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1. ACROINTMNS AND GLOSSARY OF TERMS

Certified Public Accountants, Kenya

Certified Secretaqr, Kenya

Corporate Social Responsibility

Institute of Certified Public Accountants of Kenya

Institute of Human Resource Management

International Public Sector Accounting Standards

National Transport and Safety Authority
Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

Salaries and Remuneration Commission

a) Acronyms

CPA (K)

cs (K)

CSR

ICPAK

IHRM

IPSAS

NTSA

PFM

PSASB

Kshs

SRC

b) Gloesary of Terma

Applicant - a state or public officer in the Bomet county public Service

Committee - Car Loans and Mortgages Management Committee established under
regulation

Borrower - a person in receipt of a loan facility out of the fund

Financial Year - period of twelve months ending on the 3oth June in each year

F\nd - Bomet county (State and public ofhcers) car Loan and Mortgage scheme
Fund

Fiduciary Management - The key management personnel who had hnancial
responsibility

lv
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2. KEY ItrTITY INFORMATION AITD MAITAGEMEIYT

a) Background lnformatlon

The purpose of the fund is to provide loans for the purchase of vehicles by members
of the scheme-

Bomet county Government car Loan and Mortgage Fund is established by and
derives its authority and accountability from Section 116 of public Finance
Management Act, 2012. The Fund is wholly owned by the county Government of
Bomet County Govemment and is domiciled in Kenya.

The Fund was operationalized under the Public Finance Bomet County (State and
Public oflicers) car Loan and Mortgage Scheme Fund Regulations, 201g. The Fund
began advancing car loans and mortgage to members oi the county Executive in
July 2018.

The fund's objective is to provide {inancial assistance to provide loan scheme for
the purchase of vehicles, purchase and/or development or renovation or repair of
property by members of the scheme. The Fund's principal activity is to diiburse
loans to members.

bf Prtnctpal Actlvlttes

The principal activity/mandate of the Fund is to provide car loans and mortgage to
members (State and Public Officers).

c) Fund Admlnlstration Commlttee

Name Itlon
I Erick _Qheplo -o_ny=_

6

2
3
4
5

Simon San

Charles Koech

Ki tich Towett

V. Charperson
Member
Member
Member
Fund Administrator

Ref
Chairperson

Kipkorir Mutai

John Mark
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d) Key Management

Ref Name Position
1 Erick Chepkwony Chairperson
2 John Mark Langat V. Chairperson
J Simon Sang Member
4 Kipngetich Towett Member
5 Kipkorir Mutai Member
6 Charles Koech Fund Administrator

ef Ftduciary Overstght Arrangemeats
The key frduciary bodies at the County for the year ended 3Oth June, 2023 were:

1. Directorate of Internal Audit

2. County Assembly of Bomet Committee on Finance, ICT and Economic Planning

3. County Assembly of Bomet Public Accounts/Investments Committee and

4. Budget and Appropriations Committee

f) Registered Offlces/f'und Headquarters

P.O. Box 19 - 2O4OO
Bomet, Kenya
Off Narok Sotik Highway

Sl Fund Contacts

Telephone: (+254l. O2O2O84O7 O

E-mail: clmf@bomet. go.ke
Website: www.bomet. go.ke

hf f"und Banker

Equity Bank-Bomet Branch

A/C No:1220277299764

ll Independent Audltors

Auditor General
Kenya National Audit Office
Anniversar5r Towers, University Way
P.O. Box 30084 - GPO OOlOO
Nairobi, Kenya

t
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3. THE FUND ADMINISTRATION AND MANAGEMENT TEAM

During the Financial Year Ending 3Os June, 2023, the fund was administered by
the followin committee members

Name Detalls of quallflcations and experience

CPA Erick Chepkwony Mr. Chepkwony is 35 years old and currently the
Chief Ofhcer, Finance. He has master's in
Business Administration (Accounting), Bachelor
of Commerce (Accounting) and CPA(K) Holder.
He has over 1O years working experience most of
which in different capacities. He is the
chairperson of the fund

Mr. John Mark Langat Mr. Langat is the County Attorney and is 5O
years old. He holds Bachelor's Degree in Law
(LLB) from Nairobi University and Diploma in
Law from Kenya School of l,aw (KSL). He was
admitted as Advocate for High Court in 1998 and
He has over 20 years litigation experience. He is
the vice chairperson of the fund.

rlL-
Mr. Simon Sang Mr. Sang is 41 years old and is the Director

Human Resource Management at the County.
He has Bachelors and Higher Diploma in HRM
with over 13 years working experience. He is a
Member of IHRM with practicing certifrcate. He
serves as a member of the fund
Mr. Mutai was born in 1980 and is serving as the
County Fleet/Transport Manager. He has over
15 years working experience. He holds Bachelors
in Automotive Engineering and finalizing on
Masters in Strategic Management. He serves as
a member of the fund

Mr. Kipngetich Towett Mr. Towett is 43 years old and seryes as the
Director Revenue in the County. He has over 15
ye.r! working experience. He holds Master's
Degree in Education, Bachelor of Education,
Post Graduate Diploma in Management and CPS
(K). He serves as a member of the fund

Mr. Charles Cheruiyot Koech

v t

..?

Mr. Kipkorir Mutai

(
I

7.

Mr. Koech is 41 years old and is the Director ICT
at the County. He has Masters in IT, Bachelor's
Degree in Computer Science, Post Graduate
Diploma in Project Management and Senior
Management Course (SMC). Koech has over 15
years working experience. He is the fund
administrator and secretary to the fund.
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4. N'ITD CHAIRPERSOIT'S RTPORT

It is my humble pleasure to present to you the Annual Report and Financial
statements for the year ended 3oth June, 2023 on behalf of the Bomet county car
Loan and Mortgage Scheme Management Committee

Changes ln the Fund Management durlng the year
During the Financial Year, due to changes in the chief officers, cpA Bernard
cheruiyot and Ms. Milcah Rono (both served as co Finance) were replaced as
chairperson of the fund by cPA Erick chepkwony. Furthennore, two members of
staff (Mr. Kipngetich Towett and Mr. Kipkorir Mutai) were appointed by the county
Secretar5r as per Section 6 ( 1) (d) of the car and Mortgage Loan Regulations.

Fund Performance
The Fund had balance brought forward from Fy 2o2l /22 of Kshs. 275,g16.62. An
additional Kshs. 63,o00,000 was received from the exchequer during the financial
year under review. During the year, Kshs. 12,362,435 and Kshs. 43,200,000 were
disbursed as Car Loan and Mortgage respectively.

Strateggz and Future outlook ofthe Fund
The disbursement of funds during the year benefited both the State Officers and the
Public officers. The Governor, county secretar5r, county Executive committee
Member, Chief Oflicers (2) and Medical Personnel (2) benehted from the scheme in
fund's ryirit of attracting, motivating and retaining qualified civil servants in the
public sector. The Fund will continue disbursing loans to both State Officers and
the Public Officers in future. It is hoped that more budget will be allocated to the
Fund so as to benelit more stalf as the facility has started attracting lots of interests
from public oflicers.

Conclusiotr
The committee administering the fund is fully committed to maximizing
stakcholders'value and assisting the county in fulfilment of section 12 (7) of thi
County Governments Act 2012 while fulfrlling the spirit of the Salaries and
Remuneration Commission of attracting,
workforce.

motivating and

Date c1A.
CPA Erlck Chepkwony
tr'und Chatrperaon
County Government of Bomet Car Loan and Mort

tx

me Fund

qualified
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5. REPORT OF THE FUND ADMINISTRATOR

In accordance with PFM Act (20l2l, Bomet County Car Loan and Mortgage Scheme

Fund Regulations (2O18) and SRC circular, the County Government of Bomet Car

Loan and Mortgage Scheme F\rnd hereby presents the report for the FY 2022/23
covering the period lst July, 2022 to 3ofr June, 2023.

From the chairperson's report, The Car Loan and Mortgage Scheme Fund had

balance brought forward from FY 2O2l/22 amounting to Kshs. 275,876.62 with
additional disbursement of Kshs. 63,000,000 from exchequer during the frnancial

year. During the period, there was a total disbursement (Both Car and Mortgage)

of Kshs. 55,562,435 with principal repaSrments received totalling Kshs. 13,605,764

with interests of Kshs. L,174,532. During the period, Kshs. 341,4O0 was incurred

as administrative costs which included committee allowances paid as per SRC

Circular dated 16th April, 2O14 and Ministry of Devolution and Planning Circular

dated 2nd August, 2013. A further Kshs. 254,283 and Kshs. 34,8O0 were incurred

for payment of insurance premiums and publishing respectively. Bank charges

incurred during the year was Kshs. 3,480.

