
tl

c-",.. t{ .tREPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enluncing A c'c't tr ltluh ili n'

W l<f ,-

PARLIAMENT
OF KENYA
LIBRARYREPORT

OF

THE AUDITOR-GENERAL

ON

LAIKIPIA COUNTY EXECUTIVE
MEMBERS CAR LOAN AND
MORTGAGE SCHEME FUND

FOR THE YEAR ENDED
30 JUNE,2O2O

:f-'+,-

", 
'\ '*.

PAPERS I-AID

DATE 43\".,e\ a'ura
TABLED BY ')lt \L

CLERK AT THE TABLE Gt \11$Dt.

COMMITTEE I



Laikipia County Executive Members Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For thc Year ended 30'h Junc,2020

r 9 Nov 2020

a

COUNTY GOVERNMENT OF LAIKIPIA

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDEI)

3ortrJUNE, 202o

rlKl

r:i /l r:r I llt I

,6.fr{l

-1\,a

LAIKIPIA COUNTY EXECUTIVE MEMBERS CAR LOAN AND
MORTGAGE SCHEME FUNT)

Prcpared in accordance with the Accrual Basis of Accounting Method under the lntcrnational Public
SectorAccountingstandards (IPSAS)
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I. KI]Y },IN'TII'Y INFoRMA'TION ANI) MANAGT]ME,N'I-

a) Background Information
-fhe Laikipia County Car and Mortgage Fund was established pursuant to provisions of Public

Finance Management Act, 2014 through enactment of the Public Finance Management (County

Executive Members Mortgage Scheme Fund) Regulations 2014 and Public Finance Management

(County Executive Car Scheme Fund) Regulatio n, 2014.

Under Pubtic Finance Management (County Executive Member Mortgage (Members) Scheme

Fund) Regulations 2014, the County Govemment of Laikipia intended to grant financial

accommodation to the County Executive Commiftee Members for purposes of purchase,

development, renovation or repair of residential property or any connected purpose as prescribed

under the regulations.

Under Public Finance Management (County Executive Car Scheme Fund) Regulation, 2014 the

County intends to grant a loan to the County Executive Committee Members to be utilized for

purposes ofpurchase of Motor Vehicles for personal and official use.

The Car and Mortgage Fund was therefore to

. To purchase an existing house for residential purposes within Kenya

To improve, renovate or repair a residential property owned by the applicant.

'fo construct a house for residential purposes within Kenya

To purchase vacant plots for the purpose of developing a residential property for the

applicant.

. To purchase a motor vehicle for personal or official use by the applicant.

o To offset a loan or the balance thereof which the applicant may have borrowed from any

Financial Institution obtained tbr any purpose stipulated above.

of:

(a) County Executive Committee -Finance who shall be the chairperson;

(b) the chairperson of the Members' Welfare Committee of the Executive Committee;

Thc management of the Fund is vested in the Loans Management Committee consisting

Laikipia County Executive Members Car Loan and Mortgage Scheme Fund
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(c) two other members appointed by the County Executive Committee -finance

b) Fiduciary Management

The key management personnel who held office during the financial period and who had

direct fi duciary responsibility were:

Designation Department/ Entity Name

County Secretary County Govemment of Laikipia Karanja Njora

c) Fiduciary OversightArrangements

- County Assembly of Laikipia (County Assembly budget committee and the County
Assembly Public Account Committee and Public Investment Committee)

- Senate budget committee in public finance.

- The Controller of Budget.

- Auditor-General

d) County Government of Laikipia Headquarters

P.O. Box l27l - 10400
lnterim County [leadquarter Buitding
Kenyatta Avenue
Nanyuki, KENYA

e) Entity Contrcts

Telephone : (25 4) 02023 527 20
E-mail : reports.treasury@laikipia.go.ke
Website: www. laikipia. go.ke

I) llankers for County Govcrnment of Laikipia Executivc Car and Mortgage Fund.

4

The officer administering the Car and the Mortgage Loan shall be the County Secretary

The County Govemment of Laikipia Car and Mortgage Schcme Loan is administered by the Loan

Committee for purposes ofdisbursements and recovery offacilities granted to the County Executive

Committee Members pursuant to the terms and conditions as set out in the regulations.



