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KENYA PIPETINE COMPANY IIMIIED
ANNUAT REPORIS AND FINANCIAT STAIEMENIS
FOR THE YEAR ENDED JUNE 30,2024
ACRONYMS AND GTOSSARY OF TERMS

Alcohol ond Drug Addiction

Alternotive Dispute Resolution

Africo Economic Reseorch Consortium

Automotive Gosoline Oil

Business Continuity Monogement

Business Continuity Plon

Communicotion Authorily of Kenyo

Chief Executive Officer

Certified lnvestment ond Finonciol Anolyst

Crude Oil

Consumers Federotion of Kenyo

Certified Public Accountonts of Kenyo

Certified Public Secretory

Comlption Risk Assessment

Corporote Sociol lnvestmenl/ Customer Sotisfoction lndex

Corporole Strotegic Plon

Customer Service Week

Customer Experience

Debit Adjustment Voucher

Democrotic Republic of Congo

Diomond Trust Bonk

Ethics ond Anti-Comlption Commission

Eost Africo Petroleum Tronsporters Associotion

Environment Heolth ond Sofety

Eorly Oil Pilot Scheme

Energy ond Petroleum Regulolory Authority

Enterprise Risk Monogement

Enterprise Risk Monogement Policy

Environmentol Sociol Governonce

Environment, Sociol lmpoct Assessmenl

Fibre Oplic Coble

Finonciol Yeor

Govemment Advertising Agency

ADA

ADR

AERC

AGO

BCM

BCP

CA

cEo

crFA (K)

co
COFEK

cPA (K)

cPs

CRA

csr

csP

csw

cx
DAV

DRC

DTB

EACC

EAPTA

EHS

EOPS

EPRA

ERM

ERMP

ESG

ESIA

FOC

FY

GAA

Poge I of 166



GHG

GoK

HAZOP

HCV

HDip

HFO

HSC

HSE

tAs

IASB

tAsc

ICPAK

IFRIC

IFRS

tLt

ISACA

JKIA

KAA

KeNHA

KMTC

KNCCI

KOJ

KOSF

KOT

KPA

KPC

KPRL

KRA

Kshs

LLB

LPG

MCIPS

MDA

MIA

Greenhouse Goses

Govemment of Kenyo

Hozord ond Operobility

Hydro-Corbon Volue

Higher Diplomo

Heovy Fuel Oil

Heod of Stote Commendotion

Heolth, Sofety ond Environment

lntemotionol Accounting Stondords

lnternotionol Accounting Stondords Boord

lnlemotionol Accounting Stondords Committee

lnstitute of Certified Public Accountonts of Kenyo

lnlernotionol Finonciol Reporting lnterpretotion Committee

lnternotionol Finonciol Reporting Stondords

ln-Line lnspection

lntemotionol Systems Audit ond Control Associotion

Jomo Kenyottq lnternotionol Airport

Kenyo Airports Authority

Kenyo Notionol Highwoy Authority

Kenyo Medicol Troining College

Kenyo Notionol Chomber of Commerce ond lndustry

Kisumu Oil Jetty

Kipevu Oil Storoge Focility

Kipevu Oil Terminol

Kenyo Porls Authority

Kenyo Pipeline Compony

Kenyo Petroleum Refinery Limited

Kenyo Revenue Authority

Kenyo Shillings

Bqchelor of Low

Liquefied Petroleum Gos

Member of Chortered lnstitute of Procurement ond Supply

Ministries, Deportmenls ond Agencies

Moi lnternotionol Airport
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KENYA PIPETINE COMPANY TIAAIIED

ANNUAT REPORIS AND FINANCIAT STATEMENIS
FOR THE YEAR ENDED JUNE 30,2024
MIEK

Mtoc

MIOG

MKISM

MTCC

MTN

NCD

NCTTCA

NCTTR

NDC

NEMA

NOCK

NSSF

NT

NTSA

OAG

oGw

oMc
OSH

PC

PFM

Prc

PMS

PSASB

PwD

REng

RMC

ROW

RPO

RTO

RUL

SAGA

scAc

SCADA

Member lnstitute of Engineers of Kenyo

Mono gement lntegrity Oversight Committee

Morendol lnstitute of Oil ond Gos

Member of Kenyo lnstitute of Supplies ond Monogement

Morendot Troining ond Conference Centre

Mobile Telephone Network

Non-Communicoble Diseoses

Northern Conidor Tronsit Tronsport Coordinotion Authority

Northem Conidor Tronsit Tronsport Route

Notionolly Delermined Contributions

Notionol Environmentol Monogement Authority

Notionol Oil Corporotion of Kenyo

Notionol Sociol Security Fund

Notionol Treosury

Notionol Tronsport Sofety Authority

Office of The Auditor Generol

Order of Grond Wonior

Oil Morketing Compony

Occupotion Sofety ond Heolth

Performonce Controcting

Public Finonce Monogement

Public lnvestment Committee

Premium Motor Spirit

Public Sector Accounting Stondords Boord

Persons with Disobility

Registered Engineer

Risk Monogemenl Committee

Right of Woy

Reol Point Objectives

Reol Time Objectives

Remoining Useful Life

Semi-Autonomous Government Agencies

Stote Corporotions Advisory Commitlee

Supervisory Control ond Doto Acquisition
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ANNUAT REPORTS AND FINANCIAT STAIEMENIS
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I
SCM

SDG

src

SLDP

sMc

socA

TCP

UNCDF

URA

USD

VAT

VFD

VSM

wHo

wtP

Supply Coordinotion Meeting

Sustoinoble Development Gools

Stondords lmplementotion Committee

Strotegic Leodership Development Progrom

Skotegic Monogement Course

Sofety Observolions ond Conective Aclions

Toriff Control Period

United Notions Copitol Development Fund

Ugondo Revenue Authority

United Slotes Dollor

Volue-Added Tox

Vorioble Frequency Drive

Vessel Scheduling Meeting

World Heolth Orgonizotion

Work in Progress
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KENYA PIPETINE COMPANY TIMITED

ANNUAT REPORTS AND FINANCIAT SIAIEMENTS
FOR THE YEAR ENDED JUNE 30,2024
CORPORATE lNFORIIAATION

BACKGTOUND INTORMAIION

Kenyo Pipeline Compony Limited (KPC) is o Stote Corporotion wholly owned by the
Government of Kenyo (GoK) with 99.9% shoreholding by The Notionol Treosury ond less

thon 0.1% by the Ministry of Pelroleum ond Mining. KPC wos incorporoted in I 973 under the
Componies Act, Cop 486 of the Lows of Kenyo, ond commenced commerciol operotions
in Februory 1978. At cobinet level, KPC is represented by the Cobinel Secretory for Ministry
of Petroleum ond Mining who is responsible for the compony's generol policy ond strolegic
direction.

The moin objective of the Compony is to provide efficient, relioble, sofe ond cost-effective
meons of tronsporting petroleum products from Momboso to the hintedond. ln pursuii of
this objective, the Compony hos constructed o pipeline network, storoge ond looding
focilities for tronsportotion, storoge, ond distribution of petroleum products. The cunent
instolled system consists ot 1 ,342 kilometres of pipeline with cunent copocity to hondle
obout l4 billion litres of petroleum products.

The pipeline infrostructure ploys o key role in spuning economic growth ond development
in the Eost Africon region. To this end KPC. hos developed o Corporote Strotegic Plon
(CSP) dubbed KPC Vision 2025 wilh the oim of tronsforming the Compony into Africo's
Premier Oil ond Gos hub. The mission of the compony is to tronsform lives through sofe ond
efficient delivery of quolity oil ond gos from source to customer. A mid-term strotegy
refocusing wos done in August 2022 intended to Revlew, Refocus ond Re-plon ihe strotegy
bosed on the cunent reolities. The CSP is onchored on four key pillors: -

i) Business leodership - Winning ond leoding the morket in Kenyo.
ii) People - Amozing performonce by oll KPC employees.
iii) Systems ond processes - Relioble ond best in the world technology ond systems

iv) lmoge ond reputotion - Amozing relotionships with oll our stokeholders.

DINECTORS

The Directors of the entity ore os follows

Nome
Foith Bett Boinett
Joe K Song, EBS

Hon. CPA John Mbodi. EGH
Libon Mohomed
Hon. Dorcos Oduor
Eng. Edword Musebe
lrene Wochiro
Mutungwo Wombuo
Jone Njeri Mwongi
Joyce Emonikor
Shoron lrungu - Asiyo
Abrohom Koech
Mohomed Birik Mohomed

Porllculorc
Choirpenon - Appointed 23December 2022
Monoging Director - Appointed 3 Moy 2023
Cobinet Secrelory, Notionol Treosury
Principol Secretory, Stote Deportment for Petroleum
The Attorney-Generol
Appointed on l8 August 2023
Appointed on l8 August 2023
Appointed on l8 August 2023
Appointed on l8 August 2023
Appointed on l8 August 2023
Alternote Director, Stote Low Office
Allernote Director to Cobinet Secretory Notionol Treosury
Allernote Director to PS Stole Deportment for Petroleum
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KENYA PIPETINE COMPANY TIMITED

ANNUAT REPORIS AND FINANCIAT STATEMENIS
FOR THE YEAR ENDED JUNE 30,2024
COMPANY SECREIARY Floro Okoth

P.O. Box 73442 - 002Co
Noirobi, Kenyo

REGISTERED OFFICE
&

HEADQUARTERS

CORPORAIE
CONTACTS

PRINCIPAT BANKERS

INDEPENDENT AUDITORS

PRINCIPAT ADVOCAIES

Kenpipe Plozo
Sekondi Rood
Off Nonyuki Rood
lndustriol Areo
P. O. Box 73442 - @2OO
Noirobi. Kenyo

Telephone: (2541 020 2606500- 4
Emoil: info@kpc.co.ke
Website: www.kpc.co.ke

Co-operotive Bonk of Kenyo
Co-operotive House Bronch
Nonyuki Rood
P.O. Box 67881 - 00200
Nokobi, Kenyo

Kenyo Commerciol Bonk
Kencom House
Moi Avenue
P. O. Box 48400 - 00100
Noirobi, Kenyo

Equity Bonk
Kenpipe Plozo, Sekondi Rood
Otf Lungo Lungo Rood
P. O. Box 78569 -@507
Noirobi, Kenyo

Auditor Generol,
The Otfice of lhe Auditor Generol,
Anniversory Towers, University Woy
P. O. Box 30084 - 00100
Noirobi, Kenyo

Attorney Generol
Otfice of lhe Attomey Generol,
Deportment of justice
Horombee Avenue
P. O. Box 401 l2 - 00200
Noirobi, Kenyo

Stonbic Bonk Limited
Stonbic Centre-Chiromo rood
P. O Box 72833-CC.2@
Noirobi, Kenyo

Notionol Bonk of Kenyo
Notionol Bonk Building
Horombee Avenue
P. O. Box 72866 - @200
Noirobi, Kenyo

Citibonk, N.A.
Cilibonk House
Upper Hill Rood
P. O. Box 30711 - 00100
Noirobi, Kenyo

Mohommed Muigoi Advocotes
MM Chombers 4th Floor,
K-Rep Centre
P.O. Box 613323 - 00200
Noirobi, Kenyo
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NCBA
Wobero Street Bronch
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KENYA PIPETINE COMPANY IIMITED
ANNUAL REPORIS AND FINANCIAT SIATEMENIS
FOR THE YEAR ENDED JUNE 30,2024
BOARD OF D]RECTORS
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FAITH BETI BOINEII (MRS)
BOARD CHA]RMAN

Dole of Bldh: 1979
Appolnted Cholrperson: 23 December 2022
Durollon: 3 Yeors
End of lerm: 22 December 2025
Acodemlc Quollflcoflon: Bochelor of Low (LLB)

Professlon: Advocote of the High Court of Kenyo

Foith is o lowyer by profession with expertise in Legol Risk &
Complionce, Governonce, Public Finonciol Monogement,
Humon Resources, Public Sector Strotegic Portnership &
Allionces ond is on Educotor.

She hos over 20 yeors working experience in the public ond
privote sectors. She is the Choirperson of the Boord of
Directon of Kenyo Pipeline Compony Ltd, where she is

keen to see the Compony improve its performonce
through tronsformolionol chonge. She is the Monoging
Portner ot Boinett & Bett Co. Advocotes. She serves os

Choirperson of the Boord Finonce ond Generol Purposes
Committee of Nyoyo Teo Zone Development Corporotion
os well os Boord of Monogement ot Moi Girls High School,
Eldoret. She olso served of the Boord of Privotizotion
Commission.

I 
ln her 20 yeors of experience, she hod direct involvement
in monogement of severol Semi-Autonomous Government
Agencies (SAGAS) ond Higher Educotion institutions os
Director on the Boord of Monogement for stote
corporotions. ln these roles, she hos provided strotegy
formulotion ond implementotion oversight on stotutory
obligotions, policies, proctices ond processes thot direct
ond control Public ond privote sector orgonizotions.

She hos good understonding ond interpretotion of the
Kenyo's constilution ond vorious Acts including good
obilities in Litigotion. Conveyonce, Pleodings, Stotutory
Drowings ond Alternotive Dispule Resolution (ADR),

Compony Lows, Employment Acl 2N7, Occvpotionol
Sofety ond Heolth Act 2007, Lobour lnstitutions Act, Lobour
Relotions Act 2OO7 ond WIBA 2007 omongst others.
Foith is o member of FIDA ond o chompion of women's
rights ond those who ore disodvontoged. The firm where
she serves os Monoging Portner wos ronked omong the
best-performing low firms in fighting for children's ond
women's rights.
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KENYA PIPETINE COAAPANY LIMITED

ANNUAT REPORTS AND FINANCIAT STATEMENTS

FOR IHE YEAR ENDED JUNE 30,2024
Dole of Bklh:1974
Appolntmenl Dolc: Moy 3,2023
Acodemlc Quollficqllon: Mosler's Degree in Business
Administrotion (Strotegy), BA Economics
Professlon: Accountont

Work Experlence: Joe hos over I 5 yeors honds-on
experience goined in o voriety of senior positions in privote
ond public sector orgonizotions including being Generol
Monoger Finonce & Strotegy ot KPC, Group Heod of
Business Performonce & Plonning of Eost Africon Breweries
Limited ond Finonce Director ot Eost Africon Moltings
Limited. He olso worked for Ungo Group ond Notionol Oil
Corporotion of Kenyo (NOCK). Equipped with o strotegic
mindset, he believes thot his philosophy of developing
other to deliver greot business performonce is criticol os
KPC tronsforms to become Africo's Premier Oil & Gos
Compony. He is o certified public occountont with CPA(K),
he is o member of ICPAK ond holds o Bochelor of Arts in

Economics ond o Moster of Business Administrotion in
Strotegy from University of Noirobi.

HON. CPA JOHN MBADI, EGH
CABINEI SECREIARY, THE

NAIIONAT IREASURY

Dole ol Blrth: l97l
Appolntment Dole: August 08,2024
Acodemlc Quollflcollon: Mosters
Profeslon: Accountont

Work experlence: The CS hos o rich history in legislotive
leodership, hoving served os lhe elected MP for Subo South
Constituency, Subo Constituency, ond Gwossi Constituency. His

experience extends to roles such os Assislont Minister in the
Otfice of the Prime Minister ond Leoder of Minority in the Notionol
Assembly. Throughout his porliomentory tenure, he wos o
member of numerous key commiltees, including the House
Business Committee, Lioason Committee, Budget ond
Appropriotions Commitlee, Selection Committee, Appointments
Committee, Public Accounts Committee, Public lnvestmenls
Committee, Constitutionol lmplementotion Committee, the Ad
Hoc Committee on the Cosl of Living, ond the Defence ond
Foreign Relolions Commiltee. Notobly, he wos olso o member of
the Legislotive Toskforce responsible for drofting the Public
Finonce Monogement Acl ol 2012.

ln oddition to his politicol ond legislotive occomplishments, lhe
CS is o seosoned finonce professionol with 28 yeors of
experience. He hos held the position of Accountont ot the
University of Noirobl ond served os the Choir of Medoir Eost
Africo. Hon. Mbodi holds o Bochelor of Commerce degree with
o speciolizotion in Accounting from the University of Noirobi ond
ls o registered member of the lnstitute of Certified Public
Accountonts of Kenyo (ICPAK). His professionol offiliotions exlend
to the Architecturol Associotion of Kenyo (AAK), the lnstitule of

Poge 8 of 166
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KENYA PIPELINE COMPANY TIMITED

ANNUAT REPORIS AND FINANCIAL STATEMENIS
IOR IHE YEAR ENDED JUNE 30,2024

Quontity Surveyors of Kenyo, ond the Chortered lnsfitute of
Arlcitrotion.

Hon. Mbodi's conhibutions hove been recognized with honours
such os the Chief of the Order of the Buming Speor (CBS) ond
Elder of lhe Order of the Golden Heorl of Kenyo (EGH). His skills

spon plonning, budgeting, finonciol onolysis, occounting,
economics, ond community developmenl, complemented by
strong leodership, effective communicotion, ond interpersonol
skills. His oreos of interest include politics, reoding, ond soccer.

MOHAMED LIBANI ANNA
PRINCIPAT SECRETARY, SIAIE
DEPARTMENI FON PETROTEUM

Dole ol Blrlh: I 961

Appolnlmenl Dole: December 2,2022
Acodemlc Quollflcollon: Moster's Degree
Prolesslon: Public Heolth

Mr. Mohomed Libon is the Principol Secretory for the Stote
Deportment for Petroleum hoving been oppointed to the
position in December 2022. Pnor lo the oppointment, he
wos the Choirmon of the Ewoso Ng'iro North Development
Authority, o position he held from 2019.
Mr. Libon hos o weolth of leodership copobilities hoving
served os Regionol Eleclions Coordinotor under the
lndependent Electorol ond Boundories Commission from
2OO9 - 2017. Other positions held include Regionol Heolth
Monoger with the Kenyo Red Cross Society ond Deputy
Chief Clinicol Officer ot the Minisiry of Heolth
Among other quolificotions, Mr. Libon holds o Moster of
Public Heolth ond Epidemiology from Kenyotto Universily,
Higher Notionol Diplomo in Cotoroct Surgery from the
Kenyo Medicol Troining College (KMTC), lnternotionol
Diplomo in Community Eye Heolth from London University
ond, Higher Notionol Diplomo in Ophtholmology from
KMTC. He hos olso ottended severol Humon Resource
Monogement courses.
The PS is o Life Member of the Kenyo Society for the Blind
ond Kenyo Red Cross Society.

HON. DORCAS ODUOR
IHE AIIOTNEY GENERAT OT IHE
REPUBTIC OF KENYA

Dole of Blrlh: 1965
Appolntmenl Dote: 20 August 2024
Acodemlc Quqllffcollon: MA lnternotionol Conflict
Monogement, Bochelor of Low (LLB)

Prolesrlon: Lowyer

Work Expedence: Ms. Oduor is on odvocote of the High
Court of Kenyo ond previously served os Secretory of
Public Prosecutions ot the office of the Director of Public
Prosecutions (DPP).

She hos previously served in vorious copocities including
Deputy Director of Public Prosecutions (ODPP), Heod of
Economic, lnternotionol ond Emerging Crimes
Deportments) (ODPP).
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KENYA PIPEIINE COAAPANY I.IAAIIED

ANNUAT REPORIS AND FINANCIAT STATEMENTS
FOR IHE YEAR ENDED JUNE 30,2024

She olso wo*ed os lhe Deputy Chief Siote Counsel ond
os o Stote Counsel for the (deportment of Public
Prosecution) ot the then Office of the Attomey Generol.

She hos been o member in vorious
ogencies/commissions including os Choirperson of the
Boord of Review on Mentolly lnsone ( Criminol
Psychiotric), Assisling Counsel Akiwumi Commission on
Lond Closhes, Assisling Counsel Boske Commission on the
Goldenberg Affoir.

She hos worked os the Assisting Counsel Kiruki Commission
on Artur Brothers, Joint Secretory Police Reform
Commission, (Ronsley Commission), Choir of the Boord on
Criminol Psychiotrists (on beholf of the Attomey Generol)
ond member of the Notionol Tosk Force on Money
Loundering ond Tenorist Finoncing omong others.

DR. ENG. EDWARD MUSEBE

I
Dole of Blrth: 1965
Appolntmenl Dqle: lSth August, 2023
Acodemlc Quollficollon: PhD in Business Administrotion,
BSc Mechonicol Engineering
Prolesslon: Engineer

Dr. (Eng.) Edword Musebe Achieng is o registered Engineer
with the Engineers' Boord of Kenyo. He holds o Ph. D

degree in Business Administrotion from the University of
Noirobi, o moster's degree in Business Administrotion from
the United Stote lnlernotionol University-Africo ond o BSc

degree in Mechonicol Engineering from the University of
Noirobi. He hos goined o weolth of business monogement
experience hoving worked os Monoging Director, Chemelil
Sugor Compony Limited ond other leoding commerciol
componies including Diogeo ond Mogodi Sodo. He is on
Assistont Professor in Strotegic Monogement ond
Leodership ot the United Stotes lnternotionol University-
Africo. Edword is o Director of Corbocid Compony Limited,
wos olso non- executive Choirmon of Kenyo Broodcosting
Corporotion from 2013 to 2016 ond hos been o Director ot
Kenyo lnstitule of Moss Communicotion
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KENYA PIPETINE COMPANY TIMITED

ANNUAT REPORIS AND FINANCIAT STATEMENIS
FOR IHE YEAR ENDED JUNE 30,2024

MUTUNGWA WAMBUA

-
-

Dole of Blrth: 1982
Appolnlmenl Dqle: l8h August 2023
Acodemlc Quollflcollon: BA (Humon Resource
Monogement) Dip. in lnformotion Technology, Dip. Humon
Resource Monogement
Professlon: Humon Resource/ lT

Work expcrlence: Mr. Mutungwo hos over 14 yeors'
experience goined in o voriety of senior positions in privote
ond public sector orgonizotions. He is o devoted Humon
Resource professionol ond businessmon. He is cunently
pursuing o moster's degree in strotegic monogement. He
hos o diplomo in lnformotion Technology ond o Diplomo in

Humon Resource Monogement. Mr. Mutungwo hos strong
technicol skills ocquired from mony yeon of experience

working in the lTfield ond hos o comprehensive knowledge
on the lotest lT softwore ond systems, hoving worked
Copitol Softwore Compony os HR ossistont ond ultimotely
os Bronch Monoger in chorge of HR ond technicolSupporl

Mr. Mutungwo is o Director of Techno Sphere Solutions
where he is in chorge of odministrotion, morketing ond
Monogement. He is o Director ond CEO of Wovenet
Systems Ltd, o stortup compony ond olso hos business

ocumen in logistics.

Ms. Jone Mwongi is well experienced in Cooperotives
ond odministrotion being in the field for more thon l5
yeors. She is o holder of o certificote ond o diplomo in
Cooperotives monogement.
She hos o weolth of experience in projects coordinotion
for locol ond county government.

JANE NJERI MWANGI
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Dqle of Blrth: l97l
Appolnlmenl Dole: l8h August 2023
Acodemlc Quollllcollon: Dip. Cooperotive Monogement,
Co-operotive Adminiskotion (CCA), Business Adminiskotion
(cBA)
Professlon: Monogement



KENYA PIPEI.INE COAAPANY TIAAIIED

ANNUAT REPORTS AND FINANCIAT STAIEAAENIS

FOR IHE YEAR ENDED JUNE 30,2024
Dole ol Blrth: 1960
Appolnlmcnt Dolc: l8h August 2023
Acodemlc Quollllcollon: Mosters in development sludies,
BA in Community Development & Peoce studies
Professlon: Community Development

Mrs. Hon. Joyce Emonikor is o development speciolist
with bios in Educotion ond Environment. She is lhe holder
of on MA in Development Studies, o BA in Community
Development & Peoce studies ond is cunently
undertoking o PhD in Environmentol Governonce ond
Monogement ot the University of Noirobi.
She hos been o legislotor in the Kenyo Notionol Assembly
for two consecutive terms, 201 3-2022, where she ployed
o role in oversight, legislotion, representolion, budgeting,
ond Porlioment Leodership. She sponsored o bill ond
severol legislotive omendmenls in Porlioment os well os
porticipoted in vorious Porliomentory Committees. Hon.
Joyce previously worked in the fields of Educotion os on
Emergency Educotion Consultont for UNICEF, Kenyo
Country Office, Emergency response Progrommes ond
development for the UN, the Government of Kenyo,
lnternotionol NGOs, Foith-bosed orgonizolions, ond
community-bosed orgonizotions.
She is o recipient of the Heod of Stole commendotion
(HSC| in December 2010 for outslonding contribution to
development in Turkono.

rL

IRENE WACHIRA

Dole ol Blrth: 1975
Appolnlmenl Dole: l8h August 2023
Acodemlc Quollflcollon: B.A. (Psychology &
Economics), PMP. GSRE
Professlon: Operotions Monogement

lrene W. Wochiro is o seosoned corporote strotegist ond
leoder with two decodes of experience in corporote
shotegy, finonce, business development, ond complionce.
Her coreer highlights include her role os CEO of The Croft
(K) Ltd., o Noirobi-bosed reol estole development
compony, os Operotions Monogerwith BP North Americo,
ond os o Finonciol lntelligence/Compensotions Executive
with Citi Group in New York, omong other functions.
lrene's competencies spon ocross boord governonce,
corporote skotegy, finonciol onolysis. budgeting, project
monogement, risk monogement, ond regulotory
complionce. She is known for her obility to drive chonge,
build strong teoms, ond mointoin stokeholder relotions.
lrene holds o B.A. in Psychology with o Minor in Economics
ond is o certified Project Monogement Professionol (PMP),
GSRE, ond AML Complionce speciolist.
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SHARON IRUNGU.ASIYO, HSC
REPRESENTATIVE OT THE

ATTORNEY GENERAI.

MOHAMED BIRIX MOHAMED,
OGW, EBS

ATIERNATE DORECTOR IO PS

ENERGY & PEIROTEUM

o
I

Dole of Blrlh: l98l
Appolntment Dole: Jonuory 19,2023
Acodemlc Quqllflcollon: Bochelor of Low (LLB)

Prolerglon: Advocote
Occupollon: Stote Counsel

Work Experlence: Ms. Shoron lrungu-Asiyo, HSC is on
Advocote of the High Court of Kenyo ond is cunently o
Principol Stote Counsel ot the Office of the Attorney
Generol. She hos over fifteen yeors post-odmission
experience to the roll of odvocotes in both privote ond
public sector experience mojoring in commerciol ond
corporote low, internotionol business ond internotionol
finonciol tronsoctions. As o public sector legol proctitioner,
Ms. lrungu-Asiyo is cunently bosed ot the Government
Tronsoctions Division ot the Office of the Atlomey Generol
where her primory duties entoil drofting, vetting ond
reviewing Government Controcts, negotioting commerciol
ond finonciol ogreements on beholf of the Government
ond issuing odvisory opinions on emerging issues ond oreos
of low thot hove on impocl on Government Controcts. As
on olternole member representing the Hon. Attorney
Generol in the Boord of Kenyo Pipeline Corporolion, Ms.
lrungu-Asiyo provides strotegic leodership on emerging
issues of low offecting the monogement ond operotionol
ospects of KPC.

Mr. Mohomed Birik wos oppointed Secretory Administrotion
in lhe Stote Deportment for Petroleum in 2O2l . Prior lo this
deployment, he wos the Regionol Commissioner, North
Eostern. where he served from 2Ol8lo2O2O.

A coreer odministrotor, Mr. Birik joined the CivilService os o
District Officer in 1994. Since then, he hos served in vorious
ports of the country os o D'rstrict Officer, District
Commissioner, County Commissioner ond Regionol
Commissioner. Mr. Birik is o decoroted officer hoving been
oworded Order of the Golden Wonior (OGW) in 2008
following successful restorotion of peoce ond security in
Mt. Elgon Dishict where he wos the DC.

Mr. Birik holds Bochelor of Arts in Educotion degree from
the University of Noirobi ond is cunenlly pursuing o Mosters
in Peoce ond Conflict Resolution ot Kenyotto University. He
hos ottended vorious courses ot Kenyo lnstitute of
Administrotion (KlA) including Advonced Public
Adminishotion, Strotegic Leodership Development Progrom
(SLDPI ond Senior Monogement Course (SMC).
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Other notoble courses ottended include Certificote Coune
in Monogemenl ot the Center of Excellence for Stobility of
Police Units in ltoly ond, Kenyo - Ugondo Border
Conference.

ABRAHAAA KOECH
AI.IERNATE DIRECIOR IO PS

NAI!ONAT IREASURY

Dole of Blrth: 1969
Appolnlmenl Dole: 22 July 2024
Acodemlc Quollflcqllon: Mosters Degree
Profeslon: Economist

Mr. Abrqhom Klpkodr Koech is on experienced professionol
speciolizing in strolegic monogement, finonciol onolysis,
corporole governonce, ond project monogement. He

cunently seryes os the Deputy Director of lnvestments ot
Kenyo's Notionol Treosury ond Economic Plonning, where
he odvises on government investmenl policies ond
oversees finonciol oversight ond reforms for stote
corporotions. He olso represents the Notionol Treosury os
on Alternote Director on the boords of severol stote
corporotions, contribuling lo governonce ond strotegic
decision-moking.
Mr. Koech holds on MBA in Slrotegic Monogement from
Jomo Kenyotto University of Agriculture ond Technology
(JKUAI) ond o Bochelor of Arts Hons in Economics from the
University of Noirobi. He hos olso completed extensive
troining in leodership, corporote governonce, ond quolity
monogement systems.
Previously. he held key roles ot the Kenyo Post Office
Sovings Bonk (KPOSB), rising to Deputy Heod of Strotegy
ond Chonge. ln lhis copocity, he ployed o criiicol role in
policy formulotion, slrotegic plonning, ond orgonizotionol
tronsformotion. His professionoljourney of 28 yeon in public
sector reflects o commitment to odvoncing Kenyo's
finonciol sector lhrough strotegic oversighl, policy
development, ond governonce reforms, moking him o
voluoble contribulor to the country's economic growth

FTORA OKOIH
GENERAT AAANAGER

Dole of Blrth: 1967
Acodemlc Quollflcollon: Moster's Degree
Prolesrlon: Lowyer

Mrs. Floro Fiono Okoth is o competent ond highly quolified
lowyer with over twenty-eight yeon' legol, business
monogement ond odministrolive experience goined in
Public ond privote sectors. She hos worked in lnsuronce
sector ond procticed low in portnership ond os o sole
proctitioner in vorious stoges of her coreer. She hos
ocquired extensive boord experience hoving served two
lorge orgonizolions os Compony Secretory. Floro hos olso
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(CoMPANY SECRETARY & rEGAr
sEnvrcEs)

choired the boord of o community developmenl NGO, the
Community Aid lnternotionol for five yeors from 2012 -
2017.

Mrs. Floro Fiono Okoth hos Moster of Lows (LLM) in
lnternotionol Economic Low, from University of Wonarick in
the United Kingdom, on Executive MBA degree from the
Uniled Stotes lnternotionol University (USIU - Kenyo),
Bochelor of Lows degree (LLB) from University of Noirobi
ond Diplomo in Low from the Kenyo School of low. Floro is

olso o member of the Low Society of Kenyo (LSK) ond o
certified Public Secretory (CPS) since 2005.
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THE EXECUTIVE MANAGEMENT TEAM

JOE X. SANG
AAANAGING DIRECIOR

Moslers in Business Monogement (Skotegy), BA

Economics, CPA(K).

PIUS MWENDWA
GENETAT MANAGER (FTNANCE)

Mcom (Finonce option), B. Com (Finonce),
cPA(K).

ZITPER MICHEtI.E ABONG'O
GENERAT MANAGER (SIRAIEGY)
Msc. Economics & Policy of Energy &
Environment, Bochelor of Arts

DINAH J. KIRWA

GENERAI MANAGER (HUMAN RESOURCE &

ADA INTSTRAI|ON)
MPhil (Humon Resource Development, BA,
HDip (HR Monogement), CHRP

ENG. DEREK OI(OVA
GENERAT 

^AANAGER 
(PtPEUNE OPERATIONS &

MATNIENANCE)
MSc. Civil Engineering
BSc. Civil Engineering

\

MAUREEN MWENJE

GENERAT MANAGET (SUPPtY CHArN)
LLM (Low in Development), Bochelor of
Lows, Diplomo (Low), MCIPS, MKISM
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FIDUCIARY MANAGEMENT

The key monogement personnel who held office during the finonciolyeorended 30 June 2024

ond who hod direct fiduciory responsibility were:

No Deslgnollon Nome

I Monoging Director

2 Generol Monoger Slrotegy Zilper Abong'o

Pius Mwendwo

Moureen Mwenje

Eng. Dovid Muriuki

Ag. Generol Monoger Pipeline Operotions &
Mointenonce - Acting until Morch 2024

Eng. Mortin Wonyomo

CAIHERINE XATOKI

GENEIAT MANAGER (AUDII)
Moster's in Business Administrotion, B.Com
(Finonce), CPA(K), ISACA.

I I

DR. NANCY KOSGEI

DIRECTOR MORENDAI INSIIIUTE OF OIt & GAS

PhD (Developmentol Studies), MA (Pro.iect
plonning & monogement) BA (Community
development).

FTORA OKOTH
GENERAT MANAGER (COMPANY SECREIARY

& rEGAr SERVTCES)

LLM (lnternotionol Economic Low), LLB,

Diplomo (Low), CPS, Executive MBA

ENG. DAVID MUTIUKI

GENERAT MANAGER (INTRASIRUCTU RE)

Mosters in Business Adminislrolion (Strotegic
Monogement), BSC (Mechonicol
Engineering), REng, MIEK
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Joe Song, EBS

3. Generol Monoger Finonce

4. Generol Monoger Supply Choin

5. Generol Monoger lnfroslructure

6.

1

\
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NomeNo Deslgnollon

Generol Monoger Pipeline Operotions &
Mointenonce - joined trom Morch 2024

Eng. Derek Okovo

7
Generol Monoger, Humon Resource &
Administrotion

Dinoh Kirwo

Ag. Generol Monoger, lnternol Audit - Acting until 4
Avgusl 2024

Coxton Njugo
8

Generol Monoger, lnlernol Audit Cotherine Koloki

Prof. Kimoni ChegeAg. Director MIOG until April2024

Dr. Noncy Kosgei
I

Dkector MIOG from Apil2024

Generol Monoger Compony Secretory & Legol
Services

r0
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ANNUAT REPORTS AND FINANCIAT STATEMENIS
FOR THE YEAR ENDED JUNE 30,2024

FIDUCIARY OVERSIGHT ARRANGEMENTS

The following bodies/ committees oversight the fiduciory responsibility of the
Compony

l. Audit ond Risk Committee of the Boord of Directors

2. Finonce Commitlee of the Boord of Directors

3. Public lnvestment Committee (PlC) of the Nolionol Assembly

4. Energy Committee of the Senote

5. Office of the Auditor Generol (OAG)

Floroh Okoth
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CHAIiMAN'S SIAIEMENI: CETEBRATING 50 YEARS OF ExCEttENCE AND tOOxlNG AHEAD

Deor Shoreholders,

Our story is one of growth ond tronsformotion. Over the post five decodes, KPC hos

ployed o cruciol role in Kenyo's development, serving os the bockbone of the country's

energy supply choin. We hove been the unseen hond thot ensures refined oil products

ond, more recently, doto ore delivered sofely ond etficiently from the lndion Oceon's

eostern seoboord to other ports of the country ond region, fostering prosperity ond

growth in Kenyo ond beyond.

Rellecllons on q Hlclodc Journey

As we look bock on our journey, it is cleor thot KPC's history is rich with both chollenges

ond triumphs. The KPC@50 Coffee Book, which commemorotes lhis milestone, is o living

history of our compony, copturing the big moments, the obstocles we've overcome,

ond the extroordinory ochievements we've mode together. ll honours the people who

hove been of the heort of our success, working tirelessly to ensure KPC remoins o

cornerstone of Kenyo's economic londscope.

As we celebrole our post, we olso look to the future with o renewed sense of purpose

ond expeclotion. We ore committed to continuing our vitol role in Kenyo's

development, while ensuring thot our operotions ore conducted in o sofe ond

environmentolly responsible monner. We ore reody to reimogine ond reshope KPC for

the next 50 yeors, prepored to meel whotever chollenges come our woy.

Key Achlevemenh ond Slroleglc Developmenlr

As we close lhe 2023124 fiscol yeor, I om pleosed to report thot KPC hos mode

substontiol progress on severol key initiotives. Notobly, the estoblishment of o Liquefied

Petroleum Gos (LPG) focility in Momboso is well underwoy, ond the conslruclion of o

bottom looding focility in Noirobi is neoring complelion. Ihis focility is poised to

significontly reduce fuel prices in Noirobi, oddressing o long-stonding concern for
Poge 19 of 166

My wormest greetings ond heortfelt congrotulotions os we celebrote the 50th

onniversory of the Kenyo Pipeline Compony (KPC). lt is o moment of immense pride for

me, os Choirmon of lhe KPC Boord, lo shore my lhoughts ot this significont milestone in

our compony's history. This onniversory is more thon just o celebrolion; it is o reflection of

our long ond illustrious journey, morked by determinolion, innovotion, ond unwovering

dedicotion.
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consumers who hove historicolly poid slightly higher prices due to the obsence of such

infrostructure.