Overall, a total of forty-five (45) stall have benefited leading to total disbursements

to date of Kshs. 159,979,550 arising from loan disbursements in the Financial

Years 2018/19,2019/20, 2O2O/21,2021/22 and 2022/23 amounting to Kshs.

45,153,79L, Kshs. 11,300,000, Kshs. 21,263,324, Kshs. 26,700,000 and Kshs.

55,562,435 respectively.

The challenge experienced during the period was migration of staIl into Integrated

Payroll & Personnel Database (IPPD) which affected remittances of deductions of
some beneficiaries.

t
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In the Financial Year 2022/23, the Fund had been allocated Kshs. 13,ooo,ooo
which was enhanced to Kshs. 1o0,00o,ooo during the Supplementary Budget.

However, Kshs. 63,0o0,000 (63%) of the funds were released and going forward,

the Fund is expecting that exchequer will release the allocated funds in the budget
given that uptake for the loan is expected to increase.

In order to minimize loan risks, the committee of the Fund undertakes due

diligence prior to approval of loans. For mortgage, all titte deeds are charged while
for car loan, the vehicle joint registration between the loan beneficiary and the
county is iaitiated and approved prior to release of the approved loan. However, it
was noted that at times NTSA rejects some joint registration of the vehicles, a

problem the County Transport Manager has taken it up to avoid future recurrence

of the same. The Scheme has further taken an insurance cover for the loans and

the membets against any potential risk such as death or any other natural factors.

As a team, we are committed to serving public better every day while adhering to
existing regulations governing management of the F\rnd. we are focusing on future
goals including improving the welfare of our staff that will build our County to
greatness

\

Signed

Charles ch
Fund tor
County flEent of Bomet Car Loan and Mottgage Scheme Fuad
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6. STATEMENT OF PERFORMAITCE AGAINST COI'NTY EIYTIIY'S
PREDBTERUINED OBJECTTVES

Introductlon

Section 164(21 (f) of thePublicFinanceManagementAct,2ol2requiresthat,atthe
end of each financial year, the Accounting oflicer when preparing financial
statements of each County Government entity in accordance with the standards

and formats prescribed by the Public Sector Accounting Standards Board includes
a statement of the county government entity's performance against predetermined

objectives.

Strateglc Development ObJecttves

The County's 2023-2027 County Integrated Development Plan (CIDP) has identilied
82 key strategic priorities. Broadly, these objectives have been identified through a

participatory process that reviewed the development priorities of the Governor's

Manifesto, the National Government's Agenda and sustainable Development Goals

(SDGs) and the Medium-Term Framework (MTF) IV.

The strategic objectives are a synthesised product of the afore-mentioned planning
frameworks that amalgamate the thematic focus and development aspirations in
these policy frameworks.

The key objectives in Bomet County's 2023-2027 CIDP that are relevant to the Car

Loan and Mortgage Scheme Fund are to:

Attract, motivate and retain qualilied workforce through provision of low

interest car loan and mortgage

l1 Ensure availability and sustainability of revolving car and mortgage loans

Progrees on Attalnment of Strateglc Development ObJectlves

For purposes of implementing and cascading the above development objectives to

specific sectors, all the development objectives were made specific, measurable,

.\

t
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achievable, realistic and time-bound (SMART) and converted into development
outcomes. Performance indicators were identified for reasons of tracking progress
and performance measurement: Below we provide the progress on attaining the
stated objectives:

CAR LO AND MORTGAGE SCHEME FT'ND

I.und/ e ObJectlves Outcome Indicator Perforaance
and

dScheme
Mortga
Car To Attract, motivate

and retain qualifred
workforce through
provision of low
interest car loan
and mortgage

To Ensure
availability and
sustainability of
revolving car and
mortgage loans

a

a

Available
and
sustainable
loan

No. of staff
benefiting
from loan

rnFY 22/23,
seven (7) staff
benefited Car
and Mortgage
Loans

xl
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7. CORPORATE CIOVERNANCE STATEMENT

The County Government of Bomet is committed to best practice and has adopted
the Salaries and Remuneration Commission (SRC) guidelines and Principles in
implementing the civil servants' car loans and mortgages schemes. These
principles are used as a guide to best practice in dealing with these loans. The
County Car Loan and Mortgage Scheme Fund wishes to report this corporate
governance statement as part of its commitment to preserving stakeholder's
confidence.

The County Government of Bomet passed the regulations on 13fr February 2018
which guide the implementation of the SRC recommendation on state oflicers and
civil servant's car loans and mortgages. These regulations are namely; 1)

Regnlations for the Operationalization of the Bomet county state and public
officers' Car Loan Funds Scheme artd 2l Regulations for the operationalization of
the Bomet county state and public officers'Mortgage Funds Scheme.

Commlttee Compositlon and Roles/Functlons
Section 6 (1) of the Regulations established a loans management committee known
as the Car and Mortgage Loan Management Committee. It is the only body
mandated to oversee the implementation of the said schemes. Its membership
consist ol -

a) The Chief Offrcer responsible for Finance who is the chairperson.
b) The Head of Human Resource Department
c) The Head oflegal services.
d) Two members of staff appointed by the County Secretary
e) The Fund Administrator (ex-officio) appointed by the County Executive

Member for Finance

Section 6 (3) of the said regulations provides the loans management committee
with mandate to consider when conducting and approving disbursements of loan
applications presented by the fund administrator.

Overslght Role
The County Executive and Assembly provides direction with a focus on consistent
operation of the fund in an atmosphere of transpa.rency and accountability. It
retains full control and monitors implementation of the plans and strategies.

In accordance with the principle of good governance, Members of the committee
are required to act in accordance with the highest standards of honesty and
integrity as per Chapter Six of the Kenya Constitution 2010. They ensure ethical

xtv
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The committee is under legal duty to act honestly in the best interest of the
institution. Any business transacted must be at arm's length and fully disclosed.
They are required to promote diversity across the organisation with regards to age,
gender, ethnicity and the cultural background committee members and employees.
In dispensing their duties, members cannot discriminate any applicant based on
the above aspects. There is an elaborate mechanism to monitor and control any
conflict of interest at anv level.

Commlttee Meetings and Tralnings
The meetings of the Committee a-re convened by the chairperson or in the absence
of the chairperson; the vice-chair person or a member designated by the
chairperson at such times as may be necessary for the discharge of the committee,s
functions. The committee members are given appropriate and timely agenda for the
meeting. During the Financial Year 2022/23, the Fund paid Kshs. g7,goo for four
(4) meetings held. There was no training done during the Financial year.

Dristencc of Scrvice Charter
The Fund has a service charter to ensure quality improvements that are
sustainable and guided by the type of service standards our customers (internal
and external) expect. It also offers a guide to all our customers on how to male
complaints and suggestions on improvements in our service.

Successlon Plan
The Fund's Administrator and the Head of Human Resources are Public Officers
and thus there is continuity when new Fund Committee will be constituted as a
result of change of government which might warrant change of fund committee
composition,

xv

behaviour and compliance with relevant laws and regulations, audit, and
accounting principles, corporate policies, procedures and code of ethics.

Conflict oflnterest

Commlttee Nlowances/ Remuneratlon
committee allowances are paid as per SRC circular dated l6th April,2ol4 and
Ministry of Devolution and Planning Circular dated 2nd August, 2O13
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8. MANAGEMENT DISCUSSION AND ANALYSTS

The fund was established by the Salaries and Remuneration Commission (SRC)
Circular Ref. No. SRC/ADM/CIR/ 1/ 13 Vol. III (128) dated 17th December 2014 with
aim of enabling public service attract, motivate and retain the best skills in line with
the Article 230(5) of the Kenya Constitution. The same was operationalized by the
County Government of Bomet in the year 2018 after the passing of the guiding
regulations.

Though the schemes have had a positive impact to the welfare of the civil servants,
the committee has faced numerous challenges during its implementation. These
includes;

a) Overcommitted pay-sllps

The loan schemes having been introduced in the last five (5) years, some civil
servants had already acquired loans from various commercial banks prior to
establishment of the scheme. Therefore, those employees were left with little income
which can't be committed further without violating the mandatory minimum one
third rule of basic salary. This situation has hindered many of them from applying
for the car loans or mortgage.

bf rttle Deeds used as security reglrtered ln the name of applicant'a parents

The regulations direct that, all loans disbursed must be fully secured either with
Title Deed or log books either registered under applicant's name or a spouse. This
poses a serious legal challenge if consent to charge is not acquired from the other
beneficiaries of the said Title Deed.

cf Lack of Title Deeds

The committee appreciates the fact that some a-reas are yet to be adjudicated for
issuance of ritle Deeds. This hinders some members of staff who wish to apply for
mortgage loans since they lack the necessar5r lien for the loan.

xvl
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10. REPORT OF THE FUND ADMINISTRATION COMMITTEE

The Fund Committee submit their report together with the audited financial
statements for the year ended June 30, 2023 which show the state of tJle Fund
affairs.

