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L KEY EN7 ITY INFORMATION AND MA:\'AGEMEN T

a) Background informatijop,

gage Fund jg established by and derives s authority apq
accountabiiity from Sambury County Executive Stafr Mortgage Scheme Fypg Act, 2016 The
und is whol]y owned by the Coungy Government of Samburu and jg domiciled iy Kenya.

The fund’s objective js to proy

ide a loay scheme for the purchase, develop
repair of residentja] Property by

ment, renovatjon or
members of the schepe.

b) Principaj Activities

The principal activj ty/missiop/ Mandate of the Fund is ¢o Provide loan facj lity to membeys,
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¢) Registered Offices

P.0.Box 3 - 20600

Sambury County Headquarters,
Mm'ala!-Nyahururu Road,
Maralal, KENYA

) Fund Contacts

Telephone: +254 065 62456, +254 65 62075

E-mail; info@samburu.qo.ke

Website: www.samburu.oo ke
\:-.—
g) Fund Bankers

1. Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

[aS]

Kenya Commercial Bank
P.O. BOX 260
Maralal, Kenya

h) Independent Auditors

Auditor Genera|

Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avepye
P.O.Box 40112

City Square 00200
Nairobi, Kenya
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2. FUND MANAGEMENT TEAM

Name

Details of qualifications and experience

v, Moses Omondi

Chief Officer Physical Planning

“{s. Lydia Letinina

Chief Officer Public Works

\Mr. David Lesamana

Chief Officer Finance & Economic Planning J

“r. Tyson Lemako

Chief Officer Agriculture & Livestock

* Mr. Samuel Nakope

Chief Officer Health Services

Mur. Marios Lerugum

Chief Officer Education

Dr. Ropilo Lanyasunya

Chief Officer Social Services
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3. REPORT OF THE TRUSTELS

The Trustees submit their report together with the audited financial statements for the year ended
June 30, 2019 which show the state of the Fund affairs.

Principal activities

The principal activity of the Fund is to provide loan facilities to members of staff.
Results

The results of the Fund for the year ended June 30, 2019 are set out on page 8.

Trustees

The members of the Board of Trustees who served during the year are shown on page 4.
Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Secretary of the Board

Date:

S{Page



4. STATEMENT OF MANAGEMENT’S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial Yyear, the Administrator of a County..Public Fund established by Samburu County
Executive Staff Mortgage Scheme Fund Act,”2016 shall prepare financial statements for the
Fund in accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund’s financial statements, which give a true and fair view of the state of affairs of the Fund
tor and as at the end of the financial year ended on June 30, 2019. This responsibility includes: (i)
maintaining adequate financia Mmanagement arrangements and ensuring that these continue o be
effective throughout the reporting period; (ii) maintaining proper accounting records, .wl}lch
disclose with reasonable aceuracy at any time the financial position of the Fund; (iii) des;gnmg.
implementing and maintaining internal controls relevant to the preparation and fair presentation of
the financial Statements, and ensuring that they are free from material misstatements, whether due
to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate
' accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County. Public_Fund accepts responsibility for the Fund’s financial
Stazements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and Samburu
County Executive Staff Mortgage Scheme Fund Act."2016 The Administrator of the Fund is of
the opinion that tle Fund’s financial statements give a lrue and fair view of the state of .P:und’s
tracsactions during the financial year ended June 30, 2019, and of the Fund’s financial position as
at that date. The Administrator further confirm the completeness of the accounting records
maintained for the Fund, which have been relied upon in the preparation of the Fund’s financial
saements as well as the adequacy of the systems of internal financial control.

“i. preparing the financial statements, the Administrator of the 'C.ounl’y Public Fund has assessed
“he Fund’s ability to continue as a going concern and disclosed, as applicavte, matters relating to
the use of going concern basis of preparation of the financial statements. Nothing has come to the
atteution of the Administrator to indicate that the Fund will not remain a going concern for at least
the rext twelve moaths from the date ofthis statement.

Approval of the financial Statements

The Fund s financial Statements were approved by the Board on 2019 and
signed on its behalf by:

Administrator of the County Public Fund

6[Page




REPUBLIC OF KENYA

Telephone: +234-(20) 3214000 HEADQUARTERS
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Website: www.oagkenya.go.ke Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

3 . i54 NAIROBI
Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON SAMBURU COUNTY EXECUTIVE
STAFF MORTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS
Disclaimer of Opinion

| have audited the accompanying financial statements of Samburu County Executive
Staff Mortgage Scheme Fund set out on pages 8 to 39 which comprise of the statement
of financial position as at 30 June, 2019, statement of financial performance, statement
of changes in net assets, statement of cash flows and the statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

| do not express an opinion on the accompanying financial statements of the Samburu
County Executive Staff Mortgage Scheme Fund. Because of the significance of the
matters described in the Basis for Disclaimer of Opinion section of my report, | have not
been able to obtain sufficient appropriate audit evidence to provide a basis for an audit
opinion on these financial statements.

Basis for Disclaimer of Opinion

1. Errors in the Annual Reports and Financial Statements

The annual reports and the financial statements prepared and presented for audit
contained the following errors: -

1.1. Pages 1, 9 and 39 makes, reference to Samburu County Executive Car Loans
and Mortgage Scheme Fund instead of Samburu County Executive Staff
Mortgage Scheme Fund,

1.2. The headings were omitted at pages 2 to 8 and 12 to 13;
1.3.  Details of the fund branch and account number were omitted;

1.4. Academic and professional qualifications of the management were not
disclosed,

5. Page 5 makes reference to the report of trustees instead of the loan
management committee and was not signed off or dated by the secretary;

Report of the Auditor-General on Samburu County Executive Staff Mortgage Scheme Fund for the year ended
30 June, 2019



1.6. The Fund’s principal objective did not specify the type of loan to members;

1.7. The statement of Management responsibility at page 6, refers to Samburu
County Executive Staff Mortgage Scheme Fund Act of 2016 instead of
Regulations, 2016. Further, the fund is described as County Public Fund at
paragraphs 2 and 3 instead of the actual name while the statement is not signed
and undated;

1.8. Pages 8,11 and 13 on statement of financial performance, statement of
cashflows and statement of comparison of budget and actual amounts for the
year ended 30 June, 2019 classifies bank charges as finance costs instead of
general expenses;

