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MURERA SECONDARY SCHOOL
Annual Reports and Financial Statements For the year ended 30th June 2022

I. Key School Information and Management

(a) Background Information

The school is domiciled in Kenya and its operations are governed under the BasicEducation Act,

2013.lt is located in Meru County, Igembe Central Sub-County.

The school was registered in03l20l4 under registration number PU/512112435/l4and is currently

categorized as a sub-county public school established, owned or operated by the Govemment.

The school is a day and had 232students as at306 June2022.lt has one streams and l0 teachers of
which 4 teachers are employed by the School Board of Management'

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the following members:

2/6/2022I Patrick Meeme

2t6/2022Secretary-Principal

Chairman

Charity Kariuki2

216/2022Jacob KaberiaJ

216120224 Irene Kinya
216/2022Isaiah Muthomi5

2t6t2022Juliet Kanario
2t6t2022Member -Rep CEB

Member

Member

Member

Member

Joseph Kithinji7

2t612022Member -RepTeachers8

21612022Member -SponsorJoshua Mung'athia9

2/6/2022Member -CommunityPauline Wanjat0
2/612022Member -Special NeedsDr Julius Murungill
2/6/2022Member -Rep Sr"dentsPurity Kathamb It2
2t6/2022Member -Parent AssociationJacob Karithil3
2t612022Member-Spo nsorRev Paul Kithunkat4
2t6/2022Memberl5 Romano Mutwiri
21612022MemberEzekiel Kairithia

IV

6

Faith Karuti

l6
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The function of the School Board of Management include:
- Promote the best interests of the School and ensure its development'

- promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 20 I 3.

- Ensure and assure the provision ofproper and adequate facilities for the School.

- Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

- Advise the County Education Board on the staffing needs of the school.

- Determine cases of pupils' discipline and make reports to the CEB.

- prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB.
- Administer and manage the resources of the School.

- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Management Act,2012 and the Fourth Schedule paragraph 2l and23 of the Basic Education

Act,20l3.
Committees o[ the Board
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Patrick Meeme
Charity Kariuki
Joshua Mung'athia
Irene Kinya

3 out of3Jacob KaberiaI
Rev Paul Kithunka
Juliet Kanario
Jacob Karithi
Patrick Meeme

2 out of3

Chairperson
Secretary
Member
Member
Member
Chairperson
Secretary
Member
Member
MemberJacob Kaberia2

Executive Committee

Audit Committee

Juliet Kanario
Jacob Karithi

Member
Secretary
Member
ChairpersonPatrick Meeme

Finance, Procurement and

ses CommitteeGeneral Pu
Dr Julius Murungi
Joshua Mung'athia
Irene Kinya
Faith Kinya

3 out of3

Chairperson
Member
Member
Secretary
MemberRomano Mutwiri4

Jacob Kaberia
Ezekiel Kairithia
Jacob Karithi

2 out of3

Cairperson
Member
Member
SecretaryIrene Kinya5 ment CommitteeDevelo

Faith Kinya
Juliet Kanario
Isaiah Muthomi6

Discipline and welfare
Committee

Secretary
Memebr
Member I out of3

tl

Rev Paul Kithunka

2 out of33

Academic Committee



MURERA SECO
Annual Reports

NDARY SCHOOL
and Financial Statements For the Year ended 30th June 2022

(e) Schools Contacts
Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

Jacob Kaberia

398-60600 Maua
0716729046
murerasecondary90@gmail.com

Cha rson

(d) School Operation Management
ior the financial year ended 30'h June 2022 the School day-to-day management was under the

following persons:

(Q SchoolBankers
The following school operated 4 bank accounts in the following banks

Name of Bank: Consolidated Bank of,Kenya
Branch: Maua
Accountnumber: 10101203000043-TuitionAccount

Name ofbank:
Branch:
Account number

Name ofbank:
Branch:
Account number
Name ofbank:
Branch:
Account number:

(g) IndependentAuditors

Office of the Auditor General
Anniversary Towers, University Way

P.O. Box 30084
GPO 00100
Nairobi, Kenya

Consolidated Bank of Kenya
Maua
I 0 10 1203000044- Operations Account

Equity Bank Limited
Maua
0400266549 5 58- School Fund Account
Consolidated Bank of Kenya
Maua
10 l0 1203000059 - lnfrastructure Account