Prlnclpal Activities

The results ofthe F\rnd for the year ended June 3O, 2023 are set out on page 1 to
6

Fund Committee

The members of the Fund Committee who served during the year are shown on
page vi.

Audltors

The Auditor General is responsible for the statutory audit of the Fund in
accordance with Article 229 of the Constitution of Kenya and the Public Audit Act
2015_

By Order of the F\rnd Committee

66ll-,
Datc

CPA Erick Chepkwony
Fund Chalrperaon
County Government of Bomet Car Loan and Mortgage Scheme Fund

The principal activity of the FUnd is to provide car loans and mortgage to members
(State and Public Offrcers) with the aim of attraction, motivation and retention of
the best skills in the public service in line with the Article 230(5) of the Kenya
Constitution (201O)

Results

!?:.......

xvl
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The Administrator of tfre County Public Fund is responsible for the preparation and
presentation of the Fund's financial statements, which give a true and fair view of
the state of allairs of the Fund for and as at the end of the financial year ended on
June 30, 2023. This responsibility includes: (i) maintaining adequate financial
management arrangements and ensuring that these continue to be effective
throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Fund; (iii)
designing, implementing arrd maintaining internal controls relevant to the
preparation and fair presentation of the frnancial statements, and ensuring that they
are free from material misstatements, whether due to error or fiaud; (il)
safeguarding the assets of the F\:nd; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's
financial statements, which have been prepared using appropriate accounting
policies supported by reasonable and prudent judgements and estimates, in
conformity with International Public Sector Accounting Standards (lpSAS), and in
the manner required by the PFM Act, 2ol2 and Bomet county car Loan & Mortgage
(State and Rrblic Officers) Scheme Fund Regulations, 2O18. The Administrator of
the Fund is of the opinion that the Fund's frnancial statements give a true and fair
view of the state of Fund's transactions during the hnancial year ended June 30,
2023, and of the F\nd's financial position as at that date. The Administrator further
confirm the completeness of the accounting records maintained for the Fund, which
have been relied upon in the preparation of the Fund's financial statements as well
as the adequacy of the systems of internal financial control.

In preparing the financial statements, the Administrator of the County Public Fund
has assessed the Fund's ability to continue as a going concern and disclosed, as
applicable, matters relating to the use of going concern basis of preparation of the
financial statements. Nothing has come to the attention of the Administrator to
indicate that the Fund will not remain a going concerrr for at least the next twelve
months from the date of this statement.

1I. STATEMEITT OF MANAGEMENT'S RTSPOI{SIBILITIES

section 167 of the Public Finance Management Act,2ol2 requires that, at the end
of each financial year, the Administrator of a County Public Fund established by
Bomet county car Loan & Mortgage (State and public officers) scheme Fund
Regulations,2OlS shall prepare financial statements for the Fund in accordance
with the standards and formats prescribed by the public Sector Accounting
Standards Board.

xlx
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1
Approval of the flnanclal statementa

The F\rnd's financial statementr approved by the Fund Committee on

71,4- 2023 and tS by:
I

c'D'oe

Administrator of
County Government

F\nd
Car Loan and Mortgage Scheme Fund

I

xx
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HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo
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e

ke

REPORT
MORTGA

F THE AUDITOR.GENERAL ON BOMET COUNTY CAR LOAN AND
SCHEME FUND FOR THE YEAR ENDED 30 JUNE,2023

PREAIVIB

I draw you attention to the contents of my report which is in three parts

A. Repo on the Financial Statements that considers whether the financial statements

B. Rep
com
guid

on th financial statements.

on Lavvfulness and Effectiveness in Use of Public Resources which considers
iance with applicable laws, regulations, policies, gazette notices, circulars,
nes and manuals and whether public resources are applied in a prudent,

effici t, economic, transparent and accountable manner to ensure Government
ach es value for money and that such funds are applied for the intended purpose

C.R rt on Effectiveness of lnternal Controls, Risk Management and Governance
whi

are la
accou

o
ma
th

presented in accordance with the applicable financial reporting framework,
ting standards and the relevant laws and regulations that have a direct effect

considers how the entity has instituted checks and balances to guide internal
ions. This responds to the effectiveness of the governance structure, the risk

gement environment and the internal controls, developed and implemented by
charged with governance for orderly, efficient and effective operations of the

Anu
relev
gove
year

en

odified opinion does not necessarily mean that an entity has complied with all
laws and regulations and that its internal controls, risk management and

ance systems are properly designed and were working effectively in the financial
nder review

The hree parts of the report are aimed at addressing the statutory roles and
res nsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Pub c Finance Management Act,2012 and the Public Audit Act, 2015. The three parts
oft report, when read together constitute the report of the Auditor-General

RE RT ON THE FINANCIAL STATEMENTS

o lified Opinion

ve audited the accompanying financial statements of Bomet County Car Loan and
M rtgage Scheme Fund set out on pages 1 to 38, which comprise of the statement of

t of the Auditor-General on Bomet County Car Loan and Mortgage Scheme Fund for the year ended
3 June,2023
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financial position as at 30 June, 2023, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other notes on financial statements in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act,2015. I have obtained allthe information and explanations which to the best of my
knowledge and belief were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of The Bomet county Car Loan and Mortgage Scheme
Fund for the year then ended in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

1.1 Variance Between the Financial Statements and Comparative Balances

The statement of changes in net assets reflect comparative balances which are at
variance with the balances in the previous year 202112022 audited financial statements
amounts as detailed below:

ln the circumstances, the accuracy and completeness of the comparative balances in the
financial statements could not be confirmed.

2. Unsupported Long-Term Receivables from Exchange Transactions

As disclosed in Note 12 to the financial statements, the statement of financial position
reflects balance of Kshs.67,321,187 in respect of long-term receivables from exchange
transactions However, the balance was not supported with detailed individual
amortization scheduling indicating loan issued, monthly principal and interest payments.

ln the circumstances, the accuracy and completeness of the balance of Kshs.67,321,187
in respect of long-term receivables from exchange transactions could not be confirmed.

o

Component Description

Financial
Statements for

2022t2023
(Kshs.)

Audit Certificate
Financial

Statements
2021t2022

(Kshs.)
Variance

(Kshs.)
Revolving Fund 49,903,909 57,413,880 (7,509,971)
Accumulated surplus (481,427) (8,816,480) 8,335,053

30 June. 202 3

2
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3. Unsupported Current Portion of Short-Term Receivables from Exchange
Transaclions

The statement of financial position reflects current portion of short-term receivables from
exchange transactions balance of Kshs.27,862,900 which includes balance of
Kshs.17,039,418 in respect to current loan repayments due as disclosed in Note 12 to
the financial statements. However, the current portion of short-term receivables from
exchange transactions balance of Kshs.27,862,900 includes Kshs.7,140,140 and
Kshs.3,150,000 in respect of other exchange debtors-Pending remittance and other
exchange debtors- lnternal borrowing which were not supported with requisitions and
authority of fund transfers and or detailed payments and terms and conditions for
repayments.

ln the circumstances, the accuracy and completeness of the current portion of short{erm
receivables from exchange transactions balance of Kshs.27,862,900 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Bomet County Car Loan and Mortgage
Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts: recurrent and development
combined reflects a final receipts budget of Kshs.101,997,000 against actual receipts of
Kshs.64,270,957 resulting to underfunding of Kshs.37,726,043 or 37o/o of the budget.
Similarly, the Fund had a final expenditure budget of Kshs.101,997,000 against actual
expenditure of Kshs.63,633,963 resulting to an under-expenditure of Kshs.38,363,037 or
38% of the budgeted amount.

