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, Key School Informetion and Manegemeot

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013, lt is in Makueni County, Mskueni SobCounty.
The school was registered in lll2L20 under registration number l7s3fiXml4 and is currently
categorized as Ertra county public school established, owned and operated by the covemment.

The school is boarding school and had l3?l number of students as at 30s June 2023 It has 7
streams and 45 teachers of which 9 teachers arc employed by the school Board of Management.

(b) School Board of Management - Board Members

The School Board o-f Management established under Section 55 of the Basic Education Act,20l3:
is composed of the following members:

Mr. Fredrick Kitema Chairman 27t0612022
2 Mrs Joan muchina - Princi
J Md Faith Moses Member

27/06t2022

27t06/2022
4 Mr.Ste W.Kitun Member - CEB 27106t2022
5 Mr. Alex Kioko Member
6 Member-Pa chair co- opted
7 Rev. Stanslaus Mbuvo

rM K et

Member- s f

27t06t2022

27t06t2022

l8/07t2022

8 Md. Esther Nzula Levu Member - S r 27t06/2022
9 Member
IO

Md Felisters Mutis

Mr.Boniface Mule

a

Mernbers

27/06t2022

27/06/2022
ll Mrs Ruth Mun Member 27t06/2022
t2 Mr. Cleo Mbuvi Member -S al Needs 27/06/2022
I3 Mr- Kenned Mwendwa Teaclrcr R 27/06/2022
l5 MemberJemmima Kitema tgt07/2022

III
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The functions of the School Boord of MrnrgeEetrt are to:

- Promote the best interests of the School and ensure is devetopment.
- Promote quality education for all prpils in accordance with the standards set under the Basic

F/ucation Acr, 2013.
- Ensure and assure the provision of proper and adequate facilities for the school.
- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safety and health.
- Advise the County Education Board on the staffing needs ofthe School.
- Determine cases of pupils' discipline and make reports to the CEB.
- Prepare comprchensive termly report on all areas of its mandate and submit the report to

CEB.
- Administer and manage the resourccs ofthe School.
- Receive, collect and account for any frrnds accruing to the institution in accordance with

Article 226 (l) (a) of rhe constihrtion of Keny4 section gl of the public Finance
Management Act,2012 and the Fourth schedule pra2l urd23 of the Basic Education Ac!
2013.

(c) Committecr of the Board

I Exocutivo Committcc l.Mr. Frcdricl Kitcma

2.Mrr .Joan Muchina

3.Md Feith Moaog

4.Mr.Gmrgc Kicti

S.Jcmimah Kitema

BOM Chair

Seoraary

Vicc chair

PA Chair

Manber

0

0

0
0

0

2 Audit Cornmittc€ N/a 0

3 Finance,procurement and
general purposes
Cornmittee

Mr. Alex kioko

Mrs. Joan Muchina

Mr. Cleophas Mbuvi

Mr. George kieti

Md Faith Moses

Finance coordinator

Member

Member

Mernber

Mernber

l^
t/l
0fi

t/t
l/1

4 Acadernic Committee Md. Faitt moses Academic cordinalor 0

Iv
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5 Devclopmcnt/lufrastracnne
comnutto!

Mernber

Member

Mernber

Mernbcr

Mr.srcphcn W. Kinrnga

Mrs. Joan Muchina

Mr.Konnody Mwcndwa

Mr.Goorge Kieti

Mr.Bonifrcmule

Membcr

Membcr

Mcrnbor

Mernbcr

Member

I I

I I

I I

I I

I I

6 Discipline and welfare
Committoe

Rev. Stenslaus Mbuvo

M4Faith moses

Md. Jermnima kitema

Mrs. Rutfi munyao

Mrs Joan Muchina

Mrs.FelisEs Mutisya

Mr. Ceoqo kiai

Welfare cordinator

Mernbcr

Mernber

Member

Mcmbsr

Msnber

Member

I I

I

ln

o/

0l1

I I

Mr. Coorgc kiai

Mr. Alq Kioko

Mrs Felist€rs Mutisya

Mrs.Joan Mudrina

0

0

0

0
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(r) School operation Manegement

For the financial year ended 3os Jun€ 2023 tlg School day+o{ay management was under the
following persons:

Principal Mrs Joor Muchia TSC No.30u1609

2 Mrs. Eunice Mrlava TSC No.295299
3 Md.Arme Boore TSC No. zl4l87
4 School Bursar CPA John K.Maitlrva ICPAK No. 18528
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(b) Schools contects

Post Office Box: 2l-90300
Telephone: 07191I l28t
E-mail: Mwaanigirls2020@gmail.com
Website:
Facebook:
Twitter:

(c) School Ban kers
The school operated 7 bank accounts as stated below

I. Name ofBank : KCB-BOARDING ACCOUNT
Branch : WOTE
Account Number: I 1 05240622

Playbill Number : 522123
Account Number: 33555K
Account Attached : I 105240622(BOARDING ACCOLTNT)

2. NameofBank :KCB-OPERATIONACCOUNT
Branch : WOTE
Account Number :l 105240126

3.Name of the Bank: KCB-TUITION ACCOUNT
Branch : WOTE
Account Number :l 108805248

4.Name of the Bank: KCB -DEVELOPMENT ACCOUNT
Branch : WOTE
Account Number : 1236669630

5. Name ofthe Bank: EQUITY BANK- CDF ACCOUNT
Branch : WOTE
Account Number : 0670292921590,

6. Name of the Bank: ABSA
Branch : WOTE
Account Number : 2029885799(DORMANT)

7. Name of the Bank: KCB -SAVING ACCOUNT (DORMANT)
Branch : WOTE
Account Number : I104700719

VII
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(d) lndependent Auditors

Office of the Auditor General
Annivenary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

VIII
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3. Summary Report of Performance of The School

The following is a summary report of the performance ofthe school against the set performance

evaluation criteria:

e) Finenciel performance:

- Surplus/Deficit for the year and a comperison ofthe same for the lest three yeers

Capitation grants from the ministry ofEducation for the last three years.

A three-year overview of growth ofother income(s) eamed by the school

Parents

contributions and

othcr incomes

23.2s4,56s.00

A three-year overview of growth in expenditure ofthe school

ACCOI.'NT 202212023 wztDa2 JAI.I-JI N 2021 2020

Boarding accounl

Operation accoulrl

Tuition account

1,899,790.00

(384,008.00)

782,890.00

2,r1,362.00

r,84r,398.00

(50r236.00)

s394,724.00

2.546.207.00

668,493.00

(4,7t2,665.00)

(4,42t,1r9.00)
(3U,t42.00)

Total 2,298,672.00 3,452,456.00 8,609,424.00 (9,477,926.O0)

ACCOUNT 202?no23 N2tDO22 JAN.JI.JN 2O2I 2020

Operation a/c

Tuition a/c

14,892,3t4.W

3.364.503.00

16,882,630.00

1,U8,577.00

8,432,t 57.00

1,343,535.00

1,629,M2.00

I I,335,450.00

Total I 8,256,8 t 7.00 20,73 l,208.00 9,775,692.00 t2,964,492.00

ACCOT'NT 2022t202s 202tD922 JAI.I-JLN 2021 2020

80,86t,249 00 75,729,4n.00 26,938,t62 00

ACCOITNT 2022n023 202tna2 JAN.Jt'NE 2O2I 2020

Operation a/c

Tuition a/c

Boarding a/c

1s,276,322.O0

2,58 t,6 t 3.00

78,961,460.00

15,M0,30t.00

4,349,8 t 3.00

73,618,049.00

5,885,296.00

675,M1.00

t 7,859,841.00

15,756,569.00

I ,973,I 84.00

3 r ,650,827.00
Totgl 96,819J9s.00 93,011E,16t.00 24,420,178.N 49J80580.00

TX
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Account 2022n023 202tn022 JAN-JI.JNE