Cooperative Bank
Nairobi, Kenya

g) IndependentAuditors

Auditor General.
Office Of The Auditor General,
Anniversary Towers. University Way,
Tel ISDN NO. +254-020-3214000

oas(0oasknya. qo.ke

Fax +254-20-322482
P.O. Box 30084, 00100,
Nairobi.

h) Principal Legal Advisor

The County Attomey,
Of flce of the Govemor Laikipia County,
Mt. Kenya Road/l 0

P.O. Box 1271 - 10400
Nanyuki, Kenya
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2. FORWARDED BY THE CEC - FINANCE AND ECONOMIC PLANNING

This County Govemment of Laikipia Reports and Financial Statement is prepared in accordance

with the Public Financial Management Act, 20l2.Sections 167( I ) of the Act provides that the

administrator of a county public fund shall prepare financial statements for the fund lor each

financial year in a form prescribed by the Accounting Standards Board.

The County Govemment of Laikipia Reports and Financial Statement presents the recent economic

developments and actual fiscal perlormance of the FY 2019/2020 and makes comparisons to the

budget appropriations for the same year. It further provides a comprehensive and financial review

with sufficient information to show changes from the projections outlined in the latest County

Fiscal Strategy Paper.

The annual financial Statements 201912020 is prepared taking into account resources required for

the implementation of a devolved govemment, which, among other things, provides for hscal

decentralization of resources to the county entities and reforms to several institutions. The ensuing

MTEF resource allocation therefore will be critical in laying the foundation and setting the stage for

full operationalization ofthe new devolved units within Laikipia County.

The statements also provide an overview of how the actual performance of the Fy 201912020

affected the compliance with the fiscal responsibility principles and the financial objectives as

detailed in the 2019 county liscal strategy paper.

The link between policy, planning and budgeting continues being a critical as provided for in the

Constitution and County Govemment Act. The financial statements play a critical role in the

preparation of budgets and management of public resources. To strengthen the budget preparation

process, the County govemment will continue to embrace programme-based budgeting and deepen

public financial reforms to increase effrciency and effectiveness in service delivery.

(r
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The County is committed in upholding the trend of stable macroeconomic performance and ensure

transparency by relaying performance indicators to the public. This will be realized through

publications as required by the Constitution
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Laikipia County Exccutive Memberc Car Loan and Mortgagc Sche me Fund

Reports and Financial Statements
For the Year cnded 30(h June, 2020

.1. MANAGE,MI.]N]' TF],AM

Name Details of qualitications and experience

I . Samuel Karanja Njora I.le has public Admnstration and Economics background.

He is the county secretary and the Administrator of the fund.

2. Murungi Ndai e has finance and Human Rcsource Management background
c is the chairperson olthc commil.tec.

3. Alexander Muchemi Muthee He has a legal background and serves as thc county legal advtsor.
He is a committee mcmber of the fund

4. Shad rack Mwithalii M'ituuru He has Human Resource Management background
I'le is a committee member of the fund

ti
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4. STATEMENT OF PERFORMANCE
PREDETE RMINED OI}.IECTIVES

AGAINIST COUNTY ENTITY'S

Program Obiective Outcome Indicator Perlbrmance

Car and
Mortgage

To enhance staff
welfare

Strengthened
welfare
employees

to
7o of executive
members
benefited with
car and
mortgage

I 3 members
bencfited

9
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5. IIEPoR-I' oI.' THE FTIN D AI)MNSTRA'I'oIT

Laikipia County Executive Members Mortgage Scheme Fund was established with an aim of enhancing the
county executive members' welfare.

The Laikipia County Car and Mortgage Fund was established by Public Finance Management Acl,

2014 through enactment of the Public Finance Management (County Executive Member Mortgage

Scheme Fund) Regulations 2014 and Public Finance Management (County Executive Car Scheme

Fund) Regulation, 201 4.

Since then, a number of county executive committee members have benefited with both car and

mortgage loans. Currently, thirteen members ofthe executive have benefited from the fund.

The loans granted were used in purchase of land and plots or purchase of motor vehicles hence

realizing the funds objective ofenhancing the welfare of the staff.
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Administrator ol the Fund
Name: Karanja Njora
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I)ESCIIIIrI-ION t-Y 2017-18 FY 2018-19 FY 2019-20 CTJMMULATIVE

T,OAN ISSUEI) 4 600 000 2l ,950,000 21,900,000 48,450,000

[-OAN REPA ID t,768,406 7,7La,ffi4 9,487,090

INTEREST RF,CEIVl]D I73,5r0 671,300 844,810

TOTAL 4,600,000 23,89t,916 30,289,984 58,781,900
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Ileports and Financial Statements
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6. MANAGIIMENT DISCUSSION AND ANALYSIS

6.1 Introduction
The fund has disbursed 48,450,000 for the last three years to the members of the county executive

both as car and mortgage loans

The loans issued in financial year 2017-2018 were issued towards the end of the period hence the

repayments started in the financial year 2018-2019.

The repayments are made through the payrolt and therefore no major risk on the recovery ofthe loans

issued.