Sustolnobillty ond Corporole Sociol lnvestmenl (CSl)

Environmenlol, Soclol, ond Governonce (ESG) lnlliolives

Our commitment lo Environmentol, Sociol, ond Governonce (ESG) principles is slronger

thon ever. We hove mode significont investments in low-corbon technologies, such os

the instollotion of Vorioble Frequency Drives (VFD) lo optimize energy consumption in

our operolions. This initiotive hos resulted in substonliol energy sovings, reduced

emissions, ond consideroble cost sovings, oligning with globol climote objectives ond

regulotory stondords.

ln our pursuit of business diversificotion, we hove continued to expond our morket shore

through the fiber optic business line. By leveroging excess copocity for doto ond

communicotion services, we ore octively supporting the Government's Digitol

Superhighwoy ogendo. Plons ore okeody underwoy to further develop this business

portfolio, with the oim of enhoncing revenue streoms in the coming yeors.

Copocity Building ond Slrolegic Plonning

The Morendot lnstitute of Oil ond Gos (MIOG) remoins o criticolosset in building humon

resource copocity for pipeline monogement ond operotions. I om pleosed to

onnounce thot MIOG is on the verge of being upgroded to o Notionol Polytechnic,

further solidifying its role os o center of excellence in the industry.

Sustoinobility remoins ot the core of our operolions. Through the KPC Foundotion, we

hove continued to invest in Corporote Sociol lnvestment (CSl) initiotives thot positively

impoct communities ocross the nolion. Our focus on educotion, heolthcore, ond the

empowerment of speciol groups-women, youth, ond persons with disobilities-oligns

with notionol development ogendos, Sustoinoble Development Gools (SDGs), ond

Vision 2030. These efforts refleci our commitment lo not only growing our business but

olso contributing to the brooder societol good.

Business Divenificolion ond Fulure Growlh

Our slrotegic oullook hos olso evolved with the revision of our Corporote Strotegic Plon

to Vision 2025. This forword-thinking opprooch ensures thot KPC remoins oligned with the
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dynomic morket environment ond continues to f ulfill its strotegic imperotives. Our recent

ocquisition of the ISO lntegroted Monogement System (lMS) underscores our

commitment to mointoining the highest stondords of operotionol excellence ond

complio nce with internoiionol benchmorks.

Conclusion

As we conclude this fiscol yeor, we do so with o deep sense of grotitude ond optimism.

KPC hos continuously introduced new initiotives ond meosures to moke our services

more efficient ond occessible. As we look forword to the next fiscol yeor, our focus

remoins on enhoncing efficiency, driving sustoinobility, ond securing new growth

opportunities.

I extend my deepest oppreciotion to the Ministries of Energy ond Petroleum ond the

Notionol Treosury for their continued support, which hos been instrumentol to our

success.

To our Monogement ond Stoff, your dedicotion ond relentless efforts hove been the

cornerslone of our ochievements. Your commitment hos not only ensured the

profitobility of KPC but olso guoronteed o relioble fuel supply for Kenyo ond lhe region.

Finolly, lwould like lo express my heortfelt grotitude to my fellow Directors on the KPC

Boord. Your leodership, commitment, ond dedicotion to upholding the highest

slondords of governonce hove been involuoble os we novigote the future together,

focused on reolizing KPC's strotegic vision ond delivering volue to our shoreholders.

F BolNETT (MRS)
^dx

CHAIRMAN
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As we celebrote this incredible milestone, I invile you to explore the KPC@50 Coffee

Book, to toke o trip down memory lone, ond io dreom with us obout whot lies oheod.

Ai KPC, we look to the future with greot onticipolion, lrusting thol our success will

continue to spur our country's ond the region's prosperity.
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MD STAIEMENT: CETEBRAIING 50 YEARS OF RESIIIENCE AND INNOVATION

Deor Shoreholders,

As we conclude the fiscol yeor 2023124, it is with immense pride ond o deep sense of

responsibility thot lreflecl on the ochievements of the Kenyo Pipeline Compony (KPC)

during this significont yeor---our Golden Jubilee. This yeor morks o monumentol

milestone in KPC's history, os we celebrote 50 yeors of unwovering service, dedicolion,

ond innovotion.

Reflectlng on Our Joumey

Over the post five decodes, KPC hos evolved from o notionol pipeline operotor to o key

ployer in Kenyo's infrostructure ond petroleum sectors. Our pipelines hove reliobly

tronsported refined petroleum products ocross the country, fuelling industries,

supporting communilies, ond driving Kenyo's economic growth. As we commemorote

our 50th onniversory, we olso recognize the resilience ond odoptobility thot hove

defined our journey. From expondlng our core business to diversifying into new revenue-

generoting ventures like the Fibre Optic Coble (FOC) business ond the Morendot

lnstitute of Oil ond Gos (MIOG), KPC hos remoined committed to excellence in every

endeovour.

Flnonclol Perlormonce

ln the fiscol yeor 2023/24, KPC mointoined its strong finonciol performonce, reflecting

our strotegic priorities ond prooctive meosures to oddress chollenges. Despite the

unpredictobility of the business environment, our leom's diligence ond innovotive

opprooch enobled us to ochieve o 327o increose in profil before tox, omounting to Krhs

10.0 bllllon for the yeor ending June 30, 2024, compored to Krhs 7.6 bf,lon ochieved the

previous fiscol yeor.

Our throughput volumes olso witnessed o significont increose ol o 67", reoching

?.1l5,l30mt from 8,597,451mt. Domesticolly, throughput figures rose morginolly from

1,451,251m' to 4,457,019mr. Additionolly, export volumes increosed by 12% to

t1,658,1I lm' compored lo 4,116,1?7m3 in the some period lost yeor. This groMh is o

testoment to our operotionol efficiency ond our commitment to meeting the demonds

of our customen.
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Operollonol Excellence

KPC hos consistently operoted within budgeted expenditures. thonk to the stringent

ousterily meosures implemented of the onset of the finonciol yeor. Compored to prior

yeor overoll operoling expenses rose by 9%lo Kshs 27.0 bllllon from the previous yeor's

Krhr 24.? bllllon. The Compony's cosh reseryes dropped by U% to Kshs 6.5 bllllon

compored to Kshs I1.7 bllllon ot the end of the conesponding period lost yeor. This

decline con be ottributed to the poyment of dividends to the NotionolTreosury ond the

setllement of o long legol dispute with one of the oil morketers.

These finonciol resulls underscore our obility to novigote o chollenging londscope while

upholding our commitment to delivering volue to our stokeholders. Our focus on

innovotion, sustoinobility, ond continuous improvement hos positioned KPC for o
promising future.

Acknowledglng Our Slokeholders

As we continue to reflect on our 50th onniversory, I would like to extend my heortfelt

grotitude to oll who hove contributed to KPC's success. To our shoreholders, thonk you

for your lrust ond continued support. To the Ministry of Energy & Pelroleum ond The

Notionol Treosury, your policy guidonce ond budgetory support hove been instrumentol

in our ochievements.

I olso wish to recognize our customers, whose loyolty ond confidence in KPC hove

driven us to continuolly enhonce our seryices. Lostly, I commend our dedicoted stoff,

whose commitmenl ond hord work hove propelled KPC to new heights.

looklng Forword

As we look to the future, KPC remoins dedicoted to driving sustoinoble groMh ond

innovotion. We will continue to invest in our people, infrostructure, ond technology to

ensure thot we not only meet but exceed the expectotions of our customers ond

stokeholders. The next phose of our journey will be guided by the some principles of

excellence, resilience, ond vision thot hove brought us this for.
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ln conclusion, os we close the fiscol yeor 2023124,let us celebrote our post, embroce

the present, ond look forword to o future filled with even greoler ochievements. Hoppy

50th onniversory. KPC! Together, we will continue to fuel Kenyo's progress ond leove o

losting legocy for generotions to come.

JOE SAN

MANAGING DIRECTOR

l

L

-l

l

I
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l. Euslness leodcrshlp

Proiect
implementolion os
per work plon

Rehobilitote Port
Reitz Tonks

lm% complete. Commissioning
owoiting the complelion of the
complemenlory conneciivity pro.lecl
oimed ot connecting the lonks lo lhe
New KOT. Line 5 ond KOSF. Progress on
the conneclivity proiecl is ot 78%.

Truck looding in
KPRL

99.6% complete

LPG truck looding
(skid)

Complete project by
Jvne 2023

Conslrucl truck-
looding focilities in
Noirobi

Project
lmplemenlolion os
per work plon

Progress ot 66% iorgeted io be
completed by December 2024

lmplemenlotion of
the opproved FOC
business exponsion
plon

Budgetory proposols ond Proiecl
Concepl Noles opproved by KPC
Boord ond sent lo Treosury for
opprovol.

exislingGrow
business

Expond the FOC
business.

i. Secure budget

ii. Procure

Fronl End Engineering Designs ond
Environmentol ond Sociol lmpoct

Diversificolion of
business ond

Develop LPG
lmporl Hondling
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KPC effeclively delivered on its core mondote which is to tronsport ond deliver

pelroleum products to the hinterlond ond progress its strotegic growlh ogendo. KPC's

strqlegic objectives is guided by the lO-yeor plon for the period 20151]' 6 - FY 2024125

focused on tronsforming KPC to o diverified Oil ond Gos business. The Plon wos

reviewed ond recolibroted to olign the strotegic obiectives ond torgets to cunent

reolifies through on Addendum dubbed RerbcGedCorporoie Sliolegfc Pl,n opproved

by the Boord of Directors on srh August 2022.

KPC lronsformolionol plon os oullined in lhe Refocused Plon is onchored on the

following four pillors.

o. Business Leode6hip Pillor - Winning the morket in Kenyo.

b. People Pillor - Amozing performonce by All our People

c. lmoge ond Repulotion Pillor - Amozing relotionships with oll stokeholders

d. Systems ond Processes - Best in the world

KPC's onnuolwork plons were oligned to the obove four strotegy pillors ond the rev'rsed

strolegic objectives ond oction plons. The Compony's ochievement ogoinsl its set

performonce torgets for the FY n2U24period ore, os indicqted in the diogrom below:

Slrotegic
Objeclive

Aclion Plons KPt lor 2023/24 Achievemenls

Complele projecl by
December 2022

I 00% complele ond operolionolized.
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revenue bose ond Storoge
focility in
Momboso

Controctor

Embed ESG in
business
decisions

Slructure o
sustoinoble ESG

shotegy ond
Metrics for KPC.

Develop metrics for
energy efficiency
ond corbon offset
scheme

Consultont being engoged to corry
out o study on KPC's Green House
Emission (GHG) ond determine the
boseline os well os guide on corbon
offsel progrom.

2. People Plllor

An orgonizotion
structure thot is

oligned to lhe
ochievement of
the slrotegy

Review of
Compony
Slructure

Revised orgonizotion
structure

Revised struciure wos opproved by the
Boord, owoiling SCAC opprovol.

Enhonce stoff
leorning ond
growlh

i. Minimum of 3-mon
doys troining per
stotf

ii. Growth plons for
top tolent
developed ond
implemented

Succession Plon Policy wos developed
ond opproved by lhe Boord for
implementotion.

9 I % of stoff troinedlmprove
performonce of
the orgonizotion
through effective
Tolent
Monogemenl

Tolent mop of
defined skills &
competencies
required for coreer
progression

100% complete. The Coreer Guidelines
hos been reviewed ond is owoiting
SCAC opprovol.

Creote on
orgonizotion
culture thot
supporis chonge
ond high
employee
engogement

Develop ond
implement
wellbeing
progroms

Roll out of bespoke
wellness progroms

l0O% complete. All plonned wellness
progroms for the yeor under review
were implemented

Strengthen
leodership
quolity ond build
integrity

Slrengthen the
leodership
pipeline.

Leodership
competency
fromework.

ii. Develop coreer
plons for key
leoders

Awoiting SCAC opprovol

3. lmoge ond Repulollon Plllor

lmprove
Stokeholder
relotionship

Continuous
reolignment of
medio relotionship
slrotegy to
emerging issues

The survey wos done ond o boseline
index estoblished.

Aclion Plons Achievemenls
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Slroteglc
Objecllve

K?llor 2023124

Assessment undertoken by Februory
2023 ond projecl implementotion
restructured by Govemment to ollow
privote sector porticipotion.

Develop on
orgonizotion
competency
fromework

i. Progressive
increose in positive
publicity

i. Estoblish on imoge
roting system for
continuous
improvement



KENYA PIPETINE COMPANY TIMIIED
ANNUAT REPORIS AND FINANCIAT STATEMENIS
FOR THE YEAR ENDED JUNE 30,2024

Strengthen
intemol ond
externol
communicolion

Develop ond roll
out o cohesive
communicotion
strotegy

Roll out
communicotion
strotegy.

90% stoff oworeness
on KPC issues

ln Progress. The communicotion
strotegy documenl wos opproved ond
rollout hos commenced.

4. Syslem ond Proccrses Plllor

lntegrote core
KPC syslem:
SCADA & SAP ERP

SAP ERP system
inlegroted with
SCADA

Projecl dependenl on upgrode of the
SCADA. The SCADA upgrode project
stolled ot 60% due to non-
performonce of lhe conlroctor.

lmplement
lntemet of Things
(lOT) solution using
the new SCADA
ond smort meters

Dolo integrotion
through lnlernet of
Things (lOT)

Pending. Depended on new SCADA

lmplemenl o
Biometric Access
point ond
integrole to SAP
lime monogement
for poyroll
occounting

An lnlegroted lS i.e
no stond-olone
sysiem

Biomelric devices deploymenl in
progress.

lmplement
lnlegroted
Security
Monogement
System bosed on
tso 2700r

Certificotion Tender Aworded

Enhonce ond
lntegrote systems
ond processes.

Altemotive power
supply plon for
depots ond stotions
(solorizotion)

Completed HQ Pilot Projecl. Studies
being undertoken lo on viobility of roll
out to other stotions.

AchievementsSholeglc
Oblecfive

Aclion Plons K?llor 2023121

Adopt energy
efficienl
lechnologies
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The Eoord of Kenyo Pipeline Compony Limited is responsible for the governonce of KPC

ond is occountoble to oll its stokeholden by overseeing the effective monogement ond

control of lhe Compony. Tronsporency, occountobility, ond disclosure ore the key focus

oreos of KPC's Boord oversight. This is well demonskoted in KPC's oudited Finonciol

Stotements over the yeo6. Monogement hos olso implemented on enlerprise risk

ossessment fromework where risks ore identified, monilored, ond conkolled.

ln implementing the Corporote Governonce tenets, the Boord seeks to odd volue

through constructive diologue ond engogemenl with stokeholders os well os

Monogement with o strong focus on the Compony's strotegic ogendo.

Boord Comporlllon

As of 30th June 2024,KPC's Boord of Directors constituted of (10) Members comprising of

o non-execulive Choirmon, lhe Cobinet Secretory, The Notionol Treosury & Economic

Plonning, the Permonenl Secretory, Stote Deportment of Petroleum, Ministry of Energy

ond Petroleum, the Attomey Generol, the Monoging Director ond five (5) independent

non-executive dkeclors with o mix of skills ond competencies. The non-executive

directors ore independenl of Monogement.

The Boord is compliont with the prevoiling requirements of membership. One (l)

member hos o Finonce ond Accounting bockground ond is o member of the lnstitute

of Certified Public Accountonts of Kenyo (ICPAK). The Boord composition olso complies

with the Constitutionol requirement of gender bolonce. Cunently, the gender bolonce

comprises of five (5) members of either gender (50:50).
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CORPONATE GOVENNANCE SIAIEMENT

Corporote Governonce helps to enhonce corporote performonce in its syslems,

processes ond operotions in order to sofeguord lhe interesls of oll stokeholders. This

ensures Boord ond Monogement occountobility ond helps build public trust in the

Compony.

The Boord embroces ond recognizes the benefits of diversity in skills ond experience in

its compositions ond this engenders the effective dischorge of the Boords strotegic

oversight function.
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Boord Commlllccr

The Boord hos estoblished four (4) slonding Committees with specific terms of reference

lo exercise the Boord's delegoted responsibilities. The Committees ore nomely Audit,

Humon Resources, Technicol ond Finonce Commitlees. The Boord olso estoblished one

(l ) Ad-hoc Boord Committee to discuss ond oversee sensitive ond urgent motters which

included KPRL tokeover, closure of legocy issues thol hove the potentiol of significont

odverse impoct on the zeroJoult oudit govemment directive ond increosing threots to

KPC introstructure on eosement oreos whose lerm lopsed in quorter 2. The Boord Audit

Committee complies with the prevoiling Guidelines on Audit Commiltees os provided

under the Mwongozo Code.

To effectively execute its oversight role, the Boord hos estoblished five (5) stonding

committees with specific delegoted mondotes. The Boord Committees ore run with

cleorly orticuloted terms of reference os opproved by the Boord of Dkectors.

The membership os ot 30th June 2024 is summorized os follows

Memberr

L Jone Njeri Mwongi - (Choir)
2. Shoron lrungu - Asiyo. HSC

3. Amos Cheptoo
4. Mohomed Birik Mohomed, OGW,

EBS

I . To provide structured compony systems, processes,
ond procedures together with effective internol
controls.

2. Overseeing lhe Compony's oudit funclion in o
process thot is independenl of monogement

3. Assists the boord ond monogement by providing
ossuronce

4. Provide odvice, guidonce, ond potentiol
improvemenls on the odequocy ond effectiveness
of KPC's initiotives for:

o Volues ond ethics.
o Governonce structure.
o Risk monogement.
o lnternol conlrol fromework.
o Oversight of the internol oudit function,
o Lioising with the externol ouditors by

reviewing thek reports ond letfers, ond
other providers of ossuronce (eg. Public
lnvestments Committee, Public Accounts
Committee).

o Review Finonciol stotemenls for
complionce with reporting stondords
ond public occountobility reporting.
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Boord Commitlees Terms of Relerence

loord Audlt Commltlcc (BAC)
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Boord Mecllngr

Full Boord ond Committee Meetings ore held in occordonce wilh lhe Annuol colendor

os well os the respective Chorters, sove in exceptionol instonces where criticol business

motten orise.

Mcmbcrr

l. lrene Wochiro- Choirperson
2. Amos Cheptoo
3. Mutungwo Wombuo
4. Joe Song, EBS

Oversighl Enterprise Risk Monogemenl
Monitoring ond oversight of the Compony's
finonciol resources
Advice on finonciol strotegies e.g. copitol
monogement, bonowing ond osset/liobility
monogement
oversighl of the orgonizotion's budget plonning
ond implementotion process
Review of finonciol performonce ond onolysis
Anolysis of debt service

I

2

3

4

5
6
7 Ano of coshflow mono ement

Mcmbcn

l. Hon. Joyce Emonikor, HSC - (Choh)
2. Mohomed Birik Mohomed, OGW,

EBS

3. Muiungwo Wombuo
4. Joe Song, EBS

l. Oversight of the monogement of Humon
Resources

2. Reviews ond provides recommendotions to
the Boord on the orgonizotion structure, the
stoff estoblishment, procedures on stoff
recruitment ond selection, performonce ond
reword system

3. Reviews ond odvises Monogement on terms
ond conditions of service in line wilh the
compony's humon resources monogement
strotegies, initiotives ond policies

4. Any other motter thot the Boord moy from
timeJo{ime delegote to the Boord Humon
Resource Committee

Members

I . Dr. Eng. Edword Musebe - (Choir)
2. Jone Njeri Mwongi
3. Shoron lrungu - Asiyo, HSC
4. Joe Song, EBS

Boord Commitlees
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Terms of Relerence

BOAND flNANCE COMMITIEE (BFC)

loAnD HUIAAN nESOURCES COMMTTTEE (lHrC)

BOARD TECHNICAT COM ITflEE (BTC)

1. Assist the Boord in fulfilling its oversight
responsibilities on specific technicol motters

2. oversees ond odvises the Boord obout the
development ond odvoncement of the
Compony's petroleum konsportotion ond
storoge copocity, the Compony's exponsion
opportunities. project development, project
economic onolysis, opproisol of technicol risk
foctors,

3. Any other motters os moy be requested by the
Boord
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Fifty Three (53) Boord ond Committee meetings were held in the yeor ending 30 June

2024. The ottendonce wos os shown in the toble below:

Appolnlmenl ond Removol ol Boord Memben

Pursuont to the tenets of Mwongozo Code of Governonce, the Choirmon of KPC wos

oppointed by the H.E. the President of the Republic of Kenyo vide gozette notice

number 15797 doted 22nd December 2022.Further, five (5) independent Memberswere

oppoinled by the Cobinet Secretory, Ministry of Energy & Petroleum vide gozette notice

number 10861 doted l8h August 2023.

No Dkectors hove been removed from otfice since thek oppointment.

Annuol Generol Meeting I 100%

Extro Ordinory Generol Meeting I 98%

Full Boord 98%

Boord Retreot I too%

Speciol Full Boord 8 97%

Joint KPC/KPRL Full Boord Meeiing 3 98%

Boord Finonce Committee (BFC) 6 98%

I 99%

Joinl Speciol KPC/KPRL Boord Finonce Committee 2 too%

Boord Humon Resource Commillee (BHRC) 3 98%

Speciol Boord Humon Resource Committee (SBHRC) 6 99%

Boord Humon Resource Committee Retreot I 99%

Boord Technicol Committee (BTC) 100%

Speciol Boord Technicol Committee (SBTC)
,|

99%

Joint BTC-BFC Meeting I 100%

4 98%

Speciol Boord Audit Committee (SBAC) I 100%

Ad Hoc Committee 2 100%

Boord & Monogement Retreot I t00%

TOTAT 53

MEETING NO. OF MEETINGS ATTENDANCE
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Speciol Boord Finonce Committee (SBFC)

Boord Audit Commiltee (BAC)
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Boord Chorler

The roles ond responsibilities of lhe Boord, together with the mechonisms thot ossist

members in fulfilling theirstrotegic oversight role, ore outlined in the KPC Boord Chorter.

It requires the Boord to corry out ils responsibilities by evoluoting the operotionol ond

strolegic plons in light of corporole governonce. KPC's odherence lo the Chorter hos

mode it possible for the compony to grow sustoinobly, economicolly ond hove o

beneficiol sociol impoct.
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Role ol lhe Boord

As the Compony's stewords, the Boord of Directors sets the compony's cunent course os

well os its future course by offering direction ond guidonce through strotegic leodership

ond oversight. The role of the Boord includes:

o) Assuming ultimote occountobility ond responsibility for the performonce ond

offoirs of lhe Compony ond promoting the legitimote interests of the Compony

ond its shoreholders.

b) Mointoining effective control over the Compony, directs ond supervises the

business ond offoirs of the Compony.

c) Responsibility to the brooder slokeholders which include, inter olio, the present

ond potentiol beneficiories of the Compony's services, clients, suppliers, lenders,

employees ond the wider community to ochieve continuing prosperity for the

Compony.

d) Corrying full fiduciory responsibility ond owing o duty of core ond skill to the

Compony in terms of Low ond the code of ethics.

e) Exercising leodership, enterprise, integrity ond judgement in directing the

Compony's offoirs to ochieve continuing prosperity within the context of

tronsporency ond occountobility.

f) Overseeing, opproving, monitoring ond reviewing corporote strotegy, mojor

plons of oction, Compony policies, oppropriote syslems, onnuol budgets ond

business plons.

g) Estoblishing performonce objectives to enoble it to meosure Monogement's

performonce ond the progress of the Compony in ottoining set gools, objectives

ond torgets.

h) Monoging ond protecting the Compony's finonciol position with the oid of its

Audit Committee.
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i) Ensuring thot the Compony complies with oll relevont lows, regulotions ond

codes of ethicol business proctice.

j) Responsibility for risk monogement of the Compony through oversight.

monitoring ond reviewing etficocy of the internol control systems in ploce.

Conf,lcl ol lnlereil

The Boord hos ensured thot there is o policy on the Monogement of Conflict of lnterest

in ploce.
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KPC olso mointoins o conf lict-of-interest register which is presenl ot every Boord meeting

to ensure thol ony Member in ottendonce with o conflict of interest declores so ond

records it in the register before the meeting. Such Member is forbidden from toking port

in ony discussions ond decision-moking processes regording ony subject where the

conflict of interest orises.

No conf lict wos declored in the quorter ond registered in the conflict of interest register.

The Offlcc ot lhc ln3peclorole ol Slotc Corporollonr

ln occordonce with Section l8(2) of the Stote Corporotion Act, the lnspector Generol

(Corporotions) hos the power to ottend meetings of ony stote corporotion including the

meetings of the Boord ond its Committees. During the yeor, Mr. Chrisologus Mokokho

wos the oppointed representotive of the lnspector Generol (Corporolions) ot oll the

Compony's full Boord ond Boord Committees meetings.

Notices ond Boord pock for oll Boord ond Committee meetings were shored with him.

The oppointed representotive ottends Boqrd meetings ot their discretion,

Boord lnducllon

within o monlh of oppointment of new Directors to the Boord, on induction progromme

is prepored, ond Monogement gives the new Members detoiled presentotions of the

compony including but not limited to the Compony's strotegy. the finonciol

performonce, vision, mission, volues ond regulotions thot govern the orgonizotion. The

new Members olso visit the compony's instollotions to understond the business from o

brooder perspective.
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Boord Development Progromme

Every yeor, o Boord Troining colendor is prepored bosed on lhe Eoord's troining needs

onolysis, reviewed ond opproved by the Boord. Members ottend the vorious troinings.

workshops ond conferences in the Colendor ond ony such troinings, workshops ond

conferences thot rnoy not be in lhe colendor thot ore necessory for the development

ond knowledge enhoncemenl of the Boord.

The developrnent progrommes ore both locol ond internotionol

Boord Evoluollon

The Stote Corporotions Advisory Committee conducts on onnuol Boord evoluotion to

determine iheir performonce. The evoluolion is conducled in o 360-degree module

where the Members evoluote entire Boord's performonce, the Choirperson is evoluoted

by oll Members, the Choirperson evoluoles eoch Member, ond the CEO is evoluoted by

oll Members. Further, the Compony Secretory is evoluoted by lhe Boord ond the

lnternol Audilor is evoluoted by the Eoord Audit Committee.

The Stote Corporotions Advisory Committee issues the evoluotion resulls ot o loterdote

to the Boord highlighting oreos of good performonce ond ospects thot require

improvements. Through the evoluotion results, the Boord evoluotes itself ond devises

strotegies on how to perform better.

The Boord Evoluotion Ior FY 2022/2023 wos conducted by the Stote Corporotions

Advisory Committee on 6rh Februory 2024.Ihe evoluotion results for the yeor ore yet lo

be submitted by the Stote Corporotions Advisory Committee.

Boord Remuneroflon

Pursuont lo M w ongozo: The Governonce Code of Governonce for Stote Corporolions,

Boord Members ore entitled to o remunerotion. The Direclors' letters of oppointmenh os

well os vorious circulors from the Government give provisions ond guidelines on when

ond how much fees ond ollowonces the DirectoB ore entitled to for conducting the

Compony's business.
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The Directon' onnuol fees ore poid upon opprovol by the shoreholders of the Annuol

Generol Meeting. An Annuol Generol Meeting hos nol been held in the yeor ond

therefore their fees for the yeor hove nol been poid.

Governqnce Audll

A governonce oudit for the yeor is to be conducled in the next Finonciol Yeor by on

occredited governonce ouditor in complionce wilh the Mwongozo: Ihe Code of

Governonce for Sfole Corporotions ond the Boord Chorter.

The oudit is ossesing KPC's governonce proctices bosed on the following porometers:

o. Ethicol leodership ond strotegic Monogement

b. Tronsporency ond Disclosure

c. Complionce with Lows ond Regulolions

d. Communicotion with Slokeholders

e. Boord lndependence ond governonce

f. Boord Systems ond procedures

g. Consistent shoreholder qnd shoreholders' volue enhoncemenl

h. Corporote sociol responsibility

A governonce Audit for Finonciol Yeors 202012f21 ond2O2l l2022wos conducted ond

on oction motrix wos developed to enoble both Boord ond Monogement close oul the

issues roised. The Compony olso continuolly implemenls the findings ond

recommendolions from the legol ond governonce oudits.

Code ol Elhlcs ond Conducl

KPC ensures thot oll its Boord Members hove reod, underslood ond signed o code of

ethics policy thot is oligned with code of ethics set out in the Constitution of Kenyo, 2010

ond the KPC's core volues.

FT RA OKOT
COMPANY SECRETARY
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FOR IHE YEAR ENDED JUNE 30,2024
MANAGE ,IENT DISCUSSION AND ANALYSIS

Kenyo Pipeline Compony hos posted impressive finonciol perfonnonce for the lost five

yeors. The Compony continues to show resilience despite the difficult operoting

environment given the mocro-economic pressures, volotile finonciol morkets ond

penistent inflotionory pressures. Throughput revenues continued the growth tro,ectory

buoyed by the fovouroble foreign exchonge rotes from export soles. This hos impocted

the Profit before Tox positively which is on on upword trojectory. Despite the morginol

decreose in osset bose, the compony continues to invest in copitol projects like the

Liquified Petroleum Gos (LPG) importolion, hondling ond storoge focilities, Leok ond

intrusion detection ond the Supervisory Control ond Doto Acquisition (SCADA) system,

Line lV (Noirobi- Eldoret) copocity enhoncement ond Noirobi Terminol (PS10) bottom

looding focility.

KPC hos mointoined heolthy cosh bolonces over the five yeors ond hos been oble lo

meel oll its finonciol ond stotutory obligotions.

Below is grophicol presentotion of lhe compony finonciol performonce for the lost five

yeors.

REVENUE PROFIT BEFORE TAX
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TOTA L A33ETS
(KSHS.',ArtI,OXS)

CASH E CASH EOUIVALEI{TS

0.517

Ztt,ttz

10,400

9.548

4.391

NA

AA

2022

frA

2020

The Compony ocquired the Kenyo Petroleum Refineries Limited (KPRL in quorter 2 to

provide odditionol storoge copocity to complement storoge ot KOSF ond reduce

demunoge chorges. KPRL hos lorge trocks of lond which Kenyo Pipeline Compony will

use for future business exponsion.

The upgrode of the flowrote in the Noirobi to Eldoret line (Line 4) is olso ongoing to coter

for the surging demond in thot oreo for both locol ond export customers.
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INIEGRATED RISK TAANAGEMENT REPORT

The compony operotes in o dynomic ond chollenging environment thot requires

prooctive ond effective monogement of risk to enoble il to creote ond protect its

shoreholders' volue. The Boord of Directon opproved the revised ERM policy fromework

in Seplember 2023, thus setting the right tone ot the top on sustoined embedding of the

integroted risk monogement opprooch in the compony. During the yeor under review,

KPC Monogement continued to strongly support the implementotion of the ERM

fromework through the execution of octivities in the ERM progromme thot wos

opproved by the Monoging Director on 20h July 2023.

During the process of executing the ERM onnuol progrqm, due otlention is poid to risk

integrotion ond oplimizotion i.e. monoging uncertointies ond moximising opportunities

in the competitive business environment. The oggregotion ond prioritizotion of KPC risk

portfolio hos conlinued to inform decision moking ond provide reosonoble ossuronce

obout the reolizotion of compony objectives.

r.0 KPc PnrNcrPAr RrsKs FY2023l24

During lhe finonciolyeor2023/2024, KPC undertook o componywide risk ossessment to

formolly to re-evoluote the compony risks, prioritize principol risla ond develop

mitigotion meosures for implementotion. Risk monitoring ond reporting is undertoken

quorterly. The principol risk ond the mitigotion meosures implemenled during the

finonciol yeor ore os shown below:
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Prlnclpol Corporole Rbks

ProJecl Execullon

Concerns thot compony
projects under
implementotion moy not
be delivered on time,
cost ond quolity thus
impocting negotively on
the project obieclives
ond compony skotegic
gools.

Cybersecudty lhreols ond Atlocks

Key Mlflgollon Meosures

- The compony reviewed work progroms for oll
oworded projects to olign with expectotion of
the controcts ond held project review meetings
for oll ongoing projects to ossess risks,

chollenges ond offered mitigotion meosures.
- lnitioted review of the project execution

procedure to enhonce efficiency in project
monogement.

- Engoged stokeholders ond reviewed the
stondord tender document resulting in
substitution of the provision for Joint Ventures
(JVs) to Sub-controctors thereby eliminoting
disputes ond prolect inefficiencies.

- Sensitizotion on the opproved project
monogement fromework (PFM), provisions of
public investment monogement (PlM) guideline
ond SAP project system (PS) reporting wos
conducted forsenior monogementwith o view
to enhonce effecliveness of project
monogement in the compony.

- Lessons leornt in project implementotion hove
been consolidoted ond ore being kocked by
executive monogement for continuol
improvement.

lnitioted setling up of the Security Operotion
Centre (SOC) through complete instollotion of
the integroted ICT security solutions for monitoring
cyber security threols ond ottocks.
Continuous monitoring ond reporting on system
vulnerobilities ond close-out of reported issues

ond non-conformities were undertoken during
FY2023/24.
Enhonced colloborotion ond portnership with
Notionol Computer & Cybercrime Coordinotion
Centre (NCa) in oreos of oudit, troining ond
copocity building. KPC representotives ottended
o workshop on the Notionol Cyber Risk
Assessment (NCRA) reporting.
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lncreosed integrolion
wilh our cuslomers,
increosed use of
remote occess,
personol ond mobile
devices on compony
network ond the
rompont
cyberottocks
notionolly & globolly
ore mojor concern for
the compony.
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Rlsk Key Mlllgollon Meosuret
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Plpellne Sy3lem3 lnlegdty

Deloys in the inspection
of line 2&3 ond
implementotion of
pipeline inspection report
recommendotions for line
5,4&6 ond other
mointenonce progroms
thot moy compromise
integrity of the pipeline
system is o source of
uncertointy.

Morkel Shore

The source of uncertointy
is the increosed
competition, regionol
geopolitics ond the
possibility of Ugondo
Government shifling to
the centrol conidor in the
importotion of oil
products owing to the
misolignmenl on G2G oil
importotion
onongemenls with GOK
ond thus negotively
impocting KPC export
morket shore.

. Commencement of lnline lnspection (lll) for
Line 2&3. This wos initioted ond portiolly
completed ond expected to be finolized by
September 2024.

' lmplementotion of recommendotion of thelnline
lnspection reports on Line5 completed with
exception of defects of Kiboko river crossing
which is underwoy following onboording of o
controctor on 28th Moy 2024.

. Commenced implementotion of the Leok
Detection System (LDS), the Pipeline lntrusion
Detection (PlD) system ond the SCADA system
upgrode project.

- Stokeholder meelings were held with regionol
ogencies Kenyo Port Authority (KPA), Ugondo
Revenue Authority (URA), Rwondo Revenue
Authority (RRA) to enhonce etficiency on export
morket cleoronce.

- Proposol for the estoblishmenl of o regionol
lioison office in Kompolo to enhonce service
delivery wos prepored ond opproved.

- Held 3No. regionol+eoch forums for Ugondo, S.

Sudon, Rwondo & DRC Congo to enhonce
morket shore.

- Quorterly engogement meetings between
lnfrostructure, Operotions ond Morketing
deportments to olign customer needs to
projects.

- Continuol monitoring ond reporting on emerging
geopoliticol issues ond in porticulor on G2G
chollenges ond its impocl on KPC morket shore.
The G2G issue wos escoloted ond resolved
through biloterol tolks between govemmenls of
Kenyo ond Ugondo, UNOC wos gronted
import/export license by EPRA.

.Y

e
u
o
o
o
rtl

Poge rO of 166



KENYA PIPETINE COMPANY LIMIIED
ANNUAT REPORIS AND FINANCIAT STAIEAAENTS

FOR IHE YEAR ENDED JUNE 30,2024

J
4
u
o
o
o

Risk

KPRL/KPC lnlegrollon

The source of uncertointy
relotes to monoging the
post-ocquisition
chollenges. miligotion of
inherent governonce risk

in mergers ond
ocquisition (M&A) thot
moy hove o negotive
impoct on the reolizotion
of KPC objectives.

Tenorlsm

Key Millgoflon Meocures

. The compony hos prioritized implementotion of
recommendotions from the benchmorking
exercise undertoken during the finonciol period.

. KPC Monogement developed o
comprehensive security strotegic plon thot is

intended to improve lhe overoll security
copobility of the compony.

. Sustoined colloborotion ond lioison iniliotives
with externol security ogencies for intelligence
updoles ond monitoring of tenor incidences in
the country.

. Working closely with Notionol Counler Tenorism
Centre (NCTC) conducted mopping ond roting
criticolity of KPC pipeline infrostructure with o
view to estoblishing the level of exposure to
tenorism ond cyber threots.
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KPC pipeline ond its

ouxiliory focilities
constitutes skotegic
infrostructure to the
country thot needs to be
highly sofeguorded from
ony disruption of
cotostrophic noture lo
ensure security of supply
of petroleum products.

- lnitioted implementotion of the post-ocquisition
plon which is imperotive for KPC to reolize the
strotegic objective of KPRL ocquisition.

- Constituted three sub-committee from the
themotic oreos of Finonce, Operotions ond
Governonce vitol in fost kocking the
implementolion of the post-ocquisition plon.

- Periodic monitoring ond reporting on the post-
ocquisition roodmop.
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Risk

Envlronmenlol

Hydrocorlcon releose due
to product spilloges ond
leokoges could leod to
environmentol pollulion
ond impocl negotively
on sociol, economic, ond
environmentol ospects of
our business.

Xey Mlllgollon Meosures

' Continued colloborotion with OSMAG ond other
key stokeholders' for KOJ ond loke tronsport
teoms (KPA, KRC, Loke Bosin Development
Commission ond OSMAG).