1.9. Pages 13, 21, 27 and 39 on guidance notes for preparation have been included
as part of reports and financial statements;

1.10. Page 18 reflects accounting policy on recognition and measurement of
inventory which is inapplicable to the Fund;

1.11. Page 19 on reserves does not specify the reserves maintained or policies
adopted by the Fund including the nature and purpose of reserves;

1.12. Note 19 to the financial statements omits the Legislative Act or Regulations
establishing the fund;

1.13. Pages 23 to 25 and 33 refer to the reporting financial year of 30 June, 2017
and 30 June, 2018 instead of 30 June, 2018 and 30 June, 2019 respectively;

1.14. Page 35 reflects a section of external borrowing in the reporting template which
is inapplicable to the fund;

1.15. Note 21 to the financial statements omits cash generated from operations;

1.16. The annual reports omit information on the loan management committee
chairman’s report, report of the fund administrator, corporate governance
statement and management discussion and analysis.

This is contrary to the format prescribed by the Public Sector Accounting Standard
Board (PSASB) in accordance with section 194(1)(d) of the Public Finance
Management Act, 2012.

Consequently, the annual report and the financial statements for the year ended
30 June, 2019 as prepared and presented are not as per the Public Sector Accounting
Standards Board template.

Report of the Auditor-General on Samburu County Executive Staff Mortgage Scheme Fund for the year ended
30 June, 2019
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2. Inaccuracies in the Financial Statements

The financial statements presented for audit review had the following inconsistencies:

2.1. The statement of financial performance reflects accrued interest income of
Kshs.7,585,302 while the statement of comparison of budget and actual reflects

nil interest income;

2.2,

The statement of changes in equity reflects transfers from the county government

of Kshs.2,000,000 whereas Note 6.7(2) to the financial statements reflects a nil

balance.

Consequently, the accuracy and completeness of the financial statements as at

30 June, 2019 could not be confirmed.

3. Accuracy of Comparative Figures

The comparative figures in the financial statements differed from the audited figures as

detailed below:-

2017/2018
Financial
Statements 2017/2018
Comparativ Audited
e Figures Figures Variance
Component (Kshs.) (Kshs.) (Kshs.)
Transfers from the County Government 0 2,000,000 (2,000,000)
7,898,461 381,125 7,567,33
Interest Income 6
Total Expenses 1,777 12,401,777 | (12,400,000)
7,896,684 | (10,070,652) 17,967,33
Surplus/ Deficit for the Period 6
Current Portion of Long-Term Receivables 372,000 74,729.30 297,271
from Exchange Transactions
Prepayments 0 [6,400,000.00 (6,400,000)
Long Term Receivables from Exchange 261,443,761 | 238,265,580 23,178,181
Transactions
Revolving Fund 241,670,999 | 242,287,071 (616,072)
21,167,383 3,978,509 17,188,87
Accumulated Surplus 4
Receipts from Other Operating Activities 803,013 10,873,670 | (10,070,652)
General Expenses 0 6,400,000 (6,400,000)
Finance Costs 0 1,777 (1,777)
0 6,000,00 | (6,000,000)
Loan disbursed 0
Net cash from financing activities 0 803,018 (803,018)

Report of the Auditor-General on Samburu County Executive Staff Mortgage Scheme Fund for the year ended

30 June, 2019
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Consequently, the accuracy and completeness of the comparative figures to the
financial statements for the year ended 30 June, 2019 could not be confirmed.

4. Interest Income

The statement of financial performance and Note 4 to the financial statements reflects
accrued interest income of Kshs.7,585,302; (2018: Kshs.7,898,461). However, the
detailed interest schedules and individual account statements indicating the interest
accrued in support of the balance were not provided for audit review. This is contrary to
Section 99(3) of the Public Finance Management (County Governments) Regulations,
2015, that requires every entry in the accounts to be supported.

Consequently, the accuracy and completeness of the reported interest income of
Kshs.7,585,302 for the year ended 30 June, 2019 could not be confirmed.

5. Cash and Cash Equivalent Balance
5.1. Missing Bank Certificate

The statement of financial position and Note 11 to the financial statements reflects cash
and cash equivalents balance of Kshs.4,902,766; (2018: Kshs.1,022,620). However,
the balance was not supported with the certificate of bank balance.

5.2 Unaccounted for Cash

The bank statements reflect a cash withdrawal amounting to Kshs.5,200,000 which was
indicated as payable to ‘officer’. However, the surrender vouchers and withdrawal
instructions were not provided for audit review. This is contrary to section 93(1) of the
Public Finance Management (County Governments) Regulations, 2015 that requires
imprest to be issued for a specific purpose and payments made only for purposes
specified in imprest warrant. Further, the amount was not included in the outstanding
imprest as at 30 June, 2019.

Consequently, the accuracy and validity of the reported cash and cash equivalent
balance of Kshs.4,902,766 as at 30 June, 2019 could not be confirmed.

6. Current Portion of Long-Term Receivables from Exchange Transactions

The statement of financial position and Note 12 to the financial statements reflects
current portion of long-term receivables from exchange transactions balance of
Kshs.7,728,862; (2018: Kshs.372,000). However, the balance was not supported with
detailed schedule of principal amount, interest, repayments and the outstanding
balance.

Consequently, the accuracy and fair statement of the current portion of long-term
receivables from exchange transactions balance of Kshs.7,728,862 as at
30 June, 2019 could not be confirmed.

Report of the Auditor-General on Samburu County Executive Staff Mortgage Scheme Fund for the year ended
30 June, 2019
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7. Long-term Receivables from Exchange Transactions

The statement of financial position and Note 12 to the financial statements reflects long-
term receivables from exchange transactions of Kshs.259,791,475;(2018
Kshs.261,443,761). However, the balance was not supported with the detailed schedule
indicating the principal amount, interest, repayments and the outstanding balance. In
addition, included in this balance is principal loan amount of Kshs.102,131,704 issued
to twenty-three (23) staff members whose monthly recovery had not been effected in
the payroll contrary to Section 12(1) of the Public Finance Management (Samburu
County Executive Staff Mortgage Scheme Fund) Regulations, 2016.

