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3. I{EPORT Or TI{II TRUSTtrES

The Trustees submit their report together rvith the audited frnancial statenrents fbr the year endecl
June 30, 2019 which show the state of the Fund affairs.

Principal activities

The principat activity of the Fund is to provicle loan facilities to members of staff,

Results

The results ofthe Funcl for the year errded June 30, 2019 are set out on page 8.

Trustees

The members of tlie Boarcl of Trustees who served during the year are sholvu olt page 4.

Auditors

Thc Auditor General is responsiblc tbr the statutory audit of the Fund iu accordance rvith Article
229 of tbe Constitution of I(enya and the Public Audit Act 2015.

By Order of the Board

Secretary of the Board

Date:
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4. STATIII\TBNT OII MANACEI\{ENT'S RESPONSIBTLITIBS
siection 167 of the Prrblic Finat:ce Managernent Act,20t2 requiros that, ar t6e encl of eachfinancial year' the Adnrinistratoi-oi'u'c*,,,Lv,..prbii; riu*r'.r*rrrishecl by samburu cou,.{]'Executive staff MoEtgG;;;l*"."rr,1ra ror"t,.z0r6 shalr prepare fi'anciar sratenre,rs for. ,reI'[:1j::3T::l;:* iiuitr," 

'i.r.r^'ar'.,,a roinrnts p*r.,:ri"iT1, the pubric Se4or Accou*riug

T'le Ad,rinistrato'of the coutttl' Public Fund is responsibre for.tlre preparation aucr presentation ofthe Furcl's firrancial 
"o,",u.iio,'t 

i;,;i; a kue ancr fair view of the stare of affairs of ,re Funcrtbr and as at the t"a ortro ri,;;il;i,:":rcrecr on Jilii,, z;r q.'T,i, responsibirity incrucres; (i)m;lintaini'g acleouate n',.,,"ini ,nffi",r"-"n, un'ungcnrents ancr eruuring trrat these continue to heefliective ttuoureirout 
,tt't ,"puriing l;;;, (ii). mainrai,ing proper accouuting rccords, rvhic6disclose q,ith r-e-asonalrt" r."i,o.1,i,'r,,, ii",; tr," rinun.iui]r,jffi., of the Fund; (iii) clesiguing.implernenting ancl ntaintaining i,rL,riai 

"i,rt'or, 
rclevanr ro trre prcparatio. and lair presentation ofthe' financial statetnerl*, ancl insuri'! til;;i.y ar.e free f,.on, *r'-a-teiiar missracer*ents, wrredrer dueto et'Iot o. fi'aucl; (iv) safeguardi"g iir.'.rr.,: of the p'u,.,a; (ui s.i.cti'g a.d ap'tying appropriate' accountiug policles; and (vI) 

"irri,ig.."**ting estimates ir*'ur"'r.nrunerbrr-, i, trre circur,sra.ces.
Th: Administrator of flre. counrv. Public-frrncl accepts respo,sibility for the Fund,s tinnncialsta:one*ts, rvhich have been i;r.;;;;.i-;ring ulrpril*i.,.'...""",ing poricies supporre6 byreaso,abte a.d prudentiuctgen 

"irir^rli ".iir,",.s,-i, confou,ity r,vitrr [nte,ratio.ar pubric sectorAo:ou*ti.g Sta,da.ds (rpsAij,-;;;;,-rt'*u*r", requircd ui, trre pFM Act, z0r2 a6.sa*rburuco'rntv Execttti,e sTfi Y;;;;; i;il*" Funcr eql,izoii ir*'ia*rnisrrator of rrre Fu*d is ofthe opinion tlut the runa'" n"nni.irir"i"rr*ts give a true ancr fair- vierv of the statc of Fund.strarsactiotts during the hnancial ,.*:;;iuo" i0, zor.s, ,J'"iirrc Fu,c|s financiar position asat rhat date' The Ad.rinistrato; fi;,i;;;-;;,,n* irc ;;',rril;;;;, of rrre accounting recor.d.smaintained tbr the Fu,d, whicir i,;;;;,, ;.lied upon in trre prepar.ation of trre Furrd's fi'ancial:'?t'(:rnenls as ra'ell as thc adequacy of the ayr,.n1, of inte,rar fina,ciar controi.

,r-'ffiTibli[,fti:::11.s.tatenerts..the Aclmi.istraror orrhe t]o*nt,v l,ublic Funcr has assessecr

,1*,y"ry",u";#.::ltx:jirfi hi"llT't:,H,Jl,:m:fu::*i'l6l,ulL::;[i:ii:
atte ntio. of the Adnrinistrator to iuclicate thai the nuna *itt-',oi;;, a goi.g concerr for at reasrthe rrext ru,elve nronrtrs n",n iri. ;;i;;i;il;:ratenrerlr.
Appr-oval of thc finrncial statenrcnts

The Fturd b financial statements were approvecl by the Boarcl onsigned ou its behatf by: 2019 and

Adrn:nistrator of the County Public Fund

6fPrigc
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a n c i n g A c' r: oun ta h i I i tv

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON SAMBURU COUNTY EXECUTIVE
STAFF MORTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I lrave audited the accompanying financial statements of Samburu County Executive
Staff lVlortgage Scheme Fund set out on pages 8 to 39 which comprise of the statement
of financial position as at 30 June, 2019, statement of financial performance, statement
of changes in net assets, statement of cash flows and the statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
a(:counting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

I clo not express an opinion on the accompanying financial statements of the Samburu
Cr>unty Executive Staff Mortgage Scheme Fund. Because of the significance of the
matters described in the Basis for Disclaimer of Opinion section of my report, I have not
beren able to obtain sufficient appropriate audit evidence to provide a basis for an audit
oprinion on these financial statements.

Basis for Disclaimer of Opinion

1. Errors in the Annual Reports and Financial Statements

Tlre annual reports and the financial statements prepared and presented for audit
ccntained the following errors: -

1.1. Pages 1, 9 and 39 makes, reference to Samburu County Executive Car Loans
and Mortgage Scheme Fund instead of Samburu County Executive Staff
Mortgage Scheme Fund;

The headings were omitted at pages 2 to 8 and 12to 13;

Details of the fund branch and account number were omitted;

Academic and professional qualifications of the management were not
disclosed;

Page 5 makes reference to the report of trustees instead of the loan
management committee and was not signed off or dated by the secretary;

1.2

't.3

'1.4

tr'.eport of the Auditor-General on Samburu County Executive Staff Mortgage Scheme Fund for the year ended
30 June, 2019



1.6. The Fund's principal objective did not specify the type of loan to members;

1.7

1.8

1.9

The statement of Management responsibility at page 6, refers to Samburu
County Executive Staff Mortgage Scheme Fund Act of 2016 instead of
Regulations, 2016. Further, the fund is described as County Public Fund at
paragraphs 2 and 3 instead of the actual name while the statement is not signed
and undated;

Pages 8,11 and 13 on statement of financial performance, statement of
cashflows and statement of comparison of budget and actual amounts for the
year ended 30 June,2019 classifies bank charges as finance costs instead of
general expenses;

Pages 13,21,27 and 39 on guidance notes for preparation have been included
as part of reports and financial statements;

1.10. Page 18 reflects accounting policy on recognition and measurement of
inventory which is inapplicable to the Fund;

1.11. Page 19 on reserves does not specify the reserves maintained or policies
adopted by the Fund including the nature and purpose of reserves;

1.12. Note 19 to the financial statements omits the Legislative Act or Regulations
establishing the fund;

1.13. Pages 23 to 25 and 33 refer to the reporting financial year of 30 June, 2017
and 30 June, 2018 instead of 30 June, 2018 and 30 June, 2019 respectively;

1.14. Page 35 reflects a section of external borrowing in the reporting template which
is inapplicable to the fund;

1.15. Note 21 to the financial statements omits cash generated from operations;

1.16. The annual reports omit information on the loan management committee
chairman's report, report of the fund administrator, corporate governance
statement and management discussion and analysis.