2

J

4

304962Charity KariukiI Principal
708878Faith KinyaDeputy Principal2

ID Number29486452Benson MugambiSchool BursarJ

VI

Ref: Nanre TSC numbcr
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II. Summary Report of Performance ofthe School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial Performance:

Surplus/ deficit for the year and a comparison of the same for the last three years

Yea r 202v2022 2020t2021 2019t2020

Surplus/ Deficit 24,272 368,420 148,667

rm,0@

350,Om

3m,0m

250,0m

2m,00)

150,00)

1m,o0,

sq@)

t)

368,420

E
)a

:
e
a

I
2O?v2OZ2

148,657

2019i2O2O2o?ol1o7t

Time (Years)

capitation grants from the Ministry of Education for the last three years

Year 202U2022 2020t2021 2019/2020

747,297 293,539 496,134

Operations account 3,245,486 2,346,t42

Total 3,992,783 2,333,336 2,842,276

VII

Tuition account

2,039,797



MURERA SECONDARY SCHOOL
Annual Repo rts and Financial Statements For the year ended 30th June 2022

A three-year overview ofgrowth ofother income(s) earned by the school

3,000,000

2,500,000

2,000,000

1,s00,000

s00,000

Farm accoun School fund
account

Bus account Total

A threc-year overview of growth in expenditure of the school

t 2O2t/2O22

a202O/2O2L

r 2019

0

Year 202U2022 2020t2021 201912020

Farm account 65,300 0 0

School fund account 2,643,550 397,300 412,230

Bus account 0 0 0

Total 2,708,850 397,300 412,230

Year 2021/2022 2019t2020

Farm account 58,900 2,000 0

Tuition account 1,238J20 2l I,600 289,2s3

Operation account 4,137,390 l,584,750 177 t064

Infrastructure accou nt 893,480 0

School fund account 1,203,7 50 563,856 253,5t2

Bus account 0

Total 6,638,360 2,362,206 2,313,829

IX

r,000,000

2020t2021

0

0 0
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Mtovement of debtors and creditors oI the school over the last three years

Year 2020/202r

Srrndry debtors 503,300

Sr-rndry creditors r 8l,930

7,000,000

6,000,000

5,000,000

4,000,000

3,000,000

2,000,000

1,000,000

0

"r":...""".:.:"""..d

.2021/2072

.2020/2O2t

.2OL9/2020

^""'".,"t","""" 
"."t.d 

**"'" *.C

2019/2020202112022

1,583,050

85,030846,000

--

IIIII

1,800,000

1,600,000

1,400,000

L,200,c:)

1,000,000

800,000

600,000

400,000

200,000

0

f2O2t/2O22

.2O2Ol2O2t

! 2019

Sundry debtors Sundry creditors

X

tr-

570,500

t
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Annual RePo rts and F

Movementofcashandbankbalancesoverthelastthreeyears

800,000

700,000

600,000

500,000

400,000

300,000

200,000

100,000

Cash balance Bar k balance

-100,000

.2O2t12O22

.2OZO/2O2L

t 2019

0
Total

b) Teacher Student Ratio:

o Teacher to student ratio: Number of students 2321 :23

Number of teacherl0

o Number of teachers recruited within the year

. Number of teacher posted to the school within the year 0

. Number of teachers that were transferred during the period

o Number of teachers Retired during the period

e Number of teachers employed by TSC

o Number of teachers employed by BOM 4

o Number ofteachers Per subject

0

0

0

6

20L9120202020/2021202112022

26,7812 1,83 rCash balance
86,282592,7l0206,252Bank balance
86,971619,,491228,083Total

