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FINANCIAL STATEMENTS FOR GITHUNGURI WATER AND SANITATION COMPANY

LTD FORTHE YEAR ENDED 3OTH JUNE 2OI4

COMPAIYY INFORMATION

Githunguri Water and Sanitation Limited is a company formed by Athi Water Servibes Board and given

tne maiO*e of providing water and smitation sewices wifiin Crithmguri District arld lower part of Lari

District. The County Council of Kiambu is the shareholder of the Company'

REGISTERED OFFICE Githunguri water & sanitation company Ltd

Githunguri Town Next to Police Station

P.O.Box 823 -W216,
Githunguri

AUD TORS Auditor General
P.O.Box 30084-00100
NAIROBI.

BANKERS Kenya Commercial Bank
Githunguri

IX)MICILE The Company is incorporated in Kenya and is domiciled in the

republic of KenYa.

Cfiairrnarr, Ntr.. l)<>rnirric waithrrliil Directors: \'Ir. Str'plterr.'l'. Nl$anqi

i ll,r...as (iaclroka.N{r'.Stcp}rt.rr N l{iirtr.i\Ir Solotnott .Warvertr &
. i\l rs l'sthy \\'.N.itrguna..N{rs

t{r'. LahanlN{bugtra.
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GTTHUNGURI WATER AND SANITATION CO. LTD

\virhin cirh,,rnguri tlrliee trornpound,!p!r- r.?*i1y Bank 
, 

P.o Btrr sb:r cithunguri 00216
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SEN{IOR MANAGERS

1. MosesNdwigaMunYi

2. Beatrice Muiruiri

3. Joseph King'ori

4. Phyllis WanYoike

5. Lydia NYamweru

1. Mr. Dominic Waithuki
2. Mrs. Dorcas Gachoka

3. Mrs. EstherNjuguna
4. Mr.John Njoroge
5. Ms.JoYce Gathuku

6. I/fu Moses N. MmYi

Managing Director

Commercial Manager

Ag. Technical Manager

Hurnan Resources MamgPt

Finance Manager

!$no12
urv 2al1
Urtl20r3
v11l20r3
U11/2013
Managing Director

ffi."#ffiHfff:3ffheld office during the year ended 30n June 2014 comprised of the following:

gi,lvft's Listh1 r W'Njtrgrrna'NIrs

& N'lr. LabaP Nlbugua'
Ntr'. StePhert .'I-. N{rvart

N{r Solomon .WaweruChairuran, Ilr'. f)orninic \\'aithtrki I Directors:

I U.,.t'as Gachoka,N{r'stcJrlrcrr 'N Kiirrr'
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DIR-ECTORS', REPORT FOR THE YEAR ENDED 30m fi,INE,zOl4.
The directors submit their report together with the alldited financial statements for the financial year

ended 30s June 2012 which discloses the state of affairs of the company.

INCORPOR.ATION
The company is incorporated in Kenya under the Companies Act and is domiciled in Kenya.

PRINCIPAL ACTNTTIES

The principal activity of the company is that of offering Water and Sanitation Servioes to the residents of
Githunguri District, lower part of Lari District and their environs.

Githunguri Water and Sanitation Company (GIWASCO) is a water service providbr operating under a
service provision agreement granted by Athi Water Services Board (AWSB) to provide water and

sanitation services in Githunguri district and lower part of Lari digict and their environs. The company

was incorporated on 24th April 2007 and started operating on l't October 2007 after constitution of the

bomd of directors- The company took over the assets formerly operated by the ministry of water and

irrigation at Githunguri town and Komothai nrral water supply located in Gatamaiyu location of Lari
district. A sustainable and efficient water supply and sewerage system is a priority to GIWASCO.

The company covers two (2) schemes namely Komothai rural Water sctreme and Githungui Urban

Water suppty. Komothai rural Water Scheme supplies water to residents of Gatamaiyu and Nyanduma

locations of Lar1 districl Githunguri Urban water supply serves residents of Githunguri Town and

neighboring areas. Other areas in Githunguri are served through bulk connections from Nairobi water

Sasumua and Ngethu pipelines as well as boreholes located at Gathaithi, Giathiek0- Mihuko, Kiratina,

Thuita and Kiairia. Upper Githiga water project serves upper part of Githiga ltrcation. Recently developetl

Matimbei and Kagaa water supply serves residents of Matimbei sub-location although 2d phase will
cover Kamburu sub-location as well. Areas not currently served are covered under development plans

for funding by Athi Water Services Board, County government,C.D.F, WSTF and development partners.

GOVERNANCE
In October 2013, we amended our Memos & Articles of Association to reflect the new changes that had

taken place following the passage of the Constitution of Kenya 2010 arrC setring up of Cotmty

Govemments following the elections of March 2013.Water Service provision had become a devolved

function hence the Company had to be frrlly owned by the County Government of Kiarnbu.

The previous Board Directors were retired and a new team of Directors reflectitrg the new changes

(representatives of County Government of Kiambu) was put in place. Two Directo$ w€re retained from

the earlier set-up for institutional memory.

Advertisement for Directors to fill ttre remaining slots as p€r tlre Memos and Articles of Association was

carried out in February 2014 by the County Governmen! the new Directors were to unsrxne office at the

beginning of the next finzncial year.