This is contrary to the format prescribed by the Public Sector Accounting Standard
Board (PSASB) in accordance with section 194(1Xd) of the Public Finance
Management Act, 2012.

Consequently, the annual report and the financial statements for the year ended
30 June, 2019 as prepared and presented are not as per the Public Sector Accounting
Standards Board template.

Report of the Auditor-General on Samburu County Executive Staff Mortgage Scheme Fund for the year ended
30 June, 2019
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2. lnaccuracies in the Financial Statements

The financial statements presented for audit review had the following inconsistencies:

2.1. The statement of financial performance reflects accrued interest income of
Kshs.7,585,302 while the statement of comparison of budget and actual reflects
nil interest income;

2.2. The statement of changes in equity reflects transfers from the county government
of Kshs.2,000,000 whereas Note 6.7(2) to the financial statements reflects a nil
balance.

C,cnsequently, the accuracy and completeness of the financial statements as at
30 June, 2019 could not be confirmed.

3. Accuracy of Comparative Figures

Tlre comparative figures in the financial statements differed from the audited figures as
detailed below:-

Component

2017t2018
Financial

Statements
Comparativ

e Figures
(Kshs.)

2017t2018
Audited
Figures
(Kshs.)

Variance
(Kshs.)

Transfers from the County Government 0 2,000,000 (2,000,000)

lnterest lncome
7,898,461 331,125 7,567,33

6

Total Expenses 1,777 12,401,777 (12,400,000)

Surplus/ Deficit for the Period
7,896,684 (10,070,652) 17,967,33

6
Current Portion of Long-Term Receivables
from Exchanqe Transactions

372,O00 74,729.30 297,271

Prepavments 0 6,400,000.00 (6,400,000)

Long Term Receivables from Exchange
Transactions

261,443,761 238,265,580 23,178,181

Revolving Fund 241,670,999 242,287,071 (616,072)

Accumulated Surplus
21,167 ,383 3,978,509 17,188,87

4

Receipts from Other Operating Activities 803,013 10,873,670 (10,070,652)

General Expenses 0 6,400,000 (6,400,000)

Finance Costs 0 1,777 (1,777\

Loan disbursed
0 6,000,00

0
(6,000,000)

Net cash from financing activities 0 803,018 (803,018)

fi'eport of the Auditor-General on Samburu County Executive Staff Mortgage Scheme Fund for the year ended

30 June, 2019
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Consequently, the accuracy and completeness of the comparative figures to the
financial statements for the year ended 30 June ,2019 could not be confirmed.

4. lnterest lncome

The statement of financial performance and Note 4 to the financial statements reflects
accrued interest income of Kshs.7,585,302; (2018: Kshs.7,898,461). However, the
detailed interest schedules and individual account statements indicating the interest
accrued in support of the balance were not provided for audit review. This is contrary to
Section 99(3) of the Public Finance [\Ianagement (County Governments) Regulations,
2015, that requires every entry in the accounts to be supported.

Consequently, the accuracy and completeness of the reported interest income of
Kshs.7,585,302 for the year ended 30 June,2019 could not be confirmed.

5. Cash and Cash Equivalent Balance

5.1. Missing Bank Certificate

The statement of financial position and Note 1 1 to the financial statements reflects cash
and cash equivalents balance of Kshs.4,902,766; (2018: Kshs.1,022,620). However,
the balance was not supported with the certificate of bank balance.

5.2 Unaccounted for Cash

The bank statements reflect a cash withdrawal amounting to Kshs.5,200,000 which was
indicated as payable to 'officer'. However, the surrender vouchers and withdrawal
instructions were not provided for audit review. This is contrary to section 93(1) of the
Public Finance Management (County Governments) Regulations, 2015 that requires
imprest to be issued for a specific purpose and payments made only for purposes
specified in imprest warrant. Further, the amount was not included in the outstanding
imprest as at 30 June, 2019.

Consequently, the accuracy and validity of the reported cash and cash equivalent
balance of Kshs.4,902,766 as at 30 June, 2019 could not be confirmed.

6. Current Portion of Long-Term Receivables from Exchange Transactions

The statement of financial position and Note 12 to the financial statements reflects
current portion of longterm receivables from exchange transactions balance of
Kshs.7,728,862; (2018: Kshs.372,000). However, the balance was not supported with
detailed schedule of principal amount, interest, repayments and the outstanding
balance.

Consequently, the accuracy and fair statement of the current portion of long-term
receivables from exchange transactions balance of Kshs.7,728,862 as at
30 June, 2019 could not be confirmed.

Report of the Auditor-General on Samburu County Executive Staff Mortgage Scheme Fund for the year ended
30 June, 2019
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7. Long-term Receivables from Exchange Transactions

The statement of financial position and Note 12 to the financial statements reflects long-
term receivables from exchange transactions of Kshs.259,791,475;(2018
Kshs.261 ,443,761). However, the balance was not supported with the detailed schedule
indicating the principal amount, interest, repayments and the outstanding balance. ln
addition, included in this balance is principal loan amount of Kshs.102,131,704 issued
to twenty-three (23) staff members whose monthly recovery had not been effected in

the payroll contrary to Section 12(1) of the Public Finance Management (Samburu
County Executive Staff Mortgage Scheme Fund) Regulations, 2016.

Further, included in the receivables balance is a loan amount of Kshs.81,466,928
outstanding from thirteen (13) former employees and county executive committee
members whose recoverability is doubtful and no provision for likely impairment was
made in the financial statements. Further, there was no evidence of recovery measures
instituted.

Consequently, the accuracy and recoverability of the long-term receivables of
Kshs.259,791,475 as at 30 June, 2019 could not be confirmed.

8. Revolving Fund Balance

The statement of financial position reflects revolving fund balance of
Kshs.243,670,999;(2018 Kshs.241 ,670,999) which differs from the audited balance for
the prior period of Kshs.242,287,071 resulting to unreconciled variance of
Kshs.616,072. Further, included in the revolving fund balance was an amount of
Kshs.177,010,016 which could not be traced as having been deposited in the fund bank
account as detailed below: -

Date Particulars Year
Amount
(Kshs.)

31t8t2015 Transfers from County Executive 2014t2015 32,030,000
4t11t2015 Transfers from County Executive 2015t2016 25,000,000
23t12t2015 Transfers from County Executive 201512016 21,000,000
23t12t2015 Transfers from County Executive 2015t2016 3,428,735
8t04t2016 Transfers from County Executive 2015t2016 96,962,000
17t05t2016 Transfers from County Executive 2015t2016 2,000,000
17t05t2016 Transfers from County Executive 2015t2016 1,000,000
26t08t2016 Transfers from County Executive 2016t2017 589,281
17t01t2017 Transfers from County Executive 2016t2017 5,000,000

Total 177,010,016

Consequently, the accuracy and fair statement of the revolving fund balance of
Kshs.243,670,999 as at 30 June, 2019 could not be confirmed.

9. Unsupported Loan Disbursements

Contrary to the provisions of Section 8 of the Public Finance Management (Samburu
County Executive Mortgage Scheme Fund) Regulations, 2016, the loan disbursements

Report of the Auditor-General on Samburu County Executive Staff Mortgage Scheme Fund for the year ended
j'0 June, 2019
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were unsupported by way of loan applications, approved designs of house plans, bills
of quantities, official search for titles to the property or certified copies of sale
agreements.