. Sustoined the course of closing-out of process
sofety oudit findings ond recommended
conective octions on instolled pipeline systems
equipmenl.

. During theyeor, KPC troined 5No. stoff on oilspill
response ond on odditionol l6No. sloff working
ot KOT2 on bosic sofety life skills thot includes
swimming, use of life jockets ond morine oil spill
monogement to monoge morine pollution.

Fke

The compony hondles
highly inflommoble
petroleum products ond
fire moy breokout
becouse of lightning ond
other sources of ignition
thot moy leod to
cotostrophic
consequenceS.

. Project on outomotion of the firefighting system
olong MSA - NRB Pipelines is ot 99% completion.

. lnitioted project work for the relocotion of Fire
emergencies stores from the Tonk Forms oreo to
sofe locotions within lhe KPC system ot PSS. PS I 0
ond PS I 4.

. Troined 24No. stoff on bosic fire-fighting skill ond
in oddition o Componywide refresher induction
exercise wos conducted on sofety, Heolth &
Environment thot torgeled oll employees.

. lmplementotion of recommendotions orising
from the lost fire equipmenl inspection ond
sofety oudit.
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Key Mlllgollon Meorurel

9 \tlflgotlon
a Due to the noture of its
operolions, the
compony con sue & be
sued leoding to
increosed litigotion
costs. The compony
hos high liobility legocy
coses yet to be
determined.

KPC Monogemenl ossigned legol officers of the
compony specific controcts lo provide odvisory
during their implementotion process to enhonce
effective controct monogement controls.
Sustoined sensitizotion of user deportment on

lessons leornt from outcomes of concluded
litigotion coses.
KPC hos continued to use Alternote Dispute

Resolution (ADR) os on omicoble woy to settling
conlroctuol issues ond prioritized ony
recommendotions to setlling coses out of court.
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Slow execution of
conlroctuol porometers
(copitol project
requirements) within the
opproved toriff moy leod
to poying bock oworded
money (toriff clowbock)
through regulotory edict
thus leoding to erosion of
the oplimol toriff .

. During lhe yeor under review, top monogement
were sensitized on the toriff model requirements.

. Conducted quorterly monitoring ond reporting
on stotus of CAPEX Projects implementolion
ollowed in the toriff model.

. The compony during the budgetory process
oligned CAPEX projects ollowed in the toriff
model with proposed budget estimotes.

l.l Commcniory on Kcy Chqnge3 on lhc Prlnclpol Rlskt

ln comporison with previous FY 2A2A2O23, the toriff risk wos included in the list of

principol risks for FY 2023/2024 following ossessment of its overoll risk profile ond its

possible impoct to the compony revenues. Deloy in KPRL Tokeover risk wos dropped

from lhe list of principol risks in FY 202312024 following lhe government opprovol of the

tokeover, il wos reploced with KPRL/KPC integrotion risk os the source of uncertointy

mutoted to the lronsitionol chollenges inherent in the integrotion process. Owing to the

effectiveness of implemented controls lo mitigote the reputotion risk, ils overoll risk

roting wos on o downword trojectory during the period, ond it wos therefore dropped

from the principol risks. However, due to its volotility ond the need to mointoin the goins
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olreody mode in mitigoting the risk, itwos monilored ond reported on quorterly bosis os

on evolving risk during lhe FY 2023/2024.

2.O EMERGTNG/EVOTVTNGRISKS

During the period under review, the compony prooctively monitored the business

environment ond micro-economic foctors to identify ony significont emerging/evolving

risks. Iherefore, the key emerging/evolving risks reported during lhe period under review

were:
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3.0 BUSINESSCONIINUITYMANAGEMENI

The KPC business continuity policy provides o fromework for estoblishment,

implementotion, monitoring ond mointoining of business continuity plons for continuol

improvemenl. The overoll objective of KPC business continuity policy is to enhonce

business resilience in the event of o mojor disruption through timely resumption ond

delivery of essentiol business oclivities.
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An importont element of BCM is the testing ond exercising of the compony's Business

Continuity Plons (BCP) thot oims to ensures thot the business continuity skotegies ond

procedures put in ploce ore effective, volid ond cqn be executed successfully during

on octuol crisis.
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ln FY202312024, the BCP testing ond exercising focus wos on Cybersecurity threot

scenorio. Cybersecurity threot remoins one of the top '10 corporote risk, it is therefore

imperotive for the compony to ensure odequote preporedness, enhonce business

continuity oworeness ond resilience in the event of o cyber-ottock. Arising from the

onnuol BCP testing ond exercising, cybersecurity vulnerobilities were identified, ond

oreos of improvement incorporoted in the Business Continuity Plons. ln oddition, o KPC

cybersecurity ploybook wos developed ond deployed to enhonce business continuity

oworeness ond resilience in the event of o cyber-ottock.

'I.O REVISED ERM FRAAAEWORK

The Compony undertook o gop onolysis on the existing ERM fromewo* ond processes,

developed o revised ERM policy ond procedure monuol oligned to best proctices thot

wos opproved by the Boord of Directors in September 2023.

The key chonges on the revised ERM Fromework were on the incorporotion of the Risk

Appetite Stotement thot defined the compony occeptoble risk levels for eoch risk

colegory oligned to the risk toleronce limits, reviewed the roles ond responsibilities for

those chorged with monoging risk in the compony to enhonce clority ond

occountobility, ond enhonced lhe risk ossessment crilerio moking it more informotive

ond improve clority during risk ossessment exercise.

To effectively operotionolize the revised ERM fromework, o componywide sensitizotion

wos undertoken during the finonciol yeor thot oimed to creote oworeness on the

provision of ERM policy, principles of risk monogement ond promote positive risk culture

in the compony.



ENVIIONMENIAI. AND SUSIAINABIT]TY REPORIING

KPC hos o detoiled Occupotionol Heolth, Sofety ond Environmentol Monogement

System thot guides implemenlolion of its reloted progroms. The monogement system

olso includes sociol performonce ospects, in response to the lorge infroslructure projects

the orgonizotion undertokes lo sofeguords lhe workers ond communities within which it

operotes.

KPC recognizes its duty of core to ensure oll reosonoble steps ore token to prolect ond

preserve the environment within which it operotes. As such, workploce hozords ore

ossessed, eliminoled ond/or controlled, occupotionol heolth preservotion ond injury

protection of its employees, controctor workers, customers ond other stokeholders

through vorious work progrommes with o gool of zero horm.

The compony's HSE policy guides the orgonizotion in complionce to oll relevonl locol

legislotions ond intemotionol guidelines. including sustoinobility considerotions in oll its

operotions, to ottoin o continuol performonce improvement. The doy-to-doy

monogement of HSE motten is coordinoted through o Sofety, Heollh ond Environment

Deportment (SHED) whose vision is lo ochieve World closs sofety performonce

meosured os zero fotolities ond o prooctive sofety culture to foster commitment of

vorious stokeholders on enhoncement of HSE performonce. The implementolion of the

HSE Monogement system folls under 4 pillors:

. Complionce with the locol legislotion ond industry best proctices,

. Prevention of occidents,

o Resource ond Copocity of stotf,

. Sofety culture.

ln this FY under review, the key highlights for KPC ore:

. KPC ochieved 28 percent reduction in energy consumption from188,805,020

KWh to 135,412,342 KWh despite on increose in throughput from 6,336.203.65 m3

in 20,l 7 to 8,9 I 3.7 64 mtin 2023. This reduction in our energy consumption ond by

extension corbon footprint hos been ochieved through instollotion of energy

efficient technologies in Vorioble Frequency Drives ond instollolion of efficient

motors.

o Achievement of l0o7o in environmentol complionce with environmentol

licensing.
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. KPC hos plonted oye( 7o2,t28 over the lost 3 yeors with full restorolion of 50

heclores of degroded mongrove forest of Jomvu Kuu Creek in Momboso

County with 50o.000 seedlings ond impocting obout 5,000 households through

12 community-bosed forest ossociotions (CFAs) within Momboso County. KPC os

port of reforestotion of Norosho Forest in Boringo County hos plonted 2OO,2OO

seedlings, restoring obout 2Oohectores of degroded forest ond impocting obout

1000 households impocts from whom seedlings ore purchosed ot their

community nurseries ond provision of lobour supplementing the household

incomes os the lobourers olso undertoke forming within the some form lots under

the shombo system. These restorotion efforts ore expected to enhonce food

security ond improve individuol households' livelihoods with improved regulor

incomes from the plontotion octivities during every roiny seoson.

. KPC in this environmentol restorotion progrommes committed obout KShs.

55million greotly impocting these communities finonciolly.

. This reforestotion efforts hos offset corbon emissions from our operotions

equivolent to Itil.5 MtCOz.

o Reuse of l4.Slonnes of used oil produced from compony operolions through

donotion to Numericol Mochining complex for lheir use in their furnoces greolly

reducing our woste footprint.

o Roising oworeness for over I 4O9 sloff on Heolth, Sofety ond Environment motters

through refresher inductions of its stoff to foster their commitment to sofer

workploce.

. Stock emissions monitoring ond ocquisition of stock emissions licenses.

o Cleon up ond bioremediotion of 6No spill incident sites.

Compllonce

KPC complies with oll locol legislotion nomely the Environment Monogement ond

Coordinotion Act, I 999 Cop 387, Occupolionol Sofety ond Heolth Acl, 2012 Cop 5l 4.

Energy Act, 2Ol2Cop314, ond Woter Ac|,2Ol6 omong otherrelevont legislotions to its

operotion. This locol legislotion complionce hos ensured considerotion for stokeholden'

(internol ond externol) involvement in oll ospects of KPC prolects to ensure

environmentol ond sociol sustoinobility. ln oddition, KPC hos gone beyond locol

legislotion complionce to commit to internotionol certificotion in HSE monogement for
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ISO 14001:2015 on Environmentol Monogement Stondords; ISO 45001:2015 on

Occupotionol Heolth ond Sofety, ond ISO 9001:2015 on Quolity fusuronce. These

intemotionol certificotions ensure commitment to higher stondords overond obove the

locol legislotive requiremenls on HSE Monogement. Adherence to these stondords hos

greotly improved operotionol impocts reloting to the environment such os efficient

resource use

KPC hos complied to the regulotion requiremenls os follows:

. KPC hos o complionce obligotion regisler thot hos identified oll the legol

requirements thot the compony complies ond the losl oudit indicoles 100

percent complionce on the vorious regulolory requirements.

. Volid licenses/certificotes ond permits per regulotory requirements such os

effluent dischorge licenses; depot operoting licenses from EPRA; workploce

registrotion certificotes; ond municipol fire permits;

o Acquisition of EIA licenses for projects os prescribed by NEMA- For the period

under review KPC obtoined ESIA licenses for osbestos roofing moteriols

replocement project, Oil Spill contoinment doms, PS 28 Automotive Gosoline Oil

(AGO) Tonk ot Kisumu Depot. fire stores ond Western Kenyo pipeline copocity

enhoncement project ot Ngemo pump stotion.

. Acquisition of EPRA licenses for projects os prescribed by EPRA for oll KPC

terminols;

. Stotutory oudits, inspections monitoring, ond testing conducted internolly or

externolly by third porties e.g. NEMA. SGS, EPRA. BV to ensure rigorous

environmentol performonce.

o Attoinment of obout 707o closure of oll Conective octions roised in vorious oudils

committing the compony to enhonced operotionol sofety ot oll times.

Non-Stotutory complloncc - Proccs Sofcly

At KPC, we ploce the highest priority on process sofety to prevent ony cotoshophic

foilures in our system. Our dedicoled efforts ensure lhot our Pipeline Operotions, sofety,

ond utility systems odhere to the strictest slondords of reliobility ond integrity. This

opprooch minimizes the risk of hozordous releoses ond enhonces plont uptime ond

efficiency.

KPC conducted process sofety oudits of its pipelines Line lV,V & Vl using o multi-

disciplinory teom comprising members from vorious deportments. The oudits resulted in
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the identificotion of o totol of 209 conective octions. As of now, 33% of these conective

octions hove been successfully closed, while 23% ore cunently in progress.

Some of the ochieved milestones from the process oudils include:

. lntegrotion of Line V Emergency Shut Down (ESD) system with tonks independent

olorm syslem.

. Copocity enhoncement of stoff operoting ond mointoining the pipelines.

. Enhoncement ond completion of the Firefighting system olong Line V.

. Review of documentotion for Sofe Operotion of Criticol Systems in the Lines.

. Upgrode of the Line control volves in Line to enhonce sofe operotion.

o Enhoncemenl of contoinment focilities within the stotions which the 3 Line

posses.
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Prevcnllon of Accldcnh

KPC hos mode sofety o lop priority. The compony's commitment lo the sofety ond well-

being of its worHorce, portners, ond sunounding communities is integrol to ils

operotions.

This section focuses on prevention to helps minimize risks ond cultivoles o sofety-first

cullure. Under the Prevention of occident pillor, KPC undertokes Hozord ond Operobility

(HAZOP) ond Process Sofety Audits ond risk ossessments for its operotions. This helps in

coming up with control meosures to prevent the reolizotion of hozords ond mitigotion

meosures to reduce the consequences of possible incidents. As o result, KPC hos in

ploce sile-specific emergency response plons.

During the fiscol yeor 23-24, KPC successfully ochieved the significont milestone of zero

fotolities ond only I lost-time incident. This occomplishment underscores our unwovering

commilment to mointoining the highest stondords of occupotionol heolth ond sofety

throughout our operotions.

INCIDENTS IN THE LAST 3 YEARS
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ln FY 23-24, o totol of 45 incidents were reported in KPC stotions os follows, 8No Medicol

Treotment Coses, 7No Minor fires, 9No Equipment Domoge, lONo Hydrocorbon

Releoses within the stotions, 5No Hydrocorbon Releose within the ROW, I No Producl

Contominotion, lNo Motor Vehicle Accident, 3No First Aid Coses ond I No lost lime
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incident. Also o totol of 1856 Sofety Observolions ond Conective Actions (SOCA) were

reported within the period.

Motor
Vohicto

First Aid CEse
7%

Mcdlcal
TroatmontCasog

18%

TOTAL NO OF INCIDENTS IN FY 23-24

Hydroc6rbon
Rctccsc
(Statlonl

2396

Equlpmcnt
Domagc

21Yo

KPC rolled out on online system for reporting ond closing unsofe octs, ond unsofe

conditions ond Neormiss denoted Sofety Observolions ond Conective Actions (SOCA)

in 28th April 2022 to reploce o neor miss reporting fromework which wos not effective

ond wos not oble to distinguish other cotegories other thon Neormiss. The syslem hos

been o success ond hos seen prompt closure of reported SOCA ond positively

impocted the sofety culture with oll stoff required to report ot leost I SOCA per quorter.

A totol of 2012 SOCAs were reported in FY 2023-24

Unsofe Conditions l48l
Unsofe Acls
Neor-Misses

220
3ll

IOIAT SOCA3 2,O12

The SOCA system hos the copobility of ossigning the SOCA to the oction porties lo close

out the SOCA os highlighted below:
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ln Prog..3s a &sign d a Cloxd a No Action

436l21.67vol

792 (39.360/ol

777 l3E.62o/ol

SOCA REPORTED FY 23-24

4th Qusrtor, 524,
28%

lstQuartcr,388,
20%

nd Quartcr,265,
14%

3rd Quartor,899,
38%

Resource ond Copobllfi

The resource ond copocity pillor oims to ensure thot stoff corrying out sofety criticol

roles ore equipped to corry out their work effectively in o sofe monner. Troining

provided includes risk ossessment, emergency response monogement, incident

commond, bosic firefighting courses, first oid, incident invesligotion, HSE committee

course, environmentol sustoinobility, bioremediotion, sociol impoct ossessment, omong

others.

I ) KPC conducted onnuol relre3her kolnlng lor 1,049 3loff in FY 23-24.This troining

included components on environmentol monogement, woste monogement,

impocts, ond ospecls within KPC focilities.
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2l KPC lroined 210 Hcolth, Solety ond Envlronmenl commltlee members foroll KPC

workploces ond issued them oppointmenl letters. The role of the HSE committee

is to drive HSE ogendo in the stotions.

3) KPC holned 176 flrl olders for oll KPC workploces ond issued them oppointment

letters os required by the Occupotionol Sofety ond Heolth (First Aid in the

Workploce) Regulotions, 2023.

4) KPC corled oul bl-weekly oworeness lo oll sloll on oll HSE+eloted motters. Some

of the oworeness shored included woste monogement, toll-free number, Sofety

during floods, core for the environment, climote chonge opportunities, Africo

climote summit porticipotion, ond tree plonting ot KPC omongst others.

5) KPC troined its stoff on rerponse lo emergenclec from bosic firemon courses to

odvonced firemon courses greotly improving its copocity to respond to

emergencies ocross oll tiers from tier l-lll. This hos mode KPC omong o few

orgonizotions in the country thot is incorporoted in notionol emergency

coordinotion response under the Ministry of lnterior with odequote copocity in

both humon ond equipment ovoilobility.

6) KPC hos lrolned rlofi ln cllmole chonge pollcles where o stoff member is the

leod negotiotor for the country ot United Notions Climote Chonge Conference

on on orticle on response meosures which is relevont to the energy sector.

7) KPC hos troined stoff on envlronmenlol oudlllng lor upslreom ond mldslreom oll

ond gos seclor under the guidonce of lhe World Bonk & IFC to enhonce

environmentol considerotions in project plonning ond implementotion.

8) KPS hos troined its stoff on Environmentol lncldenl lnvesllgollon lrolnlng to

enhonce estoblishing root couses for closeout ond preventive monogement of

incidents.

9) Heolth ond wellbeing monogement - As wo*ers ore offected by conditions ot

wo* resulting in mentol heolth conditions, the mentolwell-being of eoch worker

is importont to HSE Monogement. As such, KPC conducled regulor wellness

cllnlcs ond mentol heolth tolks to roise oworeness of mentol conditions ot the

workploce to improve coping mechonisms.

Sofety Cullure

The culture pillor torgets to ottoin o prooctive sofety culture. Progroms running under this

pillor include Sofety week, World Environmenl Doy, Weekly Sofety Bulletin, Sofety
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Observotions, ond Coneclive Aclion reporting ond reword ond recognition progroms.

This ensures prooctive HSE monogement.

Bosed on improved sofety culture monogement ond performonce lorgeting

requirements for individuol stoff in neor-miss reporting, Monogement wos octively

involved in undertoking sofety cycles with stoff ond o feedbock mechonism wos

instituted. Furthermore, with increosed reporting, sofety wolkobouts, ond close-out

oction from reported SOCAS, KPC sites hove greotly enhonced sofety. ln oddition, KPC

rolled out refresher induction for oll stoff ond ochieved over 7M"in ihis Finonciol yeor.

Corporole Soclol Invcclmcnl

KPC os port of its corporote sociol investment to oddress stokeholders' involvement in

KPC operotions sets oside I .5 percent of its revenue which is equivolent to KShs.I 50m for

inveslment in communities within which it operotes. These investments ore in three

themotic oreos of woter, heolth, ond educotionol sectors support towords

infrostructurol development ond bursories support to the locol communities in the

offected oreos. Through such involvement, sofety monogement hos greotly improved

with communities viewing themselves os port of KPC thereby reporting potentiol

interference with KPC infrostructure ond incidenls. This interoctive relotionship hos

greotly ensured KPC responds to incidents olong its Right of Woy swiftly.

As o responsible corporote entity, KPC ensures successful repoir of ony defective

pipeline sections in the event of incidents ond undertokes environmentol remediotion

for oll contominoted sites. The 2 No. mojor HCR incident wos oddressed with site impoct

ossessment ond remediotions process completed, ond communicotion mointoined

with relevont Authorities.

Envlronmenlol Acllonr

KPC, os o responsible corporote entity, is dedicoted to sofeguording ond preserving

noturol resources. We understond the pressing need to oddress cunent environmentol

chollenges, such os resource depletion ond biodiversity loss. Through our initiotives ond

portnerships, we ore committed to contribuling to o more sustoinoble future for our

country ond society.

r AIr quollty - Compllonce to the Umhs

The monitoring ond monogement of ombient porticulote motter (PM) levels ore of

utmost importonce due to their impoct on humon heolth, visibility. woter quolity ond

moteriols, os well os the globol climote. ln response to this, KPC undertokes onnuol
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moniloring using occrediled service providers to oddress oir pollution known os lhe

Environmentol Monogement ond Coordinotion Act (Air Quolity) Regulotions, 2014.

PM 10 Measurement Results 2024
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XPC St.tions

All monitored locotions in KPC hod Porticulote motter (PMl0) concentrotions within the

guideline volues of 150 pg/m3 for industriol oreos os proposed in the Environmentol

Monogement ond Co-ordinotion Act (Air Quolity) Regulotions, 2014.

. Worle Monogemenl

KPC is dedicoted to minimizing its environmentol impoct by effectively monoging both

hozordous ond non-hozordous woste produced ocross its focilities. The compony

prioritizes o woste hierorchy opprooch, focusing on prevention, reuse, ond recycling

before resorling to disposol. By implementing these strotegies. KPC oims to reduce its

overoll woste generotion, conserye resources, ond contribute to mitigoting globol

worming.

To enhonce its woste monogement efforts, KPC conied out the following:

o Rolled out worle regregotlon monogemenl proctices in its focilities by distributing

over 93 woste bins for woste segregotion.

. lmplement o comprehenrlve lrolnlng progrom to educote employees obout

woste monogement proctices.

o Conied out efruenl wosle monhodng in oll 19 focilities with over 76 romples

tested ond oll sites were compliont with NEMA regulotions.

. Timely disposed over 29.5M3 of sludge using NEMA-opproved woste hondler for

re-uce in its focilities compored to the previous yeor thereby promoling re-use of

woste generoted within KPC.
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. Successfully piloted o new model of the oll-woler rcporolor ol Pump Stotion 7 to

ensure thol oll the porometers of Woter Quolity regulolions ore met.

. Certificotion ond occreditotion of Envlronmenlol loborolory to corry out effluent

woter monitoring.

. Removol ond replocement of osbestos roofing moteriols of obout 2900m2 from

its infrostructure for disposol.

. Blodlverrlty

It is imperotive to ocknowledge thot the decline in biodiversity con hove profound

implicotions forecosystems. ln the KPC operotionoloreos ecosystems, much like in other

regions, biodiversity foces threots orising from focton such os hobitot destruction,

resource overexploitotion, pollution, ond climote chonge. Consequently, the

development ond implementotion of etfeclive conservotion strotegies ore of

poromount importonce to ensure the enduring preservotion of diverse biodiversity.

KPC hos undertoken the following meosures:

r KPC hos o fully estoblished Deportment for mointoining the Right-of-Woy (ROW)

thot coordinotes mointenonce ond immediote response to emergencies olong

the pipelines minimizing odverse implicotions on the environment.

. lmplementing erosion control meosures to conserve soil olong the ROW.

. Eloborote emergency response plons, procedures, ond equipment for hondling

emergencies olong the ROW.

. lnstollotion of o Leok detection system to detect ony leok olong the ROW.

. As port of the right-of-woy (ROw) mointenonce, bioremediotion ond cleon-up

of oll spills ore undertoken immediotely to mitigote ogoinst the odverse

environment impocts. ln the lost three yeors, we hove successfully cleoned ond

restored I 6No oil spill siies, with ongoing work ot l0 odditionol locotions.

Furthermore, hydrogeologicol surveys hove been conducted ot 3 of the ongoing

siles to ensure lhe etfecliveness of our remediotion efforts.

o Woler Conservollon

Woter is o cruciol resource for KPC's operotions, used primorily for domestic purposes,

operotionol needs, ond firefighting response. KPC is committed to reducing woter

consumption os stoted in its environmentol policies. To occomplish this gool, the

compony hos estoblished woter conservotion ond monitoring progroms, including
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mointoining occurote records of woter usoge ot ils stolions. The moin chollenge lies in

occurotely meosuring woter usoge due to the diverse opplicotions within KPC.

Woter Consumption KPC over the lost 2 ond holf yeors.

Flnonclol Yeor tY 21-X2 tY x2-23 .lY 23-24

Quontlty (Mr) 124,490 118,236

ln the fiscol yeor 2022-23, the KPC experienced o notoble 5% reduction in woter usoge

compored to lhe preceding fiscol yeor, 2O2l-22. This decline con be ottributed to

heightened efforts in promoting woter conservotion ond the implementotion of

improved monitoring procedures ocross oll focilities. Encourogingly, provisionol doto

olreody indicotes thot this positive trend is expected to continue into FY 2023-24 with

further reductions in woter usoge bosing on the 6monthly doto showing reduction of

consumption by obout 10 percent.

Water Consumption
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. Energy ure ond Efrclency

KPC relies on energy to power its operotions, including the criticol function of running

moinline pumps ond supporting ouxiliory octivities.

KPC hos mode substontiol investments in energy efficiency in olignment with the Poris

Climote Chonge Agreement. The compony hos phosed out inefficient technology by

instolling new switch geors ond Vorioble Frequency Drives (VFDs) on its moinline pumps

ond Westem Kenyo depots to etfectively decreose energy consumption.

Despite o notoble increose in throughput trom 6,336,203.65 ms in 2Ol7 to8,913,764 m3in

2023,KPC hos successtully reduced its totol Kwh consumption from 188,805,020 KWh to

135,412,342 KWh. This excellent reduction ot 28%is becouse the VFDs ploy o cruciol role
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in monoging power consumption by odjusting bosed on octuol demond/torque from

the pumps, ollowing the moto6 to drow only the required energy ond thereby

minimizing energy wostoge.

The compony olso continuously monitors its energy efficiency using energy intensity,

which for this fiscolyeorwos meosured ot 15.60 with o totol consumption of .l41,543,808

KWH ogqinst o throughput of 9,071,235.46M3.

Cllmole Chonge Mlllgollon ond Adoplollon Progroms

KPC in odoptotion ond mitigotion progroms to climote chonge under the stewordship

on notionol climote chonge policy hos instituted vorious octions to meet the notionolly

determined contributions (NDC) torget of reducing our GHG emissions os o counlry per

Poris Agreement on climote chonge. Among these commitments include:

. lnslolling o 225kw solor plont ot its HQ to provide cleon energy. KPC is olso exploring

options of solorizing its interstotions.

. lnstollotion of energy-efficient lights ond the phose-oul of old troditionol lights in

mosl of its focilities.

o Undertoking stock emission monitoring ond ocquisition of stock emission licenses for

oll KPC sites.

o Tree plonting efforts with the plonting of 50 hectores of degroded mongrove forest

of Jomvu Kuu Creek in Momboso County ond 120 hectores of Norosho Foorest in

Boringo fully restored with plonting of obout 500.000 seedlings for Mongroves ond

2W,2OO plonted in Norosho in Boringo County. This ochievement wos ottoined in

Poge 58 of 166

rrlili l!trIr rttEtr lttrllrltitr l!trf i

?i
I
t

I
F
I



KENYA PIPETINE COMPANY TIMIIED
ANNUAI. REPORTS AND FINANCIAT SIATEMENIS
FOR IHE YEAR ENDED JUNE 30,2024

portnemhip with community forest ossociotions (CFAs), Kenyo Forest Service (KFS),

ond portners such os Equity Group Foundotion, Momo Doing Good omong others.

To ensure the sustoinobility of the trees KPC is supporting mointenonce progroms for

replocement of the domoged seedling ond monitoring. These trees will eventuolly

contribute to corbon offset os mongrove forests hove some of the lorgest corbon

sink copocities.

. ln complionce with the Sustoinoble Woste Monogement Act, KPC in Q I rolled out o

woste segregotion progrom through provision of woste segregolion bins ond troining

of stoff. This will ensure lhot KPC seporotes her woste which con be repurposed into

something useful.

o All product tonk constructed since 2016 ofter the Climole Chonge Act come into

force, hove been dome roofed with higher efficiency in curbing fugitive emissions.

This ochievement cleorly shows KPC hos been on industry leoder in environmentol

sustoinobility in the country ond o pillor in the United Nolions Fromework Convention on

Climote Chonge commitment torgel of emission reduclions.

Areos to focus on:

. Corrying out boseline greenhouse gos emission ossessments for kpc focilities ond

generoting GRI sustoinobility reports.

. Creoting o corbon offsel plon within KPC by leveroging ovoiloble technology.

. Fully implementing o poperless project to eliminole use of poper within oll KPC

focilities.
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Mantrove forcsts restored sltes

Communtty members offloading seedllnts for plantation in Narasha Forest and thrMnt neem trees withln a

KPC reforested slte.

l) Employee Yvellore

Under the People plllor, we hove ensured thot the hiring process is guided by the

Humon Resources Policy ond Procedures Monuol (HRPPM) Section 2.14 Recruitment

Procedure. All positions ore filled competitively in line with the loid down rules ond

regulotions. KPC meels the constitutionol threshold composition of gender in its

workforce ond is bound by the Humon Resources Policy ond Procedures Monuol

(HRPPM). lt is o requirement for the Monuol (HRPPM) to be revised ofter three yeors.

The Effort mode towords improving skills os well os monoging coreers is guided by the

provisions of Section 9 of the HRPPM on Troining & Development. Key iniliotives include:

l. lnducllon - Newly oppointed persons ond tronsfened stoff ore loken through o

comprehensive induction progrom to tomiliorize on the noture of business ond

the processes of KPC. Both new ond tronsfened stoff undertoke o two (2) weeks

induction progrom from lhe dote of reporting.

2. Irolnlng Nccds Asscsrment (INA) - This is conied oul to identity the competency

gops thol requires troining intervention. Thereofter Stoff undergo octuol troining

ond o follow up of on evoluotion to estoblish the impoct of the troining. lt's o
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requirement thot oll stoff must oltend o minimum of three (3) doys troining in o

given Finonciol Yeor.

ln oddition stotf ore sponsored for vorious troinings depending on ovoilobility of

funds in order to ossist them ocquire odditionol quolificotion to their jobs.

Emphorls ore puf on lhe lollowlng courue3: -

o) CPD troining for professionol stotf to keep obreost of cunenl trends within

their respective prof ession.

b) Stotutory Courses for complionce.

c) Performonce Controct reloted courses.

d) Deportmenlol skills Development courses.

3. ?rofesrlonol Subscdpllon - The Compony meets the cost of initiol registrotion to o

professionol body os well os subsequent subscription, procticing certificote ond

the cost for CPD troinings.

KPC hos put in ploce lhe following systems ond mechonisms thot govern individuol

performonce ond reword employees for their contribution in o foir ond equitoble

monner:

l. Development of lhe performonce monogement Policy os contoined in the HR

Policy ond Procedure Monuol, 2019 which cleorly defines the objectives,

process, period ond rotings lo govern performonce of KPC.

2. Automotion of the sloff opproisol system by implementing the SAP HCM

Performonce monogement module which roised stoff porticipotion in the

opproisol process to 1@%

3. Enhoncement of complionce lo SRC guidelines on rewords ond sonctions

through olignment of lhe KPC Reword ond Sonction Policy to the SRC guidelines

on Performonce Rewords ond Sonctions

Estoblishment of o HR Monogement Advisory Committee responsible for reviewing ond

odvising the MD on severol HR monogement ond developmenl issues one of which

includes stoff performonce monogement.

KPC is compliont with the stoted OSHA Act, 2OO7 by ensuring medicol surveillonce is

continuolly conducted through pre-employment, onnuol occupotionol ond exit

medicol exominotions ond the costs ore met by the employer.
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ll) Morkcl plocc procllces

o) Rerponrlble compellllon procllce.

As port of our escoloted morketing initiotives, KPC hos built trust with our primory

customers of both petroleum products ond its Fibre Optic Coble plont; o relotionship

bosed on equol treotment, intensive ond personol customer relolions ond continuol

customer sotisfoction surveys oimed of improving services. Doily communicotion occun

with our cuslomers ond stokeholders ot oll our service delivery points on ovoilobility of

products ond services, os well os feedbock on resolution of their poin points in stoying

lrue to our commitment to supply the country ond region.

b) Responslble supply choln ond suppller relollons

ln occordonce with orticle 227 of the 201 0 Constitution thot requires public entities to be

foir, equitoble, lronsporent, compelitive ond cost-etfective when controcting for goods,

works ond services, KPC hos pul in ploce meosures to ensure thot these cruciol tenets of

our constitution ore ochieved. KPC further strictly odheres to the public procurement

lows in order nol only to ensure foirness ond tronsporency in our procurement process

but olso reolize volue for money for the compony ond therefore the Kenyon toxpoyer. lt

is in this regord, KPC hos complied with the Presidentiol executive order number 2 of

2018 on outomotion of her procurement process through o user-friendly Supplier

Relotionship Monogement system (SRM). This is o system thot enobles oll potentiol

suppliers to regisler online os KPC suppliers from wherever lhey moy be. The system

ollows suppliers to bid ond be evoluoted online, moking the whole process foir ond

tronsporenl. All suppliers ore given equol opportunity to bid through Open Tender

method ond where requests forquolotions method is used, oll suppliers registered under

o porticulor product cotegory ore invited to bid. Despite the system being userfriendly,

KPC conducts continuous online user troining to ensure thot oll bidders ore well

ocquointed with the syslem ond therefore oble to bid. KPC further conducts supplier

opproisols which give suppliers feedbock on oreos of weokness with o view of helping

them do business with KPC.

Finolly, KPC hos continued to successfully implement the government policy on occess

to government procurement opportunities (AGPO) for disodvontoged groups of

women. Youth ond people living with disobilities. ln the yeor under review. business

worth Kshs 668,536.925 wos oworded to the groups.
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c) lerponrlblc morkcllng ond odverllsemcnl

KPC hos olso conlinued to odhere to the Notionol Treosury Circulor No. 9/2015, Ref:

MOF/IE 31031 l37l of 1 Oth July 201 5 thot directed oll Ministries ond Stote Corporotions to

chonnel oll their odvertising needs through Government Advertising Agency (GAA) vio

its MYGOV pull oul/insertion in the locol doilies.

d) Product slewordshlp

Under the Sydems qnd Processes PIllor, focus hos been to ensure thot the pipeline hos

odequote copocity to meet cunent ond future petroleum products demond ond thot

lhe Compony's operotions ond business processes ore outomoted. One such

monumentol improvement hos been KPC's coshless poyments system within the

Finonce module thot hqs reduced the risk of froud through o losting oudit troil, hostened

lronsoction leod time ond reduced poperwork.
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coRPoRATE SOCtAt INVESTMENT (CSt) REPORT

l. lnfioducllon

KPC, through the KPC Foundotion, endeovon to hove o positive impoct on the people

of Kenyo through tronsforming the lives of individuols, groups ond communities ond

coring forthe environment while of the some time enhoncing corporote imoge, brond,

ond reputolion. The compony, therefore, hos continued to implement vorious impoctful

development progroms thot ore responsive to our stokeholders' needs.

KPC estoblished the KPC Foundotion to design, monoge ond coordinole its corporote

sociol investments. The mondote of the KPC Foundotion os provided in the Trust Deed is

to undertoke the corporote sociol responsibilities of KPC in the focus oreos of

empowerment of youth, women ond persons with disobilities, educotion, heolth ond

sonitotion, occess to cleon woter, sports, energy conservotion ond environmentol

restorotion ond in emergencies. These focus oreos oim to enhonce the Foundotion's

shengths in its resolve to deliver more benefits to stokeholders ond ottoin sustoinoble

sociol development.

At the closing of the Finonciol Yeor 202312024. KPC Foundotion implemented over

43No. CSI progroms worth over Kshs.93,fiD,fiD/= (Kenyo Shllllngs Nlnety lhree Mllllon)

os shown below.

Focu3 Areo No. ol Progroms Amount

Ed ucotion l9 s3.785,638

Emergency 2 r,000,000

INUKA Scholorship I

Empowerment 9 10,414.000

Heolth 7 6,407.275

Sports 2 2,7N,0@

Woter 2 6,999,480

Grond lolol 13 i3,192.3?3

Below were progroms updote in FY 202312024 lhot hove positively impocted on the

beneficiories ond the compony's imoge ond reputotion os o responsible corporote

citizen.
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KENYA PIPEIINE COMPANY I.IAAITED

ANNUAT REPORTS AND FINANCIAT SIATEMENIS
FOR IHE YEAR ENDED JUNE 30,2024

2. Empowermenl ol Youlh, Women ond Peronr wtth dlsobllltles

People with disobilities (PWDs) confront o ronge of hondicopping situotions depending

on the extent of their disobility. Access to infrostructure, services ond other economic

opportunities is o big chollenge. Therefore, in conformity with the CSI policy, KPC hos

seized the opportunily to conlribute to the Notionol Empowerment of PDWs in the

ospects of socio-culturol, educotion ond economic development in form of the INUKA

Empowerment Progrom. nomely.

2.1. INUKA Soclo! Empowermenl Plogrom (ISEP)

KPC Foundotion hos empowered speciol group (Women, Youth ond People with

Disobilities) through cosh donotions to boost their businesses, literocy troinings on AGPO

in portnership with KPC procurement ond support them to be self-relionce. ln FY

2023/2024, Kshs.l0,4l4,q)0 (Kenyo Shllllng Ten Mllllon, Four Hundred ond Fouileen

Thoucond only) were donoted to o totol of 9No. (Nine) groups ocross the country. These

groups include fund donotion to Kikuyu Constiluency Educotion (KICE) Foundotion,

donolion of beehives ond occessories to Bidii Creek Conservoncy Community, INUKA

Mentorship Progrom in portnership with NCPWD, Support of Olmororoi Culturol Group,

Support Youths wilh Disobility on mentorship in portnership with Sunshine Rotory Club.