Subject ENG KISW MATH BIO CHEM PHYS AGRI B/S HIST CRE COMP

Number of

TSC

Teachers

2 2 I 0 I ol 0 0 2 I 0

XI

689
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Number of

BOM

Teachers

0 1 I 0 I I 0 0

Surplus 0 0 0 0 0 0 0

Shortage 0 0 I 2 I 2 2 2 0 I I

c) Mean Score in the 2020-2018KCSE

Year

No. of candidates

e) Capaciry of the School

Facility

2019

l6

Required

CommentNumber of students that have transit

to institutions of higher learning

ionedYear

Corona effect3.0002020

Committed teachers,

parents and students

83.4672019

Inadequate facilitiesl02.2102018

2020

24

20r8

20

Available Capacity No. o[
students

Comment

5 235 232 5 Inade uate

Science Laboratories 0 0 232 I I nad uate

0 232 I

hall 0 0 232 I Inad uate

Modern libr
Pitches

0 0 232 I

I

Inadequate

0 0 232 Inadequate

School bus 0 0 232 I lnadequate

Abtution block 2 232 232 4 Inad uate

Staff washrooms I 8 Inad uate

2 20,000 Litres 232 2 Inade uate

Boardroom I 20 I Inade uate

Staffroom I 8 I Inad uate

Staff houses 2 2 z Inad uate

xrl

0 I 0

0 0 0 0

d) Number of Candidates in the 2020-2018 KCSE

KCSE

Mean Score

l5

Classrooms

Computer LaboratorY 0 Inadequate

Dining

Water tank storage
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f) Development projects carried out by the school:

c't<
C), Kr.

School Principal

Classrooms ConstructionProject Analysis

Ministry of EducationSource(s) of funds

1,525,605Estimated (BQ) Cost

r,525,605Contact cost

March 202 IStart date ofproject

CompleteProject Status. (Stalled,W.l.P,Complete)

1,525,605Amount spent

Classrooms comPleted and current ly in use
Comment on Project

XIII
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III. Statement oI School Management Responsibility

Section 8l (l) of the Public Finance Management Act,20l2requires that, at the end of each financial

year, each ilationalGovernmentSchoolshall prepare financial statements in respect of that school'

b".tlon 8l (3) requires the financial statements so prepared to be in a form that complies with

relevant accounti;g standards as prescribed by the PublicsectorAccounting Standards Board

(PSASB)of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of-Management of a public

institution oi b*i. education to be keep all proper books and records of accounts of the income,

expenditure and assets of the institution.

The Board of Management of Murera Secondary School accepts responsibility for the school's

financial statements, *hi"h huu" been prepared on the Cash Basis Method of Financial Reporting,

using appropriate accounting policies in accordance with International Public Sector Accounting

Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair

view of the state of the school's transactions during the financial year ended 306June, 2022, and of the

school's financial position as at that date.

Yame: pa,o"t( mp-n.'o
Designation: Chairman, School Board of Management

Datez r{E l\sut.

Name: ct^e;1 l4r-.'<,
Designation: School Principal& Secretary to Board of Management

Dare: tii-r/2j )-a,

Name: Q,Brrscyr fYr

Designation:

Date: t\ bl:o-i-rr-

tr4a-n Lr '

Stu"",/ Finance Oflicer

XIV

ck
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NAIROBIOFFICE OF THE AUDITOR-GETTERAL

['. n h u n c i n g A c t t t u n t u h i I i t.t'

REPORT OF THE AUDITOR.GENERAL ON MURERA SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2022. MERU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavyfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act,20'12 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Murera Secondary School -
Meru County set out on pages 11o21, which comprise of the statement of financial assets
and financial liabilities as at 30 June,2022 and the statement of receipts and payments,
statement of cash flows and statement of budgeted versus actual amounts for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya

Report of the Auditor-Generol on Murera Secondary School for the year ended 30 June, 2022 - Meru County
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and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Murera secondary School - Meru county as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Managemenl Acl, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. lnaccuracies in Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.228,083 as disclosed in Note 8 and Note 9 to the financial
statements. However, review of receipts books revealed that an amount of Kshs.348,950
received as school fees from students could not be traced in the bank statements.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.228,083 could not be confirmed.

2. Long Outstanding Student Debtors

The statement of financial assets and financial liabilities and as disclosed in Note 10 to
the financial statements reflects accounts receivables balance of Kshs.1,583,050. This
comprised long outstanding student debtors including students who had already
completed KCSE exams and left the School. Further, an ageing analysis was not provided
to confirm fees balance of Kshs.376,900 owed for over one (1) year. ln addition, the
School did not have a Fees or Debt Management Policy which serves as a guide on how
to manage fees debtors.

ln the circumstances, the accuracy and full recoverability of the long outstanding
receivables balance of Kshs.1,583,050 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lsSAls). I am independent of the Murera Secondary school
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-Generol on Murera Secondary Schoolfor the year ended 30 June, 2022 - Meru County
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standards Board
Guidelines

