration of credit risk on amounts

due from Kshs. 31,047,743

The board of directors sets the company's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

iD Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Company's directors, who have

built an appropriate liquidity risk management framework for the management of the Company's short,

medium and long-term funding and liquidity management requirements. The Company manages

liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed in the

table are the contractual undiscounted cash flows. Balances due within l2 months equal their carrying

balances, as the impact of discounting is not significant.

C

At J0 Junc 2023

27,478,7783,741,754 255,200 23,481,824Trade payables

0 0 0 0Current portion of borrowings
0 00Provisions

0 t;776,604I,776,604 0Deferrcd income
o 0 00Employee benefi t obligation

l J,042,248 29,080.'49J5,518,358 255,200Tota I

15,407,535 22,28r,33r5,099,169 t,774,621Trade payables

0 0 00

0 0 0 0Provisions

0 0 t,776,6041,776,604

23,944,748(r,ti75,77.1 1,774,,627 2,232,300Total

4t

(

l,css than I
m onth

-- l(d*

Llctrvccn l-3
. months-- 

Kttra

()r'cr 5 l_

I months

Iftht t-
Iotal
Krt t

0

At J0.lunc 2022

Current portion of borrowings

Delerred income
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(iii) Mafket risk

The borrd has put in place an intemal audit function to assist it in assessing the risk

Company on an ongoing basis, evaluate and test the design and effectiveness of its inte

and oper*ional controls.

Market ritk is the risk arising from changes in market prices, such as interest rate, equ

foreign erchange rates which will affect the entity's income or the value of its holdin

instrumerfts. The objective olmarket risk management is to manage and control market r

within acceptable parameters, while optimising the retum. Overall responsibility for ma

risk rests with the Audit and Risk Management Committee.

The cornpany's Department in charge of risk management is responsible lor the de

detailed risk management policies (subject to review and approval by Audit and Risk

Committa) and for the day-to-day implementation of those policies.

There has been no change to the Company's exposure to market risks or the manne

manages and measures the risk.

a) foreign cu rrency risk

The Company has transactional currency exposures. Such exposure arises through

goods and services that are done in currencies other than the local curren

derrominated in foreign currencies are paid after 30 days from the date of the

conversion at the time ofpayment is done using the prevailing exchange rate.

ilccd by the

laccounting

prices and

of financial

k exposures

ging market

lopment of

anagement

in which it

urchases of

lnvoices

nvoice and

42
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Notes to thc financial statements (continued)

b) Interest rate risk

Interest rate risk is the risk that the Company's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The company's interest rate risk arises from bank deposits.

This exposes the company to cash flow interest rate risk. The interest rate risk exposure arises from

interest rate rnovements on the company's deposits.

i) Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

(cC

43
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'1".H#il"""'-:::.," 
on a dynamic basis by.",0,.,,"J

analysis. This involves determining the impact on protit or loss of defined rate shifts

analysid for inte.rest rate risk assumes that all other variables, in particular foreign e

remain constant. 1'he analysis has been performed on the same basis as the prior year.

iii) Fiir value of financial asscts and liabilities

o) Financial instrumenls measured alfair value

Determination of fair value and fair values hierarchy

IFRS 7 specifies a hierarchy of valuation techniques based on whether

v4luation.. techniques are observable or unobservable. Observable inputs reflec{

obtained liom independent sources; unobservable inputs reflect the Comp

assumptions. These two types of inputs have created the following lair value hiera

i) Level I - Quoted prices (unadjusted) in active markets for identical asset{

I'his level includes listed equity securities and debt instruments on exch

ii) I-evel 2 - rnputs other than quoted prices included within Level I that a

for the asset or liability, either directly (that is, as prices) or indirectly (t

from prices).

iii) l,evel 3 - inputs for the asset or liability that are not based on observabl

(unobservable inputs). This level includes equity investments and deb

with significant unobservable components. This hierarchy requires

observable market data when available. The Company considers

observable market prices in its valuations where possible.

the in

sensltlvltv

Le sensltrvrty

hange rates,

s to those

arket data

''s market

v:

liabilities.

ges.

observable

t is, derived

market data

instruments

the use of

levant and

C
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Notes to the linancial statements (continued)

The following table shows an analysis of financial and non- financial instruments recorded at fair value

by level ofthe fair value hierarchy:

Financiol instrumenls nol measured atfair value

Disclosures of fair values of financial instruments not measured at fair value have not been made

because the carrying amounts are a reasonable approximation of their fair values.

C(

Financial Asscls

Non- financial Assets

5,000,000 5,000,000Land and buildings 0 0

0 0 0 ()

At 30 .lune 2022 I'>revious F'Y

Financial Asscts

Non- financial Assets

5,000,000 5,000,000Land and buildings 0 0

0 5,000,000 5,000,0000
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There were no transfers between levels l, 2 and 3 during the year.