Further, included in the receivables balance is a loan amount of Kshs.81,466,928
outstanding from thirteen (13) former employees and county executive committee
members whose recoverability is doubtful and no provision for likely impairment was
made in the financial statements. Further, there was no evidence of recovery measures
instituted.

Consequently, the accuracy and recoverability of the long-term receivables of
Kshs.259,791,475 as at 30 June, 2019 could not be confirmed.

8. Revolving Fund Balance

The statement of financial position reflects revolving fund balance of
Kshs.243,670,999:(2018 Kshs.241,670,999) which differs from the audited balance for
the prior period of Kshs.242,287,071 resulting to unreconciled variance of
Kshs.616,072. Further, included in the revolving fund balance was an amount of
Kshs.177,010,016 which could not be traced as having been deposited in the fund bank
account as detailed below: -

Amount
Date Particulars Year (Kshs.)
31/8/2015 Transfers from County Executive 2014/2015 32,030,000
4/11/2015 Transfers from County Executive 2015/2016 25,000,000
23/12/2015 | Transfers from County Executive 2015/2016 21,000,000

23/12/2015 | Transfers from County Executive 2015/2016 3,428,735
8/04/2016 Transfers from County Executive 2015/2016 86,962,000
17/05/2016 | Transfers from County Executive 2015/2016 2,000,000
17/05/2016 | Transfers from County Executive 2015/2016 1,000,000
26/08/2016 | Transfers from County Executive 2016/2017 589,281
17/01/2017 | Transfers from County Executive 2016/2017 5,000,000

Total 177,010,016

Consequently, the accuracy and fair statement of the revolving fund balance of
Kshs.243,670,999 as at 30 June, 2019 could not be confirmed.

9. Unsupported Loan Disbursements

Contrary to the provisions of Section 8 of the Public Finance Management (Samburu
County Executive Mortgage Scheme Fund) Regulations, 2016, the loan disbursements

Report of the Auditor-General on Samburu County Executive Staff Mortgage Scheme Fund for the year ended
30 June, 2019
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were unsupported by way of loan applications, approved designs of house plans, bills
of quantities, official search for titles to the property or certified copies of sale
agreements.

To the extent, the Fund is in breach of the law.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

| do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, |
have not been able to obtain sufficient appropriate audit evidence to provide a basis for
an audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

| do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1)(a) of the Public Audit Act, 2015. Because
of the significance of the matters described in the Basis for Disclaimer of Opinion section
of my report, | have not been able to obtain sufficient appropriate audit evidence to
provide a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Funds ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on Samburu County Executive Staff Mortgage Scheme Fund for the year ended
30 June, 2019
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Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
International Standards of Supreme Audit Institutions (ISSAls) and to issue an auditor’s
report that includes my opinion in accordance with the provisions of Section 48 of the
Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of
the Constitution. However, because of the matters described in the Basis for Disclaimer
of Opinion section of my report, | was not able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on these financial statements.

In addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution. | also consider internal control, risk
management and governance processes and systems in order to give an assurance on
the effectiveness of internal controls, risk management and governance in accordance
with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution.

However, because of the matters described in the Basis for Disclaimer of Opinion
section of my report, | was not able to obtain sufficient appropriate audit evidence to
provide a basis for audit conclusion on lawfulness and effectiveness in use of public
resources, and on effectiveness of internal controls, risk management and governance.

| am independent of the Samburu County Executive Staff Mortgage Scheme Fund
Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya.

AUDITOR-GENERAL

Nairobi

13 January, 2022

Report of the Auditor-General on Samburu County Executive Staff Mortgage Scheme Fund for the year ended
30 June, 2019
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6. FINANCIATL, STATEMENTS

6.1. STATEMENT OF FINANCIAL PERFORMANCE FoRr THE YEAR ENDED 30t
JUNE 2019

_y:Note [" FYZ01820197 FY2017/2018

3 0 - 1.1“&:‘,\‘»:; : , 01 v
T R i R 1T KShs T e KShs
Revenue from non-exchange transactions 7
Public contributions and donations l ) .
Transfers from (he County Government 2 - e
Fines, penalties and other levieg 3 - =
Revenue from exchange transactions l '
Interest income “ | 7,585301.95 7,898,460.70
Other income S | E 0 -

Total revenue [ 7,585,301.95 7'893a460-7q
Expenses B l
Fund administration expenses 6 - -
Staff costs Vi - g
General expenses 8 % i :
Finance costs 9 580.00 1»772'58
Total expenses 580.00 1,776.5
Other gains/losses
Gain/loss on disposal of assets 10 = -

- > 7
Surplus/( deficit) for the period 7,584,721.95 7'396}654"'0

8|Page
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Samburu County Exccutive Car-Loansand Mortgage Scheme Fund
Reports and Financial Statements -
For the year ended June 30, 2019

- s T

6.2. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2019

R R A s EX20180 T T TYAUI73018)
At T B S R R R e
Assets

Current assets

Cash and cash equivalents 11 4,902,766.20 1,022,620.30
Current portion of long term receivables from 12 7,728,862.05 372,000.00
exchange transactions . : b
Prepayments 13 : >
Inventories 14 - 2
Non-current assets

Property, plant and equipment 15 . - -
Intangible assets 16 = R = g
Long term receivables from exchange transactions 12 259,791,475.20 ) 261,443,761.20
Total assots 272,423,103.45 | 262,838,381.50
Liabilitics =

Current liabilities

Trade and other payables from exchange 17 -

transactions

Provisions 18 - :
Current portion of borrowings 19 - -
Employee benefit obligations 20 - -

Non-current liabiljties
Non-current employee benefit obligation 20 n
Long term portion of borrowings 19 -

Total liabilities - - -l

Net assets P -
, ,670,998.70 .
Revolving Fund 243,670,998.70,( 241,6

Reserves - _ .