6.2 Performance of thc fund

ll
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The administrator of public fund accepts responsibility for the County Govemment's financial

statements, which have been prepared on accrual Basis of Financial Reporting, using appropriate

accounting policies in accordance with Intemational Public Sector Accounting Standards (PSAS)

Administrator of public fund is of the opinion that the fund financial statements give a true and fair

view of the state of the fund's transactions during the year ended June 30,2020, and of its financial

position as at that date. Administrator ol pubtic fund further confirms the completeness of the

accounting records maintained for the County Govemment which have been relied upon in the

preparation of its financial statements as well as the adequacy of the systems of intemal hnancial

control.

The administrator of public fund confirms that the fund has complied fully with applicable

Govemment Regulations and the terms of extemal hnancing covenants (where applicable), and that the

funds received during the year under audit were used for the eligible purposes lor which they were

intended and were properly accounted lbr. Further the administrator of public fund confirms that the

ll

8. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Sections 167(3) of the Public Finance Management Act, 2013 requires that "Not later than three

months after the end ol each financial year, the administrator of a county public fund shall

submit the financial statements prepared under this section to the Auditor General"

The administrator of the public fund is responsible for the preparation and presentation of the fund

financial statements, which give a true and fair view ofthe state of affairs ofthe fLnd for and as at the

year ended June 30, 2020. This responsibility includes:

(i) maintaining adequate financial management arrangements and ensuring that these

continue to be effective throughout the reporting period;

(ii) maintaining proper accounting records, which disclose with reasonable accuracy at any

time the financial position of the County Govemment;

(iii) designing, implementing and maintaining intemal controls relevant to the preparation and

fair presentation of the financial statements, and ensuring that they are free from material

misstatements, whether due to error or fraud;

(iv) safeguarding the assets ofthe County Government;

(v) selecting and applying appropriate accounting policies; and

(vi) Making accounting estimates that are reasonable in the circumstances.
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fund's financial statements have been prepared in a form that complies with relevant accounting

standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Administratclr o1'1he Fund
Name: Karanja Njora
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Approval of the financial statements.

The fund financial statements were approved and signed by the Fund Administrator on I 9th Nov, 2020.
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REPORT OF THE AUDITOR.GENERAL ON LAIKIPIA COUNTY EXECUTIVE
MEMBERS CAR LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2020

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financaal statements of Laikipia County Executive
Members Car Loan and Mortgage Scheme Fund, set out on pages 15 to 46, which
comprise the statement of financial position as at 30 June, 2020, and the statement of
financial pedormance, statement of changes in net assets, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Laikipia County Executive Members Car Loan and
Mortgage Scheme Fund as at 30 June, 2020, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Public Finance Management
Act,2Q12.

Basis for Qualified Opinion

lrregular Loan

The statement of financial position reflects long-term receivables from exchange
transactions balance of Kshs.38,962,910 as at 30 June, 2020. The balance includes loan
amounting to Kshs.3,000,000 given to one member of the Laikipia County Public Service
Board in the year under review. However, the Public Finance Management (County
Executive Committee Members Mortgage Scheme Fund) Regulations, 2014 Section 2
states that "member of the Scheme" means a Member of County Executive and includes
a member of staff of the County Executive Commiftee. Contrary to the above requirement,
a member of the County Public Service Board benefited from the facility, yet was not a
member of County Executive Committee and therefore was not entitled to the facility.

ln the circumstances, the validity of the loan advanced to the Member of the County Public
Service Board of Kshs.3,000,000 could not be confirmed. Further, the Fund Administrator
violated the law and therefore the loan advanced was irregular.

Report ofthe Auditor-Aenerol on Laikipia (\runh' Executive ltembers ('ur Loon ond Mortgage Scheme Fund lor the
yeor ended 30 June. 2020



The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Laikipia County Executive Members Car
Loan and Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year lssues

The following issues were raised in the previous audit report lor 201812019 financial year
but have remained unresolved to date:

1. lnterest lncome

The statement of financial performance for the year ended 30 June, 20'19 reflected
interest income totalling Kshs.173,510. However, the income was omitted from the
statement of comparison of budget and actual amounts for the same period. No
explanation was provided for the error noted and Management has not corrected the error
as at the time of the audit.

2. Statement of Changes in Net Assets

The statement of changes in net assets for the year ended 30 June, 2019 did not show
comparative figures for the year 30 June, 2018, as prescribed in the guidelines issued by
the Public Sector Accounting Standards Board. The financial statements, therefore, did
not enhance comparability between the previous and financial year ended 30 June, 2019.

