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I. KEY I]NTITY INFOI{MA'IION ANI) MANA(;EMENT

a) Backgrountl information

Kajiado County Bursary, grants and scholarship Fund is established by and dcrives its authority
and accountability from Kajiado County Bursary, grants and scholarship Act, 2015. The Fund
is wholly owned by the Fund of Kajiado and is donriciled in Kenya.

The fund's objective is to: lncrease success to Education, Promote and increase enrolment,
retention, completion and transition rates in schools, improve education standards and literacy
levels and Reduce poverty, disparities and inequalities.

The Fund's principal activity is to allocate bursary, grants and scholarships to students in
Kaj iado County.

b) l'rincipal i\ct ivitics

The principal activityi mission/ mandate ol the Fund is to allocate grants and scholarships to
needy beneficiaries in Kajiado County.

c) Board of Trustecs

I Iis []xccllenc Covcrnor tl. ti Joseph Ole Lenku
'l he De Govcrnor flon.Martin Moshisho

l lorr. Lcnku Sckil-he Count Sccrc

I Ion .lcrcnriah Olc Nclraro

d) Koy Managemcnt

[{on Jeremiah Ole Ncharcr

Mr. Samson Parashina
I-esinko [)arkire

CtICM Education

CECM liducation

-.1
___t

Chicl 0l ticcr Education
Fund Administrator

I
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e) Rcgistered Officcs

P.O. Box ll-01100
Kajiado County I Ieadquarters
Kajiado, KENYA

f) Fund Contacts

g) l'untl llankers

Equity Bank (Kenya) ltd
Kaj iado Branch
P.O. Box 5i6-01 100

Kaj iado, Kenya

Co-operative bank Kenya ltd
Kaj iado branch
P.O Box 456 - 0l100
Kajiado Kenya.

h) I ndepcndcnt Auditors

Offlce of The Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

i) l'rincipal [,egal Adviscr

The Attorney Gencral
State Law Olfice
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

3 l l'u g c

Telephone: (254) 020204307 5

E-mail: treasurv.csk@emai[.com
Website: www.kai iadocounty.qo. ke
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2.'ilItitioAIll)oF'il{trs'tEl,ls.

I)ctails of qualific:rtions :rnd cxpcricnce

Joseph Ole l,enku D.o.b. 20th Octobcr I 970

Qualification: Bachelor of commerce in marketing

Masters ol Busincss Administration in stratcgic
Management

Work experience: 20 years

Independent/director: His Excellency the Govemor

D.o.b.

Qualification:
Work ex perience:

I ndependent/director: His Excellency the Deputy
Covernor

Samuel Kanar Seki D.o.b. 1974

Qualification: Ilachelor ol'commerce in [ [uman Rcsource

Work erperience: l6
lndepcndent director. llon County Secretary

I Ion .lcrcnriah ( )lc Ncharo D.o.b.

Qualifi cation: bachelor ol' arls -{ducation

Work experience: 25 years

I ndepcndent/d ircctor: County Executive Committee
Member-education

{l

Nanrc

Martin Moshisho

/'l
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l STATE,MT],NT 0F PEIIFOItMANCF],
PREDE,TDITM I N T]I) OB,I T]CTIV ES

A(;AINS'T COT]NTY ENTTTY'S

I n lrotlu ction

Section 164 (2) (0 of the Public Finance Management Act,2012 requires that. at the end oleach
financial year, the Accounting officer when preparing financial statements of each County
Government Entity (iovernment entities in accordance with the standards and tbrmats prescribed
by the Pubtic Sector Accounting Standards Board includes a statement of the county govemment
entity's perfbrmance against predetermined objectives.

The key development objectives ol the Kajiado County Education Bursary, Grants and
Scholarship Fund are to:

a) Increase success to Education,

b) Promote and increase enrolment. retention, completion and transition rates in schools,

c) [mprove education standards and literacy levels

d) Reduce poverty, disparities and inequalitics

Progress on attainment of Strategic development objectives of the Kajiado County
Education Bursary, Grants and Scholarship Fund
Below we provide the progress on attaining the stated objectives:

5070 Increase in
bursary allocation
from
Ksh.72,093,i 56.90
in 2018/2019 to
Ksh. 107.786,920.00i
n2019/2020

In FY l9/20 wc
50'% [ncroase in
bursary allocation
tiorn
Ksh.72.093,3 56.90
in 201 8i 201 9 to
Ksh. 107,786.920.0
Oin 201 9/2020

Education
Bursary.
Grants and
Scholarship

Increase success
to Education.
Promote and
increase
enrolment.
retention.
completion and
transition rates in
schools.
Improve
education
standards and
literacy Ievels
Reduce poverty.
disparities and
inequalities

lncreased
enrolmcnt,
rctcntion and

transition of
students in
various
Institutions

l'rogranr lObieclivc I ()ulconrc l lnrlicator lPerfurntance

5 l l'l r e
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.I. MANAGEMENT TEAM

D.o.b.

Qualification: bachelor ol arts -rducation
Work experience: 25 years

Independent/director: County Executive
Clomm ittee Member-education

l. Hon Jercnriah Olc Ncharo

D.o.b.

Qualification:
Work expcrience:

I n d epend c n t/d i rector: Chief Of'tlcer-Education

2. Mr. Samsorr Parashina

D.o.b. l9104/1981

Qualifi cation: bachelor in accounting

ACCA prot'essional

Work experience: l3 years

Independent/director: Fund Administrator-
Kaj iado County Education Bursary. Grants and
Scholarship Fund

3. Lesinko parkire
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5. llEpottT tlY THE COUN't\',l.lxECtlrlVE ('OMMITI'tlll, MItMItER- tll)tlcA'rloN

The budget allocation for bursary fund lbr the linancial year 2019/2020 was Kshs.

I20,000,000/=. In addition to this, we had an amount of Kshs. 5,646,634.55 being the balance

brought tbrward from 2018/2019 fiscal year atier adjustments. During the year, we spent Ksh.

107,786,920.00 fbr bursary to needy students in various Institutions across the country as

identitied by the committee members at the ward levels. A total of Kshs. 4,297 ,400 was utilized

tbr t-acilitation olthe bursary process and administration expenses. [n addition, Kshs. 171,928.64

was spent on Bank service chargcs.

As at i0 June 2020, the Fund had a closing bank balance ofKshs. 8.i83,175.91

Signctl:

Hon Jeremiah Ole Ncharo

Chief Executive Committee Member-Education

a

-

7ll':r .:e
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6. ITF]POR'I' oF TII E FTINI) AI)M INIS'TITA'T0IT

In this financial year the ltnd performed well compared to the previous disbursement due to the

increment in actual receipt liom the County treasury tbr Kajiado County Bursary, grants and

scholarship Fund lrom Kshs. 80,000,000 in FY 2018/2019 to Kshs.l t5,000,000 in FY
2019/2020 resulting to a higher number of beneflciaries across lhe counly.