‘ 28,752,104.75 | 21,167,382.80
Accumulated surplus 28,752, ] i

) : 2,838,381.50

Total net assets and liabilities . 272,423,103.45 Z?nte 5,381
The accounting policies and explanatory notes to these financial statements forr;ﬁg rg 2[()”9
of the financial statements. The entity financial statements were approved on 20\"5¢p:
and signed by:

)

Administrator of the Fund ;l::;l Ajﬁigga[ﬁkalkuu
Name: David Lesamana [CPAK Member Number: 6711
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Samburu County Executive Car Loans and Mortgage Scheme Fund

Reports and Financial Statements
For the year ended June 30,2019

63. STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2019

Reéyolving .+ el diRevaluation | 55
SV Tnd et 2 AR s s (R
cd ik < Surplus s s e
Balance as at 1 July 2017 : 13,270,698.60 252,941,697.30
239,670,998.70
_Surplus/(deficit) for the period | - [ - 7,896,684.20 7,896,684.20
Funds received during the year | 2,000,000.00 - - 2,000,000.00
Revaluation gain R 2 R R
Balance as at 30 Junc 201% - 21,167,382.80 262,838,381.50
241,670,998.70
} ,‘
Balance as at | July 201% '" - 21,167,382.80 262,838,381.50
241,670,998.70 |
Surplus/(deficit) for the period | - 5 7,584,721.95 7,584,721.95
2 P
Funds received during the year | 2,000,000.00 | - - 2,000,000.00
Revaluation gain - . 5 -
Balance as at 30 June 2018 | 243,670,998.70 . 28,752,104.75 272,423,103.45

(Providedetails-on-thenature-and-purPosc-of-reserves).
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. LRI L S PRI P IEDN GRS

Forthe yeny ended Junie 30, 2019

————— T ———— e

6.4. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2019

Public contributions and donations

2,000,000.00

Deoreasc/([ncrcase) in Accounts receivable
\ma&ase/@ecrease) in Accounts Payable
Net cash flows fro

Cash flow

ipment and intangible assets
plant and €quipment

2,000,000.00

Transfers from the County Government ‘
Interest recejveq 7,585,301.95 7,898,460.70 .
D -
9,585,301.95 9,898,460.70
. .
T Ssoe 1,776.50 -
] 580.00 1,776.50 :
Adjusted for: _
-3,704,576.05 -9,093,665.85

3,880,145.90 ]

803,01835




Cash and cash equivalents at ] JULY

11

Cash and cash equivalents at 30 JUNE

11

219,601.95

12{'age

1,022,620.30
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Sector Combinations

Sambury County Executive Cax&Lomrs*avnd‘Mo_r_(_gage Scheme Fuynd
Reports and Financial Statements =y

For the year ended June 30, 2019 —
6.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Statement of compliance and basis of preparation

The Fund’s financial Statements have been prepared in accordance with and comply with
International Publjc Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund, The
accounting policies have been consistently applied to all the years presented,

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise, The cash flow statement is prepared using the direct method. The financial
Statements are Prepared on accrual basis.

2. Adoption of new and revised standards

a) Relevant new standards and amendments t

0 published standards effective for the
year ended 30 June 2018

Effective date and impact: j

Applicable: 1%t Jan uary 2018

The objective to issue IPSAS 39 Was to create convergence to changes
in [AS 19 Employee benefits. The IPSASB needed tolgcr?ra‘l\e
convergence of IPSAS 25 to the ame.ndmcm-s' done w0 1AS e.nqio:
main objective is to ensure accurate information relaupg to p \;vit11
liabilities arising from the defined benefit scheme by doing away

the corridor approach.

IPSAS 39.
Employee Benefits

b) New and amended standards and interpretations in issue put not yet effective iu the
Yearended 30 June 2018

Standard
IPSAS 40: Public

Effective date and im act:

Applicable; 1% January 2019:
The standard covers public sector combinationg arising from exchange
transactions in which case they are treated similarly with IFRS
3(applicable to acquisitions  only) Business combinations and
combinations arising from non exchange transactions which are
covered purely under Public Sector combinations as amalgamations.

¢) Larly adoption of standards

The entity did not carly — adopt any new or amended Standards in year 2018,

I4|Page
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Sarubypy County Executive Qa_r:Lnansa-nd-Momgage Scheme py nd
Reports anq Financia} Statements s

For the ‘ear endeq June 30,2019

i) Revenye from hon-exchange transactiong

Transfers from othor government ¢y titics

8oveérnment catities are measured at fajy
reCognized on obtaining control of the asset (casl, 800ds, seryices and property) if

the transfer ;g free from conditions and i is probable that the economic benefits or service
Potential rejateq to the agset will flow to the entity and can be Measured reliably.

ii) Revenye from exchap 8¢ transactippg

Lnteresy income

nterest income is accryed using the effective yielg method, The effective yielq discounts
estimated future cagp receipts through the expected life of the financial assef to that asset’s
net Carrying amount. The method applieg this yield 1o the principaj Outstanding 1o determine

4. Budge¢ information

udbsequent ey
accordance With  spegific approvals from e appropriate authorities, The additiona]
appropriationg are added to tpe original budget by the entity upon receiving the respective
approvals ip order 1o conclude the finga) budget. Accordingly, the Fupd recorded additional
appropriations ofaxxXX on the 20182019 budget following the governing body’s approval,

The entity’g budget is brepared on 3 different basjs ¢o the actual income and expendltut_'e
disclosed i the financia| Statemeats. The financial Statements are Prepared on acerya) ba:sns
using a classiﬁcation based op the nature of expenses in the staremer_lt of ﬁnanc_lal
performange, Whereas the budget s Prepared on a cash basis. The amounts in the financia]
Statements yyere recast from the accrual basis (o the cash basis and reclassified by
Presentation ¢ pe on the same basjs a5 the approveq budget. A comparison of budgett ;r'lc]l
aclual amounts, brepared on g Comparable basis to the approved budget, is thep presented iy
the statemeny of comparison of budget and actual amouns.

[n addition g the Basig difference, adjustments to amounts in the financia| Statements are alsc;
made for differences i the formats ang classification schemes adopted for the presentation o
the financia| Statements and pe approved budget,

A statement to reconcile the actual amounts on g comparable basjs included in the Statement

of comparison of budget and actual amounts and the actuals ag per the statement of financial
performance hgg been presented under section xix of thege financial statements.