Review of the financial statements revealed that the ICPAK Number of the School bursar
responsible for preparation of the financial statements was not indicated contrary to
Section 81(1) of the Public Finance Managemenl Act,2012 which requires that at the end
of each financial year, the Accounting Officer shall prepare financial statements in respect
of the entity in a form that complies with the relevant Accounting Standards as prescribed
by the Public Sector Accounting Standards Board of Kenya from time to time.

ln the circumstances, Management was in breach of the law

2. Late Submission of Financial Statements for Audit

During the year under review, Management submitted financial statements to the Auditor-
General on 28 September,2023 instead of the statutory date of 30 September, 2022.
This was contrary to Section 47(1) of the Public Audit Act, 2015 which provides that the
financial statements shall be submitted to the Auditor-General within three months after
the end of the fiscal year to which the accounts relate.

ln the circumstances, Management was in breach of the law.

3. Lack of an Approved Procurement Plan

During the financial year under audit, the School undertook procurement of goods and
services under various categories of payments. However, Management did not provide
an approved procurement plan for audit review. This was contrary to Regulation 115(2)
of the Public Finance Management (National Government) Regulations, 2015 which
provides that every year a procurement plan shall be prepared by the Accounting Officer
to form the basis for procurement activities undertaken by a Government entity.

ln the circumstances, Management was in breach of the law.

4. Non-Compliance in Management of Textbooks

Review of records relating to a sample of four hundred and forty-eight (448) form three
set books delivered by the Ministry of Education revealed that they were not supported

Report of the Auditor-General on Murera Secondary Schoolfor the year ended 30 June, 2022 - Meru County
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by any documentary evidence including requisitions from the School and delivery notes
to confirm whether the text books were received by the School. This was contrary to
Regulation 140 of the Public Finance Management (National Government) Regulations,
2015 which requires an Accounting Officer to be responsible for the proper custody, care
and use of Government inventories under their control.

ln the circumstances, Management was in breach of the law.

5. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

Review of records revealed that the School transferred co-curricular funds totalling
Kshs.314,000 to Kenya Secondary Schools Heads Association (KESSHA). However, it
was noted that KESSHA is a welfare organization that draws its membership from school
principals only and is not defined in Government funding. This was contrary to Regulation
23(2)c of the Public Finance Management (National Government) Regulations, 2015
which requires that an Accounting Officer shall, before transferring any funds to an entity
within or outside Government, ensure that there is a written assurance from the entity that
it shall implement effective, efficient and transparent financial management and internal
control systems.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.314,000 could not be confirmed.

Review of documents revealed purchases of food items amounting to Kshs.264,200
which were above the low value procurement. The process of supplier identification could
not be confirmed. Further, stores receipt vouchers, S.13 and store issuance documents,
S.11 were not provided to support the utilization of the food items. This was contrary to
Section 107 of Public Procurement and Asset DisposalAct, 2015 which provides that a
procuring entity may use a low-value procurement procedure if the entity is procuring low
value items which are not procured on a regular or frequent basis and are not covered in
a framework agreement.

ln the circumstances, Management was in breach of the law

7. Long Outstanding Accounts Payables

The statement of financial assets and financial liabilities and as disclosed in Note 11 to
the financial statements reflects accounts payables balance of Kshs.846,000. These
creditors were owed for over 90 days and the reason for failing to pay them was not
provided. This was contrary to Section 53(8) of the Public Procurement and Asset
Disposal Act,2015 which states that'an Accounting officer shall not commence any
procurement proceedings until satisfied that sufficient funds to meet the obligations of the
resulting contract are reflected in approved budget estimates.

ln the circumstances, the School Management was in breach of the law and there is risk
of loss of public funds through litigations, interests and penalties.

Report of the Auditor-General on Murera Secondary School for the year ended 30 June, 2022 - Meru County
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8. Failure to Prepare School lmprovement Plan

During the period under review, the School did not have an approved School
lmprovement plan, contrary to section 2.2 of lhe Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law

9. Unconfirmed Students Enrolment Data

Review of the National Education Management lnformation System (NEMIS) against the
School's manual enrolment register revealed that the number of students captured in
NEMIS was lower than the number in the School's manual register. The number of the
students in the NEMIS system were two hundred and thirtytwo (232) against the School
overall enrolment of three hundred twenty-six (326) students leaving out ninety-four (94)
students who were not enrolled in the NEMIS system.