3. Transfers to County Government

The statement of financial performance for the year ended 30 June, 2019 reflected under
expenses, transfers to County Government of Kshs. 13,433,700 for which no detailed
analysis was provided.

ln the circumstances, the accuracy and completeness of transfers to County Government
expenditure of Kshs.13,433,700 for the year ended 30 June,2019 could not be
ascertained.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed. I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

year ended 30.lutu. )020
2



Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provrde a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 20'15, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

year ended 30 June, 2020
3



Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Nlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic declsions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSA|s. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are sub.ject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Report d the Auditor-Oeneral on Loikipiq Counly Execulive Members Car Loan and Mortgage Schene Furullor the
yeor ended 30 June, 2020
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf lconclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N n , cBs

Nairobi

09 February,2022

Reporl ofthe Auditor-Ceneral on Laikipio County Execlltive Members Cqr Loan and Mortgage Scheme Fund for the
yeor ended 30 June, 2020
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9.0 FINANCIAL STATEMENTS

9.I STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED
JUNE 30,2020

Revcnuc lhrnt non-e \chtngc trdnsxctions
IPublic contlibutions nrd clotutbm

r5.000.000Tramfrn liom tl-r County GovernnEnt / Couty
Co\4. Entities

Firrs. penahies and other levies

llcr e nrre lhrnt erchirrr*e lnrnsitcti{)tl\
r73,5 t067 | .300lIntersst iDcorn:

5Other irconr
t 7J.5t015,671,300Total rcr e nue

Iir pc ns es

6l'und adnrirristration cxpcrrscs

1Stall costs

sGercralcrpcnses
8.75 59 5.580l:irmncc cosls

13.433,7002.400.000
Trdrsfers to the County CovemrEnt / County OoyL

Entities

t3..t.r2..r552,.r0s.580'f{rtrlc\lxnscs

Othcr gains4osses
t0Caioloss on d!;posal ol asses

(1J,268,9,15)I J.265,720Sunllus/( drlicit) frrr lhc pcriotl

The accounting policies

ol thc flnancial s

otes to these financial statements lbrm an inlcgral part

n l gth Nov. 2020
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9.2 STATEMENT OF F'INANCIAL POSITION AS AT YEAR IINDE,D JUN!].10,
2020.

The accounting policies and explanatory notes to these financial statements lbrm an integral part

ol thc financial stalern ial statements were approved on lgth Nov, 2020

and signed by: (\P\[ ,0$N11

ltlt

Administrator o

Nanre: Karania
CEI]M _
Name: M
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9.,1 STATEME,NT OF CASHFLOWS FOR THE YEAR ENDED JUNE 30' 2020
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9.5 STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AT THE YEAR
ENDED JUNE 30,2O2O
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Reporls and Financial Statcmcnls
For the Year ended 30rh Junc, 2020

9.6 SUMMARY OI' SIGNIFICANT ACCOUNTING POLICIES

l. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. l'he
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial

statements are prepared on accrual basis.

2, Adoption ofnew and revised standards

a) Relevant new standards and amendments to published standards effective for the
year ended 30 June 2018

b) New and amcnded standards and interpretations in issue but not yet effcctive in the
ycar ended 30 Junc 2018

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2018

Standard Effectivc date and impact:

IPSAS 39
Employee Benefits

Standard Effectivc date and im ct:
IPSAS 40: Public
Sector Combinations

20

Applicable: l"t January 2019:
The standard covers public sector combinations arising from exchange

transactions in which case they are treated similarly with IFRS

3(applicable to acquisitions only) Business combinations and

combinations arising from non-exchange transactions which are

covered purely under Public Sector combinations as amalgamations.

Applicable: l'r January 2018

The objective to issue IPSAS 39 was to create convergence to changes

in IAS l9 Employee benefits. The IPSASB needed to create

convergence of IPSAS 25 to the amendments done to IAS 19. The

main obiective is to ensure accurate information relating to pension

liabilities arising from the defined benefit scheme by doing away with

the corridor approach.
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SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES (CONTINUED)

3. Revenue recognition

i) Rel'enue from non-exchange transaclions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential relaled to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Interesl income

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

4, Budget information

'Ihe original budget for FY 2019/2020 was approved by the County Car and Mortgage

Committee. Subsequent revisions or additional appropriations were made to the approved

budget in accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations ofnil on the 2019-2020 budget following the governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial
performancc. whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast tiom the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in

the slatement ofcomparison ofbudget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement 10 reconcile the actual amounts on a comparable basis included in the statement

of comparison of budget and actual amounts and the actual as per the statement of financial
performance has been presented under section of these financial stalements.