IS|Page
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Sambury County Executive Car-Lomrsa-xrd‘iVIortgage Scheme Fund
Reports and Financia] Statements ! '

For the Year ended June 30,2019 . *; ‘ =

SUMMARY oF SIGNIFICANT ACCOUNTING POLICIES (CONTIN UED)

5. Property, plant and cquipment

recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

6. Intangible assets

Intangible asgets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses, Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful [ife of the intangible assets is assessed as either finite or indefinite.
7. Financial instrunmients
Financial assets

Mnitial recoguition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans
and receivables, held-to-maturity investments or available-for-sale financial asset-s,. as
appropriate. The Entity determines the classification of its financial assets at initial
recognition,

Loans and rece; vables

Loans and receivables are non-derivative financial assets with fixed or determinab.lc
payments that are not quoted in an active market. After initial measurement, such financial
assets are subscquently measured at amortized cost using the effecnv_e interest mclhqd, less
impairment. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate. Losses
arising from impairment are recognized in the surplus or deficit.

I6|Page



Sambury County Executive Ca»r;Lzazm’stqfﬁ(T-l\{grtgagg Scheme Fund
Reports and Financial Statements _ S

For the year ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

H eI(l—to-nmturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intentjon and ability to hold it
to maturity. After initial measurement, held-to-maturity invc'stmcnts are rpeasured z.n
amortized cost using the effective interest method, less impalrment'. Amortized cost is
calculated by taking into account any discount or premium on acclvu!isitlon aqd fee.s or costs
that are an integral part of the effective interest rate., The losses arising from impairment are
recognized in surplus or deficit.

Lmpairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence thata ﬁnanctal
asset or a entity of financial assets is impaired. A ﬁnancialv asset or an entity qf financial
assets is deemed to be impaired if, and only if, there is objective cvndcnce: of impairment as a
result of one or more events that has occurred after the initial recognition of the asset (an
incurred ‘loss event’) and that loss event has an impact on the estimated future cash flows og
the financial asset or the eatity of financial assets that can be reliably estimated. Evidence o

impairment may include the following indicators:

¥ The debtors or an eatity of debtors are experiencing significant financial d ifficulty
> Default or delinquency in interest or principal payments

> The probability that debtors will enter bankruptcy or other financial reorganization
>

Observable data indicates a measurable decrease in est.imated future cash flows (e.g.
changes in arrears or economic conditions that correlate with defaults)

Financial liabilities
Initial recognition ana measurement

Financial liabilities within the scope of [PSAS 29 are .clas'siﬁcd as ﬁnancial_ liabl[}tlxes gt f‘:atxr
value through surplus or deficit or loans and borrownpgs, as appropriate. The Entity
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and porro wing

After initial recognition, interest bearing loans and borrowings are subsequenll.y 1(1j1e‘asurcd1 l;la:
amortized cost using the effective interest method. Gains and losses are recognized in :sugest
or deficit when the liabilities are derecognized as well as through the effective in

method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest rate.

17(Page



Samburu County Executive CarLoans-and-Mortgage Scheme Fund
Reports and Financial Statements

Tor the year ended June 30,2019 S ( s
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost of the
Inventory is its fair value at the date of acquisition.

Costs incurred in bringing cach product to its present location and conditions are accounted
for, as follows:

» Raw materials: purchase cost using the weighted average cost method

» Finished goads and work in progress: cost of direct materials and labqr and a proport?on
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable va.l;le-
However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current
replacement cost,

Net realizable value is the estimated selling price in the ordinary course of operations, lless the
estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution.

[nventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course of operations of the Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or c0n;struct1ve)oanfiz
result of a past event, it is probable that an outflow of resources cmboéygngl eco: i
benefits or service potential will be required to settle the obligation and a reliable estim
can be made of the amount of the obligation.

- i an
Where the Entity expects some or all of a provision to be reimbursed, for e;‘(alnrlJle“‘ilI?::fmc
insurance contract, the reimbursement is recognized as a separate asset only
reimbursement is virtually certain,

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

Contingent liabilities

. g eqe . H 4 i i S
The Entity does not recognize a contingent liability, but dlS.C['O'SGS details of ;n) 'COIflt:l;Eg::;zs
in the notes to the financial statements, unless the possibility of an outflow o

embodying economic benefits or service potential is remote.
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Sambury County Executive Car Loans-and ':\'ﬁ)’lﬁﬂg(: Scheme Fund,
Reports and Financial Statements

Tor the yea, euded June 30,2019 s -
x_\__“_ ————— e ————
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contingent assets

The Entity does not recognize a contingent assel, but discloses details of a possible asset
whose existence js contingent ou the occurrence or flon-occurrence of one or more uncertain
future cvents not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are asscssed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of €conomic benefits or service potential will arise and the asset’s value can be
Measured reliably, the asset and the related revenue are recognized in the financial statements
of the period in which the change occurs.

10. Naturc and purpose of reserves

The Entity createg and maintains reserves in terms of specific requirements. Lantity o stane-the.
/;cg__seﬂ!z.s;mcr-l-'ntmfned»emd—appropﬁafe-pol icies ddopied.

L. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is
impractical.

12. Employee beuefits - Retirement benefit plans

The Entity provides retirement benetits for jts employees and directors. Defined contribution
plans are post employment benefit plans under which an entity pays fixed contributions into a
Separate entity (a fund), and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating
to employee service in the current and prior periods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in which they
become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basjs. Deficits identified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-employment benefit obligation.

13. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction, Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.

19/Page
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Sambury County Executive CarLoansand Mortgagq Scheme1 Fund
Reports ang Financia] Statements f\ ' ) . .
For the year ended Junc 30, 2019 . ————
SUMMARY or SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

14. Borrowing costs

Borrowing costs are capitalized against qualifying assets ag part of property, plant and
¢quipment. Sych borrowing costs are capitalized over the period during which the asser is
oeing acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete, Further borrowing costs are charged to the Statement of
financial performance.

IS, Related parties

The Entity regards a rejated party as a person or an entity with the ability to exert control
tadividually or Jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the
CEQ and senjor managers,

16. Cash ang cash equivalents

Cash and caspy equivalents comprise cash on hand and cash at bank, short-term deposits on

2all and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes
@ value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the putposes of these financial
statements. cash and cash equivalents also include short term cash imprests and advances to

17. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

18. Events after the reporting period
There were no material adjusting and non- adjusting events alter the reporting period,
19. Ultimate and Holding Entity

The entity is a County Public Fund established by Xxx Act ferate he leeistation e.s'I(I/)‘/!if/l._i'7S’,
e findf under the Ministry of xxx. Its ultimate parent is the County Governiment of XXX

20. Curren cy

The financial Statements are presented in Kenya Shillings (KShs).