ln the circumstances, the effectiveness of the NEMIS system in providing accurate data
to facilitate proper planning could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Murera Secondary School for the year ended 30 June, 2022 - Meru County

5

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE



I

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Report of the Auditor-General on Murera Secondary Schoolfor the year ended 30 June, 2022 - Meru County
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an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on Murero Secondary Schoolfor the year ended j0 June, 2022 - Meru County
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.



a

o

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA a BS

Nairobi

12 September,2024

Report ofthe Auditor-General on Murera Secondary School for theyear ended j0 June,2022 - Meru County
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Recei
293,529747,297Its for tuitionCa itation

2,039,797I 3,245,485rationsts lor oCa itation
30,4503 0School fund income- other recei

366,8504 2,708,850nts' contributionsSchool fund income-
2,730,6266,701,632Total Recei tS

Pa men ts
211,6001,238,3205ents for tuitionPa

1,584,7504,t76,3906tionsents lor oPa
565,8567 1,262,650mentsBoardin and school fund

2,362,2066,677,360Total Pa ments

368,42024,272lus/DeficitSu
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rts and Financial Statements For the year ended 30th June 2022Annual Repo

statement of Financial Assets and Financial Liabilities as at 30th June2022

Financial Assets

uivalentsCash and Cash
592,701206,2528Bank balances
26,78r21,8319Cash balances

00l0Short term investment
228.083Total Cash and Cash E u ivalent

503,3001,5 83,050l0Accounts receivables

L,122,7911,811,133Total Financial Assets

Financial Liabilities

181,930ll

940,861

846,000

965,133

Accounts

Net financial a.tsets

a ab les

Ite resented b'r

572,441940,861tzAccumulated fund b/fwd
368,42024,272

ATSur lus/deficit for the

940,861965,133sitionNet financial

The schoolsfinancial statements were approved on Lr-[ r 2022 and signed bY:

........wm&
Name: EerrS c^ fn \,-q a-,ytL,r'\
Bursar/ Finance Oflicer

Date: I S1> bna

?t%
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Name: rd'tr
( r\eLM!

Chair BOM

Name. C''\^;\ (Ar-nlt(,'
School PrincipaU Secretary to

BOM

Date:(ft7lzoz4
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MURERA SECONDARY SCHOOL
nancial Statements For the Year ended iO'h June 2022rts and FiAnnual Repo

Statementof Cash Flowsfor the Period Ended 30th Ju ne2022

ratin activitieso
Recei ts

293,529747,29?Its for tuitionCa itation
2,039,7973,245,4852ratlonsts for oCa itation

30,45003hool lund income- other receiSc
434,050t,637,9004School fund income- ts contributions/ fees

2,797,8265,630,682Total recei ts

Pa men ts
2 I 1,600841,320rments for tuitionPa

1,584,7503,731,2606onsPa ents for o
468,9561,449,5 l07and school fund entsBoardin

2,265,3066,022,090
mentsTotal

532 520391 08activitiesNet cash flow from o eratin

(lash flow from investin activities
00

00

00

00

I'roceeds from sale of assets

uisition of assets

l)urchase of investments

I'roceeds from investments

00
et cash flows from investin activities

I\,1

Cash flow from borrowin activities
00

Proceeds from borrowin s/ loans
00nnclent ofRe I borrowin S

00
h flow from financin activitiesNet cas

532,520

86,971

(391,408)
Net inc-ease in cash an

ear
d cash e uivalents

Cash and cash uivalent at innin of the
619,491228,083

Cash and cash uivalent at end of the ear

J

VII.

619,491
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VIII. Statement Of Budgeted Versus Actual Amounts for The Year Ended 30th June 2022

RECEIPTS

(r) CAPITATION GRANT
ON TUITION

0000 00
Textbooks and reference
materials

000 00 0Exercise books
00000Laboratory equipment
000 00 0Intemal exams

88%48,342400,000 351,658400,000
0Teaching / learning materials

4361 99%395,639
0

400,000Tu ition

000 00 0Chalks

000 00Exams and assessment

000 00 0Teachers guides

(2) CAPTTATION GRANT
ON OPERATIONS

000 00Personnel emoluments

97%I,l60,l l 5 40,0850 1,200,2001,200,200Repairs and maintenance

4

:, j!.tr 1

i' i '.irrli i i/l . i

,I

0

400,000

0

0
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90%220,8292,038,97 |0 2,259,8002,259,800Other votes

