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I. KEY ENTITY INFORMATION

NMC Ownership

Kenya

Shipyard

Limited
5l%

Kenya

Railways
49%

o tr'

?;
?,,i

{

f{ .t

\r't.t

is committed to

go the extra mile in
offering specialized,

mechanical engineerinl

senrices."
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Our Historv
The history of NMC revolvcs arouncl thc "Kenyan Carr

Project", in the late eighties ernd earlv nineties. Thc

motivation to undertake R&D on the Car Project

emanated from a challenge from the then Heacl of State

H. E. Daniel A. Moi to the University of Nairobi to

spearhead research and develop a Kenl'zrn car. The

project teaun successfull,v clesigned anct mannfrrctnred

tive (5) prototvpes vehicles.

Registered in L994

Due to the chlrlletrges in the cill' 1lr-o.jet't, Ntttnt't'it'ltl

IVlachining Conrple'x (NMC') \\'as t't'gistt'rt'rl ttttck'r' Ilrr'

Companics t\ct Cl\P -18(r of tltt'Lau's of ht'trvrt ott -ltlt
Jantrar.r', 1c)9+ to talic ovcr thc' asscts and liabilitics ol'tlrt'

N1'ayo NIotor Corporertion.

Government Support

ffi
n.,tt

Currentl-r', the N,linistrv of Indtrstrializirl ion.
'['rnde and Errterpr-ist' Dt'r'eloprtrent (N'lOI'l'til))

is respottsiblt' ttrr':

G) Ftrnding:

(t Polic,v clirct'tiorr &

(-) (it'rrt'r'irI ovt'r'sigIrt

Ei -@
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CI State of The Art Machine ru

NMC is equipped with modern facilities for machining,

fabrication, casting and heat treatment. NMC uses

Computer Numerically Controlled (CNC) technologr and

latest engineering design software which enables the

organization manufacture products that meet the

customer's expectations and functionality.

a

O NMC Products

<J

a

a

NMC has a wide range of products which

have been designed and manufactured

namely; lathe machines, drilling machines,

water pumps, brick making machines,

hospital beds and hydraulic presses.

These products are aimed at assisting the

local industries, technical institutions and

SME's. NMC also manufactures

replacement parts for various sector to

include; enerry, cement, sugar, tea,

automotive among others.
o ISO 9OO1:2O15 Certified

lso gmr

BUREAU VERITAS
Ce rtilr calr on

NMC is ISO 90Ol:2O15 certified and this

conlirms its commitment to good practices

that ensure consistent delivery of services in

line with globally recognized standards.

5
co

a2
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Engineering design

Manufacture of Machinery

MavuDo i

Manufacturing of Components

www. n m c. go. ke
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5. Ir. Dougles Haayara

6. Eng. Fraaclr Gltau

7. Ur. Jemcr ll;rrnbunc

8. Xr. Gooryo lrfrtcto

9. fr. Julte Wrdfnr

10. Ur. Se^muel Kemeu

Secretarlr, Nationd
Treasur5l

Alternate to PS Ministry of
T?ansport and
Infrastructure

Appointed on 3.d September
2015

Alternate to Principal
Sccretary in the Ministry
of Education.

Appointed on 7e August 2Ol5

Alternate to Principal
Secrctary, Ministry of
Industry, Invcstment and
Ttade

Appointed on 7th August 2O18

Appointed as an alternate Appointed on May 2019
to the PS Ministry of
Defence in May 2O19

Independent Member Appointed on 3d May 2Ol9

www.nmc.go.ke
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Gl Corporate

Telephone: (254) O2O-2327 23O I 58

(254) O2O-2L|O97O

+254 7r0 568 000/3

+245 71,6 431 1L4

E-mail: enquiries@nmc. go.ke

Website: www.nmc.go.ke

Hl Coroorete bankers

KCB Group

Moi Avenue Branch

P.O Box 30081

Nairobi, Kenya
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II. BOARD OF DIRECTORS

1

3.

2

Maj. Gen. (Rtd) PASTOR AWITTA,

MGH, EBS, ndc(Kf, Psc'USA (7O

yearsl - Chairman of the Board

Prof. Elijah K. Biamah, PhD,

MBS, MEIK (7O Years)

Mr. Phillip Nyingi

(55 yearsl Board Member

O He joined the Board on 17th October 2OL9.He

is a retired Major General of Kenya Navy. He

has vast experience in logistics and

procurement.

@ He joined the Board on 30th October 2019. He

is a professor of Environment and Water

Systems Engineering, School of Engineering,

University of Nairobi. Safety Health and

Environmental Expert for major roads and

multipurpose.

@ Appointed as an alternate to Head of Public

Service on 3'd September 2015. He comes with

a M.A (Development Studies) from the

International Institute of Social Studies of

Erasmus University, Netherlands and a post

graduate Diploma in Corporate Governance

from KCA universit5r, Nairobi.

www. n m c. go. keri
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4.

5.

Mr. Douglas Menyara (4O Yearsf

- Board Member

Eng. Francls Gitau

(57 Yearsf - Board Member

O He is Alternate Director to the PS/ National

Treasury and Planning. He holds Master of Arts

in Economics (MA Economics) and Master of

Business Administration (MBA) both degrees

from the University of Nairobi and a Bachelors

of Arts degree in Economics and Mathematics

from the Egerton University. He has over 10

years' experience in Research, Policy

formulation and Analysis, Budgeting, Project

Planning and Appraisal, Resource Mobilization

and Monitoring and Evaluation

O Alternate to PS Ministry of Transport and

Infrastructure. He comes with 28 years of

experience. He is a registered Consultant

Engineer with the EBK and holds a Bsc Civil

Engineering from the UON, an Executive

Masters of Business Administration from

JKUAT and is currently undertaking an Msc

(Transportation) degree from the University of

Nairobi. He is the Chairman of the Mechanical

Transport Fund and serves as the

Infrastructure Secretary in the State

Department of Infrastructure.

www.nmc.go.ke@
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6.

o

Mr. James Nyambune

(57 years) - Board Member

Mr. George Makateto

(52 years! Board Member

CPA Julia Ng'ang'a (43 yearsf -

Board Member

@ He was appointed to the Board or:r 7th August

2015 as alternate to the PS in the Ministry of

Education. He holds a Bachelor of Technologr

in Education, Moi University and Masters of

Philosophy in Technologr Education from

University of Eldoret

O He was appointed on 7th August 2018 as an

alternate to the Permanent Secretar5r, Ministry

of Industria)iz.ation, Trade & Enterprise

Development (MOITED). He holds MPhil in
Technologr Education (Automotive Engineering)

and Bachelor of Technolory Education

(Automotive Option). He also holds aKatzen

certiEcation, ISO Certification EIA Renewable

enerry & zuO- SffB.

He has 25 years'experience in accreditation

and quality assurance, industrial development,

promotion and productivity improvement.

@ Appointed as an alternate to the PS Ministry of

Defence in May 2019. Ms. Ng'ang'a holds an

MBA in Finance and a Bachelor's degree in
Economics from the University of Nairobi. She is

also a Certified Public Accountant and a member

of ICPAK. She has over 14 years' experience in

Public Finance having worked as a Finance

Officer in various Government Ministries.

7
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9

8.

10

Mr. Samuel Kamau (42 years)

Board Member

Eng. David Mwadali

(6O yearsl Managing Director

CS. Susan Mungai,

Ag. Company Secretary

O He was appointed on 3'd May,2Ol9 and he is

prominent business man.

@ He was appointed Managing Director on 18h

February 2O2O. A registered engineer \rith EBK

and IEK. He holds BSc Mechanical Engineering

and MBA in project management both from

UON. He has over 30 years'experience

Railways maintenance and operations.

@ Susan is the Ag. Company Secretary and a

Member of ICS M/No. 2031. She holds an MBA

in Strategic Management (USIU), Bsc. IBA in

Marketing & Entrepreneurship (USIU), CPS (K)

and a Diploma in Human Resource

Management (Kenya Poly). Has over 10 years'

experience handling Board matters and

stratery.

www. n m c. go. ke@
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II! MANAGEMENT TEAM

I a

2.

8.

C He holds Msc Mechanical and Aerospace

Engineering flottori Unirarsity) and a Bsc.

Manufacfirring Engineering (Egerton Uni\r€rsity)

c ue holds Ph.D. (JIruAT); (MSc) (JI{UAT); B. Arts (Egerton)

and Higher National Diploma in Human Resource

Management (KNEC)

Eng. David Mwadali

(6O years) Managing Director

Eng. Zachariah Magondu

Research & Design Manager

Dr. Charles Kireru

Head of Human Resources
and Administration.

www.nmc.go.ker
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4.

tD.

6.

S He holds an MBA (Finance and Accounting) from Mt Ken"^

University and BBM(Accounting) from Moi Univers -

CPAK and CPS(Finalist).

O She is a Diploma holder of Marketing by the Chartered

Institute of Marketing. She is an Associate Member CIM.

O He holds MBA (SCM) and a BCOM (Finance). He is

registered with CIPS and has CPA Part 2.

CPA Patrick Kariuki

Finance Manager

Ms Zipporah Samoei

In-charge of Sales &
Marketing.

Fredrick Okumu Otieno

Manager, Supply Chain
Management.

www. n m c. go. keE
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a 7,

8.

@ He holds Bachelors of Technolory in production

Eagioeering Diploaa ia lnforaation Tectrnolory and
Certificate in Precisioa Machini4g ?echnologr.

@ He holds MBA {Fina'ce option} and Bac}relors of Business
Administration (Finance and Accounting), cpAK and CISA
(On-going

@ She holds aa MBA in Straregic Manqgeaeat (USIU), Bsc.
IBA in Marketing & Entrepreneurship {USIU), CpS (K} and
a Diploma in Human Resouree Management (Kenya Foly)

0.

,3

Mainterrence Man

Interrnal Aur{it Marrrger.

Srrsan

www. n m c. go. ke



Internally generated Revenue

l(sh. 35 M l(sh .78.8M

I have great Pleasure to Present NMC's annual report and unaudited

accounts for the F1t2}2ll22. As an organization our Vision is "?o be a

pesetter in prouidirtg innouathx solutions in tte industrial ualue

crt,rin,. As I look at the institrrtion's growth, I am extremely proud of

what we have achieved towards this course and look forward to a

future

have remained focused on delivering our core mandate whic- is

of steel, engineering design and manufacture of machinery &

components.

Thc Govornmcnt of Kon5ra has bcon critical in financing the companyl oporations

NMC acquired machinory and equipmcnt and refurbiehcd NMC buildings to cnhancc productivity and cfEciency

opcrations in thc core busincss.

During the Fltilozl {22, NMC had revenue targct of Kshs.233.! milti6n and achievcd Kshs.78.8 milliel rcpresonting 33'7%

of the targct, a decrrase comparcd to 4o96 achievcd in thc F1r2O2Ol2l.

Thc comparry hccd both internal and external challenges during the period undcr review name$; unprocedontod impact

covid-I9, low targotcd sales revcnues as a rosult of stiff compctition, unavailabitip of production inputo locally and

machinc sparasr inadcquate working capital, insutlrcienr or no credit terfits from suppliers of raw materials, fluchrating cost

of meterial inputs eapccials stcel and foundry inpute, docm tiEe duo to plant/machinery down time'

In spitc of theso challenges, thc Board rcmains optimistic to bettcr pcrfornancc upon addreseing the identilied chdlcngga'

Moving forward the compargr is projecting to achievo a revcnue target of Kshs.3osM in thc coming financial year' This will

be actualiad through manufacturo of stcel fittings, brakc blocks, gcneral sParcs and grinding mcdia balls' The

organization is currcntly finalizing the logistics to facilitate the rolling out and mass production of grinding media for the

cemcnt and mining sector which is expectod to increaso ravenuc.

On bchalf of the Board of Dircctors, I sincarcly c:(Prcss my gratitude and apprcciation to our Gstecmed cuatomers and

suppliors. Wc endeavor to Srow in pro6tability relf-euotainability in futuro. Again, I thank our othor

stalsoholders including employees' cuatomcra,

continuod suPPon to NMC Ltd.

and follow Board memberB for thcir dedicatcd contribution and

AWffA MGH, EBS, ndc(l(), P!c' USA

CI{AIRMAN

t

Recehrcd &om the enchequcr
towarde Capial crPcndittrre

Rcccirrcd froa the exchequer
tffralds Recurrent Budgct

l(sh . L7 0.8 M

Mrl. Con. {Rtd)

w\,vw.nnrc.go.ke
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Committed to
the Big 4 Agenda

,H
flil e oo+

NMC acquired.
ma;chln;ery and

equipment utorth

l(sh. 155 M

HUMAN CAPITAL

@ 128 staff

@

a
-

\
O

'3MC managed, to deslgn

and mr;nufo'ctutc hospttal
beds uthlch tt crc tested at

the lfrol Teachlng and.

Refen,a,l HospltaP

I am delighted to present to you the company Annual Report for the year ended

30th June 2022. This was a period which was characterized by the global

economic slowdown caused by the Covid-19 pandemic. The pandemic has

continued to affect most business environment thus affecting NMC, since most

of our customers are hesitant in investing.

@ Our Purpose

NMC's purpose is production of steel, engineering design and manufacture of

machinery & components. To execute our mandate, we rely on customers who

come for replacement parts and other products that have been developed

internally for the purpose of meeting the market demand.

The implementation of the Big-4 Agenda was one of the key focus areas for the

orgxization. During the period, the research and development function of NMC

managed to design and manufacture hospital beds and trolleys and roll out of

the products in the FY2022/23.
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Reports of Managing Director (Continues)

Modern Machines

Compliance with
Statutonr requirements

budget for procurement

opportunities for Youth,

Women aad PtrIDs as set

out ln the PPDA Act

2015. Illhich translated

to l(Sh. 35 M

s Business Performance

In the year under review, the organization achieved sales revenue o

Kshs.78.8million representing 33.7o/o of the targeted sales.

In the year under review, the organization achieved sales revenue o

Kshs. 78. 8 millioa representi ng 3,3.7 o/o of the target.

The operating loss was Kshs.59,193,273 during the financial year 2O2l/2O2t

compared to loss of Kshs.4orOO4r498 in the W2O2O12021. This was mainl;

attributed to increased cost of production, political environment and reductior

on sales.

With a workforce of almost 128 staff, the company invested in training ant

capacity building of all its stalf at all levels of the organizatton, transferrin;

skills and knowledge to fit an ever-changing business environment. As a Stat,

Corporation, we also ensured that we comply with all statutory and regulatoq

requirements in procurement opportunities for Youth, Women and PWDs as se

out in the PPDA 2015 which translated to Kshs.24million. Under the Bu'

Kenya Build Kenya initiative, NMC awarded procurement contracts valued a

Kshs.56million for various goods, works and services to local suppliers.