To the extent, the Fund is in breach of the law.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the laMulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, !

have not been able to obtain sufficient appropriate audit evidence to provide a basis for
an audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEIVIENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1Xa) of the Public Audit Act, 2015. Because
of the significance of the matters described in the Basis for Disclaimer of Opinion section
of my report, I have not been able to obtain sufficient appropriate audit evidence to
provide a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Funds ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on Samburu County Executive Staff Mortgage Scheme Fund for the year ended
30 June, 2019
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibi I ities for the Aud it

My responsibility is to conduct an audit of the financial statements in accordance with
!nternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's
report that includes my opinion in accordance with the provisions of Section 48 of the
Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of
the Constitution. However, because of the matters described in the Basis for Disclaimer
of Opinion section of my report, I was not able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in

compliance with Article 229(7) of the Constitution. I also consider internal control, risk
management and governance processes and systems in order to give an assurance on
the effectiveness of internal controls, risk management and governance in accordance
with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution.

However, because of the matters described in the Basis for Disclaimer of Opinion
section of my report, I was not able to obtain sufficient appropriate audit evidence to
provide a basis for audit conclusion on lavrrfulness and effectiveness in use of public
resources, and on effectiveness of internal controls, risk management and governance.

I am independent of the Samburu County Executive Staff Mortgage Scheme Fund
Management in accordance with ISSAI 130 on Code of Ethics. !have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya.

CPA , CBS
AUDITOR-GENERAL

Nairobi

13 January,2022

ft6tport of the Auditor-General on Samburu County Executive Staff Mortgage Scheme Fund for lhe year ended

3L,June, 2019
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Samburu Coun ty Exccu tivc ea r*.toa.ns+n cl Morfgage Schcme FurrdReports nud Financial Stntcnrcnts
For thc r ended June 20t9

6,2. STATDMENT OF FINANCIAL POSITI ON AS AT 30 JUNE 2OI9

4 766.20

accounting pol icies and explartatory notes to these financial ,ffiI*J:l':i"ff$flof the financial statenlellts. The entity l-rnancial statetnelrts were
and signed by;

I.20

The

Admini strator of the Fund
Nanre: David Lesamana
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Name{Joseph Lekalkuli
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2019
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Stmbunr County Executivc Car Loans and I\,Io rtgage Scherne Funr!
Rcports and Fiuancial Stotenr 0n ts
For the cndcd June 2019

6,3. STATEMENT OT CI{ANGES IN NET ASSETS AS AT 30 JUNE 2OI9

KShs

752,94L,697.30

.20

KShs KShs

Balance as at July 0t7
239,670,999.70

13,270,698.60

fsr the 7,896,694.20
received the

I
2,000,000.00 2p00,000.0(

Balance as nt30 June Z0
241,670,998.70

21,167,382.80 262,839,381.50

l,
Balance os at I July 20

241,670,999.70,

I
2L,167,382.80 262,839,381.50

for the 7,584,721.95 7,584,721.95
received the 2,000,000.00 I

I 2,000;000.00
Revaluation
Balnn ascc 30at uncJ 02 243,6',10,998.70 28,752,704.75 272A23,r03.45

l0lPage
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6.4. STATEMENT OF CASII FLOWS rOR T}M YEAIr ONDED 30.}UNE 2OI9

7

2,00 0,000.00

1.95
.00

7. 60.70

7,0

1,776.50

776.501

-9 .85

803,018J5

Cash florys from o erati: activitics
Recci
Pubii tions and

from the
Interest

from otber
T'otal Rccci ts
P cn ts
Fund 1.95

General

cost

s80.00

580.00

704 s76. 05

r45.90

145.90

Totat
ustcd tbr;

m Acco unts
IN Accounts

activitiesfromNet cash flolvs
Cash florys fi'oru a

aDd
of

e assets
and

frorn sale of
'men1sfroru Ioau

outdirLoan
Nct cash florys used ln rn'vqs activifi cshCas florvs 6-'our

from revol tund receJ tsfionalA

Net casi florvs uscd rn finan aNct ul
IN caslr aud casll

1I/Page
803 018.35



Il
Cash and cash at30 JUIIIE 11

n LI r.y)

lfage

atlCash cash

4,902,766.20 1.
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Samburu Co
Reports and

,u trty Executive Car.Lon
Irinancia I statenr en ts 

uts:t n d-r\for-tgage Schenr e &1n d

ed tunc 3

6.6, SUMMARY OF STGNIFICANT ACCOT,INTING POLICIES
I. Statenrcnt of corrrptiance anct basis of prcpnratiorr
The Fund's financiat r

tnternationalH;ff,Stllicments 
'ave 

been prepared in accordance rvith and conrpty with
presentedi;K"*"'',ri,"'l?1,ffi 

:ili:'If; .H:rnii$ruH[*lr,:;t',trr#r+iaccounting poticils n.r" rr!.n 
"onr;l;#; il:l* ro all rhe years presented.

IHrfl:lflt'iljt::jll'lT have been prepared on.rrre basis orhistoricar cost, unress srared
statenrents nr. o..r.r.it;ff:?::ffi[.is 

prepared uting tt . 
'air."i'niethod. 'rr.r. 

i,".*i.r
2. Adoptiou of nery and reyiscd stanclarrts

" I'i::lfi;:T;lTX#ils and anrcntlnrents to pubtistrett staucrarrts effectivc for rtre

' ;i:':;:;if:;';:::,;';i{'rrts and interprctatiors,'a issue but not yet errective in the

,:) Early acloption of standards
'[he entity clid not early - adopr any new or anren4ecr standards in year 20 rg

Standnrd
daEffective ate tmnd pact:

IPSAS 39:
Ernployee BenefiB The objective to issue IPSAS 39 rvas to crcate convergence to changesin IAS 19 Enrployee benefits. The rpsASB *eeded ro crea(e

convergencc of IPSAS 25 to the amendmonrs donc to tAS t9. The
nrain objective is to ensure accurate infonnation relating to pension
liabilities arising from the defined benefit scherne by doing arvay witlr
the corridor approach,

Applicablc: Itt Juruary 20IB

a4A Public
Sector Conr binations

sactions

binations
to acq
arising

A s(Ible:pplica I20t
The standard co vers sectorpublic colnb inations anst fronrngtran exchangctn rvhi cBsech arethey tleated slm IFrvithlarly RSicable3(appl urs itions only) Business com andcomb inations frorn llOn exchange stransaction ichr.vh arePub anl

l4fPage



Samburu
Reporfs a

Schernc Fund

OFSIGNI.FICAI\T
ACCOLTYTING

POLICIES (COryTtNUriD)recogrritiorr

SU]VIUARV

3. Revenue

i) Revenue from nor
?rnnsfers r.oo, ottro,t 

xc*angc transtrctions

pq$g,,**'ilrffi****r;wf 
,;,*,*

rufurestihco*te 
rchangctra.sactions

f i,t'#;*:i},lTs::--h*:fr 
^"Ir.,iff 

,r,""i.n}l?fi 
[L[tri,"*,{,;*#4. Ilurlget inforrnation

ffi$mg*rymm**tu*ffi

igffig6p#ffiffiff#*ffi
f;{iri}ff[ff [:x..?dft Hlit#iil]::lil:ff #:["ilr;iu]:::ffi::,:?

*#iit{'iil':rH:r},*"}1:::1l',ii,"![,'f,1-l[iJ:trJ:,,ff tffir]ff ,ff ffi r

15ll,age



SUMMARY

5. proper.ty

6. Intangiblc nssets

Schcnre Funrl

OT' SIGNIFICANT ACCOUNTING POLICTES (coNTIr\rtrED)
plant aucl cquipnrcnt

*;;ulot***eftt*Umr***,r;,;!rlrecognized in the carrying arnount of the prant and equipment as a repraccnrent if the
rccognition crireria ur"'*t=rnr'j. oir 

"irr", 
,Joui,. ,na ,uini.nun".rorr, ,r" recognized in

surptus o'deficit as incurred. tu*;;."ilt iTo.qrir.a i" . .""-"-.irr,ge transaction for nir
or nonrinal considcrarion ttre asseiis il,i;r,i.#rured at its fair varue.