00 00 00Local transport / travelling
000 000Electricity and water

93%3,60050,000 46,40050,000
0Medical

0000 00Administration costs
000 00 0Activity

(3) FEES CHARGED ON
PARENTS

000 0(-) 0

0000 00
Personnel Emoluments
Repairs And Mainten ance

0000 00Local Transport / Travelling
000 00 0Electricity And Water
000 000Medical
00 000Administration Costs

000 00Activity
0000 00Smasse

0000 00Fee On Boarding Equipment and

Stores

(4) OTHERINCOME
0000 0 0Rent income

82%65,300 14,7000 80,00080,000Income from farming activities

5

{r----:

0

0



MURERA SECONDARY SCHOOL
Annual Repo rts and Financial Statements For the year ended 30th June 2022

000 00

0000 0Income from Posho mill
0

0

Insurance com ensatlon

0000Income from Bus Hire

88%2,643,550 35,450
0

3,000,0003,000,000lunches

000Interest income

000 00 0
Income from any other
investment

91"/"6,,701,632 688,3680 7,390,0007,390,000TOTAL INCOME

(l) EXPENDITURE FOR
TUITION

000 00 0
Textbooks and reference
materials

93%17,000
233,000250,000 250,000Exercise books

99%
455,000

5,0000
460,000460,000

98%
244,320

5,6800
250,000250,000

Laboratory equipment

Intemal exams

98%6,390290,000
283,6100

290,000Teaching / leaming materials

84o/o
25,000 21,070

? q10
25,000

0Library materials

6

E
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00

000
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0000 00Exams and assessment
000000Teachers guides
0000 00Administration costs

88%1801,3200 1,500I,500Bank Charges

I

I

8l%
t92,300807,700I,000,00001,000,000

(2) EXPENDITURE FOR
OPERATIONS

Personnel emoluments

99o/o
989,500I,000,0000I,000,000

Repairs, maintenance &

9t%35,000
365,0000 400,000400,000Local transport / travelling

75%20,000
60,00080,000

080,000
Electricity, water and

conservancv

99%3,870
1,296,1300 1,300,000I,300,000In frastructure

000 000Medical

97%9,940
340,060350,0000350,000Administration costs

9r%32,000
318,000350,00003s0,000Activity Expenses

00 000Insurance costs

7

-,ri-ir.. l', r-itcr

10,500
improvements

0
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(3) EXPENDITURE FOR
SCHOOL FUND

98%1004,4000 4,5004,500Personnel emoluments

0000
00

Repairs, maintenance and
improvements

9s%3,000
57,00060,00060,000Local transport / travelling

0000 0Electricity, Water and

Conservancy
0000 00Medical Expen ses
00000Administration Costs
000T

I

rt 00Activity

98%I10058,90060,00060,000
000000Farming activities

activitiesFarm in

0000 00Gratuity

95%59,990I,140,0101,200,0001,200,000Lunch programme

00 00Boardin ul ment and Stores

0000 0Expenditure For Income
Generating Activity

0000Insurance Costs

8

nal,Budg-ct,Ailjirstr.ricnts, Diflcire irfc

:1

tl

0

0

00

0

00
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000 0 00Other Expenses On Investment!
000 00Rent Expenses

98%602,340

I

0 2,4002,400Bank Charges

0000

0000 0
a 0

Loan Princi al R

ent

ent
Loan Interest

000 00Acquisition Of Assets
940h406,0406,677,36007,083,400TOTALS

9

,t

Kshi

-i li,r i, .: .r :,,r

1 rrl ti ,r

',,, : I i.

: 'ir,. r

L

0

0

o

0

7,093,400
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Annual Repo rts and Financial Statements For the year ended 30th June 2022

IX. Significant Accounting Policies

The principal accounting policies adopted in the preparation ofthese financial statements are set out

below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and complywith International

public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable govemment legislations and

regulations. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board ofKenya'

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include imprest, salary advances and other receivables and b) payables that include deposits and

retentions and payables from operations.

The financiat statements are presented in Kenya Shiltings, which is the functional and reporting

currency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

The school r:cognises all receipts from the various sources when tlte event occurs, and the

related cash has actually been received by the school. In addition, rhe school recognises all

expenses wht.n the event occurs, and the related cash has actually been paid out by the school.