2021

2020

Operation

Tuition

School fund

Savings

Infrastructure

r,235.030.00

49,708.00

561,794.00

68,828.00

92,030.00

391,s72.w

89,802.00

(257,589.00)

68,828.00

72,s71.00

Tn,t05.o0

2t4,169.O0

$742A.00)
68,828.00

r93'439.00

M,68/.N

t7,076.N

421,702.00

68,828.00

35,281.00

Total 2,007,390.00 365,184.00 379,932.00 587,571.00

Movement ofdebtors ofthe school over the last three years

Movernent of creditors ofthe school over las three years

Performance Trends

I
r Surplus/Deticit t Capitation 8lant
r GroMh in erpenditure of the !.hool . parents contiibutions

! cr€btors I c.editors

I Movement of cash arrd benk

PARfiCUI.ARS m22t2023 w2vw22 JAt{Jt N2021 2Un
Debtors 15,213,t t4.00 15,36t.036.00 16292.132.00 15,742,470.00

PARTICT,LARII 2U22n023 2021t2g,2 JAN"IIJN2O2I 2M0
Creditors 10,282,943.W 13,894,880.00 18293,179.00 2s,324"235.00

x
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b) Teacher Studetrt rrtio

-Teachers the school has for each subject

SUBJECTS NUMBEROFTEACIIERS

Year 202A2023 2021n022 JAN-JI..IN 2O2I 2020

The teacher to student ratio l:32 l:26 l:28 l:28
Number of teachen recruited

and posted to the school

during the year

I 2 2 2

Number of teachers that were

transferred/ retired during the

period

7 6 5 5

Number of teachers

employed by TSC.

33 33 28 2"t

Number of teachers

employed by BOM

l0 ll ,|
9

Year 2022t2023 2021/2022 Jan-jun 2021 2020

Mathematics l0 9 7 7

English 9 8 5 5

Kiswahili 7 6 4 4

Chemistry 7 6 4 4

Physics 3 5 3 3

Biology 7 8 5 4

History 7 7 5 5

CRE

Agriculture

il l0 4 5

2 2

2

2 2

Business studies 3 2 2

Geography 4 4 2 2

Computer 2 I I

x
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c) Meen sc{re in the KCSE for the lrst threc yesri

d) Number of Crndidates ir KCSE for lert three yeers.

Year 2022t2023 202U2022 Jan-Jun 2021 2020

Candidarure 189 t7t 203

e) Ceprcity of thc gchool for the lect Orce yeers

Year 2022/2023 2021D022 Jan-Jun 2021 2020

Kcse mean score 7. t91 6.747 6. l28l
University qualifiers 146 98 70

Particulars 2022/2023 202tD022 Jan-Jun 2021 2020
Number of
students

l37l I t43 r028 955

Dormitories l0 9 9 9
Dining hall ) 2 2 2
Laboratories 3 3 3 3
Toilas t08 r08 108 108
Land with legal
ownership

ll.7Ha ll.7Ha ll.7Ha I l.7Ha

Dispensary I I I
lncinerator I I
Class room 22 20 20 20

xII
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Painting and

repairs of five

dormitories

Development fund Complaed 559,300.00 559,300.00 30t5t2023

Construction of
new donnitory

RMI Completed 4,749,390.00 5,378,060.00 30/6/2023

Construction of
50 persons septic

tank

RMI Completed 758,770.00 75E,770.00 30/6t2023

Rehabi I it*ion of

Kamba and

Musyoki roof

RMI Completed l,0l r,590.00 l,0t 1,590.00 30rcn023

Electing ofchain

link fence at

lower compound

Developrnent fund Two

phases

1,476,000.00 888,250.00 2023/2024

Pinancial

year.

Renovation of
extemal ablution

block at offices

Devclopment

turd/RMI

Completed s42,450.00 5424sO.00 tusn023

Renovation of
principal's ofiioe

Development

tund/RMl

Completed 47920O.N 479,zffi.O0 30to6/2023

Construction of
loose store

Development

Fund

Completed 174,900.00 174,900.00 3l/$n023

Renovations by

Sosian General

Supplies labour

RMUDevelopment

Rmd

Completed 491,000.00 49 t,000.00 20t03/2023

Renovations

supply of

Materials for

Development

tund/RMI

Supply

&livercd

t,302,190.00 1,302.190.00

e) Development projects carried out by the rchoot:

xIII
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several minor

renovations

Total I1,544,790.00 I1,5E5,710.00

School Principal

)ov
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4. Stetement of School Management Responsibitity

Section 8l (l) of the Public Finance Management Act,20l2 requires tha! at the end of each financial
year, each National Government School shall prepare financiai statemenls in respecl of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Eioard (pSASB) of
Kenya from time to time.

$hedule 4 (Section 23) of the Education Act, 2013 requires rhe Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the intome,
expenditure and assels ofthe institution.

The Board ol Management of IWWAANI GIRIS HIGH SCH(X)L accepts responsibility for rhe
school's financial statements, which have been pepared on the Cash Basis Meihod of Financial
Reporting' using appropriate accounting policies in accordance with lnremational public Sector
Accounting Standards (IPSAS).

'lhe Board of Management is of the opinion that the school's financial statements give a true and fair
view ofthe state ofthe school's transactions during the financial year en& 30h Jun-e, 2023, and of the
school's financial position as at that date.

Name: Mr Fredrick M. Kitema
Designetion: Chairman, School Board of Managernent
Datez MlU9t2O24

Name:I)r. Elizabeth N. Mutinde
Designation: School Principal & Secretary to Board of Management
I)ete:

Neme: CPA ohn lCMaithya
Designation: Bursar/ Finance Ofticer
Dere: (B/09/2024

.. r'L\
5t

rl

XV
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Monrovia Street
P.O Box 3oo84-ooroo

NAIROBIFFICE OF THE AUDITOR-GENERAt
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REPORT OF THE AUDITOR.GENERAL ON MWAANI GIRLS HIGH FOR THE YEAR
ENDED 30 JUNE,2023 . MAKUENI COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose;

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and its internal controls, risk management and governance
systems are properly designed and were working effectively in the financial year under
review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 20'15. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Mwaani Girls High School -
Makueni County set out on pages 1 lo 22, which comprise of the statement of Financial

Rtpott ol tlre .Auditor-General on llfuaani Girls ltigh School f?r the teor ended J0 .hnt. 2023 - llukueni (orntr



Assets and Liabilities as at 30 June, 2023, the statement of Receipts and Payments,
statement of cash flows and stratement of comparison of budget and actual amounts for
the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 ol lhe
Constitution of Kenya and Seclion 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mwaani Girls High School - Makueni County as al
30 June, 2023 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Basic Education Act, 2013, and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. lnaccuracies of the Financial Statements

Review of the financial statements revealed errors and omissions as listed below;

The statement of cash flow reflects school fund income-parents contributions of
Kshs.81,,143,174 while the statement of receipts and payments and as disclosed
in Note 4 to the financial statements reflects Kshs.80,197,585 resulting an
unexplained variance of Kshs. 1,245,589.