Itttangible assets acouiied separately are initially.rec ognizedat eost. The cost of intangible

*'{i:'fiE'[:i;l,l:mffi ffiil1rgl,::,:?r#x:ilr*"*l*=ff ,lix,t:

**l4l?:,fl:fl ,::.*a:iffi il;,ffi '#ffi ilHtllf ;r.&",::fi ,.lHt[i"J::.:]surpltrs or deficir in the period i" *rrl"riii,. .ip.naitu,= is incurrecr.
The trseful Iife of the intangible assets is assessed as either finitc or indefinite,
7. Fiuancial instrunrents

Finattcinl ussels

. Initittl recogttilion attd rneostu.entettl

Financial assets rvithin tltc scope of IPSAS 29- Financial Instruments: Recognition andMeasurenlent are classified ur nlun.iur'ui"ri.n, fair val,c_ through surplus or dcfioit, loansand receivabt"s' held+o'nrilil;il;;,, or avaitabre-forlsare financiar assets, asHf.iiffi: The Entitv a",.iirin"'iiil c]assincatio,, ;i'il'fi,*iciar assets at iniriar

Loans ntrrl receiyables

Loans and receivables are non-derivative financial assets with fixecl or determinablepaymenb that are not quoted in an active ri uri.t. After initial meqsurement, such fiuanciatasscts are sutrsequently meas*red at amoftized cost usi'g the efreciive interest mclhocl, less
lff;,,j,ffi:'#TJ::':lcost is calculu,"J uy iurine inro o:;uni u,,y'iir"oun,or prernium on
ariiing r.*1",0"r,i"il :::il,;:1,ilioil ii,,:lLll,l,Xlt."rll[:,:rdive 

interest iot. r,o,*

16lPage



Scheme,F'rrnd

St[\,IMARy OII SIGNIIITCANT ACCOUNTING POLICIES (CONTINUED)
Held_to-nntru.ity

Non'dcrivative financial assets rvith fixcd or rleternrinable payments and fixed maturities areclassified as treld to maturity when the entity t,us tl,e positifrinto,rion and abiliry to hold irto maturity. After initiar 
"*;;;;;;, 

herd.to-n.,aturity invcstr'ents ar.e measured atar,ortized cost using the effcctive iirt"lrt method, less impainnent. Amortized cost iscalculated by taking'lnt" lq;{ *y'a-i-r'Jun, o' premium on acquisiriorr and fees or costsmat arc an integral pa* of the effeotive inier.st rate, The losses arising fi.om impairment arerecognized in surplJs or.deficit.

f n rya in nefi of /h m nciul o ss ets

The Entity Bssessos at cach reporting date whether therc is olrjective evictence that a financialasset or a entity of financial'ott"tii, iurpaired. A financiaiarr.ior. a1 entity olfinancialassets is deerned to be inrpnired ie, and onry ir, there is orlective eria",ce of impairment as a

f:::ll"i.?tt or more events that has occirncd aftcr rhe irritial recognition oflrhe asset (a,tncttrt'ed 'loss event') ancl that loss event has an impact on the estimated futur.e eash flows ofthe financial u"tt ot the entity or nnoi"ioLscts that can be reliably estinrated. Evidence ofintpairmenr nray inctude tt. Otto*ing i;Ji;;"^,
P The debtors or an entity of debtors are experiencing significant financial difficutty
!' Defatrlt or delinquency in inter.est or principal paymerrts

! The protrability that debtors rvill cnter bankruptcy or othor finarrcial rcorganization
P Observable data indicates a rneasurable deorease in estinratecl future cash t'lorvs (e.g.ohartges in arrears or econornic conditions that cor.rcratc *itn a"aursl
Finoncial liabiltries

I tt i ti d recog rt iliem o nd ntetts u rc t,rcr, I

Firrancial liabilities rvithin the scope o[ tPsAs 29 are.classified as financial liabilities at fair
lllf..l!1olgh surp.lus or dericit or roans ."j il *rir;;, ;; upproprio,". Trre Enrityqetertlltnes the classification of its financiar liarririries ut initio'ir""ogniiiln.

All financial liabilities are recoguized initially ar fair value and, in rhe case of loans andborrolvings, prus directly attributab re transactioir costs.

Loaus ctnrl borrowirrg

After initial recognition, illerest bearing loans and borrowings are subssquenlly measured atamodized cost usine the effective interit method. Cains and-losro, ur" ,r"ognized in surplusor deflrcit rvhen thJ liabilities ore oere"ogniz"a us well as through the effe.otive intercstmethod amortization process.

Amortized cost is calcutated by taking into account any discount or premium on acquisitionand fees or costs that are an integrar p,irt ortne eftbctive interest rate.

lTlPage



Saurburu Cou nty [xecutive Gar"Loans* ucl-Mortgnge Schem e FundRepor-ts anrt Financial Statements
For tlre ed 9

SIIMMARY OT SIGNIHCANT ACCOUNTING POLICI0S (CONTINUED)

8. Inventorics

lnventory is measured at cost upon initial recogrrition. To the extent that inventory lvus

i.:::i':tl ,l]rgrgl, non-exchange transacrir',, lfor n6 cost or for a noniinar cost), rhe cosr of thelrlventoty is its fair vatue at tlie rlate of acquiiition.

Costs incurred in bringing each product to its present location and conditions are accountedfor, as follorvs:

F Rarv materials: purchase cost using the weighted average cost method

of nranufacturing overheaas Uied on the norrnal operating capacity, but'excluding
borrowing costs

After initial recognition, inventory is nreasured at the lolver of cost and net realizable value.
rlowever' to the extent that a class of inventory is distributecl or dcployecl at no charge or fora norninal charge, that class oF inventory is nreasured at the lolrer of cost ancl cunent
replacernent cost.

Net realizable value is the estirnated selling price in the ordinary course of operations, less the
estimated costs of completion and theesti-mated costs neoessaiy to rnake tlie sale, exchange,
or distribution.

Inventories are recognized as an expense n{en deployed for utilization or consumption in the
orolnary course of operations of tlre Entity.

9, Provision-s

Provisions are recognized rvhen the Entity has a present obligation (legal or con.stnrctive) as a
rcsult of a p.ast event, it is probable tlrat an orrtflow of iesourceiernbodying economic
bettefits or set'vice potential ruitt t" required to settle the obligation and a reliable estimate
can be made of the anrount of the obligation.

Whcre the Entify expects some or all of a provision to be reirnbursed, flor exarnple, underan
lnsurance cotltract, the reimbursement is recognized as a separate asset ouly rvhen the
reinrbursement is virtually certain,

The expense relating to any pr:ovision is presentecl in the statenrent of financial perfonnance
net of any reirnbursement.