20(Page

s

A

O SRS i 57 kS,



St ot a7 f e

Lo KUVALEE WIS poty )

Samburu County Exccutive Car Loans-and Mortgage Scheme Func{l
Reports and Financial Statements T
For the year ended June 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21. Significant jud nents and sources of estimation uncertainty
4 Judg

The preparation of the Entity's financial statements in conformity with IPSAS requires
Tanagement to make judgments, estimates and assumptions that atfect the rcmr}'gc{ amounts
of revenues, Expenses, assets and liabilities, and the disclosure of continge_nt llabllmes,' at the
tad of the reporting period. However, uncertainty about these assumptions and estimates
ceuld result in outcomes that require a material adjustment to the carrying amount of the asset
¢ liability affected in future periods.

Sate all judgements, estimates and assumptions made- e.o

Estimates and assumptions — The key assumptions concerning the t‘uture_ and other‘ key
»adrees of estimation uncertainty at the reporting date, that have a significant risk of causing a
Taterial adjustment to the carrying amounts of assets and liabilities within the next financial
sear, are described below. The Entity based its assumptions and estimates on parameters
wvailable when the consolidated financial statements were prepared. However, existing
<lrcumstances and assumptions about future developments may change due to market
<hanges or circumstances arising beyond the control of the Entity. Such changes are reflected
. the assumptions when they occur. [PSAS 1.140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
form potential future use and value from disposal:

# The condition of the asset based on the assessment of experts employed by the Entity

# The nature of the asset, its susceptibility and adaptability (o changes in technology and
processes

# The nature of the processes in which the asset is deployed

~ Availability of funding to replace the asset

At

Changes in the market in relation to the asset
Provisions

Provisions were raised and management determined an estimate based on th[c information
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of 'the expenditure required (o
settle the obligation at the reporting date, and are discounted to present value where the effect
is material.

(in¢lude provisions applicable for your organisation e.g provision for had debis, provisions
W obsolete stocks and how nianagement estimates these. provisions) i
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Sawburu County Exccutive.Car-Loars-and-Mortgage Schieme Fund °
Reports and Financial Statements ' h
For the year ended June 30,2019

]

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk management

The Fund’s activities €xpose it to a varicty of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minimise t_hc potential adverse effect of such risks on its performance by setting acceptable
lcvc!s .of risk. The Fund does not hedge any risks and has in place policies to ensure that
oredit is only extended to customers with an established credit history.

The Fund’s financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund ha§ exposure to credit risk, which is the risk that a counterparty will be unable to
pPay amounts in full when due. Credit risk arises from cash and cash equivalents. and deposits

}Vl‘h banks, as well as trade and other receivables and available-for-sale financial
investments.

l\"a{"}gemenl assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits sct by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated
by the cpmpany’s managerment based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the
entity’s maximum exposure to credit risk without taking account of the value of any collateral
obrtained is made up as follows:

[

Tofal! - Fully | Pastdue | Impaired’
“amount | performing KShs ‘KS}IS
B il  KShs KShs |
‘.Zt 30 June 2019
Receivables from cxchange transactions 0 0 0 0
Receivables from non exchange 0 0 0 0
transactions
Bank balances 0 0 0 0
Total 0 0 0 0
At 30 June 2018 A
—l—?.eceivables from exchange transactions 0 0 0 0
Receivables from non exchange 0 0 0 ¢
transactions
Bank balances 0 0 0 0
Total ¢ 0 0 0

(NE: The totals colunm should tie to the individual elemments of credit risk disclosed in the
entity’s statement of financial position)

22|Page
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Samburu County Executive Car Loans and Mortgage Scheme Fund
Reports angd Financial Statenients :

For the year ended June 30, 2019 . .
M i)
SUMI\’IARY or SIGNIFICANT ACCOUNTING POLICIES (CONTINUEI))

The customers up

: der the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statements is
considered adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due froi xxxx -

The board of trustee

) S sets the Fund’s credit policies and objectives and lays down parameters
within which the vq

rious aspects of credit risk management are operated.
b) Liquidity yisi management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity’s short, medium and long-term funding and liquidity management requirements. The

entity manages liquidity risk through continuous monitoring of forecasts and actual cash
flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the veporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
months equal thejy carrying balances, as the impact of discounting is not significant,

—

s than L} Between 1- 1 ,O\'—cr.ﬁS' : 7[‘7;;;1_1'

i ] ‘m-ontln,: ~.3months { . ronths|. - SRy
E- L uShS | TUKShs T o IGShe
At30June 2018

Trade payables 0 0 0 0
Current portion of borrowings 0 v 0 0
Provisions 0 0 0 0
Employee benetit obligation 0 0 ¢ .

Total 0 0 0 0

At 30 June 2017

Trade payables 0 0 - 0
Current portion of borrowings 0 0 0 0
Provisions 0 0 a g
Employee benefit obligation 0 0 . 0

Total 0 0 v 0
23|Page
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Sambyry County Executive Ca;-l_—ewts-;rng-ﬂlr:z'rgngc Scheme Fund
Reports ang Financial Statements - )

For the year ended June 30, 2019 . e

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
) Market risi

The board has Putin place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and offectiveness of its internal
accounting and Operational controls,

Market risk js the risk arising from changes in market prices, su<h as interest rate, equity
prices and foreign exchange rates whicl, will affect the entity’s income or the value of its
hOlding of financial instruments. The objective of market risk fmanagement is to manage and

I market risk eXposures within acceptable parameters. while optimising the return,
Overall responsibility for managing market risk rests with the Audit and Risk Management
Committee,

The Fund's Finance Department is responsible for the development of detailed risk
1anagement policies (subject to review and approval by Audit and Risk Management
Committee) and for the day to day implementation of those policies.