The under-funding and under-expenditure affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Report of the AJditor-General on Bomet County Car Loan and Mortgage Scheme Fund for the year ended
30 June, 2023
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Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report during the year under review.
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Other Matter

Unresolved Prior Year Matters

As disclosed under the progress on follow up of auditors recommendation section of the
financial statements annex 1, Management indicated three (3) prior year audit issues as
resolved. However, Management did not provide reports and invitations from the
oversight committee's detailing the deliberations and recommendations of the
committees on the resolved issues. Further, Management has not provided satisfactory
reasons for the delay in resolving the unresolved issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section, I confirm that, nothing else has
come to my attention to cause me to believe that public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

Failure to Prepare Separate Financial Statements for Car Loan Scheme Fund
and Mortgage Scheme Funds

The financial statements prepared and presented for audit relate to Bomet County Car
Loan and Mortgage Scheme Fund which are essentially two separate Funds operated by
the County Executive namely: - Bomet County Car Loan Scheme Fund (State and Public
Officers) and Bomet County Mortgage Scheme Fund (State and Public Officers). Section
15(1) (d) and 18(1) (d) of Bomet County Car Loan Scheme Fund (State and Public
Officers) Regulations, 2018 and Bomet County Mortgage Scheme Fund (State and Public
Officers) Regulations, 2018 respectively requires the Fund Administrator to prepare
separate financial statements and submit to the Auditor-General within three (3) months
after the end of financial year. However, the two separate regulations for car loan scheme
fund and mortgage scheme fund have been merged through Legal Notice No. 2 issued
on 27 June, 2023 but the financial statements for the year under review were combined.
ln the circumstances, Management was in breach of the law.

2. Loan Disbursements Paid Out

The statement of cash flows for the year ended 30 June, 2023 shows loan disbursements
paid out amounting to Kshs.55,562,435 in respect of mortgage and car loans granted to
seven (7) state and public officers. However, review of the loan disbursement schedule,
revealed that one public officer whose tenure of office ends in August, 2027 was granted
a mortgage loan of Kshs.40,000,000 on 6 January, 2023 with repayment period of
one-hundred (100) months which is expected to end on September,2031. Further, the

Report of the Auditor-General on Bomet County Car Loan and Mortgage Scheme Fund for lhe year ended
30 June, 2023
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loan granted was not supported with the Fund Committee minutes and approved structure
and cadre of the officer.

ln the circumstances, recoverability of the mortgage loan within the tenure of the state
officer is highly doubtful.

3. lrregular lnternat Borrowing of Funds

As disclosed in Note 11 to the financial statements, the statement of financial position
reflects cash and cash equivalents balance of Kshs.18,709,774 which includes
Kshs.3,150,000 in respect of other internal borrowings by the County Executive.
However, review of Regulations 4 of the Public Finance Management (Bomet County
Mortgage Scheme Fund) Regulations, 2018 states that the object and purpose of the
Fund is to provide a loan scheme for the purchase, development, renovation or repair of
residentialproperty by members of the scheme. The balance of Kshs.3,150,000 relating
to internal borrowing from the Fund to Bomet County Executive was irregular as it did not
meet the objective of the Fund. Further, the balance was not supported with bank transfer
documents and remained outstanding as at 30 June, 2023.

ln the circumstances, Management was in breach of the law

4. Failure to Remit Fringe Benefit Tax

The statement financial position reflects trade and other payables from exchange
transactions balance of Kshs.834,385 in respect of fringe benefits tax-KRA and as
disclosed in Note 17 to the financial statements. However, the Management has not made
payments towards fringe benefit tax which may attract fines and penalties according to
the lncome Tax 4ct,2012.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Report of the Audltor-General on Bomet County Car Loan and Mortgage Scheme Fund for the year ended
30 June, 2023
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing as applicable, and matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements follow
the authorities which govern them and that public resources are applied in an effective
way.

Those charged with governance are responsible for overseeing on the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always

Report of the Auditor-General on Bomet County Car Loan and Mortgage Scheme Fund for lhe year ended
30 June, 2023
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detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition b the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis fur my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty

Report of tfie Auditor-General on Bomet County Car Loan and Mortgage Scheme Fund for lhe year ended

30 June, 2013
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1) (a) of the PublicAudit Act, 2015 and submit
the audit report in compliance with Article 229(71of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the rnternal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.
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exists related to events or conditions that may cast significant doubt on Fund's ability
to continue to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

BS

Report of the Auditor-General on Bomet County Car Loan and Mortgage Scheme Fund for the year ended
30 June, 2023
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

FCPA
AUDITOR-GENERAL

Nairobi

22 March,2O24
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13. OF FINAI{CIAL PERFORMANCE FOR THE YE,AR EI{DED 30
2o23

The note set out on pages 7 to 40 form an integral part of these Financial Statements

L

Adminis or of the Fund
Name harles Koech

Fund Accountant
Name: Gilbert Langat
ICPAK Member Number: 2L599

Revenue from Non-Erchange
Transactlons

IPublic Contributions and Donations

2Transfetrs from the County Government

3Fines, Fenalties and Other Levies

Revenue from Exchange Transactions

4 1,270,957 1 , 151 ,259Interes Incomet

5Other Income

1,151,2591,270,937Total Revenue

Expen*s
Employee Costs 6

341,400 1,415,312Fund Mministration Costs

209,8t48 289,083General Expenses

Depredation and Amortization Expense 9 0

7,560Finance Costs 10 3,480

633,963 1,632,686Total Enpcnaes

Other Gains/Losses

Gain/loss on Disposal of Assets 11

636,994 l4a\427l,Surplur/(Deflcit) For the Period

I

I tfotc 2m212023
Xrhr

I
flb
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L4. STATEMENT OF FINANCTAL pOSrTrOIy AS AT 30 JrrrrE,2023

Assets
Current ets

18,709,774 275,A76

short-term
exchange

t2

27,462,900 21,845,818

13
Inventories l4
Illon-current assets
Pro e tande u1 ment l5

16
Long term receivables from exchange
transactions 67,32t,187 24,172,500
Total assets 113,893,961 5O,298,194

Current ltabtltttes
Trade and other payables from exchange
transactiong

T7
834,385 21t,643

Provisions - Doubtful debts 18

664,069
Current portion of borrowings 19

Employee benefit obligations 20

Non-curreat llabllltles
Non-current employee benefit obligation 20

Long term portion of borrowings 19

Total ltablllttes 834,385 475,7L2
Net assets 113,059,476 49,422,4fl2
Revolving F\rnd 112,903,909 49,903,909
Reserves

Accumulated surplus 1s5,567 (48r,4271
Total net arsets and liabllltles 113,059,476

2

Note 2022
KSh.

t120.22
XShs

Cash and cash equivalents l1

Current portion of
receivables from
transactions

Prepayments

Intangible assets
L2

Liabtlttles

49,422,492
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The accounting policies and explanatory notes to these financial statements form an

integral part of the frnancial statements. The entity financial statements were

approved on L1-1- 2023 and.

Y

Administrator of the
Name: Charles Koech

Fund Accountant
Name: Gilbert Langat
ICPAK Member Number: 2L599

J

l

tut/
}F,SLOF-
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15. OF CHANGES IN IYET ASSETS FOR THE YEAR ENDED 30
JI'NE, 23

Balance as rt ld July 2O21 49,9O3,909 49,9O3,9()9

Surplus/(de
period

ncit) for the
/ral,427l

Funds receir
year

,ed during the

Revaluation galn

Ealance as r

2022
rt 30th June 49,9O3,909 |.481,4271 49,422,492

Balance as r ft Ltt July 2022 49,903,909 |6at,427l 49,422,492

Surplus/(d
period

icit)for the
636,994 636,994

Funds recei
year

ed during the 63,000,000 63,OOO,OOO

Revaluation laln
Balance al
2023

t 3oth June I12,9O3,9O9 155,567 113,O59,476

4

Revolvlng
hrad

Rcvalueti
on

Rorenre

iTE]

148L,4271
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Out of the accrued iname of Kshs. 1,270,957, Kshs. 1,174,532 utas receiued duing the Financial Year

t

5

Cash flowr from opentlng actlvltlce
Recelpts

Public contributions and donations

Transfers from the County Government

t,174,532 1,302,255Interest received

Receipts from other operating activities

L,l?4,532 1,3O2,255

Paymente
7Fund administration expenses

8 289,O83 209,8t4Genera.l expenses

10 3,480 7,560
(21t,6431kss: Fringe Benefit Tax

(664,0691kss: Provision for doubtful debts
633,963 756,974Totel Payments

54O,569 545,281Net cash llows from operatlng actlvltlcg
Cash llows from lnveatlng actlvltlea
Purchase of property, plant, equipment and
intangible assets

hoceeds from sale of property, plant and
equipment

27,006,729Proceeds from loan principal repayrnents

(ss,562,435) (26,700,O0O)loan disbursements paid out

141,956,6711
Cagh flowe from flaanclng actlvltlce

63,OOO,O00Proceeds from revolving fund receipts

Additional borrowings
(339,t741Repayment of Wrong Credit - County Assembly

Interna.l Borrowing - Finance (3,1s0,00) (t,731,972).