('hai4rnan, IIr'. l)r,ruirrit \\'lritlruliii Directors: \[r'. Stt'plrt lr .'1'. \ll irrrgi,\lrs l'-stlter \
' I),,t'.-,rs ( iar:lroka,\lr.Str'Plrt,n .N. liiirrr.\lr S,rlotlton .\\'aqcrrr & \lr Laban N'[

.Njrrgrrna.\lrs Page 3
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GITHUNGURI WATER AND SANITATION CO. LTD
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DIRECTORS' REPORT FOR TIIE YEAR EIYDED 3OM JTINE,}OI4

REST]LTS AI\ID DIVIDEND
The corapany rnade a loss of Kshs.9, 977,0911:

The directors do not recorlmend the payment of a dividend for the year

DIRECTORS
The directors who held office during the year and to the date of this report are as listed on Page 2.

AUDITORS
The Auditor General have been appointed auditor of the company as per the provisions of Section 29 of
the Exchequer and Audit Act, Cap 412 and sections 14 and l5 of the Public Audit Apt20A3.

Signed for the board

Secretary

l)onrirrir; \\raithukiI Directors: NIr'. Stcphcn .-1. i\lrvarrgi.]Irs listhcr'Clhai
(iactxlka.Mr.Steplrt'n .N. Kiirrr.\Ir S<>lonron .Warveru & Mr. Laban

Njtrgr"rna,lWrs Page 4



GITHUNGI]RI WATER AND SANITATION CO. LTD
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STATEMENT oF DIRECT0RS, RESP0NSIBILITIES FOR THE YEAR ENDED 3OTH JLINE,

2014

Ttre companies act requires the directors to prepare finarrcial staternents for each finarrcial year that give a

true and 
-fair 

view of tire state of affairs of the 
"o..rp*y 

as at the end of the financial year and of its profit

or loss. It also requires the directors to ensure ttrat ttre company keeps Ptler accounting records that

disclose with reasonable accuracy the financial position of tlre company. They ae also responsible for

safeguarding the assets of the company.

The directors accept the responsibility for the annual finarcial statements, which have been prepared

using appropriate accounting policies supported by reasonable and prudent judgments and estimates' in

"orfir.ity 
with Internationa i"inancial Reporting Standards and the requirements of the Companies Act-

The directors are of ttre opinion that the finarrciai sta;t€m€nts glve a tnre ard fair view of the state of the

affairs of the company and of its profits/losses. The directors firther accept responsibitity for the

maintenanc" of u""our,iing records that may be relied upon in the preparation of the financial statements,

as well as adequate systems of intenral financial control'

Nothing has come to the attention of the directors to indicate that the company will not remain a going

concern for at least twelve months from the date of this statsrnent'

Board

Date dlrilf Date 7 { gJ 2?t t

Claitr,an, IJr.. l)r,rrrilir: \\'irithtrliij f)ircctors: \lr. Str'lrlrur 'l' NIrr;rtrgi.Ntrs l:stlrt'r'

, [)rrlr'as (iaelroliir,tr'tt'.Stt'Pltctt 5. 11i11'11.\ll-sololtt<'tt .\\';tut't'tt & ]\ll' Lahan ]
Si.iu.qtrrra,N'lrs

rllr ra

r{'
I {rr
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TH

the year was maintaining the existing service levels and acquisition of a new realistic

company ** ur"Jy "ip.ri"rrcirrg 
*J* financial **toit'tt arrd its sustainability

under a serious tttt"ui' fnit was to be done through:

*EnsuringatleastanaveragecollectionefEciencyofgff/oofthebilledamount.
* working with Athi water s.J;; B"ard and tt* ."gorutor-water services Regutatory Board to

... iil*il^l"J#Xfi Sffitrffi affordabre :l* ror I 5hours a *.v'

* Ensuring tt'u' tf'" staffing costs and power costs are met on time'

A number of achievements have been realized by the company duringthis period' These include:

+1n--{};:ffi iJ:[:'#Jn"1g;Tffiffj*:t-T#lr*TffiT"ortheManagingDirector
and recruitment of anotrrer one, water ."*i""!o"i*iorr.*l'i?i;;r;-''Thtt was dorre thro.lgh ensuring

that producti"r, "f;;;;^ilr, 
uo."toi"r'*ul*uiouioJ,oq water lI:h*o 

from Nairobi water

systems was also ;;,rt "d 
*ra t-aistribution ans'regular operation and maintenance of the

infrastructure carried out'

b) Takeover of Seconded G'O'KStaff

The company ;"*"d to ,o"".*fi,iliv t r" over and-absorb the Mi{stry of water staff previously

seconded ro the or[anizatio, by,;:'ffi";r"* "r'r":"vu*tt 
royeh athi water Services Board'

previoustry the Ministry was covering-**r, ,arn,,g "ors 
c,ri *itui., tr,i y"*-*" managed t'o take up all

their stafiing needs'

c) CorPorete Governence

The company *"t"rrn *v managed to clolnge tne rv!13s and Articles of Association to conform to the

constitutio, or r"rryu zoto ttrat devolved water ,"*i"JprliiJ;;: Th" c:r*ry Govemment of Kiambu

becomes ,n ,"*lnll"rrlid", of tt" "o*p*y. 
A new sei of directors *"r" *Lp"ti'ively appointed and

ii" L"*a ProPerlY constitrrted'

il H,Sf *f tr"H'ry ! "*ry:i :t i:t33.mff :;*H1"f 
*'ship' we revived upper

Githiga water proiect. A,F wrr::ffi"r-r""r-a *ouitir"a,"'o*'"'towards construction of Mukuyu

Ir and Matimbei au*, to bc consrro,"ffirhir, r,o*.ii1i"lr' *lit''The companv als'-a:ured pipes

and fittings for rehabititation orro,ioiiui'wuitt s*ppt;J;;*" *ottrt about Ksh 89'000'0000/:

e) Stakeholders ParticiPatioT io

i'"i itt" first time sirrce inception'

il;;t of the Public and all

;;;;g"t and shortcomings and

Ht::-filXr"i"THt'-#l"J"bticsensitizationforum*'t*'trreview'
stakeholders witlingly shared on prosress made by the company'

areas to be improvea-on. w" ,o "o.."oitl 
implenrarting the resolutions

The focus during
water tariff- The

and viabilitY was

made.