Krc Foundauon donated 20No. Beehives and accessories worth Kshs.4541O(Xl/ = 16 Bidii Geek
C-onservancy community in Mombasa County on 4h November 2023.
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J

Donotion of Woste Monogement working

tools to youlhs of Mukuru Viwondoni

worth Kshs600,000.

KPC Choirperson ond BOT members

presenting o towords lhe ongoing Boy

Child rehobilitotion progrom ocross the

country os port of creoting heolthier ond

stronger generotion of young boys.

KENYA PIPETINE COMPANY I.IAAITED

ANNUAL REPORIS AND FINANCIAT SIATEMENTS
FOR IHE YEAR ENDED JUNE 30,2024

2.2. INUKA Scholorshlp progrom (lSP)

2.2.1. lnhoducllon

lnuko Scholorship wos estoblished in 201 7 to support secondory educotion for bright but

finonciolly disodvontoged students with disobilities from oll 47 counties. Eoch yeor, two

students ore selected from eoch county, ond to dote, 736 sludenh hove benellled lrom

lhe lnuko progrom (376 hove completed ond 361 ore on sesslon).

The primory objective is to tronsform the lives of needy students with disobilities from oll

regions by enobling them lo occess secondory educotion ond fully integrote them to

the members of their communities. The progrom, initiolly lounched os o secondory

educotion scholorship initiotive. hos exponded to include tertiory educotion.

2.2.2. INUKA Sludcnlc KCSE Preporedncrc ond Achlevemcnl

KPC Foundotion Teom ond Ungonisho Chompions visited vorious to lnuko Scholorship

students in their vorious schools on 24th September. The oim of the visits wos to check on

the preporedness of the Form Fours os well os gother feedbock from the students ond

the schools regording the scholorship while verifying personol detoils.
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KENYA PIPETINE COMPANY TIMITED

ANNUAT REPORTS AND FINANCIAT STATEMENTS
FOR THE YEAR ENDED JUNE 30,2024

The first week, the teom visited the Westem region ond reoched 34No. students in 9

schools ocross 6 counlies to mentor ond encouroge the KCSE condidoles in reodiness

for exoms. ln November 2023, o totol of 96 condidotes sot for KCSE ond the results were

os indicoted below;

Grodes B+ B B- C+ C D+

Number I I 2 7 14 l8 96

II

,t

E ilt !I
t

T
,

[,

t
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qI
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KPC Foundotion Teom visited INUKA beneficiories, including Form Foun, in vorious

schools ocross the country in the month of October to mentor ond wish them success in

2023 KCSE.
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The pictoriols below shows the octivities undertoken during lhe yeor.

Foundotlon leoms vlsll lnuko Scholors ln vorlous schools ocrors Soulh Rttl, Nyonzo. Ml.
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KENYA PIPELINE COMPANY TIMITED

ANNUAT REPORIS AND FINANCIAT STATEMENTS

IOR IHE YEAR ENDED JUNE 30,2024

2.2.3. INUXA Studenlc Velllng ond Recrullmenl

ln December 2023, KPC Foundotion, in colloborotion wilh the Notionol Council for

Persons with Disobilities (NCPWD) releosed on odvert inviting opplicotions from eliglble

condidotes who sot for KCPE in 2023. The odvert wos circuloled through KPC ond

NCPWD Websites, vorious sociol medio ond locol NCPWD County otfices. Vetting ond

recruitment of quolified beneficiories took ploce in eorly Jonuory 2024. A totol of 94No.

students were recruited ocross the counties to join Form One in ocodemic yeor 2024.

3. Provlrlon of Educollon lnlrorhuclure

One of the KPC Foundotion Focus oreo is Educotion. The objective is to support

government initiotives of occess lo educotion by supporting the constructions of

educotion infrostructure ocross the country.

ln the finonciol yeor under review, KPC Foundotion supported the construction of over

29No. rlruclures worl'lr over Krhs. s2Mllllon, comprising of Science Loborotories,

Computer Loborotories, Clossrooms, Adminiskotion blocks, Dormitories, ond oblution

blocks ocross the country lo support occess ond improve quolity educotion. lt hos olso

furnished clossrooms ond equipped loborotories omong others, impocting over 12,000

beneficiories.

'--..8':

,

I

Completed Clossrooms ot St Josephe

Junior Secondory School in Morch

2024
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KENYA PIPETINE COMPANY TIMITED

ANNUAT REPORTS AND FINANCIAT STAIEAAENTS

FOR THE YEAR ENDED JUNE 30,2024

4. Provlslon ol Heollh Servlces

ln the FY 202312024, KPC Foundotion invested substontiolly in heolth in support of

Government's Universol Heolth Core. Some of our successful projects thot the

Foundotion hos undertoken under heolth focus included commissioning of 3No. Heolth

focilities, 3No Medicol Comps ond donotion of 2No delivery beds os listed below. The

projects ond medicol comps worth over Kshr 29,000,000/= (Kenyq Shllllng lwcnty-Nlne

Mllllon).

KPC Foundotion undertoking groundbreoking ceremony of o Dormitory ot Siburi

Secondory School in Homoboy ond o Computer Loborotory ot Ongeche Secondory

School in Moy 2024

No. ProJccl Cosl

I Completion of Modern Theotre, Loborotory ond Cosuolty ol
Wenjengi Heolth Centre ot Murungo County. The project wos

completed in November 2023

Commissioning of Moili None Dispensory on Fridoy 26th Jonuory

2024 led by the KPC Foundotion Boord of Trustees ond the

Governor of Loikipio County.

8.000.0m

3 Commissioning of constructed Port Reitz Sub-County Hospitol

New-Born Unit by KPC Foundotion Boord of Trustees Choirmon

ond the Govemor of Momboso County on 7th Morch 2024

5.045.500

4 Construction ond Commissioning of MCK Ukuu Dispensory on

Fridoy 2l'1 Moy 2024 by KPC Foundotion Teom

5,s00.000

5 Donolion of 2No Delivery beds ond Accessories to Embokosi

Heolth Centre

600,000

6 Free Medicol comps undertoken ot Moili None Dispensory, Port r.500.000
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Reitz Sub-County Hospitol on 7h ond 8th Morch 2024 ond ol

Ukuu dispensory on 2l il ond 22"4 Moy 2024.

Below ore some of lhe pictoriols during the commissioning ond medicol comps

5. Provlslon ol Woler

Provision of cleon woter to communities is one of the key focus oreos of the Foundolion.

Communilies need cleon woter to stoy physicolly heolthy ond prevent diseoses coused

by o lock of odequote woter, sonitotion, ond hygiene (WASH).

KPC Foundotion ocquired o drilling rig in FY 2O2l /2022to support in provision of woter by

drilling boreholes in the communities ond olso support the internol KPC need for woter

provision.

ln the yeor under review, KPC Foundotion Boord of Trustees opproved 2No. dtlllng of

bborehole ond equlpplng ot St. Potrick's Secondory School ond Set Kobor Mked Doy &

Boording Primory School ot o cost of Kshc.3mllllon ond Krhs.3.9mllllon respectively.

( I:} Lcct

t
Donotion of Delivery beds ot Embokosi
Heolth Centre in June 2024.

KPC Foundotion BOT ond Loikipio
Governor commissioning Moili None
Dispensory on 26th Jonuory 2024

I

,r-
I |r

I
,.
\

A potient receives her prescription during the MCK Ukuu Dispensory medicol comp held
2l't ond 22nd Moy 2024.

KENYA PIPETINE COMPANY TIMIIED
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KENYA PIPETINE COAAPANY TIMIIED
ANNUAT REPORTS AND FINANCIAT SIAIEAAENTS

FOR IHE YEAR ENDED JUNE 30,2024
The borehole drilling octivity ot St Potrick secondory school commenced on 22nd June

2024.The projectwos fully funded by KPC Foundotion, ond it included borehole drilling,

ond equipping with instollotion of solor powered systems, solor pump, piping, woter

tower ond woler tonk.

J

KPC Drilling Rig Borehole drilling ond equipping ot St
Potrick Secondory School in June 2024.

6. Emergencler Rerponre

KPC Foundotion is in the forefront of supporting communities in response to noturol ond

mon-mode disoslers. We support the governments ond emergency service providers

ocross Kenyo to sove lives by strengthening the emergency syslems through troining,

knowledge development, odvococy ond reseorch.

ln the finonciol under review, KPC Foundolions porticipoted the following emergencies.

. Donotion of foodstuff to Ansor lslomic Orgonizotion community in Lungo Lungo

worth Kshc.2flr,(J0xJ.l=.

o Donotion of Foodstuff by stoff to flood victims in Mukuru Kwo Ruben in moy 2024.

o Donotion of Krhr.lmllllon in Support of the Embokosi gos fire victims
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KENYA PIPETINE COMPANY TIMITED
ANNUAT REPORTS AND FINANCIAI. SIAIEMENIS
TOR THE YEAR ENDED JUNE 30,2024

7. M&E Reporl for CSI Prolectr

To ensure thot the progroms/projects hove been implemented os desired ond hove

brought positive impoct to intended beneficiories, KPC Foundotion hos been portnering

with the Corporote Plonning Deportment, Monitoring ond Evoluotion Section, to

undertoke o monitoring evoluolion of ongoing ond completed projects/progroms.

During the period under review, monitoring ond impoct ossessment exercises wos

undertoken for the following 4No. CSI Prolects;

7.I . lmpocl Asrelrmenl

The M&E teom undertoken Post Completion Assessment on lhe following 3No. CSI

Projects

i) Chovokoll Hlgh School - Construction of o dormitory wos completed.

ii) Bukhoywo Secondory School - Construction of o dormitory wos completed.

iii) Cheplolr Subcounty Horplfol - Construction of o moternity lheotre wos completed.

7.2. ? od Complellon Evoluotlon

Monyony' Pdmory School - Refurbishment of l3 clossrooms, l0 toilets ond o permonent

gote.

The initiotive wos completed in 2018 ond the following were lhe impoct of the project

lo the community.

i. School enrolment increosed ond wos sustoined,
Poge 73 of 166

Donotion of foodstuff to pupils ot Mukuru
Kwo Ruben

KPC BoT honding over o cheque to Ansor
Muslim Community from Mukuru. KPC
Foundotion donoted food stutf worth
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support towords the Romodhon
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KENYA P!PEtINE COAAPANY TIMITED

ANNUAT REPORIS AND FINANCIAL SIAIEMENTS
FOR THE YEAR ENDED JUNE 30,2024

lt

iii

iv

vi

lmproved performonce,

Positive culture chonge,

There wos on enhonce KPC lmoge ond Reputotion,

Tronsformotion of lives,

There wos on improved security in lhe school

7.3. Recommendollon/lescons leoml

The following recommendotions were mode during the lmpoct Assessment exercise;

i. Sensitizotion of vorious identified projecl stokeholders on the stondordized

lnfrostructure Project lmplementotion Procedure.

ii. Bronding pf oll KPC CSI Projects

iii. Commissioning of oll completed CSI Pro,ieclsr

tukln1,wa kondary kho| Kakamqa
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KENYA PIPEI.INE COMPANY TIMIIED
ANNUAI. REPORTS AND FINANCIAT SIATEMENTS
FOR IHE YEAR ENDED JUNE 30,2024
SIAKEHOTDER MANAGEMENT

Bockground

KPC's business model is oimed ot creoting long-term volue for oll stokeholders.

Stokeholder monogement is o criticol component to the successful delivery of the

corporote strotegy, enhoncing cordiol working relotionships ond colloborotion for

mutuol business prosperity. Stokeholder engogement is olso key in identifying ond

resolving emerging customer issues.

To enhonce stokeholder relotionships ond customer experience, KPC porticipoted in

vorious engogements with vorious stokeholders. The primory stokeholders ore the Oil

Morketing Componies (OMCs). They receive doily updotes on the products ovoiloble,

stotus, ond plonned engogements . For FY2O23l24 performonce, the top five morketers

commonded on oggregoted morket shore of 50%. These ore Vivo Energy Kenyo Ltd

( I 8%), Totol Energies (l 3%), Rubis Energy Kenyo PLC ( I 0%), Loke Oil (5%l , ond Be Energy

Limited V%l.The top 20 commonded 75%while the remoining OMCs shore 25% of the

morket.

l. Governmenl Agencles

As port of strotegic stokeholder engogement, KPC fostered strong internotionol

portnerships in Kenyo ond beyond through vorious engogements. KPC colloboroted

with stokeholders such os Government ogencies in Kenyo ond the Region, The Notionol

Treosury, Ministry of Energy & Petroleum, Ugondo Notionol Oil Corporotion (UNOC) ond

Assimper (Rwondo). KPC hosted high profile locol ond internotionol delegotions who

visited the compony to fomiliorize themselves with our business.

2. Afrlcq Cllmote Summll (ACS) 2023

To support climote chonge initiolives, KPC porticipoted in the ACS 2023 held in Noirobi

between

4rh ond 6th September 2023. The compony committed to plont 200,000 trees in

FY2023124.

3. Senslllzollon on Clllzen's SeMce Dellvery Chorler

Componywide stotf sensitizolion on Citizen's service delivery chorter wos undertoken

between l3th ond 22d September 2023 to creote oworeness on KPC's mondote,
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services offered, stondords ond commitments to the stokeholders ond comploints

hondling mechonisms in service delivery.

'1. KPC@50

As port of KPC@50, KPC Boord ond Monogement visited Ugondo for o Morkel

stokeholder Golf tournoment & Dinner forum held between 22"d ond 24tn November

2024 Ugondo Golf club. Ugondo contributes opproximotely 40% of KPC's revenue ond

thus it is very criticol tronsit morket to KPC. The teom olso visited Mohothi lnfro Ugondo

focility ot Bugiri, Bukoso to deliberote on full commerciol uptoke of KOJ/MIUL

incrementolvolumes from olher morkets (South Sudon, Eost. DRC, Rwondo ond Burundi)

lowords enhonced volume uptoke from Kisumu Oil Jetty (KOJ).

Courtesy visits ond meetings were held with Kenyo High Commission in Ugondo, Ministry

of Energy ond Minerol Development, Ugondo, Ugondo Notionol Oil Corporotion

(UNOC), select OMCs to opprise them on new developments in KPC's operotions, the

on-going copocity enhoncement projects ond obloin service delivery feedbock in line

with tronsil shore enhoncement torgets. Stokeholders Golf tournoment ond dinner wos

held on 23d November2023in Kompolo Ugondo.

5. loke Vlclodo Blue Economy

Loke Victorio Blue Economy Monitoring ond Evoluotion Teom met for o workshop ol

Acocio Hotel, Kisumu between 28rh & 29h November 2023 for Monitoring, Evoluotion ond

Leorning (MEL) Copocity Building led by PWC. The Multi Agency Technicol Committee

(MATCI representing vorious institutions overseeing implementotion of the loke region

blue economy fromework deliberoted on how to enhonce MATCs skills ond knowledge

in MEL proctices. KPC is o member of the Loke Victorio Blue Economy by virtue of the

Kisumu Oil Jetty (KOj) being o key cotolyst for commerce in the Loke.

6. locol slokeholder engogemenlr

o) Kcnyo Rcvenuc Aufhodty (KRA)

KPC teom engoged KRA Assistonl Monoger (PMU) in Momboso on24h Apnl2024

where o meeting wos held between KRA, URA, OMCs, KPC, KPRL ond issues on

service delivery ond business support by KRA teoms wos oddressed.

KPC engoged with KPA, URA & RRA in Momboso between I llh ond l3h Morch

2024.

b) Energy & Peholcum Rcgulollon Aulhodty (EPRA)
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KPC porticipoled in on industry meeting held ot EPRA offices in Noirobi on 22"a

Morch 2024 to discuss on LPG importotion.

c) Kenyo Peholeum Rellnerles Llmlted (KPRL) Stokeholder meellng

KPRL depot monogement led hosted o meeting in quorter four meeting on lOth

Apfl2024 to discuss service delivery issues.

d) Cuslomer Feedbock ond Sollsfocllon Surveyr

MBDD Teom comer FY2O22|23 feedbock ond FY2O23/24 customer needs &

sotisfoction survey questionnoire. TM PSl4 ond Morketing & Business

Development Deportment teom held customer feedbock forum ond dinner to

oppreciote the key stokeholders for their business potronoge on the 8th of Moy

2024 Kipevv Oil Storoge focility (KOSF) Embokosi 2nd of Moy 2024, Noirobi on the

29rh of April 2024, Nokuru 8th Moy 2024, Eldoret 9th Moy 2024, Kisumu 7h Moy 2024

ond loter hosted them for dinner.

h) The Compony olso committed lo offeroll the necessory informolion ond support

to Communicotions Authority of Kenyo (CA) prior to, during or ofter The World

Rodiocommunicotion Conference 2023 (wRC-23) to be held in Duboi, United

Arob Emirotes between 20th November to l5h December 2023.

e) Ugondo Nollonol Oll Compony (UNOC)

UNOC teom wos hosted by Kisumu Terminol Monoger (TM) on 1 4th ol June 2024,

they were token through the full cycle of terminol operotions. All support to

ensure seomless importotion to Ugondo storting 2nd-4lh July 2024 ond logisticol

flow lo Ugondo hos been occorded. TSA signed between KPC ond UNOC.

UNOC wos onboorded os on OMC ond inducled to the business through o

rigorous koining process to support success of the business.

f) Quortedy Depol Slokeholder Engogemenl Meellngs

KPC engoged OMCs for quorterly meetings ot the depols. Nokuru depot (PS 25)

meeting wos held on 23d Moy 2024, Eldoret depot on 6th June 2024, KPRL on 24th

Apil2024.

gl South Sudon Revenue Authodly

Enforcement of South Sudon E-Petroleum permit to unlock the stolemote of the

permit. A virtuol meeting wos held on 22"d -23'd April 2024, omongst OMCS, KRA,

SSRA ond KPC to decongest Eldoret depot. The stolemote wos resolved.
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i) A meeling ottended by the technicol officiols from the Republic of Kenyo

(Ministry of Energy ond Petroleum, Kenyo Revenue Authority, Kenyo Pipeline

Compony) ond Ugondo (Ministry of Energy ond Minerol Development, Ugondo

Notionol Oil Compony ond Ministry of Justice ond Constifutionol Affoirs) wos held

ot Pride lnn Hotel, Momboso between I 8h ond 22d Septemb er 2023. Ugondo is

reviewing how pelroleum products ore procured with lhe intent of directly

sourcing its petroleum products overseos ond directly importing the some into

Ugondo to, omong others, guorontee the security of supply for the Ugondon

morket. Ugondo took o policy decision in Morch 2023 lo directly import its

petroleum products to meet its morket demond through Ugondo Notionol Oil

Compony (UNOC). The purpose of the meeting wos to engoge the slokeholders

on the possibility of the new onongement.

7. Bu3lnetr vlrtlc - Mqrkel Developmenl

l. Eoslern Democrollc Republlc ol Congo & Rwondo Morkel

A meeting between KPC ond Rwondo wos held on 5h Morch 2024. Rwondo

expressed its desire to increose its petroleum imports through the port of Momboso

os o prefened logisticol route. Rwondo iobled solient issues thot needed to be

oddressed to support lheir proposed incrementol volumes through the Kenyon

route.

The ob.iective of the tronsit morket visits wos to profile the morkets, opprise the

tronsit stokeholders of enhonced infrostructurol copocity, ond obtoin feedbock on

service delivery. The visits entoiled one-on-one engogements with the Kenyo High

Commission in the plonned countries, relevont Government ogencies, revenue

ogencies, customers, ond tronsport ossociotions. Vorious engogements, high{evel

deliberotions, ond conespondents hove been mode since Februory 2024 wilh o

view of resolving solient issues towords enhonced tronsportotion of refined

petroleum products from Kenyo.

ll. Soulh Sudqn

A technicol meeting belween KPC ond South Sudon wos held on lTth Jonuory

2024lo deliberote on strengthening business relotions between Nile Pet, KPC ond

NOCK. exponsion of downstreom operotions between the 2 counlries ond

copocity building qnd technology tronsfer. A delegotion of officiols from NRA,
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lll. Seychelle! belween l7n ond 212,4 tvne 2O21lor Buslness Developmenl

The teom engoged ond held meetings with the following key stokeholders:

o. Minister of lnvestment, Entrepreneurship & lndustry (ond the Director of

Seychelles lnvestment Boord- SIB).

b. Seychelles Petroleum Compony Limited (SEYPEC)

c. Seychelles Ports Authority (SPA)

d. lntelVision Telecommunicotions Compony

The objective of the visit wos to:

o. Explore opportunities for development of new morkets for bocklooding, trons-

shipment ond bunkering business in the lndion Oceon lslonds, with Seychelles

being the onchor to be served from KOT-ll, KOSF ond KPRL.

b. lnkoduce SEYPEC to troining opportunilies ot our Oil ond Gos School -

Morendot lnslitute of Oil ond Gos (MIOG).

c. Explore opportunities forthe noscent KPC Fibre Optic Coble business ond how

to portner with submorine cobles connecting Momboso to Seychelles

d. Outcomes ond opporlunities: SEYPEC ond KPC con therefore colloborote in

business ond ochieve odditionol or uncoptured throughput in the Eostern

Seoboord of Africo through bunkering ond trons-shipmenl. ln oddition,

utilizotion of KOT ll forstoroge focilities in Momboso to expond its trons-shipment

business in the lndion Oceon by using Seychelles for smoll vessels ond

Momboso for lorge vessels ond to supply neighbouring ports ond islonds.

E. Klrumu O[ Jetty (KOJ)

KPC hos been instrumentol in onboording OMCs to utilize use of the jetty. Most OMCs

utilized the focllity - 42No. Voyoges of 88.7 million litres were delivered.

9. Goll Tournomenh

To enhonce stokeholder relotionship ond enhonce brond visibility, KPC sponsored ond

porticipoted in Golf tournoments held ot Koren Country Club, Nyoli, Kericho & Nyonzo

Golf Clubs ond Ugondo.

Golf tournoment held ot Muthoigo Golf Club on 2lsl Jvly 2023 ond Koruro Community

Chopel held ot Limuru Country Club on 22nd September 2023.
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10. Vesel Schedulc Mecllngr (VSM) ond Supp[ Coordlnolors Mecllngr (SCM)

KPC engoged in meetings held on 20th April 2024,28th Moy 2024 ond 6th June 2024, by

the pekoleum industry to plon for import cycles, enhonce prompt resolution of industry

chollenges ond promote cordiol relotionships with oll stokeholders.
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KPC Monoging Director
hosted Petroleum
Stokeholders ol Sereno
Hotel, Kigoli. From Left
ASSIMPER Choir Mr. Eric
Mutogondo, Minister of
Commerce Dr. Jimmy
Gosore, KPC MD, Mr. Joe
Song, ond Minister of
Trode ond lndustry Mr.
Jeon-Chrysostome
Ngobitsinze
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4 KPC Monogement
teom with VIVO
Ugondo Supply teom

( FEC President in Gomo,
E-DRC oddressing
stokeholders during the
breokfosl forum held ot
Sereno Hotel Gomo

6 KPC Monogement visil
to Jomii Telkom to
oppreciote them for
being FOC clients.

7 Courtesy visit to Oryx
Energies during
Customer Service
Week 2023.
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Northem Conidor
Tronsit & Tronsport
Coordinolion Authority
stokeholders pose for
o photo in Ugondo.

I Kenyon Oil Morketer,
Golono, occomponied
the KPC delegotion to
Gomo ond engoged the
DRC stokeholders on
product supply from the
Northern Conidor

r0 Courtesy visit to
EAGOL os port of CSW
2023 Customer
oppreciotion.
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lt KPC teom meeting with

Seychelles Minister of
lnvestment,
Entrepreneurship &
lndustry

12

I

KPC teom pose for o
photo with Seychelles
Petroleum Compony

l3 KPC teom meeting ot
Seychelles Petroleum
Compony

14 KPC teom meeting with
Seychelles Ports Aulhority
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l5

telvi
a

ORtD AT YOUR f

KPC teqm ot lntelvision,
Seychelles

l6 , Northem Conidor Tronsit
& Tronsport Coordinotion
Authority stokeholders
pose for o photo in Kigoli,
Rwondo.

17

a

I

I
a

KPC visit to EPRA
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Nokuru stokeholders'
engogement meeting

r9 Customer feedbock
forum Eldoret

20

I

Customer Feedbock
forum Kisumu
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KRA Assistont Monoger
(PMUI Jockson Kiburi
engoging customers ot
KPRL during o
stokeholders meeting
ottended by KRA, URA,
OMCs ond KPC/KPRL.

22

II
TM PS 14, Mr. Froncis
Kiptoo together with
MBDD stoff meeting with
OMCs ond other
stokeholders ot PS l4
during the customer
feedbock forum KOSF.

23 KPC hosted oll
stokeholders to o dinner ot
the Sorovo Whilesonds
Beoch Hotel to thonk
them for continued
business portnership.

24

-

G
--

25 FT, KPC hosted oll
stokeholders to o dinner ot
the Sorovo Woodlonds &
Spo
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26 KPC hosted key
stokeholders for feedbock
ond sotisfoction survey
Noirobi HQ

KPC teom led by
Morketing & Business
Development Monoger,
Ms. Groce Njoroge pose
for o photo with KPA,
URA & RRA teoms rn
Momboso.

KPC teom led by Chief
Business Development
Otficer, Mr. Simon Song
pose for o photo with the
teom ol lX Africo offices
in Noirobi.

KPC leom led by BOD
members ond MD meels
with PS-MEMD-lrene
Bofeebe ot the Minislry of
Energy ond Minerol
Development, Ugondo.
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KENYA PIPETINE COMPANY TIMITED

ANNUAT REPORIS AND FINANCIAT STATEMENTS

TOR IHE YEAR ENDED JUNE 30,2024
KPC ond Ugondo
Notionol Oil Compony
delegotion pose for o
photo ot during o
meeting ot KPC Heod
office.

KPC & VIVO Energies
MDs presenlin g o fuel
voucher to o
motorcyclist ot Shell
service stofion.

Showcosing of KPC's
FOC ot Koruro
Community Chopel Fund
Roising Golf Tournoment
held ot Limuru Country
Club.
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KENYA PIPELINE COMPANY TIMIIED
ANNUAT REPORTS AND FINANCIAT STATEMENTS

FOR THE YEAR ENDED JUNE 30,2024
SIAIEAAENT ON TEADERSHIP AND ETHICS

KPC Monogement is committed to promoting ond fostering on orgonizotionol culture

thot does not tolerote ony octs of froud or comlption ond continues to strive towords

ensuring thot oppropriote structures ore instituted to focilitote moinstreoming integrity

ond promoting on ethicol culture in the Compony. Towords this effort, the Compony

reconstituled lhe Monogemenl lntegrity Oversight Committee (MIOC) to include the

entire Executive Monogement Teom. MIOC, which is the opex Conuption Prevention

Committee is choired by the Monoging Director ond provides oversight to the integrity

progrom, ond supports the lntegrity chompions speorheoding the conuption prevention

octivities within the respective regions. Regionol lntegrity Assuronce Commiltees were

reconstituted ond thirty newly troined lntegrity Assuronce Officers by the Ethics ond

Anti-Conuplion Commission (EACC) were distributed within the Committees.

Severol lntegrity Policies hove been developed ond operotionolized os guidelines for

the stoff ond Stokeholders ond hove been mode ovoiloble on the KPC website -
www.koc.co.ke. This includes the Code ol Conducl ond Ethics to provide guidelines on

the ethicol volues os well os regulote the behovior, relotionships, ond octions of stoff;

the Glfl Pollcy to provide guidelines on the receiving ond giving of gifts. declorotion

ond disposol process, with the Gift registers ploced in oll the Compony Depots/Stotions

for eose of declorotion; the Anll-Conupllon Pollcy, to outline the roles ond

responsibilities of vorious Officers in the conuption prevention process; ond the

Whlslleblower Pollcy to encouroge stoff ond stokeholders to report on suspected

conupt octivities ononymously while ossuring them protection ogoinst reprisol. The

Compony hos olso developed ond rolled out Bribery ond Conuption Prevention

Procedures which ore oligned with the Bribery Act 2015 ond Bribery Regulotions 2021 .

To identify conuption prone oreos within oll the corporote processes, Bribery ond

Com.lplion Risk Assessments (BCRA) ore regulorly undertoken, ond Bribery ond

Com;plion Prevention/Mitigotion Plons ore developed. The recommendotions once

odopted ore then possed to the relevont deportments for implementotion with regulor

follow-ups ond reports to Monogement ond other regulotory outhorities. Quorterly

reports ore colloted ond submitted to Monogement for monitoring the implementotion

stotus in line with the guidelines.

Stoff ore regulorly sensilized on the principles of ethicol conduct ond integrity ond lhe

consequences of com.lpt proctices, through foce to foce ond online troining. During

the period under review, o retreot wos held for the lntegrity Assuronce Officers (lAOs)

drown from regions spreod ocross the Compony who ore inslrumentol in ensuring thot
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KPCs Conuption strotegies ore implemented.The retreol focused on the successes ond

chollenges thol they foced during the FY 2023-2024 os well qs plonning tor lhe FY N24-

2025 oclivities.

Stoff ore encouroged to report ony suspected incidences of corn,rption through vorious

mechonisms which KPC hos pu| in ploce including ononymous emoiF

ti DC-co.ke.. integrity boxes or in-person reporling os outlined in theeoorl conrro on

Procedures for Prevention of Bribery ond Comlption ond the Anti-Com;ption Prevention

Policy. The Monoging Director mointoins on 'opcn-doot polcy" ond encouroges stotf to

wolk inlo his oftice to report ony suspected com;ption thot they moy be ofroid to report

through other chonnels. The Monoging Director jointly with the opex Conuption

Prevention Committee, ore committed lo ensure protection of whistleblowers,

informonts, ond witnesses ogoinsl ony reprisol or detrimentol oction, or ony form of

victimizotion for moking disclosures on bribery or com.lplion in line with the Bribery Act,

2015. the Bribery Regulotions, 2021, KPC Procedures for prevention of Bribery ond

Conuption, 2023, ond KPC whistle Blower Policy (Rev.2023).

The meosures for protection ogoinst retoliotion, reprisol. or victimizotion of ony person

who reports ony knowledge or suspicion of on oct of bribery or comrption in good foith,

hove been oullined in the Bribery ond Com.lption Procedures. The consequences for

ony per5on who horosses, intimidotes, viclimizes, or lokes ony detrimentol oction ogoinst

o whistleblower, informer, or witnesses ore outlined in the KPC Whistleblower Policy,

2023, ond the KPC Piocedures for the Prevention of Bribery ond Conuption,2023.

k
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REPORT OT THE DIRECTORS

The directors present their report together with the oudited finonciol stolements of
Kenyo Pipeline Compony Limited (the "Compony") for lhe yeor ended 30 Jvne 2024,
which disclose lhe Compony's slote of otfoin.

ACTIVITIES

Ihe principol octivity of the compony is tronsportotion ond storoge of refined petroleum
products.

RESU TTS

Kshs
10,0p,8,24/,255

(3,r40.994,28r )

Profit before lox

Tox chorge

Profil ofler lox lor lhe yeor

DIVIDEND

The boord does not recommend poyment of inlerim dividend in respect oF the yeor

IFY 2023 7.0 Bllllon. FY 2O2t - Krhs.8.0 Bllllon, FY 2020 - Xchs.2.7 Bllllon).

DIRECTORS

Ihe cunent direclors ore os shown on poge 7 lo 14.

AUDITORS

The Audilor Generol is responsible for lhe stotulory oudit of the compony's finonciol
stotemenls in occordonce with Article 229 ot lhe Constitution of Kenyo ond the Public
Audit Act 2015

By Order of the Boord

compony Secrelory

Noirobi

Dole
2r \tr\zz -z*

Poge 9l of 166

6,867 ,249,974



KENYA PIPE[INE COMPANY [IMITED
ANNUAT REPORTS AND FINANCIAT STATEMENTS

FOR THE YEAR ENDED JUNE 30,2024
STATEMENT OF DIRECTORS' RESPONSIBILIIIES

Section 8l of the Public Finonce Monogement Act, 2012 ond Cop 486 of the
Componies Act. require the Directors to prepore finonciol siotements in respect of
Kenyo Pipeline Compony Limited, which give o irue ond foir view of the stote of offoirs
of the compony ot the end of the finonciol yeor ond the operoting results of the
compony for ihot yeor. The Direciors ore olso required to ensure thot the compony
keeps proper occounting records which disclose with reosonoble occurocy the
finonciol position of the compony. The Directors ore olso responsible for sofeguording
the ossets of the compony.

The Directors ore responsible for the preporotion ond presentotion of lhe compony's
finonciol stotements, which give o true ond foir view of the stote of offoirs of the
compony for ond os ot the end of the finonciol yeor ended on June 30, 2024. This

responsibility includes: (i) mointoining odequote finonciol monogement onongements
ond ensuring thoi these continue to be effective throughout the reporting period; (ii)

mointoining proper occounting records, which disclose with reosonoble occurocy ot
ony time the finonciol position of the compony; (iii) designing, implementing ond
mointoining internol controls relevonl to the preporotion ond foir presentotion of ihe
finonciol stolements, ond ensuring thot they ore free from moteriol misstotemenis,
whether due to enor or froud; (iv) sofeguording the ossets of the compony; (v) selecting
ond opplying oppropriote occounting policies; ond (vi) moking occounting estimotes
thot ore reosonoble in the circumstonces.

The Directors occept responsibility for the compony's finonciol stoiements, which hove
been prepored using oppropriote occounting policies supported by reosonoble ond
prudent judgements ond estimotes, in conformity with lnternotionol Finonciol Reporting
Stondords (IFRS), ond in the monner required by the PFM Act, 201 2 ond the Componies
Act. The Direclors ore of the opinion thot the compony's finonciol stotemenls give o
true ond foir view of lhe stote of Compony's tronsoctions during the quorter ended
June 30, 2024, ond of the compony's finonciol position os ot thot June 30, 2024.Ihe
Directors further confirm the completeness of the occounting records mointoined for
the compony, which hove been relied upon in the preporotion of lhe compony's
finonciol stotements os well os the odequocy of the syslems of internol finonciol control.

Nothing hos come to the ottention of the Directors to indicote thot the compony will
not remoin o going concern for ot leost the next twelve months from the dole of this

stotement.

Approvol of the finonciol stotements

The entity's finonciolstotements were opproved by the Boord on
signed on its beholf by:

z*.[rr\:*.r ond

,@**g
*ililit Boinert
BOARD CHAIRPERSON

l)n
Joe K. Son EBS

MANAGING DIRECTOR
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REPORT OF THE AUDITOR-GENERAL ON KENYA PIPELINE COMPANY LIMITED
FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya Pipeline Company
Limited set out on pages 94 to 154, which comprise the statement of financial position as

Report of the Auditor-General on Kenya Pipeline Company Limitedfor the year ended 30 June, 2024



at 30 June, 2024 and the statement of profit or loss and other comprehensive income,
statement of changes in equity, statement of cash flows and statement of comparison of
budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 ol the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kenya Pipeline Company Limited as at 30 June,2024 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Financial Reporting Standards (IFRS) and comply with the Companies Act, 2015 and the
Public Finance Managemenl Acl, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Pipeline Company Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the flnancial statements. There were no other key audit matters
to report in the year under review.

Other Matter

Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. Although, Management indicated in appendix 1 to the financial statements
that the matters had been resolved and provided support on actions taken towards their
resolutions, the report was yet to be concluded by the National Assembly.

Other lnformation

The Directors and Management are responsible for the other information set out on page
5 to 92 which comprise of Corporate lnformation, The Board of Directors, The Executive
Management Team, Fiduciary Management, Fiduciary Oversight Arrangements,
Chairman's Statement, Managing Director's Statement, Statement of Performance
Against Predetermined Objectives, Management Discussion and Analysis,
Environmental and Sustainability Reporting, and the Statement of Directors

Report of the Auditor-General on Kenya Pipeline Company Limited for the year e
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Responsibilities. The Other lnformation does not include the financial statements and my
audit report thereon.

ln connection with my audit on the Kenya Pipeline Company Limited financial statements,
my responsibility is to read the other information and in doing so, consider whether the
other information is materially inconsistent with the financial statements, or my knowledge
obtained in the audit or otherwise appears to be materially misstated. lf based on the work
I have performed, I conclude that there is a material misstatement of this Other
lnformation, I am required to report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

Basis for Conclusion

Review of documents provided in respect of the matter indicated that Management
contracted Zakhem lnternational Construction Company Limited for construction of a new
oil pipeline from Nairobi to Mombasa at a cost of USD. 484,502,886.40 (approximately
Kshs.62,646,223,212) inclusive of taxes. The construction was initially scheduled to be
completed within eighteen (18) months from the date of contract on 01 July, 2014.
However, the Project experienced delays occasioned mainly by change of design
specifications by the Project Engineer and omitted works in the initial contract. The Project
was completed on 30 June, 2018 after 48 months.

Report of the Auditor-General on Kenya Pipeline Company Limited for the year ended 30 June, 2024
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As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lav'rfully and in an effective way.