There has been no change to the entity’s exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign currency visk

The entity has transactional currency exposures. Such exposure arises through purchas‘:e§ of
goods and services that are done in currencies other than the local curre:nc'y..lfl\IOlCGSI
denominated in foreign currencies are paid after 30 days from the date of the invoice anc
conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity’s foreign currency denominatec monetary assets and
monetary liabilities at the end of the reporting period are as follows:

i | Other currencics | Tatal
KShs |-t KShst KShs:
At30 Junc 2018 5
Financial assets (investments, cash Jdebtors) 0 0
Liabilities
0 0 0
Trade and other payables 7 5
Borrowings 0
. Top— 0 0 0
Net foreign currency asset/(liability)

i ions and recognised
The Fund manages foreign exchange risk form future commercial transacl;o_ns c;?cel l::lg: i
assets and liabilities by projecting for expected sales proceeds and matching the sa

expected payments.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency sensitivity analysis

The foHowing table demonstrates the effect on the Fund’s statement of financial performance
1 annlyving the sensitivity for a reasonable possible change in the exchange rate of the three

Csadion currencies, with all other variables held constant. The reverse would also
--swrif'the Kenya Shilling appreciated with all other variables held constant.

ot T SRRy ] B T
hangein s

Interest rate risk

Interest rate risk is the risk that the entity’s financial condition may be adversely affected as a
result of changes in interest rate levels. The company's interest rate risk arise§ from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund’s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates,

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sc.n.sitirv\ity
analysis. This involves determining the impact on profit or loss of defined rate sluﬂ:s. I_ he
sensitivity analysis for interest rate risk assumes that all other vaviables, in pamculax: foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

Using the end of the year figures, the sensitivify qnalysis indic.ates the im?ac.t onl the
statement of comprehensive income if current floating interest rates increase/decrease by one
percentage point as a decrease/increase of KShs axx (2017: KShe xxx . A rate

increase/decrease of 5% would result in a decrease/increase in profit before tax of KShs xxx -

(2017 - KShy xs%) *
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6.7.
L

NOTES TO THE FINANCIAL STATEMENTS

Public contributions and donations

) 'r e L) N =
e Ca-r—Loans-and-a.\Iortgﬂge Scheme Fund”

| Description 2

[¥201872019 ]

: Donation from development partners

O KShst

0
Contributions from the public 0 .
Total 0 0
(Provide brief explanation for this revenuc)
2. Trausfers from County Government
o PY20182019 | FY20172018
I e vl{SllS".'-" 3 '"‘-'K‘Shs
Transfers from County Govt. - operations ) ) ]
r Payments by County on behalf of the entity - -
f Total ) .
3. Fines, penalties and otler levies
Déscription FY201872019 | FY20172018
Tian 7 L /KShs SR EURShs
Late payment penalties ¢ 0
Fines 0
Total 0
(Provide brief explanation for this revenue)
4. Interestinconie
FY20182019 | Fv20172018
Interest income from loans(mortgage 7,585,301.95 7,898.460.70
or car loans
Total interest incone 7,385,301.95 7:898,460.70

(Provide brief explanation for this revenue)
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Sambury County Executive.Cm-—bggLrs;mTif__Mortgage Scheme Fund

/

Reports and Financial Statements'
For the year ended June 30, 2019

5. Other income

l [nsurance recoveries

Miscellaneoys income

0
mcome from sale of tender documents 0 0
0 0

uotnl other income

ir

6. Fund administration expenses

(NB: All income should be classified as far as possible
1come should be used to recognise income not elsewhe

/N the relevant classes and othér~
re classified).

EY20182019. - . FY201772018]
O KShs|

- KShs

Stafl costs (Note 7)

Loan processing costs

Professional services costs

Total

0
0
0
0

0
0
0
0

7. Staff costs

T
Description
s & %

" FY2018/2019 |

AT

KShs®

KShs.

Salaries and wages

Staff gratuity

Staff training expenses

Social security contribution

Other staff costs

Total

ol O] o O o] ©

o] of o o o of
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For the Year ended June 3¢ 2019
NOTES TO THE FINANCIAL S1

Scheme Fund

‘ATEMENTS (CONT[NUED)

8. Generg] eXpenses

FY2018/2019

e

v

CKShs {0 ET - KShs!

0
0
0 0
0 0
0 ! 0
Tclecommuuication 0 . i
Hopialiy ]
Depreciation and amortization costs 5 d
Other EXpenses-Bank Charges

Total
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Pvaotsporg TR

e Sk T

Intangible assects
Total

1. Cash anq cash equivalents

FY20182019]
e T g
(l Fixed deposits account 0 0
! 0

Oll — Cﬂ“ deposns

Current account 4,902,766.20 1,022.620.30
Others - -

1,022,620.30

Total cash and casp equivalents 4,902,766.20
(The amount should agree with the closing and opening bbkmee,
of cash flows)
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' ¢) Current account

‘_ Bank B g

Kenya Commercia] bank |
Equity Bank - etc 1

Samburu County Executive CarLoans-and-Mo vtgage Sehieme Fund
Reports and Financial Statements '

Far the year ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (CO

NTINUED)

Detailed analysis of the cash and cash equivalents are as follows:

By s e U e el
Findueialine xtuticn’ LACCountnumbeor

.2) Fixed deposits account
Kenya Commercial bank
Equity Bank, etc
Sub- total

—_ .
i b) On-call deposits ’

Sub- total

Kenya Commercial bank O]

Sub- total g

. 4) Othiers(specify)

Cash in transit

Cash in hand !

M Pesa \

'

|
| Sub- total \\
‘—Grand total

4 ge transactions
12. Receivables from exchange tre

C
Interest receivable

Current loan repayments due

| Other exchange debtors
Less: impairment allowance

\ﬂtal Current receivables

F‘lon Current receivables
Long term loan repa me!\ts dlue
Total Non current receivables -
Total receivables from exchange

- 5 61:20 ‘
267,520,337.25 815,7

transactions
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NOTES TO THE FINAN CIAL STATE
13. Prepayments

Prepaid insurance

Xecutive.Car-tonnsmid Mortgage Scheme Fund

ial Statements

—————

MENTS (CON TINUED)

14. [nveutories

. Consumable stores

_Other Receivables-From CG

—%_*-\"\'. —

| 6,400,000.00

6,700,000.00

6,400,000.00

Tc,mo,ooo.oo

SRl

017/2018:
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Samburu County Executive C‘Le.Lo‘uw—u-&d Mortgage Schcmc F

Reports and Financial Smtemcms
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

’

und

AT July 2016

Additions

Disposals

Transfers/adjustments

At 30" June 2017

At 15t July 2017

Additions

Disposals

Transfer/adjustments

At30" June 2018

Depreciation and impairment

At 1% July 2016

Depreciation

Impairment

At30™ June 2017

Qlo|jlo|o

SO0 |o|:

oo

At 15 Julv 2017

Depreciation

Disposals

[mpairment

Transfer/adjustment

At30™ June 2018

Net book values

At 30" June 2017

CIoooio|lclolo

Slo|olo|lo(olac|o

At30™ June 2018

QOCOOOOO.