TOTAL REVEN U E AGAINST TARG ETED

REVENUE

'I-otrrl llovcnuc 2o2O/ ),1 l,irgi,'t 20,10/2 I r Iotrl Re virt.tui.r )O2l/22 Irrl;lt .102 1/-lJ

233.2M
260M

104M
.78.8MI

www. n m c. go. keE
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As a customer-oriented organization, we dedicated ourselves to affording our
customers and stakehotders with quality service, before, during arrd after their
requirements are uret. our customer interaction is supported by an active
online media presence on our oflicial Facebook page, twitter ha'dle and
company website. Our complaint handlirfg procedures infrastmcture have seen
the company consistently receive a certificate of coaplance with an average
score of 80% from commission of Arlministrative Justice and Resolution of
Complaints & Access to infomration.

Safety, Health and Environment
NMc recognizes the criticality of safety and Health practices in the
workplace' ?he company believes that through a good safety culture, other
performance in Qudtr, machir:e reliability, competitiveness and profitability will
be imp1sv"6' The orgarrization has continued to train staff to ensure urat the
safety aspect is adhered to in the orgarrization.

The Future

Despite the performance being lower than the previous year, NMC is optimistic
tlrat the Finalcial Year 2022/23 will register better performance for the
organization which has a sales revenue target of Kshs. 3Osmillion.
In the modemization of NMC Found.ry Plant, Machining & Fabrication workshop
which are fully funded froa Government deveropment grants,
I'm happy to report that with Government support the fabrication workshop is
fuliy equipped with modern equipment to undertake fabrication works. The
company was also able to purchase a number of machines to strengthen
production capacity that wil improve revenue generation.
?he machines include:

A standby generator to help with continuous prod.uction during power
outage

a

. A galvanizing pot used for galvanirnssteel products.

. Tool cutter grinder used for making form tool.

www.nmc.go.ke
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t

.Slottingmachineformakingslotsonmetalcomponents.

.Lasercuttertoenharrcefabricationoperations.

The company is targeting the Government agencies for higlr value olders which

will have a positive impact in the sales'

NMC aims at developing asbestos free train brake blocks and automotive brake

pads composite using filIers matenal. The company will procure, install and

commission a hot press machine to perform this task. currently, the product is

being imported from South Africa and India aI1d NMC targets local and regional

market.

A.cknowledgement

I wish to tha.k ttre Board of Directors, Ma,agement a'd staff of NMC for their

continued support and dedication without which our objectives could not have

been achieved. I would also like to extend. our gratitude to the National

Government through our Parent Ministry of Industrialization, Ttade and

Enterprise Development whose support has been immense.

I also wish to thank our stakeholders most specifi.cally the customers and

suppliers for their support and confidence in our service delivery'

Ilookforwardtoapromisingfinarrcialyear2o22l2o2S.

Eng. Mwadali

MANAGIEG DrFE-glfgR

www.nmc.go.ke
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a
VI. STATEMENT OF PERFOMANCE AGAINST PREDETERMINED

OBJECTIVES FOR FY 202112022
Section 81 Subsection 2 (f) of the Public Finance Management Act, 2Ol2 requires the accounting

oflicer to include in the financial statement, a statement of the national government entity's

performance against predetermined objectives.

Numerical Machining Complex Limited has 4 strategic pillars and objectives within the current

Strategic Plan. These strategic pillars are as follows:

NMC developed its annual work plans based on the above four pillar. Assessment of the Board's

performance against its annual work plan is done on a quarterly basis. The Company achieved its

performance targets set for the FY 2O2l/2022 period for its four (4) strategic pillars, as indicated

in the diagram below:

PILLAR 2:
St r r'ri.1tir,'ri \\1t'

insl tl ltt i(]niil ( .rr.r\'ir\

iui

.ft.,
PILLAR 3:
I'1, .t,'ltt, r.r' r'tL'r'llr':tl iti

s('i \ i( (' l)i ()\ tsi\)tl

t$tr

,11.,

Key

Performance

Indicators

Achievemen

ts
Strategic Pillar Objective

s

Activities Target

Enhalcc dcvclopnent
aad productlon of
eaglneerlag partr and

machlnety ln suppott

of Keaya'r Btg Four

Agenda

Increase

development and

production of

automotive parts in
support of Big Four

Agenda

Enhance the design

and production of

Machine tools.

Number of

automotive

parts

manufactured

Number of

machines

manufactured

Manufacture

of automotive

parts

Dwelop and

manufacture

machinery

1000 134

51 15
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Key

Performance

Indicators

ActivitiesStrategic Pillar Objective
tss

Target Achievemen

Strengthen NMC's

institutioral Capacity

To Achieve Excellence

ln Servicc Provlsion

Enhance

production of

railway rolling

stock components

Production of

industrial parts in

support of

sustainability of

existing industries.

Enhance the

Research and

Development arm

of NMC

Modernization of

Foundry and CNC

Workshop

Strengthen

governance

frameworks.

Transformation of

Human resource to

support NMC

mandate

Enhance customer

relations and

engagement

Tonnes of

casting

Number of

industrial

parts

manufactured

Casting of

foundry

products

Manufacture

of steel

industrial

parts

150 75.75

10000 6401

1

s3.08

11 8

No. of

equipment

and training

Completion

rate(ohl

No. of policies

Number of

staff

employed.

Customer

Satisfaction

index (%)

Acquiring of

R&D

equipment

1

Rehabilitation 35

of foundry and

CNC

Workshop

Formulation of 1

policies.

o

Increase NMC

brand visibility

No. of

advertisement

Filing/replace

ment of the

vacant

position-

Training

Undertaking

Customers

satisfaction

suryey

Undertook

advertisement

t20

Increas

eof
25%

from

previou

s index

8

38

Increase of

57o from

previous

index

7
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Key

Performance

Indicators

Achievemen

ts

Strategic Pillar Objective Activities Target

s

To achleve Long Term

Flnanclal Stabtlity
Enhance financial

management

practice to optimize

costs

To mobilize

resources to

finance NMC

operations and

growth initiatives

and exhibition

attended

Percentage on

printing cost

and

exhibitions

Reduce on

printing costs

20 30

100 85Percentage of

funds

allocated

against how

much was

requested.

Bidding for

resources.

Over the period NMC was able to contribute to Kenya's big four Agenda by

designing and manufacturing of parts totaling to 367,777 agatr:st the target of

361,000. Modernization of foundry and CNC workshop was another milestone

for the Company by acquiring and installing 6 machines which will strengthen

fabrication capacity.

Due to increased activities, it necessitated the need to strengthen NMC's institutional

capacity by filling of vacant positions and providing training to its staff. Furthermore,

through excellence service by undertaking customer satisfaction survey and increasing

NMC brand visibility, the company was able to enhance its financial stability.
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VII. CORPORATE GOVERNANCE STA}.IDARD

To strengthen accountability and to build confidence among stakeholders, NMC is

committed to sound principles of corporate governance and sustainability.

The Board of Directors of NMC is responsible for the long-term growth and the

profitability of the compErny, whilst being accountable to shareholders for compliance

with the law and maintaining the highest standards of corporate governance and

business ethics.

The Board adheres to good corporate governance by embracing the following principles:

. Observing high standards of ethical and moral behavior.

. Acting in the best interest of the company.

o Recognizing the legitimate interests of stakeholders.

. Ensuring that the company acts as a good corporate cittzen.

Board of Dlrectors

The Board of Directors is the highest governing body of the company. The Board is

appointed in tandem with the Memorandum and Articles of Association of the Company.

The Board exercises leadership enterprise integrity and judgment in directing the

company so as to achieve continuing prosperity for the shareholders.

It at all times acts in the best interest of the company in a manner based on integrity,

transparency, accountability and responsibility.

Role of the Board

The Board provides leadership and strategic direction to the company and is tasked with

the following responsibilities :

. Determining the business strategies, plans and policies that underpin the

corporate stratery.

. Discussing and approving strategic plans, policies and annual budgets.

. Continually monitoring the exercise of delegated power by management.

. Ensuring that a comprehensive system of policies is in place and that appropriate

governance structures exist to ensure smooth, efficient and prudent stewardship

of the company.

. Identif and reviewing key risks, opporhrnities and strengths relating to the

company.

. Ensuring that the company's organizational structure and capability are

appropriate for implementing strategies.

www.nmc.go.ke@
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a Setting policies on internal controls and obtaining regular assurance that the

system is functioning effectively and is effective in managing risks.

Board Charter

The Board has developed and put in place a Board Charter. The Charter has defined the

roles to ensure there is clear separation of responsibilities as required under good

corporate governance.

Board Commlttees

The Mwongozo Code of Conduct permits the Board to set up committees consisting of

Board members and departmental heads, who are tasked with assisting the Board in

the execution of its duties and authorities and as defined by the Board.

These committees include:

. Audit and Risk committee

. Technical Committee

. Finance Committee

. Human Resource Committee

The composition of the Board Committees as indicated in the table below

ChairmanMaj. Gen. (Rtd.l

Pastor Awltta
,vProf. EliJah K.

Biamah

Alternate to the Vice

Chancellor Universit5r

of Nairobi

Alternate to PS,

Ministry of

Industrialization,

Trade and Enterprise

Development

./ ./Mr. George

Makateto

Human

Resource

Board Committees

Audit Finance &

& Risk Technical

Land Ad-

hoc

Name of Director Board Position
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Eng.Francis

Gitau

Alternate to PS,

Ministry of Transport

and Infrastructure

{

Mr. Philtp M

Nyingi

Alternate to PS, Chief

of Stalf & Head of

Public Service

{

Mr. James

Ilyambune

Alternate to PS

Ministry of Education

{ Chair

(Technical)

{

Ms. Julla
WanJlru

Alternate to PS

Ministry of Defense

Chair

(Finance)

Ms. Yattanne

Duba

Member Chair

Mr. Geoffrey

Mahinda

Member Chair

Mr. Remmy

Koech

Member {

Mr. Sanuel
Kamau

Member \i Chair

Mr. Douglas

Manyara

Member {

Board Mcetlngs

The Board of Directors meets regularly as required in order to effectively and efficiently

monitor the implementation of the Company's planned strategies, review it in

conjunction with its financiat performance and business development and approve

issues of strategic nature.

The notice, agenda and detailed board papers are circrrlated on a timely basis to ensure

that the directors receive accurate, timely and clear information for decision making.
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The Board held five (5) meetings during the year in review as below:

4 1 1 1 o 1 1

MaJ. Gen. P.
Awltta

4\4

3\4 LILMr. George
Makateto

Mr. Phllip M,
Nytngt

3\4 1\1

4\4 1\1 1\1Mr. James
Nyambune

Ms. Yattanne
Duba

2\4 1\1 1\1

Mr. Remmy
Koech

1\4 1\1

Mr. Geoffrey
Mahinda

2\4 1\1 1\1

0\4 0\1Eng. Francis
Gitau

3\4 1\1 1\1Ms. Julla
ItraaJtnr

Mr. Samuel
I{emau

3\4 1\1 1\1

Mr. Douglas
Manyara

4\4 1\1

Prof. E[iah.
K. Blamah

2\4

Finance
&
Technical

Total No. of
Meetings

Board
Meetings

Human
Resource

Audit
& Risk

Land
Ad- hoc

Board
Induction

Finance
& Audit
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Induction and Training

The new members were taken through a full and formal training organized by State

Corporations Advisory Committee (SCAC) as required by Mwongozo to ensure they are

provided with lstowledge and information to enable them to add value to the Board.

Training of members on various skills and latest developments is continuous.

Directors' Remuneration

Board members were remunerated for their services in accordance with the relevant

legislative provisions or as guided by the State Corporations Advisory Committee.

Directors were entitled to sitting allowance for every meeting attended, lunch allowance

(in lieu of lunch being provided), accommodation allowance and mileage reimbursement

where applicable within set limits of the State Corporations.

In addition, the Chairman is paid a monthly honorarium.

Details of Directors' emoluments during the year aie shown below

No Nlowance Chairman Boardroom
I Honoraria Kshs.8O.0OO N/A
2 Sitting Kshs.20,0o0 per sitting Kshs.20,000

per sittins
3 Airtime (mobile) 5.000 per month N/A
4 Lunch Kshs.2,000 per day Kshs.2,00o per

dav
5 Transport Determine by prevailing guideline,

National Treasury Circular 2015 paid at
prevailing AA of Kenya rates

6 Personal Accident
Cover (not life)

Procured competitively

7 Medical Expenses Impatient Kshs.2million per annum

Outpatient Kshs.100,000 per annum and last expense (self)
Kshs.100.OO0

Appoiatment aad Removal of Directors

Appointment and removal of Directors are made in line with legal and statutory

requirements i.e the Constitution of Kenya 2O7O, NMC Memorandum and Articles of

Association and the State Corporations Act. The appointment takes into consideration

tJ:e mix of skills and competencies required for the achievement of tJ:e Company's long

term goals.
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Successlon Planning

Under Mwongozo Code of Governance,the appointing authority is required to ensure the

tenures of the Board members are staggered to ensure a phased transition.

The Chairperson, members and Managing Directors have different dates of

appointment.

Ethics and Conduct

The Board ensures all Board members subscribe to the code of ethics and conduct

promoting ethical conduct and sanctions of misconduct.

Board Evaluatlon

NMC Board of Directors conduct annual evaluation to appraise its performance and that

of the Chairman, the Managlng Director, individual Directors using appraisal tools

developed by the State Corporations Advisory Committee (SCAC)

The Board self-evaluation for the year under review was facilitated by SCAC where

strengths, collective skills gaps and individual areas of improvement were identified of

which a performance improvement plan was prepared.

Confllct of Interest
The Directors declare conflict of interest in respect to the agenda items to be discussed

in every meeting. SCAC is required to undertake the governance audit in compliance

with Mwongozo Code of Governance.

xxxi
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VIII. MANAGEMENT DISCUSSION ANALYSIS

Operatlonal Petformancc.

One of the strategies that the company employs is Government to Government
procurement especially for the enerry sector which has several fabrication products
namely steel fittings and meter seals. NMC has six (6) business units that contributes
to sales revenue.

In the year under review, the company managed to manufacture several products and
offer services as shown below:

70,000

60,000

50,000

40,000

30,000

20,000

10,000
r FY19-20

a FY20-21

. FY2t-22
--l

*"o"-r"t-off "-"". """''

/ "'"'t 
"..""" 

{d
Financlal Performauce.

During the year under review the company's trrrnover decreased by 24o/o to stand at

Kshs 78.8M from Kshs 104M reported in the YY 2O2O|2O2l.The decrease was mainly

attributed to stiff competition.

Revenue

The graph below shows the sales revenue for the last five (5) years.

xxxil
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Total Revenue for the last Flve Years

350,000

300,000

250,000

200,000

150,000

100,000

50,000

I Internally Generated revenues
Kshs'000

r Government Grant Recurrent
Kshs'000

t Government Grant Development
Kshs'000

20t7-18 2018-79 2079-20 2020-2t 2027-22

Ongolng Invertment

The company has a key project of Modernization of Foundry and CNC workshop whose
estimated cost is Kshs 1.7888. Currenfly we have received Kshs 597m culminating to a
project completion of 33.08%. The funding received has facilitated the purchase of
machines and equipment during the year in review.