\'lr'. Stt'Phcrr ''1" ltrr
NI t' S,rl, >ttt,'tt'\\'itrr''C'h:ii rnran: \lr. I)r'rrrirrit \\'aitlrtrlii i f)irectors:

I)ot'c;ls (lat'lr'rklr'Nll"Str'plrt'n N [iiit'rt'

lrrqi. NI rs l'-.stherr' l\\r'N.iugtura'NI 
rs

rir \i \lr L;thatt \lhrrqrta'
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GITH{.JNGURI WATER AND SANITATION CO. LTD
\,i.'iil..rn ()lrl:rlryiLrri Ptriit t'\'orrlt;.ltln'1' orrn' iamii'; Bank ' [''L) Btrx ff 3 i c]ithung'Lrrt t"031ti

Kr'r1Vi1 
'!'tll:Lr7t\Ll.l${c:i+.1. l"{aii 14ithLr ll:iuriw'sttrri(ly'tht)o-'r)nl

$ Sales Yersus Expenditure for the year

Sales for the 12 months period ended 30tr June .2014 was Kshs. 31,442,907: compared to Kshs'

29,7Bg,615l: forthe twetve months p"itJ""a"d 30d'June 2013' This represents a 5% growth'

The small gfowth is attributabte to irrcreas€d revenue collection effrciency'

During the financial year the Non-revenue water still remained a challenge, most of it being attributable

to commerciar l,osses caused by over ,*dut"ri"g Naqoui.wL buk reters- h*ing the fioancial y€ar tl*

company made tosses of Ksh-g, g77,6rF -T-he sales increased by a small marginwhile expendit*re

remained relatively high. The high expenditure was as a result of the following factors:

i) Th€ cost of bulk *-ater p*rchases remained reratively high at Kshs-g, *,9,9z0l: th€ bctual bills from

Nairobi Water Company t, a 4 E^-t.l,.'o/-
ii) The cost of elecoi"iiv i""r"ased from Kshs.5, 126,651 to Kshs-7 , 527,3081:

iii) WARMA abstraction charges increased from Kshs '369,7301:to Kshs'1' 248'6091:

g) Current challenges that cross-orer to the next financial year

As we cross over,;,u rr"* financial year, few challenges still persist.

o Tlre organtzatlon is still financialry unstabre and relies heavily on the goodwill of suppliers and

. ?il"ffi;::il:'ft:"#rly on pumping srst1n1. trre area is well resourced with rivers and streams

that if tappea *oora provide alternative cost effective sources of water'

o The water infrastructure is dilapidated due to age and as a result, suppty in some treas is unreliable

o High levers of rrcn rev€nue water lurwl resrliing in reven*e ross. water tlreft by co$l'Ers ttro*gh

ill"gul comtections has remained a challenge'

o The borehole sources lack officiar boreholl abstraction perrnits hence higher water use charges'

o High commercial losses from the Nairobi water mains'

o very high cost of producing water mainly due to the ever ris[rg cost of power'

o lnsuffrcient financial resources to fund r*t uuitit tion and expansion of water serviees infrastructure'

o The many community water projects if a* managed under ttre company would enhance bstter services

across our area of suppry, ".rr*"-ruJ 
upp'"utiIr, ,iJ*o"ras/tariffs and beuer manage ttre limited

water resources'
o Debt collection remained a cha[enge. we have since undertaken t]re exercis€ of visiting o*r dehors

with the intention of determi*"g'J"ui.-,to *il;";;b" recovered. we witrl be recommending

specific A"Ut*, to tfr" board 
"f 

d;;;;s for write offduring the current financial year'

lt: Il t' I ),rtrrini' \\'aitlrtrlii i I)irectors' \ll Stt'Pht'rr
-l'. \1* arrgi'\lrs t"sr lrt'r' \J"Nj rrgrrna,\lrs PageT

Chai flna
l)or.t.irs ( )tr.lrr,l,a.)lr',Stt,Plrcrl .N. tiiirrr.\lt'Sol'rttlotr \\Inrvt'l'tt & N'l r'. Lalrart \llirrerra



REPUBLIC OF KENYA

)lephone: +254-20-342330
. ax: +254-20-311482
E-mail: oag@oagkenya. go.ke

Website: www. kenao.go.ke

P.O. Box 30084-00r00
NAIROBI

AND

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR.GENERAL ON GITHUNGURI WATER
SANITATION COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE 2014

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Githunguri Water and
Sanitation Company set out on pages 8 to 19, which comprise the statement of financial
position as at 30 June, 2014, and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 14 of the Public
Audit Act, 2003. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 13 of the Public Audit
Act, 2003.

Auditor-General's Responsibi lity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 15 of the Public Audit Act,
2003. The audit was conducted in accordance with lnternational Standards on Auditing.
Those standards require compliance with ethical requirements and that the audit be
planned and performed to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of risks of material misstatement of the
financial statements, whether due to fraud or error. ln making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are

Promoting Accountability in the Public Sector



appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company's internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of
the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

1. Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.3,122,974 as at 30 June 2014. However, the Company did not provide a Board of
Survey certificate to confirm the cash in hand balance of Kshs.6,577 and Mpesa
account number 51596 included in the balance. Further, a cashbook was not provided
to confirm the accuracy of bank balances totalling Kshs.2,128,171.