Co rtt i ttg ent tia b il iti es

The-Entity does not recognize a contingent liability, but discloses details of any contingencies
in the notos to the financial statemelits, unless lhe possibility of an outflow of reiourccs
ernbodying economic bepefits or service potential is rernote,

lSlPage
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SUIVIMAITY OF SIGNITTCANT

Conliugenl ossets

10. Nuturc and purpose o[ reservcs

ACcot,NTtNc poLICrE,s (coNTINUDD)

The E,tity does ttot 
'::-o-gni:" a conti'gent asser, but criscroses <retairs of a possibre asset

lvhose existertce is contingent on the u.;;;;; or non-occur.r,ence of one or rnore uncertainj[tli""f]":J[],;l?"r";;ili;";.";;i,i'or u,. E;;r,;;'i,;';.''n'1,", to trre nnanciaropp,op.iot"rr,";iiliilI,:::; 
ffi .iliffi" illl,',1 lil,ll,:rff,.li:. ;mlf:lijf ** #tntlow of econonric o.ir_fo ilil;;,.I'uu, *,,, ar.ise and trre asset,s varuc ca, lreil',i'.T:1,:1,llllr,lii,i,'Jli*j;ml*ffiil" are recc,gnizecr irr thc rina,rciar,o,.,il,iii

'I',he 
Entity creates and rnaintains reserves in terrns of.specific recluirenlsnts..6a&7,, Q-rtate-trti,..lE9Aevpu,itrr.crine,d.<mel_crp1,t,,rpn;uiiyruii"iel.:atn1ii.r--.',v r!\r1,,,s,'

Il. Changes iu acqounting policies irnrl cstirrrates

Ttre Entiry recognizes the etfects of chanses ir

ffi,::'J,-"fi 
in i'"oiu,tii ;;;il,:;. ;-dJ l,;$::lliff'l?,:::'"",'J;il['.''l;ril-;i'*.1:

[2. Ernploy,ec berrefits - Retirenrent benefit plans

The Entity provides retirem.ent berretits fbr its enrplot,ees and dir.ectors. Defincd corrrr.ibutior.rplans arc posr emprovrrrcnr benefrr ;;;, ;j;; ,rrricrr a^ enriry pa1,s Fr.reo conrrib*iorrs inro aseparate entir5z (a fund). and *;rr1r*=',,""r"gnl o, .onr,,:itJiu[-oHigation to pay turr.her[1]ll'j,ff::::J[:?].'g'ro"i nn,iorl';o[l;;,, assers ro pay ar crnprc,yee be,enrs rerati,e
ure payrnerrr o,. ,..,,,.",.l1l",cttrrent 

and prio. periods. iil'..j,tiilrr,i",rl',"'r*i;;,;il;ll;?
becorrrl payat i".'-"'-'trcnt 

bertcfit's are charged against i,,""'r"-i,r"tne year in n,6ich tley

Defined l:enefit plans
pran, .rne-ae;;,JJt:,,:;:, 

fi:!!:U#ff,,tr.J:l,[,;,1i,_:liH;_ff,:,i",xl.i;"j:Tj:.:Hlcredit nrethod basis. o.n.it, ii.itin.,r"-r. ,;.";";;; ;,il;i"','il,no srrn paymenrs ortncreased fluture contritutiorrs ;;;ffi,d*.l-N, ro,ail p-irticipnting errrpro,r,ers. Trrecontritrutions arrd ruru' ,,',nr p"y,r.ni, ,i,ru"e the post-ernproynlent benefit obligatiorr.
13. Forcign curt.enc], tr.ansilctiorrs

TfanSaotiOnS in foreign cut.rerrci."c arg i,.!ri^il.. -^-

[t[,;tifl r,fil*lTilI'iffi :11:Jt,:i1ffi ff [,.Tij::ilx]:.,lj,,J.]*i:.:;,",J"T;:?,:i:;:

iilF!,tTl.til,ti'i*;l tjrl.t#r'nr***r***rr,fffi *pct'iod, are recognizeo 
", 

in.ori" ..; ._;,;; ,,,, ;;o;,:uio i,, *,i.li,i*i, 
"ri*.

I

I

I
,l

i
I

i
i
I
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STIMMARY OTSIGNIUCANT

I{. I}or.roryirrg costs

I5. Rclaterl parties

d r\Iorfg:rgq Schenre, Frrnrt

ACCO TiNTING POLICI ES (CO NTINUED)

Borrorving costs al.e cequipnreni i;;i;;;;,""'?italized against qualifyi,g assers as parr of properry, pran( andbei,gacquirJ;;;;!I,t""rg cosh ate capitatizecl ove'tr,r p.rio,ij,,ing rvhicf, trre asser is

;i::,HXiH:k;:T:i'f :ffi i.f '['#il"'.'J#;ffi?:Hi1.',iiii,;,f; 
1il:,','.;#]

#,,[ifltfi,li*f:ir.',*':)ffi iiird{i,suiLli*}iilfi **i.:#i*
I6. Caslr aucl cn.sL equivnlents

IilfllFJIl filli:il*TT:[[,",fii"",ti=]i,fl1fl,ii,:,rJ,*1;;.i,iii,:.iil*,:ffniiJ.:
;rili':";.,?ll:ffi lililfltif$#f, ;f; ,ffiffi "ul;:i8.ffi .lt:ft 

,if '*['ffi;fr
ir{te'tnents' 

"u'r, u,,a 
"usr, 'q,1i*[,u,';,jr;,iil]l],".1'j,i;li;.'#:|!,iilfi::',r"j1|,Tjr]::ifl

;;::'^l';l,fl : ?ll.. :i[ffiy^ffi ilJiol l.'i,r, r.r, i"",. .ffi ffi :ild o, accou,, red ro r at

I l. Comparatil,e figurcs

:]l:r: necessary conrpararive figurcs for rhe oreconfigtrrred ,o.ori"il ro the r.equire.t"t,org.'rtiJin:Jffffl vear havtr lreen a,rendecl or

18. Dvents nf'tcr. the repor(ing period

J]tcrc were no materiat acrjusting a*d non- adjustirr-e cvenrs after the rcporting per.iocr.
19. Ultiruate arrcl Ilolcting Drrtitl,

fires61it'isacountvPtrblicFrrnrl 
establishcclt'f irx A.ct("tqtcthelcei,ytatiorresrubl!,thing-tne Ftiirdl under tlte Mini*t,y oix**. j*iii,ruri 

,rr"r, is rhe count-r, Goverrrrnenr of XXX.
10. Curr.ency

TIte financial stateu.rctrts are presented in Kenya Shillings (t(Shs).

I

I

,i

I
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Saurburu Cou
Financirl Statcments

nty Esccutivc Cur I;omrsarr cl'Nlor'tgage Schcrrr e Iru nc.lReports anrt
OT r ne 30 Ie

S UI\{N{AR Y OF SIGNIFTCA NT ACCOUNTING I'OLICIDS (CONTTNI,IED)
1I. Siglrificant judgnrents antl source.s of estiuration uncertaing

The prepat'ation of the Entity's financial .staterlreuts in confonuity rvittr IpsAs requires:::nnagetnent to rnake jtrdgtnents, estinrates ancl_assurnptions that oir*t ttre reported arnouuts'''I revenues' expellses, assets nnd liabilities, and the diiclclsure ot'.onii,rg.nt liabilities, at the
::0,:fl the reporting period. rro*.r"r, unt"r,oin,y about ttrese nrr,,*ption, and esrimates;lutd re'sult in outcomes that require a rnateriatadiusturent to tr,e 

"rirrii,rg 
an.rou*r of t6e asset:: Iiabilitl, atlectecl irr ftrture p"iioJr.

State all iudgen:errts. estinrates and assurnptions nrade. e.E

Estintatcs itrttl assttnlptions - 1'he key assurnptions conoerning the luttrre ancl other key;iirrc€S of estirnation turcortainty at the reporiing clate. that have a signiticant risk of causing araterial adjustntent to the can'ying .,""rlio 
"i:.rsers 

and liabitities-ruiihin the ne.rt financial
"'ear' are described belorv. The drrtity based its assurlptitrn, ,*J esrirnates on palanrercrs
:liilill: rvhen the consolidatecl t'inancial starenrenrs were pr€parect. I-lorvever, existing::rcuntstances and asstttnptions about futurc clevelopnrerlts mery change clue to market:iangcs or circtttnstances alising beyoncl iir. rortror oIthe Errtity. such charrgcs are rcflected.: tlte assunrptions rvhen they oiur. teS,,r,S f . f +0.