Statutory Requlrements

The company managed to setfle all the statutory obligations in time hence no penalties
or interest. These include PAYE, NHIF, and NSSF.

Mqfor rlsks affectlng the company

The company undertake measures to mitigate unpredictability of business environment
that would affect the company operations.

Some of these risks includes:

a. Marketing Rlrks
This is risk associated with change of market prices which includes foreign currency,
commodity prices and interest rate. NMC is currently affected by commodity prices and
interest due to heavily relying on exports for machines, equipment and raw materials.

b. Ltqutdlty rlsks
This risk is associated with the company not being able to meet its short-term maturing
obligation. Most on NMC business are from state corporation which delays in payment
which has an effect in management of working capital and also cash flows.

c. Operetlond rlsks

www.nmc.go.ke@
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This risk is as result of inadequate or failure of internal control processes. NMC
endeavors to ensure that this risk is mitigated by putting a controls system to minimize
occurrence of the same.

Materld arreara ln Statutoty paymeat

The Company has an outstanding matter of tar payable to Kenya Revenue Authority of
Kshs. 57,282,747 being corporation tan<, VAT and withholding tax. The figure includes
interest and penalties which has been accrued over a long period of time. During the
year under review the management agreed with KRA modalities of setfling this debt.

Manufacturing Sector

In regard to manufacturing sector, GDP is estimated to have grown by 3.7% in the

first quarter of 2022 compared to 2.Lo/o growth in the coresponding quarter of 2021,

this growth if it maintains is an opporhrnity for NMC to supply industrial spare parts,

steel fittings, castings to the various industries.

Frrture developments

Measures put in place by management to mitigate and improve the frnancial

performance in the coming year include: -

o Reduction of cash conversion rycle.
o Frame work contract with suppliers to ease delivery of material inputs and in

conformity with PPAD Act 2015.

o Investment in equipment and in house galvanizing plant to enhance production

efficiencies.

. Negotiate credit terms with our main suppliers in order to improve on cash flow.

www.nmc.go.ke@
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IX. ENVIRONMENTAL A}ID SUSTAINABIUTY REFORIING

Numerical Machining Complex exists to transform lives. This is our purpose; the driving

force behind everything we do. It's what guides us to deliver our stratery, putting the

customer/Citizen first, delivering relevant goods and services, and improving

operational excellence. Below is an outline of the organizatton's policies and activities

that promote sustainability.

U Suetalnablllty strategr and proflle -

Kenya has made significant political and economic reforms that have contributed to

sustainable economic growth, social development and political stability over the over

decade. However, its key development challenges still include climate change and

environmental pollution.

Reducing enerry, water and waste consumption in tJte organization makes greater

business sense for it can save money, minimize climate chaage risk, enhance business

image, improve customer and stall satisfaction.

NMC advocates for resource efficiency and cleaner production to perform their mandate

in production of steel, engineering design and manufacture of machines and

components.

This is achieved continuous application of preventive environmental strategies to

processes, products and services in order to increase efficiency and reduce risks to tJle

environment.

NMC addresses three sustainability dimensions individually and s5mergistically namely:

a) Production efficiency- Improve the productive use of natural resources.

b) Environmental protection- minimize pollutant impact on nature.

c) Social enhancement- support community and reduce risk to the

environment by planting trees.

Through legislation, policy development, standard and international best

practices NMC's environmental and social management/plans were executed to

ensure compliance with all relevant national and international environment and

other statutory regulatory provisions that apply to its manufacturing operation

to ensure sound environmental management practice.

www.nmc.go.ke@
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The key achievement for NMC is shifting from coke and oil furnaces to induction

furnace which use electricity as a cleaner energl.

fU Envlronmental performance

NMC has put in place initiatives to prevent continued degradation of the

environment in its manufacturing processes. Some of the initiatives that NMC has

put in place to guide on environmental sustainability include:

a) NMC procured an induction furnace, which uses cleaner enerry as opposed

to the traditional use of coke in its processes. This has contributed to the

reduced uptake of coke hence reduction in carbon monoxide gas emissions

into the environment which has adverse effects to the environment.

b) NMC participated in tree planting exercise in Meru County. The exercise was

aimed at conservation of the environment and a greener nation.

c) The Company contracted NEMA certified waste disposal management

companies to collect used oil from Kenya Pipeline Company. This ensured

that the oi1 collected from KPC was handled properly from the site to its

destination and there was no spillage on the ground. In addition, the

disposal of used cartridges and toners was done through a NEMA certified

waste disposal management company.

Due to financial constraints, the company was unable to dispose used sea sand

and cyanide which has to been done by a NEMA certified waste disposal

management company.

The Company's key mandate is production of steel, engineering design and

manufacture of machinery and components. In view of this the Company undertook

to recycle waste material generated out of its products in order to reduce negative

effects. This was done by smelting of scrap metal into billets for re-use in

manufacturing machinery and components.

iiil Employee welfare

NMC has an approved Human resource manual and Career Progression Guideline

that guides in the fair recrrritment of staIf. The manual further enumerates welfare

and benefits initiatives which are geared towards enhanced employee motivation,

retention and improvement of employees'health and wellbeing. These include; stalf
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retirement benefits scheme and medical scheme for employees and their declared

dependents.

During the under review, the first registration of a Collective Bargaining Agreement

(CBA) with Kenya Engineering Workers Union (KEWU) was done and has given staff

a platform to raise their concerns through their representatives thus reducing

friction between sta-ff and management and subsequently promoting a harmonious

working relationship.

Capaclty Building

On capacity building, we systematically enhance our staff skills to address career

progression of individual employee's performance based on the pre-negotiated and

agreed performance targets drawn from the company's annual work plan

On an annual basis, the departments provide Training Needs Assessment (TNA)

which is aimed at identiffing gaps and training areas for staff based on the

performance appraisal. In order to ensure that professionalism is entrenched, sta-ff

members are sponsored for training targeted to earning CPD points for professional

good standing.

Performance Management and Reward

The company employs performance measurement and reward system to ensure

productivity.

We measure each employee's performance based on pre-negotiated and agreed

performance targets drawn from the company's annual work plan. Perfornance

appraisal is done annually and the interwentions recommended implemented in the

preceding year.

Employee Engagement

Having engaged employees is critical to the achievement of our strategic goals. We

have undertaken to take on board all our employees' views. To ensure these

lmaterialize, employees are encouraged to give views openly in organized quarterly

meetings with the Managing Director. During the period, the MD personally engaged

employees directly through staff engagement forums held quarterly.

Gender Equality

www.nmc.go.ke@
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The company is committed to provide equal opportunity for all genders and promote

diversity at all levels of management. The gender-disaggregated data for the period

was 807o male and 2OYo femaJe. NMC being a technical entity has a bias to male

employees hence tJ:e discrepancy.

lvl Marketplace Practlces

al Responsible Competition Practiced

NMC conducts its businesses in an ethical manner and strives to follow

general principles namely; respect for customers, suppliers, honesty and

objectivity. The organization follows the correct channels when bidding and

negotiating for business opportunities from its customers.

NMC being a coffuption free zone promotes transparency and integrity in all

its operations. The organization has provided various ways of reporting

corruption related matters namely;

. Suggestion boxes which are placed strategically within the

organization

. A link on the website that allows one to report cornrption incidents

anon5rmously

As a way of mitigating the vice, a committee composed of all deparhnental

heads is in place whose responsibility is to review and handle cormption

related incidents and feedback received from stakeholders.

b) Rerponslble rupply chata and cuppller relatlons

NMC suppliers continue to play a critical role in success of projects and its

growth as part of its commitment to have a responsible supply chain and

improve business relation.

NMC undertook tJ:e following to achieve stronger buyer-supplier relationship:

o Choosing and registering suppliers of key raw materials and

consumables who align to our values.

o Maintaining regular communications through supplier forums

where areas of success and improvement were discussed.
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a

a

NMC provided timely feedback to its suppliers on their perforrnance.

(Suppliers appraisa-l) in respect to quality, price, timely delivery,

quantities and supplier source of goods and services provided.

Through open tendering NMC invited suppliers for pre-bidding

meetings and site visits as a way of early supplier involvement in

the procurement process where they are briefed on tender

requirements and clarifications.

c) Responsible Marketing and Advertising

NMC is committed to responsible marketing & advertising and in compliance

with the existing laws. NMC ensures that its marketing communications are

decent, honest and truthful for its targeted market.

dl Product Stewardship

NMC is committed to managing the health, safety and environmental aspects

of raw materials, intermediate and consumer products throughout their life

cycle and across- the value chain in order to prevent or minimize negative

impacts and maximize value.

NMC purchase raw materials which are of required standard and set

regulation. In the manufacturing set up, the company invested in machines

and equipment which are environmentally friendly during their operation to

reduce air emission, wastewater, solid waste, and other release/coproducts.

The company use/reuse/recycle raw materials such sand and scrap metals

in the foundry plant operation. In addition, NMC ensure the products

manufactured are within the safety and standard required throughout their

Iife cycle.

Corporate Social Responsibllity I Communlty Engagements

At NMC, we are committed to conducting our business in a socially responsible and

ethical manner and create a competitive work environment. The organization recognizes

its responsibility to contribute positively to the communit5r that supports it.

During lhe FY2O2Ll22, NMC participated in CSR activities namely tree planting and

support to needy students.
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NMC contributed Kshs.IOO,OOO towards payment of fees for needy fore Kenya Industrial

Training Institute (KITI). NMC also paid Kshs.10,000 for the purchase of tree seedlings,

this was in effort to contribute to 107o forest cover.

Below are a few illustrations of how the organization and its staff have shown their

commitment to practice responsible corporate behavior.

Customer serice
NMC nurtures relationships with all its customers based on quality products, honesty

and commitment to service delivery by manufacturing products that are within

customer's expectations.

Work Environment

NMC employees are an important asset to the organization endeavors to provide a work

environment where employees are appreciated, valued and given regular feedback. Al1

stalf work in an open space promoting an open-door culture which encourages

communication and collaboration.

Fair Practice

NMC ensures adherence to the tendering processes for goods and services as prescribed

in the Public Procurement and Disposal act 2015. In regard to customers and debtors,

NMC will treat them in a fair and equal manner.

Compliance

NMC is conscious of its obligation to comply with all relevant legislation alfecting its

operations. Staff are encouraged to deal with stakeholders with honesty.
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The Directors submit their report together with the audited financial statements for the
year ended 30th June 2022 which show the state of the ampantg,saffairs.

i) Ptincipalactivities
The principal activities of Numerical Machining Complo< Ltd are the commercial
production of steel, engineering design and development of machinery and
components.

ii) Results

The results of the company for the year ended 3oth Jurre 2022 are set out on page one
(1) during the year the company made a loss of Kshs 5lg,!gg,273 during the finaneial
yeat 202112022 compared to tshs.40,oo4,4g8 in the w2a2012021.

iii) Directors

?he members of tJle Board of Directors who served during the year are shown on page
(xi-xiv) Lr accordance with Regulation of the state corporations Act (Cap 446).

iv) Auditors

The Auditor General is responsible for the stahrtory audit of Numerical Machining
Complex Ltd in accordance with Article 229 of tlte Constitution of Kenya and the R.rblic
Audit Act 2015.

By Order of the Board

Sqgf*l wNq,t{ aq 4,?4
CS. Susan Mungai Signature Date
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XI^ STA OFD

Section 81 of the Public Finance Management Act, zAn and (section 14 of the State

Corpomttons Act,require the Directors to prepare financial statements in respect of that

entity, which glve a true arrd, fair view of the state of affairs of the entitY at the end of the

finarrcial year/period and the operatrng results of the entity for that year/period. The

Directors are also required to ensure that the entttg keeps ProPer accounting rccords

which disclose with reasonable accuracy the financial position of the entt@t. The

Directors are also responsible for safegUarding the assets of the enttty.

The Directors are responsible for the preparation and presentation of the enttty'sfinancial

statements, which g1e a true and fair view of the state of affairs of the enttty for and as

at the end of the financial year (period) ended on June 30, 2021. This responsibility

includ.es: (i)Maintaining adequate financial management arangcments and cnsuring

that these continue to be effective t}:roughout the reporting period;(ii)maintaining

proper accounting records, which disclose with reasonable accuracy at any time the

financial position of the entitf (iii)Designing, implementing and maintaining internal

controls relevalt to the preparation and fair presentation of the financial statements,

apd ensuring that they are free from material misstatements, whether due to error or

fraud; (iv)SafegUarding the assets of the entttyr; (vlselecting and applying appropriate

accounting policies; and (vi)Making accounting estimates that are reasonable in the

circumstances.

The Directors responsibility for the entity's financial statements, which have been

prepared, using appropriate accounting policies supported by reasonable and prudent

judgements ald qstimates, in conformity with International Financial Reporting

Standards (IFRS), and in the manner required by the PFM Act, 2012 arrd (the State

Corporations Act)

www.nmc.go.ke



NUMERICAL MACHINING COMPLEX LIMITED
Atrnititl liellOrl artcl Irittanciul Stirterrenls lirr-thr: rear t-.ndt:ci .J,nt: .'lo. .l t).2 -t

STATEMENT oF DIRTcToRs, RESPONSIBILITIE6 (Continuedl

The Directors are of the opinion that the entitg'sfinancial statements glve a true and fair
view of the state of entitg's transactions during the financial year ended June 30, zo2L,
and of the enfrtg's financial position as at that date. The Directors further confirm the
completeness of the accounting records maintained for the entitg,which have been relied
upon in the preparation of the entitg'sfinancial statements as well as the adequacy of the
systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the entity will not
remain agoing concern for at least the next twelve months from the date of tJ.is statement.

Approval of the financial statements

The entity's financiar statements were approved by the Board on 2022
and signed on its behalf by:

w,a
Maj. Gen. (Rtdl pASToR AWTTTA MGH,

EBS, ndc(K), psc, USA

CHAIRIT'IAN

Eng. DAVID MITADALI
IT,IANAGING DIRECTOR

i@
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NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NUMERICAL MACHINING COMPLEX
LIMITED FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANC]AL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Numerical Machining Complex
Limited set out on pages 1 to 52, which comprise of the statement of financial position as
at 30 June, 2022, and the statement of profit or loss and other comprehensive income,
statement of changes in equity, statement of cash flows and statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
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accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly the
financial position of the Numerical Machining Complex Limited as at 30 June, 2022 and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Financial Reporting Standards (IFRS) and do not comply with the
Companies Act, 2015.