Consequently, the accuracy and completeness of the cash and cash equivalent
balances of Kshs.3,122,974 as at 30 June 2014, could not be confirmed

2. Trade and Other Receivables

The statement of financial position reflect debtors as at 30 June 2014 amounting to
Kshs.12,393,138 net of provision for bad debts of Kshs.18,7U,253. However, no
ageing analysis was provided to ascertain the validity of the provisions made. Further,
the balance as at 30 June 2014 includes uncleared suspense balance amounting to
Kshs.3,486,621 despite the availability of the customers details in the ledger.

Consequently, the accuracy of the debtors balance of Kshs.12,393,138 as at 30 June
2014 could not be confirmed.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of the Company as at 30 June 2014, and of its financial performance
and its cash flows for the year then ended, in accordance with InternatioRal Financial
Reporting Standards and comply with the Water Act,2002 and the Companies Act, Cap
486 of the Laws of Kenya.

Other Matters

1. Sustainability of Service

During the year under review, the company recorded a deficit of Kshs.10,282,397
(201212013 deficit Kshs.12,308,905) which increased accumulated loss from
Kshs.19,380904 to Kshs.29,663,301. Further, the current liabilities balance of

2



Kshs.35,057,219 as at 30 June 2014, exceeded the current assets balance of
Kshs.16,996,485 resulting in a negative working capital of Kshs.18,060,734, an
indication that the company may be experiencing difficulties in settling its obligations as
and when they fall due.

The Company's financial position is therefore precarious and its continued existence as
a going concern is dependent upon continued support from the Government and its
creditors.

2. Un-accounted for Water

During the year, the company produced 927,293 cubic meters (m3) of water, and out of
this, only 475,269m3 were billed to customers. The balance of 425,O24m3 or
approximately 47o/o of total volume represented unaccounted for water (UFW). The
UFW is 22% over and above the allowable loss of 25o/o in accordance with the Water
Services Regulatory Board guidelines. The UFW of 47o/o may have resulted in loss of
sales estimated at Kshs.26,790,398. The significant level of UFW may negatively
impact on the company's profitability and its long term sustainability.

My opinion is not qualified in respect of these matters

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, Cap 486 I report based on my audit, that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit; and,

ln my opinion, proper books of account have been kept by the Company, so far
as appears from my examination of those books; and,

iii. The Company's statement of financial position and statement of comprehensive
income are in agreement with the books of account.

Edward R.O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

I

3
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GITHLINGTJRI WATER AND SANITATION CO. LTD
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The accounts on pages 8 to 10 were approved by the Board of Directors on

uflil{
Managing Director... .. Date

Board Chairman-...--

Chairnran: NIr'. I)otrtinic \\':ritlrtrlii i f)irectors: \lr'
, l),,,'.rs(iitclvrka'NIl',St(rpltelr'N Kiirtr'\lr

'il(Elebts'

JUnrE 2014ATSTA AS 30POSITK)NAIYCIALFINOFTEMENT
201212013201312014

ASSETS
KSIISKSHSNotes

ASSETSCT]RRENTNON-
1 6110l0Plant &

Total Non current assets

TSASSECT]RRENT 883 5IllInventories 57107 480t7
4040l6

Share 13,376,24212,393,138t2receivablesotherandDebtorsTrade 3-1762463.162904
I

l3Equivalents
LIABILITIES

Cash & Cash
CURRENT 2 9736082 1120Customer 2l3lt4
Trade and other

Tax 26sll.l4935rs265
7

.CTSnilASSECURRENTNET

Net Assets
4040l6

Share 11 08211 o8215Reserves (19,380,904)(29,190,945)
Revenue Reserves 9,492,5929,492,592
CapitaI grant

Stt'pht'n 'l'. \ts angi'\lrs Estlrer W N.irreuna'Nlrs

SoLultort .\\'as'et'u & \Ir' Lahan l\{btrgtta'
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i.

*t{*ITNGURI wATER AND sANITATIoN co' LTD

\\,iililr: tlirhu:r;qrrri [,i.riict'((rt?lp()L'r'lr..rFP i.1m.i1V t]ank,P'O Btrx 823 Crtirun3'uri 0t)216

Kenva.[cl:L)70(.].1Strt.1:i1,t],Maiigithrrngurrwater(r])/ahOL).LL)nl

2012n01320 tsnau
Kshs.Kshs.Notes 29 l53lt9lncomesOther&.Sales 2"987.138r.864-175

2r)Grants
(16246.eee)(.16.701.678)2

Less: production costs
I

Gross
1JOther&ve

r23J
54 6

5
Board 1 1,143I6
Staff 23232
Provision feeAuditfor

7
Lease Fee 378,501809,94110

885I
General 11 650Il8
Frovision debtbadfor a7
Total 1 123 07

1
9 IFinance cost I,977 905II

costFinancet afterProfi
taxProvision for

taxAfter/LossProfit

STATEMENT OF COMPREIIENSTVE INCOME

FORTH['. YEAREI\IDED 3orrr JUI\IE 2014

Managing Director'

..Date
Board Chairman""'

Date zJklt(

er{€l zorc

\lr StrPhen .-t'. NI

N'lr Solonron \\'as'
rr a ngi,\I rs F''sther \[r'Nitrgtrna'M rs

c,rrr li NIr. I.aban lrlbtrgttaCha irlrtatt. NIr. I )t'llrinit' \\'aithtrki I f)irectors:
'-f --- 

rr,',.,,r, ( iachrrkl,Nlr,steplren N liiirrt'
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GITHLINGURI WATER AND SANITATION CO. LTD
W ithirr tirt[rrllgrili l'<'rir.:c cor]lfrourlLl,.)pp. [:arrri1,v R;tnk . ['.r) [jo-r ti'l .i t]itliurigLlr'i 0Jl iii:

Kc rt ;r .1 Te l : O'/ 0 0 4 84 0 :t -1,L - ^\ta i l'l i th Lr n g u rt w'a te rral va hot'r'c r: nt

Notes 20t3nal4 2012t2013
Kshs. Kshs.