The board managing the fund was very cautious to make sure that the students awarded bursary
are needy and vulnerable and hence righttul to benefit.

The Kajiado County lJursary, grants and scholarship Fund board ensured that the bursaries
allocated to students is delivered to respective leaming institutions in tinre.

The fund's continuous existence is important to the beneficiaries, importantly needy students and

hence ensuring availability ofthe tund.

I am gratelul fbr the support provided by the board managing the Iund and deliberations on the

day to day running of the tund. County trcasury tbr timely disbursement ot'the ftnd and county
government as a whole lor overall leadership on the operations and cxistcnce ol'the Kajiado
County Bursary, grants and scholarship Fund. -[hc 

mernbers ofthe []oard presented themselves
to ensure that lhe cases raised were reviewed promptly and approved cases addressed

immediately. 
-['he 

success ofthe tund was attributcd to cooperation and contribution ofall thc

stakeholdcrs of the tund.

Signed

8 | l'rr g c

[.csinko Parkire

Administrator: Kaiia<lo Countv Education Bursan. (irants and Scholarshin Fund.
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7. ('()l{l'Olt,\'f ll (; ()\/EI{N,\}"( [] S'1 .\l'll ]I l'l \l'

The Kajiado County Bursary, grants and scholarship Fund is run by a board Constituted by the

Chief Executive Committee Member-Education as stipulated in the Act. In consultation with the

CECM Education, the committee was able to oversee the overall management ol the fund in

terms of Receiving, reviewing and approving applications fbr education grant, bursary and

scholarship. Determining the amount ofeducation grant bursary and scholarship, Monitoring and

evaluating the progress and performance of the eligible students, Creating awareness among the

residents ol'the ward about the Fund.

9l l' :r ,: .'
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8. MANA(;EMEN-t I)IS(]TISSION AND ANALYSIS

The pertbrmance ot'Kajiado County Bursary, grants and scholarship Fund tbr the year was

impressive. During the linancial year 201912020 we had a budget allocation of Kshs.

120,000,000. However, the lund received Kshs. 115,000,000 out of which Kshs.40,000,000 was

lbr the remaining allocation for 2018/2019 and Kshs. 75,000,000 was part olthc budget lbr FY
201912020 hence the total disbursement received during the ycar was Kshs. I 15,000,000.

During the year we had a balance brought forward of Kshs.5,646,634.55.00 as at I't July 20 l9
from the previous financial year afier prior year adjustments. Further we spent Kshs.

t07,794,130.00 lor needy students in various institutions across the country as identified by the

ward committee members. Ksh.4.297,400 was used on administration and Kshs. 171,928.64 was

spent on bank service chargcs and commissions.
As at 30 June 2020, the Fund had a closing bank balance oIKshs. 8,383,175.91

The management wish to commend the good work done by the ward committecs in selecting the

beneficiaries to ensure equality and inclusivity. Indeed, all the beneficiaries were duly selected

and the management believes that they deserved to benefit. The rvard committees are an integral
part in the disbursemenl olthe bursaries and they ensure proper scrutiny ofapplicants.

The increased allocation as discussed above indicates good progress in the achievement ofthe
ttnd's objectives.

l0 lJ'.r ,r.



9. COI{PORATI', SOCIAL RESPoNSIBII,ITY STATIIMENT/SI,ISTAINAI}II,ITY
ItEPOl{ilN(l

Kajiado County Education, Bursary Grants and Scholarship F'und exists to transtbrm lives
through education. 

-lhis is our purpose; the driving tbrce behind everything we do. [t is what
guides us to deliver our strategy, which is founded on Four (4) Principles i.e. Increase access to
Education. Promote and increase enrolment, retention, completion and transition rates in schools,

improve education standards and Iiteracy levels and Reducing poverty, disparities and

inequalities. Below is a briefhighlight olour achievements in each pillar

l. Incrclsr success to liducation

Kaliado County Education, Bursary Crants and Scholarship Fund disbursed bursaries to

needy studcnts in a bid to increase access to education

2. Promote and increasc enrolment rctcntion, completion and transition rates in
schools

Studcnts at difl'ercnt levcls of education rvcre awarded rvith bursarics, kr hclp thcm cnrol,
complete or transit to thc ncxt level.

-1. lrnprorc ctlucation stantlrrrls antl literact lercls

Improved education and literacy levels has been increased due to access to education by a
larger number ol' the benellciaries as evident in thc incrcased disbursement fbr the

financial ycar 201 9/2020.

{. Rcducing povcrty, rlisparitics tnd int'qualitics

l'he ward vetting committce cnsured that the necdy and deserving students benetlt tionr
thc bursary, this is to help address thc issuc of'poverty and inequality

l l I r' .,

Kajiado County Education Bursary, (Jrants and Scholarship l'und Annual rcport and
Iinancial statcments for thc ycar cnded -30rh.lunc 2020
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10. RI.],P()R]' Ol- Tlll! TIttls'l'Ells

Principal activ itics

The F'und's principal activity is to allocate bursary, grants and scholarships to students in
Kajiado County. The principal activity ofthe lund therefore gocs in line with the objcctives ol
the fund to help attain thc l'unds strategic purpose which include;

a) lncrease success to Education,

b) Promote and increase enrolment, retention, completion and transition rates in schools,

c) [mprove education standards and Iiteracy levels

d) Reduce poverty, disparities and inequalities

Results

The results olthe Fund tbr the year ended June 30,2020 are set out on page 5 under the progress

on attainment of Strategic development objectives ol the Kajiado County Education Bursary,
Grants and Scholarship Fund and are outlined as follows:

a. Increased enrolment,

b. Studcnt Retcntion

c. '['ransition ol'students in various Institutions

'I rustccs

The members ol'the Board of 'l'rustees who served during the year are shorvn on page 2 under
the key entity infbrmation and management. -I'here rvere no changes in the board ol'trustees and

in the management team during the financial year ended June iOth 2020.

Auditors

The Auditor General is responsible for the statutory audit ofthe Fund in accordance with Article
229 olthe Constitution ofKenya and the Public Audit Act 2015.