I. The statement of cash flow reflects other income of Kshs.572,390 while the
statement of receipts and payments and as disclosed in Note 5 to the financial
slatements reflects Kshs.663,665 resulting an unexplained variance of
Kshs.91,275.

l[. The statement of cash flow reflects school fund income-parents contributions of
the previous financial year (202112022) of Kshs.76,457,723 while the statement of
receipts and payments and as disclosed in Note 4 to the financial statements
reflects Kshs.75,173,071 resulting an unexplained variance of Kshs.1,284,652.

tv The statement of cash flow reflects other income of the previous financial year
eO21f2O22) of Kshs.560,680 while the statement of receipts and payments and
as disclosed in Note 5 to the financial statements reflects Kshs.556,340 resulting
an unexplained variance of Kshs.4,340.

v. The statement of cash flow reflects cash outflow for tuition of Kshs.3,404,597 while
the statement of receipts and payments and as disclosed in Note 6 to the financial
statements reflects Kshs.2,581 ,613 resulting an unreconciled variance of
Kshs.822,984.

o
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vt The statement of cash flow reflects Boarding/lunch and school fund payments of
Kshs.81,987,456 while Note 9 to the financial statements reflects Kshs.78,961,460
resulting an unexplained variance of Kshs.3,025,996.

v The statement of cash flow reflects acquisition of assets of Kshs.4,025,541 while
Note 8 to the financial statements reflects Kshs.5,973,398 resulting an unexplained
variance of Kshs.91 ,275.

ln the circumstances, the accuracy, completeness of the financial statement balances
cannot be confirmed.

2. Accounts Receivables

2.1 Unsupported Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivable
balanceof Kshs.15,213,114 as disclosed in Note l3tothefinancial statements. However,
the supporting schedules, detailed aging analysis and issued invoices were not provided
for audit review.

ln the circumstances, the accuracy of the accounts receivables balance of
Kshs.'15,213,114 could not be confirmed.

2.2 Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.15,213 ,114 in respect of fees arrears as disclosed in Note13 to the
financial statements. lncluded in the balance are receivables amounting to
Kshs.13,609,550 which had been outstanding for more than two (2) years. However,
there was no policy on the impairment of long outstanding fees arrears casting doubt on
the fair statement of the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.13,609,550.could not be confirmed.

3. Variances in School Fund lncome-Parents' Contributions

The statement of Receipts and Payments reflects School Fund parents contributions of
Kshs.80,197,585 as disclosed in Note 4 to the financial statements. However,
re-computation of the Expected Net Revenue Receipts from School Fund lncome and
Parents' Contributions as per the Approved fee structure and student revealed that the
School should have collected a total of Kshs.70,548,822 resulting to an unexplained
variance of Kshs.9,648,763.

Report ofthe Auditor-General on Mwaani Girls High S
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Additionally, analysis of the bank statement revealed that the School collected a total of
Kshs.82,741,835 while the statement of receipts and payments reflected school fund
parents contributions of Kshs.80,197,585 resulting an unreconciled balance of
Kshs.2,544,250.

ln the circumstances, the accuracy, completeness and validity of the balance of School
Fund lncome - Parents' Contributions of Kshs.80,197,585 could not be confirmed.

4. Variances in Tuition Payments

The statement of receipts and payments reflects tuition of Kshs.2,581,613 as disclosed
in Note 6 to the financial statements while the general ledger reflects Kshs.3,404,597
resulting to unexplained variance of Kshs.822,984.

ln the circumstances, the accuracy and completeness of the tuition payments of
Kshs.2,581,613 could not be confirmed.

5. Understatement of Receipts

The Statement of Receipts and Payments reflects School Fund lncome-Parents'
Contribution of Kshs.80,1 97,584 while the cashbook reflects Kshs.84,806,1 94 resulting a
variance of Kshs.4,608,608.

ln the circumstances, the accuracy, completeness of School Fund lncome - Parents'
Contribution of Kshs.80,197,585 could not be confirmed.

6. Unsupported Bank Balances

The statement of financial assets and liabilities reflected cash and bank balance of
Kshs.2,008,321 as disclosed in Notes 11 and 12 of the financial statements. lncluded in
the balance is a bank balance of Kshs.1,915,959 and a cash balance of Kshs.92,363.
lncluded in the bank balance is tuition, operations, school fund/boarding savings and
infrastructure accounts of Kshs.49,709, Kshs.1,234,587, Kshs.469,874, Kshs.68,828 and
Kshs.92,030 respectively. However, there were the cash book records for the Savings
Account was presented for audit verification. Additionally, the School did not provide
monthly bank reconciliations for five bank accounts.

ln the circumstances, the accuracy of the cash and cash equivalents balance of
Kshs.2,008,321 reflected in the financial statements could not be ascertained.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Mwaani Girls Management in
accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
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that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June,2022

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. lrregular lncrease of School Fees

The statement of receipts and payments reflects school fund income - parents'
contributions amount of Kshs.80,197,585 as disclosed in Note 4 to the financial
statements.However, review of the fee structure and fee payment documents revealed
that the students were charged an annual fee of Kshs.52,535 against a Ministry of
Education (MOE) fee guidance of Kshs.40,535 resulting to each student being
overcharged by Kshs.12,000 per student which translates to Kshs.16,080,000
(12,000-1340 learners) for the year under review. This was contrary to Regulation 44 of
the Basic Education Regulations, 2015 which provides that no public school or institution
shall issue alternative fees structures other than those approved by the Cabinet
Secretary.

ln the circumstances, Management was in breach of the law

Report ofthe Auditor-General on Mwoani (iirls High Sc
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2. Long Outstanding Accounts Payable

The statement of financial assets and financial liabilities reflects accounts payable of
Kshs.13,09'1 ,424 as disclosed to Note 1 3 of the financial statements. lncluded in this
were trade creditors that had been outstanding for more than three (3) year of
Kshs.5,071,131.This was contrary to Section 53(B) of the Public Procurement and Asset
Disposal Act, 2015 which states that'an Accounting Officer shall not commence any
procurement proceedings until satisfied that sufficient funds to meet the obligations of the
resulting contract (s) are reflected in approved budget estimates'.

ln the circumstances, the School Management was in breach of the law and there is risk
loss of public funds through litigations, interests and penalties.

3. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The audit noted that the School transferred co-curricular funds totalling Kshs.1,023,457
to Kenya Secondary Schools Heads Association a private entity that is not subject to PFM
AcL,2012 or any other public finance regulations. The funds were wired from Government
Operation Capitation grants received by the School at various rates per student as per
the attachment. KESSHA is a welfare organization that draws its membership from
School Principals only. This organization is not defined in Government Funding and there
is no assurance that it has implemented effective, efficient and transparent financial
management and internal control systems to manage the funds transferred by schools.

ln the circumstances, the School may not have received value for the Kshs.1 ,023,457
transferred to KESSHA.

4. Failure to Transfer lnfrastructure Funds from the Operations Bank Account

The statement of receipts and payments reflects grants for operations and infrastructure
of Kshs.14,892,314 as disclosed in Note 2 and 3 to the financial statements from the
Ministry of Education credited in the operations bank account. lncluded in the amount is
Kshs.4,989,3'14 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the School's facilities.
However, only Kshs.4,697,000 was transferred to infrastructure account, leaving a

balance of Kshs.292,000 as at 30 June, 2023.This is contrary to Ministry of Education
Circular Ref. No: MOE.HQS/3/13/3 dated 16 June, 2021 which directed that infrastructure
grants as well as maintenance and improvement funds should be transferred to the
School infrastructure account fifteen (15) days upon receipt of the funds in the operations
account.

ln the circumstances, Management was in breach of the law

5. lrregular Virement of lnfrastructure Funds

The statement of receipts and payments reflects Boarding and school fund payments of
Kshs.78,961,460. However, a review of cash book availed for audit revealed that the
School spent a total of Kshs.12,197,071, from the Boarding account without transferring
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to the lnfraskucture account. The amount was paid to various suppliers was used for
completion of dormitory projects around the school as well as other repairs and
maintenance. This is in contrary to circular No:MOE/CONF/G5 of 26 November, 2019
from the Ministry of Education which states that all lnfrastructure grants and Maintenance
and improvement to be transferred to the lnfrastructure account. Further, the contract for
the said project was not availed for audit verification and therefore not clear how the
contractor was identified and whether the execution of the works was done according to
any terms of agreement. There was no evidence of written approval for payment of the
completion of the dormitory from the Boarding account was availed for verification.

ln the circumstances, the validity and propriety of the infrastructure payment could not be
confirmed.