In-kind contributions
In-kind contributions are donations that are made to the school in the florm of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions

can be reliably determined, the school includes such value in the statement of receipts and

payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the

contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges in

value. Bank account balances include amounts held at various financial institutions at the end

ofthe financial year.

2

3

4

l0
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Accounts Receivable
For the purposes of these financial statements, imprests and advances-to authorised public

officers andTor institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. This is in recognition of the govemment practice

where the imprest payments are recognized as expenditure when fully accounted for by the

imprest or AIb holders. This is an enhancement to the cash accounting policy. Other accounts

receivables are disclosed in the financial statements.

Accounts Payable
For the prrpor", of these financial statements, deposits and retentions held on behalf of third

parties have been recognized as accounts payables. This is in recognition of the government

practice of retaining i portion of contracted services and works pending fulfilment of
Lbligations by the iontractor and to hotd deposits on behalf of third parties. This is an

enhincement to the cash accounting policy adopted by National Government Ministries and

agencies. Other liabilities including pending bills are disclosed in the financial statements.
pinding bills consist ofunpaid liabilities at the end ofthe financial year arising from contracted

goods or services during the year or in past years.

Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

refleited in the school fixed asset register a summary of which is provided as a memorandum to

these financial statements.

CONDARY SCHOOL
rts and Financial Statements For the y
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6

7

8

9

Budget
The budget is developed on the !,arne accounting basis (cash basis), the same accounts

classificalion basis, and for the same period as the financial statements. The school's budg':t

was approved by the Schoot Board cf Management. A comparison of the actual performan<;e

againit'the comparable budget for lhe financial year under review has been included in the

financial statements.

Comparative ligu res
Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30h June2022.

10.
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X. Notes To The Financial Statements

lCa itation Grant for Tuition

2 Capitation Grant for OPerations

3 Other Receipts - School Fund Account

035 l,658Textbooks And Reference Materials
0395,639Exercise Books
00Laborato ui ment
00Intemal Exams

293,5290Materials/ LearninTeachin
00Chalks
0

Exams And Assessment
00Teachers Guides

293,529Total

0

I,045,800

993,997

0

0

Re irs And Maintenance

Local Trans ort / Travellin

Electr ici And Water

PersonneI Emoluments

Medir:al
0

0

0

I,160,ll5

46,400

i",038,971

0

Administration Costs
00Activit

2,039,7973,245,486Total

30,4500Lunch
00Re airs and maintenance
00rt / travellinLocal trans
00and waterElectrici
00Medical
00Administration costs
00Activi

30,4500Total

t2

j{

0

747,297

,1,,

il I
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4 Parents Contribution/Tees - School Fund Account

366,8502,643,550
Fee On Boardin ul rnent andStores

00
Rent Income

065,300Activitieslncome From Farmin
00nsationInsurance Com
00Income From Posho MilI
00

Income From Bus Hire
00

Fee For Hire o[ Ground and ul ment
00

Income From Grants and Donations+
00lnterest Income
00

366,8502,708,850Total

0

233,000

455,000

0

0

0

75,000

244,320

Textbooks And Reference lvlaterials

Laborato ul ment

Internal Exams

Exercise Books

283,6 r 0Materials/ [.earn inTeachin
00

Chalks
50,0000Exams And Assessment

021,070Teachers Guides
00Administration Costs

500
Bank Char es

2l 1,6001,238,320Total

t3

5 Payments For Tuition

I

Dividends Income

202t-2022

Ks hs

86,000

1.,320
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6 Payments For OPerations

394,000807,700Personnel Emoluments
00Service Gratui

473,460340,060Administration Cost
65, r 90989500Re rovementsrs And Maintenance & Im

365,000rt / TravellinLocal Trans
93,60060,000And WaterElectrici

00Medical
2 14,0003 r8,000Activi Ex ses

00Smasse
300,0001,296,130Infrastructural develo ments

00Ac uisition Of Assets
1,584,7504,116,390Total

t4

,l

" 
i:.