By Order of the Board

Hon Jiirenriah Ole Ncharo

12 
|

Signed:
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I I. S1'A'l'FlM l,lN'l OF Mz\NA( JFIM EN'f 's ltlls P()NSl lll l.l'tI l'ls

Section 8l (l) of the Public [rinance Management Act,2012 requires that, at the end ofeach
financial year, the accounting officer for a Fund entity shalI prepare financial statements in
respect ofthat entity. Section 8l (3) requires the {inancial statements so prcpared to be in a lbrm

that complies with relevant accounting standards as prescribed the Public Sector Accounting

Standards Board ol'Kcnya lionr timc to time.
-fhe Fund Administrator is responsible tbr the preparation and presentation of the financial
statements, which give a true and fair view of the state of alI'airs of the t'und Ibr and as at the end ol
the tlnancial year endcd on June 30,2020. This responsibility includes: (i) maintaining adequate

tinancial management arrangements and ensuring that these continue to be effective throughout
the reporting periodl (ii) maintaining proper accounting records. which disclosc with reasonable

accuracy at any time the financial position ol the Fund: (iii) designing, implementing and

maintaining intemal controls relevant to the preparation and tair presentation of the financial
statements. and ensuring that they are fiee liom material misstatements, whether due to error or
tiaudl (iv) sal'eguarding the assets ol the Fund; (v) selecting and applying appropriate accounting
policies: and (vi) making accounting estimates that arc reasonable in the circumstanccs.

I'he CEC member tbr Education acccpts responsibility tbr thc Fund's tinancial statements, which
have been prepared on the Accrual Basis Method ol F-inancial Reporting. using appropriate
accounting policies in accordance with [ntemational Public Sector Accounting Standards (IPSAS).
-l'he CEC member tbr Education is ol the opinion that thc Kajiado County Education Bursary,
Grants and Scholarship F-und llnancial statements give a true and tair vierv ol the state of the tund
transactions during the tinancial year ended .lunc i0, 2020, and of its tinancial position as at that

date. The CEC member tbr l-]ducation further confinns the conrpleteness olthe accounting records

maintained lbr thc Fund which have bcen relied upon in thc prcparation ol'the its financial
statements as well as the adequacy olthe systcms olintcmal financial control.
The CEC member fbr Education contirms that the Fund has complied lully with applicable
Govemmcnt Regulations and the tcrms of extemal financing covenants (where applicable), and
that the Fund's f'unds received during the year under audit were used tbr the eligibte purposes fbr
rvhich they were intended and were properly accounted tbr. [:'urthcr the Ct']C member fbr
Education confimrs that the [:und's flnancial statenrents have bcen prepared in a lorm that
complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board ol' Kcnya.

Approval of the financial statements

-[he 
Fund s financial statenrents were approved by the Board on

signed on its behalt' by:

2a) t ?Dzo atld

dutlI.' lntstrator

0t

13 | l'.r,: .
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OFFICE OF THE AUDITOR-GENERAL

[,uhan< ing .,lL t ountuhiIil.t'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-ooroo

NAIROBI

REPORT OF THE AUOITOR.GENERAL ON KAJIAOO COUNTY EDUCATION
BURSARY, GRANTS AND SCHOLARSHIP FUND FOR THE YEAR ENDED
30 JUNE, 2020

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kajiado County Education
Bursary, Grants and Scholarship Fund set out on pages 16 to 38, which comprise of the
statement of financial position as at 30 June,2020, statement of financial performance,
statement of changes in net assets, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kajiado County Education Bursary, Grants and
Scholarship Fund as at 30 June, 2020 and of its financial performance and its cash flows
for the year then ended, in accordance with International Public Sector Accounting
Standards (Accrual Basis) and comply with the Kajiado County Bursary, Grants and
Scholarship Fund Bill, 2015 and the Public Finance Management Act,2012.

Basis for Qualified Opinion

1. Accuracy of the Financial Statements

Examination of the financial statements for the year ended 30 June, 2020 revealed the
following inaccuracies: -

i. The statement of financial position as at 30 June, 2020 reflects net assets totalling
to Kshs.8,383,1 76 against total net assets and liabilities balance of Kshs.8,238,946
resulting to a variance of Kshs.144,230 which was not explained or reconciled.
Further, the statement reflects a revolving fund comparative balance of
Kshs.4,268,229 while the statement of changes in net assets reflects a revolving

Report o/ the Audit<tr-General on Kajiado ('ounD, Education Bursory, Grants und Scholarship Furul .for the year
ended 30 June. 2020



fund nil balance resulting to an unreconciled and unexplained variance of
Kshs.4,268,229. The inconsistency was not explained.

The statement of cash flows reflects net increase in cash and cash equivalents
balances of Kshs.2,736,541 while the net decrease in cash and cash equivalents
as per the statement of financial position totals to Kshs.1,087,459 resulting to an
unreconciled and unexplained variance of Kshs.3,824,000.

The statement of financial performance reflects other grants and payments
(bursary disbursement) balance of Kshs.'107,794,130 while the corresponding
Note 2 to the financial statements reflects a balance of Kshs.107,786,920 resulting
to an unexplained and unreconciled variance of Kshs.7,21 0.

a
.

It.

ln the circumstances, the accuracy of the financial statements presented for audit could
not be confirmed.

2. lrregular Bursary Disbursement

The statement of financial performance reflects other grants and payments (bursary
disbursement) balance of Kshs.107,794,130 being bursary disbursements to students in
the year under review. An audit review confirmed that, out of the total bursary
disbursement of Kshs.107,794,130 an amount of Kshs.30,1'19,000 was disbursed without
supporting approval minutes by the Bursary Committee and a total of Kshs.53,285,920
was disbursed without approval by the County Bursary Committee contrary to Regulation
13(1) of the Kajiado County Education Bursary, Grants and Scholarship Fund
Regulations, 2015.

Further, records held confirmed that bursaries totaling Kshs.300,000 were awarded to
Ewuaso Kedong Ward as per approved minutes of '17 January, 2020. However, an
additional amount of bursary disbursement of Kshs.1,390,000 was made to the above
ward without approval. No correspondence was provided by the Management on the
complaint or reasons for failure to issue bursaries to the approved and awarded
applicants.