6. Non-Banking of School Fee Receipts

The statement of receipts and payments reflects school fund income parents
contributions of Kshs.80,197,585 as disclosed in Note 4 to the financial statements.
However, review of the school records revealed that school received fees from parents in
the form of cash that was not banked and was spent at source of Kshs.1,058,720.
Additionally, the amount was not banked in the School Fund Parents' Contribution bank
account as per the specific dates and receipt numbers. This is contrary to Regulation 4
of the Public Finance Management (National Government) Regulations, 2015 which
states that all public moneys collected shall be paid into the designated bank accounts of
the National Government and shall not be used by any Public Officer in any manner
between the time of their receipts and payment into the bank except as provided by the
law.

ln the circumstances, Management was in breach of the law.

7. Unconfirmed Student Enrollment Data

The statement of receipts and payments reflects capitation grants for tuition, capitation
grants for operations and infrastructure grants totalling Kshs.18,256,817. Comparison of
data from National Education Management and information System (NEMIS) with records
from the school revealed that during the financial year under review, the NEMIS reported
various number of students while the enrolment record provided by the Mwaani Girls High
School indicated a total of 1340 students, which resulted in variances in different periods.
As a result, the School was under funded by Kshs.396,841 for the period ended
30 June, 2023 This was contrary to the Ministry of Education Circular
No:MOE.HQS/3/13/3 dated 13 June, 2021 on implementation of Free Day Secondary
Education (FDSE) which requires all learners be registered in NEMIS and the principals
to ensure their records are accurate.

ln the circumstances, under-funding of the School may have affected service delivery to
the students.
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8. Use of Cash to Procure Goods, Works and Services

The statement of receipts and payments reflects Boarding and school fund payments of
Kshs.78,,961 ,460 as disclosed in Note 9 to the financial statements. Review of the
records revealed that the School used cash totaling Kshs.6,009,109 to purchase goods
and services instead of procuring using other suitable methods. This was contrary to the
procedure for low value procurement. The audit could not establish if the goods procured
were taken on charge by the person responsible for the stores.

ln the circumstances, the School may not have received value for money for the
expenditure of Kshs.6,009, 1 09.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Committee

During the year under review, the School had not constituted an audit committee and an
internal audit unit as required by Regulation 166 (1) and (2) of the Public Finance
Management (National Government), 2015 which states that, the internal audit unit of a
National Government entity to assess effectiveness of the School through an internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.
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2. Management of Text Books

Review of the School records on textbooks management in the School, revealed the
following issues;

i. lnadequate Need Assessment Guiding Distribution of Textbooks

Review of the School records for the financial year revealed that there was no
supporting documentation of instructional need assessment that provided basis for
determining the number and subject of instructional material needed by the school.
ln addition, there was no evidence of SIMSC committee that was set up and the
SIMSC Minute Book Minutes highlighting the needs.

lnadequate Number of Textbooks

Review of the School records for the financial year revealed that the School did not
order both subject books and teachers guide despite of the School not meeting text
book to student ratio of 1:1. The last dispatch of subject books was done in
10 December, 2021 and also in 'l October, 2019.

t.

tv.

lnadequate Delivery Details of Textbooks Monetary Value

The audit established that the textbooks delivered by publishers did not indicate
monetary value making it difficult for schools to quantify the monetary value of its
text books stock delivered in various financial years. As a result, the value of the
books remains unknown to the management of schools and thus the value of text
books held by schools remains unknown value leading to inadequate inventory
stock taking.

lnadequate Mechanisms to Manage Loss of Textbooks

The special audit established that in the financial years 2023, the School had not
put in place adequate measures to prevent and recover lost text books. From the
records provided the school had registered 2549 as lost, replaced '1701 and lost 848
which remained not replaced.

v Failure to Carry Out a Stock Take

During the year under review, the value of stock of books could not be since the
School did not provide such values for the textbooks, teachers' guides and other
instructional materials that were already in the school as at 30 June, 2023. This is
contrary to part E of the Orange Book which requires each school to capture data
list of the textbooks, teachers' guides and other instructional materials
that are already in the school. As a result, the School is in breach of the guidelines
to this extent.
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ln the circumstances, there was lack of a proper control mechanism in the management
of text books which may lead to loss, over/under supply hence learners will nol receive
the right service.

3. Non Adherence to Procurement Procedures and Regulations

The statement of receipts and payments reflects Boarding and school fund payments of
Kshs.78,961,460 as disclosed in Note I to the financial statements. lncluded in the
amount is an expenditure on procurement of various goods and services at a cost of
Kshs.50,587,989 under Boarding Equipment & Stores and Repairs. However, the School
did not provide supporting documents for audit verification such as Procurement
Plani Departmental work plans, Market Survey reports, Advertisements or request for
quotations, Appointment letters to tender opening and evaluation committees,
Professional opinions, Notification of Award/Unsuccessful Bidders, Contracts or
framework agreements, LPOs OR LSOs, lnspection and acceptance certificates, Delivery
notes/Job cards and ETR receipts. ln addition, it was observed that all of the suppliers
and services providers were not prequalified and listed in their appropriate categories.

ln the circumstance, the adequacy of internal controls on adherence to procurement
procedures and regulations could not be ascertained.

4. Lack of an lmprest Register

The Statement of Statement of Receipts and Payments reflects Boarding and School
Fund payments of Kshs.78,961 ,460. lncluded in the amount was an expenditure of
Kshs.5,657,309.00 under Local transport and travelling. However, it was noted that the
school did not maintain an lmprest register for temporary lmprest.

ln the circumstances, it was not possible to confirm whether imprest issued during the
financial year under audit was fully accounted for and surrendered within the timelines
set out in the law.

5. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.247,222,610 in respect of fixed assets which includes land with a balance of
Kshs.50,000,000 and motor-vehicles of Kshs.4,150,000. However, land ownership
documents were not provided for audit. Additionally, review of the motor vehicles records
revealed that the school motor vehicle no KBG 584C has joint registration with National
lndustrial Credit Bank. There were no documents to support the circumstances that led
to joint ownership.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.
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The audit was conducted in accordance with the ISSAI 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease its operations.
Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,20'15.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(61 of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Publlc Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the School's ability to sustain its services. lf I conclude that a material uncertainty
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exists, lam required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
School to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

a

a

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCP BS
AUDITOR.GENERAL

Nairobi

21 November,2024

!i
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t Mvraani Cirls High school
Annual Report aod Financial StetemenB For the year ended 30s June 2023