CIeo|Io|o|lo|lolo;

CIe|Io|o|ojlo|o|lo
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Samburu County Executive Car Loans and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Intangible assets-software

©Y2018/2019 |
v ¥ RO Y '
Cost
At beginning of the year 0 0
Additions 0 0
At end of the year 0
Amortization and impairment
At beginning of the year 0 0
Amortization 0 0
At end of the year 0 0
Impairment loss 0 0
At end of the year 0 0
NBV 0 0
17. Trade and other payables from exchange transactions
S 1‘ ;
Trade payables 0 0
Refundable deposits 0 0
Accrued expenses 0 0
Other payables 0 0
Total trade and other payables 0 0

18. Provisions

& A R B A, o A
Balance at the beginning of the year 0
Additional Provisions 0
Provision utilised 0
0
0
0

Change due to discount and time value for money
Transfers from non -current provisions

o o|lo|o|lo|o
S| o| oo 0| of
Q| o|o|o|o

Total provisions
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Sambury Couuty Executive Lar-Loaus ang Mor,tg_ ge Sc‘heme Fund
Reports and Financia| Statements ' '

For the year engeq June 30,2019 e I

A

H.Tj—“
NOTES To THE FINAN CIAL STATEMENTS (CONTIN UED)

—_———

19. Borrowiugs

ing of t] 0

External borrowings during the year 0
Domestic borrowings during the year 0
Repayments of external borrowings during the period I 0
0

0

Repayments of domestics borrowings during the period I
Balance at end of the period ' [

FE GRS S &
Dollar denominateq loan from(fixx Organisation’ l 0 : 0 '

Sterling Pound denominated loan rrom yyy 0 I 0
organisation’ .
Euro denominated Toan fr 1Y 22z organisation’ 0 0

Domestic Borrowings . 0 0 '
Kenya Shilling loan from KCB 0 0

Kenya Shilling loan from Barclays Bank 0 0 .
Kenya Shilling loan from Consolidated Bank 0 0 '
Borrowings from other government institutions 0 0 L,
Total balance at end of the year 0 0

0
Total y

A e 7
(NB: the total of this statement should tie to note 18 tatal.st_Cmv.‘éﬁ‘L»/JOl’lmfZ of borr ‘2‘(;;%‘; z’:{
those lvormwings that are pavable within one year or the nfext ﬁr:cv'rlclal year. > l;d .
disclosures on terins of bbl'r'owings, nature of borrowings. security and interest rates \s" ou
disclosed]).
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Sambury County Executive Car—L—oansnnd-Mort_gz\ge Scheme Fund
Reports ang Financia[ Statements S ’

For the year ended June 3¢ 2019 . .

N' N—q\
NOTES T0 THE FINANCIAL STATEMENTS (CON

TINUED)

20. Employee benefit obligations

: is
Ry

sigEay
2 S
7:“3" RNy

o

-n:«i‘&i:;‘ﬂ"- :

(The total of this statemeny
operating activities)

should tie (o the

cash flow section or et cash flows from

22. Related party balances

a) Nature of related party relationships

Entities and othey parties related to the Fund include those parties who have abi.liFy to exercise
control or exercise significant influence over jtg Operating and financial decisions. Related

parties include management personnel, their associates ang close family members. The
tund/scheme js related to the following entities:

a) The County Govemment; : : ’
b) The Parent County Government Ministry; : ..
¢) Key Management; .
d) Board of Trustees; etc ’ '




Samburq County Executive Car-Loans g Mmtcﬂge Scheme Fund,
Reports ang Financial Statements

For the year ended June 30, 2019 ) .

NOTES T0 THE FINANCIAL STATEME ——N\

ENTS (CONTINUE ED)
a) Related pnrty transactions

SR
bR SHET

! '.,'"—; ?g o EX20175018,
e D
rfz 000,000.00

0

i v»*w.‘%fﬁ
Transfers from related parties’
Transfers to related parties

b) Key m aAnagement remuneration

S R O oy

r~"—\72~ms/z¢u 9

Y2017/2018'

g kShs

Board of T uatecs

Key Management Compensation
Total

R 7 o 2 ¥ s

c) Due from re[ated parties

l

Ry, IRTA A e e 0 1
Due from County Government : 4
| Total I ] ¢ :

t

d) Due to xelatcd parties '" L

' 5 | Fvaoisnoe ] vzon/vow :
5 i RSt i £

Due to parent Ministry i 0 0 d

Due to County Government l 0 0

Due to Key management personne| 0 0 i

Total 0 s j

23, Contingent assets and contingent liabilities

2 S 8, TRt 3 .f. % -::L‘ %

R "}??: = >

ERENY 5 _-\:.ﬁuu‘z L A R RN )
Couﬂ cadesxx a ainst the Fund
Bank g&'r&nt'ees

Total
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7. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, an
We have nominated focal persons to resolve the various issues as shown
the issues to be resolved.

d managemen; comments that were provided to the auditor.
associated time frame within which we expect

below with the

Guidance Notes:
a) Usg the same-reference numbersas contdined-in-the-externat-audit report;

b) Obtain-the-“Issue/Observationzand-“manageme

nt comments”, required above. from-final-external-audit report that is signed-by
Management;

¢) Beforeapproving-thereport,-discuss the-timeframe with the

. : ) apnointed Focal Point persons: witliin your entity responsible for-
implementation of each issue;

d) Indicate the status-of “Resolved” or-*Not.Resolved” by the date-of suvimiting tns report to County

Treasury.