The Fund Management was therefore in breach of the law.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kajiado County Education, Bursary Grants
and Scholarship Fund Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

RePo of &e Auditor-General on Kajiado Counly Educq,ion Bursary, Grants and Scholarship Fund lor the year
ended 30 June, 2020
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Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects actual payments
totalling Kshs.1 12,263,459 against no budget provision. This is contrary to Section
149(2)(h) of the Public Finance Management Act, 2012 that requires the Accounting
Officer to prepare estimates of the expenditure of the entity in conformity with strategic
plan and Section 149(2)(i) which requires the Accounting Officer to submit the estimates
of an entity which is not a county corporation to County Executive Committee Member for
Finance.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Kajiado County Education Bursary, Grants and Scholarship Fund lor the year
ended 30 June, 2020

3



Responsibilities of Management and Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Trustees is responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Report of the Auditor-Cenerql on Kajiado Counly Education Bursary, Grants and Scholarship Furul for the year
ended 30 June, 2020
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an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in plannang and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ol the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on Kajiado County Education Bursary, Gronts and Scholarship Fund /or the yeor
ended 30 June, ?0?0
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

ffisu,cBSCPA N

Repo of the Audilor-Generol on Kajiado Counq| Education Bursary, Crants and Scholarship Fund for the year
ended 30 June, 2020
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Kajiado ('ountl Fi,ducation Bursary, (Jr:rnts and Scholarship l'und Annual rcport antl
financirrl statcnrcnts for the vear endctl 30rl'.lunc 2020

I.J. T-INAN(]IAI, STATEMENTS

1.1. I . STA'IEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR
ENDED 3OIh JUNE 2O2O

Revenue from non-exchange transactions

Public contributions and donations

I I 15.000.000 80.000000Transf'ers tiom the County Govemment

Fines, penalties and other levies

I t5,000,000 80,000000

I15,000,000 80,000000Total revcnue

E xpenses/ pa) ments

) 107,794.I i0.00 71 oqi is6 q0Other grants and payments (bursary
disbursement)

171 .928.64 267,937,.55Bank servicc commission and charges

.l 4,297,400.00 2.436.300.00Fund administration expenses

I t 2,26-i,458.60 7{,797,59-1.{5.00Total ex pcnses

Gain/[oss on disposal ofassets

2,7-16,5.11.36 5,202,{05.55Su rplus/(dcficit) for the period

16 l

Notc

KShs. KShs
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Kajiado Coun(v Education Bursary, (Jrants and Scholarship fund
annual report and financial statements
for the year cndcd -30rh June 2020

I3.2. STATEMENT oF FINANCIAL POSITION AS AT.1O.'UNT] 2O2O

Assets
Current assets

9,{70,63{.558,383,175.9 tCash and cash equivalents
Prepayments
Non-current assets

Property, plant and equipment
lntangible assets

Long term receivables liom exchange transactions

9,170,63-1.558,-18-3, r 75.91Total assets

Liabilities
(lurrcnt liabilities
Trade and other payables tiom exchange
transactrons

Provisions
Current portion of borrowings
limploycc benetit obligations

Non-current liabilities
Non-current employee benetit obligation
Long term portion of borrowings
Total lia bilitics

8,-18-1,I 75.9 t 9,170,63{.5SNct asscts

4.268.229Revolving Fund (Bal b/d1

Reserl cs
5.202.40i.5 58,2-18,945.91Ar;cunrulatcd surplus
9,{70,6-l-1.558,2.1tr,9{5.9 t

'l ot:rI nrt assets :tntl liabilitics

The accounting policies and explanatory notes to these financial statent

ol the financial statements. The entity flnancial statements were approv
and signe db

Admi nl ro the Fund
Name: LfiN rO h"tFlLC

ents form an
ed on ofl integral part

Ol -M zo-z-t

Ls.
Fund Accountant
Namc: ?".l..: lG^
ICPAK Member Number: l16,d+

h\ltr
Notc I

KShs
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Kajiado Coun(r,'Education Bursary, Grants and Scholarship fund
annual rcport and financial statements
for the year cndcd 30th.lune 2020

13.-r. s't'A]'r,lMllNl'or'cilAN(;lts lN Nll'l'ASslil's AS A'l .l0.,trNIi 2{)20

Balance as at I .Iuly 2018

5.502,404.55 5,502,404.55Surplus/(deficit) for the period

Funds received during the year

Revaluation gain

5,502,{0-1.55 5,502,.10-1.55Balance as at 30,lune 2019

5,502,{0{.55 5,502,.10{.55Balance as at I July 2019

2.,736,54t.36 2,793,710.00Surplus/(deficit) tbr the period

Funds received during the year

Revaluation gain

1i,296,1 I {.558,2-18,9{5.91Balancc rs at 30,lune 2020



Kajiado Countsy" Education Bursary, Grants and Scholarship fund
annual report and financial statements
for the 1'car ended -lOth.lunc 2020

I.1.4. STATEMENT OF CASH FLOWS FOR TTIE YEAR ENDED 30.ITINT] 2O2O

Cash flows from operating activities

Receipts

Public contributions and donations

80,000.000I l i5,000.000Transf'ers from the County Covemment

Interest received

Receipts lrom other operating activities

I 15,000,000 n0,000,000Total Receipts

l'ayments

72.093,3 56.901 107.794. r 30.00Other grants and payments (bursary disbursement)

267.937,.55-1 171.928.6,1Bank service commission and charges

2.436.300.00J 4,297.400.00Fund administralion expenses

7.1,797,594..15.00l 12,26-r,.158.60Tntal I'ayments

r\rl.iustcd for:
Decrease/( [ncrease) in Accounts receivable

(outstanding imprest)

lncrease/(Decrease) in Accounts Payable

(deposits and retention)

5,202,{05.002,736,5{ I .-36Net cash flows from operating activities

Cash florvs from invcsting activitics

Net cash flows used in invcsting activities

Cash florvs from financing activities

Proceeds from revolving tlnd receipts

Additionat borrowings

Repayment of borrowings

0.000.00Net cash flows used in linancing activities

2,736,54 1..36 s,202,405.55Net increase/(decrease) in cash and cash
equivalents

4.268.229.006 5.646,634.55Cash and cash equivalents at I JULY 2019

9,170,634.558,383,l 75.91Cash and cash equivalents at 30 JUNE 2020

N{rtr V2il t.l

KShsKShs
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for the year ended 30tr'June 2020

I3.5. STATEMENT OF COMPAITISON OF BUDGET AND ACTUAL AMOUNTS FOII, THE PERIOD ENDED 3OII'JUNE
2020

Note: Budget f-rgures have been taken tiom County Covernment of Kajiado Budget Estimates Supplernentary Ill

a

Rcvenuc KShs KSlrs KShs KShs

Public contributions and
donations

r 50.000,000 (30,000,000) 120,000.000 l 15.000,000 5.000,000 96YoTranst-ers liom County Govt

Interest income

Other income bal b/f

l 15,000,000Total inconre

Expenscs

4,297,400.00Fund administration expenses

107.794,130.00General expenses (bursary
disbursement)

t71.928.64Bank charges

Total expenditurc l12,263,158.60

-1 t_-
t02{l+

020

()rigin:rl
butlgrl

lt

KShs



Kajiado County l)rlucation Bursary, (lrants antl Scholarship Fund Annual licport antl
Financial Statcments for tht l'car cntled J0th.lunc 2020

I 3.6. SUMMARY OT' SIGNIFI('ANT ACCO[JN'[ING POt,ICI I]S

l. Statcment of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are

prescnted in Kenya shillings, which is the lunctional and reporting currency of thc Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

olhenvise. The cash flow statement is prepared using the direct method. The financial statements

are prepared on accrual basis.