Basis for Adverse Opinion

1.0 lnvestmentProperty

As previously reported, and as disclosed in Note 14 to the financial statements, the
statement of financial position reflects a balance of Kshs.290,000,000 in respect to
investment property. However, the following observations were noted;

1.1 Long Outstanding Debtors

As previously reported, the Government of Kenya in 1994 allocated the Company land
measuring approximately 703.59 hectares in Mavoko, Athi River. ln 2001, the Company
with the consent of the Government sold part of land measuring 242.89 hectares to
individuals and other entities whose title deeds have not been wholly processed and
released. The Company continued to pay rates based on the original title deed up to
2009. Further, a net amount of Kshs.6,640,310 due from individuals has remained unpaid
since 2001. The recoverability of the debt therefore remained doubtful.

1.2 Encroachment of Land

The remaining portion of the unsold land measuring 460.70 hectares was not fenced and
has been encroached by informal settlers and other parties who have put up permanent
structures. Further, the portion of land was revalued at Kshs.290 million in 2009 and
revaluation gain of Kshs.1 58,993,190 arising thereon approved by the Board for inclusion
in the financial statements in October 2016. However, the Company has not revalued its
assets in the last thirteen (13) years to take cognizance of the drastic change in value of
its assets. This was contrary to lnternationalAccounting Standard No.16 which requires
that property plant and equipment be revalued after every three (3) or five (5) years. The
presence of informal settlers has largely impaired the value of the land.

1.3 Title Deed not Updated

On 14 January, 2003 a new title deed was issued to the Company for a parcel of land
measuring approximately 202.4 hectares which did not match the actual land of 460.70
hectares. A letter from the Ministry of Lands dated 17 February, 2009 indicated that the
tittle had been subdivided and new Land Reference numbers (LR's) given, however the
Management did not provide the new title deed for audit.
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ln the circumstances, the accuracy, ownership, valuation and security of the investment
property balance of Kshs.290,000,000 could not be confirmed.

2.0 Lack of a Fixed Assets Register

The statement of financial position and as disclosed under Note 13 to the financial
statements, reflects Kshs.230,590,827 in respect to property, plant and equipment.
However, the balance was not supported with a fixed asset register indicating the
address, atea, dates of acquisition, capital expenditure and other pertinent details as
required under Regulation 143(1) of Public Finance Management (National Government)
Regulations, 2015.

ln the circumstances, it could not be confirmed that the assets of the Company had been
properly safeguarded and that the reported property, plant and equipment balance of
Kshs.230, 590,827 was fairly stated.

3.0 Trade and Other Payables

As previously reported, and as disclosed in Note 22 to the financial statements, the
statement of financial position reflects a balance of Kshs.171,063,501 in respect to trade
and other payables. However, the following observations were noted;

3.1 Long Outstanding Payables

As previously reported, Note 22 to the financial statements reflects a balance of
Kshs.65,960,009 relating to other payables. lncluded in the balance is an amount of
Kshs.57,282,747 relating to a tax liability following an tax assessment by Kenya Revenue
Authority that has been outstanding since 1999 and continued to attract penalties and
interests.

3.2 Unsupported Trade Balances

The trade and other payables balance of Kshs.171,063,501 and as disclosed in Note 22
to the financial statements includes Kshs.82,183,431 made up of Kshs.3,000,000,
Kshs.5,667,261, Kshs.3,49o,647, Kshs.57,034,782 and Kshs .12,990,741 in respect of
University of Nairobi advances, sundry creditors, withholding tax, accrued gratuity and
staff expenses respectively for which supporting documents were not provided.

3.3 Undeclared Trade Payables

As previously reported the Company received orders for manufacture of machines for the
Constituency lndustrial Development Centres under the Ministry of lndustrialization,
Trade and Enterprise Development worth Kshs.26,597,000 some years back. However,
review of the records showed that as at the time of audit, the Company had produced
goods worth Kshs.9,496,329 against paid up orders of Kshs.26,597,000 resulting to a
deficit of Kshs.17,100,671 still owed to the State Department for lndustrialization. These
liabilities have not been reported on in the Company's financial statements as at
30 June, 2022.
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ln the circumstances, the accuracy and completeness of trade payables balance of
Kshs.171,063,501 could not be confirmed.

4.0 Unsupported Trade and Other Receivables

As previously reported, and as disclosed in Note 16 to the financial statements, the
statement of financial position reflects a balance of Kshs.89,509,647 for trade and other
receivables. The amount was net of provision for bad and doubtful debts of
Kshs.30,546,050. However, the following observations were noted;

(i) The balance includes staff receivables amount of Kshs.1,971,336 for salaries
advances from staff who have since left the Company's service and other
receivables of Kshs.6,753,215 whose analysis was not provided for audit
verification.

(ii) As previously reported, the deposits and prepayments includes an amount of
Kshs.1,544,762 relating to deposits for tenders and performance bonds the
Company participated in, however evidence in support of the long outstanding
balances was not provided for review.

(iii) lncluded in trade receivables is a debt of Kshs.17,019,282 due from a local
Company, whose recoverability was doubtful. Further, Management did not provide
analysis of the provision for bad and doubtful debts balance of Kshs.30,546,050.

(iv) The balance of Kshs.89,509,647 as disclosed in Note 16 include credit balances of
Kshs.2,865,830. This is contrary to the provisions of Paragraph 32 of the
lnternationalAccounting Standard (lAS) No.1 which states that an entity should not
offset assets and liabilities or income and expenses, unless required or permitted by
an IFRS. This negative balance that reduced the trade and other receivables
balance by an equivalent amount was not explained.

ln the circumstances, the accuracy and completeness of the trade and other receivables
balance of Kshs.89,509,647 could not be confirmed.

5.0 Material Uncertainty in Relation to Going Concern

The statement of profit and loss and other comprehensive income reflects a loss of
Kshs.S9,193,273 (202012021- loss Kshs.40,004,498) during the year under audit. The
loss increased the accumulated loss from Kshs.1,666,924,564 to Kshs.1,726,117,837 as
at 30 June, 2022. However, Management has not explained and provided evidence to
show how the Company intends to turn into profitability.

ln the absence of the actions being taken to reverse this loss-making trend, the
Company's continued existence is dependent upon the financial support of the
Government and its creditors.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the Numerical Machining Complex Limited
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
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requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
of Kshs.405,060,000 against actual receipts on comparable basis of Kshs.249,787,000
resulting in a short fall of Kshs.155,273,000 or 38% of the budget.

Similarly, the Company expended Kshs.308,980,000 against the approved budget of
Kshs.400,453,000 resulting to an under-expenditure of Kshs.91,473,000 or 23o/o of the
budget.

The shortfall of the receipts and the under-expenditure affected the planned activities of
the Company and may have impacted negatively on services delivery to the public.

2. Unresolved Prior Year Matters

Various prior year audit issues remained unresolved as at 30 June, 2022. Management
did not provide satisfactory reasons for the delay in resolving the prior year audit issues.
Further, some of the unresolved prior year issues were not disclosed under the progress
on follow up of auditor's recommendations section of the financial statement as required
by the Public Sector Accounting Standards Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of significance of the matters
discussed in the Basis for Adverse Opinion and the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, based on the audit
procedures performed, I confirm that, public resources have not been applied laMully and
in an effective way.

Basis for conclusion

1.0 Delays in lnspection and Delivery of Plant and Machinery/Tools and Spares

The statement of financial position and as disclosed under Note 13 to the financial
statements reflects a balance of Kshs.230,590,827 in respect to property, plant and
equipment. lncluded in this balance is Kshs.175,086,007 relating to plant and
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machinery/tools and spares which includes additions for the year valued at
Kshs.38,125,808.

Review of documents however revealed that included in the additions are payments of
Kshs.1 ,846,800 made to a supplier for the supply and delivery of 18 Tonnes of Foundry
Coke delivered on 3 August, 2019 with an inspection and acceptance certificate dated
10 September,2021. The Management has not explained why the inspection and
acceptance report was made two (2) years after the delivery of goods, contrary to the
provisions of Section 48(3) of the Public Procurement and Asset Disposal Act, 2015 which
requires inspections and acceptance committee to inspect goods received immediately
after delivery.

Further examination of documents revealed that the Company, issued an LPO on
15 September,2018 to a supplier at a cost of Kshs.1,879,200 but according to the
evaluation minutes number two (2) dated 17 April, 2018, the supplier did not supply the
goods six months after the order had been placed on 15 September,2018 resulting to the
cancellation of LPO no 5984. As a result of the cancellation, new quotations were issued
to three (3) bidders who responded by 15 April, 2019 and a new supplier was awarded a
contract for the supply of 18 tons of foundry coke at cost of Kshs.1,670,400. No
documents have however been provided for verification showing that an LPO was issued
to the new supplier.

ln the circumstances, Management was in breach of the law.

2.0 Procurement for the Supply of Office Chairs Outside the Procurement Plan

The statement of financial position and as disclosed in Note 13 to the financial statements
reflects property plant and equipment balance of Kshs.230,590,827 which includes office
equipment, furniture and fittings additions amount of Kshs. 1,687 ,1 18 relating to purchase
of chairs. Review of the Company's procurement plan for the year showed that the
Company planned to procure thirty (30) office chairs during the year at a cost of
Kshs.1,622,143. However, verification of documents revealed that ninety-seven (97)
office chairs were procured during the year contrary to the provisions of Section 45(3Xa)
the Public procurement and Asset Disposal Act, 2015 which states that all procurement
processes shall be within the approved budget and annual procurement plan.

ln the circumstances, Management was in breach of the law.

3.0 lrregular Procurement of Faulty Universal Tool and Cutter Grinder

The property, plant and equipment schedule balance of Kshs.230,590,827 and as
disclosed in Note 13 to the financial statements includes plant and machinery/tools and
spares additions of Kshs.38,125,808 during the year. This balance includes
Kshs.2,497j03 paid to a supplier for supply and installation of universal tool and cutter
grinder. Review of available documents revealed that the Company contracted another
supplier on 28 April, 2014 for the supply and installation of universal tool and cutter
grinder. However, on g February, 2015, the inspection and acceptance committee
inspected the goods and rejected the goods on the basis that the condition of the machine
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supplied was not as per the requirements of the tender document which resulted in the
termination of the contract.

Further examination of records revealed that the supplier did not collect the machine but
offered to repair it at their own cost which led to a reconstitution of the inspection and
acceptance committee.

On 27 January, 2021 an inspection and acceptance committee was constituted which
again rejected the goods repaired on the basis that the coolant tank system was missing
and that there was no tank enclosed within the base of the machine with constant supply
to supply continuous cooling to the grinding wheel. However, on 6 August, 2021 the
inspection and acceptance committee accepted the goods and payment was made under
unclear circumstances.

ln the circumstances, the propriety of the expenditure of Kshs.2,497,103 could not be
confirmed and it is not clear whether the Company got value for money from the
procurement.

!n the circumstances, Management was in breach of the law.

4.0 lrregularities in Administration Gosts

The statement of profit and loss and other comprehensive income and as disclosed in
Note1O the financial statements reflects a balance of Kshs.220,250,572 relating to
administration costs. lncluded in this, is an amount of Kshs.3,757,006 in respect to
transportation, travelling and subsistence which included an amount of
Kshs.1,284,400 paid to persons who are not employees of the Company. The
Management has not explained or provided evidence for verification confirming that the
expenditure was in compliance with the provisions of Section 79(2) of the Public Finance
Management Act, 2012, which provides that a public officer employed in a national
government state organ or public entity shall ensure that the resources within the officer's
area of responsibility are used in a way which is laMul, authorized, effective, efficient,
economical and transparent.

Similarly, review of documents provided revealed that, staff training expenses balance of
Kshs.11,803,499 included an amount of Kshs.735,000 paid to officers from The National
Treasury attending GIMIS workshop however no evidence was provided to support the
expenditure.

ln addition, staff training expenses includes a credit balance of Kshs.665,000, contrary to
the provisions of Paragraph 32 of the lnternationalAccounting Standard (lAS) No.1 which
provides that an entity shall not offset assets and liabilities or income and expenses,
unless as required or permitted by an IFRS. The Management did not explain what the
balance represents.

ln the absence of supporting documents, the propriety of the expenditure of
Kshs.2,019,400 could not be confirmed.
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5.0 Unsupported Expenditure for Workshop on Approved HR lnstruments

Property, plant and equipment schedule balance of Kshs.230,590,827 as disclosed in
Note 13 to the financial statements includes plant and machinery/tools and spares
additions during the year amount of Kshs.38,125,808. This amount includes payments
totalling Kshs.1,455,600 to the Company's officers for human resource department for
discussion of the approved human resource instruments in Nakuru. However, the
Management did not provide the approved human resource instruments for verification.

!n the circumstances, the propriety of the expenditure of Kshs.1,455,600 could not be
ascertained.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the PublicAuditAct,20l5 because of significance of
the matters discussed in the Basis for Adverse Opinion and the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, based on the audit procedures performed, I confirm that, internal controls, risk
management and overall governance were not effective.

Basis for Conclusion

1.0 Lack of Updated Strategic and Operation Plan

Review of records provided for audit revealed that the Company did not have a strategic
plan and an operational plan in place. However, the Company continued using the
previous strategic plan for the period 2017-2021which had expired.

The Board did not have tools in place to measure the business operations of the
organization due to lack of a valid strategic plan and an operational plan.

!n the circumstances, there was no documented system to measure success, and
demonstrate results, value and performance of the business operations and organization.

2.0 Lack of Audit Committee Reports

The Management did not provide the Audit Committee minutes for audit, contrary to
Regulations 166(2) and 179(1) of the Public Finance Management Regulations, 2015,
which requires the Audit Committee to carry out annual review of independence,
performance and competency of the internal audit unit and comment on their
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effectiveness in the annual report and also ensure that the Audit Committee meets at
least once in every three months respectively.

The audit was conducted in accordance with ISSAI 2315 and ISSA] 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, I report based on my audit, that:

i. ! have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have not been kept by the Company,
so far as appears from the examination of those records; and,

iii. The financial statements are not in agreement with the accounting records and
returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
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and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability to continue as a going concern. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA BS
AUDITOR-GENERAL

Nairobi

30 March,2023
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NUMERICAL MACHINING COMPLEX LIMITED
Annnal Rcport and Finerncial Startenrents 1or the year ended June 130. 2022

THE YEAR ENDED 3OTH JUNE 2022.