Penalties and !nterests on Unsettled Contractor Claims

During the year under review, Management paid an amount of Kshs.2,857,388,658
(USD.19,375,988.56) to Zakhem lnternationalConstruction (Kenya) Ltd from a provision
made in the prior year, as part settlement of interests and penalties amounting
USD 21,546,094.32 (Kshs.2,785,909,996) levied on unsettled claims in respect of
construction of a new oil pipeline from Mombasa to Nairobi between 2014 and 2018. The
settlement was based on a consent agreement entered between the Kenya Pipeline
Company Limited Management and Zakhem lnternational Construction (Kenya) Ltd on
25 September,2O23 in a suit filed at the High Court. ln the consent, KPC agreed to pay
a sum of USD.69,684,238.46 (approximately Kshs.9,010,172,033) comprising of sums
owed to the contractor and interest thereon al60/o amounting to USD.48,138,144.14
(approximately Kshs.6,224,262,037) and USD.21,546,094.32 (approximately
Kshs.2,785,909,996) respectively.



Due to the delays, the Contractor applied for five (5) extension of time claims amounting
to USD.204,511,827.11 (approximately Kshs.26,443,379,245). The claims were
however, disputed by the Project Engineer, occasioning appointment of an lndependent
Expert Scheduler to assess the claims and recommend payable amount. The Scheduler
assessed Extension of Time (EOT)1 - 4 and recommended a payment of
Kshs.5,691,659,885 (USD.44,019,024.63). The amount was agreed by both parties.
However, a National Government lnvestigative Agency directed KPC Management in a
letter dated 26 July, 2019 to suspend all transactions relating to the contract pending
criminal investigations.

As the Agency investigations were ongoing, the Contractor sought legal redress in the
High Court where a partial ruling was made on 16 June, 2020 in favor of the contractor.
The parties subsequently agreed to an out of court settlement leading to filing a consent
letter.

ln the circumstances, the justification and rationale for stoppage of all payments, and
delays in conclusion of the investigations which occasioned interest and penalties of
Kshs.2,785,909,996 (USD 21,546,094.32) could not be ascertained.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audlt evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Long Outstanding Receivables

The statement of financial position reflects trade and other receivables balance of
Kshs.8,090,589,703 which is net of provisions for bad and doubtful debt and as disclosed
in Note 24 to the financial statements. Note 24 to the financial statements includes a
balance of Kshs.S,131,572,100 in respect of trade receivables. Review of the aging
analysis for the receivables revealed an amount of Kshs.779,400,000 in respect of Oil
Marketing Companies (OMCs) which had been outstanding for more than 120 days.
However, the period exceeded 45 days provided for in the Transport and Storage
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Agreement after which, Kenya Pipeline Company Limited (KPC) is at liberty to sell all
such products and apply the proceeds of such sale in or towards the satisfaction of such
lien and all proper charges and expenses in relation thereto.

ln addition, an amount of Kshs.733,000,000 had been long outstanding from Kenya
Airports Authority (KAA) in respect of use of hydrant systems at Jomo Kenya international
Airport (JKIA) in Nairobi and Moi lnternationalAirport (MlA) in Mombasa. Management
did not indicate measures taken to recover the amounts and the extent such measures
had yielded.

ln the circumstances, the effectiveness of internal control measures put in place to collect
outstanding debts could not be confirmed

2. lnadequacies in Regulations Governing Staff Car Loans Scheme

The Company implemented an employee Car Loan and Mortgage Scheme. The Scheme
is governed by rules and regulations which provide criteria for an employee to qualify for
the loans, entitlements and support documents required during application. Review of the
rules revealed that an applicant was not required to register cars or houses acquired using
loaned amount jointly with the Company as collateral for the loan, or the register security
rights under the movable security Rights Act, 2017. This makes enforceability of KPC
rights in case of default difficult. ln addition, the rules and regulations did not provide for
the Company's interest in the assets in insurance policies taken for the motor vehicles. lt
was not clear how the Company secures itself in case of theft or accident of the motor
vehicles used as collateral.

During the financial year under audit, the Company had a total of 254 running car loans,
where 50 was fully repaid during the year. Review of the car loan records revealed a total
of 173 employees with a totalbalance of Kshs.108,241,498 who had been advanced car
loans and whose vehicles had not been jointly registered with the Company.

Further, staff loans and advances included Kshs.14,593,507 owing from seven (7) former
employees who were not servicing the loans. Management did not indicate steps taken
to recover the outstanding amount.

ln the circumstances, the adequacy and effectiveness of controls governing staff loans
and advances could not be confirmed.

3. Weaknesses in lnformation Technology Input Controls

Analysis of sales data revealed weaknesses in the data input controls of the SAP system
applications. The weaknesses were characterized by many reversals in billing and
receipting, stemming from errors attributed to system hitches in like data flow from one
module to another, posting sales in Kenya Shillings instead of USD and posting receipts
to the wrong Oil Marketing Company (OMC). The errors were primarily due to lack of
validation during the entry posting process. As a result, a total of 1,318 reversals were
made during the year due to incorrect entries, accounting for 4o/o of the total revenue
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transactions. ln
management.

addition, the reversals were not supported by approvals from

ln the circumstances, the adequacy and effectiveness of lT input controls for revenue
could not be confirmed.

4. lnadequate System Security Configurations

During the year under review, the Company was operating the Supervisory Control and
Data Acquisition (SCADA) System on a Windows XP Platform and Windows 7, with some
operating systems not activated. ln addition, workstations were running on an
unauthorized license activator. This raised concerns about the system's security,
reliability, and compliance due to the unauthorized license activator, outdated nature of
the operating system, and the lack of current antivirus protection.

The use of an unsupported and obsolete system heightens the risk of cyberattacks, as
the expired antivirus further exposes the system to malware, ransomware, and other
cybersecurity threats. Further, the dependence on legacy software and an unsupported
Operating System increases the likelihood of system failures, data corruption, and
operational inefficiencies, posing a substantial risk to the safe and uninterrupted operation
of pipeline monitoring and control functions.

ln addition, the SAP ERP software system was installed on outdated support packages.
The age of the support packages exceeded the recommended timeframe of 24 months
for which SAP provides high-priority security updates. This exposes the company to risks
related to performance inefficiencies and security vulnerabilities.

ln the circumstances, the security of the Company network and underlaying ecosystem
could not be ascertained.

5. Un-updated Business Continuity and Disaster Recovery Plans

ln the circumstances, the ability indicated in the BCP and DRP to adequately respond to
emerging threats and disaster occurrences could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.
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Review of ICT Business Continuity Plan (BCP) and Disaster Recovery Plan (DRP)
revealed that they were last approved in 2021 and 2018, respectively, and had not been
updated as required, despite the mandate for a biennial review. Failure to update these
critical documents increases the Company's exposure to operational and technological
risks, especially as the lT environment and organizational needs continue to evolve.
Regular reviews are essential to ensure that these plans remain aligned with current
business operations, lT infrastructure, and emerging risks.



REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015, I report based on my audit, I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit;

i. The information given in the Directors' report on page 91 is consistent with the
financial statements; and

The auditable part of the Directors' remuneration report on page 116 has been
properly prepared in accordance with the Companies Act, 2015.

I

The Companies Act, 2015 requires that I report on the legal or regulatory requirements,
or on performance information disclosed. These matters require expressing a separate
opinion as to the Company's compliance with laws and regulations. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal controls as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.



Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

CBS

Nairobi

26 November,2024
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

FCPA
AUDITOR.GENERAL



KENYA PIPETINE COMPANY TIMIIED
ANNUAI. REPORIS AND IINANCIAL SIAIEMENTS
FOR IHE YEAR ENDED JUNE 30,2024

STATEMENT OT PROFIT OR TOSS AND OTHER COMPREHENSIVE INCOME
TOR THE YEAR ENOED 30 JUNE 2024

oleN

6

7

tY 2024

Kch3

35,369,329,508

(r4,5r 7,860,099)

20,851,469,'109

w,457,329
832.123.996

(2,205,641,660)

(/l85.060,336)

9,t22,376,161

756,591,221

479,\97 ,436

r 0,358, r 64,818

lo,o@,24/-,255

3.t 40,994,281

6.E67.249.974

Kshs

378

tY 2023

Kshc

30,857,2r8,I43

(13,2\7 ,831, ,223)

I7,639,386,9r 9

883.056,483

977.868.372

l, t il,4t9.800
2,972,W,656

t 1 .320.442,848

84.506,786

629,234,723

970,109,062

r3,0u,293,419

7,607,438,15s

3,108,0r0,211

4,499,427,i4

Kchs

248

Revenue

Direct Costs

GROSS PtOrlI
OIHER lNCOAAE

Finonce lncome

Other lncome

Other Goin/(Losses)

TOIAI OTHER INCOAAE

OPERATING EXPENSES

Adminiskotion Expenses

Provision for bod & doubtful debts

Provision for ogeing woiver

Finonce Costs

TOIAT OPERAIING EXPENSES

PROFTT/(LOSS) BETORE TAXAITON

INCOME TAX EXPENSE/(CREDIT)

PROF|T/(LOSS) AFrER TAXAIION

9(o)

8

l0

ll(o)
il (b)

r (b)

e(b)

l3
l4 (o)

t5

OTHER COMPREHENSIVE INCOME (OCI}/
(LOSS)

Items lhot willnot be reclossified subsequently to
prof it or loss:
Re-meosurement (Other
Comprehensive lncome - DB
Retirement Benefit Scheme)

Surplus/Loss on revoluolion of PPE

Defened tox on Reserves

TOTAT COI,IPREHENSIVE INCOME
/(ross) roR THE YEAR

1 .327.7t3,990
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KENYA P!PEtINE COMPANY TIMITED
ANNUAT REPORIS AND FINANCIAT SIATEMENTS
FOR THE YEAR ENDED JUNE 30,2024

FY 2024
ASSETS Nole Kshs Kshs
Non-Currenl Assels
Property, plonl ond equipmenl t7 83,325,374,835 84.055,476,767
Leosehold lond l8 r 5,032,385,882 1 5,77 5,062,079
lntonOible ossels t9 52,944,523 27,652,017
Riohl of Use Asset 20 67,493,073 98,643,722
lnvestments 2l 36,306,359 36,306.359

22 |,327,713,990 1.327.713,990
Long Term receivobles 3,524,045,567
Tolol Non-Cunenl ossels 103,366,2U,329 104,637,5t8,200
Cunenl Assels
lnvenlories 23 2,646,842,730 2,440.53r].782
Trode ond olher receivobles 24 8.090,589,/03 I 0,073,91 3.598
Tox recoveroble 26 tol ,898,752
Short term deposits 25{o) 4,343,0r9.9r0 9.338.957.389
Bonk ond cosh bolonces 2s(b) 2.174,299.629 2,392,813,774
Tolol Cunenl Assels 17,356,650,723 24,246,215,543
Tolol Assels 120.722.915.053 128,88,3,733.743

Cooilol ond Reserves
Shore cooilol )7 363.466.OO7 3A3.4AAm7
Shore oremium 512.288.915 512.2A8.91(,
Retoined eorninos ?9 7A A99 077 731 7 6.831 .827 .7 s7
Revoluotion reserve 28 I1.510.282.545 I | .536.O27 .639
Coolfol ond Reseryes 89.085.1t5.199 89.243.610.319

Non -Currenl Liobililies
Defened toxotion .J( ) t91.5! to.5.433 20. 188.05r .145
Svndicoted Lono Term Loon .a3lol 3 3A7 40 249
Leose liobilitv 3) 31.10.5.9,{8 75.659.687
Iotol Non-Currenl Uobililles 19.185.211.401 23.631 153 082

Currenl l-lobllllles
Trode ona, other oovobles 3t 9.883.590.590 10.816.51 r .667
Drre lo relolecl oorties 371. ) 80.000.000 80.ff)o.orn
Tox Povoble I .71 5.803.852
Cunent Portion of Lono-Term Loon 33(b) 2.456.291.794 3,367,459,000
Leose liobility 32 32,706,069 29,195.824

12,452,*8,453 16.008,t70,343
Totol Equlty ond Uobllllles 120,722,915,053 128,883,73:i,743

STATEMENI OT fINANCIAI POSITION AS AI 30 JUNE 2024

The finonciol stotemenls on poges 94 to I66 were opproved ond oulhorhed for issue by the
Boord of Directors on...........2024 ond signed on their beholf by:

n
oirmon
Bolnetl

Monoging Heod f Finonce
Plus M
ICPAK

dwo
/NO: 4454

Bo
F

tor
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FY 2023

Retiremenl benefits
24 3,316,663.265

EQUITY AND TIABITITIES

Totol Cunenl Uobllltles

Joe K. Song, EBS
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KENYA PIPETINE COMPANY IIAAITED
ANNUAT REPORTS AND FINANCIAT SIATEMENTS
FOR THE YEAR ENDED JUNE 30,2024
STAIEMENI OT CHANGES IN EQUITY TOR THE YEAR ENDED 30 JUNE 2024

Profit for the yeor 4.499.412.270 4,199,112.270
Foir volue odiustment through reserves 3r6,239,688 (449,867 ,5051 (133,627,8r 7)

Prior yeor odjustments 284.324.103 2U,321,403
Defened lox chorge to reserves lt ,349,3771 (1,3{9,3771

Foir volue of Line 5 odditionol costs 16,618,571,2041 (6,618,57r,20.{)

lmpoirmenl of Line 'l
1 ,269,430,680 1,269,1:yJ,6&

Re-meosurement of DB Scheme

Profil for the period

17 297

6,867,249,974

I 1,203,176,297

ttzlls,alo"tl?
6,867,219,971

Revoluotion of foreign denominoled reserves (25,745,O941 (25,745,0?'l)

Dividends Poid (7,000,000,000) (7,(x)0,m0,m0)
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SHATE CAP]TAI- SHANE PREMIUM NBAINED EARNINGS REVATUANON RESERVE TOIAT EGIU]TY

Krh s Kshr Krhs Xshr Xrhc

Ar ot 0l J$y mX2 363.466.007 512.288.916 70.812.999.5t2 17.052.060.612 88.740.8I5.067

Ar ol 3O Junc 20i!3 363.466.007 5t 2.288.916 76.831.U7.757 t 1.536.027.639

Ar ot 30 Junc 2O24 363.466.007 512.288.916 76.5r?,O7f .731 I 1.5t0.282.54s Er.o8lt.l l5.t?9



KENYA PIPETINE COMPANY LIMITED
ANNUAT REPORTS AND FINANCIAT SIAIEMENIS
IOR IHE YEAR ENDED JUNE 30,2024
STATEMENI OT CASH FI.OWS FOR IHE YEAR ENDED 30 JUNE 2024

Nole
CASH FIOWS FROM OPERAI]ONS
Cosh generoted from operolions
lnterest received
lnterest expense
lnterest expense on leose liobility
Toxes Poid

l9
23

32
t6

36(b)

tY 2024
Kshs.

I 4,261 ,t 14,224
888,457,329

(467 ,349,7861
(r r,847.65r )

(4,174,939,9931

(41,043,474l
(7,000,m0,000)
(4, r 03,962,3r 5)

(t I,r'15.005,789)

tY 2023
Kchs.

21,172,365,228
883,056,483

197O,109,0621
(r r.353,575)

(13,726,7371
(162,624,8341

(19 ,7 47 ,0841

.10,247,196,2321
(10,266,913.317)

Net colh generoled lrom operollng
ocllvlller

CASH FTOWS FROM INVESTING ACTIVITIES

Purchose of property, plont ond
equipment
Exceptionol Copitol Expenditure
Proceeds from disposol of PPE

Purchose of intongible ossets
Purchose of investment - KPRL

Nel cosh flows used ln lnvesllng ocllvllles

CASH FTOWS FROM FINANCING ACIIVIIIES
Repoyment of principol leose liobility
Dividends poid
Repoyment of bonowings
Nel cosh flows lrom llnonclng octlvllles

NET INCREASE IN CASH AND CASH
EQUIVATENTS

CASH AND CASH EQUIVATENIS AI
BEGINNING OF IHE PERIOD

CASH AND CASH EQUIVATENIS AI END OT
IHE YEAN

10,195,4U,123 21,073,959,O74

t7 (4,2s7,s6s,8791 12,680,689,1691

16,618,571,2041
25,758,765

(96,529,944],

.236,s42,8621

{4,s64,879,?60) (?,47s,6il,943)

(5,211,151,626) 1,331,/O3,El4

11,731,771,154 10,'rc0,367,349

Poge 97 of 166

36(o)
e(o)
e(b)
e(b)
l4(ol

6,51 7,319,538 1t ,731 ,771 ,161



KENYA P!PEIINE COMPANY TIMITED

ANNUAT REPORIS AND FINANCIAT SIAIEMENIS
FOR THE YEAR ENDED JUNE 30,2024

lnitial budget
Supplementary/

Adjustments
Final budget

Actual on
comparable

basis

Performance
difference

o/o Y ar

2023-2021 2023-2024 2023-2021 2023-2021 2023-2024
Kshs Kshs Kshs Kshs

Throughput Revenue 32,342.778,946 32,342,778,946 34,975,256,321 2,632,477,37s 8%

Other income | . t 27.800,768 l ,127,800,768 2,042,239,506 914,438,738
Total lncome 33,,470,579,714 33,{70,579,7 l1 37,,017,195,827 3,5,16,916,1l3 I loh
Expenses
Compensation of employees- employee Emoluments 7,062.683,420 7,062.683,420 5.955.059,288 1,107,624,132 t6%
Other employee costs 1.574.387.793 r 00.4 l 6,190 r,674,803,983 1,674,593,839 210.144 0%

Direct Costs excl. depreciation and electricity 3,705,598,625 t,0l1,219,187 4,'7 t6,817 ,8t2 3,494,I 53,03 I 1.222,664,781 260/o

Adminisration Costs excl. depreciation and electricity 2.453.045,159 148,128,212 2,601 ,t73,37 t 1.924.898.880 676,274.491 260/o

Depreciation & Amortization 7,676.240,676 (885.008.e96) 6.791 ,231,680 5.620.737,044 1.170.494.636 l7o/o

Electricity
Finance cost

2,059,999.999 787 .401,702 2,847,401,701 2,847,40t,70t 0 00h

566.882.580 566,882,580 467,349,786 99,s32,794 lSYo

Court award 2,926,033,376 2,926,033,376 2,062,574,948 863,458.428 30%
Penalties & Interest Expense 3,177.415,457 3.177.415.457 250,173 3,t77,165,284 100%

Foreign Exchanges loss (gain) 2,20s.641,660 (2.205,64t,660)
Aging Penalties

Provision for bad debts 756.59t.221 (7 56,59t,221)
Total Expenditure 2s,098,838,252 7,265,605,128 32,36.1,{.13J80 27,009,251,571 5J55,191,809 t7%

Su rplus for the period 8,371,711,462 l,r 06,136J33 10,008,2.1{,255 8,902,107,,922

Capital Expenditu re
Capital investments 9,127,916,169 ( l 15,087,818) 9,012,858J21 .t,590,6J8,685 1,122,2t9.,636 49o/o

Total Approved Budget 31,226,784,,12t 7,l50,s l718l 41,377,301,701 31,599,890,256 9,777,111,115 24o/o

PFM Act section 8l(2) ii and iv requires a National Government entity to present appropriation accounts showing the status ofeach vote compared with the
appropriation for the vote and a statement explaining any variations between actual expenditure and the sums voted. IFRS does not require entities complying
with IFRS standards to prepare budgetary information because most ofthe entities that apply IFRS are private entities that do not make their budgets publicly
available. However, for public sector entities, the PSASB has considered the requirements of the PFM Act,2012 which these statements comply with, the
importance that the budgetary information would provide to the users of the statements and the fact that the public entities make their budgets publicly available
and decided to include this statement under the IFRS compliant financial statements.
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KENYA PIPETINE COMPANY TIMITED
ANNUAT REPORTS AND FINANCIAT STATEMENTS
FOR THE YEAR ENDED JUNE 30,2024
Explonolion of lhe Vorlonces:

(i) The budget odjustment of Kshs 7,150,517,281 is the opproved supplementory

budget for the yeor comprising of Kshs 7,265,605,128 for recurrent expenditure

ond o budget rotionolizotion of Kshs I15,087,848 for Copitol expenditure.

(ii) Throughpul ond revenues The fovoroble budget voriqnce on revenue

performonce is on occount of improved performonce on export soles ond better

foreign exchonge roie. Further it is propelled by higher thon budgeted storoge ond

penolty lncome.

(iii) Sovings on employee cosls ore ottributoble 1o sovings due to lower thon

onticipoted onnuol increment.

(iv) Direcl cosls hod o cost soving of 26% occosioned by ongoing mojor mointenonce

octivities on tonks mointenonce ore yet to be complete by the end of the yeor.

(v) Sovings on odmlnlslrolive cosls were on occouni of ousterity meosures by

monogement ond utilizotion of internol resources.

(vi) The expenditure on finqnce cosls wos occosioned by high interest rotes due to the

increosed Secured Overnight Finoncing Roie (S.O.F.R.) coupled with the

deprecioting shilling which exposed the orgonizotion to higher thon projecied

interest poyments.

(vii) The vorionce on copilol expendilure is moinly due to operotionol chollenges

which led to low copitol budget obsorption.
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KENYA PIPETINE COMPANY TIMIIED
ANNUAT REPORI AND FINANCIAI STAIEMENTS
FOR IHE YEAR ENDED JUNE 30,2024
NOTES TO THE FINANCIAL SIATEMENTS

For Kenyon Componies Act reporting purposes, the bolonce sheet is represented by the
stotemenl of finonciol position ond the profit ond loss occount by the slotement of
profit or loss ond other comprehensive income in these finonciol stotements

2, SIATEMENI OT COMPI.IANCE AND BASIS OF PREPARATION

The finonciol stotements hove been prepored on o historicol cost bosis except for the
meosurement of re-volued omounts of certoin items of property, plont ond equipment,
morketoble securities ond finonciol instrumenls of foir volue, impoired ossets ot their

estimoted recoveroble omounts ond octuoriolly determined liobilities ol their present

volue. The preporotion of finonciol stotements in conformitywith lntemotionol Finonciol
Reporting Stondords (IFRS) ollows the use of estimoles ond ossumptions. lt olso requires
monogement to exercise judgement in the process of opplying the entity's occounting
policies. The oreos involving o higher degree of judgement or complexity, or where
ossumptions ond eslimotes ore significont to the finonciol stotements, ore disclosed in
notes. The finonciol stotemenls hove been prepored ond presented in Kenyo Shillings,

which is the functionol ond reporting curency of Kenyo Pipeline Compony ond oll

volues rounded off to the neorest Kenyo Shillings.

The finonciol stotements hove been prepored in occordonce with the PFM Act, the
Compony Act, Cop 486 of the lows of Kenyo, ond lnternotionol Finonciol Reporting
Stondords (IFRS). The occounting policies odopted hove been consistently opplied to oll

lhe yeors presented.
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I. GENERAI INTORMANON
Kenyo Pipeline Compony is estoblished by ond derives its outhority ond occountobility
from the Compony Acl, Cop 486 of lhe lows of Kenyo. The entity is wholly owned by the
Government of Kenyo ond is domiciled in Kenyo. The entity's principol octivity is to
provide efficient, relioble, sofe ond cost-etfective meons of tronsporting petroleum
products from Momboso to the hinterlond.



KENYA PIPETINE COAAPANY TIMITED
ANNUAT REPORT AND FINANCIAI SIAIEMENIS
FOR IHE YEAR ENDED JUNE 30,2024
NOTES IO THE FTNANC|AT STATEMENIS (CONITNUED)

l) New ond omended clqndords ond Inlerprelollons ln Iscue ond efiecllve ln lhe
yeor cndcd 30 June 202t1

Amendmenls to IAS I llfled Clqcslffcqtlon ol Llqbllfles os Cunenl or Non-cunenl (lssued
ln Jonuory 2020, omended ln October 2022)
The omendments, opplicoble to onnuol periods beginning on or ofter lst Januory 2A24,

clorify o criterion in IAS I for clossifying o liobility os non-curent: the requirement for on
entity lo hove the right io defer settlement of the liobility for ot leost l2 months ofler the
reporting period.

The omendments ore effective for onnuol periods beginning on or ofter Jonuory 1 ,2024.
Eorlier opplicotion is permitted.

Amendmenl to IFRS 16 tllled Leore Llobllfi ln o Sole ond leosebock (lrsued ln
September 2022)
The omendment, opplicoble to onnuol periods beginning on or ofter I st Jonuory 2024,

requires o seller-lessee to subsequently meosure leose liobilities orising from o leosebock
in o woy thot it does nol recognise ony omount of the goin or loss.

The omendmenis ore effective foronnuol periods beginning on or oller Jonvory 1,2024
Eorlier opplicotion is permitted.

Amendmenls to IAS I lllled Non-cunenl Uobllllles wllh Covenontr (lssued ln Oclober

20212)

The omendments, opplicoble to onnuol periods beginning on or ofter I st Jonuory 2024,

improve the informotion on entity provides obout liobilities orising from loon
onongemenls for which on entity's right to defer settlement of those liobilities for ot leost
twelve months ofter the reporting period is sublect to the entity complying with
conditions specified in the loon qnongement.

The omendments ore effective foronnuol periods beginning on orofterJonuory 1,2024.
Eorlier opplicotion is permitted.

Ihe Dlreclors hove ossessed lh e oppllcoble slondords ond omendmenh. Soced on thelr
ossessmcnl of lmpocl ol oppllcollon ol the obove, lhey do noi expecl lhol lhere wlll be
o slgnlfrconl lmpoct on lhe compony's frnonclol slolemenls.
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ANNUAT REPORT AND FINANCIAT STATEMENIS
FOR IHE YEAR ENDED JUNE 30,2024
NOTES IO THE FINANCIAT SIATEMENIS (CONTINUED)

it, New ond omended rlondordr ond lnlerprelollons ln lcsue bul nol yet efrecllve ln
lhe ycor ended 30 June 2024.

IFRS lE Presenlollon ond Dlsclosure ln Flnonclol slolements

The objective of IFRS l8 is lo set out requirements for the presentotion ond disclosure of
informotion in generol purpose finonciol stotements (finonciol stotements) to help
ensure they provide relevont informotion thot foithfully represents on entity's ossets,

liobilities, equity, income ond expenses.

The new stondord is effective for onnuol periods beginning on or ofter Jonuory 1 ,2027
Eorlier opplicotion is permitted.

Ihe Dlreclors do nol plonlo oppty ony otthe obove unllllhey become elfecllve. Eosed
on lheh orresrmenl ol lhe polenllol lmpocl ol oppllcotlon ol lhe obove, ihey do nol
expect thot therc wlll be o slgnlficonl lmpocl on lhe componyl llnonciol rfofemenh.

lll) Eorly odopllon ol slondords
The entity did not eorly - odopt ony new or omended stondords in the finonciol yeor
2024.
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KENYA PIPETINE COMPANY TIMITED
ANNUAI. REPORI AND FINANCIAT SIAIEMENIS
FOR THE YEAR ENDED JUNE 30,2024
NOTES TO IHE FINANCIAI SIATEMENIS (CONTINUED)

1. SUM'IAARY OF ACCOUNTING POTICIES

The principle occounting policies odopted in the preporotion of these finonciol
stotements ore sel out below:

o) levenue recognltlon
Revenue is recognized to the extent thot it is proboble thot future economic benefits will

flow to the compony ond the revenue con be reliobly meosured. Revenue is

recognised ot the foir volue of considerotion received or expected to be received in

the ordinory course of the entity's octivities, net of volue-odded tox (VAT), where
opplicoble, ond when specific criterio hove been met for eoch of the entity's octivities
os described below.

i) Rcvenuc lrom lronsporlollon ond rlorogc ol pcholcum produch; is recognised in
the yeor in which the compony delivers services to the customer, the customer
hos occepted the service ond collectobility of the reloted receivobles is

reosonobly ossured.

ii) Flnonce lncome comprises interest receivoble from bonk deposits ond
inveslment in securities ond is recognised in profil or loss on o time proportion
bosis using the effective interest rote method.

iii) Dlvldend lncome is recognised in the income stotement in lhe yeor in which the
right to receive the poyment is estoblished.

iv) Rcnlol lncome is recognised in the income stotemenl os it occrues using the
effective leose ogreements.

v) Olher lncome ls recognised os it occrues.

b) Property, plonl ond equlpmenl
All cotegories of property, plont ond equipment ore initiolly recorded ot cost less

occumuloted depreciotion ond impoirment losses.

lncreoses in the corrying omounts of ossets orising from re-voluotion ore credited to
other comprehensive income. Decreoses thot offset previous increoses in the corrying
qmount of the some osset ore chorged ogoinst the revoluotion reserve occount; oll

other decreoses ore chorged to profit or loss in the income stotement.
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Certoin cqtegories of property, plont ond equipment ore subsequently conied ot re-

volued omounls, being their foir volue ot lhe dote of re-voluolion less ony subsequent
occumuloted depreciotion ond impoirment losses. Where re-meosurement of re-volued
omounts is desired, oll items in on osset colegory ore re-volued through periodic
voluotions conied out by independent externol voluers.
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Goins ond losses on disposol of items of property, plont ond equipment ore determined
by comporing the proceeds from lhe disposolwith the net corrying omount of the items

ond ore recognised in profit or loss in the income stotement.

c) Depreclollon ond lmpolrment ol property, plonl ond equlpmenl
Freehold lond ond copitol work in progress ore nol deprecioted. Copitol work in
progress relotes moinly to the costs of ongoing but incomplete works on buildings ond
other civil works ond instollotions.

Depreciotion on property, plont ond equipment is recognised in the income stotement
on o stroighuine bosis to wrile down the cost of eoch osset or the re-volued omount to
its residuol volue over its eslimoted useful life. Ihe onnuol rotes in use ore;

Freehold lond Nil

Buildings - residentiol 27" or vnexpired leose period
Buildings - industriol 27" or vnexpired leose period
Show ground povilion,
wooden ond fences 20%

Pipeline ond tonk 2.5%

Pumps, tronsformers ond switchgeor 5%

Furnilure, fittings ond equipment 10%

Roods 20%

Helicopters 10%

Motor vehicles 25%

Computers 33%

A proroted depreciotion chorge is recognized both in the yeor of osset purchose ond in
the yeor of osset disposol.
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The Remoining Useful Life (RUL) opplied for revolued property, plont ond equipment
ossets volues ore os below:

Freehold lond No useful life
Buildings - residentiol 2% or peiod of leose whichever is less

Buildings - industriol 2% or peiod of leose whichever is less

Show ground povilion, wooden
ond fences 2V"
Pipeline ond tonks Remoining useful life os per voluotion
Pumps, tronsformers ond switchgeor Remoining useful life os per voluotion
Fumiture, fittings ond equipment 50% of the moximum life os per the policy.
Roods 1V"
Helicopters 10%

Motor vehicles 25%

Computers 33%
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Items of property, plont ond equipment ore reviewed onnuolly for impoirment. Where
the corrying omount of on osset is ossessed os greoter thon its estimoted recoveroble
omount, on impoirment loss is recognized so thot the osset is written down immediotely
to its estimoted recoveroble omounl.

d) lnlonglble orsels
lntongible ossets comprise purchosed computer softwore licenses, which ore
copitolized on the bosis of costs incuned to ocquire ond bring to use the specific
softwore. These costs ore omortised over the estimoted useful life of the intongible ossets

from the yeor thot they ore ovoiloble for use, usuolly over three yeors.

e) Amorflzoflon ond lmpolrment ol lntonglble ossels
Amortizotion is colculoted on the stroight-line bosis over the eslimoted useful life of
computer softwore of three yeors.
All computer softwore is reviewed onnuolly forimpoirment. Where the corrying omount
of on intongible osset is ossessed os greoter thon its estimoted recoveroble omount, on
impoirment loss is recognised so thot the osset is written down immediotely to its

estimoted recoveroble omount.

f) lnverlmenl properly
Buildings, or port of o building (freehold or held under o finonce leose) ond lond
(freehold or held under on operoting leose| held for long term rentol yields ond/or
copitol oppreciotion, ond which ore not occupied by the entity, ore clossified os

investment property under non-cunent ossets.

lnvestment property is conied of foir volue, representing open morket volue determined
periodicolly by independent externol volues. Chonges in foir volues ore included in
profil or loss in the income slotement.

g) Rlght ol Uce Assel

The right-of-use ossets comprise the initiol meosurement of the conesponding leose
liobility, leose poyments mode ot or before the commencement doy, less ony leose
incenlives received ond ony initiol direct cosls. They ore subsequently meosured ot cost
less occumuloted depreciolion ond impoirment losses. Whenever the entity incurs on
obligotion for costs to dismontle ond remove o leosed osset, reslore the site on which it
is locoted or restore the underlying osset to the condilion required by the terms ond
conditions of lhe leose, o provision is recognized ond meosured under IAS 37. To the
extent thot the cosls relole to o right-of-use osset, the costs ore included in the reloted
right-of-use osset, unless those cosls ore incuned to produce invenlories. Right-of-use

ossets ore deprecioted over the shorter period of leose term ond useful life of the
underllng osset. lf o leose tronsfers ownership of lhe underlying osset or the cost of the
righl-of-use osset reflects thot the entity expects to exercise o purchose option, the
reloled right-of-use osset is deprecioted over the useful life of the underlying osset. The
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depreciotion storls ot the commencement dote of the leose. The right-of-use ossets ore
presented os o seporote line in lhe consolidoted stotement of finonciol position.

h) Flxed lnlererl lnverlmenlr (bondr)
Fixed interest investments refer to investment funds ploced under Cenlrol Bonk of Kenyo
(CBK) long-term infrostructure bonds ond other corporote bonds with the intention of
eorning interest income upon the bond's disposol or molurity. Fixed interest investments
ore freely hoded ot the Noirobi Securities Exchonge. The bonds ore meosured ol foir
volue through profit or loss (FVTPL).

l) Quotcd lnvcslmcnls
Quoled investments ore clossified os non-cu[ent ossets ond comprise morketoble
securities troded freely ot the Noirobi Securities Exchonge or other regionol ond
intemotionol securities exchonges. Quoted investmenls ore sloted ot foir volue through
profit or loss (FVTPL).

D Unquoled lnveclment3
Unquoted investmenls sloted of cost under non-cunent ossets ond comprise equity
shores held in olher Government owned or controlled entities.

k) lnvenlorlec
lnventories ore stoted of the lower of cost ond net reolisoble volue. The cost of
inventories comprises purchose price, import duties, lronsportotion ond honding
chorges, ond is determined on the moving overoge price method.

l) frqde qnd olher recelvobler
Trode ond other receivobles ore recognised ot foir volues less ollowonces for ony
uncolleclible omounts. The Compony hos o credit period of 45 doys ofter which they
ore considered os credit impoired. These ore ossessed for impoirment on o continuing
bosis. An estimote is mode of doubtful receivobles bosed on o review of oll outstonding
omounts of the yeor-end os follows:

o Full provision for specific receivobles where oll etforts for recovery of the debt
hove been exhousted

o Full provision for debts thol ore over ond obove the line-fill volue colculoted ot
londed cost.

. Full provision for specific stoff receivobles where efforts for recovery hove been
exhousted.

o For sundry receivobles o l0% of outstonding omounts for more thon l80doys.
. Bod debts ore written off ofter oll efforts ot recovery hove been exhousted.
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Cunent income tox ossels ond liobilities for the cunent period ore meosured ol the
omounl expected to be recovered from or poid lo the toxotion outhorities. The tox rotes

ond tox lows used to compute the omount ore those thot ore enocted or substontively
enocted, of the reporting dote in the oreo where the entity operotes ond generotes
loxoble income.

Monogement periodicolly evoluotes positions token in the tox returns with respect to
situotions in which opplicoble tox regulotions ore subject to interprelotion ond
estoblishes provisions where oppropriote.

n) Delened tox
Defened tox is provided using the liobility method on temporory differences between
the tox boses of ossets ond liobilities ond their corrying omounts for finonciol reporting
purposes of lhe reporting dote.

Defened tox liobilities ore recognized for oll toxoble temporory differences, except in

respect of toxoble temporory differences ossocioted with investments in conholled
entities, ossociotes ond interests in joinl ventures, when the timing of the reversol of the
temporory differences con be controlled ond it is proboble thot the temporory
differences will not reverse in the foreseeoble future.
Defened tox ossets ore recognized for oll deductible temporory differences, the corry
forword of unused lox credits ond ony unused tox losses. Defened tox ossets ore
recognized to the extent thot it is proboble thot toxoble profit will be ovoiloble ogoinst
which the deductible temporory differences, ond the corry forword of unused tox
credits ond unused tox losses con be utilized, except in respecl of deductible temporory
differences ossocioted with investments in conkolled entities, ossociotes ond interesls in
joinl ventures, defened tox ossels ore recognized only to the extent thot it is proboble
thot the temporory differences will reverse in the foreseeoble fulure ond loxoble profil
will be ovoiloble ogoinst which lhe temporory differences con be utilized.

The corrying omount of defened tox ossets is reviewed ot eoch reporting dote ond
reduced to the extent thot it is no longer proboble thot sufficient toxoble profit will be
ovoiloble to ollow oll or port of the defened tox osset to be utilized. Unrecognized
defened tox ossets ore re-ossessed ol eoch reporting dole ond ore recognized to the
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m) loxollon
Cuncnl lncome lox

Cunent income tox ossels ond liobilities for the cunent period ore meosured of the
omounl expected lo be recovered from or poid to the toxotion outhorities. The tox rotes
ond tox lows used to compute the omount ore lhose thot ore enocted or substontively
enocted, ot the reporting dote in the oreo where the Entity operotes ond generotes
toxoble income. Cunent income tox reloting to items recognized directly in net ossets is

recognized in net ossets ond not in the stotement of finonciol performonce.
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extent thot it hos become proboble thot fufure toxoble profils will ollow the defened tox
osset lo be recovered.