'i

44,500
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7 Boarding And School Fund Payments

NHIF

Total

0

0

149,806

0

0

0

360

0

0

357,190

0

0

s6,500

0

58,900 2,000

0 0

1,262,650 565,856

4,400Personnel emoluments
0

0Repa irs and maintenance & Improvements

57,000Local transport / travelling
0Electricity and water
0Medical Expenses

0Administration costs

BES

Bank Charges

Expenses on Income Generating Activities
1,140,010Fee on Boarding Equipment and Stores

0Rent Expenses

NSSF

Activity
Loan Interest repalment

Farm

l5

rl
:I

T

Service Gratuity

0

2,340

0

0

0

0
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8 Bank Accounts

9 Cash In Hand

l0 Short Term Investments

21,831

0

97,0583,03 5l0 r 0 1203000043Tuition Account
445,3637,088l0 l0 1203000044o erations Account

50,289192,2590400266549558School Fund Account
03,870l 0 l0 1203000059Infrastructure Account

592,710206,252Total

00Tuition Account
55,0317,s31ration Accounto

(28,2s0)14,300School Fund account
26,781Total

0rative SharesCoo
00BillsTreas
00Fixed De osit

0ul Stock
00Other Investments
00Total

l6
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I I Accounts Receivable

12 Accounts Payable

Trade Creditors (See Ageing Below and

A ndix I

0

503,300I,583,050Fees Arrears
0Other Non-Fees Receivables

0
Sal Advances

00lm rest
503,3001,583,050Total

4 r,089Fees Arrears For Current Year
102,600246,000Fees Arrears For The Previous Year

359,6 r I130,900

503,3001,583,050Total

846,000

0Prepaid Fees
00Retention Monies

181,930846,000Total

1 8 1,930846,000Trade Creditors for Current Year
00Trade Creditors for The Previous Year

00Trade Creditors for Prior Periods (Over Two
Years

181,930846,000Total

t7

'. ;.t : ,.

0

0

1,206, l s0

Fees Arrears For Prior Periods (Over Two
Years)

181,930
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13 Fund Batance Brought Forward

86,282592,7l0

26,781Cash Balances
0

Short Term Investments
s70,500503,300Receivables
85 030(181,930)

Pa ables
572 441940,861Total

,. 
l,:

Bank Balances
689

0

l8
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Other Important Disclosure Notes

IPSAS I encourages an entity to disclose accrual related information in relation to an entity's assets

and liabilities. The notes outlined below are disclosure notes in relation to the school's non- financial

assets and liabilities.

l4 Non-Current Liabilities Summary

15 Biological assets

ECONDARY SCHOOL .

orts and Financial Statements For the y

00Bank Loan S

0Outstandin Leases

00Hire Purchase

00Gratu i And Leave Provision
00Total

100,0002

00

800,000315

00

70 000

0

0

630,000

0

00

Coffee or Tea Plantation

Cattle

Goats

Poul
700,000900,000317Total

00ofthe earBorrowin at be Innln
00theBorrowin durin ear
00ments oI durin the arRe
00Balance at end of the year

t9

l6 Borrowings

0

N

Trees

(DrD

a) Borrowings
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17 Stock/ Inventory

374,084663,926

484,742762,900urchased duri theStock/ inven ar

(194,900)(62s,900)the car

663,926800,426Balance at end of the year

20

D-esciiption 't)' t;'' I

I

Stock/ inventory at beginning ofthe year

Stock/ inventory issued during
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18 Progress on Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor.

C,I t<b/zo
Sign and Date
Principal

2l
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Annex 1- Analysis Of Pending Accounts Payable

Construction of Buildings

Building Materials: Kiutine
Hardware

I
630,000 02t09t2021

To be paid when funds
are available

0 630,000 0

630,000Sub-Total 0 630,000 0

Supply of Goods

2. Castro Lab Techs: Lab Apparatus 2 16,000 t0lt0t202t 0 0
To be paid when funds
are available

2 16,000

Sub-Total 216,000 0 216,000 0

Grand Total
I

0846,000 846,000 0
To be paid when funds
are available

22
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I

I

,

Annex 2 - Summary of Fixed Assets Register

000Land I

00 0Land2

3,075,60502,375,60500700,0Buildings And Structures

00
0

0Motor Vehicles

00
0

0Office Equipment, Furniture And Fittings

450,0000210,000 240,000ICT Equipment, And Other ICT Assets

639,260100,000 539,260Tools And Apparatus

300,0000200,000 r 00,000Textbooks

000 0Other Machinery And Equipment

0000Heritage And Cultural Assets

000 0Intangible Assets- Soft Ware

4,464,86503,254,8651,210,000Total

23
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