Note 2021-2022 2020,-2o21

Kshs Kshs

REVENUES

Revenue 6 78,926,643 LO4,O72,OO5

Cost of sales 7 (158,605,148) (160,430,178)

Gross profit (79,779,5O5) (56,358,173)

Grants from the National Government 8 252,808,787 250,338,871

Other Income 9 130,081 57,775

TOTAL REVENUES L73,L6O,362 193,9361391

OPERATING EXPENSES

Administration Costs 10 (22O,25O,572) (224,813,678)

Selling and Distribution Costs 11 (12,103,063) (9,229,3531

TOTAL OPERATING EXPENSES r2 (232,353,635) 1234,O42,97Ll

PROFTT/ {LOSSI BEFORE TAXATTON |.s9,L93,2731 (4O,OO4,4981

rNcoME TAX EXPENSE/ (CREDIT) o o

PROFTT/(LOSSI Ar"fER TAXATION 159,t99,2731 (4O,OO4,4981

OTHER COMPREHENSIVE INCOME

Fair value through comprehensive income 0 o

Surplus or delicit on revaluation of PPE 0 0

TOTAL COMPRTHENSTVE INCOME FOR

THE YEAR

15.9,193,2731 (4O,OO4,4981

www. n mc.go. keE



NUMERICAL MACHINING COMPLEX LIMITED
t\nnrral Rcport and Financial Stirtcnrents lor the 1'ear ctrdccl Juttc 30, 2022

XIV. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2022

Note 2o/2t-2022

Kshs Kshs

ASSETS

Non-Current Assets

Propert5r, plant and equipment 13 230,590,826 255,260,O32

Investment property 1,4 290,000,000 290,000,000

Total Non-Current Assets 520,59O,826 5,45,260,O32

Current Assets

Inventories 15 75,966,O22 66,726,789

Trade and other receivables 16 89,5O9,647 138,796,9O8

Bank and cash balances 17 L56,779,424 272,598,582

Total Current Assets 322,25,5,O93 4L8,L21,679

TOTAL ASSETS 8.42,845,9L9 963,381,711

EQUITY AITD LIABILITIES

Capitd and Reseryes

Capital 18 7,214,O24,646 1,214,o24,646

Revaluation reserve 19 158,993,190 158,993,190

Retained earnings 2t (1,726,117,837) (L,666,924,5641

Capital Grants 1,o24,882,420 L,O71,861,2O7

Proposed dividends 0

Capitd aad Resenzes 67L,782,4L9 777,9641479

Non-Current Liabilities

Total Non-Current Liabilities

20.20,-20/21

www. n m c. go. kea



NUMERICAL MACHINING COMPLEK LIMITED
Arrlrual Report and Finanr:ial Stalements for the year encleci June 30, 2022

t

The ffnanciai statements were approved by
on its behalf by:

the Board or, & 2022 and signed

Awitta

MGH, EBS.ndc(IQ, psc USA

Ctairaaa

.^^4t o{-c
Eng. David Mwadali CpA patrick Kariuki

Maaagirg Directot Head of Fiaance

ICPAX M/No.l177O

Notc 2O27.M- ?tuae{IoaT-
llshs tlshlr

Curreat Liabilities
Tbade other payables 22 171,063,501 1a5,427,232
Total Curert Liabilities l7x.,0631501 18,5,4271292

TOTAL EQUITY A$D LIABILITIES 842rg43,glg 963,3911711

============Et ts===========a

www.nmc.go.keE
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NUMERICAL MACHINING COMPLEX LIMITED
Anrrual Report and Financial Statements for the year encled June 30,2022 a

XVI. STATEMENT OF CASH FI,OWS FOR THE YEAR ED 30 II INE 2022

Note 2o2L-20.22 2o2o-N'
Kshs Kshs

CASH T'LOWS FROM OPERATING ACTIVITIES

Cash generated from/(used in) operations 23 3g,7ll160,4 (17,105,5O7)

Net cash generated from/(ueed ln) operatlng actlvlties 38,711,604 (17,105,5071

CASH FLOWS FROM INVESTING ACTTVITIES

Purchase of property, plant and equipment 13 (47,55t,976) (79,630,4671

Net cash generated from/(ueed inf lnvesting activltles (8,840,3721 179,630,4671

CASH FLOIPS FROM FINANCING ACTTVITIES

Increase in capital grants (46,978,786) (47,L29,955)

(See the mouement in statement of changes in fuuitg)
Net cash generated from/(used inf financing activities |146,97a,786|l l47,t29r9$5l

INCREASE IN CASH AND CASH EQUIVALENTS (55,819,158f (143,865,929!

cAsH AND CASH EQUTTTALENTS AT BEGINMNG Or YEAR 2L2,598,5,82 356,464,511

CASH AND CASH EQUTVALENTS AT END OF THE YEAR t7 1s6,779,424 212,598,582

www. nm c. go. ker
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NUMERICAL MACHINING COMPLEX LIMITED
r\nrrrral Rclr<lr-t irncl Finarrcial Stlrtt'tn(-nts lbr thc t't'ar cnrlccl .lttnt'.10.201-l

XV[I. NOTES TO THE FINAhTCIAL STATEMENTS

1. General Information
Numerical Machining Complex Ltd is established by and derives its authority and

accountability from the Companies Act. The company is wholly owned by the

Government of Kenya through 49%o of equity held by Kenya Ship yard Ltd and

51% held by Kenya Railways Corporation and is domiciled in Kenya. The

company's principal activity is the commercial production of steel, engineering

design and development of machinery and components.

For Kenyan Companies Act reporting purposes, the balance sheet is represented

by the statement of financial position and the profit and loss account by the

statement of profit or loss and other comprehensive income in these financial

statements

2. Statement of Compliance and Basls of Preparatlon
The financial statements have been prepared on a historical cost basis except for

the measurement at re-valued amounts of certain items of property, plant and

equipment, marketable securities and financial instruments at fair value,

impaired assets at their estimated recoverable amounts and actuarially

determined liabilities at their present value. The preparation of financial

statements in conformity with International Financial Reporting Standards (IFRS)

allows the use of estimates and assumptions. It also requires management to

exercise judgement in the process of applying the company's accounting policies.

The areas involving a higher degree ofjudgement or complexity, or where

assumptions and estimates are significant to the financial statements, are

disclosed in Note 5.

The financial statements have been prepared and presented in Kenya Shillings,

which is the functional and reporting currency of the company.

The financial statements have been prepared in accordance with the PFM Act,

the State Corporations Act, and International Financial Reporting Standards

(IFRS). The accounting policies adopted have been consistently applied to all the

years presented.

www.nmc.go.ker



NUMERICAL MACHINING COMPLEX LIMITED
r\nrrtrirl Rcport irnci F'inirrrcial Statcnrcuts lilr the .\'car t'n(lt'cl Jr.ttte 30, 202-2

3. Application of New and Revised International
Financial Reporting Standards (IFRS|

i. New and amended staadards and lnterpretations in issue effectlve in the

year ended 30 June 2022.

The amendments are

effective for annual

periods beginning on or

after January L, 2022.

Early application is

permitted.

The standard i,s relcuant to

NMC Ltdfor FY 2021/22)

Amendments

to IAS 16 titled

Property, Plant

and

Equipment:

Proceeds

before

Intended Use

(issued in May

2O20)

The amendments, applicable to annual periods

beginning on or after 1 January 2022, prohibit a

company from deducting from the cost of

propert5r, plant and equipment amounts received

from selling items produced while the company is

preparing an asset for its intended use. Instead, a

company will recognise such sales proceeds and

related cost in profit or loss

The amendments are

effective for annual

periods beginning on or

after January l, 2022.

Early application is

permitted.

The stnndard ts not

releuant to NMC Ltdfor FY

2021/22)

Amendments

to IAS 37 titled

Onerous

Contracts

Cost of

Fulfilling a

Contract

(issued in May

2o2O)

The amendments clariff that for the purpose of

assessing whether a contract is onerous, the cost

of fulfilling the contract includes both the

incremental costs of fulfilling that contract and an

allocation of other costs that relate directly to

fulfilling contracts. They are effective for contracts

for which an entity has not yet fulfilled all its
obligations on or after 1 Januar5r 2022.

The amendment, applicable to annual periods

beginning on or after 1 January 2022, provides a

subsidiary that becomes a first-time adopter later

than its parent with an exemption relating to the

measurement of its assets and liabilities. The

exemption does not apply to components of

equity.

The amendments are

effective for annual

periods beginning on or

after Januxy L, 2022.

Early application is

permitted.

Amendment to

IFRS I titled

Subsidiary as a

First-time

Adopter

www. n mc.go. ker



NUMERICAL MACHINING COMPLEX LIMITED
r\nnual Rcport and Finerr-rcial Stute'mcnts for the t't'ar etrdecl Jlute 30, 2022

o The standard ,s not

releuant to NMC Ltdfor FY

2021/22)

The amendments are

effective for annual

periods beginning on or

after Januar5r 1, 2022.

Early application is

permitted.

The stnndard ,s not

releuant tD NMC Ltdfor FY

2021/22)

The amendment, applicable to annual periods

beginning on or after 1 January 2022, to IFRS 9

clarifies the fees that a company includes when

assessing whether the terms of a new or modified

financial liability are substantially different from

the terms of the original financial liability.

Amendment to

IFRS 9 titled

Fees in the '1O

per cent' Test

for De-

recognition of

Financial

Liabilities

The amendments are

effective for annua-l

periods beginning on or

after January 1, 2022.

Early application is

permitted.

The standard rs not

releuant tn NMC Ltdfor FY

2021/22)

The amendment, applicable to annual periods

beginning on or after 1 January 2022, to IAS 41

removed the requirement to exclude taxation cash

flows when measuring fairvalue. This amendment

aligned the requirements in IAS 41 on fair value

measurement with those in other IFRS

Amendment to

IAS 4L titled

Taxation in

Fair Value

Measurements

(issued in May

2O2O as part of

the Annual

Improvements

to IFRS

Standards

20L8-2O2O)

The Dlrectors laaae assessed the appllcoble stand.ards and amendmcnts, Based.

on thelr cssessment of lmpact of appltcatlon of the aboae, theg do not expect

that there ulll be a slgnlflcant lmpact on the compang's flnanclal statements.

www.nmc.go.ker



NUMERICAL MACHINING COMPLEX LIMITED
L\nntrirl Rcport lrncl F'inirnciirl Strrtcnre lrts tirr ttre vclrr cnclt'cl Jlttrc .lO, 2O22

11. New and amended standards and interpretations in issue effective in the

year ended 30 June 2022.

IFRS 17 lnsurance

Contracts (issued

in May 2017)

The new standard, effective for annual periods beginning on

or after 1st January 2023, establishes principles for the

recognition, measurement, presentation and disclosure of

insurance contracts issued. lt also requires similar principles

to be applied to reinsurance contracts held and investment

contracts with discretionary participation features issued.

The objective is to ensure that entities provide relevant

information in a way that faithfully represents those

contracts. The Company does not issue insurance contracts.

The amendments are

effective for annual periods

beginning on or after

January t, 2023. Earlier

application is permitted.

The standard is not

releuant to NMC Ltdfor FY

2021/22)

The amendments are

effective for annual periods

beginning on or after

January 7, 2023. Earlier

application is permitted.

The standard ts not

releuant to NMC Ltd for
FY 2021/22)

Amendments to

IAS l titled

Classification of

Liabilities as

Current or Non-

current (issued in

January 2020)

The amendments, clarify a criterion in IAS 1 for classifying a

liability as non-current: the requirement for an entity to

have the right to defer settlement of the liability for at least

12 months after the reporting period.

The amendments are

effective for annual periods

beginning on or after

January 7, 2023. Earlier

application is permitted.

The standard us not

releuant b NMC Ltd for
FY 2021/22)

Amendments to

IAS l titled

Disclosure of

Accounting

Policies (issued in

February 2021)

The amendments, applicable to annual periods beginning on

or after 1st January 2023, require entities to disclose their

material accounting policy information rather than their

significant accounting policies

Earlier application is

permitted. TheIncome Ta:<es

IAS 12 IAS 12, "Income Taxes" implements a so-called

'comprehensive balance sheet method' of

www. n mc.go. ke@



NUMERICAL MACHINING COMPLEX LIMITED
Annual Report arnd Finarrrcial Statc'ments 1or the vcar cnclecl Jr.rrrc 30, 2022

accounting for income taxes which recognizes

both tJ:e current tax consequences of transactions

and events and the future ta>( consequences of the

future recovery or settlement of the carrying

amount of an entit5r's assets and liabilities.

Differences between the carrying amount and tax

base of assets and liabilities, and carried fomrard

tax losses and credits, are recognized, with fmited

exceptions, as deferred tax liabilities or deferred

tax assets, with the latter also being subject to a

'probable profits' test.

amendments are

effective for annual

reporting periods

beginning on or after

January 1,2023. Early

adoption is permitted.

The standard rs not

releuant to NMC Ltd for
FY 2O21/22)

The Dlrectors haae cssessed the appllcoble standards and amendmcnts. Based,

on thelr o,ssessment of lmpact of appltcatlon of the aboae, theg do not upect
that therc utlll be a slgnlf,Tcant lmpact on the compang's flnanclal staiements.

ttt, Earlg adoptlon of stand.ards

The entity did not early - adopt any new or amended standards in year 2O2Ll2O22
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NOTES TO THE FINANCIAL STATEMENTS (Contlnuedl

4 Summary of Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial

statements are set out below:

al Revenue recognitlon

Revenue is measured based on the consideration to which the entity expects to

be entitled in a contract with a customer and excludes amounts collected on

behalf of third parties. The entity recognizes revenue when it transfers control of

a product or service to a customer.

i) Revenue from the sde of goods and renzlces is recognised in the year in

which the entity delivers products to the customer, the customer has

accepted the products and collectability of the related receivables is

reasonably assured.

i0 Grants from Natloaal Goverameat are recognised in the year in which the

entitg actually receives such grants. Recurrent grants are recognized in the

statement of comprehensive income. Development/capital grants are

recognized in the statement of financial position and realised in the

statement of comprehensive income over the useful life of the assets that

has been acquired using such funds.

iii) Flnance lncome comprises interest receivable from bank deposits and

investment in securities, and is recognised in profit or loss on a time

proportion basis using the effective interest rate method.

iv) Dlvldend income is recognised in the income statement in the year in which

the right to receive the pa5rment is established.

v) Reatd lncome is recognised in the income statement as it accrues using

the effective interest implicit in lease agreements.

vi) Other lncome is recognised as it accrues.
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NOTES TO THE FINANCIAL STATEMENTS (Continuedf

Summary of Signlficant Accounting Policies

bl In-kind contrlbutlons
In-kind contributions are donations that are made to the entity in the form of

actual goods and/or services rather than in money or cash terms. These

donations may include vehicles, equipment or personnel services. Where the

financial value received for in-kind contributions can be reliably determined, the

entitg includes such value in the statement of comprehensive income both as

revenue and as an expense in equal and opposite amounts; otherwise, the

contribution is not recorded.

cl Property, plant and equipment

All categories of property, plant and equipment are initially recorded at cost less

accumulated depreciation and impairment losses.

Certain categories of property, plant and equipment are subsequently carried at

re-valued amounts, being their fair value at the date of re-valuation less any

subsequent accumulated depreciation and impairment losses. Where re-

measurement at re-valued amounts is desired, all items in an asset category are

re-valued through periodic valuations carried out by independent external

valuers.