Defened tox ossets ond liobilities ore meosured ot the tox rotes thot ore expected to
opply in the yeor when the osset is reolized or the liobility is settled, bosed on tox roles
(ond tox lows) thot hove been enocted or subslontively enocted ot lhe reporting dote.

Defened tox reloting to items recognized outside surplus or deficit is recognized outside
surplus or deficil. Defened tox items ore recognized in conelotion to lhe underlying
tronsoction in net ossets. Defened tox ossets ond defened tox liobilities ore offset if o
legolly enforceoble right exists to set off cunent tox ossets ogoinsl cunenl income tox
liobilities ond the defened toxes relote to lhe some toxoble entity ond the some
toxotion outhority.

o) Bonowlng cosls
Bonowing costs directly ottributoble to the ocquisition, construction or production of
quolifying ossets, which ore ossets thot necessorily ioke o substontiol period of time to
get reody for their intended use or sole, ore odded to the cost of those ossets, until such
time os the ossets ore substontiolly reody for their intended use or sole. To the exlent thot
vorioble rote bonowings ore used to finonce o quolifying osset ond ore hedged in on
effective cosh flow hedge of interest rote risk, the etfective portion of the derivotive is

recognized in other comprehensive income ond reclossified to profit or loss when the
quolifying osset impocls profit or loss. To the extent thot fixed rote bonowings ore used
to finonce o quolifying osset ond ore hedged in on effective foir volue hedge of interest
rote risk, the copitolized bonowing costs reflect the hedged interest rote. Investment
income eorned on the lemporory inveslment of specific bonowings pending their
expenditure on quolitying ossets is deducted from the bonowing costs eligible for
copitolizolion. All other bonowing costs ore recognized in profit or loss in the period in

which they ore incuned.

p) Cosh ond corh equlvolenh
Cosh ond cosh equivolents comprise cosh on hond ond cosh ol bonk, short-term
deposits on coll ond highly liquid investments with on originol mofurity of three months or
less, which ore reodily convertible to known omounts of cosh ond qre subject to
insignificont risk of chonges in volue. Bonk occount bolonces include omounls held ot
the Centrol Bonk of Kenyo ond of vorious Commerciol Bonks ol the end of the reporting
period. For the purposes of these finonciol stotements, cosh ond cosh equivolents olso
include short term cosh imprests ond odvonces to outhorised public officers ond/or
institutions which were not sunendered or occounted for of the end of the finonciol
yeor.

q) Bonowlngs
lnterest beoring loons ond overdrofts ore initiolly recorded ot foir volue being received,
net of issue cosls ossocioted with the bonowing. Subsequently, these ore meosured ot

Poge 108 of 166



KENYA PIPETINE COMPANY TIMITED

ANNUAT REPORT AND FINANCIAT STAIEMENTS
FOR THE YEAR ENDED JUNE 30,2024
omortised cost using the effective interest rote method. Amortised cost is colculoted by
toking into occount ony issue cosi ond ony discount or premium on settlement. Finonce
chorges, including premiums poyoble of settlement or redemption ore occounled for
on occruol bosis ond ore odded to the corrying omount of the instrument to the extenl
thot they ore not settled in the period in which they orise. Loon interest occruing during
the construction of o project is copitolised os port of the cosl of the project.

r) Trode qnd olher poyobles
Trode ond other poyobles qre non-interest beoring ond ore conied ol omortised cost,
which is meosured of the foir volue of controctuol volue of the considerotion to be poid
in future in respect of goods ond services supplied, whether billed to the entity or not.
less ony poyments mode to the suppliers.

r) Rellremcnl benefll obllgollons
The compony operoted o defined benefit contribution pension scheme for eligible
employees until 30 June 2006. With effect from I July 2006. the scheme wos closed to
new members ond o defined contribution pension scheme wos estoblished.

The ossets of lhese schemes ore held in seporole trustee odministered funds. The

defined contribulion scheme is funded by contributions from both the employees ond
employer.

Forthe defined conkibution pension scheme, the cost of providing benefits is limited to
lhe compony contributions.

For defined retirement benefit plons, the cost of providing benefits is determined using

lhe projected unit credit method, with octuoriol voluotions being conied out ot the end
of eoch onnuol reporting period. Remeosurement, comprising octuoriol goins ond
losses, the effect of the chonges to the osset ceiling (if opplicoble) ond the return on
plon ossets (excluding interest), is reflected immediotely in the stotement of finonciol
position with o chorge or credit recognized in other comprehensive income in the
period in which they occur. Re-meosurement recognized in other comprehensive
income is reflected immediotely in retoined eomings ond will not be reclossified to profit

or loss. Post service cosl is recognized in profit or loss in the period of o plon

omendment. Net interest is colculoted by opplying the discount rote ot the beginning
of the period to the net defined benefit liobility or osset. Defined benefit costs ore
cotegorized os service costs (including cunent service cost, post service cost, os well os

goins ond losses on curtoilments ond settlements), net interest expense or income ond
re-meosurement.
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The compony presents the firsl two components of defined benefit costs in profit or loss

in the line item of pension cost-defined benefit scheme (included in stoff costs).

Curtoilment goins ond losses ore occounted for os post service costs.
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The retirement benefit obligotion recognized in the stotement of finonciol position

represents the octuol deficit or surplus in the compony's defined benefit plons. Any
surplus resulting from lhis colculotion is limited to the present volue of ony economic
benefits ovoiloble in the form of refunds from the plons or reductions in future
contributions to the plons.

The compony olso mokes contributions to Notionol Sociol Security Fund, o stotutory
defined contribution pension scheme. The compony's obligotions under the scheme
ore limited to specific contributions legisloted from time to time ond ore cunently limited
to o moximum of Kshs. 2,160 per month per employee.

t) Provlslon lor rlofl leove poy
Employees' entitlements to onnuol leove ore recognised os they occrue to the
employees. A provision is mode for the estimoted liobility for onnuol leove ot the
reporting dote.

u) Exchonge role dlfrerences
The occounting records ore mointoined in the functionol curency of the primory
economic environment in which the entity operotes, Kenyo Shillings. Tronsoctions in

foreign cunencies during the yeor/period ore tronsloted into the functionol curency
using the exchonge rotes prevoiling ot the dotes of the tronsoctions or voluotion where
items ore re-meosured. Any foreign exchonge goins ond losses resulting from the
settlement of such honsoctions ond from the tronslotion of yeor-end exchonge rotes of
monetory ossets ond liobilities denominoted in foreign cunencies ore recognised in
profit or loss.
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v) Budget lnformollon
The rotionolized budget lor FY 2023/24 wos opproved by lhe Notionol Treosury on 25

July 2023. Subsequent revisions or odditionol oppropriotions were mode to the
opproved budget in occordonce with specific opprovols from the oppropriote
outhorities.

Kenyo Pipeline Compony budget is prepored on o different bosis to the octuol income
ond expenditure disclosed in the finonciol stotements. The finonciol slotemenls ore
prepored on occruol bosis using o clossificotion bosed on the noture of expenses in the
stotement of finonciol performonce, whereos the budget is prepored on o cosh bosis.

The omounts in lhe finonciol stotements were recost from the occruol bosis to the cosh
bosis ond reclossified by presentotion to be on the some bosis os the opproved budget.
A comporison of budget ond octuol omounts, prepored on o comporoble bosis to lhe
opproved budget, is then presented in the stotement of comporison of budget ond
octuol omounts. ln oddition lo the Bosis difference, odjustments to omounts in the
finonciol stolements ore olso mode for differences in the formots ond clossificotion
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A stotement to reconcile the octuol omounts on o comporoble bosis included in the
stotement of comporison of budget ond octuol omounls ond the octuols os per the
stotement of finonciol performonce hos been presented under poge 59 of these
finonciol stotements.

w) Servlce concerslon onongemenh
The Entity onolyses oll ospects of service concession onongements thot it enters into in
determining the oppropriote occounting treotment ond disclosure requirements. ln
porticulor, where o privote porty contributes on ossel to the onongement, the Entity
recognizes thot osset when, ond only when, it controls or regulotes the services the
operotor must provide together with the osset, to whom it must provide them, ond ot
whot price. ln the cose of ossets other thon 'whole-of-life' ossets, it controls, through
ownership, beneficiol entitlemenl or otherwise - ony significont residuol interest in the
osset ot the end of the onongemenl. Any ossets so recognized ore meosured o1 their
foir volue. To the extent thot on ossel hos been recognized, the Enlity olso recognizes o
conesponding liobility, odjusted by o cosh considerotion poid or received.

x) Comporollve llgures
Where necessory comporotive figures for the previous finonciol yeor hove been
omended or reconfigured to conform to the required chonges in presentotion.

y) Subrequent evenls
There hove been no events subsequent to the finonciol yeor end with o significont
impoct on the finonciol stqtements for the yeor ended June 30,2024.

5. SIGNIFICANI JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINW
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schemes odopted for the presentotion of lhe finonciol stotements ond the opproved
budget.

The preporotion of the Entity's finonciol stotements in conformity with IFRS requires
monogement to moke judgments, estimotes ond ossumptions thot otfect the reported
omounts of revenues, expenses, ossets ond liobilities, ond the disclosure of contingent
liobilities, ot the end of the reporting period. However, uncertointy obout these
ossumptions ond estimotes could result in outcomes thot require o moteriol odjustment
to lhe corrying omount of the osset or liobility offected in future periods.



KENYA PIPETINE COMPANY TIMITED

ANNUAT REPORT AND FINANCIAT STAIEMENIS
FOR THE YEAR ENDED JUNE 30,2024

o) Bfimotc3 ond o$umpllons

The key ossumptions concerning the future ond other key sources of eslimotion
uncertointy ot the reporting dote, thot hove o significont risk of cousing o moleriol
odjustment to the corrying omounts of ossets ond liobilities within the next finonciol yeor,

ore described below. The Entity bosed its ossumptions ond estimotes on porometers

ovoiloble when the finonciol stotements were prepored. However, existing
circumstonces ond ossumptions obout fulure developments moy chonge due to
morkel chonges or circumstonces orising beyond the control of the Entity. Such
chonges ore reflected in the ossumptions when they occur.

Sourccr ol Esllmollon Unccrtolnly

o Acluorlol voluollon of dellned benellls plon

The net osset under lhe defined benefit scheme is determined using octuoriol voluotion.
The octuoriol voluotion involves moking ossumptions obout discount rotes, expected
rotes of retum on ossets, future solory increoses. mortolity rotes ond future pension

increoses. Due to the long-term noture of these plons, such estimotes ore subject to
significont uncertointy.

o lmpolrmenl of osretr

At eoch reporting dote, the compony reviews the corrying omount of its finonciol,
tongible ond intongible ossets to determine whether there is ony indicotion thot the
ossets hove suffered impoirment. lf ony such indicotion exists, the ossets recoveroble
omount is estimoted, ond on impoirment loss is recognized in the income stotement
whenever the corrying omount of the osset exceeds its recoveroble omount.

b) Useful llves ond reilduol volues

The useful lives ond residuol volues of ossets ore ossessed using the following indicotors
to inform potentiol future use ond volue from disposol:

. The condition of the ossel bosed on the ossessment of experts employed by the
Entity.

o The noture of the osset, its susceptibility ond odoptobility to chonges in

technology ond processes.
o The noture of the processes in which the osset is deployed.
. Avoilobility of funding to reploce the ossets.
. Chonges in lhe morket in relotion to the osset.
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KENYA PIPETINE COMPANY TIMIIED
ANNUAT REPORT AND FINANCIAI. STAIEMENTS
FOR IHE YEAR ENDED JUNE 30,2024

o Impolrmanl lo3!G3 on ftodc ond olhGr recelvoblcr

The compony reviews its trode ond other receivobles to ossess impoirment regulorly. ln
determining whether on impoirment loss should be recorded in the income stotement,
the compony mokes judgments os to whether there is ony observoble doto indicoting
thol there is o meosuroble decreose in the estimoled future cosh flows from the
receivobles before o decreose con be identified.
This evidence moy include observoble doto indicoting thot there hos been on odverse
chonge in the poyment stotus of customers or locol economic conditions thot conelote
with defoults on ossets in the compony. Monogement uses estimotes bosed on historicol
loss experience for ossets with credit risk chorocteristics ond objective evidence of
impoirment when scheduling ils future cosh flows. The methodology ond ossumptions
used for estimoting both the omount ond timing of future cosh flows ore reviewed
regulorly to reduce ony differences between loss estimotes ond octuol loss experience.

c) Provlslonr

Provisions ore recognized when the compony hos o present obligotion (legol or
constructive) os o result of o post evenl, it is proboble thot on outflow of resources
embodying economic benefits will be required to settle the obligotion ond o relioble
estimote con be mode of the omount of the obligotion.

Provisions were roised ond monogement determined on eslimote bosed on the
informotion ovoiloble. Additionol disclosure of these estimotes of provisions is included in

Notes 24 ond 35.
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Provisions ore meosured ot the monogement's best estimote of the expenditure
required to settle the obligotion ot the reporting dote, ond ore discounted to present
volue where the etfect is moteriol.



KENYA PIPETINE COMPANY TIAAIIED

ANNUAT REPORI AND FINANCIAT SIATEAAENTS

FOR THE YEAR ENDED JUNE 30,2024

6. REVENUE

IFRS l5 Revenue from controcts with customers requires disclosure to reflect the noture,
timing, omount, ond uncertointy of its revenue within its disclosure requirements. The
Compony hos determined thot the disoggregotion using the below cotegories ond the
noture of revenues is oppropriote for its circumstonces.

Locol service fees
Export service fees
Kipevu oil storoge focility fees
Penolties on overstoyed product
Penolties from ASE

KPRL Leose lncome
Liquefied Petroleum Gos Soles
Crude Oil Revenue

Pipeline mointenonce slotf costs (Note l2)

Depreciotion
Pipeline mointenonce costs
Electricity ond fuel
lnsuronce
Other mointenonce costs
Amortizotion expense

3s.36t.329,508 30,8s7,218,1'13

tY 2024
Kshs

r 0,803.950,854
r 9,753,039,530
4,338,419,479

432,661,009
1,352.597
5,303.341

34,602,598

tY 2023
Kshs

10,716,629,873
15,124,970,592
3,833,163,9r2
r ,083.963.6r 2

1,267,906
8,724,452

28,254,689
60,243,107

7. DTRECT COSTS

tY 2024
Krhs

3.674.563.890

4,492,569,296
3,O17,068,722
2.853.54r.85r

427.397,342
49,686,967
3,032,030
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Anolysis of unit soles by morket/destinotion cotegory in cubic meters is os follows
?Y 2024 tY 2023

Type of Curlomers Mr M3
Locol soles 4,658,111 4,146,197
Export soles 4,457,019 4,451 ,254
Iotol Throughpul Solcs 9,1 15,130 8,597,t151

========== ==========

tY 2023
Kshs

3,689,906,596

4,468,675,993
2.353.031.732
2,280,676,677

306,104,766
r l5,r08,068

4,327,392

t4,517,860.099 13,217,831,2j23



9.

o) INTEREST TNCOME
lnterest from commerciol bonks
lnterest on stoff loons

b) HNANCE COSTS
Loon interest
lnterest on leose liobility

10. OTHER GAINS & TOSSES

Goin on disposol of PPE

Foreign Exchonge (Loss)/Goin

r r. o) ADMINISIRATION EXPENSES

Administrotive stoff costs (note 12)
Depreciotion ond Leose Amortizotion
Depreciotion of Right-of-Use osset
Olher office ond generol expenses
lmpoirment loss on Work in Progress (WlP)
lnventory provision
Trovelling, mileoge ond entertoinment (note l2)
Advertising ond printing expenses
Corporote Sociol investment
Stotf Troining (note l2)
Rent ond rotes
Consultoncy fees
Telephone ond postoge
Legol ond professionol expenses
Court Awords

tY 2024
110,781 ,441

r 55,889,938
8,925.369

170,221.685
2,960,674

3s2,062,044

195,467
3r.087.378

832,123,i96

tY 2021
Krhr

3,694,r r9,8r I

r,r25,135,718
3l ,150,649

973,179,260
75,7U,933

122,683.149
r 68,31 1,559
85.736,968

177,382,460
16,455,482

r 38,060,739
45,199,224

r 99.838. r 30
2,062,574,948

tY 2023
ro,984,293

810,622
43,971,648

132,749.414

126,047,724
4,499,925

263,744,080
186,159

108.375,593
r 86,s00,9 r 4

977,868,372

FY 2024
840.010.412

48,446,917
88€,157.329

467,349,786
| 1 ,847 ,651

47?,197,136

172,415,m,51
(2,133,226,6541
(2,205,641,660)

tY 2023
832,722,5U
50,333,899

88i!,056,t183

958,755,487
I 1,353,575

970,109,062

(34,340,3021
\,145,760,102
l,l I t,4t ,.800

tY 2023
Kshs

3,705,870,291
r ,26 r ,351 ,866

2s,958.873
r. r 75.35r.838

508,428,162
(18,777,6041

80,885,390
67,657,733
83,286,320

r 59,053,403
12,212,7t8
53,704,227
44,368,736
91,052,337

885,575,02r
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KENYA PIPETINE COMPANY TIAAITED

ANNUAT REPORI AND FINANCIAT STAIEMENIS
FOR THE YEAR ENDED JUNE 30,2024

8. OIHER INCOIAE
Rent income
Helicopter income
Hydront lncome
lncome from Colloterql Finoncing
Non-Ref undoble Tender Deposils
MTCC /MIOG collections
Loborotory lncome
FOC Leose lncome
lncome from communicotion
equipment
Miscelloneous income
Write-bock of provision



KENYA PIPETINE COMPANY TIMITED

ANNUAT REPORI AND FINANCIAL SIATEMENIS
FOR IHE YEAR ENDED JUNE 30,2024

Motor vehicle expenses
Buildings repoirs ond mointenonce
Bonk chorges
Penollies & lnterest
Auditors' remunerotion
Directors Expenses:

Directors' fees/honororio
Boord Retreots ond generol expenses
Sitling /duty ollowonce
Troining expenses
Trovel expenses ond Subsislence ollowonce

b) Provision for Long Outstonding Debts
Provision for Ageing Penolties

12. sIAFt COSIS

Solories ond woges, (inclusive of kovel,
mileoge, stoff troining ond entertoinment)
Group life ond medicol cover
Pension-compony contribution
NSSF-compony contribution
Leove poy provision
Grotuity Provision
Fringe Benefils Tox
Slotf welfore

Spllt os lollows:
Direct stoff costs (note 7)

Adminislrotive stoff cost (note I I )

Permonent Monogement
Permonent Unionisoble
Controct Monogers
All other controct stoff i.e. MTCC. GYM.

3,495,785
3,720,960

1 r,740,000
2,866,995

16,228.045
9,142376,161

756,591,221

756,5i1,2:21

tY 2023
Kchs

91,632,684
14,377,224
12,226,480

3,027,732,573
7,737,931

6.360,000
1,705,492
7.336.000
9,s40,563
5,794,591

11.320,4/.2.UE

84,506,786
629,234,723
713,711,509

FY 2023
Kshs

6,506,938.837
5\ 6,512,670
491,912,594

9,988,920
(28,s19,0671

57,698,557
30,277,700
50.915.471

7,635,725,6E1

tY 2021
Kchs

128,815,994
r,988,31 r

22,737,934
3,869,796

r r,379,3r 0

6,562,216,021
414,022,111
483,462,743
25,886,640
u,721 ,523
55,360,096
33,277,641
49,802,536

7,668,719,310

Administrotive stoff costs ore Solories ond Woges, inclusive of Group Life ond
Medicol Cover, Pension-Compony Contribution, Stoff Welfore, Recruitment Costs,
Subsistence Allowonce, NSSF- Compony Contribution ond Uniforms.

Ihe overoge number ol employeer ol lhe end ol lhe yeor wos:

tY 2021
636
645
30
75

FY 2023
647

685
4t
45

tY 2021
Kshs

3,674,563,890
3,994,185,420

l:'-'7'-7Y9

3,689,906,s96
3,945,8r 9,08s
7,535,725,681
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2021
29

4
44

1,463

205,759,463
90.378.375

(4e,s3e,404)
246,598,1U

7.668.749.310
4,806,823,409

8t 3,9 t 3,635
756.591,221

38.05r.786
r r ,379,3r 0
72,415,005

2,133,226,6s4l.
(840,010,4r 2)

479,197,436
(l 10,781,44r )

tY 2023
4

1,4X1

7,635,725,681
4,982,012,039

778,302,O84
713.741.509

30,736,645
7,737,931

34,340,302

1,145,760,tO2
(832,722,s841

970,109,062

lt 1o,984,2931

tY 2023
Kshs

3,009,935,907
(128,922,04s1

226,996,349
3,r08,010,21I

7,607,438,155
2,282,231 ,447

6t1,914,084
(13,126,9661
226,996,349

3.r08.010.21I

TY

Temporory stoff (Relief Drivers)

Secondment
lntern

IOTAL

Provlclon for leove Poy
Bolonce ot beginning of the yeor
Additionol provision ot end of yeor
Leove poid out or utilized during the yeor
Bolonce ol lhe end of lhe yeor

I3, PROFIT BEFORE IAX

The profil before tox is onived ot olter chorging/(crediting)

Stotf costs (note I 2)

Depreciotion of property, plont ond equipment (note
t7l
Amortizolion of intongible ossets (nolelS & '19)

Provision for bod ond doubtful debts (note I I (b)
Woiver of oging penolties (note I I (c)
Directors' expenses (note I I (o)
Auditors' remunerotion (note I I (ol
Goin on disposol of PPE (note l0)

Net foreign exchonge Loss (note l0)
lnterest receivoble (note 9(o)
lnterest poyoble (note 9(b)
Rent income (note 8)

11. TAXATION

o) Iox chorge
Cunenl toxotion
Defened tox (Note 29)
Under/(Over) Provision of defened tox in prior yeors

Totol loxollon chorge

4,17 4,939,993
(1,033,945,712],

3.1&.991.281

b) Reconclllollon of cxpccled lox boscd on proffl belore
loxollon lo loxollon chorge
Profit before loxotion 10,@8,244,255
Tox ot the opplicoble rote of 30% 3,N2,473.277
Expenses not deductible for tox purposes 206,570,765
lncome not subject to tox .68,049,761l,
Prior yeor odjustment
Iolqllqxollon chorse 

:l_tj:11,_r9]
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tY 2021
Kshs

160,644,666
69,700,473

(83,087,78r )

147,257,357

tY 2023
Krhs

tY 2024
Kshs
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I5. EARNINGS PER SHARE

Eornings per shore is colculoted bosed on the profit ottributoble to shoreholders
divided by the number of ordinory shores in issue.

Diluted eornings pershore is the some os lhe bosic eornings pershore os there were
no potentiolly dilutive instruments outstonding ot lhe bolonce sheet dote.

EARNINGS PER SHARE.BASIC AND DITUTED

Net Profit After Toxotion
Number of ordinory shores in issue

tY 2021
Kshc

6,867,249,974
r 8, r 73,300

378

tY 2023
Krhs

4,499,427,944
r 8, r 73,300

28

16.

Eornings Per Shore

DIVIOENDS PER SHARE

Proposed dividends ore not occounled for until they hove been rolified ot the
Annuol Generol Meeting. During the yeor, the Compony poid Kshs. 7,000,000,000 in
respect ot FY 2022-2023 Finonciol performonce.
Porllculors 2022-2023

Kshs Kshs

Al the beginninq of the yeor
Additionol declored during the yeor 7,000,000,000
Poid during lhe yeor (7,000,000.0001

Bolonce ot end of the yeor
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KENYA PIPETINE COMPANY TIAAIIED

ANNUAL REPORT AND FINANCIAT STAIEMENIS
FOR IHE YEAR ENDED JUNE 30,2024

17. PROPERW, PTANT AND EQUIPMENT
o FIXED ASSEI MOVEMENT SCHEDUTE AS AT JUNE 30 2024

frcahold
?rooarly

!ulHlngr qnd
noodt

?lpGlln ?umpt
& Tqnk!

Equlpm.flt
tunlura &

fllllnst Hgll.coptart
,lolor VC{cl.r

I lrocio.t
CoplblWqt-h-

tooraar lolol
cosl f3h3 K!ht f,th3 xthr Xrht frht Xrht (!hr
I !t July 2023 1,i20,2a2,ffi 7 ,123,2? 1 ,479 73,7y,210,E39 rE3,275,(m l,2tt,tn,2u 1 .C3t .l2i .792 r05,66r.7t4,007

Addilions{Acauisitions) 80.453.892 146,072,7 63 3.99 t .O39.221 1.257.545.879
'Ironsfers lrom WIP r 97. r 50.58l 115.017,255 79A.7tA.t@ (1,4,10,9I6.016)

Disposols (r 3.699.m) (r 8r,078,6r r ) 127.290,9col. (22s.068.sr 1)

Adiustmenl I Stolbd p(criects provision roversed) r8,057,536 t8.057.536

Adiusimoni limooinn€nl in voluel .93.7 62,1681 .93,7 62.168l.

Urlt! .lUNt 2O2a 1,'m,u2,fi 7,6m,4/t,os, 71,24,O12,9a7 m,105,L71,45 I&t,275,(m 1.24.601.tU 4,306,31t,066 141,tzt,574,42

OE?TECIAIION

trt Jlly 2v.il 1 ,1f,2,46i,r25 t3,m9,E2a,ttt s,172,6U,7C' 73,3r0,(m 1.096.073.t07 21,61+w,23'
Choro€ fo. lhe yeor 389.372,635 2.995,U2,267 r,337.8r9,308 14.327.ffi 65.66r.7m

Eliminoted on Disposol (r.3r r ,092) (9r,327.08eJ 127.290,860l {1r9,9r,04r)
30th JUNE Zna l,85l,ca2,a5t 'r 6.004, | 56,074 7,21r,tto,il7 91,637,500 1,13/,14,U7 26,{t ,201,607

NEI IOOX VAIUE:

3{rh JUXE 2024 5t,24t,at4,,|3 12,tE.,555,53t 91,6:t7,5q) ! t0,t54,7t, /r.30a.3at.0aa 6it,325,374, E35

cosT
'I rt July 2O1n torHad 1.tm.242.500 7 ,f 57 .4t6,1U2 73,4t2,563,r73 lE,tail,t47,5rt uri,275,0@ r ,2 ! 2,61 3,35{t 373,526,rt0

Additions(Acauisiiionsl 44.613.152 222,587,28 12.077.*6 2.371.,11 1.193 2.680.689.169

Tronsfec fuom wP t 5.573.217 r03.813.502 216,5?9,18 9.663.793 1401,580,020)

Disposols 1349.7 8.72ol. 199r.087.067) (€.m2,llr) ,.21 .462,466) (r.4r0.320,363)

lmpoirmenl in volue 894.n7.979 {5O8.428.1621 385,879,8r7

At 3() Juno 20i13 1.920,212.W 7 ,121,271 ,a7i 73.73i1.210.C3t 't ,,304,962, I 34 r8:i,275,()00 1 ,271,A12,2U l.l}t.?21.7?2 r05,66t,7tlt,007
OETNECIAIION

I tl JUV 20ZI Rcrlqtcd |,3?1,537,2,2t r0,3at,279,t2a 4.76r.47t.t33 54,9&1,500 $t7,432,2s1 r7,3st,70t,ttc
Chorqe lor the yeor 37 6.!€,1,t 77 3.024.\29.1U | .252,967,317 r 8.327.500 3r0,r03.88r 4,982,012,O39

Eliminoled on Disposol (288,55t,580) (3/s,s8r,36r) llt ,819.172'l 121.162,326'l 1727 .11 1 .738l

At 3oltr Junc 2023 1,42.14?,U5 13.mt,E26,899 73,3r 0,0q1 r.0?6,073,ur7 21,5'ta,307,241

NEI IOOX VATUE

At 30lh Juna 2023 1,9m,2aLW 5,960,EO1,654 40.724.3!3.t'{} t 3,1B2,ltlls,iL25 109,965,0m l75,tlt,'157 l,tBl,rtt,792 u,o55,114,167
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. Copllolwork.ln.progre$
Copitol work in progress (WlP) relotes moinly to the costs of ongoing work on pipeline instollotions/modificotions ond other civil works.

| 9,304,962, I 34

1,&6.A23,109

1,rm,uz.w 5,76E,57t,600

I O'1,0t 3,53!t.sEa

5,112,624,701



KENYA PIPETINE COMPANY TIMIIED
ANNUAT REPORT AND TINANCIAT SIATEMENIS
FOR THE YEAR ENDED JUNE 30,2024
PROPERTY, PTANT AND EQUIPMENI (CONT]NUED)

Detoils of the compony's property, plont ond equipment ond informotion obout foir volue
hierorchy ore os follows:

Level I level 2 Level 3 Folr volue oc
30 June

30 June 2024 Xrhs Kshs Kshr Kshs
Buildings ond roods 5,768,579,600 5,768,579,6@
Pipeline, pumps & tonks 58,241 ,854,91 3 58,241 ,854,913
Equipment, furniture & fittings 12,886,555,539 12,886,555.539

Helicopters 91,637,500 91,637,500
Motor vehicles & troctors 1 10,156,717 1 10,1 56,717

77,098,7U,26? 77,O98,7U,269

30 June 2023
Buildings ond roods
Pipeline, pumps & tonk

Equipment, furniture ond
fittings
Helicoplers
Motor vehicles & troctors

Buildings & Roods
Pipeline, Pumps & Tonks
Equipment, Furniture & Fittings
Motor Vehicles & Troctors
lntongible ossets

5,956,s60.028
60,512,580,427

l t,578.066,630

r 09,965,000
r 78,089. r 40

5,956.560,028
60,512,580,427

r 1.578.066.630

78,335,261,225 78,335,261,2125

lf the property, plonl ond equipment were stoted on the historicol cost bosis, the omounts would
be os follows:

ASSEIDESCRIPTION COST ffi:IflY^Tsi NBV

Krhc X3hi fshs
Freehold Lond 4,024,646,642 - 4,024,646,642
Buildings ond Roods 9,533,940,393 4,130,917,849 5,407 ,992,544
Plont ond Mochinery 66,416,078,612 13,€4,238, 150 52,981 ,840,462
Helicoplers 388,831,318 388,831,298 20
Motor Vehicles 5l1' ,029,322 5l0,l8l ,990 U7 ,331
Computers & Reloted Equipment 953,735,387 7U,W6,532 169,421,936
Offlce Equipment, Fumilure & Fittings 26,530,497,57O 7,747,772,615 18,782,724,955
?oiol t08,358,759,244 26,??5,178,19 8t,367,473,8?0

Property plont ond Equipment includes the following ossets thot ore fully deprecioted

Cosl Normql
Depreclollon
41,127,324

r ,596, r 8r
153,854,966
12l,,075,984
632,194,706

717,904,6N
42,414,754

786,759.556
483,440,685

1,889,256,896
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tY 2024
Kshc

Totol depreciolion os per property, plont &
equipment (note l7)

Direct costs (note 7)

Administrotive costs

I8. IEASEHOID TANO

COSAVALUATION

I July
Revolued cost
Disposols
Ar ol 30 June

AMORTIZATION
I July
Chorge for the period
Ar ol 30 June

cosT
I July
Additions

4,806,823,409 4,85?,415,566

4.806,823,40t 4,85?,4r 5,566

4,492,569,296
314,254,113

FY 2024
Kshr

(2,954,244,371],
(742,676,1971

(3.6r6.920.s68)

FY 2024
Krhr

|,933,766,235
96,259,944

tY 2023
Kshr

4,582,373,910
277,O41 ,655

7( 2023
Krhr

(2,211,568,1751

1742,676,197l
(2,9sl,214,371)

tY 2023
Kshs.

1,920,039,498
13,726,737

18,729,306,4sO r8,72r,306,'t50

1E,729,306,'150 18,729,306,450

NET BOOK VATUE 15,032,3E5,E82 15,775,062,079

Poyments to ocquire leosehold interests in lond ore treoted os prepoid leose rentols ond
omorlized over the term of the leose. Leosehold lond is held ot voluotion ond cotegorized
under level 3 of lhe foir volue hierorchy.
lncluded under leosehold lond is lond volued ot Krhc 5,306,734,9?3 reloting to the JKIA

Embokosi Depol whose title is held under the Kenyo Airports Authority (KAA). KPC is punuing
o seporote title.

I9. INTANGIBIE ASSETS

2,030,2?6,178 r,933,766,235As ol 30 June
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KENYA PIPETINE COMPANY TIMIIED
ANNUAT REPORT AND FINANCIAT SIATEMENTS
FOR THE YEAR ENDED JUNE 30,2024

AMORTIZAI!ON
I July
Chorge for the yeor

cosT
At Stort of yeor
Additions
As ol 30 June

DEPRECIAIION
At Stort of yeor
Chorge for the yeor
As ol 30 June
Nel Book Volue

21. INVESTMENTS - ol cosl

Unquoted inveslmenfs
Consolidoted Bonk of Kenyo Limited
lmpoirment chorge on Consolidoted Bonk
of Kenyo Limited preference shores

746,500 Ordinory Shores of Kshs.2O eoch
2,605,000 preference shores of Kshs.2O eoch
lmpoirment chorge on Consolidoted Bonk of
Kenyo Limited preference shores

tY 2024

1,906,114.218
71 ,237,438

tY 2023

1,896,447,203
9 ,667 ,O\ 5

As ol 30 June 1,977,351,655 1,906,1 14.218

s2,94,.,s23 27,652,017

lnlongible ossets comprise cost of purchosed compuler softwore. Computer softwore costs ore
omortized over 3 yeors.

20. RTGHI OF USE (ROU) ASSEI

Petroleum lnstilute of Eost Africo

Detoils of the investment in Consolidofed Bonk of Kenyo Limited ore shown below

FY2Oz.
Kshs

124,602,595

124,602,595

(25,9s8,873)
(3r.r50.649)
(57,109,5A21

67,193.073

tY 2023
Kshs

124,602,595
124,602,595

12s,9s8,8731
(25,958.873)

?8,643,72't

tY2023
Kshs

67,030,000
(30,725,6411

36,30'[,35t
2.000

36.306.359

14,930.000
52, r 00,000

tY2024
Kshs

67,030,000
(30,72s.641l,

36,304.3s'
2,000

36,306,359

14,930,000
52, r 00,000

(30,72s,641l (30,72s,6411

36,304,359 36.304,359

NET BOOK VAIUE

The inveslment in the Petroleum lnstitute of Eost Africo comprises one closs "A"
Redeemoble Preference shore of Kshs. 2,000. The investmenls ore stoted of cost os foir
volue connot be reliobly determined.
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KENYA P!PEIINE COMPANY I.IMIIED
ANNUAT REPORT AND FINANCIAT STATEMENTS
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22. RETIREMENTBENEFITS

o) Nollonol Soclol Securlly Fund

This is o stotutory defined contribution pension scheme in which both the employer ond
employee contribute equol omounts. The omount contributed during the yeor hos been
chorged to the profit or loss for the yeor.

b) Deflned Benefll Scheme (Clored)

The compony did not moke ony contributions to the scheme in the yeor 12023 - nil). An
octuoriol voluotion of the scheme's ossets ond the presenl volue of lhe defined benefits
obligotion is conied out every two yeors. The lost voluotion w os in FY2O22/2023 ond wos conied
out in August 2023 by the scheme's octuories. Ruporelio Consulling Limiled (RCL) for the
purpose of preporing IAS l9 Disclosures. The bolonces forthe scheme's ossets ond the present
volue of the defined benefits obligolion for FY2023 ore the some ones lhot hove been conied
in FY2O24. There were no omounts recognized in the stotement of profit or loss ond other
comprehensive income in respect of the defined benefit plon in FY2024.