6, Statement Of Receipb snd payments For the yerr Endcd J{tft Junc 202J

The school financial statements were Septembcr 2024 and si

Glla -

Name: Mr. Fredrick K itema

75,173,071.00

Chair BOM

Date:08/09/2024

Name:Dr. Elizabeth Mutinda
School PrincipaU Socretary to
BOM

Daltr:{J,i/ognt24

Name:C John Maithya

Bursar/ Finance Officer

Date:M10912024

, , 5,-,' L'.; i

3,364,503 00 3,848,577.00Govemment grants for tuition
Govemment grants for

Receipts

operatrons

I

2 9,903,3 t5 00 r6,882,63 I .00
Govemment Grants for infrastructure 4,989,000.00

4 80,197,584 00

5 663,665 00

School fund income- parents' contributions

Total Receipts

Miscellaneous incomes

99,t t8,ffi7.00
556,340 00

96,460,619.00

Operations

Payments

Tuition 6

7

2,581,6r3 00

9,302,924 00

4,349,813,00

I 5.040,30 t .00
I n frastructure 8 s,973.398.00

9 78,961,460.00Boarding and school fund

Total Payments 96,819J95.00

73,61 8,049 00

93,(n8,163.00

Surplus/Deficit 2,29E.672.W 3,452,456.00



' Mwaani Cirls High school
Annuel Report and Financiat Statementr For the year ended 306 June 2023

Financirl Assetg

Cash end cash uivalents
Bank balances t0 l 9 15,960.00 326,563.00
Cash balances il 92,363.00 38,622.00
Short term investments t2
Total cash and cesh uivelent 23.00 I

Account's receivables t3 15,213,114.00 I 5,361,036,00

Total financiat assets 7.00l7 2t 15,72 1.00

Financial liabilitier

Accounts ables t4 t 3,09 t,424.00 l3 894,880.00

Net financlal s$et! 01t.00I 1,831 1.00

Re relented

Accumulated fund b/fwd l5 I,83I,34I00 1,62t,115.00
rSur luddelicit for the 2,298,672.00 3,452,456.00

Net financial tion 013.00I l,&lI 1.00

7. Statement of Arsets aDd Liebilities Ar Ar 30s June 2023

The school's financial statements were appro Septembcr, 2024 and si
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ame:Mr. Fredrick Kitema Neme: Elizabeth Mutinda Name:Cp
School PrincipaV Socretary to
BOM

Dalel08/09D024

Cheir BOM

Date:08/0912024

John Maithya

Bunar/ Finence Ofiicer

Date.08t09/2024
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Mwaani Girls High school
Annual Report and Financirl Ststements For the year ended 30t Juae 2023

8. Stetement ofCash Flows for the yerr Ended 306June 2023

Cash outflows Boarding/lunch and school fund
ents

Carh from Oprratlng Actlvitler
Recciptr

Govemmcnt grants for tuition I 3,364,503.00 3,848,577.00
Govemment grants for operalions 2 9,903,314.00 r 6,882,63 L00
Government grants for infiastructure 3 4,989,000.00
School fund income- parents contributionV fees 4 80,197,585.00 75,173,07t.00
Other income 5 663,665 00 556,340.00
Total receipts 99,11E,067.00 96'.160'619.00
Payments

6 2,s81,6 r 3.00Cash outflows for tuition
Cash outflows for operations 7 9,302,924.00

4,349,81 3.00

l 5,040,30 t .00
Payments i nfrastructure 8 5,973,398.00

9
78,961 ,460 00 73,6 r 8,049 00

96,819J95.00 93,(mE,163.00

Net crsh inflow/outllow from operating

Totrl peyments

activities 2,298,672,N 3,452,456.00

Caoh flow from invBting activitiei
Acquisition of assets 8 (4.025,541 .00)
Proceeds from sale olAssets 9t,275.00
Proceeds from investments debtors adj usunents I,t54,314.00 1,288,992.00
Purchasc of investsncnts

Net cach inflow/ootflowr from inverting
sctiviti€s (2.779..952.W) 1188,992.00

Cash flow from Finenci ng activities
Proceeds from bonowings/ toans/Creditors (4.756,19s 00)
Repayment of principal borrowin gs

2,124,4t8.00

2,124,419.N (4,756,195.00)
et cash inflo outflow from finencing

et increase/decrease in crsh and cesh

N

N
activities

uivalents

t8

t,643,t3&00
I 747.N

and cash equivslent rt beginning of the
FY
Cash

365,185.00 379,932.00

Cssh and cash equivalent et end ofthe Fy 2,(mJ23.00 365,185.00
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.Mwaari Cirls High school
Annurl Report and Flurnchl Strtementr For the ycrr ended 30r June 20113

Nole: C.ash and Cash Equ\alent is the sron otion of Note 10, I I ard 12.
(The above presenlation of cash flow statemenl ra.iees the direct meth( of ca,rh flow presentation which is
ercouraged under IPSAS tbhools should therefore odopt lhe direct methd of cash flow as recommended
by PSASB).

The school's financial statements on 89 ber,2(114 and si

Name:Mr.Fredrick KiEma

Cheir BOM

Data:0810B./2024

Elizabe*h Mutinda
School PrimipU Secrrtury to
BOM

Dehz08l09D024

NamqCPA John Maithya

Bunar/ Finence Ofrrcer

Deb:08109D024
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Mwaani Girls High school
Annuel Report aod f inrnciel Statements For the year eaded 30t June 2023

9 strtement of Budgetcd vercur Actuar Anounts for The yeer f,nded 306 June 2023

Rccdla

(l) Wdloa Gtaat oa Tr,t&rr
Tcaching / Lcarning MatcdEls 4,284,000.00 4,284,000.00 3,364,503.00 79o/o
Totrl 4Jt4,000.00 4rE{,m0.u) 336{503.00 79o/o
(2) Copt attot, Gtant oa @dons

SMASSE 240,000.00 240,0@.00 0.00%
Rcpain And Maintsnancc 5,169,600.00 s,169,600.00 4,989,000.00 97%
Modicsl 2,067,600.00 2,067,600.00 229,000.00 llo/o
Otho vote heads(PE, EWC,ADM.COST
& LT&T 9,045,600.00 9,045.600.00 8,993.527.00 99o/o

Activity t,550,400.00 1,550,400.00 680,788.00 44o/o
Totrl lr,07Jr00.0o 1t,02t.200.00 l4,anJt400 t2/"
3) FDSElor lafiasruaurc
Maintcnmce & Irnprovcrrrcot MoE

(4) Fa Chargd oa Parunt
Rcpain And Maintcaance 3,105,600.00 3,105,600.00 2,850,200.00 92o/"
PA Frmd 10,61s,200.00 !0,615.200.00 I1,081,%1.00 1040h

LT&T.ADM.COST& PEc
Othcr votc

16,009,200.00 t6,009,200.00 18,522,823.00 I 160/o
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Alnual Report rnd Financial Steteme!t3 For the ycr r eaded 306 June 2023

Mdical
52,000.00 0.00o/o

Activity 418,800.00 41E,800.00 356,970.00 85o/o
Fec On Boarding Equipmcnt and Storcs 40,606,t00.00 40,606,800.00 44,593,902.00 lLv,6
Prize/Thaoks giving dsy

2,339,259.00 0.00o/o
Hall hirc

299,200.00 0.00o/o
Rcot incomc

128,150.00 0.00%
Iocome from bus hire

50,0@.00 0.00%
Income &om scrap and containers

91,275.00 0.00olo
Fecs Rcfund

396,8t4.00 0.@o/o
Uniform

95,040.00
0.007oTotel BES 70,755,600.00 70,755,600.00 t0,t61,250.m

Tolrl lnconc 93,1t2,E00.00 93,112,t00.00 99,1tt,ffi7.00 ll,6vo

(6) Eqendlurc For Taltbn
Tcaching / Leaming Materials 4,284,000.00 4,2E4,000.00 2,577,289.00 600/o
Baok Chargcs

4,324.@ 0Totrl 4rE{,000 crt4,000.00 2,58r613.00 60Y"