Increases in the carrying amounts of assets arising from re-valuation are credited

to other comprehensive income. Decreases that offset previous increases in the

carrying amount of the sarne asset are charged against the revaluation reserve

account; all other decreases are charged to profit or loss in the income statement.

Gains and losses on disposal of items of propert5l, plant and equipment are

determined by comparing the proceeds from the disposal with the net carrying

amount of the items, and are recognised in profit or loss in the income statement.
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NOTES TO THE HNANCIAL STATEMENTS (Continuedf

Summary of Signiflcant Accountirog Policles

dl Depreclatlon atrd lmpalrment of property, plant and equtpmeat

Freehold land and capital work in progress are not depreciated. Capital work in

progress relates irrainly to the costs of ongoing but incomplete works on buildings

and other civil works and installations.

Depreciation on property, plant and equipment is recognized in the income

statement on a straight-line basis to write down the cost of each asset or the re-

valued amount to its residual value over its estimated useful life. The useful rate

in use are:

Freehold Land

Buildings and civil works

period

Plant and machinery

Motor vehicles, including motor cycles

Computers and related equipment

Office equipment, furniture and fittings

Nil

SOyears or 2o/o the unexpired lease

8 years or 72.5o/o

5 years or 2Oo/o

3 years or 33.33%

8 years or L2.5o/o

A fuU year's depreciation charge is recognised both in the year of asset purchase

and in the year of asset disposal.

Items of property, plant and equipment are reviewed annually for impairment.

Where the carrying amount of an asset is assessed as greater than its estimated

recoverable amount, an impairment loss is recognised so tJlat the asset is written

down immediately to its estimated recoverable amount.
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NOTES TO THE FINANCIAL STATEMENTS (Contlnuedf

Summar5r of Slgnificant Accounting Policies

el Intanglble essets

Intangible assets with finite useful lives that are acquired separately are carried

at cost less accumulated amortizatton and accumulated impairment losses.

Amortization is recognized on a straight-line basis over their estimated useful

lives. The estimated useful life and amortization method are reviewed at the end

of each reporting period, with the effect of any changes in estimate being

accounted for on a prospective basis. Intangible assets with indefinite useful lives

that are acquired separately are carried at cost less accumulated impairment

losses.

Summary of Slgniflcant Accountlng Policies

0 Amortlzatlon and lmpalrment of tntanglble assets

Lmortizatton is ca-lculated on the straight-line basis over the estimated useful life

of the intangible asset. All intangible assets are reviewed annually for

impairment. Where the carrying amount of an intangible asset is assessed as

greater than its estimated recoverable amount, an impairment loss is recognised

so that the asset is written down immediately to its estimated recoverable

amount.

gl Investment properQr

Investment property, which is property held to earn rentals and/or for capital

appreciation (including property under construction for such purposes), is

measured initially at cost, including transaction costs. Subsequent to initial
recognition, investment property is measured at fair value. Gains or losses arising

from changes in the fair value of investment property are included in profit or

loss in the period in which they arise. An investment property is derecognized

upon disposal or when the investment property is permanently withdrawn from

use and no future economic benefits are expected from the disposal. Any gain or

loss arising on derecognition of the property (calculated as the difference between

the net disposal proceeds and the carrying amount of the asset) is included in
profit or loss in the period in which the propert5r is derecogruzed.
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NOTES TO THE FINAI{CIAL STATEMENTS (Continuedf

Summar5z of Slgnificant Accounting Policies

hl Rfght of Use Asset

The right-of-use assets comprise the initial measurement of the corresponding

lease liability, lease payments made at or before the commencement day, less

any lease incentives received and any initial direct costs. They are subsequently

measured at cost less accumulated depreciation and impairment losses.

Whenever the entity incurs an obligation for costs to dismanfle and remove a

leased asset, restore the site on which it is located or restore the underlying

asset to the condition required by the terms and conditions of the lease, a

provision is recognized and measured under IAS 37. To the extent that the costs

relate to a right-of-use asset, the costs are included in the related right-of-use

asset, unless those costs are incurred to produce inventories. Right-of-use

assets are depreciated over the shorter period of lease term and useful life of

the underlying asset. If a lease transfers ownership of the under\ring asset or

the cost of the right-of-use asset reflects that the entity expects to exercise a

purchase option, the related right-of-use asset is depreciated over the usefrrl

life of the underlying asset. The depreciation starts at the commencement date

of the lease. The right-of-use assets are presented as a separate line in the

consolidated statement of financial position.

fl Fixed lnterest lnvestments lbondsf

Fixed interest investments refer to investment funds placed under Central Bank

of Kenya (CBK) long-term infrastructure bonds and other corporate bonds with

the intention of earning interest income upon the bond's disposal or maturit5r.

Fixed interest investments are freely traded at the Nairobi Securities Exchange.

The bonds are measured at fair value through profit or loss.

Jl Quoted investments

Quoted investments are classified as non-current assets and comprise

marketable securities traded freely at the Nairobi Securities Exchange or other

regional and international securities exchanges. Quoted investments are stated

at fair value.
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NOTES TO THE FINAI{CIAL STATEMENTS (Gontiauedf

Summary of Stgalficent Accounting Policies

kf Unquoted lnvestnents

Unquoted investments stated at cost under non-current assets, and comprise

equity shares held in other Government owned or controlled entities that are

not quoted in the Securities Exchange.

U Inventorles

Inventories are stated at the lower of cost and net realizable value. Cost

comprises direct materials and, where applicable, direct labour costs and those

overheads that have been incurred in bringing the inventories to their present

location and condition. Cost is calculated using the weighted average cost

method. Net realizable value represents the estimated selling price less all

estimated costs of completion and costs to be incurred in marketing, selling and

distribution.

mf Trade and other recelvables

Trade and other receivables are recognised at fair values less allowances for any

uncollectible amounts. These are assessed for impairment on a continuing

basis.

An estimate is made of doubtful receivables based on a review of all outstanding

amounts at the year end. Bad debts are written off after all efforts at recovery

have been exhausted.

nf Taxation

Current lncome tax

Current income tor assets and liabilities for the current period are measured

at the amount expected to be recovered from or paid to the taxation authorities.

The tax rates and ta:r laws used to compute the amount are those that are

enacted or substantively enacted, at the reporting date in the area where the

Entity operates and generates tarable income. Current income ta< relating to

items recognized directly in net assets is recognized in net assets and not in the

statement of financial performance.

Current income to< assets and liabilities for the current period are measured

at the amount expected to be recovered from or paid to the taxation authorities.

www.nmc.go.ker



NUMERICAL MACHINING COMPLEX LIMITED
;\rrrrrrirl [ieprlrt itrrrl liirurrrcial Stirtcnrcttts lirr 1ht't't'lrt't'ttclt'cl Jttttt'30. 202 l

NOTES TO THE TINANCIAL STATEMETITS (Contlauedf

Summary of Slgnlflcant Accountlng Policies

The tar rates and tar laws used to compute the amount are those that are

enacted or substantively enacted, at the reporting date in the area where the

Entity operates and generates taxable income.

Management periodically evaluates positions taken in the tan returns with

respect to situations in which applicable tax regulations are subject to

interpretation and establishes provisions where appropriate.

o! Deferred tax
Deferred ta>r is provided using the liability method on temporary differences

between the tax bases of assets and liabilities and their carrying amounts for

financial reporting purposes at the reporting date.

Deferred ta:r liabilities are recogn2ed for all taxable temporary differences,

except in respect of tarable temporar5r differences associated with investments

in controlled entities, associates and interests in joint ventures, when the timing

of the reversal of the temporary differences can be controlled and it is probable

that the temporar5r differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the

carrJr forward of unused tar credits and any unused tax losses. Deferred tax

assets are recognized to the extent that it is probable that ta:rable profit will be

available against which the deductible

temporar5l differences, and the carry forward of unused tor credits and unused

tar losses can be utilized, except in respect of deductible temporary differences

associated wit]l investments in controlled entities, associates and interests in

joint ventures, deferred tar assets are recognized only to the extent that it is
probable that the temporary differences will reverse in the foreseeable future

and taxable profit will be available against which the temporary differences can

be utilized.
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NOTES TO THE FINAITCIAL STATEMENTS (Continuedf

Summary of Slgnificaat Accountlng Pollcles

The carrying amount of deferred tax assets is reviewed at each reporting date

and reduced to the extent that it is no longer probable that sufficient taxable

profit will be available to allow all or part of the deferred tax asset to be utilized.

Unrecognized deferred ta< assets are re-assessed at each reporting date and are

recognized to tJ:e extent that it has become probable that future taxable profits

will allow the deferred tax asset to be recovered. Deferred ta:< assets and

liabilities are measured at the tax rates that are expected to apply in the year

when the asset is realDed or the liability is settled, based on tax rates (and tax

laws) that have been enacted or substantively enacted at tJle reporting date.

Deferred tor relating to items recognized outside surplus or deficit is recognized

outside surplus or deficit. Deferred tax items are recognizedLr: correlation to the

underlying transaction in net assets. Deferred tar assets and deferred tax

liabilities are offset if a legally enforceable right exists to set offcurrent ta>< assets

against current income tax liabilities and the deferred tores relate to the sarne

taxable entity and the same taxation authority.

p) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or

production of qualiffing assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are added

to the cost of those assets, until such time as the assets are substantiatly ready

for their intended use or sale. To the extent that variable rate borrowings are

used to finance a qualiffing asset and are hedged in an effective cash flow

hedge of interest rate risk, the effective portion of tJ e derivative is recognized

in other comprehensive income and reclassified to profit or loss when the

qualiffing asset impacts profit or loss. To the extent that fixed rate borrowings

are used to finance a qualiffing asset and are hedged in an effective fair value

hedge of interest rate risk, the capitalized borrowing costs reflect the hedged

interest rate. Investment income earned on the temporary investment of

specific borrowings pending their expenditure on qualiffing assets is deducted
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NOTES TO THE FINANCIAL STATEMENTS (Continued!

Summar5r s1 $rgnificant Accounting Policles

from the borrowing costs eligible for capitalization. All other borrowing costs

are recognized in profit or loss in the period in which they are incurred.

ql Cash and cash equlvalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-

term deposits on call and highly liquid investments urith an original mahrrity of

three months or less, which are readily convertible to known amounts of cash

and are subject to insignificant risk of changes in value. Bank account balances

include amounts held at the Central Bank of Kenya and at various Commercial

Banks at the end of the reporting period. For the purposes of these financial

statements, cash and cash equivalents also include short term cash imprests

and advances to authorised public offrcers and/or institutions which were not

surrendered or accounted for at tJ:e end of the financial year.

rf Borrorrlngs

Interest bearing loans and overdrafts are initially recorded at fair value being

received, net of issue costs associated with the borrowing. Subsequently, these

are measured at amortised cost using the effective interest rate method.

Amortised cost is calculated by taking into account any issue cost and any

discount or premium on settlement. Finance charges, including premiums

payable of settlement or redemption are accounted for on accnral basis and are

added to the carrying amount of tJ:e instrument to the extent that they are not

setfled in the period in which they arise. Loan interest accruing during the

constmction of a project is capitalised as part of the cost of the project.

sl Trade and other payables

Trade and other payables are non-interest bearing and are carried at amortised

cost, which is measured at the fair value of contractual value of the

consideration to be paid in future in respect of goods and services supplied,

whether billed to the entity or not, less any payments made to the suppliers.

tl Retlrement beneflt obllgatlons

The entity operates a defined contribution scheme for all full-time employees

from July L, 2O2O. The scheme is administered by an in-house team and is
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funded by contributions from both tJre company and its employees. The

company also contributes to the statutory National Social Security 
Tt"O

(NSSF). This is a defined contribution scheme registered under the Natlonal

Social Security Act. The company's obligation under the scheme is limitgd to

specific contributions legislated from time to time and is currenfly at Kshs. 200

per employee per month.

u| Provlslon for gtaff leave pay

Employees'entitlements to annual leave are recognised as they accrue af tfre

employees. At provision is made for the estimated liability for annual leave at

the reporting date.

v| Erchange rate dlfferences

The accounting records are maintained in the functional currency ofl the

primary economic environment in which the entity operates, Kenya Shilllngs.

Transactions in foreign currencies during the year/period are translated into

the functional currency using the exchange rates prevailing at the dates of the

transactions or valuation where items are re-measured. Any foreign exchlnge

gains and losses resulting from the settlement of such transactions and from

the translation at year-end exchange rates of monetary assets and liabilities

denominated in foreign currencies are recognised in profit or loss.

wf Budget lnformatlon
The original budget for FY 2O2l-2O22 was approved by the National Assembly

on 2a /08 /2021. Subsequent revisions or additional appropriations were r4ade

to the approved budget in accordance with specilic approvals from the

appropriate authorities. The additional appropriations are added to the original

budget by the entity upon receiving tJre respective approvals in order to

conclude the final budget. Accordingly, the entity recorded additiQnal

appropriations of Kshs. 86,000,000 on the 2O2L-2O22 budget following the

governing body's approval.

The entity's budget is prepared on a different basis to the actual income fnd
expenditure disclosed in the financial statements. The financial statements are

prepared on accrual basis using a classification based on the nature of experfses

incurred.
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NOTES TO THE FINANCIAL STATEMENTS (Conttnuedf

Summary of Signiflcant Accountlng Policles

the statement of financial performance, whereas the budget is prepared on a cash

basis. The amounts in the financial statements were recast from the accrual basis

to the cash basis and reclassified by presentation to be on the same basis as the

approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of

comparison of budget and actual amounts. In addition to the Basis difference,

adjustments to amounts in the financial statements are also made for differences

in tJle formats and classification schemes adopted for the presentation of the

financial statements and the approved budget.

A statement to reconcile the achral amounts on a comparable basis included in

the statement of comparison of budget and actual amounts and the actuals as

per the statement of financial performance has been presented under section:oo<

of these financial statements.

af Sernlceconcessionarrangcments

The Entity analyses all aspects of service concession arrangements that it enters into

in determining the appropriate accounting treatment and disclosure requirdments.