2. Adoption of new and revised standards

a) Relcvant new slandards and anlcrdnrents to published standards effectivc for the year
cntlcd J0 June 2020

I I'SAS {O:

Puhlic Sector

Combinations

Applicable: l'r January 2019

The standard covers pLrblic sector combinations arising fiom

exchangc transactions in rvhich case they are treated sinrilarly rvith

IFRS 3(applicable to acquisitions only). []usiness combinations and

combinations arising liom non-exchange transactions are covered

purely under Public Sector combinations as amalgantations.

b) New and amcndcd standards and interpretations in issue bua nol yet cffcctive in the
ycar ended 30.Iune 2020

S ta nda rtl E ffcctivc date and impact:

lI'SAS 4l: F inancial

lnstrunrents

Applicable: l'r Jan ua ry 2022:

The objcctive ol IPSAS 4l is to cstablish principles tbr the

financial reporting of financial assets and liabilities that will
present relevant and usetirl inlormation lo users of flnancial

statemcnts for their assessment of the amoun(s, timing and

unccrtainty olan entity's firture cash llows.
IPSAS 4 | provides uscrs ol financial statements with more useful

inlorrnation than IPSAS 29, by:

. Applying a singlc classification and mcasurctnent model

for financial assets that considers the characteristics of the

asset's cash florvs and the objective fbr which the asset is

hc ld;

Sta ntla rtl I nr pact

2tt



Kajiado County Education llursary, Grants and Scholarship Fund Annual Rcport and
Financial Statements for the ycar cndctl 30th Ju nc 2020

Standard
. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedBe accounting model that

broadens the hcdging arrangements in scope of the

guidance. The model develops a strong link between an

entity's risk management strategies and the accounting

treatment for instruments held as part of the risk

management strategy.

Applicable: l'r January 2022

The objective of this Standard is to improve the relevance, faithlul
rcpresentativeness and comparability of thc infbrmation that a

reporting entity provides in its financial statenrents about social

benefits. The information provided should help users of the

financial statements and general-purpose financial reports assess:

(a)'l'he nature ofsuch social benefits provided by the entity; (b)
'fhe key t'eatures of the operation of those social benefit schemes;

and

(c) 'l'he impact of such social benefits providcd on the entity's

financial pcrlbrmance, financial position and cash tlorvs.

Amendments to Other

IPSAS resu lting tiom
IPSAS 4l, Financial

lnstruments

Applicable: lst Jan uary 2022:

a) Amendments to IPSAS 5, to update thc guidance related to

the conrponents ol' borrorving costs which were

inadverrently omittcd when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk rvhich lvcre inadvertently
omitted when IPSAS 4l was issued.

c) Amendments to IPSAS i0, to update the guidance for
accounting fbr financial guarantee contracts rvhich were

inadvertently omitted when IPSAS 4l rvas issucd.
Arnendments to IPSAS 33, to update the guidance on classifying

tlnancial instruments on initial adoption ol accrual basis IPSAS

rvhich rvere inadvertently omitted when IPSAS 4l was issued.

Other lrnprovernents

to IPSAS

Applicablc: I't January 2021:

a) Amendments to ll)SAS li, to include the appropriate

relerences to IPSAS on impairment, in place of the current

references to other international and/or national accounting

fiameworks

22t',

l- fli'c I ir c d:r tc and inr l)ilct:

IPSAS {2: Social

Bene ll t s



Kajiado Countv Flducation llursary, Grants and Scholarship Fund Annual Rcport and
Financial Statenrents for thc ycar cndcd 30rh.lunc 2020

c) Early adoption of standards

T'he entity did not carly adopt any new or amended standards in year 2020.

Stand:rrd Effcctivc datc and impact:
b) IPSAS lJ. l"eases and IPSAS 17, I)roperty, Plant, and

Equipment.

Amendments to remove transitional provisions which

should have been deleted when TPSAS 33, First Time

Adoption of Accrual Basis Intemational Public Sector

Accounting Standards (lPSASs) was approved

c) IPSAS 21, lmpairment ol Non-Cash-Generating Assets and

IPSAS 26, Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance

to account for revalued assets in the scope of IPSAS 17,

Property, Plant. and Equipment and IPSAS 31, Intangible

Assets.

d) TPSAS 33. First-time Adoption of Accrual Basis

lnternational Public Sector Accounting Standards

(lPSASs).

Amendments to the implementalion guidance on

deemed cost in IPSAS 3i to make it consistent

with the core principles in the Standard

IPSAS 40. Public Scctor Combinations.

Amendments to include the et'fective date

paragraph rvhich rvere inadvertently omitted rvhen

IPSAS 40 was issued

23r



Kajiado County Education Bursary, (Jranls and Scholarship Funtl Annual Report and
Financial Statemcnts for thc !'ear endcd 30'h.lunc 2020

SUMMARY OF SI(;NII-ICAN'I' ACCOUNTING POLICIES (CON'TINI.JEI))

J. Revenuc recognition

i) Revenue from non-exchangc transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if the

transler is free from conditions and it is probable that the economic benetits or service potential

related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

I larcsl i c|t e

Interest income is accrued using the effective yield method. 'fhe etlective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to thc principal outstanding to dctermine interest

incomc each period.

{. I}udgct in fornration

The original budget lbr IrY 2019/2020 rvas approved by the Countl' Asscrrbly. Subsequent

revisions or additional appropriations rvere made to the approvcd budget in accordance with
spccitic approvals from the appropriate authoritics. 'l'he additional appropriations are added to
the original budget by the entity upon receiving thc respective approvals in order to conclude rhe

final budget. Accordingty, thc Fund recorded additional appropriations ot' Kshs. I 20,000,000 on

thc l:Y 2019/2020 budget fbllowing the governing body's approval.

The entity's budget is prepared on a dilferent basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prcpared on accrual basis

using a classification based on the nature of expenses in the statcment of financial performance,
rvhereas the budget is prepared on a cash basis. The amounts in the financial stalements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A cotnparison ol budget and actual arnounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of
budgct and actual amounts.