(7) Expendlture For Opoofuns
Othcr vote heads(
COST & LT&T

PEEWC,ADMIN
9,045,600.00 9,045,600.00 8,719,834.00 960/o

7
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Annuel Report and Finrncial Stetemetr ts For the yeer ended 306 June 2lD3

Rcpairy Mainte,nanc€ & }nprovements 5,169,600.00 5,169,600.00 5,971,91s.00 I 160/o
Medicsl 2,067,600.00 2,067,600.00 0
Ac'tivity Expsnscs t,s50.400.00 t,550,400.00 5El,100.00 37o/o
SMASSE 24q000.00 240,000.00 0o/o
Totrl opcndons 1E,073,200.m rEr073r00.00 15276.322.N t%o

(E) Eqerullurc For hfrofirdurc
Construotion of DORMS
(9) Espeadlun For schal

ad/lu

R€pairq Maint€nanc€ End Improvemants 3, t05,600.00 3,10s,600,00 2,984,2 1s.00 960/o
PA Fund t 0,615,200.00 t0,6t5,200.00 6,068,70s.00 57o/ovote heads(EWC,LT&T, ADMINOtho
COST& PE 16,009.200.00 16,009,200.00 r4,515,639.00 9lo/o
Medical Expenscs

45q464.00 0o/o
Activity 418,E00.00 418,800.00 4,06t,290.00 97V/o
Boardiag Equiprnenr md Stores 40,606,800.00 40,606,800.00 47,221,517.O0 |6%
Prize/ Thsnks

2,673,875.00 0o/o
Toul BES 70r753,600.00 70,7s5,6m.00 7t,961,460.00 ll20/"

Totdr 93,u2,E00.m qt,ll2,gm.00 96,E19J95.00 IMY"
ization (below 907o of utilization) and any overutilization above l00o/ol

8

Provide below a commentaD/ on significant underutil
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Annuel Report end Finencirl Strte mentr For the yerr erded 30t June 2fiLl

u
lll.

Activity fee allocation has been over utilized because of its low allocation bch in government funds and parents,
contribution' The school invested heavily in drama which is costly whe*ty *u-ir.*g.d to reach narional with twoitems.
Boarding equipment and stores was over utilized due to high cost of food items.

mffj.t*tt 
a be underutilized because it was used to-help i, paymenr oraeor, and support of boarding equipment

I
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Mwaani Girls High school
Annual Report and Finencial Statemen8 For the yeer ended 30s June 2023

10. SignificantAccountingPolicies

The principal accounting policies adopted in the p,rcparation of these financial statements are set out
below:

Strtement of compliance and besis of preparation
The financial statements have been prepared in accordance with and comply with Intemational
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the cash Basis of Accounting and applicable government legislations and
regulations. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include school fees from parents, impres! salary advances and other re.ceivables and b) payables
that include deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the school and all values are munded to lhe nearcst Kenya Shilling (Kshs). The
accoundng policies adopted have been consistently applied to all the years presented.

Recognition of receipts end ptyments
The school recognises all receipts from the various sources when the event occurs, and the relared
cash has actually been received by the school. In addition, the school recogrises all expenses
when the evenl occurs, and the related cash has actually been paid out by the school. Income
arising from school fees is recognised when the event occurs whether cash is received or not.
Expenditure arising from operations is recognised when the event occurs irrespective ofreceip
of cash.

ln-kind contributions
In-kind contributions are donations that are made to the school in the form ofactual goods and./or
services rather than in money or cash terms. These donations may include vehicles, equipment
or personnel services- Where the financial value received for in-kind contributions can be reliably
determined, the school includes such value in the statement of receipts and payments both as a
receipt and as a payment in equal and opposite amounts; otherwise, the contribution is not
recorded.

Cash end cash equivatents

,

3

4

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original mdurity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at various financial institutions at the end of the
financial year.

l0
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ts For the year ended 306 June 2023

5 Accounts Receivebte
For the purposes of these financial statements, imprests and advances to authorised pubric
officers and/or insfitutions which werc not sunenderei or accounted for at the end ofthe financialyear are trested as receivables. Accounls receivables also include school fees billed to prr"ns fo.services rendered. but not paid. This is an enhancement to the cash 

"oountnfpori"y. 
ott 

",accounls receivables are disclosed in the financial statements_

Accounb Payeble
For the purposes of these financial statements, deposits and retentions held on behalf of thirdparties have been recognized as accounts payablei. This is in recognition or rne lou"mm"nt
ff,:.:^r_I"gll,ls:ryqg".of .ontracred services and works pendirig rurr,rmenioiJrig"tion,
Dy tne conraclor 8nd to hold deposits on behalfofthird partics. Payablei also include expeirdirure
*".,T"a for.the purchase of goods, works and serv.ices that has been rendered and not setrred.
l nrs rs an enhancement to the cssh accounting policy adopted for public secondary schools. otherliabilities are disclosed in the financial starcmints. 

-

Non-curretrt tss€b
Non-current assets are expensed al the time ofacquisition while disposal proceeds are recognized
as. rellts at the time of disposal. However, the acquisitiom and'disposals are reflecte6'in theschool fixed asset register a summ&ry of which is provided as a memorandum to these financiar
statements.

Budget
The budget is deveroped on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the fin-ancial statemenrs. Tie school,sbudget was
approved by the Schoor Board of Management. A compsrison of the actual perrormance?gainst
the comparable budget for the financial year under review has been included in the financial
statements.

7

8.

9 Com parative figures
where necessary comparative figures for the previous financiar year have been amended orreconfigured to conform to the required changes in presentation.

Subsequent events
There have been no events subsequenr to^the financiar year end with a significant impact on thefinancial sktements for the year ended 306 June 2023.

ll



Mwaani Girls High school
Annuel Report and Finencial Statements For the year ended 306 Juoe 202J

I l. Notes To The Finrncial Stttements

I Govcrnrncnt Grentr for Tuirion

2 Govcrnmmt Greatr lor Opcndonr

3 Governmcnt Gnnt for irfrertrutura

4 School Fund Incomc - percutr Cootributionfi'ccc

MstorialtToach , 364 03.00 77.003 u
aOdrcrs

Totrl n.(n3

And MaintenanceR
6,167 000.00

Medical 229 000.00 233,000.00
ActiYi 680 787.N
Other Vote Heads 993 527.OO 630.604
Totel 14.00I 1.00I

Maintenance & 4 989,000.00
Total

Personnel emoluments 7 653,784.00 7,708 953.00
and maintenance 850 00.00 3 047 85.00

/ travclliLocal
I ,277 ,305 .OO 363,859.00

Elcstici and walcr I.006 9s8 7 251 430.00
Medicsl

5 00 48,0,+4.00
Administration costg ) 637 129.00 2,813 2.00
Activi 356,970.00 365.135.00
Fec on and storcs 44 93 90 t.00 4 0l 744.0O
PA Leviest II 08r 96r.00 t0 073 179.@

l2
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Annual Report and Financial Stetemenb For the year ended 30o June 2(D3

Fccs Roftnd 814.003
Prizafhaols 339 ,9.00
Totrl n t.007

r.lncludes all levlet chorged by the school outside ke feer srtucturc hut by ttuuat dgcemeht vtth theparenls.

5 Mbccltrncour lncomcr

(nclude an explonation on the kind arul source of gtonls/ clonations received by the school)rEnsure prcper authorization fron MOE before obai n i n g I N rrs,b o nrw i n gls.rlndicate whot other income relales lo including income arisingJ'rom write bachs if any.