Cash flows from activities
Profit/ before tax (9,977,091) (12,308,905)

Adjustrnent for:

Depreciation on property, plant and 10 809,941 378,501

Increase/Decrease in Inventories l1 (488,918) (695,374)

Decrease in Trade and other receivables t2 965,623 3,899,301

Increase in Trade and other l4 9,514,468 7,955,272

Decrease/Increase in Customer 20 (737,3/'2) 684,000

Net cash from activities (13,3121 (87205)

Purchases of Assets (4.880210)

Net cash flow from activities (4,880,210)

Deferred Grant Income 949,254

Cash flow from activities 0 9492s4

Net Cash flows (13342)
(4,018,161)

At start of the Year 3.t76.246 7.194.407

At the end of the 3J62.m4 3.176246

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 3OTII JUN[, 2014

Managing Director

Board Chairman...

*Nla
ttlalaots'

.Date

Chairmarr, \1r.. l).rrrirric \\'aitlrulir i l)iret:tors' Nlr Stt'1rhc'n .-l'. \lrr;rngi,\lrs ['-stltt'r'\\'.Njtrgtrrra,NIrs

I)()l'cas (l;rt lrol'i;r'\lr.'Stc'1tltt'tt N' liiirtr'IIr Sololttt'It \\tarrcrtt & NIr L;thalt \lhtlgrra'

Page L0



GITHI]NGURI WATER AND SANITATION CO. LTI)
\!'lthirr riitirurrqurr ['trirt;c ut)u1f\r)r-lt1rl , \)f][). Farnity Bank, P.L) Rt;x 82ll (lithurt3ul'i t\u\3 1(i

Ke n v a Te I : 0 7 J r-'r.{ 8 { t-l 3 1, tl - 
^\,1 

a i I .g i t h u ng u r i w'a te rfa)yehc-er. c o m

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 3OTH JUNE 2OI4

PERIOD Share
Capital

Kshs.

Capital
Reserve

Kshs.

Revenue Reserve
Kshs.(restated)

Total
Kshs.

Balance as at ll7ll0 40 11,509,082 3,423,797 14,932,919

S / 2,782,148 2,782,147

Balance rc at3016lll 40 11,509,082 6,205,944 17,715,066

Balance as at l/7lll 40 I1,509,082 6,205,944 17,715,066

Profit/Loss (13,277,943) 03277,943\

Balance es301612012 40 11,509,082 (7,071,999) 41437,123

Balance asatl17l20l2 & 11,509,082 (7$71,999) 4,437,123

Profit/Loss
(12308,m5)

Balance asatllTl20l3
Add Over stated comPuters

Previous

40 11,5Ur,082 (19380,904)
167,050

(7,811,782)

Profit/Loss (9,977,O91) (9,977,091)

Balance asat1l7l20l4 40 ll,5(D,082 (29,190,945) (17,E48,913)

Chhirman: Ilr. l),nrirric \\'aitlrtrkil Dir('ctors: llr'. StcPlrt'tt .'l'. \'Iu'arrgi.IIrs Esther \\''N.irrgrrna'Nlrs

I [),.,,...,rs ()ac5.k;r,Nlr.,St,'phcrr N. liiinr.\lr S.l1rv111'111 .\\'atlt't'tt & NIr. Laban lv[brrgtta'
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GITHUNGTJRI WATER AND SANMATION CO. LTD
\4'rthln cililiungun Poltce doftlfx)rJflrl,')PP' Iarnitt' i]ank , [''t) []ox ri2'i Githuttguri r'ltl2itl

Ke11ya 
'l'ei:er ZulO4tl4u'\13-+,t,-,Vlail :lithLrngririr,,rate rla)yahot).ct)rl1

NoTES To THE FINANCIAL STATEMENTS FOR THE YEAR ENDED IOffi JUNE 2O1C

1. Accounting policies
The principal accounting policies adopted in the preparation of these financial statements are as

set out below:

a) Basis of preparation
Ttre financial statements are prepared in accordance with and cornply with [nternational Financial

Reporting Stardard (FRS). Ttre financial gatemerrts are pesented in Kenya Shittings (Kshs) and

prepared under historical convention.

b) Revenuc rccopition
Revenue is recognized when the product is supplied and the consumer billed for the supply

c) Property plant and equiPment' I&; "i 
-p*e"rty 

ptant ad equipnent ae std at tre histtrical cost l€ss accumularcd

depreciation and imPairment
The treatnent plani and any other asscts apart from the ones specifically in the financial

staternerrts are owned by Athi Water Services Board-

The assets in the financial statements were bought by the company after its formation. Assets

inherited are as stated in the Service Provision Agreeinent-

d) Depreciation' 
Depreciation is chaged on a shaight-tine basis over the estimated useful life of the assets

The amtml rate of depreciation tnrcd is as follows
o Offrce Equipment 12.5Ya

o Fumiture & Fittings 12.5o/o

o Computers ard Accessories33e/o
o Motor Vehicles 25%o

o Building 2.5Yo

o Plant & Equipmefi l2.5Yo

e) Impairment' 
Th; carrying arnount of the company's assets shalt be reviewed at each balance sheet date to

determinl whether there is any indication of impairment. If any such indication exists, the asset's

recoverable amount shall be estimated and an impairment loss recognized in tlre income statsment

whenever the carrying amount of the asset exceeds its recoverable amount.