In addition to the Basis dift'erence, adjustments to amounts in the flnancial statements are also
madc for differences in the lbrmats and classilication schernes adopted for the presentation of
the tlnancial statements and thc approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statemcnt ol tinancial
perlormance has been presented under section li.5 ofthese financial statcments.

24 ll'.r .'r
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Financial Slatements for thc year cndcd J0th.lune 2020

SUMMARY OF SI(;NIFICANT ACCOUNTING POLICIES (CONTINUED)

5. I'>ropertl, planl and equipment

All property, plant and equipment arc statcd at cost less accumulatcd depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of the
items. When significant pads of property, plant and equipment are required to be rcplaced at

intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount ofthe plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are rc'cognized in surplus or deficit
as incurred. Wherc an asset is acquired in a non-exclrange transaction fbr nil or nominal
consideration the assct is initially measured at its tair valuc.

6. Intangiblc asscts

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their thir value at the date of the exchange. Following
initial recognition, intangible assets are carried at cost less any accumulated amortization and

accumulated impainnent losses. Internally generated intangible assets, excluding capitalized
development costs. are not capitalized and expcnditure is reflected in surplus or deficit in the
period in which the cxpenditure is incurred.

The usetul life ofthe intangiblc assets is assessed as either lini(e or indelinite.

7. Fina ncial i nst ru men ts

I:inuncial ossr:ts

Initial rccogrrilion and measuremenl

Financial assets rvithin the scopc ol IPSAS 29 Financial Instruments: Rccognition and
Measurement are classified as flnancial assets at fair value through surplus or deficit, loans and

receivables. held-to-maturity investments or ava ilab lc- lor-sale tlnancial assets. as appropriate.
The Entity determines thc classitlcation ol its financial assets at initial recognition.

Lou tts u n d ru'c it'uhl cs

Loans and receivables are non-derivative financial assets with tixed or detcrminable paymcnts
that are not quoted in an active market. After initial measurement, such financial assets are

subsequently measured at amortized cost using the etfective interest method, less impairment.
Amonized cost is calculated b1'taking into account any discount or prcnriurn on acquisition and

fees or costs that are an intcgral parl of the effbctive intcrest rate. [.osscs arising from
impairment are recognized in thc surplus or deticit.

25 I .
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IIekl-to+nat urity

Non-derivative financial assets rvith frxed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it to
maturity. Atler initial measurement, hcld-to-maturity investments are measured at amortized cost

using the effective interest method. less impairment. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the

eftbctive interest rate. The losses arising tiom impairment are recognized in surplus or deficit.

I mpti rme nt o/ fi n a nc ial asset s

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or an entity of linancial assets is impaired. A financial asset or an entity of financial assets

is deemed to be impaired if, and only if,, there is objective evidence ol impairment as a result of
one or more events that has occurred after the initial recognition ofthe asset (an incurred'loss
event') and that loss event has an impact on the estimated future cash flows ofthe tinancial asset

or the entity of financial assets that can be reliably estimated. Evidence of impairment may
include thc tbllowing ind icators:

) The debtors or an entity ofdebtors are experiencing significant financial difliculty

i Def'ault or delinquency in interest or principal payments

)- 'l'he probability that debtors will enter bankruptcy or othcr llnancial reorganization

; Observable data indicates a measurable decrease in estimated t'uture cash t)ows (e.g.

changes in arrears or economic conditions that correlate with delaults)

I;i n r n t iul I i u hil it ies

Initiut rt<ttgnition nd rn.'usurcntL'nI

Financial liabilities within thc scope ol IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classilication of its tlnancial liabilities at initial recognition.

All flnancial liabilities are recognized initially at fair value and, in the case ol Ioans and

borrowings, plus directly attributable transaction costs.

I-ttu tt s u tttl fu trn twi ng

Alier initial recognition, intcrcst bcaring loans and borrowings are subsequcntly measured at

amortized cost usilrg the eflectivc interest method. Gains and losses are recognized in surplus or
deticit when the liabilities are derecognized as well as through the eU-ectivc interest mcthod
amortization proccss.

Amortized cost is calculated by taking into account any discount or premium on acquisition and

fees or costs that are an integral part olthe effective interest rate.

26t
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SUMMARY OT- SI(;NIFICANT ACCoT]NTING POLICIES (CONTINLTED)

8. I nvcntorics

lnventory is measured at cost upon initial recognition.'fo the extent that inventory was received
through non-exchange transactions (fbr no cost or for a nominal cost), the cost of the inventory
is its tair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as fbllows:

i Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is mcasured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no chargc or fbr a

nominal charge, that class ol inventory is measured at the lower ol cost and cunent replacement
cost.

Inventories are recognized as an expense rvhen deployed lor utilization or consumption in the
ordinary course ol'operations ol'the Entity.

9. l'rovisions

Provisions are recognized rvhen the Entity has a prescnt obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits or
service potential will be required to settle the obligation and a rcliable estimate can be made ol
the amount olthe obligation.

Where the Entity expects sonre or all of a provision to bc reimbursed. fbr exarnple, under an

insurance contracl, the rcimbursement is recognizcd as a separate asset only when the
reimbursement is virtually ccrtain.

'fhe expense relating to any provision is presented in the statemerrt ol'financial perfbrmance net
oi any reinrbursement.

Conli ngent liahilities

The Entity does not recognize a contingent liability, but discloses details olany contingencies in
the notes to the financial statements, unless the possibility ofan outllorv of resources embodying
economic benefits or servicc potential is rcmote.

27t"'.,, _

Net realizable value is the estinrated selling price in the ordinary course of operations, less thc
estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
d istribution.
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Conlingerrl assels

1'he Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain luture
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflorv of economic
benefits or service potential wilI arise and the asset's value can be measured reliably, the asset

and the related revenue are recognized in the financial statements ol thc period in which the
change occurs.

10. Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements.

I l. Changes in accounting policies and estimates

1'he Entity recognizes the effects oflchanges in accounting policy retrospectively. The etl'ects of
changes in accounting policy are applied prospectively ifretrospective application is impractical.

12. Employee benefits - Retirement benefia plans

1-he Entity, provides rctirement benetits tbr its employees and directors. Dcflned contribution
plans are post-employment benetit plans under rvhich an entity pays lixed contributions into a

separate entity (a fund). and rvill have no legal or constructive obligation to pay turther
contributions it'the llnd does not hold sutflcient assets to pay all ernployee benelits relating to
employee service in the current and prior periods. -fhe contributions to llnd obligations tirr the
payment of'retirement benefits are charged against income in the year in which they becorne
payable.