L*.i I K.t"l--i;-r-t 2 K,,t,al Lcrcl -1 Kshs I Tolal KshsAt 30.lune 2023 Currcnt I,'Y
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(r,0r4 22)Retlined earn ings

5,304 34Capital reserve

Total fu nds 2,556372

(2,747,962)

(348,( ll)Less: cash and bank balances (88 r,392)

Gea ring
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Notes to the financial statcments (continued)

iv) Capital Risk Management

The objective of the Company's capital risk management is to safeguard the Boar

to continue as a going concern. The Company's capital structure comprises of the

funds:

32. Ir$orporation
ttie Company is incorporated in Kenya under the Kenyan Companies Act and i

K4nv..

33. Events After the Reporting Period
There were no material adjusting and non- adjusting events after the reporting pe

abilitv

llowing

omiciled in

od

C
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20. Appendices

Appendix l: progress on follow up of auditor recommendations.

The following is the summary of issues raised by the extemal auditor, and management comments

that were provided to the auditor.

CC(

In accuracy in

the financial

statement

Comparative figure

vananccs
Resolvedt.0

Non-current assets and grant

which was in kind.

Not resolved

Grants(resol

ved)

2023/2024(assets)
Unsupported

balances

Resolved

Unreconcilied

variance of

26,002

Amended as prior year

adjustments
3.u

Resolved4.0

Inaccuracies in

cash and cash

equivalent

Unreconcilied variance of

404 was bank charges.

Amended as prior year

adjustments.

Not resolved Progressively5.0
Long outstand ing

receivables

The management have a

draft credit policy to

strengthen collection. Also

newly constiiuted water

police unit will help the

company to increase revenue

6.0
Long outstand ing

creditors

The company is not in a

position to pay creditors on

47

I{cfercncc
No. on thr
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a udit
Ilcnort

Issuc / I
Statu s:

(llcsolved /
Not

I{csoh'cd)

'I'inrcfra m c:
(Put a dalc rv hcn
you cxpcct lhc

issuc kr bc
rcsolvcd)

lObscn'ations
I from.,\rrrtilor'

I Managcmcnt commcnts

2.0
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time due to financial

constraint

Pro ressively

The company have been

progressively addressing the

tssues

Not resolved

Pro ressively

The management have

developed non-revenue

stategy and appoint non

rcvenue tcam

Not resolved
Non revenue

water

Not resolved Pror ressively

Un approved top

up allowances

paid to seconded

staff

The seconded staff is a

subsidies by the county

govemment since the

company is not in a position

to pay staff cost

Not resolved3 0
Lack of hunran

resource policy
We have drafts

Not resolved-l 0
Non filing of

annual returns
In the process of filing

The company is limited by

guarantee with no share

capital

Not resolved5 0

Not resolved6 0
Un appoved

budget

Advertisement of the board

of directors have been

finalised

Rcsolvcd7 0
Irregular sacco

account

The account have been

closed

essivelyNot resolved proI{i 0
Flat rate

connections
Political goodwill is required
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llcfcilnce
r,,. i,r! llrl6
t\ r('l1lXl

a utlit
Rc lrt

I I'sur /
I()bscn:tIir,ns
i fronr.\uditor

_.$ tlt us:
(llcsolvcd /

Not
I{csolvcd)

'l 
i ln cli'a nrc:

(l'uladalcrvhcn
r c Lr crpcct lhc

sstre to bc
rcsolvctl )

l\Iunagenrcn t (onl rncnls

2o2l/2024

202412024

202f2024

20212024

(

Unresolved prior

years

1.0

2.0

Unsupported

share capital
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9.0
Lack ofupdated

asset register

The asset register have now

been updated
resolved

t0.0

Lack of

procurement

function

l'he unit have been

established
Resolved

Draft policy have been

finalised
Not resolved 2023/20241.0

Lack of finance

and accounting

policy manual

Not resolved2.0

Information,com

munication and

technology(lCT)

environment

Draft policy have been

finalised

Resolved3.0
Lack of internal

audit lunction

The county govemment have

seconded internal auditor

assisted by Audit clerk

2023/20244.0

Non of

Establishment of

Audit committee

Advertisement of the board

of directors have been

finalised

Not resolved

Advertisement of the board

of directors have been

finalised

Not resolved 2023/20245.0
Lack ofboard of

directors

6.0

Lack of risk

management

policy

The Company is in

consultation with the risk

department in the County

Covernment with a view to

access the needed expertise

to help in development of a

Not resolvcd

202312024

((
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Guidance Noles:

(i) Use the same reference numbers as contained in the extemal audit report.

(ii) Obtain the "lssue/Observation" and "management comments", required above, fro

extemal audit report that is signed by Management.

(iii) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this po rt

Name: Mary K

Signature

Managing Director

Date 9th Feb 2024

fi nal
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comprehensive risk

management policy

Rcli'rclrctr
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