2l
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SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equipment

All propeny, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the ilems. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. I-ikewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if lhe
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incuned. Where an asset is acquired in a non-exchange transaclion for nil
or nominal consideration the assel is initially measured at its fair value.

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generate intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

7. Fi nancial instru me nts

financiul ussels

I nitial recogn ition and meas ure me nl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans

and receivables, held-to-maturity investments or available-for-sale financial assets' as

appropriate. The Entity determines the classification of its financial assets at initial
recognition.

Louns unl rercivuhlL's

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method, less

impairment. Amortized cost is calculated by taking into account any discount or premium on

acquisition and fees or costs that are an integral part of the effective interest rate. l-osses

arising from impairment are recognized in the surplus or deficit.

22
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SUNIMARY OF SI(;NIFICANT ACCOUNTING POLICIES (CONTINUED)

Impairment of finonciol assets

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or an entity of financial assets is impaired. A financial asset or an entity of financial
assets is deemed to be impaired i[, and only if, there is objective evidence of impairment as a

result of one or more events that has occurred after the initial recognition of the asset (an

incurred'loss event') and that loss event has an impact on the estimated future cash flows of
the financial asset or thc entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

! The debtors or an entity ofdebtors are experiencing significant financial difliculty

) Default or delinquency in interest or principal payments

! The probability that debtors will enter bankruptcy or other financial reorganization

) Observable data indicates a measurable decrease in estimated future cash flows (e.g

changes in arrears or economic conditions that correlate with defaults)

Financial liabililies

I nil iol recognitio n a n d meas ure me nt

Financial liabilities within the scope of IPSAS 29 are classified as financial liabililies at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly anributable transaction costs.

Loans und honowing
After initial recognition, interest bearing loans and borrowings are subsequently measured at

amonized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effective interest

method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part ofthe effective interest rate.

-,

Held-lo-rrraluriO

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. After initial measurement, held-to-maturity investments are measured al
amortized cost using the effective intorest method, less impairment. Amortized cost is
calculaled by taking into account any discount or premium on acquisition and fees or costs

that are an integral part of the effective interesl rate. The losses arising from impairment are

recognized in surplus or deficit.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe
inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for, as follows:

F Raw materials: purchase cost using the weighted average cost method

! Finished goods and work in progress: cost of direct materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost.

Net realizable value is lhe estimated selling price in the ordinary course ofoperations, less the

estimated costs of completion and the estimaled costs necessary to make the sale, exchange,

or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in lhe

ordinary course ofoperations ofthe Entity.

9. Provisions

Provisions are recognized when the Enlify has a present obligation (legal or constructive) as a

result of a past evenl. it is probable that an outflow of resources embodying economic

benefits or service porential will be required to settle the obligation and a reliable cstimate

can be made ofthe amount ofthe obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example. under an

insurance contract, the reimbursement is recognized as a separate asset only when the

rcimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance

net of any reimbursement.

Contingenl liabilities

The Entity does not recognize a contingent Iiability, but discloses details of any contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE,S (CONTINUED)

Contingent assets

The Enlity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent On the occurrenge or non-ogqurrence of One or more uncertain

future events not wholly within the control of the Entity in the notes to the financial

statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

ofthe period in which the change occurs.

10. Nature and purpose of reserves

The Entily has never created any reserves

I l. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

12. Employee benefitr Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund), and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating

to employee service in the current and prior periods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in which they

become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or

increased future contributions on proportional basis to all participating employers. The

contributions and lump sum payments reduce the post-employment benefit obligation.

13. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the senlement of creditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise.
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SUMMARY OF SIGNI}'ICANT ACCOUNTING POLICIES (CONTINUED)

14. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is

being acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

15. Relaled parties

l'he Entity regards a related party as a person or an entity with the ability to exerl control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO and senior managers.

16, Cash and cash equivalents

Cash and cash equivalenls comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end ofthe financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were nol surrendered or accounted for at

the end of the financial ycar.

17. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

lE. Events after the reporting period

l'hcre were no material adjusting and non- ad.iusting events afier the reporting period.

19. Ultimate and Holding Entity

The Laikipia County Car and Morlgage Fund was established pursuant 10 provision of Public
Finance Management Act 2014 lhrough enactment of County Executive Member Mortgage
Scheme F'und (Regulation 2014) under the Department of County Administralion. Its ultimate
parent is the County Government of l-aikipia.

20. Currcncy

'lhe financial statements are presented in Kenya Shillings (KShs).
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sr rMM ARY ()F SI(;NI l'ICANT ACCOTINTIN(; POLICIES (CION'I'lNtlEl))

21. Signilicant judgments and sources of estimation uncertainty

1'he preparation of the Entity's financial statem€nts in conformity wilh IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount ofthe asset

or liability affected in future periods.