Defined beneflt plans are post-employment benefit plans other than detlncd-contribution plans.
'l'he defined benefit lunds are actuarially valued tri-annually on the projccted unit credit method
basis. Deficits identitled are recovered through lump sum payments or increased future
contributions on proportional basis to all participating ernployers. 'fhe contributions and lutnp
sum payments reduce the post-employment benefit obligation.

13. Forcign currcnc] t rlnslctions

'[ ransactions in tbreign currencies are initially accounted tbr at the ruling rate ofexchange on the
date of the transaction. Trade creditors or debtors denonrinated in foreign currency are reportcd
at the statement of financial position reporting date by applying the exchangc rate on that date.

Exchange difl'erences arising from the settlement of creditors, or fiom the reporting of creditors
at rates diftbrent lrom those at which they were initially rccordcd during the period, are

recognized as incomc or expenses in the pcriod in rvhich they arise.

28 ll'r: .-
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14. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. F'urther borrowing costs are charged to the statement of
financial performance.

15. Re lated parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity. or vice versa.

Members ol key management are regarded as related parties and comprise thc directors, the

CEO and senior managers.

l(r. Cash irnd cash equivalcnts

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity olthree months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changcs in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end olthe financial year. For the purposes ofthese financial staternents,

cash and cash equivalents also include short term cash imprests and advances to authorised
public ofticers and/or institutions lvhich were not surrendered or accounted tbr at the end of the

financial year.

17. Comparative figures

Where necessary comparative figures flor the previous financial year have been amended or
reconfigured to conlorm to the rcquired changcs in presentation.

18. Events after the reporting pcriotl

Thcre were no material adjusting and non- adjusting events alter thc reporting period.

19. Ullinrutc and lloltling Ilntity

Thc entity is a County Public Fund established by the Kajiado County Education Bursary,
Grants and Scholarship F'und Act, 2015 under the Ministry of Education. Vocational training,

1,outh and sporls. lts ultirnate parent is the County Governmcnt of Kajiado

29 li'rr r.:

20. Currency

The financial statements are presented in Kenya Shillings (KShs).
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21. Significant judgments and sourccs of estimation uncertainty

The preparation of' the Kajiado County Education Bursary, Grants and Scholarship [:und
tlnancial statements in conformity with IPSAS requires management to make judgments,

estimates and assurnptions that allect the reported arnounts of revcnues, expenses, assets and

liabilities. and the disclosure of contingent liabilities. at the end of the reporting period.

However, uncertainty about these assumptions and estimates could result in outcomes that

require a material adjustment to the carrying amount ofthe asset or Iiability at-fected in tuture
periods.

Estimates and assumptions - T'he key assumptions conccrning the luture and other key sources
of estimation uncenainty at the reporting date. that have a signilicant risk of causing a material
adiustment to the carrying amounts of assets and liabilities rvithin the next flnancial year, are

described below. The Entity based its assumptions and estimates on paramcters available when

the consolidated flnancial staternents were prepared. Howcver, existing circumstances and

assumptions about t'uture developments may change due to market changes or circumstances
arising beyond the control of the Entity. Such changes are reflectcd in the assumptions when

they occur. IPSAS I . 140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the lollowing indicators to
inform potential future use and value from disposal:

The condition ofthe asset based on the assessment ofexperts employed by the Entity

The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

The nature ofthe processes in which the asset is deployed

Availability of funding to replace the asset

Changes in the market in relation to the asset

I'rovisions

Provisions were raised and management determined an estimate based on the information
available. There were no provision and estimatcs madc during the year.

Provisions are measured at the management's best eslimatc of the expenditurc required to settle
the obligation at the reponing date, and are discounted to present value where the effect is

nraterial.

l0r
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22. Financial risk managemert

'fhe l'und's activities expose it to a variety ol linancial risks including credit and liquidity risks
and et'fects of changes in foreign currency. The Fund's overall risk management programme
fbcuses on unpredictability ofchanges in the business environment and seeks to minimise the
potential adverse effect of such risks on its pertbrmance by setting acceptable levels of risk. The
Fund does not hedge any risks and has in place policies to ensure that credit is only extended to
customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed belorv:

a) Credit risk

'fhe Fund has cxposure to credit risk, rvhich is thc risk that a counterparty rvill be unable to pay

amounts in f'ull when due. Credit risk ariscs tiom cash and cash equivalents. and deposits rvith
banks. as well as trade and other receivablcs and availablc-fbr-sale tlnancial investments.

Management assesses the credit quality ol each customer. taking into account its financial
position, past experience and other f'actors. Individual risk limits are set based on internal or
external assessment in accordance rvith limits set by the directors. The amounts presL'nted in the

statement olfinancial position are net olallowances lor doubtful receivablcs, estimated by the

entity's management based on prior experience and their assessment ol thc current economic
environment.

At 30.lunc 2019

Receivables lrom exchange transactions

Receivables liorn non-cxchangc
transact rolls

Bank balances
'l'otal

At l0.lunc 201tl

Receivables tiom exchange transactions

Rcce ivables frorn non-exchan gr'

transactions

[]ank balanccs
'['ola 

I

Jt ll'.:

-fhe carrying amount of financial assets rccorded in the flnancial s(aternents rcpresenting the

entity's maximum exposure to credit risk without taking account of the value of any collateral
obtained is made up as lollows:

'I ota I

rlll{)unt
KShs

l,rrlll'
prrlirrming

KSIIs

l'asl drrc I

Kshs i

I nr pa ired
KShs

I
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The customers under the fully performing category are paying their debts as thcy continue
trading. Thc credit risk associated with thesc receivables is minimal and the allowance flor

uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects ofcredit risk management are operated.

b) Liquidity risk managemcnt

Ultimate responsibility fbr liquidity risk managenrent rests with the Fund Adrninistrator. rvho

has built an appropriate liquidity risk management tiamework fbr the management olthe eniity's
short, nredium and long-term linding and liquidity management requirements. The entity
manages liquidity risk through continuous monitoring of fbrccasts and actual cash florvs.

The table below represents cash flows payable by thc F'und undcr non-dcrivative flnancial
liabilities by their remaining contractual nraturities at the reponing date. The amounts discloscd
in the table are the contractual undiscounted cash flows. Balanccs due within l2 months equal

their carrying balances. as the impact ofdiscounting is not significant.