Nct cash flowe used ln llaanclng actlvltlcg 59,E50,OOO l2,o7L,146l
Net lncrease/(decreaee)ln cash and cagh
equlvalents
Cash and cash equivalents at lst July 2022 11 275,476 7,495,OL2

11 LE,709,774 275,876Cash and caeh equlvdente at 3O June, 2O23

IIIIIIII
IIIIIIIIIIIIIIIII

16. STATEMEIVT OF CASH FLOWS FOR THE YEAR ENDED 30 JI'NE, 2023

trote 20,22120/23 2O2Ll2O22
lIShr

Totel Recclpts

341,400 I ,4 15,3 l2

Finance cost

13,605,764

Net caeh Oowe used In invcetlng actlvltler (5,693,271)
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Budgct lloto:

Finance Cost - The undcrutilization of bclow 90olo resulted hom pending disbursements by the closc of the Fy which could havc pushed it up
Trantfen &om county - 63f/e of find budget war reccivcd. Thrt .li..lvantrgcd dcrcrvinr casca. It furthcr afiactcd thc actual interest incomc (64%) and fundadminirtration e)ecnses (2070)

a

6

Rcvcnuc KSha KShr KShg KShs KShc
Public contributions and
donations

Transfers from County
Govt. 13,000,o00 87,000,000 63,000,000 37,000,o00 63Yo

Interest income I,OOO,000 997,000 1,997,000 1,270,957 726,O43 64o/o
Other income

Totel lnconc l{,(xx),(xx) 87,997,OOO 1O1,997,OOO u,27O,gS7 37,?26,U3
Expcnrr
Flnd administration
exPenses 1,000,000 1,692,000 341,400 1,350,600 2tr/"

StaII costs

General expenses 300,000 300,000 289,083 10,917 960/o
Finance cost 8,000 (3,000) 5,000 3,480 I,520 7Oo/o

Disbursements 13,000,000 100,000,000 63,000,000 37,O00,000
Totel cxpcndlturc 14,(XX),OOO 1O1,997,(XX) 63,633,963 3E,363,O37
Surplur for thc portod 636,994 (636,9941

L7. STATEMEIIT OF COMPARISON OF BI'DGET AND ACTUAL AMOI'NTS FOR THE YEAR EIIDED 30JIrltE,2023

Fiael budgct
UETIIIIfIOE

2023, 2023 20|23 2e2sl 2o2s

A(Jultacatr a
com CC

ODActuel Performa

2023

perebtc 
I

bartr I

()rlgfnrl
Budgct

100,000,000

692,OOO
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18. SUMMARY OF SIGNIFICAI{T ACCOUNTING POLICIES

1. General Information

Bomet County Government Car Loan and Mortgage Scheme Fund is
established by and derives its authority and accountability from Section 116
of Public Finance Management Act,2Ot2. The entity is wholly owned by the
Bomet County Government and is domiciled in Kenya. The Fund was
operationalized under the Public Finance Bomet County (State and Public
Officers) Car l,oan and Mortgage Scheme F\nd Regulations, 2018.The Fund
began advancing car loans and mortgage to members of the County Executive
in July 2018.

The fund's objective is to provide hnancial assistance to provide loan scheme
for the purchase of vehicles, purchase and/or development or renovation or
repair of property by members of the scheme. The Fund's principal activity is
to disburse loans to members.

(i) New and amended standards and interpretations in issue but not get
effectiue in tlw gear ended 30 June 2O23

1

I
T

IPSAS 41: Financial Instruments Applicable: 1lt Jenuary 2O23t

The objective of IPSAS 41 is to establish

principles for the financial reporting of

financial assets and liabilities that will
present relevant and useful information

to users of financial statements for their
assessment of the amounts, timing and

7

\

2. Statement of compliance and basis of preparation

The Fund's linancial statementt heve been prepared in accordance with and
comply with International Public Sector Accounting Standards (IPSAS). The
financial statements are presented in Kenya shillings, which is the functional
and reporting currency of the Fund. The accounting policies have been
consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost,
unless stated otherwise. The cash flow statement is prepared using the direct
method. The financial statements are prepared on accrual basis.

3. Adoption of new and revised standards

Ecra&rd tffectlve Datc ead Inpect:
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uncertain ty of an Entity's future cash

flows.

IPSAS 41 provides users of financial
statements with more useful

information than IPSAS 29,by:

. Applyrng a single classihcation

and measurement model for

financial assets that considers the

characteristics of the asset's cash

flows and the objective for which

the asset is held;

. Applyrng a single forward-

looking expected credit loss model

that is applicable to all financial

instruments subject to

impairment testing; and

. Applying an improved hedge

accounting model that broadens

the hedging arrangements in
scope of the guidance. The model

develops a strong link between an

Entity's risk management

strategies and the accounting

treatment for instruments held as

part of tJ e risk management

strategr.

8
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Impact:

There was no impact of the amendment

to IPSAS 41 with respect to the current

financial report

Appllcable: l.t January 2O23

The objective of this Standard is to

improve the relevance, faithful

representativeness and comparability of

the information that a reporting Entity
provides in its financial statements

about social benefits. The information

provided should help users of the

financial statements and general-

purpose financial reports assess:

(a) The nature of such social benefits

provided by the Entity;

(b) The key features of the operation of

those social benefit schemes; and

(c) The impact of such social benefits

provided on the Entity's financial

performance, hnancial position and

cash flows.

Impact:

There was no impact of the amendment

to IPSAS 42 with respect to the current

financial report

Amendments to Other IPSAS resulting

from IPSAS 41, Financial Instruments

Applicable: 1.t Januarlr 20.23:

a) Amendments to IPSAS 5, to

update the guidance related to the

components of borrowing costs

1

()

IPSAS 42: Social Benefits
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I

which were inadvertently omitted

when IPSAS 41 was issued.

b) Amendments to IPSAS 30,

regarding illustrative examples

on hedging and credit risk which
were inadvertently omitted when

IPSAS 41 was issued.

c) Amendments to IPSAS 30, to

update the guidance for

accounting for fi nancial

guarantee contracts which were

inadvertently omitted when

IPSAS 41 was issued.

d) Amendments to IPSAS 33, to

update the guidance on

classifying fi nancial instmments

on initial adoption of accrual

basis IPSAS which were

inadvertently omitted when

IPSAS 41 was issued.

Impact:

There was no impact of the Amendments

to Other IPSAS resulting from IPSAS 41,

Financial Instmments to IPSAS 41 with
respect to the current financial report

Appllcable 7d January 2023
o /PSAS 22 Disclosure of Financial

Information about the General

Gouentment Sector.

l0

Other improvements to IPSAS
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Amendments to refer to the latest

System of National Accounts (SNA

2OO8).

o IPSAS 39: Dmplogee Beneftts

Now deletes the term composite social

security benefits as it is no longer

defined in IPSAS.

o IPSAS 29: Financial lnstruments:

Recognltion and Measurement

Standard no longer included in the 2O2 1

IPSAS handbook as it is now superseded

by IPSAS 41 which is applicable from 1"t

January 2O23.

Impact:

There was no impact of the amendment

to IPSAS 22,29 and 39 with respect to

the current financial report

(ii) Neu and amended standards and interpretatioins in issue but not get
effectiue in tlrc gear ended 3O June 2O23.

1

IPSAS 43 Appltcable 7* January 2025
The standard sets out the principles for

the recognition, measurement,

presentation, and disclosure of leases.

The objective is to ensure that lessees

and lessors provide relevant information

in a manner that faithfully represents

those transactions. This information

gives a basis for users of financial

lt

Ef;fectlve Date end I pact
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? statements to assess the effect that
leases have on the financial position,

financial performance and cashflows of
an Entity.

The new standard requires entities to
recognise, measure and present

information on right of use assets and
lease liabilities.

Impact:

There was no impact of the amendment

to IPSAS 43 with respect to the current
financial report

IPSAS 44: Non- Current Assets Held for
Sale and Discontinued Operations

Appllcable 7* January 2025
The Standard requires,
Assets that meet the criteria to be
classified as held for sale to be measured
at the lower of carrying amount and fair
value less costs to sell and the
depreciation ofsuch assets to cease and:

Assets that meet the criteria to be
classified as held for sale to be presented
separately in the statement of frnancial
position and the results of discontinued
operations to be presented separately in
the statement of financial performance.
Impact:
There was no impact of the amendment
to IPSAS 44 wtth respect to the current
financial report

(tit) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2023

l2
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SUMMARY OF SIGI{IFICANT ACCOUNTING POLICIES

a. Revenue recognition

if Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are
measured at fair value and recognized on obtaining control of the asset (cash,
goods, services and property) if the transfer is free from conditions and it is
probable that the economic benefits or service potential related to the asset
will flow to the entity and can be measured reliably.

ii) Revenue from exchauge tranaactions

Interest income

Interest income is accrued using the effective yield method. The effective yield
discounts estimated future cash receipts through the expected life of the
financial asset to that asset's net carrying amount. The method applies this
yield to the principal outstanding to determine interest income each period.

b. Budget information

The origina-l budget for FY 2022 /2023 was approved by the County Assembly
on June 2O22. Subsequent revisions or additional appropriations were made
to the approved budget in accordance with specific approvals from the
appropriate authorities. The additional appropriations are added to the
original budget by the entity upon receiving the respective approvals in order
to conclude the frnal budget.