Inventories
lnventories ae staied at the lower of cost and net realiable value. Net reatizable value is the

estimate of the selling prices in the ordinary course of business, less the cost of completion and

selling expenses.

0

Chaifnran: Nlr.. l)t,rrrirrit: \\'aitlrrrkiI Directors' NIt'. StcJrhett.'l-. i\l*artgi.NIrs Estlter \\'.Njuguna,Nlrs
I I),r.,,,,:; (iaclroli;r.Nlr,Str1llv.n .N Iiiirrr.\lr solonton .\\''au't'rtt & NIr. Labrttt \lbtrgrra.
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GI'IHUNGUKI WAI tK Al\r-', rfar\r t^ I r\'/ar vv'
\\'ithrn riitlirrrrgrrri P.rlir:c .r-rl'lllx)Lll1ri..r!-P' tarnil-v Barrk 

t 
[''L) Rox 82:t tlithurrgtrri 0t-\? iti

Kcny"l'l.el:u.ji.)t)+s.1(-\:]+,t,.'.r'tailS,ithurrgur'lwateria),v.ahoo.Con1

Notes to the fmancial statements for vear ended 3O/05/14

,, Hl*J"ffiTr[: receivables are lrated at their nominal valtre and redtrced bv appropriate

allowances for estimded irrecoverable amounts'

h) CurrencY
The financial statements are presented in Kenya shillings'

i) Creditors end Other PeYables

a;Jta.* and other payables are stated at cost

j) 
#H:XJ wiil be recognized $"" ttre company has present or oonstnrctive obligations as a

resurt of past "r"* 
*o-i i, prouJL *u, * o,rmorr-oir"."*ces embodying economic benefrts

wilr be required to settre ttre ouriJii-o;, *d a reriabre estimate of the amount of the obligation

canbe made

k) Reserves
S.nprus / (rreficits) fnrm staternent of comprehensive income are accumurated in ttre retain€d

earnings accormt.

t) 
fff.:"#g:lry, "o*p*utive 

figures have been adjusted to conform to changes in Presentation

in the current tinancial statement

m) Related PartY Disclosures

o AWSB - wSp,s are required to remit go/o ofmonthly revenue from both Gravity and Borehole

sources to Athi water service Board. Amount payable to AwsB amounted to Ksh 5,297,736'98

as at end of the financial year 2A1^3.l2Ol4

wAsREB-WsP,sarerequiredtoremitl%ofmonthlywatersalesfrombothGravityand
Borehole sources to wAsREB. Amount payabre to wASREB amounted to Ksh 85'769'01 as ata

o

end of the frnancial year 201312014

*ARMA - wSp,s are required to remit Ksh 0-5/m3 of warer abstracted from legarized sources

and Ksh 1/m3 0f water abstracted from sources that are yet to be format_rz--e$we lack borehole

completion r€ports as the boreholes were drilled by otherparties mainly MWI"AWSB or cDF)'

T. iVu angi'N'lrs Llsther W'Njtrgtrna'N{rs

\l'alcrtt & Nlr. Laban Nlbtlgtra'
NIr. Stcphen

NIr'Solonlon
Ch[irrnan' NIr. I)onrinic \\'aithuki 1 Directors:

',r,rtr:its()ilcltoklr'\Ir'stcplrt'rr'N 
Kiirtr
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GITHUNGURI WATER AND SANITATION CO. LTD
Wirhin dirhungun P.rir,-re cr.rmrlt>und.opp.F:rmriy Eank , ['.r) Box 82lt Githunguri O02lti

Ke n yra Te I : r) 7 crr)4 8.1 0 ll,4,E - M a i I g i r h u ng u r iw aterQgya h oo.cc'' m

Amount Payable to WARMA amounted to Ksh 1,298,558 as at end of the financial year

2013/20r4

Notes to the financial statements for year ended 30/06/14

2013nor4 2012D013

2. Production cost Kshs. Kshs.

Chemicals 104,450 285,320

Bulk water purchases 9,069,920 10,835,028

Electricity 7,527,308 5,126,651

16.701.578 16246.999

3. Administrative & other expenses

Lunches 67,920 L1,2,435

Telephone 92,423 200,276

Email & postage 140,960 199,120

Stationery 52,375 84,508

WASPA subscription 50,000 50,000

Printing 81,712 I 06, I J 1

Newspaper 32,380 24,900

Computer Expenses 65,900 105,330

Offrce running expenses 107,021 81,069

Billing costs 156,472 75,200

Audit fee 232,W0 232,000

Rent 54,000 60,000

Corporate social responsibility 136,355 139,730

Legal fees 81,195 45,000

Travelling &Accommodation 32,110 251,258

Advertisement 3,744 306,439

r386'567 2-o73,jes

Clrailnran: NIr. l)i,rninic Waithukij Directors: Nlr Stcphen .'l'. illnangi.Nlrs llsther \\'.Njuguna,lVlrs
i l),,..rrr (iat'hoka.lVfr,stephen N Kiirrr.Itr Solonron .Warvenr & N{r Laban Mbugua.

Page 14
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GTTHUNGURI WATER AI{D SANTTATION CO. LTI)
Within Githunguri Polbe compoun4 ry. Family k*, P.O Box E23 Githunguri 00216

Kenya Telf 7OOl84O34,E-Mlil gith@com

Notes to the financial statements for vear ended 30106/14

2013D014 20nn0t3
4. Operational expenses Kshs. Kshs.