State all.iudgements, estimates and assumptions made: e.g

F:,stimates and assumptions - The key assumptions concerning the future and other key

sources of estimation uncertainty at the reporting date, that have a significant risk ofcausing a

material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameter s

available when the consolidated financial statements were prepared. However, existing

circumstances and assumptions about future developments may change due to market

changes or circumstances arising beyond the control ofthe Entity. Such changes are reflected

in the assumplions when they occur. IPSAS 1.140.

Useful lives and residual values

The useful Iives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

D The condition ofthe asset based on the assessment ofexperts employed by the Entity

) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

F The nature ofthe processes in which the asset is deployed

F Availability offunding to replace the asset

F Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to

senle the obligation at the reporting date, and are discounted to present value where the effect

is material.
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STJMMARY OI.' SI(;NIFICANT ACCOUN'TING POLICIES (CONTINT]ED)

22. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management

programme focuses on unpredictability of changes in the business environment and seeks to

minimise the potential adverse effect of such risks on its performance by setting acceptable

levels of risk. The Fund does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk
The Fund has exposure to credit risk, which is the risk that a counterparty will bc unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-fbr-sale financial
investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. lndividual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial posilion are net of allowances for doubtful receivables, estimated

by the company's management based on prior experience and their assessmcnt of the current

economic environment.

The carrying amount of financial assets recorded in the linancial statements representing the

entity's maximum exposure to credit risk without taking account ofthe value ofany collateral

obtained is made up as follows:

At 30.tuNE.2020
Receivables
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from exchange
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At 30.lune 2020

Trade payables

Prov is ions

Employee benefit obligation

I'otal

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CON'IINUED)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statements is
considered adequate to cover any potentially irrecoverable amounts.

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects ofcredit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the

entity's short, medium and long-term funding and liquidity management requirements. The

entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact ofdiscounting is not significant.
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SUNIMARY OF SIGNIFICANT ACCOI.]NTING POLICIT]S (CONTINU T]D)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by

the entify on an on-going basis, evaluate and test the design and effectiveness of its intemal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage and

control market risk exposures within acceptable parameters, while optimising the return.

Overall responsibility for managing market risk rests with the Audit and Risk Management

Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days from the date oF the invoice and

conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end ofthe reporting period are as follows:

The Fund manages foreign exchange risk lorm future commercial transactions and recognised

assets and liabilities by projecting for expected sales proceeds and matching the same with

expected payments.

At 30 ,lunc 2020

Financial assets (investments, cash, debtors)

t.iabilitics

Trade and other payablcs

Borrowings

Net foreign currency asset/(liability)

30

KShs

Other currcncies

KShs
It"t
KShs
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency sensitivity analysis

'fhe following table demonstrates the effect on the Fund's statement offinancial performance

on applying the sensitivity for a reasonable possible change in the exchange rate ofthe three

main transaction currencies, with all other variables held constant. The reverse would also

occur ifthe Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The company's interest rate risk arises from bank

deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Fund's deposits.

Management <tf interesl rale risk

To manage the interesl rate risk, management has endeavoured to bank with institutions that

offer favourable inlcrest rates.

Sensitivily onalysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

2018

t0v.Iluro

ljYoI.JSD

2011

| lYo[]uro

l0o/oUSD

.tl

Lnangc ln
currcncl'rat(

rl

tlr

KShs
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SUMMARY OF SIGNIFICAIIT ACCOLINTING POLICIES (CONTINUED)

d) Capital risk management

1'he objective of the Fund's capital risk management is to salbguard the Fund's ability to

continu; as a going concern. The entity capital structure comprises of the following funds:

Revaluation reserve

Revolving I'und

Accumulated surplus

'l-otal funtls

Total borrowings

I-ess: cash and bank balances

Net debt/(excess cash and cash cquivalents)
o

YoGearing

32

,:1,
KShs

2018

KShs
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9.7 NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

Thcre *as no Public contribulksn:; ancl donalion.s

2. Transfers from County Government

3. Fines, penalties and other levies

{. I ntcrcst incontc

Donatbn lionl developrnent parlners

Contributions tiom the public

I-otal

15.000,000
Transfers iiom County Govt. -
operalions

Payrn:nts by Cotnty on behalfofthe
entity

15,000,000-I'otal

Late paynrnt penalties

F irrcs
'fotal

173,5 l067 t.300
Interest irrcofiE fiom loans

(nrcrtgage or car loans)