The entity's budget is prepared on a different basis to the actual income and
expenditure disclosed in the financial statements. The hnancial statements
are prepared on accrual basis using a classification based on the nature of
expenses in the statement of financial performance, whereas the budget is
prepared on a cash basis. The amounts in the financial statements were recast
from the accrual basis to the cash basis and reclassified by presentation to be
on the same basis as the approved budget. A comparison of budget and actual
amounts, prepared on a comparable basis to the approved budget, is then
presented in the statement of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in t].e financial
statements are also made for differences in the formats and classification
schemes adopted for the presentation of the financial statements and the
approved budget.

A statement to reconcile the actual amounts on a comparable basis included
in the statement of comparison of budget and actual amounts and the actuals
as per the statement of financial performance has been presented under
section 17 of these financial statements.

t

l3
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suMMARy OF SIGNIFICANT ACCOUNTING POLICTES (CONTTNUED)

c. Property, plent and equipment

All property, plant and equipment are stated at cost less accumulated
depreciation and impairment losses. Cost includes expenditure that is directly
attributable to the acquisition of the items. when significant parts of property,
plant and eguipment are required to be replaced at intervals, thJ entity recognizis
such parts as individual assets with specific useful lives and depreciates them
accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement
if the recognition criteria are satisfied. All other repair and maintenance costs a_re
recognized in surplus or deficit as incurred. where an asset is acquired in a non-
exchange transaction for nil or nominal consideration the aiset is initially
measured at its fair value.

d. Intangtble assets

Intangible assets acquired separately are initially recognized at cost. The cost of
intangible assets acquired in a non-exchange transaction is their fair value at the
date of the exchange. Following initial recognition, intangible assets are carried
at cost less any accumulated amortization and accumulated impairment losses.
Internally generated intangible assets, excluding capitalized development costs,
are not capitalized and expenditure is reflected in surplus or deficit in the period
in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

e. Flnanclal instrumente

Flnancial astrets

Intttal recognltlon and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition
and Measurement are classified as financial assets at fair value through surplus
or deficit, loans and receivables, held-to-maturity investments or available-for-
sale financial assets, as appropriate. The Entity determines the classification of
its financial aosets at initial recognition.

Loans and recelnables

Loans and receivables are non-derivative financial assets with fixed or
determinable paJments that are not quoted in an active market. After initial
measurement, such frnancial assets are subsequently measured at amortized
cost using the elrective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and
fees or costs that a-re an integral part of the effective interest rate. Losses arising
from impairment are recognized in the surplus or deficit.

t4
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SUMMARY OF SIGNIFICANT ACCOUNTTNG POLTCTES (CONTTNUED) 1
Held-to-maturlty

Non-derivative financial assets with fixed or determinable payments and hxed
maturities are classified as held to maturity when the Entity has the positive
intention and ability to hold it to maturity. After initial measurement, held-to-
maturity investments are measured at amortized cost using the effective
interest method, Iess impairment. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an
integral part of the effective interest rate. The losses arising from impairment
are recognized in surplus or dehcit.

Impairment of flnancial asseta

The Entity assesses at each reporting date whether there is objective evidence
that a financial asset or an entity of financial assets is impaired. A financial
asset or an entity of financial assets is deemed to be impaired if, and only if,
there is objective evidence of impairment as a result of one or more events
that has occurred after the initial recognition of the asset (an incurred loss
event') and that loss event has an impact on the estimated future cash flows
of the financial asset or the entity of financial assets that can be reliably
estimated. Evidence of impairment may include the following indicators:

. The debtors or an entit5r of debtors are experiencing significant financial
diffrculty

. Default or delinquency in interest or principal payments

The probability that debtors will enter bankruptcy or other financial
reorganization

Observable data indicates a measurable decrease in estimated future cash
flows (e.g. changes in arrears or economic conditions that correlate with
defaults)

Financial liabilities

Initlal recognition and meaaurement

Financial liabilities within the scope of IPSAS 29 are classified as financial
liabilities at fair value through surplus or deficit or loans and borrowings, as
appropriate. The Entity determines the classification of its financial liabilities
at initial recognition.

a

l5

A1l financial liabilities are recognized initially at fair value and, in the case of
loans and borrowings, plus directly attributable transaction costs.

a
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?
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SUMMARY OF' SIGNIFICANT ACCOIINTING POLICIES (CONTINUED)

Loens and borrowlng

After initial recognition, interest bearing loans and borrowings are
subsequently measured at amortized cost using the effective interest method.
Gains and losses are recognized in surplus or dehcit when the liabilities are
derecognized as well as through the effective interest method amortization
process.

Amortized ost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the effective
interest rate.

f. Inventorles

Inventory is measured at cost upon initial recognition. To the extent that
inventory was received through non-exchange transactions (for no cost or for
a nominal cost), the cost of the inventory is its fair value at the date of
acquisition.

Costs incurred in bringing each product to its present location and conditions
are accounted for, as follows:

' Raw materials: purchase cost using the weighted average cost method

' Finished goods and work in progress: cost of direct materials and labor
and a prcportion of manufacturing overheads based on the normal
operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower of cost and net
realizable value. However, to the extent that a class of inventory is distributed
or deployed at no charge or for a nominal charge, that class of inventory is
measured at the lower of cost and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course of
operations, less the estimated costs of completion and the estimated costs
necessary to tnake the sale, exchange, or distribution.

Inventories af,e recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entity.
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suMuARy oF SIGIUFICANT ACCOUNTING POLICIES (CONTINUEDI

g. Provisions

Provisions are recognized when the Entity has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of
resources embodying economic benefits or service potential will be required
to settle the obligation and a reliable estimate can be made of the amount of
the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for
example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial
performance net of any reimbursement.

Contlngent liabilitles

The Entity does not recognize a contingent liability, but discloses details of
€my contingencies in the notes to the financial statements, unless the
possibility of an outflow of resources embodying economic benefits or service
potential is remote.

Contingent aasets

The Entity does not recognize a contingent asset, but discloses details of a
possible asset whose existence is contingent on the occurrence or non-
occurrence of one or more uncertain future events not wholly within the
control of the Entity in the notes to the financial statements. Contingent
assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arise and the asset's value
can be measured reliably, the asset and the related revenue are recognized in
the financial statements of the period in which the change occurs.

h. Nature and purpose of reselrres

The Entity creates and maintains reserves in terms of specific requirements.
Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy
retrospectively. The effects of changes in accounting policy are applied
prospectively if retrospective application is impractical.

i. Changes in accounting pollcles and estimateg

t

The Entity recognizes the effects of changes in
retrospectively. The effects of changes in accounting
prospectively if retrospective application is impractical.

accounting policy
policy are applied

t7
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The Entity provides retirement benefits for its employees and directors.
Defined contribution plans are post-employment benlfii plans under which
an entity pays fixed contributions into a separate entity (a fund), and will have
no legal or constructive obligation to pay further contributions ii ttre fund does
not hold suflicient assets to pay all employee benefits relating to employee
service in the current and prior periods. The contributions to fund o6igations
for the payment of retirement benefits are charged against income in tie year
in which they become payable.

Dehned benefit plans are post-employment benefit plans other than defined-
contribution plans. The defined benefit funds ari actuarially va-lued tri-
annually on the projected unit credit method basis. Deficits identified are
recovered through lump sum payments or increased future contributions on
proportional basis to all participating employers. The contributions and lump
sum payrnents reduce the post-employment benefit obligation.

k. Forelgn ourrency transactlons

Transactions in foreign currencies are initially accounted for at the ruling rate
of exchange on the date of the transaction. Trade creditors or debtors
denominated in foreign currency are reported at the statement of financial
po-sition reporting date by applying the exchange rate on that date. Exchange
differences arising from the settlement of creditors, or from the reporting -of

creditors at rates different from those at which they were initially recoried
during the period, are recognized as incom. o..*pen".s in the period in which
they arise.

l. Borrowing coets

Borrowing costs are capitalized against qualifying assets as pa-rt of property,
plant and equipment. such borrowing costs are capitatized over ttre perioa
during which the asset is being acquired or constructed and borrowingi have
been incurred. capitalization ceases when construction of the asset is
complete. Further borrowing costs are charged to the statement of financial
performance.

m. Related pafittes

The Entity regards a related party as a person or an entity with the ability to
exert control ipdividually or jointly, or to exercise significant influence over
the Entity, or tice versa. Members of key management are regarded as related
parties and cotnprise the directors, the CEO and senior *anlg..".
n. Caeh and onsh equlvalents

cash and cash equivalents comprise cash on hand and cash at bank, short-
term deposits on call and highly liquid investments with an original maturity
of ttrree months or less, which are readily convertible to known amounts of

t8
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Where necessary comparative figures for the previous hnancial year have been
amended or reconfigured to conform to the required changes in presentation.

p. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting
period.

q. Ultlmate and Holdlng Entity

The entity is a County Public Fund established by Public Finance Bomet
County (State and Public Officers) Car Loan and Mortgage Scheme Fund
Regulations, 2OL8. Its ultimate parent is the County Government of Bomet.

r. Currency

The financia.l statements are presented in Kenya Shillings (KShs).