Useful livcs ancl resictual vntucs
'Ihe 

useful lives and resic.lual values of,assets are assessed u.sing rhe fbllor,ving inclicators to.:rfornr potential flutule use and valuc ti.orn rlisposal:

i The conclition of the asset basecl on the assessrrlerlt of espe(s emplo,ved by thc Entitl,
) The ltature o('the asset' its susceptibility ancI aclaprability ro charrges in teohnology andprocesses

- The natule ofthe proccsses in rvhich the asset is cleployecl

) Availahiliry of tirncling to replace rhc assct

i Changes in the rnarket in relation to the asser

Provision.s

Provisiotrs rverc t'aised and rnanagerncnt de(erminecl an estirnatc based orr thc inlornratiouavailable' Additional clisclosure ofihese estinraies ol provisions is included irr Nore xxx.
Provisions are nleastlre([ at the tnanagcrnent's best estinrate of'\tlre espendittu.e r.equired iosettle the obtigation at the reporting dal, and are cliscounted to present value rvherc the effect

(irtlude provisiot?'t appl-icable .[or )ntil' oryganitcttio.n e.g1 provi.ri,rr .fttr ltacl 4e.ltts, ltro,ision,tf obsolr tc stttclct ,rn)'ho\y ut(t,urcetrrcnl e.$liwalc,, ll,cse.ltt.ovixit.ttc) i

2IlPago
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Srruburu Co
Reports nrrcl

, u n ty Exccrr tivc,G+r-to*ss+a+[r\Ior tgrr ge S Qlr eru c Fu n cl
ft'i nancial Statcrn en ts

For l\r ended J 2019uxe

22. Finnncinl r.isli nrnnngenrent

Thc Funcl's activities e,Ypose it to a valicty of finarrcial risks irrcludirrg cledit ancl liquiditydslcs and effects of changes. in roruiin--'.ui,'rn.y. The fiund,s overall rislc rnanagernentprogralnmc focuses on unpi'edictauitityif ctianges in tlre busincss environrnent ancl secks tontinintise the potcntial aclverse 
"n.i l,rlr.r, ,iit , oi, itr piiitrrirr.e by setring acoeptablelevels of risk' The Fund does *i-r,.agr-rry ,irt , ,rJ ii,'rrr pi*" pori.i., ro ensurc rhatoredit is only extended to custo,rers l'itrh an estabrisrred credit history.

The Fttnd's firrancial risk nranagernent objectives ancr poricies are detaire4 below:

n) tlredit risli

1: -Fund 
ltas exposure to credit rislc, which is the lisk that a countcrparty rvill lre unablc topay lnlounts in full when due' Credit risk arises fronr cash una 

"asir 
eqllivalents. ancl deposits

I1l..ll'll" * well as tracJe and otlrer receivables arrd avaitabte-for-salc finauciallnve.;ttnents.

N'lanagemettt osscsses tlre cledit quality ol each cuslonler, taking into accoullt its financialposition' past experience aucl othei factors. lndividual risk lirnits are set based on internal orextetnal assesslllent in accordance with lirnits sct lry the clirectors. The arrrounts presented in
the statentent of financial position 0,",,.t ointto*un""s for cloubtful receivables, esrimatecl
by the cornpany's tnanagetnent based on priol experience ancl their assessrnenr of the cur.rent
economic environment.

SUVIMARY oF STGNIrICANT. ACCOUNTING poLrctEs (coNTrNUED)

The carrying amount of financial assets recorcled in the financial staternents represeutitrg the
cntity's nraxinrunr exposure to credit risk lvitlrout taking account of the value of any collateral
obtained is made up as follorvs:

(NI:: Thc lotols colurtut slruuld lic to the individttul eletncils of credit rish rliscloscrl iu lhe
eniity's stale,,rcilt of fiuunc:iaI position)

Frrll,v i ihSt duc.

perforrnirtg ' l(Shs
I(Shs I

1

I(Shs

At 30 June 2019

_Recelyables fronr cxcharrge tmnsactions 0 0 0 0

Recelvables fr.orrr non exchange
transactions

0

!

0 0 0

Bank balances 0 0 0 0

Total 0 0 0 0

A.t 30 Juuc 2018

R,eceivables fronr exohange trarrsaotions 0 0 0 0

R.eceivaliles from non exchange
transactions

0 0 0 0

Bank balances 0 0 0 0

Ibtal 0 0 0 0

i
I
I
I

22ll> a gc

I

1'othl
'llnlollnt

' I(sl,s
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Sarnburu Courr ty Executiye Car Loans nrrd il{ortgage Scheme FunrlReports ancl Finarrcial Statenren tsFor th r Juue 2At

.SUM}{ARY OF SIGNIFICANT ACCO Lri\TING POr,ICrEs (coNTINUrir))
I'he customers under the
trading, The
uncollectible

futly perlo11nillg calegot\, are payiug thcir debts a.s they corrtinuecredit risk associated rvitlr these rccei vables is rninirna[ ancl the allor.vancc foranloutrts that the cornpany lras rccognised in the finarrcial staten:ents iscorrsidcrcd acl,eguate to cover any potcrrtially irrecoverable anlounts.
The entity has significa.t conce.tratiorr of crecrit lisk olr nrnounts due fi.orp xxxx _

Jlririlffii:il:'ff;.',:i:llr:.:i:?.H";';;,,-11:;-1l;1;;,3;ffilt1'avs c'own parane,ers

b) Llquidity r.ish nrrrnagenrent

Ultinrate responsibilitv for liquidity risk nranagenrcnt rests rvith the punct Adruinistr'ror, lvho

i::i',!ll-:?#:,,Jll,:,:'iJ[,r;;::I,ffil::"ll?l;[,1,11"Jil:;:ufu.ru.*fr:fr.:]1,:,;li:entity. manages liquiclity risk tirough 
"o,iiiniou, nronitoring of fbrecasts anrr actuar caslr

*,'".11^l:ol-"te.ts. 
casrr florvs payabre by the Funcj unde' norr-creri'ative financiar

.vr . 
1'rcrr re''!arnrng contractual nraturities at the reporting clate. Tlte amountstn the table are trre co.tract.al Lrndiscountecr cash tlo*,s. Balances due *ithin [2ttal tlteir carrying barnrrccs, as trrc i*pact oIdiscounting is .ot significant.

]lle table
liabilities
disclcrsed
months eq

flc(rvcc,rr l-
' ..3 rrronths

Ovcr-5
ruon(fts

llotal

l(Shs
A( 30 Jrrne 20lB
Trade payables 0 0 0 0
Current portion of borrorvings 0 0 0 0
Provisions 0 0 0 0

benetitEnrployee ol: igation 0 0 0 0
Total

0 0 0 0
At 30 June 2017

Trade payablcs 0 0 0 0

Current ofportion borrowt llgs 0 0 0 0

Provisions 0 0 0 0

Ernployee benefit obligation 0 0 0 0

Totn! 0 0 0 0

23lPage
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Sarrr buru
aucl FinarrcintS

Courrty.Execu ti ve e*r*e*rtsrnrd- ] Irr r
tatelnellrs : 

-rgtgc Sclerue prrnrlRcports
For fhe r elt decl cJ0 19
suMllmRy oF srcNrr{
c) Market risl<

CANT ACCO UNTINC POLICIES (coNTfittrtrD)

[ifiil_*hti,",ijf]i:f,l#,flil,i1T:i,;lil:.l;;::,;,:j,:ffi,,,,,j:,i.ll"Ji1tT,r.l,,J

*ilp*u+t**t**tr*,r;..', ;i'ffi
rre Frrnd's Fittance Departrnent is responsible for.the crevelopnrent of cretaired risk
)anagement poricies rru6;."t'to'r.ri.*".",j0 approvar by Auditirrd Risk Managenrentuontn:ittee) and for the day ro aJ fmof.,,r"rration of ttrose policies.