.\t ,l ll .lunc 20l9

Trade payables

Currcnt portion of borrowings

Prov is ions

Employce benefi t obligation

T()tal

r\t J0 Junc 2018

Trade payables

Current porlion of borrowings

Prov isions

Employce bene tit obligation
-[o 

ta I

t2 l,'.,,

Ltss than I
nron (h

llelryccn l-
3 nron ths

Oyer :t 'I'olal
month s_-+- -t--

KShs I KShs KShs IiShs
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c) Market risk

The board has put in place an internal audit f'unction to assist it in assessing the risk laced by the
entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will aflbct the entity's income or the value of its holding of
financial instruments. The objective ol nrarket risk management is to manage and control market
risk exposures within acceptable parameters, while optimising the return. Overall responsibility
for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Departmcnt is responsible tbr the development ofdetailed risk management
policies (subject to review and approval by Audit and Risk Management Committee) and lor the
day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the ntanner in which it
manages and mcasures the risk.

i. Foreign cu rrcncv risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid afier 30 days lrom the date ol the invoice and

convcrsion at the time olpayment is donc using thc prevailing exchange rate.

'fhe carrying amount olthc entity's lbreign currency denominated monetary assets and monetary
liabilities at the end of the reporting period are as tbllows:

At J0.Iunc 2019

l:inanc ial assets

Ir vestnlcnts

Cash

Dcbtors/ receivablcs

[.ia hilitics

Trade and other payables

Borrorv in gs

Net foreign currency asset/( liability)

Othcr currcncics

KShs
I

KShs

'['otal

KShs

33r'
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I'oreign cu rrcncv sensitivih anlllsis

The following table demonstrates the effect on the Fund's statement offinancial performance on
applying the sensitivity lbr a reasonatrle possible change in the exchange rate of the lhree main
transaction currencies. with all other variables held constant. The reverse rvould also occur ilthe
Kenya Shilling appreciated with all other variables held constant.

ii. Inlcrcst ratc risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The entity's interest rate risk arises fiorn bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Fund's deposits.

Management of interesl rate ri.sk

'fo manage lhe interest rate risk. management has endeavoured to bank with institutions that

olfer favourable interest rates.

Sen.sitivi4,analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis lor interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the prior
yeaf -

Using the end of thc ycar figurcs. the sensitivity analysis indicates the inrpact on the statement ol
comprehensive incomc if current tloating intercst rates increase/decrease by one percentage

point as a decrease/increase of KShs - (2020: KShs -). A rate increase/decreasc of 5% would
result in a decrease/increase in profit bcfore tax of KShs - (2019 - KShs -)

l{r

2020

l:ttto t0%

lOYoUSD

20t9

Euro l}Yo

lIYoIJSI)

. 'i ,Chxngr in 
I

rurrerrcr r,rtc I.t

I lishs I

cq uitl

KShs'l KShs

flfl'ecl on su rl)lust/
tlelicil

lffccr
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d) Capital risk management

The objective ofthe Fund's capital risk management is to saf'eguard the Fund's ability to
continue as a going concern. The entity capital structure comprises ofthe following funds:

Rcvolving fund

Accumulated surplus

Total funrls

Total borrowings

[.ess: cash arrd bank balanccs

Net dcbt/(excess cash and cash equivalents)

(ica ring

35 l
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IJ.7. NOTES T() THE FINANCIAT, STATEMENTS

l. Transfers from the County Trcasury

The above comprises Iransfers from the County T'reasury.

2. OTI'IER CRANTS ANI) PAYMENTS

J. I]ANK SERVI(]E CTIAR(;ES AND COM]VIISSIONS

{. AI)MINISTITA'I'ION COST.

i 8,800,000.00 80,000,000.00Transler from the Countv
Treasurv
Transler from the County
Treasury-Operations (3%)

| .200.000.00

Transt'er fiom thq County
Treasury

71.750.000.00

2.250.000.00Transfl'r fiom thc County
Treasury-Operations (3%)

tt0.000,000.00Total I 15.000,000.00

Bursary Disbursements to
students 107.786.920.00

72.093.1_56.90

I07.786,920.00 72,091,356.90'I'ota 
I

Equity Bank Ltd. il 4.760.00 267.937 .55

57. I 68.64Cooperative Bank
'I'otu 

I l 7 I,92tt.6{ 2 67,9J7.-5 5

3.793.000.00 2.006,000.00Dailv Subsistence Allowance
504.400.00 4:t0.300.00Offlce Stationcrics

2.{.16,300.001,297,000.00

36 li'rr.,
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5. CASH AND BANK I}AI.,ANCES

5A. BANK BALANCES

6. t'IJNI) ItALANCU IIR.()[J(;H'l' F'ORWAIU)

Name of Bank, Account No. &
cu rrencv

Amount in
fo reig n

currency
Exchange
ra te

201 9 - 2020 20llt - 2019

Kshs Kshs
KAJIADO COTJNTY I]URSARY
t,.UND (EQUI'fY I]ANK
KF]NYA LTD) A/C
0860277929059

K shs | 2, t00,04 I .00 e,306,1i I

KAJ IADO COUNTY BI.JRSARY
FTJND (COOPERATIVT: BANK
A/c 0ll4li2[84000

Kshs (53.568.e5 )

-lirtal 12,0{6,{72.0S
9,106,331

Name of Bank. Account No. &
c u rren c)'

.\nrount in
foreign
cu rrencY

Exchange
ratc

2019 - 2020 2018 - 2019

Kslrs. Kshs
KAJIADO COUNTY
t]URSARY FUND (EQUI'IY
BANK KENYA I-1'l)) A/(l
0860277929059)

Kshs 9.470.614.5 5 4,268,229.55

l'rio r Yea r Adj ust nrcn ts

l. Unpresented Cheques 30'h

June, 20 l9
(i.824.000.00)

-l'otal 5,6{6,6J{.55 {.26ti,229.55

37 ti'..
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I.I. PITO(;I{I.]SS ON FOLLOW UP O}- PITIOR YEAIT AI.-II)I]'OII'S IIECOMNTENDATTONS

The following is the summary olissues raised by the external auditor, and management comments that were provided to the auditor. We have
nominated lbcal persons to resolve lhe various issues as shown belorv with the associated time ltame within which we expect the issues to be

reso lved.

l8 lr,.

[(el'crencc ]..o. ort

llrc crtrrnal audil
Ilepurt

Issuc / 0bse rr lt io ns

fronl Audil0r
lltlilgentcnt er)rllnlclrls I:ocitl l'oint l)urs{)tt t(l

rcsolr c lhe irsuc
(.\nma und
tlesigttutiuttl

Stlrtu\:
(Rt,.utl|ttl ,/ ,

,\'ot Re ,*tlt'ul)

Tint e I ru rrr c:

(Pul o lot( rtltttt.t'otr
expcct lh( i.vsttt lrt hc
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