173,5 I0'fotal intcrcst incomo

l3

671,300



Insurancc recovenes

lnconr liom sah of tetder doc

Saving interest

Totalothcr inr:o nrc

Laikipia County Executive Members Car Loan and Mortgage Scheme Fund

Re
Fo

norts and l'inancial Statcmcnts
r thc Year cndcd 30'h June. 2020

6. Fund administration expenscs

7. Staff costs

enscs -Fturd administratbn

Professional services costs

Total

Salaries arul

S rall'
IlsESStafftra c

contributittnSocial sec

Ollxer stafl'costs

Tot l

,+

5. Other income



Laikipia County Executive Members Car Loan and Mortgage Scheme Fund
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For the Year endcd 30'h June. 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

Corsurnables

Electric ity ard wate r expenses

-l'raining 
expenses

I;rc1 and oil costs

Ir$urance costs

Postage

Printing arrl stati()nc ry
Rental costs

Secrity costs

l'e lec o rrununic a t io n

IJospitality

Depreciation and arnortiilation costs

Other expenses -
-l 

ota I

-.i 5

Domestic travel and subsistence
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Finance cosls

10. Gain on disPosal of assets

8,7555.5 80Bank Char

lnlelest on Bank ovcrtlt alts

lnterest on loans konr banks
8,7555,580'lirtt I

I)roperty. Plant and L'quiPnrent

lntangible assets

'lblal

sits accouFired de

on - call de stts
55'1.764t.059.665

C u'rent accou.[
I ,41 7,500

( ) thers
I 975.261I,059,665'l'otnl cnsh alrd cltslt et;uilllc trts

l6

I l. Cash and cash equivalents
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NOT[,S To THE FINANCIAL STATEMENTS (CONTINUED)

a) Fixed dc Jx)s its account

Sulr total

b) On - call deposits

SUI> total

c) ('una'nt acco unt

557,761r,059,665
COOPERATIVE BANK
ACCOUNT

557.7611,059,665Sul> totxl

d) Othcni(s l)ccih )

l,4l 7,500county govc rnme nt

Cash in hand

M Pesa

l,417,500Sul> total
1,059,665 1,975,261(}and total

37

Cash in transh



l,aikip ia County Executive Membcrs Car Loan and Mortgage Scheme Fund

Repor ts antl F'ina ncial Statcnre'nts

For thc Ycar endctl 30rh June, 2020

12. Receivables from exchangc transactions

13.

Currt nt Rcccil'ables:
Balancc b/d

new han issucd

Other Charges Atlded to

I l,oan:l'rinci
- Courl Servers charges addctl to

princ rrl hratts

Interest rece ivable

Current loan nl\
dcbtorsOther cxcha

Less: impaim-Ent albwal1ce

Total Curre nt rtce ivables

Non Currcnt rccc ivablcs
{.600,000l8. I 62.369Bahrr..-c b/d

21,950,0002l .900.000new kran isswd

Interest receivable
l,768,406)( 7 ,7 t8,684)rlts[.tr term loan re a

Intcrcst t'cce ivcd
24,781,59438,962,910Total Non current reccivablcs
24,781,59,t38,962,910Total rcce ivables from exchange

-38



Laikipia County Executive Members Car Loan and Mortgage Scheme Fund
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

l3.Prepayments

l{. I nvcntories

Prepaid loan

Prepaid rent

Prepaid irsurance

l>repaid electric ity costs

Total

Con-surnable stores

Spare parts and nEters
( atcring

Total inventories at thc loucrof
cost and net realiz.ahle valuc

39
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUE'D)

15. PropertY, Plant and cquiPment

x l"npr
2020
Additions

l) is osit ls

T ran s t'e rs/adj
ustments

.lu ne

2020
l{}

.10



Laikipia County Executive Members Car Loan and Mortgage Scheme Fund
Reports and Financial Statemcnts
For the Year enried 30th June, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I 6. I ntangible assets-software

t 7. Trade and other payables from exchange transactions

18. Provisions

Cost
At lrcginning of lhc 1"e ar
Atltlitiorrs

,\nn)rtiTirtion antl intlurirnrcnt

At bcginning of the 1'car
,\nx)rlizltion
At end ofthe vca r
lrlpairnrent bss

At end ofthe vear
\BY

'l'rade pa1'able s

[{elirndable deposhs

Accrtred expenses

Other payables
'lirtal trade :rnrl othcr pr1'ablcs

B lancc ut tlr heginning ofthe year

Provision diliscd
C hange dte to discount and tirrE
lalLr for money
'I.ra rsltrs liom non -current
provisiors
'li)t:r I l)r()\ isi()ns

.,\t cnd 0f the Ycar

Add itional Provisiorrs

.