iH:l'::,5fl"::Jl':lf: (o the entit)"s expos,,,'e ro rnar"rier risris or trre man.cr irr rvhich ir

i. Forcign currcrrcy r.islr

The entity has transactional currcncy exPosures, such cxposur.e arises ttrrough purchases ofgoods artd services that are dorre in .rrnrn"i*, otrrer. ilra. irr"-r"".r currensy. lnvoicesdenominated in foreisn cufferrcies ar" paiJ after 30 days fi.onr the dare of the invoice an<lconversiorr at the tirne of puyn,",iiitiorl" *,rJ the prevairing exchange rare.
The car'f ing atrrount of the ortity's fo'eign currency dcnonri'atecr rno^etary assets andInonetary liabirities ar the end ortne repor"iinf'period are as [ororvs:

I]:l'u"d.'T-onages foreign exchartge risk folnr [urure conrnrercial trarrsactions ancl recognisedassets and liabilities bv pro;ectirrgittlr expeci.a sales proceecls and rnarcrring the sarne wirhexpected paynrents.

trtll'oi() th er ctrrrencics

At 30 June 20 t8
Financ ial assets (in vesttnen ts, caslr clebtors ) 0 0 0

Liabiliries

Tlade an d o ther t) lespaya 0 0 0

0 0 0

Nct cuforeign uency itabassct(l irv) 0 0 0

24fPage



S a tn btt rtr Co u n fy Dxccrr fi ve€nr-Iffi.riE-ntrthVlo rtgu ge S c h e r, e Fu, rl
Reports nntl Finnncinl Stnternents

f rl.f,.qe*-*- -1,.?.ff .r, !a--:',_.

For flre year erderl Jrrne 20t9

SUMI\,IAITY OF SIGNTFICANT ACCOUNTTNG POLICIES (CONTINUED)

Foreign cun.encJ sensi tivity nnalysis

The follolving table dentolrtlates the effect on the Frrncl's staterxenf olfinarrcial perlbnnanoe
'-r :rnrrlf irrg the sensitivitl, for a rc'asorrablc possible chango irr tlre exchange rateof the tlrree

-- .::;";itrn currencies, with all other variables held conscant. Tlre reverse rvould also
-:;ui if the Kenya shilliug appreciated with all othel variables lreld constant.

ii. futerest rnte risti

Interest rate risk is the risk that the entity's financ.iat conclition nray be adversely affected as a

I'esult of changcs in interest rate levels. The compan,v's interest rate risk arises front birnk
dcposits. 'fhis ixposes the Funcl to cash florv interest rate risk. The interest rate rislt exposure
arises mainly fronr inter.est rate tnovernetrts on the Furrcl,s cleposits.

Managcrtrcnt of intere,rt rate ri,sk.

To manage thc interest rate rlsk, nlanagement has endcavourcd to bank with iustitutions that
offtr favourablc interest ratcs.

Sensi tivi tlt analys i.y

The Fund arralyses its interest late exllosurc on a clyrrarnic basis L'y conctucting a sensitivity
analysis. This involves dcterruinlng the impaot on profit or loss o[defined rate shifts.'l'he
serrsitivity analysis fbr interest rate risl< assulnes that all other valial:les, in particular fbreign
exchange rates. remain constant. The analysis lras been pcltbnned on the sarne basis as the
prior year.

Using the end of the yenr figures, the sensitivity analysis inclicates the impact on the
statenlent of comprehensive incorne if current floating interest rates increaseld(3cfease b;, one
percentage point as a decrcase/increase of KShs ^.tx t2dl7: KShd rix A ratc
ittcrease/decrease of 5% rvould result in a decrense/increasc in profit heFore tax oll(Sh'S xxx
(20t7 - KShg.xfx) '

l\otr,5 
I

2019 I

Euro l0% 0 0

USD l0o/o 0 0

2018

Euro l00,o 0 0

USD r 096 0 0

25ll'ag<:



.Schenrc Frrrlrl

(coNTTNUED)

suv[vrARl/ or SIGNITICANT
d) Capital rislr nranagenrent

ACCOIT\TING 
POLICTES

capital risk tnanagentent is to safeguard the Fund's abil ity roThe enrity capital stntctute comprises of the follorving funds:

reservc
0

0ng ftrnd
0ulated surplus
0

0
0

0
Totnl

0
0

Lcss: cash and bank balances
0Net

cash and cash
0

0
0

0

26 page
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.Sclrenre Firntl

6, 7. NOTES TO TI{E TdINANCIAL ST.A.TEIVIENTS

l. Public contributiols nrrd rlonations

Donation fiorn developmcrrt pafl.nets

explanatiorr for th is rtverruc)

2. Tratrsfcrs froru County Govcrnnrcrrt

3. Fines, pcnalties and othcr tcvics

(Provide expIarratiorr Ibr levenue)

4. Intcr-cst inconre

(Prov brief cxplanation for this revenue)

2TlPago

00

0 0
fi'onr thc public 0 0

Total

Trans ILrs fi'onr Covt.County opefarions
l)aynrents by otl bcha ot'iCounty thc entiry
'fotal

Late penalties 0 0
Fines

0 0
Total

0 0

Interest ncome from loans(nrorlgagc
or 7,898.460.70

Total irr tercs t inconre
7i898,,160.70

IrY20 I g/20 l9

8

t(Shs

7,585,30 t .9s



Sclrcnre Fprrd

5. Ofhcr irrcorne

INB: Auinconre should lrc c fiecl as far as possi the relevant classes andin,lonre sho uld bc trsed to recogni se tnconle not elsewhele classified).

6. Irrrlrd arlnrinistrltion expcnses

7. StatT costs

0

0

0

0

lnsurance recoveries 0
Ittconr liont sale of tender documents 0 0
Miscel aneous ncome

Totnl othcr irrconrc 0 0

Stafl'costs (Note 7) 0 0

costsLoarr 0

Profbssi onal lcesserv costs 0

Totnl 0 0

Salaries and wages

Staffgratuity
0

0 0
Staff rraini ng expenscs 0 0

laSoc securi contributty ron 0
Other staffcosts

0

0 0
Totnl

0 0

28/Pugc



Sarn bttru
TI

Schcrue Furlrl

NOTtrS TO TI{tr trINANCIALSl'A
TEi\,I ENTS (c oNTII\UED)8. Gerrernl expcllscs

0

0

0

0

0Renral costs

0

0
costsOther 0

0

0
0

I

:

i

I

i

I

:

'

i

29ll,age
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i

I

i
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Saruburu

NOTIIS TO TI.IE IIINA NCIAL SI'ATE M ENTS

-Il.Iortgage.Schorr 
g Fu n cl

Ie 9

9. Finance cosfs
(coNTINUED)

s80.00

10. Gaiu on rlisposal of asscts

lI. Cash nnd caslr equivalents

1,022,620.30

ctnlourtl
of ccahJIotr,.s)

ctgt.ee rvith lhe clol;ittg ard opening ct.y irrcludecl itt

Intcrest otr Banlc overdrafts
Bank

580.00

plant and
Propcrry

0
0Intangible OSsets

0
01'otal

0

Fixed deposits account
0 0On call deposirs
0 0Curent aocotrn

4,902,766.20
Others

Total cnslr a n rl cilsh vale.rrequ ts 4,9a2,766.2A 1,022,620.30

30fl,age



Snnrburu Coun ty Drecutivc Caetonns-nttl-:r*to ltgrrge Sctrcme Fun(I(epo rts aud Binnucinl Statqnents
thc entled June 20t9

NOTES TO THE FINANCIAL STATEIVTENTS (CONTINUED)
Detailcd analysis ofthe cash and cash eguivalents are as lollorvs:

.Fixcd i(s account

-Commerci al bank
Equ itv Bank , etc

9'ub- total

t, On - call d ts
Cornmercial bank
Bank - etc

Sub- to tal

Curr'cnt accorrnt
CornurerciaI bank

Ilank B
Sub- totnl

ot
in trausit

Caslr in hand

M Pesa

12. Itcceivttbles frotu exchnnge transactiotrs

\

0

Lr

0
0

0
0

0

00

0

0
0 a

0

0 0
00

0

0

U

0
0

Sub- totnl 00
Grand total

'reut Recei'vables .0i7
Interest recei

t loatt rrents due

exc
ncc,irtnent al

blesreceivarrellCuTota

0.00

75.20

31
1

I')
761 .20261btcNou rIcllu

oll currenT nsactiottstrahnexcnlfroblesvarccct'

3lIt)agc
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0

0

0

0

0

0

0



Samburu Co
lleltort.s arrd .!\ 

rol'tgage Sch em e [,uncl
J 20t9r

NOTDS ?'O TIIE FINANCIAL

13. Prepaymerrts
STATEIVTENTS ((:oNTINUED)

Prepaid Ient

Prepaid insurance

Total

I4. [nvcutorics

Consurnable st0t'es

Spare 1:arts and riletets

0

0 0

-

00

0
Tota lnven toric's at the loryer of cost lul d ctrcnlizable vI (le

0 0

32lPagc
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trty Execu(iyc Cpr.al"o:rl+rtrtl. Mo rf_gagc S clr enre -1,' rr ntJReports and Financial Statcmcnts
-For the r ended June 39,zo
NOTES TO TTIE FINANCIAL STATEIVIENTS (coNTrNtrED)
15. Propcrty, plant arrd eguipment

Samburu Cou

0

0

0

0

0

0

00

nd

t 3()rh
0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

t)

0
0

Additions
At lsr

usonents
2017

At3

2 7

0

0

0

0

At st r'.,

Junc 20 ,8

Additions

enls

0
0

0

0

0

0

0

0
0

0
n and im rment

0At l$ Ju 2016
0

0 0
0

0
0

0 u
0

0 0

0 000

0

At 1sr Ju 2017
Orh June 2

0

0

0

0

0

00 0
U

0

0

0
00 0

0

0
0

0
30rh June 2017

At ne 2018
Nct book v:llucs

00 0
0 0

0

0

0
0 0 0At 301 June 2018
0 0 0 0

33fPage
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For

S,r County Executive Car Loans and Mortgagc Scheme Fund
and Financial Statcmcnts

ended June 20t9

TO THB FINANCIAL STATEMBNTS (CONTTNUED)

16. I n gib le assets-software

17. rade and other payables from exchange transactiotts

Provisions

0

0

(lost
00/r.t beginning of thc ycar
00utdditions
00r\t end of the year

r\mortization and impairment
00,\t beginning of the year
00,\mortization
00.tt end of thc ycar
00.mpairrnent loss
00At end of the year
00NBV

00

00Refundable deposits
00Accrued expenses
00Other payables
00Total trade and other payables

000 0Balance at the begiru-ring of the year
000Provisions
00 0Provision utilised
0 00 0Change due to discount and time vah.te tbr lrolley

0o0 0Trausfers from nou -current provisious

00 00Total provisions

ll'lttc

'l($[rslr'5 hs'

KShs

Trade payables

lrt (tv llrrllt '

KS!il-r
l, rrt r,!rlrrr

: lr-,thS



Samburu Couutl Executive &r..I--oaus-aridReporh nnrl Finarrcial Sta tenreutstlre ed

NCITES To TIIE

I9. Borrorvings

FINANCIAL STATEMENTS

'i\fo rJSage Scfreme ffuncl

(coNTTNUED)

0

0

0

The table belorv shows the classification of borro wings into external and domestic borrolvings

The raltle belorv shows the classification of borro wings long-terrn and cuflent borrtrrvings:

(NB total this Statenanl lie to-.note lB. ofthai qre Pavable wtlhin one Vear sy llt, nen financial ),eor. I,

0

0

0

0

iltose
disclo,rurcs orr teiity af

ate
dditional

dt.rclosecl).
bbrrowitrgs, tta ture o.f b orrow i rt r,,r. securitv qncl inlere.:t rate,t .rhould be

of thenat
0

0

0

0

0

0

0

thc
ofexternal borolings theduring period
ofdornesti,cs

theduring period
0Bal ance at end of tlt

0

lt,,'"'i;F,. ilDollr inated Ioan
0

0 0

0

Ertc,rrral

'yyy
isation

PoundSterling
loan Irom

Euro denominated Ioan
Domestic Bo

0shilt loan frorn KCB
0s

Bank
loan from

0 0loan from Bank 0 0
institutions

fronr other
0 0Total at end ofthe
0 0

Short cerm
portion)

0Long;erm
0 0Total
0 0

35 lPao"
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Sanrburu
Ileports a

2Q
NOTES TO TIIE trINANCTAL STATDMENTS (coN1.
20. -Bnrployec bencfit obligatiorrs

21. Cash generrrtecl fronr opcra tious

(Tlte tot(il of lhis slulctrtefit lie lo lhe cash scctiorr ortopcratiltg actiDilissl flqn,

rtgrge Scherue Fun(t

rNtrED)

tret co,th flo ttts.ft'otrt

22. ttelatcd parfy balalrces

a) iYrtur.c <lIrelated party rclrrtionships

Entjties and other partir

::1ll::r "'..i;;S.iies.Ielatea 
to the Furrd,,,:l:o: those parties rvrro haveabiriry to excrcise

ffi fi|*yi{ffi ff ,,r1;$tfi 
ilill:t,,iiii'mn"[r,*A*Tlffi i,ff :l;:*;;*:it j

a) the County Governnrent:

;i iU ;ffi::.T:X,y Govemnrent rrtinistry;

cl) Board of Trustees; etc : -

I(Shs
I(S[s KShs

r.

lr

l9

I
I
!
I

I
I

i
I

:

f:.:
r-



Sa rn brr r.u Coun[..E.recrr
Repor.ts a rrd l.inarrcial Statenrents

tive Ca.p*irxn rsau $*tortgngc Sch cur e Fu n d.For rh t' end IC I
NOTES TO THE

n) Related pa

r{NANCIAL ST

rty transnctious

b) I(cy nranagerrrent rcrn uneration

c) Due frorrr related parties

Due fiorn Governnlent
Totnl

d) Duc to relatcrl parties

23' contirrgerrt assefs ancl continge,t riabilities

ATEITIENTS (CONTII,ILI ED)

0

18/2019

0

Transfe rs from related
.00 00retated

0

Boad Trustees
0 0Key Man

on
0 0Totnt
0 0

Due liorn parent Ministll.
0 0
0

0 0

j

I

I

I

t,

:

i

I
{

,l

I
IDuE to

0Duc to Governntent
0 0

ent
0 0Total
0 0

Court
thc Fundxx

0 0Barrk

0 0Iotat
0 0

.JTlPase

to

I

;

Due to
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The followint{ is the summary of issucs mised by the external auaitl 1f Tanagemenr commen* thar \\,ere provided to the auditor-
,Yj,lil:J[t}::lrf"::t 

persons to resolve thcvarious issues as slrown u.r"r- 
"irl u,. ,.r""i","a fime fiame withio w6ch we expecr

7 PROGRBSS ON FOLLO1V UP OT'^IDITOIT RI'CONIIWNDA'TIONS

Guidonce Notes:

a) Usettesamereference'numbers-as conTiiined-.in-the-external audit reporq

b) Obtain-the{ssue/obscnratioflaxdilmanagem(r1t comments', required above.
Nrlanagement;

fmm-frnal- extemal -audirrep ort-thatissigned -by

c) Before-appr.oving-thrrcport-.-discuss the .timeftam-e prirh the arrnointed Irocal point persons.witliin y'ur eh-tity respoosible for,
implernentation of each issue;

d) Indicate the.status-ofiResolved:l or-jllrlot-Resolvcd:' by the dateoftuDulrrllng tn* rcport to county Treasury.

39llhg