4. Signiflcant Judgments and aourcea of estlmation uncertalnty

The preparation of the Entity's financial statements in conformity with IPSAS
requires management to make judgments, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and
the disclosure of contingent liabilities, at the end of the reporting period.
However, uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the
asset or liability affected in future periods.

a) Estlmates and assumptions - The key assumptions concerning the
future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next hnancial
year, are described below. The Entity based its assumptions and
estimates on parameters available when the consolidated financial
statements were prepared. However, eisting circumstances and
assumptions about future developments may change due to market
changes or circumstances arising beyond the control of the Entity. Such
changes are reflected in the assumptions when they occur. IPSAS
1. 140.

1

l9

cash and are subject to insignificant risk of changes in value. Bank account
balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these
financial statements, cash and cash equivalents also include short term cash
imprests and advances to authorised public officers and/or institutions which
were not surrendered or accounted for at the end of the financial year.

o. Comparative flgures
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The useful
indicators

b) Useful llves and resldual values

lives and residual values of assets are assessed using the following
to inform potential future use and value from disposal:

a The condition of the asset based on the assessment of experts employed
by the Entity

The nature of the asset, its susceptibility and adaptability to changes in
technologr and processes

a

a The nature of the processes in which the asset is deployed

r Availability of funding to replace the asset

o Changes in the market in relation to the asset

cl Provlrlons

Provisions were raised and management determined an estimate based on the
information available.

Provisions are measured at the management's best estimate of the
expenditure required to settle the obligation at the reporting date, and are
discounted to present value where the effect is material.

20
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Donation from development partners

Contributions from the public

Total

NOTES TO THE FINANCIAL STATEMENTS

1. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

Out of accrued interest income of Kshs. t,27O,957, a total of Kshs. l,lT.t,5S2 was received
during the year which consisted of interest receivable due from year ended SOtt June, 2OeQ
and part of interest lor year ended g0,h June, 9023.

t

Transfers from County Govt. - operations

Pa5rments by County on behalf of the entity

Total

Late payment penalties

Total

Interest Income from Mortgage Loans 638,502 545,884

Interest Income from Car Loans 632,455 605,375

1,27O,957 1,151,259

19.

Descriptloa 20.2212923
- KAhE

2O2rl2g22
KAhs

Descriptloa 2ol22120/23 2O2Ll2O22

KBhr

2O2tl2022
KShs

Deecription 202212or23

KShr

Fines

20.2212V23,

KSbr

2O2Ll2U22

KSlbs

2l
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5. Other ome

7. Fund tration hpenses

recovenesInsurance

Income sale of tender documents

Miscellan us lncome

Total ot lncome

Salaries and wages

Staff gratui ty

Staff trainir19 expenses

Socia-l secu rity contribution

Other staff costs

Total

General Office Expenses

Loan Proce ing Costs

Professiona-l Services Costs

Administrat: on Fees

Committee IJlowances 34t,400 s39,600

Bank Charg :S

Electricity ar td Water Expenses

Fuel and Oil Costs

Insurance Cr )sts

Postage and Courier

Printing and Stationery

22

6. Employee Costs

Dcccrlptlon

ITF-r!

Dercrlption

KShr
202112022

Dorcrlptloa
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Rental Costs

Security Costs

Telephone and Communication
Expenses

Bank Charges

Audit Fees

Provision for Doubtful Debts
(1.5% of Outstanding Loans)

664,069

Other - Fringe Benefit Tax 2tt,643
Total 341,4OO 114151312

1

8. Generd expenaea

9. Depreciation and Amortlzatlon Drpense

Consumables
Electricity and water expenses
Fuel and oil costs
Insurance costs 254,283
Advertisement
Printing
Rental costs
Security costs
Telecommunication
Hospitality
Depreciation and amortization costs
Other expenses
Total 289,O83

Property Plant and Equipment
Intangible Assets
Total

z-t

Deecrlptlon

Deecrlptlon
I

20.2212Cy23

KSbs

209,814

34,800

2O9,8L4
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10. costs

11. Cash d Caeh equivalents

Detailed for

Interest on l3ank overdra-fts

Interest on I oans from banks

Bank chargr )S 3,480 7,560
Total 3,49O 7,560

Fixed deposit :s account

On - call dep osits

Current account La,709,774.42 275,476
Others

Total cash a nd cesh equlvalents 18,709,774 275,876

a) Flxed dep< slts account
tsGh Efci! ercial bank
Equity Ban r, etc
Sub- total

bf On - call d.eposits
Kenya ercial bank
Equity Banlr-etc
Sub- total

cl Current a< count
Equity Banli
122027729t

:-Bomet -
t764 18,709,774.42 275,876.62

Sub- total 18,709,774 275,876.62
df Others(sper lfvl

Cash in trar sit
Cash in han, I
Sub- total 18,709,774 275,876
Grand total 18,709,774 275,876

IIIIIIIrI]

I?MCTI

IIrIIr
24

cash and cash equivalents as follows:

Doacrlption 2O2tl2022

It8hr
*Ail2u2s

KShr

,cTlt:

Rlnanclal lnstltutic,a Accourlt
nuubcr

L- tna2aa
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12. Receivables from exchange transactions t
295 544.68

16,098,795.16
3,719,505.81

2L 845 817.65

28,t72,499.73
28,L72,499.73
50,O18,317.38

Current Receivables
Interest Receivable 533,342
Current Loan Repayments Due t7,o39,4r8

btors - Pending RemittanceOther Exchange De 7,l4O,L4O
Other Exchange Debtors - Internal Borrowing 3,150,000
Total Current Receivables 27,862,900

Non-Current Receivables
Long Term L,oan Repayments Due 67,321,187
Total Non- Current Receivables 67,321,187
Totel Receivables from hchange Transactions 95r184,()87

25

20/2212C23

Krhr
2O2Ll2O22

Krhe
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13. Prepa5rments

L4. Inventorles

Prepaid rent

Prepaid electricity costs

Total

Consumable stores

Total lnventorles at the lower ofcost
and net rea[zablc value

26

Deecrlptloa E,na
Ksu

2O2tl2s22
KSh.

Prepaid insurance

Dcccrlption

ll{]r*
2O2Ll2O22

IIShr

Spare parts and meters

Catering
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NOTES TO THE FINANCTAL STATEMEIITS (COIITMTED)

15. Property, plant and equlpmetrt

At I'r Julv 2021
Additions

(-)(,Disposals (-)
(,(-) (-)Transfers/adi ustments

At 30fb lune2022
At l't Jnly 2022
Additions

G)Disposals (-)
() G)Transfer/adlustments (,

At 30 June, 2023
Depreciation and impairment

G)C) (-) C)At t'r Juh 2021 (-)

G)(-) (-) (-)Depreciation (-)
G)(-)Impairment

At 30th June 202
At I't July 2022

(-) G)(-) (-)Depreciation
Disposa ls

G)lmpairment (-) (-)
(-) (-)Transfer/adlustment

At 30 June,2023
Net book values
At 30rh Julr.e2022
At 30thJune 2023

J

Cost

Land and Motor vehicles Furniture and littin8s 
I

Computers and Total
Buildin ollice ur ent

KStr KSlt KShr KSL! KSb
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NOTES TO THE FINANCIAL STATEMENTS (COlrTIrruED)

16. In ble assets-eoltware

L7. Trade d other payables from exchange transactions

18. ns

Cost
At beglnnl of the ar
Additions
At end oft ar
Amortizati n and im ment
At beginnir rg of the year

At end ofti e
Im en loss
At end oft yeer

INBV

Trade CSa
Refundable sits
Accrued NSES

Other CS ron creditsa
Frin Bene Tax - KRA 834,385 2It,643
Total trade nd other les 834,385