Amendments to the Retirement Benefit Regulotions were onnounced by the Cobinet
Secretory, Notionol Treosury, in the Finonce Act 2015. This reloted to o clorificotion on the
dislribution of surplus on wind up of o defined benefit scheme. The regulotions provide for on
equol shoring of surplus between members ond the scheme sponsor upon wind up of o
scheme. As o resuli of these chonge, on osset ceiling hos been opplied to limit the defined
benefit osset to 50% of the surplus, which is lhe moximum ovoiloble to the sponsorin the event
lhe scheme is wound up. The principol ossumptions used for the purpose of the ocluoriol
voluotion in FY2O23 were os follows:

b) Deflned Benefil Scheme (Closed) (Contlnued)
Pqrllculors lY 2024
Discount rote(s) 15%
Fulure solory increoses 5%
Future pension increoses 0%
Mortolity (pre+etirement) A1949 - 1952
Mortolity (post+etirement) PMA/PXA 1992 oles

Withdrowols

tY 2023
t5.o%
s.o%
0.0%

A1949-1952
o (55)m/f

At rotes consistent
with similor

onongements
At roles consistent

with similor
onongements
50% ot 55 ond

100%
50 yeors

lll heolth

Retirement oge ot 60 yeors

The omount recognized rn lhe slofement of protit or /oss ond other comprehensive
income in respecl of lhese defined benefit plon ore os follows:
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Porllculors

Totol service cosl

lnterest costs:
lnterest cost on defined benefit obligotion
lnterest income on plon ossets
lnterest on the effect of the osset ceiling

tY 2021
Krhr

tY 2023
Kshs

762,896,412
(t ,os7 ,07 6,17 4l

286,642,070

Net interest income (7,s37.6921

Components of defined benefits plon recognized
in profit or loss (7,537,692)

The omount included in fhe sfofemen, of finonciol posifion onsing from the entily s oblrQofion in
respecf of its deltined benefit plons ri os follows:

Porflculors FY 2024 FY 2023
Kshs Krhr

4,869,674,125
7,345,r02,r05

12,6ss,427,9801
t,327,713,990

(1,327,713.990)

Ihe reconcilbtion of the omount included in fhe slofement of finonciolposilion is os
follows:

Porllculors tY 2024 tY 2023
Kshr Kshc

Net osset ot the stort of lhe yeor 2,1 55,203,531 2. I 55,203.531
Net income recognized in the income stotement 286,642,070 286,642,070

Employer contributions
Amount recognized in other comprehensive income (r,il4,r31,611) (r,rr4,r3r,6il)

Present volue of overfunded defined benefit osset 1,327,713,990 1.327,713,990

Movemenfs in the present volue of the defined
benefil obligotion in the cunenl yeor were os follows:

Porllculon tY 2021
Xrhr

Opening defined benefit obligotion
Cunent service cost
lnterest cost
Contributions from plon porticiponts

5,978,782,568

?Y 2023
Xrhr

5,978,782,568

762,896.412
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Present volue of funded defined benefit obligotion
Foir volue of plon ossets
Net underfunding in funded plon
Limit on defined benefit osset
Present volue of defined benefit (osset)

4,869,674,125
7,345,102,105

(2,6ss,427,9801
1,327,713,990

(1,327,713,?90)

762,896,412



KENYA PIPETINE COMPANY TIMIIED
ANNUAT REPORT AND IINANCIAT STATEMENTS
FOR THE YEAR ENDED JUNE 30,2024

Portlculors

Actuoriol (goin)/loss
Actuoriol goin due to experience
Benefits poid

Closing defined benefit obligotion

Porllculors

Opening foir volue of plon ossets

lnlerest income on plon ossets

Contributions from the employer
Employee contributions
Benefits poid
Relurn on plon ossets excluding
omount in interest income

Tolol Scheme (Asseh)

c) Deflned Conhlbuflon Scheme:

INVENTORIES
Porllculors

Spore ports ond consumobles
Provision for obsolete stocks
Provision for Stock

(sot,o7s,77tl (501,075,771l,

1,689,674,125 4,68i,674,12s

FY 2021
Kshr

(r,sso,929,083)

tY 2021
Kshs

(8. r 33,986,099)

'1,057,076,174],
1 r 7.000.000

501 .o75,771
1,461,8U,397

tY 2023
Krhr

(r ,ss0,929,083)

tY 2023
Kchr

(8, r 33,986,099)
(1,057,076,174l.

r 17,000,000

501 .075,771
1,461,8U,397

Closing foir volue of plon ossets (7,34!r,r02,10s, (7,3/.5,r02,r05)

The foir volue of the plon ossefs ot the end of the reporting peiod for eoch cotegory ore os
follows;

Porllculors tY 2021 tY 2023
Xchc Kshr

Equity instrumenls 1,214,433,342 1,214,433,342
Debt inslruments 3.784,716,638 3,784,716,638
Property 2,039,900,000 2.039,900.000
Coll ond fixed deposit 306,052,125 306,052,125

Contributions to the Kenyo Pipeline Compony Stoff Retirement Benefits Scheme ore ol
7 .5% ond I 5% from employee ond employer respectively from July 201 9. The compony's
liobility is limiled to ony unpoid contributions.

23
tY 2021

Kshs
2,7 t0,797,323

(63,473,5631
(48r,030)

7Y 2023
Kshs

2,504,004,345
(63,473,5631

2,646,U2,730 2,4/0,530,782
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ANNUAL REPORT AND FINANCIAT SIATEMENTS
FOR IHE YEAR ENDED JUNE 30,2024

Reconclllollon ol lmpolrmenl ollowoncc lor lnvenlory

At the beglnnlng ol lhe yeor
Additionol provision during the yeor
Recovered during lhe yeor
Written off during lhe yeor
At the end of lhe yeor

IRADE AND OIHER RECEIVABTES
Porllculorc

tY 2021
Krhs

63,473,563
48r,030

63,954,594

?Y 2023
Kshs

82,357,419

63,473,563

24

Trode receivobles
Stoff loons ond odvonces
VAT recoveroble
With-holding lox receivoble
Prepoid construction costs
Prepoid expenses
Refundoble deposits
Other debtors
Cotering Levy

Provision for bod ond doubtf ul

debts

Recoveroble qr follows:
Cunenl Assets:
Within one yeor
Non-cunenl Asseh:
After one yeor -stoff loons-
Long-term Receivobles

13.390.576,E61

8,090,589.703 10,073,913,5r6

?Y 2024
Kshs

5, I 3l ,572, I 00
1 ,787,759,267
2,182,763,661

78,220,850
r 06,656,30r
663,048,020

9,477 ,446
3,676,916,923

tY 2023
Krhr

13,154,750.471
1 ,917,944,862
2,504,057,082

63,629,621
r 06,656,30r
214,827,927

9,477 ,446
3,459,097,441

13,636,4r 4.568

12,021 ,779,1?8)

1.420,851 ,957
2,103,193,71I

21,430,441,153
(8,039,864.2911

1.450.012.416
1,866,450,849

I l,6l/t.635.371 r 3.390,576,86r

The omounts recoveroble ofter one yeor relote to stoff loons ond odvonces ond o long-
lerm receivoble in respect of KPRL copitol expenditure.
Ageing onolysis of the Trode receivobles wos os follows:
PorllculoB Ft 2024 FY 2023

Kshs Krhs
Less thon 30 doys 2,855,575,1 03 3,981 ,482,420
Between 30 ond 60 doys 1,689,278 62,859,556
Between 6l ond 90 doys I 3, I I 5,439 365,073,880
Between 9l ond 120 doys 43,551,863 15,283,338
Over 120 doys 1,821 ,264,122 5,742,414,646

4,735,195,80s 10,r67,il3.870
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Spcclflc Provlslons Olher Provlslons IololDercrlpllon
Kshs Kshs

8.009.089,463 30,774,829 8,039,864,291Bolonce of the beginning of the yeor
223,996,814

(6,638,800,6 t 9) (6,538.800,619)Reduction in provision
396,718,712 396,718,712Chonge due to Forex Voluotion

2,021,779,198Bolonce ol the end of the yeor r,99r ,004,369 30,774,829

25

b Provlslon for Bod & Doubtlul Debts

CASH AND SHORI.TERiA DEPOSITS

o) Short lerm Deposth

Fixed deposits

Bonk nome
NCBA
Equity Bonk
CFC Stonbic
Co-operotive Bonk

b) Bonk ond Cosh Boloncer
Pqrllculors

ABSA Bonk Kenyo Plc
NCBA Bonk Kenyo (Kshs)

NCBA Bonk Kenyo (USD)

Stondord Bonk (Kshs)

Stondord Bonk (USD)

Stonbic Bonk (Kshs)

Stonbic Bonk (USD)

Citibonk (Khs)
Citibonk (USD)

Coop-Bonk
Coop-Bonk (USD)

Equity Bonk (Kshs)

Equity Bonk (USD)

Kenyo Commerciol Bonk
Petty Cosh

4.343,0r9,9r0 9,338,957,389

tY 2021
Kshs.

tY 2023
Kshs.

The fixed deposits hove o tenor of 3 months ond the effective interest rote in the quorter wos
8.06% p.o. (2023 - I 0.55%).

FIXED OEPOSIT AS AI JUNE 30,2024

Amounl
379,246,315

1,284,902,775
700,000,000

1,978,870,820
4,34:1,01?,9r0

Accounl No.

lnleresl role
9.OO%

65o%
r8.30%
6.5%

8.06%

I

2
3
4
5
6
7
8
9

l0
il
12

l3
14
t5

094801],697
6634970017
663497cc.25
104023872500
8704023872500
100000534425
r 00000681 347
104052m2
104052029
r r 36028439200
212m28439200
560291247368
560261355277
r 10898106r

tY 2024

Krhs
t 78,503

l 32, t 83,1 93
r,034, r 50

I 19,31 1,670
422.727,637
1 61 ,169 ,9 62
603,684, r 48
311,741 ,78
332,302,289

4,219,602
9,828,965

s9,798,932
13.693,232

844,1 I 5
|,581 ,444

?Y 2023

Kshs
197,51r,

29.794,81
30,045

354,423,753
706,681,777
357.418,475
356,790,898
400,u7,575
84,075,86
4t,204,429

583,708
2t,903,890
35,578,84r

2,246.521
r,035,984

2,171,2i9,629 2,392,813,774
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ANNUAT REPORT AND FINANCIAI SIATEiAENTS
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26. Iqxollon(recoveroble)/poyoble
Porllculor

Bolonce brought forword
Chorge for the yeor (note l4(o))
lnstollment tox poyments in the yeor
Bolonce of FY 2023 Tox poid
Withholding tox poid on interest income

27. SHARE CAPIIAI
Podlculon

(r 0r,8r8.7s2) r,7r 5,803,852

FY 2021
Kshs

1,7t5,803,853
4,174,939,993

(3,206,028,5981

.2,6s6,2s4,297l.
(r 30,359,703)

387,391 ,500

363,466,007

tY 2023
Krhr

(827,398,s071
3,009,935,907
(237,070,9001

.11s,243,217],

.114,419,432)

lssued ond fully pold:
I 8,.l 73,300 Ordinory Shores of Kshs.20 eoch

FY 2023
Kshs.

387,391 ,600

28. REVATUAIIONRESERVE

The revoluotion reserve relotes to the revoluotion of certoin items of property, plonl ond
equipment. As indicoted in the Stotement of Chonges in Equity, this is stoted ofter tronsfer of
excess depreciotion net of reloted defened lox to retoined eornings. Revoluotion surpluses ore
not distributoble.

29. RETAINED EARNINGS

The retoined eornings represent omount ovoiloble for distribution lo the Compony's
shoreholders. Undistributed retoined eomings ore retoined to finonce the compony's business
octivities.

30. DEFERRED IAX tIABItIil
Defened foxes ore colculoted on oll temporory differences under lhe liobility method using
the opplicoble rote, cunently ot 30%. The moke-up of the defened tox liobilities in the yeor
ond the movement on the defened tox occount during the yeor ore presented below:
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l(shr.

Aulhorlzcd:
19,369,580 Ordinory Shores of Kshs.20 eoch

363,466 ,OO7

The compony controcted on independent voluer M/S Tysons Limited to corry oul voluotion of
its Lond ond certoin closses of Property, Plont ond Equipment ond which omounts were
odopled on June 30,2023.



3l

32.

Defened tqx llqblllty
Acceleroted copitol ollowonces
Defened tox on revoluotion surplus

lnterest receivoble
Unreolized exchonge goins

Defened lox osseh
Provisions

Un+eolized exchonge loss

lnterest Poyoble

Nel delened tox lloblllty

The movement in Defened Tox wos os follows
At 1 July (os previously reported)
Defened lox chorge to Profit or Loss (Note 14)

Defened tox chorge to equity
At the end ol lhe yeor

IRADE AND OTHER PAYABTES
Podlculors

Trode poyobles
Other poyobles
Cotering, troining &tourism developmenl levy
Leove poy provision
Withholding tox poyoble

tY 2024
Kshs.

r 6,352,018,066

3,942,813,371
(r9.r43,6r r)

20,275,687,826

166s,070,7931
(47 6,7 59,5211

20,297,922
(1,121,s82,392)
19,154,t05,434

20.r88.05r,r45
(1,033,945,7121

I 9,154,105,43'l

tY 2024
Kshs

7.815.046.049
|,807,649,382

223,581
246,598,434

14,073,145

tY 2023
Xshr.

17,265,686,710

3,942,813,371
(3r,456,6s3)

842,816,786

22,019,860,213

.1,861,402,1841

29,593,17
(r,83r,809,067)
20,r88,05r,r't5

FY 2023
Kshs

5,138.225,0O2
5.449.478.932

(182,1341
205,759,462

23,230,404

9,883,590,591 10,816,51 I ,667

TEASE UABTUW
tY 2024 ?Y 2023

Kshs (shr
At the beglnnlng of lhe yeor 104,855,51 1 124,602,595
Additions for the yeor
lnterest chorge 1l ,847 ,651 I I ,353,575
Poyment of inlerest (11,U7,651l, (1 1,353,575)
Poyment of Principol (41 ,043,474J, '19,747,084l.
At the end ol lhe yeor 63,812,G7 104.855,51I
The corrying omount of the cunent portion is Kshr. 32.706,06? while lhe non-cunent portion
is Krhr.31,105,968.

KENYA PIPETINE COiAPANY TIMITED

ANNUAT REPORT AND FINANCIAT SIAIEAAENTS
FOR THE YEAR ENDED JUNE 30,2024
Porllculors

20.072.668.334
128,922,045
244,304,856

='3:'=T:o=1':111
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33

:X.

IONG IETIA LOAN
Porllculon

(o) Syndicoted Loon (Long Term
Portion)

(b) Syndicoted Loon (Cunent
Portion)

EXIERNAI. BORROWINGS
Porllculors

Bolonce of beginning of yeor
Bonowings during the yeor
Loon odjustment
Repoyments during the yeor
Bqlonce ot lhe end ol lhe yeor

Bonk

I NCBA
2 Citibonk N.A.
3 Stonbic Bonk
4 Stondord Chortered Bonk
5 Rond Merchont Bonk
6 Co-operolive Bonk of Kenyo

IOTAT

tY 2021
Krhs

2,456,291,794

tY 2023
Kshs

3,367,442,249

FY 2024
Kshc

6.734,901,249

(17 4,647 ,1 4Ol
(4,103,962.3151
2,1s6,291,7r4

tY 2023
Krhs

\5,148,246,299

r,883,85r,182
110,247,196,2321

6,7U.rO1,249

The long-term loon represents loon drowdowns on o United Slotes Dollor 350 million Focility
Agreement signed on l5th July 2015 between KPC ond o consortium of the following six

bonks:

Underwrlllen
Amounl USD

58,333,333
58,333,333
s8,333,333
58,333,333
58.333,333
58,333,333

350,m0,m0

Drown-down
USD

57,950,846
57,9s0,U6
57,950,846
57,950,846
57,950,846
57,950,846

347,705,076

The loon wos for finoncing the construction of o 20-inch pipeline ond reloted focilities
between Momboso ond Noirobi.

The loon focility hod on ovoilobility period of 2 yeors ond is repoyoble in 33 quorterly
instolments from June 2017 ond is secured with receivobles from the top l4 Oil Morketing
Componies. lnterest on the loon is ot USD 3-month LIBOR plus o morgin of 4.5%p.o.

DIVIDENDS PAYABI.E
The bolonce of dividends poyoble relotes to uncloimed dividends, poyoble to different
shoreholders. The ore no bolonces in this finonciol yeor.
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JttI

Descrlpllon long rcrvlcc
lcovc

lonut
Provlrlon

Grotutty
provlrlonr Tolol

KShs KShs KShs KShs

Bolonce ot the beginning of the yeor 205,7 59,452 423,102,080 145,892,984 771,753,598
Additionol Provisions 90,378.37s 137,294,O14 ss,360,096 283,032,48s
Provision utilised (49,539,404) 1168,229,2\ 6l '46,275,6391 Q64.044.2591
Chonge due to discount ond time
volue for money

Less: Cunent portion

Bolonce ol the end of the yeor 246,598,433 392,166,878 154,976,513 793,741,824

36

35. PROVTSTONS

o Provlclons on Em Benefils

NOTES IO THE SIAIEMENI OF CASH FLOWS
Porllculon

o) Reconciliotion of operoting profit to cosh generoted
from operotions
Profit before tox
Adlustmcnk lor:
Depreciotion
Amortizolion of leosehold lond (note l8)
Amortizoiion of intongible ossets (note I 9)

Amorlizotion of right-of-use osset (note 20)

lmpoirment loss on work-in-progress
Write bock of Bod Provision

Provision for bod debt
Provision for stock obsolescence
Write bock of stock provision
Retirement benefit plon credit
Loss/(goin) on disposol of PPE (note l0)
lnterest income (note 8(o))
lnterest expense (note 8(bll
lnterest expense on leose liobility
Forex odjustments on reserves
Foir volue odjustmenl ltvough revoluotion reseNes
Foir volue odjustmenl through retoined eomings
Op€roting profil before working copitol chongas

tY 2024
Xrhr.

1o,008.244.255

1,806.823,449
742,676,197

7t .237.438
3l ,150.649
75,704,933

(6,212,081,907l,

223,996,813
481.03r

'20/87,303l,

72.415,@5
8e€,457,3291
467 .349,786

t1 ,847,651
(18,779,3531

9 ,Ul ,i21 ,27 5

(r 85, 105,676)

7,902,150,689
(2,88,5,374,230t,

I 30,185.595
(40,838.972l,

l,174,647.140],
173,822,683

14,261,111,2:21

tY 2023
Kshr.

7.607.438.155

4,982,O12,O39
752,343,2t1

9.667 ,O15
25.958,873

508,428,162

725,312,119
55,880,396

(18,777,6041

17,537 ,6931
34,340,302

(88s.0s5,4{13)
970,109,062

I t.353,575
5,059,634

633,390,246
42,574,290

r5,455,525,298

(80,373,8sr )

(3,26r,608,s4s)
7,175,777,583

(r r.9r r,98r )

6r.r05,543
r.833,85r,r82
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lncreose in invenlories
lncreose in trode ond other receivobles
(Decreose)/increose in trode ond other poyobles
(lncreose)/Decreose in stoff receivobles - Stoff loons
lncreose/(decreose) in provision for stoff leove poy
lncreose/(decreose) in Loon odjustment
lncreose/(decreose) in tox receivoble

Corh generoled ftom operollons 21,172,365,2't8
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Porllculorc

b) Anolyrlc ot chonge3 ln Ioons
Bolonce ot the beginning of the yeor
Repoyments during the period
Foreign exchonge goins/losses
Bolonce ol end of lhe yeqr

c) Anolysls of cosh ond co3h equlvolenls
Short-term deposits (note 24(o)
Bonk ond cosh bolonces

lnleresl pold

e) Anolyslr of dlvldend pold
Bolonce of beginning of the yeor
2022 dividends poid
2023 interim dividends poid
Bolonce ot end of the yeor
Dlvldend pold

?Y 2021
Krhs.

6,734,90t,249
(4, r03.962,3r 5)

1174,647,1401.

2,456,2i1,791

4,343.0r 9,9r 0
2.174,299.629
6,5r 7,31 9,538

479,197,436

47i,197,436

7.000.0@,000

7,fi)o,000,000

tY 2023
f3hr.

9.338.957.389
2,392,813,774

l'[,t03,026,170

958,755,487
l r.353.575

970,109,062

37, RETATED PARTIES

The Government of Kenyo is the principol shoreholder of the Kenyo Pipeline Compony Limited.
holding 1@% ot the compony's equity interest. The Government of Kenyo hos provided full
guorontees to oll long-term lenders of the entity, both domestic ond externol.
Other reloted porties include:

o Ministry of Energy
b Ministry of Petroleum & Mining
c Notionol Oil Corporotion of Kenyo
d Kenyo Power & Lighting Compony
e) Key monogement
f) Boord of directors

Tronsoctions with reloted porties include
(o) Soler lo relolad porly

tY 2024
Krhs

14,9t4,555

tY 2023
Krhs

20,3?2,856Services provided to Notionol Oil Corporotion (K)
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d) Anolyslr ol lnleresl pold:
lnteresl on loons
lnterest on leose liobility
lnlerest on bonk overdrofts
Bolonce ot the beginning of the yeor
Bolonce of the end of the yeor

467,349,786
11,847,651

15, | 48,246,300

.1o,247,196,2321
r,833,85r,182
5,7U,901,219
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(b) Expenses lncuned on beholf oI reloled porfles
Services received from Kenyo Power & Lighting
Services received from Ministry of Energy

(c) Due to reloted porty
Defened lncome from Ministry of Petroleum
& Mining - LPG Project

(d) Key monogemenl compensollon
CEO solories ond benefils
Key Monogement solories ond benefits

Directors Expenses: (note I I (o)

- Fees & incentives
- Boord Retreots ond generol
- Sitting /duty ollowonce
- Troining expenses
- Trovel expenses ond Subsistence

FUIUTE tENIAt COMI,IIIi ENTS UNDER OPERAIING TEASES

Pqdlculqn

The compony os o lessor:
Within one yeor
ln the second to fifth yeor inclusive

Porllculors

The compony os o lessee:
Within one yeor
ln the second to fifth yeor inclusive

2,847,401,701 2,275,'.t48,796

2,U7,&1,701 2,275,118,7i6

80,000,000 80,m0,0q,

16,38r,890
339,653,273
356.035.163

3,495,785

3,720,960
I 1,740,000

2,866,996

| 6,228,04s

tY 2024
Kshs

110,781 ,441
443,125,764

r 5.338.852
304,05r,430
31r,3t0,282

6,360,000
1,705,492

7,336,000

9,540,563

5,794,591

38,05t,786 30.736,645

38

FY 2021
Kshs

1,814,346,428
7,257,385,71r'

tY 2023
Kshs

tY 2023
K:hs

\,505,293,791
6,021,175,163

553,907,206 554,921,465

The leose rentol income eomed during the quorter in respect of the compony's property
omounted lo Kshr lll mllllon (tY 2023 - Krhc lll mllllon).

9,O71,732,139 7,525,468,99
=========== ===========

The totol rentol expense incuned during the yeor omounted to Krhs 1.8 bllllon (FY 2023 - Krhs.
1.5 bllllon).

Poge 133 of 166

t 10,964,293
443,937,172



KENYA PIPEIINE COMPANY TIMIIED
ANNUAT REPORI AND FINANCIAT SIAIEMENIS
FOR THE YEAR ENDED JUNE 30,2024

39 CONNNGENI TIABITIIIES
Porllculors

Pending lowsuits
Guorontees ond letters of credit

Amounts Authorized ond Controcted for
Amounts Authorized ond not controcted for
[es3: Amounts included in Work-in-Progress

5,866,011,175 r 7,083,454.738

tY 2024
Krhs

4,590,638,685
4,422,219,636

(4,306,348,066)

tY 2023
Kshr

r 6,982,1 33,886
r 0r.320,852

Pending lowsuits relote to civil suils lodged ogoinst lhe compony by vorious porties

,t0. FUEL STOCKS

Fuel stocks belong to the Oil Morketing Componies (OMCs) os per Tronsportotion ond Storoge
Agreement signed between the Kenyo Pipeline Compony Limited ond the OMCS. Fuel stocks
ore therefore not included in the finonciol stotements. As ot 30 Jvne 2024 the compony held
654,132.535mt (2023-727,83,.966,6s) third-porty fuel stocks with o Hydro-Corlcon Volue (HCV)
of Kshr. 58.080.379,514 (2023 - Kshs. 68,020,8 6 5,29 21.

4I. CAPITAI.COMMIIMENT
tY 2023

Krhs
8,795,763,138
7,508,7N,769

lt,966,831,1741
1.706,510,255 11,337,712,733

12. FINANCIAI. RlSK MANAGEMENT

The compony's octivities expose it to o voriety of finonciol risks ond those octivities involve the
onolysis, evoluotion, occepfonce ond monogement of some degree of risk or combinotion of
risks. Toking risk is core to the compony's business ond operotionol risks ore on inevitoble
consequence of being in business. The compony's oim is therefore to ochieve on oppropriote
bolonce between risk ond return ond minimize potentiol odverse effects on ils finonciol
performonce. The key types of risks include:

Morket risk - includes curency ond interest rote risk

Credit risk
Liquidity risk

Copitol risk

The compony's overoll risk monogement progrom focuses on the unpredictobility of chonges
in the business environment ond seeks to minimize polentiol odverse effects of such risk on its
finonciol performonce within the options ovoiloble by setting occeploble levels of risks.

The boord of directors hos overoll responsibility for the esloblishment ond oversight of lhe
compony's risk monogement fromework.
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FY 2021
Kchr

5,748,373,623
117,720,852
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The compony's treosury function provides services to the business, co-ordinotes occess to
domestic finonciol morkets. monitors ond monoges the finonciolrisks reloting to the operotions
of the compony.
Complionce with policies ond exposure limits is reviewed by the internol ouditors on o
continuous bosis.

The compony's treosury function, heoded by the chief occountont - finonce ond reporting to
the Finonce Monoger, develops ond monitors risks ond policies implemented to mitigote risk

exposures.

o) Morket rlrk

The octivities of the compony expose it primorily to the finonciol risks of chonges in foreign
curency exchonge rotes ond interest rotes. There hos been no chonge to the compony's
exposure to morket risks or the woy it monoges ond meosures the risk.

Morket risk is the risk orising from chonges in morket prices, such os interesl rote, equity prices
ond foreign exchonge rotes which will offect the compony's income or the volue of its holding
of finonciol instruments. The objective of morket risk monogement is to monoge ond control
morket risk exposures within occeptoble poromelers, while optimizing the return. Overoll
responsibility for monoging morket risk rests with the Audit ond Risk Monogement Committee.

(l) Forelgn Cunency Rl3k Monogemenl

Exposure to exchonge role fluctuotions orising ftom internotionol troding commitments is

minimized by utilizing foreign cunency reserves to settle moturing obligotions. Revenue is

spreod on o 50-50 bosis in locol ond foreign cunencies (USD). As ol end of the yeor, lhe
corrying omounts of the compony's foreign currency denominoted monetory ossets
ond monetory liobilities ore os follows:

GBP EUR USD CAD ZAR
Kshs Krhs Kshs Kshs Kshs

Al 30 June 2024
Flnonclol osrels
Bonk ond cosh bolonces - - 1.383.270.421
Short term deposits 3,263.773,602
Trode receivobles 3.347,791,747

7,991,83s,770

Flnonclol llobllltles
Trode poyobles
Lonq Term Loon

14,33s,2701 142,063,610l. (1,26s,116,7021
2,456.291. ,794l,

Nel exposure (4,s35,270) (42,063,610) 4.273,127,271 (57,9521

Kshs Kshs Kshs

1,182,620,554

1 ,411 ,339 ,966
7.546,330,267

Kshs Kshs

At 30 June 2023
Flnonclol orsets
Bonk ond cosh bolonces
Short term deposits
Trode receivobles

10,140,290,787
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tlnonclol llobllltles
Trode poyobles
Lonq Term Loon

(18,3421 (933,64s,090)
rc,734,901,241l

Nel Exposure (18,342) 2,171,711,156

The moin curency exposure thot the compony is exposed to relotes to the fluctuolion of the
Kenyo Shillings exchonge rotes with the US Dollor ond Euro currencies.

The toble below detoils the compony's sensitivity to o l0% increose ond decreose in the Kenyo
shilling ogoinst the relevonl foreign cunencies. The sensitivity onolysis includes only the
outstonding foreign cunency denominoted monetory items ond odjusts their tronslotion ot the
period end for o l0% chonge in foreign cunency rotes. A positive number below indicotes on
increose in proflt ond other equity where lhe Kenyo shilling strengthens l0% ogoinst the
relevont curency. For o weqkening shilling ogoinst the relevonl curency, there would be on
equol opposite impoct on the profit ond other equity, ond the bolonces below would be
negotive.

tY 2021 FY 2023
Xshr Krh:

Eficcl on Profil Efiect on Equlty Efrecl on Frofil Efrecl on Equlty
Cuncncy - GB poundr
+ l0 percentoge point movemenl (433,527) (303,469) 1,842 1,239

- l0 percentoge point movement 433,527 303,469 (1,8421 (1,239l'

Cuncncy - Euro

+ l0 percentoge point movement 14,206,3611 2,944/53l, 1294,4511 1206,116t,
- 10 percentoge polnl movement 4,206,361 2,944,453 294,451 206,116
Curcncy - US dollorr
+ l0 percenloge point movement 1427,342,7271 (299,139,9o9) 161,461,132 113,022,793
- l0 percenloge poinl movement 427,342,727 299,139,909 (,l61,461,,l32) ll13,022,793t,
Cuncncy - ZAR
+ l0 percentoge point movemenl (5,7951 (4,0571

- l0 percentoge point movement 5,795 4,057
The US Dollor impoct is moinly otlribuled to the exposure on outstonding US Dollor receivobles
ot yeor end while the Euro impoct orises from the exposure on outstonding poyobles ot the
yeor end.

The sensitivity onolysis is unrepresentotive of lhe inherent foreign exchonge risk os the yeor end
exposure does nol reflect lhe exposure during the yeor.

(lll) lnteresl Rlsk Monogemenl

lnterest rote risk is the risk thot the entity's finonciol condilion moy be odversely offected os o
result of chonges in interest rote levels. The compony's interest rote risk orises from bonk
deposits. This exposes the compony to cosh flow interest rote risk. The interest rote risk exposure
orises moinly from interest rote movements on the compony's deposits.
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Monogcmenl of lnlercsl rolc rlsk
To monoge the interest rote risk, monogemenl hos endeovored to bonk with institutions thot
offer fovoroble interest rotes.

Senslllvlty onolysls
The entity onolyses its interest rote exposure on o dynomic bosis by conducting o sensitivity
onolysis. This involves determining the impoct on profit or loss of defined rote shifls. The
sensilivity onolysis for interest rote risk ossumes thot oll other voriobles, in porliculor foreign
exchonge rotes, remoin conslont. The onolysis hos been performed on fhe some bosis os the
prior yeor.

Using the end of the quorter figures. the sensitivity onolysis indicotes the impoct on the
stotement of comprehensive income if cunent tlooting interest rotes increose/decreose by one
percentoge point os o decreose/increose of Kshs. 4,791,409 (2023: Kshs.9,533,902). A rote
increose/decreose of 5% would result in o decreose/increose in profit before tox of Kshs.

23,957 .046 (2023 -Kshs. 47 ,669,510l..

b) Credlt Rlrk Monogemenl

Credit risk refe6 to the risk of finonciol loss to the compony orising from o defoult by
counterporty on its controctuol obligotions. The compony's policy requires thot it deols only
with creditworthy counlerporlies ond obtoining sufficient colloterol, where oppropriote, os o
meons of mitigoting the risk of finonciol loss from defoults. The compony olso uses other publicly
ovoiloble finonciol informotion ond its own troding records to rote its mojor customen. The
compony's exposure ond the credit rotings of its counterporties ore continuously monitored,
ond the oggregote volue of tronsoctions concluded is spreod omongst opproved
counterporties. Credit exposure is controlled by counterporty limits thot ore reviewed ond
opproved by debt control unit.

Trode receivobles consist of mojor ployers in the petroleum oil industry. Ongoing credit
evoluotion is performed on the finonciol condition of occounts receivoble ond where
oppropriote; credit guorontee is requested.

Porllculors

Trode Receivobles
Other Receivobles
Bonk Bolonces
Short Term Deposits

Fully Performlng
Kshs

2,857,264,487
23,221,749

2,174,299,629
4,343,019,910

Posl Due
Krhr

95,562,102
30,730,222

lmpolred
Kshs

1,779,831 ,394
1,050,882,727

Grors lolol
Krhs

4,732,657,984
1,104,834,697
2,174,084,266
4,343,019,910

9,371,8os,775 126,212,321 2,830,711,121 12,354,596,E57

Poge 137 of 166

KENYA PIPETINE COMPANY TIMIIED
ANNUAT REPORT AND FINANCIAT STATEMENTS
FOR THE YEAR ENDED JUNE 30,2024

The compony's moximum exposure to credit risk os ot 30 June 2024 is onolyzed in lhe toble
below:
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The compony's moximum exposure to credit risk os ot 30 June 2023 is onolyzed in the toble
below:

Porllculqn Fully Peilormlng Porl Due lmpolred Grocs Tolol
Kchs Kchr Krhc Krhc

Trode Receivobles 4,042,531,555 577,956,636 5,542,580,301 10,163,068,492

Other Receivobles 38,530,153 90,811.829 1,090,759,438 1,220,101 ,420
Bonk Bolonces 2,391,693,172 2,391,693,172

Short Term Deposits 9,338,957,389 9,338,957,389

15,811,712,26? 668,758,465 6,633,339,739 23,113,820,473

The defoult risk on the cuslomers under the fully performing cotegory is very low os they ore
oclive in poying their debts os they continue troding. The post due omounts hove not been
provided for becouse monogement ond the boord believe the omounts ore recoveroble.

c) Uquldlty llsk Monogemenl

Liquidity risk is the risk thot the compony will not be oble to meet its finonciol obligotions os they
foll due. The compony's opprooch to monoging liquidity is to ensure, os for os possible, thot it
will olwoys hove sufficient liquidity to meet its liobilities when due, under both normol ond
stressed conditions, without incuning unocceptoble losses or risking domoge to the compony's
reputotion.

The compony monoges liquidity risk by mointoining odequote reserves ond bonking focilities
by continuously moniloring forecosl ond octuol cosh flows ond motching the moturity profiles
of finonciol ossets ond liobilities.

The toble below onolyses lhe compony's finonciol liobilities thot will be settled on o nel bosis
inlo relevont moturity groupings bosed on the remoining period ot the reporting dote to the
controctuol moturity dote.

Porllculon

At 30 June 2024:

Due to reloted porties
Trode poyobles
Other poyobles ond occruols

At 30 June 2023:
Due to reloted porties
Trode poyobles
Other poyobles & occruols

7,815,046,049
2,O68,544,542
t,88:t,590,59r

5,070,439,917
5,5 t0,515,998

10,580,955,915

80,000,000

80,000,000

80,000,000

80,000,000
7,815,046.049
2,068,544,542
,,t63,590,59r

80,000,000
5,O70,439,917
5.5r0,5r5,998

10,660,r55.91580,m0,m0

o) Copllol Rlsk Monogemenl
The objective of the entity's copitol risk monogement is to sofeguord the entity's obility to
continue os o going concern. The entity copitol structure comprises of the following funds:
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Porflculors

Revoluotion reserve
Retoined eornings
Copitol reserve
Iolol lunds

Totol bonowings
Less: cosh ond bonk bolonces
Net debt/ (excers cosh ond cosh cqulvolenh)
Georlng

tY 2021

Kshs

11.510,282,545
76,699,077 ,731

875,754,923
89,085,r r 5,r It

2,456,291.794
(6,5r 7,3r 9.538)
1,061,027,74

s%

FY 2023

Kshs

12,945,945,335
77,965,508,442

875,754,923
?1,787,208,701

6,734.901,249
(r r,730,650,55r I

4,995,749,N2
5%
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€. INCORPORAIION

The compony is domiciled ond incorporoted in Kenyo under the Componies Act (Cop 486).

4. EVENIS AFTER THE REPORIING PERIOD

There were no moteriol odjusting ond non- odjusting events ofter the reporting period.

45. CURRENCY

Finonciol stotements ore presented in Kenyo Shillings (Kshs)
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APPENDICES

APPENDIX I:

PROGRESS ON FOTTOW UP OF AUDIIOR TECOAAMENDATIONS

The following is lhe summory of issues roised by the externol ouditor, ond monogement commenls thot were provided to the ouditor. We hove
nominoted focol penons to resolve the vorious issues os shown below with the ossocioted time frome within which we expect the issues to be
resolved.

Icl. ilo.
on lhG

cxirrnd
oudlt
tcporl

lcsue /
Obrcrvollonr from Audllror

Monogemenl commenb Focol Polnt
pcrson io

rerolve lfie
bruc (Nomc

ond
dcslgnollon)

Stqlur:
(Rcrolvcd

I Not
f,crotvcd)

Ilmelrqme:
(Pvt o dolc
vhenyov
cxpecf thc
lrrue lo bc
rcsolvcd)

I Budgetory Conlrol ond Perlormonce

The opproved budget of the Compony for the
yeor ended 30 June, 2023 wos Kshs.25,398,837.998
ond Kshs. 16,304,543,907 in respect of recunent
ond development expenditure respectively.
However, review of budget implementotion
reveoled thot the Compony spent
Kshs.9,491,084,834 on copitol expenditure ogoinst
the opproved budget. resulting in under
obsorption of Kshs.6,813,459,073 or 42%. Ihe
underspending indicotes thot some of the
plonned octivities during the yeor were not
undertoken, thus offecting service delivery to the
public.

ln the FY 2022123, the compony
experienced numerous hurdles during the
implementotion of the opproved budget.
Deloy in implemenlolion of key copitol
(development) expenditure
octivities/projects wos precipitoted by the
uncertointy in the Kenyo mocro-
economic environment due to it being on
electioneering yeor. This con be
evidenced by the non-responsive tenders
flooted ond those terminoled due to
vorious reosons.
Most of the projects ond octivilies were
therefore oworded ond/or controcted
towords lhe end of the finonciol yeor. The
Compony sought ond received opprovol

GM (F) Resolved

KENYA PIPETINE COMPANY TIAAITED

ANNUAT REPORT AND FINANCIAI STATEIAENTS

FOR THE YEAR ENDED JUNE 30,2024
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Rel. No.
on lhc

cxicrnol
oudll
Rcport

lrsue /
Obrervollonr from Audllor

Focol Polnt
PCGon io

rccolYe lhe
lrruc (Norne

ond
deslgnorron)

Stotur:
(Rcrolvcd

I Not
lerolvcd)

Ilmcfromc:
Pulodote
whcnyou
crpccl llrc
bruc lo bc
rcsotvad)

from Line Ministry ond Notionol Treosury
for o supplementory copitol expenditure
budget in the FinonciolYeor (FY2O23l24l
omounting to Kshs.3.4 billion to progress
projects thot were oworded towords the
end of finonciol yeor 202212023.
There wos improvement in FY 2023124
where the obsorption rote wos 69%.

teosehold lond

lncluded in the leosehold lond bolonce of
Kshs.l 5,775,062,079 os disclosed in the slotement
of finonciol posilion ond Note l8 to the finonciol
stotemenls, is o porcel of lond with o net book
volue of Kshs.S,l I 3,469,985 which the Compony
wos ollocoted by the Government in 1976.
However, the Compony did not hove o title
deed for the porcel. Further, informotion
provided during the oudit indicotes the porcel
where Embokosi Depol sits, hod its title deed
issued to the Kenyo Airports Authority.