Laikipia County Executive Members Car Loan and Mortgage Scheme Fund

Reporls and Financial Statemcnls
For the Year ended J0'h June. 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUE,D)

19. Borrowings

l'he table below shows the classification of borrowin into external and domestic borrowings

l'he table below shows the classification of borrowings long-term and current borrowings:

Balance at beginning of the pc rio(

E:rtemal bonowings during the year

DonEstic borrowings during the year

Repaynrents of extemal bonowings

during the period

d thc

RepayrEnts of donrcstics

Balancc at end of the priod

Exte nra I llo
Dollar denorninated ban liom 'xxx or

Stcrling Pomd denominated loan

Iiom 'ryy organisatio n'

Euro denominated loan liom z orga

Domestic Bomrwings
Kenya Shilling loan liom KCB
Kenya Shilling ban from BarehYs

Bank

Kenya Shilling ban from

Consolidated Bank

Bonowings from other governrnent

|r]stftull()ns

Total balance at end ofthe Year

(current portioShoft term borro

[,ong te rm borrowhrgs
'I'ota I

11



Laikipia County Executiye Members Car Loan snd Mortgag€ Scheme Fund
Rcports and Financial Statements
For the Year cndcd J0rh Junc,2020

Relatcd party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related

parties include management personnel, their associates and close family members. The

fund/scheme is related to the following entities:

a) The County Governmentt
b) The Parent County Government Ministry;
c) Key management;
d) Board ofTrustees;etc

Current benefi t obligation
Non-currenl bcnelit obligation

bcncfitsTotal employee
obligation

Surplus for the -r"ear be fore tar
Adjustcd for:
[)cprechtion
Gairs/ bsses on dbposal ofassets

Interest irrcomc

Irinancc cost

\\ orking ( tl)itll n(liustnlcnls
Increase tt inventory

Irtcrcasc' in rccc ir lh bs

lncrease in payables

Net cash flow fmm op€rating
activitics

.l -l

20. E,mployee bencfit obligations

21. Cash generated from opcrations



Laikipia County Exccutive Membcrs Car Loan and Mortgag€ Scheme Fund
Rcports and Financial Statemenls
For the Year ended J0'h June, 2020

22. Rclated party balances

a) Related party transactions

TransGrs from rehted parties'

2.400,000Transfers to Otlrer county entities

13.4-11.700'lirta 
I 2.400.000

b) Ke1'managcment rrmunc r.rtion

Board ofTrtatees
Key Managenrcnl Compensatkln
'Iirta I

c) Due fmm rclated partics

Due liom parent Ministry

Due from Counw Goverrunent
'li)tal

4.1

[r--tr-roo l



Laikipia County Executive Mcmbers Car Loan and Mortgagc Scheme Fund
Reports and Financial Statcments
For the Year ended 30rh June, 2020

NOTES TO THE, FINANCIAL STATEMENTS (CONTINUED)

22. Contingent assets and contingent liabilities

d) Due to rrlated [)arties

Due to parent Ministry

Due to CounN Govemment

Drr to Key nunagenrnt personnel

Total

Court case x,,ix against the Fund

Bank guarantees

lbtal

45



Laikipia County Executivc Members Car Loan and Mortgagc Scheme F'und

Rcports and Financial Stateme nts
For thc Year ended rb.lune,2020

IO PROCRE,SS ON ()w I [, ()t]- At[)tI'()tt I{u('()MM IiNl)Al'toNS

The following is the summary of issues raised by the extcrnal auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve
the various issues as shown below with the associated time frame within which we expect
the issues to be resolved.

Rcso lvcd

2.Statement
of of C hanges
in Net
Assets

Rcsolved. Ilcsolvecl

Ilcsolved

I .lnterest
Income

The income
omitted from
statement
comparison
budget and
amounts for
same period.

was
the
of
of

actual
the

The
interest
income has

been
captured in
the
subsequent
year.

Murungi Ndai

CEC Finance

Resolved

The stalement of
changes in net assets
presented for audit
for the year ended
30 June 201 9 do not
show comparative
figures for the year
30 June 2018. as

prescribed in the
guidelines issued by
the PSASB.

The
omission
was noted
and
rectified in
the
subsequent
period
reports.

Murungi Ndai

CEC [:inance

3.Transl'ers to
County Governmr

Transfers lo
County Governmenl
Kshs. 13.433.700
which no
Detailed analysis

provided.

Details
provided
and matter
closed

Karanja Njora

Administrator
of the Fund

llesolved

16

Tnclr:tmr

hen vorr

'is(ro i(

r:( Put a rlrrtc

crpccl
r llt rcsolr ttl)

l(clt
on I

r rlrf i