Reot lncome 128, t 50.00 I16,E00.00
KNEC Exam

6,100.00
HaIl hirc 299,200.oo
Income From uniform 95,040.00 363,t 10.00
lncome From Bus Hire 50,000.00 30,000.00
Income from scrp ad cootainers 9t275.N 40,330.00
Totel 663,665.00 456340.0o

l3
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Annual Report rnd Financirl Statemenb For lhe yeer ended 304 June 2023

Noter to the Flnancial Strtenetrtr (cortinurtlon)

6 Tultioa

70 tlonr

Exacisc Bookr 314 00 779 714.00
Textboolt

90 000.00 444 477.00
chdr

353 000.00
Lobordory Equip,Dcnt 534 8r5.00 5s9 805.00
Teaching / Learning Maerials I,27t,058.00 2to 058.00
lnternal exams And Asscssment 3ffi,920.00
Bmk Charges 4,324.@ 1974.O0
Totrl

13.002 I 13.00

Pcrsonncl Emolumcnt8 6 077 304.00 071 814.00
Administation Co* 58.00I I 215 t43.00

And Maintenoce & 990.00 623 45.00
Locel / Travoll I 833 3t8.00 737 940.00

And WaterElocrici 626 654.00 94s,76s.00
Mdicsl

172A29.00
Activi 58t,t00.00 t33 860.00
Maintenance and im funds J 140,t05.00
Totrl 9 t.00I

t4
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, Mwaani Girls High school
Annurl Report end Financiel Stetemen tr For the yerr ended 30t June 2023

t Inftertnrcturc

Note3 to the Fir8ncial Statementr (contiaued)
9 Boarding rnd School Furd

(Erpewzt ott troae totardt R rrMrbt.. bf,fuboInBEl&to tte t -tfrl adrfut8t dt irlelloadr eaalp0 s trrbkSlktc c{tB tlu)U irrhakl@rt ndr!.rert ptlo nill a&tctuxt. Srt m) ndnkew od .nsB hrfiral ddrg htry of *t@l t n3 droag

Construction of dcmitory
5 25.00

Purchase of firmiture /t00.004
Bank charges

3 473.O0
Totrl

Personnel Emoluments 950.003 6l 747 499.00
Adivi 4 061190.00 16,850.00

And Mainteoancc & 15.00984 4 218 350.00
L.cd / Travell 4 490 36.00 77.0O7

And WterEle.trici l4_003 lE0 4 u2 376.00
Mdicd 464.A04 060.003
Admiaigtration CosB 39.00-t 03 @
Fecs refimd 985 755.00
KCSE cxanrs

54 300.00
Priccr'thanks 2 671,87s.00
Uniforr 4l 60.00
Fec On Boardin atrd Stores 47 5t7.00 35 64 417.00
PA 6 068 705.0O l0 881 751.00
Total I 00 73 I 00

l5
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Annuel

Notca to the Financial Statements (continued)

l0 B.nk Accoutrat

I I Cerh ln Hrnd

12 Short Tcrm lrvcitu.ro

and Finrncial Stotemetrti For the err etrded 30r June 2023

Tuhion Account Adive I t08$5248 49,708.00 89,802.00
Account Active tto5240t26 1234,587.00 391,057.00

School Fund
Account/Boardi Active llos240622 469,874.N (295,696.00)

Savi Account-KCB Dormsnt ll0470(J7t9 68,828.00 68,828.00

ent Accouna Active 123ffi%30 92,030.00 72,s71.00

Totel 1Bt5,027.00 126.!6.2.N

Tuition a/c

alc 443.N 5l 5.00
School firnd a/c 91,920.00 38,107.00

Totrl
2.m

ve SharesC

Bills

Fixed accountS

Other Investn€trts

Totrl

l6
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' Annuel Report atrd Financial Statemetr tr For the year ended 30tr June 2023

Not6 to the Fitrancial Statementr (continued)

13 Accounts Rectlvtbla

13 b Ageing Anelysis of Accounh Receivabte

14 Accouno Peyabh

Fccs ArrcorB l5 I14.00 l5 361 035.00
Other Non-Fcos Roccivabler

Advaoccs idrchc&lcsd
R,/D 4000.00
Rent arrears list/sche&rle

Totrl I l3 I14.00 t I

Currcrt FY '/o ol
&c iofd

Comperrtivo
FY

Y" oJ lhc
totrl

Less dran I year 1,157,442.O0 8o/o l,@6,804.00 8o/o

Berwecn l- 2 ycars 442,t22.00 3o/o

Bawooo 2-3 yom t3,609,5r0.00 o/o

Ovc,r 3 ycars 89/o 14,2&,232.00 92Vo
Tobl (rhoulrt d. to no,t l3 .) t5rt3,n4.00 lA0'/. 13151,036.00 llm./"

AgcingTrada Croditors B.low(se ard APPcndix ) lo2t2,9{3.0A l2,lta,ll66.00
hopaid Fcos

804 141.00 74.00
Reteotion Monics

4,340.00 4 340.00
Unpaid sa.larics and tt8tutory doductiorg

Caution money

Otfirer pryablcs (specify)

Tot l I I I

l7
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Notcr to thc Flnanclal Stetementr (contlnued)

l4r. Anal of Accourb Pa blc

15. Fund Belenct Bmteht Fo rd

Curllat FY '/o d
6G iod

Compcntlvc
F"Y

'/" ol tt,o
btel

Less fian I year 3,984,E65.00 33o/oo/o
BGtwcco l- 2 ycars s,2t t,812.00
Botwoon 2-3 ycao

Ovcr 3 ycan 5,071,t3t.00 49/o 8,199,20t.00 67VoVo
Tot l (ftmld d. !o tro,t l4) l0r&,9.13.00 lM./. 12,1t4,056.00 l$o/c

@t
-

Bank Balances 326 562.00 3s6 034.00
Cash Balanc€s 38,622.W 23 898.00
Shon T€rm tnve$mcnts

Rccoivables l5 1,036.00 92 t32.00
t3 80.00 179.00I

Totd I I III I

l8
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17 Biolqicel rue6

It Borrowingr

Other important dirclooure notes

IPSAS cash standard encourages an entity to dirlose accnul rclated infonnation in relation to anentity's assets and liabilities. The notes outiined below are disclosure notes in ret*ion to ttre school,snon- financial assets and liabilities.

t6 Nor.<urrtnt Liebllidcc Sumnery

Banl lnans

Outdlndisg Llosct

Hiro Purcbaro

Ormlity Atrd Lcave provicion

Others (spccifi)

Toarl

Cattlc

Oo*s

Treer t2s l2s t2s
Coffoc Or Tce Phoatioo

Others

Totel tzs t2s IE

oftheBorrowi at

Borrowi duri the
R durin the

Bslsnce rt the end of rthe

l9
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Other importent dirclo.utr trotes

19 StocU Invcnory

Food stuffs I,308,580.00 954,556.00
Lab consumables 0.00 0.00
Fann 0.00 0.00
Construction l\ilateriats 25,800.00 0.00
Sta 485,980.00 0.00

1120,360.00 954,556.00

(Stock to be measurcd al lower of cosl and net tealbable value. Net rcolisabte ealue is the diference
between selling cosa less costs io selt)

20
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Mwaani Girls High school
Annuel Re

The following is the summary of issues raised by the extemal auditor, and management comments
that werc provided to the auditor.

port end Fineociel Strtemeots For the r endcd 30r Jute 2023

20 Progrcss On Foll'ow Up of Auditor Rccommodrtinns

I

Transfer of MI Funds
from operation to
development/infrastructure
account_

The school will stop using MI
Funds at operations account and
transfer the fund as required by
MOE circulars.

Transfer of
MI fund is
been done
on
availability
of funds

Continuous process
depending on
availability of
funds.

2
Bank reconciliation
statements .

The bank reconciliation
statement cun€m format was
adopted due to use opening
balance of 201 8 which used
bank balance instead of
reconciled amount.