Additionolly, o porcel of lond locoted in
Momboso County wos conied in the books ot Nil
netbook volue since il hod been fully omortized.
However, during the re-voluotion of the

Efforts over the yeors lo hove KAA sunender
the title to lhe Ministry of Londs to focilitote
excision of KPC's title hove nol been
successful. However, vide o letter o doted
26th July 2024, KAA otfered KPC 25-yeor
leose for Embokosi ond MIA depots on the
following terms:

a) Term of the Leose: 25 yeors, renewoble.
b) Effective dote: lst August 2024.

c) Annuol Rent fees: Kshs.49.694,895.50

mode up of Kshs.36,626,895.50 for the
Embokosi Depol (PS9) ond
Kshs.l3,068,@0.00 for the MIA Depol
(PSr 2l.

GM (CS &
LS)

Resolved
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Compony's ossets by on independenl voluer in
2019, lhe lond wos volued ot Kshs.750.000,000.
The Compony could not corry the new cost to its

books due to the expiry of the ollotment on I

July, 2019. However, lhe Compony possess
criticol, strotegic ond high volue infrostructure in
the two porcels of lond which serves the country
both ot Jomo Kenyotto lnternotionol Airport ond
Moi lnternotionol Airport. Although
Monogement hod writlen severolly to the
Ministry of Londs ond Housing, Notionol Londs
Commission ond the Kenyo Airports Authority to
hove lhe porcels tronsfened ond leose renewed
on the motter, no responses were received.

As o result, the ownenhip ond completeness of
the leosehold lond bolonce of
Kshs.l 5,775,062,079 could not be oscerloined.

KPC occepted the 25-yeor leose otfer
issued by KAA ond sought further guidonce
from the Ministry of Londs on signing the
resultont leoses the two depots. KPC owoits
feedbock from the Ministry of Londs.

REPORT ON TAWFUTNESS AND EFFECTIVENESS IN USE OF PUBTIC RESOURSES

I Penollle3 ond lnlereslr on Deloyed Poyrnenh

The slotement of profit or loss ond other
comprehensive income reflects odministrotion
expenses of Kshs.l1,320,442,848. As disclosed in

KPC could not seltle the poyments os there
wos o directive from Treosury to cleor with GM(CS & LS) resolved

Poge l'12 of 166

d) Rentol ond concession Rotes sholl be
reviewed upwords ofter every 5 yeors.

e) The Rent fees sholl be poyoble
quorterly in odvonce.

0 KPC sholl be required to poy/mointoin
o security deposit of Kshs.12,423,723.90.
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Note I I to lhe finonciol stotements, the omount
includes Kshs.3,027,732,573 in respect of penolties
ond interest. Review of documents provided in
respect of the motter reveoled thol Monogement
controcted Zokhem lnternotionol Construction
(Kenyo) Ltd for construction o new Noirobi -
Momboso oil pipeline o cost of USD 484,fi2,88,6.40
inclusive of loxes. However, o dispute orose
regording Extension of Time (EoT) with cloims
Exlension of Time (EoT) with cloims omounting lo
USD 204.511,82 leoding to oppointment of on
expert scheduler in 2018, who determined o totol
poyoble USD 44,019,025 in respect of the four (4)

EoT cloims. However, one cloim, EOT 5 wos not
ossessed.

Despite the osessed omount hoving been ogreed
by both porties, Monogement declined to poy
the omount leoding to lhe conhoctor seeking
redress in the High court in o suit filed on 26
September 2019. Subsequently, Monogement
ogreed to hove the motter settled out of court
upon ond o consent wos ogreed where the
Compony ogreed to poy o sum of USD

59,075,359.32 (Kshs.8,297,134.216) owed to the
controctor ond on interest USD 21,546,094.32

Directorote of Criminol lnvestigotion. Other
deloys were coused by court deloys,
ogency notice by KRA plus it took time to
gel guidonce from Attorney Generol.

KPC hos since fully settled oll the poyments
due ond there ore no omounts outstonding
for poyment. All reloted court coses
between KPC ond Zokhem hove olso been
settled.
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(Kshs.3,026,148.947)

According, to Monogement, deloy in settling of
the poymenls wos occosioned by o directive from
Treosury to cleor wlth directorote of criminol
investigotion ond seek guidonce from Atlomey
Generol. However, the non-settlement of the
omount led to occumulotion of penolties ond
inleresls which could hove been ovoided. Further,
the legol costs could hove been reduced if the
Monogement hod settled lhe uncontested sums.

ln lhe circumstonces, the lustificotion ond
rotionole for deloy in settlement of uncontested
controctor cloims which were subject to interest
ond penolties wos not oscertoined.
Courl Awordc Agolnrt lhe Compony

The slotement of profit or loss ond other
comprehensive income reflects odministrotion
expenses of Kshs.113n,442,88. As disclosed in
Nole I I to the finonciol stotements, the omounl
includes Kshs.885,575,021 in respect of court
owords. Review of the cose reveoled thot o firm
engoged by Monogement to undertoke
construction of the Compony Heod Offices in the

KPC entered on out-of-court settlement for
poyment of on oll-inclusive sum of Kshs.

634..723,97&N. This represents o soving of
opproimotely 50% ol the sum thot wos
likely to be oworded ogoinst KPC if the
motter wos ollowed to run its course.

The dispule, togetherwith oll reloted court

GM (CS &
LS)

Resolved
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yeor 2000 hod sub-controcted o locol furniture
deoler for some of the works ot o cosl of
Kshs.573,022,382. However, o dispute orose from
behreen KPC ond the moin controctor leoding to
breoch of the terms ond conditions cloims. Legol
proceedings were instituted ogoinst the Compony
where the sub-controctor wos oworded o sum of
Kshs.883,000,000. According lo the orlcitrotor's
determinotion, Monogement octed in breoch of
controct by denying lhe subcontroctor the
opportunity to perform the conhocl ond denying
occess to the site while engoging other porties to
undertoke the work subject to the subcontroct.

ln the circumstonces, the compony incuned
expenditure for services not rendered, hence
volue for money wos not obtoined.

ond orbitrotion coses, hos now been
settled conclusively.

3 lmpolrmenl ol Proposed Convedon of Llne I lor
Conveyonce ol Mdmo Wqler

The stolement of profit or loss ond other
comprehensive income reflects odministrotion
expenses omounting to Kshs.I1,320,442,848. As
disclosed in Note I I to the finonciol stotements,
the omounl includes Kshs.1,175,351,838 incuned

GM(POM) Resolved
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The Proposed Conversion of Line I Pipeline
to Woter Distribution project wos
conceived os o result of o Presidentiol
Directive (copy ottoched) communicoted
to the Ministry of Petroleum & Mining ond
Ministry of Sonitotion ond lnigolion. Kenyo
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on other office ond generol expenses. Review of
lhe expenses reveoled on impoirment provision of
Kshs.332.873,006 for the proposed conversion of
Line I for Conveyonce of Mzimo springs woler
project. As reported in the previous yeor, the
Compony commenced work to convert
Momboso-Noirobi (Line I ) Oil pipeline to supply of
woter from Mzimo Springs to Momboso City ond its
environs.

Review of documents reloting to the project
reveoled thot the project wos initioted by the
Monogement before requisite opprovols from
Woter Services Regulotory Boord (WASREB) ond
Notionol Environment Monogement Authority
(NEMA) were obtoined. ln oddition, there wos no
business cose or studies conducted to ossess the
proiect viobility before commencement of the
works, ond no service level ogreements or
memorondum of understonding were signed
between the KPC ond Coosl Woler Works
Development Authority (CWWDA) where the
Compony intended to sell the woter to.

No justificotion wos provided on why
Monogement emborked on o proiect of such

Pipeline Compony Limited (KPC) wos
specificolly directed to secure the
decommissioning of Line I on priority bosis
so os to supply woter lo lhe Coost Region.

These being o multi-ogency project with
KPC toking leod, oll the ogencies were
expected to hove the octivities run in
porollel to deliver the project. This wos
however not ochieved including obtoining
the ESIA license which wos key to the
project. The project hos therefore been
obondoned upon decline to issue on ESIA

license by NEMA. A seporote process to
decommission Line I is being progressed os
per the licencing requirements for Line 5
construction.
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mognitude before conducting o business cose
ossessment, obtoining the necessory opprovols,
ond hoving ogreement wilh intended purchoser
of the producl.

ln the circumslonces, the volue for money
incuned on lhe project could not be confirmed.

Unceriolnly over Uqullled Peholeum Goc Prolect ln
lAombo3o

Note I I to the finonciol stotements reflects
Kshs. I , I 75,351 ,838 7 in respect of other office ond
generol expenses. Review of the expenses
reveoled on impoirmenl provision of
Kshs.192,639,904 in respect of Liquified Petroleum
Gos (LPG) prolect in Momboso County. The
omount wos incuned on demond studies,
Environmentol ond Sociol lmpoct Assessment
(ESIA) Front End Engineering Designs (FEED) ond
cost estimotion for recommended storoge
focilities.

While the Compony obtoined opprovol from the
Ministry of Energy ond Petroleum ond The Notionol
Treosury in June, 2023 to continue with the project,

The discussions ore still ongoing between
KPC ond the Line Ministry ond the Nolionol
Treosury on on implemenlotion fromework
for the proposed leose. ln the meontime,
the finonciol stotements olreody include o
provision for impoirment for the omounl
utilized for the LPG Project so for owoiting
the finol outcome.

GM (lnfr) Resolved
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o Ministeriol directive wos loter issued to
Monogement to leose port of the refinery lond to
o privote compony which hod submitled o
proposol to the Minislry for development of on
LPG lerminol focility in Momboso. Monogement
hos since mode on impoirment provision in view of
the lotesl developments.

Further, the cunent revenues from LPG to the
compony, ond projected future eornings from the
proposed focility moy be negotively impocted
should the soid privote compony develop the
focilities. ln oddilion. it wos not confirmed whelher
the Compony will be compensoted for the costs
omounting to Kshs.192,639,904 incuned on the
feosibility studies ond engineering designs for the
projecl.

ln lhe circumstonces, the volue for money
incuned on the prolect could not be confirmed.

lock ol Operollonol Fromework lor New Xlpevu Ol
Iermlnql

The stotement of profit or loss ond other
comprehensive income reflect direct costs of

KPC signed o service level ogreement
with Kenyo Ports Authority (KPA) the

GM(POM) Resolved

5.
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Kshs.I3,329,917,282. N disclosed in Nole 7 ond
Note l2 to the finonciol stotements, the omount
includes pipeline molntenonce costs of
Kshs.3,589,906,596. incuned in respect of the entire
pipeline infrostructure comprising of oil terminols,
tonks, pipeline, booster pumps looding focilities
ond o jetty omong others.

Review of the pipeline infrostructure reveoled thol
the Compony operotes two oil terminols ot Kipevu
in Momboso porl comprising of Kipevu OilTerminol
(KOT) which hondles let fuel ond New Kipevu Oil
Terminol (KOT 2) which hondles Premium Molor
Spirit (PMS) ond Automotive Gos Oil (AGO) ot the
point of dischorge from the vessels. The two
terminols were developed ond ore owned by
Kenyo Ports Authority (KPA). However, KPC hos
been operoting KOT 2, which wos commissioned
in Jonuory 2022, wilhout o documented
fromework, ond os such, it wos not cleor who wos
responsible forits mointenonce. ln oddition, itwos
not cleor who omong the two corporotions wos
responsible for mitigotion in coses of unforeseen
glitches.

ln the circumstonces, the motching of revenue to
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costs ossocioted with the lerminol could not be
confirmed.
REPORT ON THE ETFECTIVENESS OF INTERNAI. CONTROTS , NlsK MANAGEMENT AND GOVERNANCE

I Boord Meellng ond Commlllee3

During the yeor under review, the Compony's
Boord of Directors comprised nine (9) members.
Review of membership ond record of minules of
committee meetings reveoled the following
onomolies:

i. Membership of boord committees is expected
to be o moximum of one third (l/3) of Boord
membership os guided by the Mwongozo
code of governonce for stote corporotions.
However, the Audit committee, the Humon
Resource Committee, the Finonce Committee
ond the Technicol Committee hove five (5)

members eoch insteod of the Moximum three
(3) members.

Review of the reconstituted Boord Committee
members reveoled thot one of the Directors
wos o member of three (3) Boord Committees
which controvened porogroph 4 of the Office
of the President circulor referenced

I

The Boord Membership comprised of l0
Members including the Attorney
Generol/his represenlotive ond the
Monoging Director. The Attorney
Generol is o substontive Boord Member
pursuont to Section 6 of the Slote
Corporotions Act, Cop 446. Lows of
Kenyo.

Further, unlike some Slote Corporotions
thot hove constitutive legislotion
specific for their estoblishment, KPC wos
incorporoled under the Componies Acl
ond is subject to the Slote Corporolions
Act, CAP 445 of the Lows of Kenyo.
Section 6(4) of the Stole Corporolions
Act explicitly stotes thot the Boords of
Stote Corporotions include of the Chief
Executive. The composition is stoted in
mondotory terms, unless o controry
composition is stoted in the Articles of

GM (CS &
LS)

Resolved
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OPICAB.9/IA doted ll Morch, 2020, on
Estoblishment of Boord Committees which
provides thot members con only sit in o
moximum of two boord committees.

During the yeor under review, the Boord ond
Boord committees held o totol of forty-four
(44) committee meelings insteod of the
ollowed moximum of twenty (20). The
opprovol forthe odditionol meetings wos not
provided for oudit review.

During the yeor under review, the Boord
formed on Ad-Hoc committee to look into
stoff morole ond welfore. However, the
mondote ossigned to the committee
minored the functions of the Boord Humon
Resource Committee, hence the motter
would hove been dispensed by the olreody
existing committee.

ln the circumstonces, the Boord did not odhere to
the Government guidelines.

Associotion which is not the cose for
KPC.

The only committee membership thot
excludes the CEO is Boord Audit
Committee for purposes of mointoining
independence since the CEO is the
primory ouditee. The composition is well
defined in the Public Finonce

Poge l5l of 166

lsue /
Obrervqllonr hom Audltor

Section 8(e) of CAP 446 stotes thot
quorum for the meeting is two thirds of
totol number of members presentwhich
includes the MD. Article l.l item4of the
Mwongozo stotes thot the MD sholl be o
member of the Boord with no voting
rights. The MD is on ex-officio member
of the Boord, similor to the directors
from Government thot ore
representotives of offices set out in the
Act ond is only excluded in motters
where o vote is required to be token
since oll ogendo is lechnicolly
generoted ond owned by the CEO.



nct. No.
on lhc

rxlGflrol
qudll
Rcpod

lrruq /
Obrc{vollonr lrom Audllor

Monogemenl commenlt Focol Polnl
pcron io

rcrolve lhc
lruc (Nomc

ond
dcdsnotlon)

Siqtur:
(Rorolvcd

I Nor
lcrolvcd)

rlmqfromc:
Qul o dolt
whenyov
crpcct lltc
bruc to bc
rerolvcd)

Monogement Acl,2O12 ond its
regulotions.
The reconstitution of committees is o
reserye of the Boord. The some wos
done by the Boord loking into occounl
lhe need for Porenl Ministry ond The
Notionol Treosury representotives to be
in the committees for etfective ovenight
ond guidonce of the Compony.

During the FY under review, KPC hos
Four (4) stonding Committees ond one
(l ) Ad-Hoc Committee. The oggregote
number of Committee ond full boord
meetings onticipoted os per the
I I Morch 2020 circulor ot six(6) meetings
eoch wos thirty (30) meetings. During
the yeor under review, the Boord of
Directors hod in its opproved colendor
included o note thot speciol meetings
were to be held os business needs
requiring such meetings dictoted.

The oddilionol meetings held during the

t
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yeor were conducted within the
budgetory ollocolion by the Notionol
Treosury of Ksh. 30million ond the need
for such meetings orose lorgely due to
extemol foclon outside the control of
the Compony

2 Long Ouhl,ondlng lrode ond Other Recelvobles

The stotement finonciol posltion reflects trode ond
other receivobles bolonce of Kshs.l0,073,9l 3,598
which is net of provisions for bod ond doubtful
debt ond os disclosed in Note 23 to the finonciol
stotements. As disclosed in Note 23 to the finonciol
stotements, the bolonce includes
Kshs.2,l 48,095,283 in receivoble from Oil Morketing
Componies (OMCs) which hove been outstonding
for more thon 180 doys.

Although o provision wos mode in the finonciol
slotements for long outstonding receivobles,
Tronsportotion Service Agreements with OMCs
provides thol ofter 45 doys ond upon notice to on
OMC, KPC sholl be ot liberty to sell oll such
products ond opply the proceeds of such sole in
or towords the solisfoction of such lien ond oll

A significont omount of the Kshs.
Kshs.5,544,390,722 is ollribvtoble to the
OMC Kenol-Kobil(K-K) which hod on
ongoing cose thot hos since been settled.

The Compony hos put in ploce meosures os
stipuloled in the TSA to ensure thot debts
ore recovered within time. Customers ore
senl reminder before due dotes ond
services ore suspended if the customers do
not poy within 30 doys.

GM (F) Resolved
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proper chorges ond expenses in relotion therelo.
Monogement indicoted thot meosures put in
ploce to collected debtors from the Oil Morkeling
Componies within the existing fromework which
included reminden to poy before due dotes,
suspension of services to OMCs who do not poy
within 30 doys, the meosures oppeors not to hove
yielded lhe intended results.

Furlher, the trode ond other receivobles omount
includes long outstonding receivoble from KAA
Hydront system focility of Kshs.733,248,779 whose
recovery wos in doubl, ond for which o provision
wos mode during the yeor under review.
However, no evidence wos provided of octions, if
ony, token by monogement to recover the long
outstonding bolonce.

ln the circumsfonces, the etfectiveness of intemol
controls meosures put in ploce to collect
outstonding debts could not be confirmed.

For dormont customers, monogement
mokes provision for debts over ond obove
line fill. Monogement hos oppointed I I
lowyers to sell line fill for I I No. OMCs with
the highest debts.
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Pro ects im

II: PROJECTS IMPTEMENIED BY KPC

lemenled b the Stote C orotion/ SAGA funded b develo ment

The Compony is not funded by development portners

Stotus of Pro cts com letion

APPENDIX lll: INTER-ENIITY IRANSFERS

ortners
Project
Number

Donor Period/
Durotion

Donor
Commitment

Seporote donor reporting required
os per lhe donor ogreement
(Yes/No)

Consolidoled in these
finonciol stolements (Yes/No)

N/A N/A N/A

s/No ProJect Totol Prolect Cost Iotol Expended
to Dole

Completlon
%to Dole

Budget
Kshs

Actuol Spent
Kshs

Sources of Funds

I N/A

ENIITY NAME Kenyo Plpellne Compony
Breok down of Tronslers

o Recunent Gronts N/A
b Development Gronts N/A
c Direcl Poyments N/A

Donor Receipls N/A
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The Compony is not o recipient of ony gronts.

Project title

N/A

7Y 2021/2042

d.



KENYA PIPETINE COMPANY TIMIIED
ANNUAL REPORI AND FINANCIAT SIATEAAENIS
FOR THE YEAR ENDED JUNE 30,2024

APPENDIX lv: RECORDING Ot TRANSFERS FROM OTHER GOVERNMENT ENTITIES

The Compony is not o recipient of ony MDA/Donor funding

APPENDIX V: REPORIING OF CIIMAIE RETEVANI EXPENDIIURES

Nome ol lhe Orgonlzollon: KENYA PIPELINE COMPANY LIMITED

felephone Number: Phone +254 2026065Co-4

Emoll Address: info@kpc.co.ke

Nome of MD: Joe K. Song

Nome qnd conlocl delolls ol conlocl peGon (]n cqce of ony clodficotlons): CAROL KIPLAGAT, SAFETY, HEALTH & ENVIRONMENT MANAGER +254
20 2606500-4

Nqmc ollhc
MDA/Donor
Irondenlng
thetund:

Where Recordcd/rccognlzcd

Dotc rccclved
qr pcr bonk
d,qlamGnt

Nofura:
Iccuncnt/Dcvclopmcnl
/Ofhcn

Iolo!
Amounl
- rsHs

Sl,olemenl ol
Hnonclol
Perlormonce

Cqpllol
Fund

Dclcncd
lncomG Recelvobler

Ollurs -
murl bc
rpccfrc

Io,io!
Irondor
drrtry
ttc Ycc

N/A N/A

TY 2023 I 21 CTIAAATE RETAIEO EXPEND]TURES

?roj.cl Nome Prolcct
Oblcctlvcs

ProJccl
Acfivltlet

Actuol Expendlture (KShs) Sourcc
o,

Fundr

lmplomcnllng
Porlno'r/Conlroclor

ld
Quorter

2id
Quclcr

|lldllt'
Quorlcr

Iolol Cort (XShr)
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FY T23l2'I CTIMATE REIAIED EXPENDIURES

ProlGct Nqmc Prolccl Dctdrpllon Prolcct
ObJccllvcs

Prolcct
AclMficc

Actuol Expcndlturc (fsh3) Soulcc
ol

Fundt

lmplcmcnllng
?orlnc'r/Contoctor

ld
Quorler

2d
Guorler

3,dl1c
Quorler

Totol Cort (KShs)

Energy
efficiency
monogement
through VFD

Low volloge
Swilchgeor Upgrode
ot PS28

Energy
Monogemenl
through
storling ond
running of
looding pumps
vio Vorioble
frequency
drives,
eliminoting the
overheoting
effect of
power cobles
hence
Eliminotion of
fire risks ond
consequent
environmentol
pollulion.

Replocemenl
of old
swilchgeor
wilh old DOL
slorlers
Technologies
v/ith VFDS lo
eliminole lhe
risk of fires ond
environmentol
emissions

21.591,121 64,008,91 6 internol
funds

KPC (Clieni)
Thomes Electricol

Limited
(Controctor)

Energy
efflciency
monogement
through VFD

Low voltoge
Switchgeor Upgrode
ot PS25

Energy
Monogemenl
through
storling ond
running of
looding pumps
vio Vorioble

Replocemenl
of old
swilchgeor
with old DOL
storters
Technologies
with VFDS to

26,538,289 52,765,3t9 79.303.608 inlernol
funds

KPC (Client)
Thomes Eleciricol

Limited
(Controctor)
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KENYA PIPETINE COMPANY TIAAITED

ANNUAT REPORI AND FINANCIAT SIATEAAENTS

FOR THE YEAR ENDED JUNE 30,2024

I\ 2023121 CTIMATE REIAIED EXPENDIIURES

ProJcct Nomc ftolccl Darcrlpllon Prolcct
Oblcclfvcr

ProFcf
AclMllat

Actuol Expcndlturc (KSht) Sourcc
ol

Fundr

lmplcmcnllng
Palncrt/Conhoctor

ld
Quorler

2tn
Quorler

3,dl$
Quoder

Toiol Cort (fShs)

hequency
drives,
eliminoting the
overheoting
effect of
power cobles
hence
Eliminotion of
fire risks ond
consequent
environmeniol
pollution .

eliminote lhe
risk of fires ond
environmentol
emissions

Aircondilioning
System
Monogement

lnstollotion of split unit
oir condilionen for
Noirobi, Coost,
Westem

Enhonce
energy
efficiency
through
utilizotion of
split flow HVAC
units

Chonge of
HVAC unit
goses lo R4l0A
goses; removol
of CFC gos
unils; removol
of centrol
HVAC units &
instollotion of
split units

USD 60,235 (KShs.7,830,550) inlernol
funds

KPC (Client)
Controlinks limiled

(Controcto4

Reforestotion
of Mongrove
Forest ot the
Coost &

Plonting oI 467 ,l1a
mongrove &
tenestriol forest
seedlings ot Jomvu

Relorestolion
of depleted
mongrove
forest zones

Plonting ond
mointenonce
of 467,108
seedlinqs

30,694.3 r 0 lnlernol
funds

KFS, I2NO
community forest

ossociotions bosed
in Momboso
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ANNUAT REPORT AND FINANCIAI STAIEAAENIS
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FY 2023/2.[ CUT ATE REUTED EXPENDIIURES

Prolcct Nomc Prolccl Dcrcrlpllon ProJcct
ObJccllvcr

Protcct
AclMlles

Actuol ExpcndlturG (fsh) Sourcc
ot

Funds

lmpLmcnfing
Palncn/Contoclor

Irl
Quorler Quorler

3dl$,
Quorler

Toto! Cort (XShs)

Norosho Forest
in Boringo os
well os Line I
lntentolions

Kuu Creek in
Momboso County &
Norosho Boringo
County lhrough use
of community forest
ossociotions

within
Momboso &
Boringo
County

County & lONo
community

nuneries

Spill
contoinment
doms

Spill contoinment
doms ol PS I ,12, 2&3

Spill
contoinment
from KPC
infrostruclure
in event of o
mojor releose
thot
ovenryhelms
primory
conloinment
systems
occosioned by
mo.jor foilures
& coloshophe
like flooding
thot
overwhelms
ows.

Construciion of
spill
contoinment
doms of
between
500m3-1000m3

37,057,464

t
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KENYA PIPELINE COMPANY LIMITED
ANNUAT REPORI AND FINANCIAL SIAIEAAENTS
FOR IHE YEAR ENDED JUNE 30,2024

fl 2023 121 CTIMATE IETATED EXPENDTTURES

?rolcct Noma Prolccr
Obtccfiv.r

ProJcct
Acllviller

Actuol Expcndtturc (XSh3) Sowcc
ol

Funds

lmdcmcnfing
PatnGn/Conhoctor

lrl
Quorler

2$
Quorler

3rd/$,
Quottcr

Totol Cort (IShs)

El Nino
Emergency
lntervention
works

Cooslol Rcglon
I . Emergency

Reinstotement
works to cover
exposed oil
pipelines & FOC

2. Routine
Mointenonce
works/lnspeclions

3. Bush Cleoring
Works

4. Boundory
esioblishment
ossignments

5. ROW Committee
Assignment

ROW
reinstotemenl
domoged by
El Nino

Reinstotement
work involving
gobions
constructions
ond site
restorotion

30.834.0,r0 lnternol

Cenkol Reglon
1. Emergency &

Reinstotement
works lo cover
exposed oll
pipelines & FOC

2. Routine

ROW
reinstotement
domoged by
El Nino

Reinstotemenl
works involving
gobions
constructions
ond sile
restorotion

40,215,360 lnternol
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KENYA PIPETINE COMPANY TIMIIED
ANNUAT REPORI AND FINANCIAT STATEMENTS

FOR THE YEAR ENDED JUNE 30,2024

FY 2023/2'I CLIMATE RELATED EXPENDITURES

ProJcct Nomc Prolcct Dcrcdpllon ProJcct
Oblccttvcr

ProJccl
AclMllcc

Actuol Expcndlturc (l6hr) Sourcc
ot

Fundr

lmplcmcnllng
Porlncn/Conhoclor

Itl
Quorler

2td
Quorler

ld/1^
Quodcr

Totot Cort (KShs)

mointenonce
works/lnspeclions

3. Bush Cleoring &

Cutling down of
hees on the ROW

4. Conshuction of
Contour bunds)

5. Boundory
Estoblishmenl

6. lssuonce of
Encroochment
Notices

7. ROW Commitlee
Assignment

Wc$em Reglon

1. Emergency
Reinstolement
work.

2, Routine
Mointenonce
works/inspeclions

ROW
reinslotement
domoged by
El Nino

Reinstotement
works involving
gobions
constructions
ond site
resiorolion

30, r49.000 lnternol
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FOR THE YEAR ENDED JUNE 30,2024

*

3. Conshuction of
Contour bunds

4. Bush Cleoring
Works & Cutling of
hees on the ROW

5. Boundory
estoblishmenl
ossignments

8. ROw Committee
Assignment

9. lssuonce of
Encroochment
Notices

IOTAT (xShr) 320,093,2tl8
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FY 2023121 CTIMATE RETATED EXPENDTIURES

?rolccl Nomc Pror.ct D.rcdpfion hoJccf
ObJcctlver

ProJcct
AclMllcr

Actuot Expcndllurc (KShs) SourcG
d

Fundr

lmplcmcnflng
latncr/Cmhoctor

ld
Quodcr

2rr
Quorler

3,dl1r'
Quorlcr

Totol Corl (f,Shs)



KENYA PIPETINE COMPANY TIAAITED

ANNUAT REPORT AND FINANCIAT STAIEMENTS
FOR THE YEAR ENDED JUNE 30,2024

Progromme Sub-
Progrqmme

Dlsosler
Iype

Dborter Cotegory Expendllure
llem

Amounl
(Krhr.)

Commenls

Cotegory of disoster reloted Aclivity thot require
expenditure reporting
(response/recoverylmitigotion/preporedness)

N/A N/A N/A N/A N/A
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KENYA PIPETINE COMPANY TIAAIIED

ANNUAI REPORI AND FINANCIAL SIAIEMENTS
FOR THE YEAR ENDED JUNE 30,2024

XENYA PIPETINE COTAPANY TIM]TED
STATEMENI OF COMPREHENSTVE INCOiAE
FOT IHE YEAN ENDED JUNE 30

2024 2023 202i2 2021 2020
K3h3

Totol Revenue 35,369,329,508 30,857.218,1 43 26,213.391,371 27.987.266.913 26,082,251,486
Direct Costs ( I 4,51 7,860,099) fi3,217,831,2231 (r 3,545,21 8.7031 (13,562,976,1951 il 2.s80,s45,657)
Gro3t Prolll 20,85t.'16t,{09 17.639.386.9r ? 12,66E,175,667 14,424,290,74 r 3,50r,705,830
Other lncome 832,123,996 1.902.787.2s8 I ,l 99,305.1 I 7 470,667,422 {o9,so2,2s9
Administrotion Expenses 19,878,967 ,3821 i1 ,847,683.443l. (7,s57,765,7511 (6,445,930,795], *(6,338,223,8r s)
Operollng Profil I 1.804.626.023 7.694.190.79 6,309,7r5,034 E,4.t,027,375 7,572,98/,274
Net Finonce lncome (1,796,381,768!. |€7,052,579]. (r 3.s69.92 r ) (r ,538,654, r 28) (1,435,104,t771
Proffl Eelore Toxollon 1o,00E,24/,255 7,607,.l"38,155 6,296.r45.t l3 6,910,363,247 6,t37,880.097
Toxotion Chorge (3,140,994,281l, (3,r08.0r 0.2r r ) (2,394,908,4481 (5,227,628,302], 2,043,570.303
Net Ptollt After Toxollon 6,867,249,974 4,19r,127,9U 3,90r,236,665 1,682,7U,945 8,181,450,400
Eorninqs Per shore 378 28 215 93 450

"Administrotiye Expenses ore rnclusive of prov,sion for bod debts of Kihs. 1,060,758,651, Kshs.59,0E9,r4E, Kshs. lll.092,9lg ond (rhr. 5,ll?.537,966for Fy
202t 122, FY 202012t, FY 20t9120

5.YEAR FINANCNT HrcHUGHIII
XENYA PIPEIINE COMPANY I,IA'IITED

STATEMENT OF FINANCIAT POSMON
AS JUNE 30, 2021 2023 2022 2021 2020

Krhr
Non- Cunenl A$ch
Property, plont ond equipment 83,325,374,835 u,o55,476,767 86,t29.189,345 97 .149.147.O50 102,986,250,783
Leosehold lond 15,032,385,882 15.775.062.079 t6,517,740,255 17,415,890,672 I 5.702. r 66.555
Right of use Asset (ROUI 67,493.073 98,643,722
lnlongible ossets 52,944,523 27,652,017 23,592,295 30,308,870 93,593,0r 3
lnvestmenls 36.306,3s9 35,306,359 36.306.3s9 36.306,3s9 36,306,359
Retirement Benefil recoveroble 1 ,327 .713,990 1.327.713.990 1,285,627,233
Trode ond other receavobles 3,524,O45,667 3,316,663,265 3,\42,126,450 3,1 r 7,018,373 2,910,465,319

5.YEAR FINANCIAI. PERTORMANCE HIGHTIGHIS
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KENYA PIPETINE COMPANY II'IAIIED
ANNUAT REPORI AND FINANCIAT STAIEMENTS
FOR THE YEAR ENDED JUNE 30,2024

5-YEAN FIilANCIAT HTGHI.IGHTS

KENYA PIPETINE COIAPANY TIMITED

SIATEAAEM Of FINANCIAT POSITION
AS JUNE 30, 2021 2023 2022 2021 2020

Kshs

r 03.366.264.32? 104,637,5r8,2(x1 r05,848,?54,704 117,74,971,321 123,014,409,263
Cunenl Asrels
lnventories 2,646,812,730 2,440,530,782 2,343,922,9s9 2,608,03r,945 2,182,234,022
Trode ond other receivobles 8,090,589,703 I 0.073.91 3.598 8,283.971.264 9,1 60,335,600 9.008. r95.88r
Toxotion recoveroble r0r ,898,752 827,398,s07 888,115,224 875.808. t06
Short term deposits 4,343,019.910 9,338.95/.389 7,786,148,607 7,086,097,763 5.904.2t3,I88
Bonk ond cosh bolonces 2,174,299.629 2,392,813,774 2,6\4,218,743 2,462,154,764 1 ,487,229,820

17,356,650,723 24.246.215.513 21,E55,660,079 22.20/,735.296 20,'158,681,017
Iolol Asseh 120.722,915,053 't 2E,E83,733,743 129,832,520,132 112,005,865,522 143.473.090.280

Shoreholders' tund3 ond llobll]lles
Copllol ond Recerves
Shore copitol 363.466,007 363,166,OO7 363.466.O07 363,466,@7 363,466,OO7
Shore premium 512,2ffi,916 512,288,916 512,288,916 512,2ffi,916 512,288,916
Revenue reserye 7 6,699 ,O77 ,731 76.831,827.757 70,812,999,502 74,911,762,837 77,613,8t 5,980
Revoluolion Reserve | 1 ,510,282,545 11,536,027,639 17,O52,060,642 21 ,282,415,380 23,870,813,524

89.085.1 15.199 89,2/(t,610,31, 88,740,8r 5,067 ?7,069,933,r/rc 102,360,111,427
Non-Cur6nt uobllllles
Defened toxotion I 9,1 54,1 05,433 20.r88.05r.r45 20,072,668,334 19,724,sffi,796 14,597,966,425
Long term loon 3,367,442,249 r 0.098.826.050 13,864,936,579 r/.703,rr8,633
Leose Liobility 3r , r05,968 75.659.687

19,185,2t t,401 22,O28,672,700 30,187,453,5r4 33,787,129,978 32,30r,08s,0s8
Cunenl Uobllllles
Trode ond other poyobles 9,883.590,590 t0,81 6.5r r ,667 3,662.885,O82 4,592,602.577 4, r 66.833,354
Due to reloled porties 80.000.000 80,000,000 80,000,000 80.000,000 80.000.000
Tox poyoble r ,7 r 5,803,852
Cunent Loon 2,456,291 ,794 3,367 ,459,000 5,049,420,250 4,621,645.527 4,564,757,441
Leose Liobility 32,706,O69 29,195.824

Poge 165 of 166

>.



s

,
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ANNUAT REPORI AND FINANCIAT STAIEMENTS
FOR THE YEAR ENDED JUNE 30,2024

5.YEAR TINANCIAT HIG}ItIGHTS
KENYA FIPETINE COMPANY UTAITED

STATEMEM OF FINANCIAI, POSTTION

5.YEAR FINANCIAl HIGHTIGHTS
KENYA PtPEtINE COIAPANY TIMITED
STAIETUIENT OF CASH tl.OWS

A5 JUNE 30, 2024 2023 2022 2021 2020
Kshr

12,452,588,451 16.008.970.343 E,792,305,332 ,,294,24€,lU 8,8r 1,5t0,795
Tolol Shorcholdcr's Fund: ond lloblfilct 120.722.915.O53 r 2E,8E3,731r,7'(t 129,81ils20.132 112,@s,86s,s22 l.0il,/t73,090,260

FON THE QUATTER/YEAN ENDEO JUNE 30, 2024 2023 2022 2021 2020
Kshs

Net cosh generoled from operotinq octivities 10,495,434,123 2t ,073,?5?,O74 14,417,756,304 r3,538,886.066 t3.l19.135.990
Net cosh trom/(to) investing oclivities 14,s64,879,960t, 19,475,611,9431 (694,54O,38s) ls,o@,8s6,224], (r ,3r 4,696,6r 9)
Net cosh trom/(to) finoncing octivities (l I ,l 45.005,789) (10,266,943,317]. (12.87 t .101 ,0971 17,38t,220,3231 116,282,248,321],
Nel lncreqre/(Decreose) ln cosh ond coih equlvolenl3 $,211,451,6261 1,331,/O3,8lt[ 851,114,822 1,r 56,809,51? (1,477.8/J,8,9s1}
Cosh ond Cosh Equivolenls ol beginning of the period | | ,73t ,771 ,163 9,548,252,s27
Colh ond Corh Equlvolcnb ot cnd ol lhc YGor 6,517,3r 9,538 11,731,771,163 10.'{00.367.34t 1,W,2s2,527 8,391,443,008
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