In particular, where a private party contributes an asset to tJle arrangement, the

Entity recognizes tl:at asset when, and only when, it controls or regulates the services

the operator must provide together with the asset, to whom it must provide them,

and at what price. In the case of assets other than khole-of-life' assets, it controls,

through ownership, beneficial entitlement or otherwise - any significant residual

interest in the asset at the end of the arrangement. Any assets so recognized are

measured at their fair value. To the extent that an asset has been recognized, the

Entity also recognizes a corresponding liability, adjusted by a cash consideration paid

or received.
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NOTES TO THE FINANCIAL STATEMENTS (Continuedf

Summary of Significant Accounting Policies

bl Comparative flgures

Where necessary comparative figures for the previous financial year have been

amended or reconfigured to conform to the required changes in presentation.

cl Subsequent events

There have been no events subsequent to the financial year end with a significant

impact on the financial statements for the year ended June 30,2022.
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NOTES TO THE FINN{CIAL STATEMENTS (Continuedf

5 Significant Judgments and Sources of Estimation
Uncertalnty

The preparation of the Entity's financial statements in conformity with IFRS requires

management to make judgments, estimates and assumptions that affect the reported

amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent

liabilities, at the end of the reporting period. However, uncertaint5l about these

assumptions and estimates could result in outcomes that require a material adjustment

to the carrying amount of the asset or liability affected in futtrre periods.

af Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation

uncertainty at the reporting date, that have a signilicant risk of causing a material

adjustment to the carrying amounts of assets and liabilities within the next financial

y€tr, are described below. The Entity based its assumptions and estimates on

parameters available when the financial statements were prepared. However, existing

circumstances and assumptions about future developments may change due to market

changes or circumstances arising beyond the control of the Entity. Such changes are

reflected in the assumptions when they occur.

bf Useful lives aad resldud vdues

The useful lives and residual values of assets are assessed using the following

indicators to inform potential future use and value from disposal:

. The condition of the asset based on ttre assessment of e>rperts employed by

the Entity

. The nature of the asset, its suscepdbiUty and adaptability to changes in

technolory and processes

o The nature of the processes in which the asset is deployed

o Availability of funding to replace the assets
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NOTES TO THE FINANCIAL STATEMENTS (Contlnuedf

cl Provlsions

Provisions were raised and management determined an estimate based on the

information available.

Provisions Erre measured at the management's best estimate of the expenditure required

to settle the obligation at the reporting date, and are discounted to present value where

the effect is material.

(include provisions applicable for your organisation e.g provision for bad debts,

provisions of obsolete stocks and how management estimates these provisions)
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NOTES TO THE FINANCIAL STATEMENTS (Continuedf

6 RTVENUE

7 COST OF SALES

8 GRANTS FROM NATIONAL GOVERNMENT

2O2Ll2022 202012021

Kshs Kshs

Manufacture of Machine tools t79,529 590,088
Castine of ferrous foundrv products 9,549,137 10.688,718
Manufacture of general spares & Components t7.044,523 16,360,289
General Fabrication 37.195.046 65.579.1,48
Training & Sale of Eneineering software 14.483,447 10,533,674
Eneineerins Services 374.967 320,088
Net sales of goods 79,826,643 LO4.O72.OO5

2O2Ll2022 2O2Ol2O2L

Kshs Kshs

Cost ofsales on goods 52.87r.726 54.654,707
Cost of sales-Direct labour 90,195,180 97.294.704
Cost of sales on services-Electricity 75.264.248 14,259,387
Cost of sales on services-Water 273,994 227,986
Total 159,605,148 160,43O,178

2O2Ll2022 2O2Ol2O2L

Kshs Kshs

Recurrent grants received 170.830.000 144,060,000
Capital srants rcalized (see note below) 87,978,787 106.278,871
In Kind contributions/ donations
Total 2S2.aOA.7A7 250,338,871

Name of the
Entlty
aendlng the
grant

Amount
recognized in the

Statement of
Conpreheaslvc

Income

KShs

Amount
amottized

under
deferred
lncome

KShs

Amouat
recognieed in
capital fund.

KShs

Total graat
lncome

during the
year

KShs

2o.21-20.22

KShs

Ministry of
Industry, Trade
& Enterprise
Development 170,830,000 81,978,787 35,000,000 287,808,787 3O9,+87,787

Totd 170,83O,OOO 8L,978,787 35,OOO,OOO 287,8O8,787 3O9,487,787
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NOTES TO THE FINANCIAL STATEMENTS (Continuedl

9 OTHER INCOME

1() (al ADMINISTRATION COSTS

2o2L120/22 2O2Ol2O2t

Descriptlon Kshs Kshs

Other miscellaneous receipts 130.081 57.775
Total 130,081 57,775

2O2Ll2022 2O2Ol2O2L

Description Kshs Kshe

Staffcosts (note 10b) 68,886,806 63,756,751

Directors' emoluments 2,29O,397 6,121,086

Electricity and water L,787,359 2,ooo,ooo

Communication services and supplies 7,O75,256 1,o13,269

Transportation, travelling and subsistence 3,757,006 4,9o5,661

Advertising, printing, stationery and photocopying 657,446 695,739

Staff training expenses 1 1,803,499 25,485,506

Hospitality supplies and serrices 2,190, 1 50 7,697,925

Insurance costs 998,795 828,560

Sta-ff medical costs 17,443,609 LL,659,643

Bank charges and commissions 677,185 808,201

Office and general supplies and services 2,388,451 1,585,059

Auditors' remuneration 600,000 600,000

Legal fees 3,906,990 2,924,O94

Repairs and maintenance 6,450,871 2,588,555

Provision for bad ald doubtful debts 1 294 652 3,616,535

Depreciation 72,221,181 76,426,7O2

Other operating expenses 21,82O,929 78,200,942

22O,25,O,572 224,813,6L8Total
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NOTES TO THE FINANCIAL STATEMENTS (Continued|

10 sTAm cosTs

11 SELLING AND DISTRIBUTION COSTS

Salaries and allowances of permanent employees 143,232,81O 137,622,805

5,304,797 6,692,4O7Wages of temporary employees

Medical Insurance Schemes 0

Employer's contributions to national social
security schemes

310,000 320,O00

8,651,979 9,27O,533Employer's contributions to pension scheme

Leave pay 0

Gratuity provisions 1,1 16,000 1, 1 16,000

0Fringe benefit tax

29,lloStaff welfare 467,OOO

159,0811986 155,O5O,855Sub-Total

(90,195,180) (9L,294,tO4)Less: Direct Labour

68,886,806 63,756,75LTOTAL

The average number of employees at the end of
the year was:

Permanent employees - Management 9 11

110Permanent employees - Unionisable 177

3 t7Temporary and contracted employees

L2A 138Total

2O2Ll2022 2O2Ol2O2L
Descriptlon Kshs Kshs
Salaries and wages of sales personnel 9,O4L,793 6,999,803

Marketing and promotional expenses 3,061,27O 2,339,550

Total 12,1O3,063 9,2291353

www. n mc. go. ker



NUMERICAL MACHINING COMPLEX LIMITED
Ar-rnual Rcport and Fir"rancial Statenrents lbr thc vcar c'ndcd Jlrnt' 30, 2022

o
NOTES TO THE FINANCIAL STATEMENTS (Continuedf

L2 OPERATTNGPROFTT/(LOSSI
2O2Ll2022 20/2012021

Kshs Kshs
The operating profit/(lossf is arrlved at after
charging/ (credlttngl :

Staff costs (note 10b) 68,886,806 63,756,751

Sellins and distribution Expenses 12,103,063 9.229.353
Other Administration costs 74.957.546 74.293.145
Depreciation of property, plant and equipment 72,221,181 76,426,1O2

Provision for bad and doubtful debts t.294.652 3.616.535
Directors' emoluments - fees 1,573,000 5.730.374

- other 717,387 390,7L2
Auditors'remuneration - current year fees 600.000 600.000
Totd 232.353,635 23,4,042,972

www. nmc. go. ker
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MACHINING COMPLEX LIMITED
Lral Report ernd Financial Statements for the vear endt'd June 30.2022

NOTES TO THE FINANCIAL STATEMENTS (Continuedl

14 INVESTMENTPROPERTY/PPE
202L-2022 20.20-202t

Kehs Kshs

Opening valuation 290.000.000 290.000.000

Movements durins the vear

Closins valuation 290.OOO.OOO 290.OOO,OOO

DEPRECIATION IIF AT COST}

At June 30

NET BOOK VALUE
At June 30 290,OOO,OOO 290,OOO,OOO

15

The company has an investment of 703.59 Hectares of Land at Athi River. Out of this a

totaJof 242.89 Hectares has been sold leavingabalance of 460.70 Hectares as investment

in propertyworth Kshs 131,006,810. The propertywas valued in 1995 and this does not

reflect the actual fair market value of the property. A revaluation by the Ministry of Lands

to Kshs. 290 million done in 2009 has been included in the financial statements after the

same had been adopted by Board of Directors.

IN1IENTORIES
2o2L-2022 20.20,-202L

Kshs Kshs

CNC Engineering stores 46,184,193 25,597,770

Foundry Engineering stores 28,775,29L 40,273,895

1,006,539 855,t24Stationery and general stores

75,966,O23 66,726,189

37 www. n mc.go. ke



MERICAL MACHINING COMPLEX LIMITED
nnLlirl Rcport irnd Financiltl Stirterrrents lilr thc tcitr enclt:cl Jlttrc 30. 2022

NOTES TO THE FINANCIAL STATEMENTS (Continuedf

16 TRADE AND OTHER RTCETYABLES
20/21-2022 2020-2021

Kshs Kshs

Trade receivables (note 15 (a)) 98,688,633 113,047,243

Deposits and prepayments \2,O74,192 42,914,747

VAT recoverable 9,405,404 r,415,948

Staff receivables (note 15 (d)) 4,L34,253 3,9L7,160

Other receivables 6,753,275 6,753,215

Gross trade and other receivables 12o,o$s,697 168,O48,3O7

Provision for bad and doubtful receivable (note
ls (c))

(30,546,050) (29,251,399)

Net trade and other receivables 99,609,647 138,796,9O8

www.nmc.go.ke



MACHINING COMPLEX LIMITED
nual Report ancl Financial Stlltements f<lr the 1,eirr ended .Jtrne 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Contlnuedf

16 TRADE RECETVABLESI
2o2r-20.22 2o/2o,-20.21

Kshr Kshs

Gross trade receivables 88,689,633 LL3,047,243

Provision for doubtful receivables (30,546,050) 129,25t,3991

58r142,583 83,795,844

At June 30, the ageing analysis of the gross trade receivables

was as follows:

Less than 30 days 6,7tL,O89 22,721,O74

(186,615) 8,496,+96Between 30 and 6O days

934,t26 6,505,435Between 61 and 90 days

2,046,476 3,385,141Between 91 and 120 days

Over 120 days 79,183,556 71,939,O97

88,688,633 1L9,o47,243

www.nmc.go.ker



MERICAL MACHINING COMPLEX LIMITED
nnLrirl Report and Financial Statements for the year ended June 30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continuedf

16 (bl Reconciliation of Impairment Allowance for Trade Receivables

15 (c) PROVISION FOR BAI) AND DOUBTFUL DEBTS

Descriptioa 2o.2L-2o22 2o.2o,-2o.2t

Kshs Kshs

At the beginning of the year 88,688,633 LL3,047,243

Additional provisions during the year (30,546,050) (29,25r,399)

Recovered during the year o 0

Written off during the year o 0

At the end of the year 58,142r583 831795,844

PROVISION FOR BAD BEBTS

20.22 2o2L

KSHS KSHS

Debts balance As At 30.06.2022 88,688,633 713,O47,243

Less:

Specific Provisions (26,983,528) (25,167,O21)

61,7O5,105 f37,880,222

Specific Provision Debts over six Years 26,983,528 25,167,O21

General Provision-2o/o of 6 1,705, l. 05 7,234,L02 1,755,958

Total provision for FY 2021/2022 28,2L7,630 26,922,979

Less: Total provision for FY 2O2Ol2o2l 26,922,979) (23,306,443)

lDecreasef or increase in provision for bad debts Lr2g4,65.2 3,616,535

Provision for bad debts 2O2Ol2O2l 29,251,399 25,634,863

Less/Add: Decrease in bad debts 1,294,652 3,616,535

Provision for bad debts 2O2l12022 30,546,O50 29,251,399

www.nmc.go.ke,,@



CAL MACHINING COMPLEX LIMITED
nual Report and Financial Statc'mc'rrts for the J,ear ended .June 30. 2022

NOTES TO THE I'INAIICIAL STATEMENTS (Continuedf

16 (dl STAFF RECETVABLES

20/21-20.22 2o/2o,-2o/21

Kshs Kshs

Gross staff loans and advances 4,134,253 3,9r7,160

Provision for impairment loss (2,423,726) (1,891,954)

Less: Amounts due within one year (1,71O,527) (2,O25,206)

Amounts due after one year

www.nmc.go.ker



MACHINING COMPLEX LIMITED
nLl.rl Report irnd Finlrncial Statetuents lbr the _\,c:itr ended Jut-tt' 30, 2022

t.

NOTES TO THE FINAI{CIAL STATEMENTS (Continuedf

L7 BAITK AND CASH BALAT{CES

The cash was held at KCB Bank group the company's main banker

Detailed analysis of cash and cash equivalents

18 ORDINARY SHART CAPITAL

The shares are owned by 2 entities i.e., Kenya Railways Corporation and Kenya

Shipyard Limited consisting of 38,250,000 and 36,750,000 shares respectively.

2o.2L-20.22 2o/2o,-2o2L

Kshs Kshs

Cash at bank 156,779,424 212,598,582

Cash in hand o 0

L56,779,424 212,598,582

2o21-20/22 2o2o,-2o21

Financial Institutions Account Number Kshs Kshs

KCB Bank Ltd 1LO7169453 5,048,160 8,815,260

KCB Bank Ltd rr27662244 151,367,882 2O2,998,147

KCB Bank Ltd t27t475049 363,382 785,t75

Total L56,779,424 2L2,598,582

20.21-20.22 20.20,-2o.2L

Kshs Kshs

Authorlsed:

75,000,000 ordinary shares of Kshs.10 par value each 750,000,000 750,000,000

Issued and fully pald:

75,000,000 ordinary shares of Kshs. par value each

www.nmc.go.ke@



MACHINING COMPLEX LIMITED
llnu{rl Report llnd Finar-rcial Statemt--nts f<lr tht-'1,car t'nded .Jtrnc 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Contlnuedf

19 REVALUATION RTSERVE

The revaluation resen/e relates to the revaluation of certain items of property, plant and

equipment. As indicated in the Statement of Changes in Equit5i, this is stated after transfer of

excess depreciation net of related deferred tax to retained earnings. Revaluation surpluses are

not distributable.

20 FAIR VALUE ADWSTMENT RESERVE
The fair value adjustment reserve arises on the revaluation of available-for-sale financial assets,

principally the marketable securities. When a financial asset is sold, the portion of the reserve

that relates to that asset is reduced from the fair value adjustment resenre and is recognised in

profit or loss. Where a financial asset is impaired, the portion of the reserve that relates to that

asset is recognised in profit or loss.

2L RETAINED EARNINGS
The retained earnings represent amounts available for distribution to the entitg's shareholders

Undistributed retained earnings are utilised to finance t}:e entitg's business activities.