The issue
was
resolved at
the end of
financial

30s June,2023

.'
attendance re ster
Absence ofboard

re ster
Pmmised ro introdrrce the

Resolved 2022

4
Absence ofa fixed asset
register.

The school revealed that ,it
keeps 52 ledger which acts as
fixed asset register.

Not
resolved.

5
Procurement for the
renovations .

a) Mostly rcnovations are
awarded to the local people and
due to urgency of most
renovations and a small
magnitude lelter ofaward and
acceflance w€re not issued.
b) Major renovations are
awarded to supplier of
constructi on materials who won
the yearly tender of supply of
construction materials, the cost
is determined by BQS from

lic works.neer of

Partially
resolved
bu! any
other
major
renovation
award and
acceptance
letErs
mustb
prepared.

Immediately we are
implernenting new
project the avrard
and acceptance
letter has to be
issued.

21
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t
o

6
Logbook for school bu
jointly with NIC bank ttd

The managernent to follow on
the issue of log book since the
MC does not o\ e school any
facili

Not
resolved

To be planned.

7 Huge withdrawal of cash

The management notified the
auditors that ,the withdrawal
were being done to cater for
miscellanoous expenses and
paymeilt of teachcrs allowances
who monitor students during
moming ,evening and weekcnd
classes

Resolved
since
school
withdraws
cash for
specific
purposcs.

contlnuous process.

E
Long outstanding creditors
aging from the yeu 2017.

Creditors to be paid on
availability of fundg

Not
resolved

To be paid on
availability of
resourccs.

9 Payment vouchers

yment vouchers arc prepared
and necessary documents are
attached and identi fication
details are included

Pa

Resolved A continuous
process.

t0 Cheque sequencing
less ofnot uenced.

All cheques are included
Resolved

A continuous
ocess.

ll Use of pencils in cashbook
totals.

e auditors werc notified that
the all other information is
recorded with indelible ink and
no change can be done on total
since the primary data cannot be
erased .

Th

Resolved
A continuous
process.

t2 Separate files for each
donor.

auditors were informed that
rt was not economical for
school lo keep file for each
donor since donors are many
and only donors with many

The

students have files

Resolved A continuous
process.

t3 -The omission noted by auditors
will be attended to immediale

Resolved Immediately

Principal

)
.,..1"11t|:, 22
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Annuel Report and Financial Strtemenb F'or the yeer ended 306 June 2023

12. Annexer

Anner I - Analysir of Pending Accounts payeble

Conrtructl,on Of ButHingr

l. Bcn cnginccring &
con$llta lrd. 1,947,857.00 202J t,947,8s7,00 Dorm

2. Maridadi Glass and hrrdwarc 6,47s,802.00 2017n023 3,313,725.00 3,W077.00 6,475,802.00
Constru(ti

on
matcrials3. Hcncol invcstmeot 82,960.00 27tDtn020 E2,960.00 Rcmion

Sub,Totd t50G619,00 313t3,725.q) 5,122rr4.00 6,475,t02.00
Supply OfGoodr

4. New mark Agencies 369,000.00 2023 369,000.00 0.00 Food
5. Exclusive fashions 612,m0.00 2023 61a000.00 0.00 Food
6. Ccreal Man Storcs I ,004, t E0.00 2023 r,004,180.00 0.m Food
7. Stcsyl Enterpriscs 214,000.@ 2023 214,000.00 0.00 Food stutrs
8. Reevcs Invedmeots 129,030.00 2023 t29,030.00 0.00 EggB
9. Caftolic Church wore 48,0@.00 ?023 48,0m,.@ 0.00 Vegetables
10. Mutui museo investments t78,460.00 2023 t 7t,460,00 0.00 Vegeablcs
I l. Bell Encrgy Saving I20,000.00 2023 120,0@.00 0.00 Sufurie
12. t{ote Water & Sewcrage co. 92,600.00 2023 92,600.00 0.00 trVater

23
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I3. rairl nurmacy I t,290.00 2023 18,290.00 000 Human
drugs

14. United investors 653,250.00 2017 576,070.00 77,180.00 653,250.00 Foodstuffs
15. foUri investment 706,9E4,00 Jun 2021 450,000.00 256,984.00 706,984.00 Exercise

books
16. Chsngcd Lrd 370,'!00.00 27ltazot't

3 70,400.00 3?0.400.00 Supply of
2017

17. Pczi lra 56,720.00 27/t?2ot7 56,720.00 56,720.00 Supply of
20t7

18. George Kiteme paer 100.000.00 27/tAzotl 100,000.00 100,000.00 Supply of
20t7

I 9. Brilliant sysrcm company ltd 48,000.00 27ltu20t7 48,000.00 48,000.00 Supply of
20t',

20. Top gnde promotions t 3 5,000.00 27ltu20t7 l3 5,000.00 135,000.00 Supply of
2017

2l . Trim tab cntcrpriscs 200.000.00 27 / tu20t? 200,000.00 200,000.00 Supply of
2017

22. Arun dan 285,815.00 271t212017 I 85,81 5.00 r00,000.00 285,81s.00 Supply of
20t7

23. Rhamkey chemicels ltd 59,900.00 27ltu2it't 59,900.00 59,900.00 Supply of
2017

24. Manrhi Art line 330,@0.00 271t212017 330,000.@ 330,000.00 Supply of
201'l

75,m0.m 27ltu20t7 75,000.00 75,000.00 Supply of
20t7

278,s50.00 27lta20t7 77.860.00 200,690.00 278,550.00 Supply of
20r

5,452,7D.W r,2t9,745.fi) 5,245,414.00 3,299,5t9.00

56,630.00 2023 56,630.00 0 Vehicles
reparr

42,ymm 2023 42,920.00 Bus repair

25. Prime tcch invcstm.r

26. Ncw Kayana Motor Grrage

Sub.Totrl

Suppty Of Scrvice

27. Phillip Mutuku Mutily8

2 8. Synergetic Vcntures

24
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29. Ssrab MurhqJ Kiio 32,200.00 2023 32,200.@ Decor*ioo
330. Dorioo Producrions 95,000.00 2023 95,000.00 Drsma

3 l.Rlchcl mbula Mutue 137,885.00 2022 137,885.00 Service

Sub,Totd 364,635.00
354,635.00

Grud Totrl l{J3,9r3.00 4t627,u0.00 10,2t2,943.00
Prtpeid Fccr

2i0{lal,00
Pocla Molry

4r{0.00
Totrl

t3,09142{.00

[.r $!1; rfli

aa
25
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L.and t974
50t000,000 0 0 50,000,000

Buildings And Sfucrures FRoM t969 145,252,000 7,199.9m.00 0 l54,tttlPt0.00

Motor Ve.hicles
30nn0@&

2020 {J00,000 0 t50,000 4l$,000Offi c€ Equipmcnt, Fumitre
And Fittings

From 1969

12,432,990 1,6s0,000 0 l/u32,q)0
Tcxtbooks 9,0r2ra00 t6s,200 0 9,t7r,6U'

ICT Equipment
Continuous

proc.lrr€drcnt 1'130,000 72q000 0 {1s0,000

Tools And Apparatus
Continuous

procur€mmt +006r50 610,000 0 4,666150
Othcr Machinery And
Equipment

Coatinuous
procurcmcot 64796E0.00 mq000 9,900 7'274,7n

Hcritagc Aod Cultursl Asscts 0 0 0 0

Intangible Assets- Soft Ware
Continuous

procurcrnctrt !(,0,000 0 0 530,000Totrl z16142J30 I I,890,1t0.00 159,900 247222910.00
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