Maintenance Water system 2,058.341 t.478.487
B.H Services r.352.623 s34.379
Transport operations& Maintenance 765,261 1.024.352
Maintenance of office equipment 52.200 52.200
lnsurance 10,562 45.975
WARMA Lew t.248,609 369.730
Mukuyu suney 150,000

5.487.596 3.655.123

5. Board Expenses
Directors allowances 460.000 594,286

6. Staff Expenses
Casual wages 2,014,597 2,247,167

Salaries 10272.059 8.010.033
Student allowance t7 250 49,250
Statutory contribution 65,600 80.400
Pension s21.362 241,740
Staffuniforms 68,445
Salaries for seconded staff 2.647.737
Medical 686.371

12,890,868 14,031,143
7. Lease fee
AWSB Lease fee 2,024,391 1,808,341

Water levy-WASREB 238.409 214.588

2262.800 2.022.929
8. General expenses

Education &Training 12,375 79,380

Security 426,960 600,560

Entertainment 29,550 104,655

468.885 784.s9s

9. Finance cost

Bank charges 352,389 185,826

352.388 18s.826

Chairm{n: Mr. l)ominic Waithuki i Directors: Mr. Stephen .'I-. Mwangi,Mrs Esther W.Njuguna,Mrs

'l)orcas (iach,rkr,Mr,Stephcn .N. Kiiru,Mr Solomon .Waweru & Mr. [,aban Mbrrgrra.
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GITHUNGURI WATER AND SANITATION CO. LTI)
Within Githunguri Police compoun4 opp. Family Bank, P.O Box 823 Githunguri 0O2I6

Kenya TelO7OO48 40 34,8-Mail githunguriwater@yahoocom

Notes to the financial statements for vear ended 30/06/14

10. NON CURRENT ASSETS

Note. The value of computers was overstated in the previous year and has now been adjusted
General journal enfies Dr Revenue Reserves 167,050

Cr Assets - Computers 167,050

To adjust over statement of computers

Propefi, plant and Equipment 20!,3l2OL4

Office
Equlpment Computers

Fumiturc
& Ffttlngs

Motor
vehlcle

Plant &
Equlpment Bulldlngs Tools Total

Cost ils at
tnns 103,035 t.o37,760 27L,798 1,583195 L,379,605 9,584,598 54,500 L4,014,79L

ADDITIONS

Total Non
cunEnt
asset at
coEt. 103,035 L,037,760 27,.J98 1583,495 1,379,605 9,s84,598 s4500 t4Dt4,79t

Deprcclatlon
At the
beginning of
the year
Ll7/73 63,345 858.198 L3s,736 L.58L.747 6L7,227 32.ffio 20,438 3,L42.24L
Less over
statement of
computers 767,O50

Beginning
balance of
Computers
t/7/t3 691,t48
Depreciation
for the year L2,879 342,460 33,975 L,748 t72,45L 239,615 6,813 809,941

Depreciation
at the end of
the year 76,224 1,033,608 L69,7tL 1,s83,49s 789,678 272,2t5 27,25L 3,952,182
NBV
sol6lt4 26,811 4,1r2 1o2,087 s89827 9,312,383 27,249 10,062,609

NBV
3016/13 39,590 ll2,o78 136,062 L,74 762378 9,551,998 u,062 10,638,016

Cheirm{n: Mr.
ll)orc:rs

f)<rminic Waithuki I Directore: Mr. Stephen .T. Mwangi,lVlrs E.rther W.N.iugune,Mrs Page L6

(iacht>ka,Mr.Stcphen .N. Kiiru.lHr Soltrmon .Waweru & lvlr. [,aban lVIbugua.



GITHUNGURI WATER AND SANTTATION CO. LTD
Within Githunguri Police compound, opp- Family Bank, P.O Box 823 Githunguri OO2I6

Kenya Te l0 7OO484O s4,E-Mail githunguriwater@yahoocom

Notes to the financial statements for Year ended 30106114

1 1. Inventories 2013n0t4
Kshs.

20Dnv$
Kshs.

Stock as at 30* lune20l2 - Chemicals 201.390 177.840
R & M Items t.t26.428 650.1 88

Stationery
4s.04s 55.917

1.372.863 883.94s

12. Trade debtors and other receivables

Trade Debtors 30.786.638 29.420.831
Provision for bad debts (18-734.253\ (16,502,823)

AWSB - CiikoToilet Proiect & Mihuko 180,316 180,316
British American I1.350 I 1.3s0
KCB - Loan Over recovery
Insurance Prepayment 23.289 23.289
StaffDebtors 125,798 125,798
Directors

12.393.138 13.258.761
13. Cash and cash equivalents
- KCB - 04325560361U110s027023 754.798 10.1 l7
- Equity - 0930293233664 437 228 278,081
- KCB - A$2s 560362811 rcsoz7 333 G99.s37) 2.s25
- KCB - 04325560363411 t0s027 597 2,119,608 L,937,923
- Dairy SACCO 8.563 7.223
- Kiambu Unity Finance 15,076 42,383
-KCB-Neewa Sanitation 780.349

- Cash in Hand 6.577 23.000
KCB-1134860803 168,995 27.414

Mpesa 5l.596 67.231
3.162.904 3.176.246

Chairmeir: Mr. Dominic Waithuki I Directoru: IvIr. Stephen .'l'. Mwangi,Mrs Esther W.Njuguna,Mrs
[r.!rrc,a, (iachoka,Ivft'.Stephen .N. Kiiru.Mr Solomon .'Wawenr & Mr. Laban Mbugua.
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GMHUNGURI WATER AND SAIVITATION CO. LTD
Within Githunguri Police compoun4 opp. Family Bank , P.O Box 823 Githunguri OO216