22 TRADE AND OTHER PAYABLES
2o2L-2022 2o2o-2o/2t

Kshs Kshs

Trade payables 30,7L4,O91 43,834,308

Accmed expenses 74,389,400 74,55O,438

Retention/ contract monies 0 0

Deposits 0 0

Employee payables 0 0

Other payables 65,960,009 67,042,486

171,063,501 185,427,232

www.nmc.go.ker



MACHINING COMPLEX LIMITED
r-lLrill Report and Firrancial Staternents lbr the .\'ear enclecl JLttrc 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continuedf
23 NOTES TO THT STATEMENT OF CASH FI,OWS

2o2L-20/22 2o/2o,-2o.2L

Kshs Kshs

(al Reconciliation of operatlng profit/(loss) to
cash generated from/(used in! operatlons

Operating loss (59,t93,273ll (40,004,498)

Depreciation 72,22L,181 76,426,1O2

Amortisation o 0

Inventory revaluation 0 0

(Gain)/loss on disposal of property, plant and

equipment
o 0

Operating profit/ (loss) before working capital

changes 13.027.908 36.42L.60,4

Increase in inventories (9,239,833) (17,190,593)

Increase in trade and other receivables 49,287,260 (47,t49,267)

Increase in trade and other payables (14,363,731) 1o,812,749

Increase/(decrease) in retirement benefit obligations 0 o

Increase/(decrease) in provision for staffleave pay 0 0

Cash generated from/(used in) operations

38,7LL1604 (17,105,5O7)

(c) Analysls of cash and cash cqulvalents

Short term deposits

Cash at bank 156,779,424 2L2,598,582

Cash in hand

Balance at end ofthe year t5,6,779,424 2L2,598,582

www. n mc.go. ke@



CAL MACHINING COMPLEX LIMITED
nual Report and Financial Statements for the,year t'nded .lune 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Contlnuedf

24 RELATED PARTY DISCLOSI'RTS
Government of Kenya

The Government of Kenya is the principal shareholder of Numerical Machining Complex Ltd

holding IOO% through 49oh by Kenya Shipyard Limited and 5 |Yo Kenya Railways Corporation.

Other related parties include:

Other related parties include:

il Ministry of Industry Trade and Cooperatives

ii) Key management;

iii) Board of directors;

26 CAPITAL COMMITMENTS
Capital commitments at the year- end for which no provision has been made in these

financial statements are:

202L-2022 2020-2o.2L

Kshs Kehs

Amounts authorised and contracted for 35,000,000 59,748,9L6

Amounts authorized but not contracted for

Less: Amounts included in Work in

progress

35,OOO,OOO 59,L48,9L6

26 CONTIITGENTLIABILITIES
202L-2022 20.20-20.2l,

Kshs Kshs

Disputed tax penalties 57,282,747 57,782,747

57,282,747 57,782,747

The company has an outstanding matter of tax payable to Kenya Revenue Authority of

Kshs 31 ,5L7,862 being the difference between the self-assessed amounts of Kshs

25,764,885 which has been outstanding for a long time. In their assessment, KRA tax

audit had given a total tax payable of Kshs. 57,282,747. The management has agreed

www.nmc.go.ke



MACHINING COMPLEX LIMITED
nnLlitl Rcport lrnd Finlrncial Statenrents for thc -year enclt-'d June 30, ')02')

It

urith KRA on a suitable payment schedule to pay the principal amount after which t:l.e

two parties will agree on modalities to waive the penalties.

27 TINN{CIAL RISK MANAGEMENT
The entity's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The company's overall risk management Progr€rmme

focuses on unpredictability of changes in the business environment and seeks to minimize the

potential adverse effect of such risks on its performance by setting acceptable levels of risk. The

company does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history.

The company's financial risk management objectives and policies are detailed below:

(i) Credit risk
The entity has exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. Individual risk limits are set based on internal or

external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated by

the company's management based on prior experience and their assessment of the current

economic environment.

The carrying amount of financial assets recorded in the financial statements representing the

entit5r's maximum exposure to credit risk without taking account of the value of any collateral

obtained is made up as follows:
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Total emount

Kshs

Fully
petforming

Kshs

Past due

Kshs

Impaired

Kshs

At 30 June 2022

Trade Receivable 99,688,633 9,505,076 79,183,557 (30,546,050)

Bank balances 156,779,424 156,779,424

Total 246,468,O57 166,284,5OO 79,L83,557 (30,546,O5O1

At 30 June 2O2l

Trade Receivable L12,964,931 41,o25,833 71,939,O98 (29,25L,399)

Bank balances 212,598,582 212,598,582

Total 325,563r513 253r624r4L5, 71,939,O98 129,25L,999l/

NOTES TO THE FINANCIAL STATEMENTS (Continuedf

27 FINANCTAL RISK MAI{AGEMENT (Continuedf

(ll Credlt rlsk (Conttnuedf

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the company has recognised in the financial statements is

considered adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due from trade receivables

The board of directors sets the company's credit policies and objectives and lays down

parameters within which the various aspects of credit risk management are operated.

fil Ltqutdity risk management

Ultimate responsibility for liquidity risk management rests with the entity's directors, who have

built an appropriate liquidity risk management framework for the management of the entit5r's

short, medium and long-term funding and liquidity management requirements. The entity

manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed

in the table are the contractual undiscounted cash flows. Balances due within 12 months equal

their carr5ring balances, as the impact of discounting is not significant.
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NOTES TO THE FINANCIAL STATEMENTS (Continuedf

27 FINANCIAL RISK MAITAGEMENT (Continuedf
(itf Liquidity risk management (Continuedf

Less than
l month

Between 1-
3 months

Over 5
months

Total

Kshs Kshs Kshs Kshs

At 30 June 2o22

Trade payables 7,293,743 7,444,208 27,976,L4O 30,714,O91

Total 7,293,743 L1444r2O8 2L,976,L4O 30r7L4r09l

At 30 June 2O2L

Trade payables 32,924,687 (2,877,76t]. 13,787,382 43,834,308

Total 32,924,687 12,877,76L1 L3'787,3,82 43,834,3O8

(iiif Market risk
The board has put in place an internal audit function to assist it in assessing the risk

faced by the entity on arl ongoing basis, evaluate and test the design and effectiveness

of its internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate,

equity prices and foreign exchange rates which will affect the entity's income or the

value of its holding of financial instruments. The objective of market risk management

is to manage and control market risk exposures within acceptable parameters, while

optimizing the return. Overall responsibility for managing market risk rests with the

Audit and Risk Management Committee.

The company's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies.

www. nmc.go.ker



I

INUMERICAL MACHINING COMPLEX LIMITED
I

lAnnual Rt'port and Financial Staternents f<rr tht: 1'1'3t t'trcled Junc 30, 2022
I

There has been no change to the entity's exposure to market risks or the manner in

which it manages and measures the risk.

NOTES TO THE FINANCIAL STATEMENTS (Continuedl

27 FINANCIAL RISK MANAGEMENT (Continuedf

(itil Market rlsk (Continuedf

a| Foreign currency rlsk
The entity has transactional currency exposures. Such exposure arises through purchases of

goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after the date of the invoice and conversion at the

time of payment is done using the prevailing exchange rate.

bf Interest rate rlsk
Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The company did not have any interest borrowing in the

current finance period hence no exposure to interest rate risks.

2A INCOPORATION
The entity is incorporated in Kenyaunder the Kenyan Companies Act (Cap 486) and is domiciled

in Kenya.

29 EVENTS AFTER THE REPORTING PERIOD
There were no material adjusting and non- adjusting events after the reporting period.

30 CURRENCY
The financial statements are presented in Kenya Shillings (Kshs)
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APPENDIX 1: IMPLEMENTATION STATUS OF AITDITOR-GENERAL PRIOR YEAR

RTCOMMENDATIONS

The following is the summaqr of issues raised by the external auditor, and management

comments that were provided to the auditor. We have nominated focal persons to resolve the

various issues as shown below with the associated time frame within which we expect the

issues to be resolved.

Referenc

e No. on

the
externd
audit
Report

Issue/Obser
ations from
Audltor

Management comments Focd
Point
person to
resolve

the issue

Stat

us:

Timef

raEe:

1 Lack of land

Valuation,

Issuance of

title for sold

land

The resurveying and securing of the

parcel had been halted by court

cases since 2010. However, a ruling

made on 29th March 2Ol9 in favor

of NMC has granted permission for

the said activities.

NMC is in the process of doing

valuation of the property so that the

actual value can be determined

Processing of title deeds is

currently underway and several

titles have been issued to rightful

owners of the sold parcels of land.

A cabinet memo to install beacons,

secure the parcel of land & remove

squatters and revalue the

investment property is in progress.

Board of

Directors/

MD

On-

going

June

2022

2. l,ong

outstanding

Ta:r Payable

The management has been working

closely with KRA to ensure the

issue is amicably settled. A review

of NMC tar position was to be

conducted by KRA and

MD/Finan

ce

Manager

In-

Progr

ess

June

2022
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B. Trade

Receivables

recom&,endations sort to
vrriting off of the long outstanding.

The tcx was estimates in 2014 and

the audit team that did the

assessment has since been moved.

Our account has also been moved

from Times tower to Sameer Park

and currently at CBC Centre

Public sector division where our

ITax is clean and TCC issued. Our
letter to KRA in regards to this tar
matter is yet to be ad&essed

The statement of finaneial position

as at 30 June, 2O2O reflects a figure

of Kshs 75,085,243 for Trade and

other Receivables. The following

anornalies were noted;

1. Reconciliation of the account is
in progress to establish the actual

balances ofthe debtors

2, The management is in the
process of compiling a report to

table to the Board of Directors in
order to have the amounts written
off as per section 148 of the PFM

Regulations.

3. Measures have been put in piace

to ensure the credit limits of 60

days for customers are adhered to.

s

Finance

manager

In-
Progr

ess

June

2022

4. Unconfirmed

status of frxed

Assets

management has taken

measures to have a fixed asset

register with a list of assets togetJ:er

with their location being identified.

Further actions that the

management intends to take are to

The Finance

Manager

In-

Progr

CSS

June

2022

I

I' : ).Mi;]r!}IC AI MAC}IINI NC C{}Mr}LEX I..IJ\,I?T ED
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ascertain their fair market values.

Valution of these asset is in

progress and wiU address this

matter

of all assets toinclude valuation

June

2022Progr

CSS

ln-Finance

Managerpayable of Kshs. 57,782,747 whrch

is dispute and being reassessed by

KRA. Additionally there is a figure

includes accrued tax on graturtY

which require reconciliation of

Kshs.54,+L6,62L

This includes a figure of 'TaxTrade

Others

Payables

andu.

i.lq t y n*,u R I r)A{, ilt*{t I tI iv, l{{i (-'o rvl PLITX

1.,.,'.ri'r, ,1t .., i"r{t7 .ln 1r'i :il,'ir'{ii,.'"ll-'l lrl llii

LIMT'T'Ef)

Gutd,qace Alotesl

6 Use the sarne reference numbers as contained in the external audit report;

(ii) Obtain the "Issue/Observation" and "martagement comments', required above, from fkral

external audit report that is signed by Management;

(iii) Indicate the status of "Resolved," or "Not Resolved" by the date of submitting tltis report to

National Treasury.

Accounting Officer

Name: Eng. David Mwadali

yfiiil:Di'""to' w*\
Date.
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APPENDB III: IISTER.ENTITY TRANSFERS

ENTITY NAME: cai Machining ComPlex

Break dowu of Transfers frotn the State Departnrent for IndustrY

FY 202 u2022
Recrrrrent Grants

Bank Statement

Date Amount lKShsl amounts relate

I4,235,833 202112022

14.235.833 2021/2022

14,235.834 2A2t 12022

r 4,235.834 2O2r 12022

14,235,833 2O2t 12022

r 4,235.833 202112022

t 4,235,833 2021/2022

14.235.833 2O2r 12022

2021 12022

2O2r /2022

2O2t 12022

2O2t 12022

a
,',n1.:

o
Indicate the FY to which lhe

Indicatg.ths EY. to whlgti"Ug

amounls.felatg

2O2t 12022

2O2t /2022

35,0OO,0OO

The above amounts have been communicated to and reconciled with rhe Parenl Ministrv

Finance Manager

Numerical Machining ComPlex Lrd

Development

Sign

Head of Accounring Unit

Ministry of lndustrv, rrade and Enrerpnse

a.

261081202r

03 /oe l2o2l
30 lOe /2O2r

0l/1r l2o2r

l2o2 I01/ u
02/12!2Q21

rT lot 12022

03 /03 12022

14,235,8340l /04 12022
I

05l0s /2022

06106/2022

b

Developrnent

Grants

17,500,000

t4,235.834

170,83O,OOO

14,235.833

I 4,235.8332710612022

Total

amq4!J(Sbd
17.500.000

Bank St3tement

Date

03l0e /202r
03l09 1202r

Total

54
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(

MACHII{II{G COMPLEX LIIIITED
tral Reporl ancl Financial stal.ements for the.vear cnderl ,irrne 30, 2a22

Wbere Recorded/reoognlzed
Iilame of
tXe

MDA,/Doa

ot
Tranrferrt

ug the
[Eads

Date

recelu

ed ar

Pet
batr}
state

meat

Naturer

Recurrea

t/Develo
pneat/O

thers

Total
Aaouat
r.KEs

Statene

at of
Ftaancl

al
Perfora

aace

Capft

nrld
al

Defer

red

Iaoo

&e

Recel

sabls

3

Ot/bo

lB.
EU3

tbe
sPes

tfic

l}oilal

frar
fiarr

duda
gtts

"sarMinisg
of

Planning

and

Devolutio

n 0

Recurren

t
Ministry

of

Planning

and

Devolutio

n o

Developm

ent

USAID
0

Donor

Fund

Ministry

of

Planning

and

Devolutio

n o

Direct

Payment

Total
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APPENDIXv.INTER-ENTITYooNFIRMATIoNLETTER

tlnsert gour l*ttetheadl

finsert r1sm3. of beneficioty entttA!

{trlr,ert Add.ressl

The ltrsert sc/sAGA/F\md nfrme here/ wtshes to conarrn the amounts disbursed to )'iou ao at

30o June 2(J}zas indicated in the table below. Please compare the amounts disbursed to you

with the amounts you received and popul.ace the column E in tl.e table below Please sign and

stamp this rcquest in the sPace provided and return it to us'

!o confirm tl.at the arnouBts shown above ale correct as of the date indicated'

Ecad of Accountaats d,epartment of benefictary entlty:

rrrame ..i ]m-*:.*:.....***{ :.!!*r.... srsn ... Gd-r.......t""""""'

t

......f)ato

DiflErenca

s (Kshsl

1s'1-1D-El

Amount

Reccived

by

peneficiar

y end'tYl

(Kshsf as

at 90th

June 2021

(El

Total

(Df=(A+B+C

I

lnter-

Ministeria

I

(cl

Developmen

t (Bl

Recurren

t (AlDisburse

Date

d

Referenc

Number

e

Total

r, ( r, ri'!rr ,i t1 {iit 1' ,"r , ' i 'r'ril li'
t;

iiJl1,r, lrrr. ,t) ) )
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