Kenya Tel O 7OO48 40 3 4 $,-Mail githunguriwater@yahoo.com

Notes to the financial statements for Year ended 30106114

14. Trade and other Dayables 2013.n014 zonD0fi
Kshs. Kshs.

K.P.L.C 1,724.8t4.98 67.614
AWSB 5,297,736.42 3.273.34s
WASREB 85.769.01 277,358
Amua Water system 82.000 82.000
Equity Insurance 202,103 352,103
Mnistry of Water & Iffigation 89,500 89.s00
KATRA Service Station 39,260.06 72,867
Sulis E. Africa 52.200
Water Resources Mgt Authority 1.298.558 651,444
Kenya National Audit 696.000 464.000
Techlink Hydro System 399.803 172,000
Directorate of I.Training M,250 17,250

Thames Electrical 12,591 12,591
Nairobi Water Company 20.734.86534 15.184.093
Shephard Company ltd 20,700 41,560

Ground Watermax Ltd 35,000 35,000

Bricon Hardware Ltd 30,250 30,250

Delnet 1,397.45

Tusqee 7I,752
Polypipes 15,000

Eslon 7,049.78

Thika Water 39,000 39,000

NSSF 193,091

MFI 23,444

Kinetic Engineering 192,890 218,410

Rongai Supermarket 1,300

Babs security 76,000 83920

Quality asstlrance 5,800 5,800

Wilcess investnent 16,000

Gatere & company 45,000 45,000

Waspa 25,000

Prynt hub 21,800 40,600

Bromak 25,110 26,650

Supply solution 8,585

Jamas stationers 12,310

Chairmeh, Mr. Ihrminic Waithukr I Directors: Mr. Stephen.'l'. Itftvaugi,Mrs Flsther W.Njuguna,Mrs

t).lr"", Gachoka,Nfi',Stcphen .N. Kiiru.tvtr Solomon .Warl,enr & Mr. I.atran Nltxrgta.
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GMHUNGURI WATER AND SANTTATION CO. LTD
Within Cithunguri Police compound, opp. Family Bank , P.O Box 823 Githuryuri OO216

IGnya TelS7OO48 40 }4,E-M^il githunguriwater@yahoocom

Kings herbal 65,404

City general 24,680

Quick solution 14,500

Uniform distributors 68,445

Khoyasu General 41,222

Pan Africa insurance 64,000

31.353.500 21.839.032

15. Capital Reserves
The initial capital as shown is equal to the debtors inherited during the formation of the Company
is 11,509,082.

16. Share Capital
Authorized share capital, 5,000 ordinary shares of 20/= each. Value of authorized share capital
Kshs.l00, 000. Issued Share capital is 2 ordinary shares of 20/: each. Value of Issued Share
capital is Kshs. 40/:.

17. Deposit.
The figure of Deposit in the Balance Sheet is the amounts paid in deposit for
electricity and Kagwe office.

18. Provision for Bad debts.
The company has provided bad debt of Ksh . 2,231,4301:

Office Deposit 11,500 11,500
Electricity 35,980 35,980

Telephone 1 0 000 10,000

Fuel 50,000

107.4E0 57,480

Cllrirmlrf: Mr. D<rminic Waithuki I Directorr; IVtr. Stephen .T. Mwangr,Mrs Esther W.Njuguna.Mrs

d..""* Gachoka,Mr,stephen .N. Kiiru,l!fi'sokrmon ,Wawcnr & Mr. Iaban Mbugua.
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GITHUNGURI WATER AND SANTTATION CO. LTD
Within Githunguri Police compound,Wp. tamily 8ank, P.O Box 823 Githunguri 00216

Kenya Te lO 7OO4E 40 34,8- MLil githunguriwater@yahoocom
rtltlgrrt r'tl

Notes to the linancial statements for vear ended 30/06/14

19, Sales & Other Incomes
These include Water sales, Sale of tender documents and miscellaneous incomes from
recorurection fees and change of name.

2013t2014 20nn013
Water Sales 29.9s7.47s 28"273.525
Sale of Tender Documents 150,000
Miscellaneous lncomes r.485..432 1166.0e0

31.M2.907 29.789.615

20. Customer deposits

20t3.n014 20t2nO,3
Openine balance 2,8s6.973 2,172,973
Additions 441"725 684.000
Less fl..179.090)
Closine balance 2.119.608 2,856,973

21. Grants
The Company received grants from Athi water services board (AWSB) and County government. The

County Government grants were in form of pipes &fittings and casual labour whereas AWSB facilitated
consultative forum on tariff review. This have been recognized as income and expensed under the

heads.

22. Subsequent Events

A legal case was ruled against us by the court of which the company is required to deposit a sum of
Kshs.1, 168,000 in a joint interest account awaiting appeal. The money is to be borrowed from Customer
Deposit account since the company is not in a financial position to settle the charges.

Further, a former employee of the company Mr. Robert Njenga sued the organization in 2012 seeking
Compensation of about Kshs. 765,599.25/:for unlawful dismissal. The matter is still unresolved.

Cheirmari' Mr.
f1.,....,

Dominic Waithukil Dircctore: Nlr. Stephen .1'. Mwangi,Mrs Esther lV.Njuguna,Mrs Page 20

(iachoka,Mr',Steplren .N. liiiru,lvlr Solonrrn .Wirweru & Mr I;rban Mlrrrgua.

20,[i.n0t4 2012t2013
Kshs. Kshs.

Ministry of water & Irrigation Grants
Pipes&Fittings 1,493,850
Casual labour 221.02s
AWSB- consultative forum on tariffreview 149.300
Chemicals 190.000
Salaries for Seconded Staff 2,647,738
AWSB Grant - Mukuyu survey 150,000

1.864.175 2.987,738