Balance at tl: e beginning of the year
Additional Pn )vrs10ns
Provision utili sed
Change due tr
money

discount and time value for

Transfers fron non -current provisions
Total provlsl

28

2o2t120/22
KShr

Descriptlon

Amortization

pcrcrlptio 2O2tl2O22
lrr-:tl

211,643

lEvl lon
Iaave$rcription

- j-tl

H Other Total
I provlrtoa

KSL. KS
hs
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1NOTES TO THE FTNANCTAL STATEMENTS (CONTTNUED)

19. Borrowings

The table below shows the classifrcation of borrowings into external and
domestic borrowings:

The table below shows the classification of borrowings long-term and current
borrowings:

Balance at beginnlng ofthe perlod
External borrowings during the year
Domestic borrowings during the year
Repayments of external borrowings during
the period
Repayments of domestics borrowings
during the period
Balance at end ofthe period

Drternal Borrowings
Dollar denominated loan
Sterling Pound denominated loan
Euro denominated loan
Domestic Borrowings
Kenya Shilling loan from KCB
Kenya Shilling loan from Barclays Bank
Kenya Shilling loan from Consolidated
Bank
Borrowings from other government
institutions
Total balance at end ofthe year

Short term borrowings(current portion)

Long term borrowings

Total

29

Descrlptlon 20.2212023 2O2tl2O22
f,Shrl(She

2O2Ll2O22
KChal KShE

Dcscrtption 20.2212oi23

KBhr
2O2rl2O22

fSh.
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NOTES TO HE FINANCIAL STATEMENTS (CONTINUED)

20. Em e beneflt obligations

21. Cash ncrated from operatlons

22. Relate party balances

a) The County vemment
Assemblyb) Bomet Cou

c) Department
d) Office of the
e) Key manage

f Finance, ICT and Economic Planning
unty Secretary

KShs KShs KShs KShs
Current 1t obligation
N6riE!!l benefit obligation
Total em yee beneflts obltgatlon

Surplus the year before tax
AdJusted

Bad debt tten off
Gains/ los on disposal of assets

Interest i e

Working Ca adJustments

Increase in entory

Increase in eivables

Increase in bles

lllet cash from operatlng actlvltles

ent/Fund Committee

30

a) Nature ofrelated party relatlonshlps

Entities and other parties related to the Fund include those parties who have ability to
exercise control or exercise significant influence over itJ operating and finantial
decisions. Related parties include management personnel, their associates and close
family members. The fund/scheme is related to the following entities:

Dcecrlption Deflnsd
bencllt
plan

Poet
cmplo5ra
Grrt

lredlcal
lbcncfltr

Othcr
Provleloar

Total

20/22t&,3
i-- !!

202112u22

Finance cost
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Transfers from related parties'
Transfers to related parties

1NOTES TO THE FTTTANCTAL STATEMEIYTS (CONTMTIED)

b) Related party transactlons

c) Key manegement remuneration

d) Due from related partles

e) Due to related parties

23. Contingent assets and contingent liabilities

Fund Committee

Key Management Compensation

Total

Due from pa.rent Ministry
Due from County Government
Total

Due to parent Ministry
Due to County Government

Due to Key management personnel

Total

Court case against the Fund
Bank guarantees

Total

3r

2O2rl2O22
KShr

KShe

2o2t12u22
KSh!

2022120/23
KSbr

202112o,,,2

202212U23
KShc

2O2tl2U22
KSL!

Contlngcat liabllltie s 20.2212or23

Kgh.
2O2tl2022

I(8T.
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Other Dleclosures Continued

24. Financlal rlsk management

The Fund's activities expose it to a variety of hnancial risks including credit andliquidity risks and effects of changes in foreign currency. The Fund,s overall risk
m€rnagement programme focuses on unpredictability of changes in the business
environment and seeks to minimise the potential 

"d.r.r"" 
.ff"-"t of such risks onits performance by setting acceptable levels of risk. The Fund does not hedge

any risks and has in place policies to ensure that credit is only extended io
customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credlt rlrk

The Fund has exposure to credit risk, which is the risk that a counterparty will
be unable to pay amounts in full when due. credit risk arises from tash and
cash equivalents, and deposits with banks, as well as trade and other receivables
and available -for- sale frnancial investments.

Management assesses the credit quality of each customer, taking into account
its financial position, past experience and other factors. Individual risk limits
are set based on internal or external assessment in accordance with limits set
by the directors. The amounts presented in the statement of financial position
are net of allowances for doubtful receivables, estimated by the company,s
management based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements
representing the entity's maximum exposure to credit risk without taking account of
the value of any collateral obtained is made up as follows:
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1SUMMARY OF SIGTYTFTCAT{T ACCOUNTTNG POLTCTES (CONTMUED)

The customers under the fully performing category are paying their debts as they
continue trading. The credit risk associated with these receivables is minimal
and the allowance for uncollectible amounts that the company has recognised
in the financial statements is considered adequate to cover any potentially
irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due from
none.

The Fund Committee sets the Fund's credit policies and objectives and lays down
parameters within which the various aspects of credit risk management are
operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund
Administrator, who has built an appropriate liquidity risk management
framework for the management of the entity's short, medium and long-term
funding and liquidity management requirements. The entity manages Iiquidity
risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative
financia-l liabilities by their remaining contractual maturities at the reporting
date. The amounts disclosed in the table are the contractua-l undiscounted cash
flows. Balances due within 12 months equal their carrying balances, as the
impact of discounting is not significant.

At 30 June 2O23

Receivables from non-exchange
transactions
Bank balances
Total

Receivables from exchange
transactions
Receivables from non-exchange
transactions
Bank balances
Total

-I

JJ

Totel
aDount

KShs

l\rly
porfornlag

KShe

Pest
duc

KShr

Inpdrcd
IlShe

Receivables from exchange
transactions

At 30 Ju,ne 2022
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SUMMARY OF SIGITIFICANT ACCOI'NTIITG POLICIIS (CONTITTUED)

At 3O June 2O23

Trade payables

Provisions

TotaI

At 30 June 2o22

Current portion of borrowings

Provisions

Employee benefit obligation

Total

I

Lcaa
than I
uonth

lotvcen
1-3

aontha

Total

itrlftBF:i-.r.llll

Orof 6
aonthr

Current portion of borrowings

Employee benefit obligation

Trade payables
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suMMARy OF STGNTFTCANT ACCOUT{TING POLTCTES (CONTTNUED) 1
cl Market risk

The board has put in place an internal audit function to assist it in assessing
the risk faced by the entity on an ongoing basis, evaluate and test the design
and effectiveness of its internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest
rate, equity prices and foreign exchange rates which will allect the entit5l's
income or the value of its holding of hnancial instruments. The objective of
market risk management is to manage and control market risk exposures within
acceptable parameters, while optimising the return. Overall responsibility for
managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department ic responsible for the development of detailed
risk management policies (subject to review and approval by Audit and Risk
Management Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner
in which it manages and measures the risk.

i. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through
purchases ofgoods and services that are done in currencies other than the local
currency. Invoices denominated in foreign currencies are paid after 3O days from
the date of the invoice and conversion at the time of payment is done using the
prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary
assets and monetar5r liabilities at the end of the reporting period a-re as follows:

The Fund manages foreign exchange risk form future commercial transactions
and recognised assets and liabilities by projecting for expected sales proceeds
and matching the same with expected palments.

As at 30 June,2o23
Financial assets (investments, cash,debtors)

Liabilities

Trade and other payables

Borrowings

Net foreign currency asset/ (liability)

I
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SUMMARY F SIGNIFTCANT ACCOUNTTNG POLTCIES (COryTrrvuED)

Foreign ncy sensitlvity analyels

The follo table demonstrates the effect on the Fund's statement of financial
performanc o
exchange
held cons t. The reverse would also occur if the Kenya Shillin g appreciated
with all oth variables held constant.

il. Interest te risk

n applying the sensitivity for a reasonable possible change in the
of the three main transaction currencies, with all othe.iariables

risk. The int st rate risk exposure arises mainly from interest rate movements
on the Fund deposits.

Management of lnterest rate rigk

Interest rate
alfected as a
risk arises fr

To manage
institutions

Sensitlvity

ls the risk that the entity's financial condition may be adversely
sult of changes in interest rate levels. The company's interest rate

bank deposits. This exposes the Fund to cash flow interest rate

interest rate risk, management has endeavoured to bank with
t offer favourable interest rates.a

The Fund an yses its interest rate exposure on a dynamic basis by conducting
a sensitivity alysis. This involves determining the impact on profit or loss of
defined rate s The sensitivity analysis for interest rate risk assumes that all
other variabl , in particular foreign exchange rates, remain constant. The

performed on the same basis as the prior year.

2023
Euro lOYo

USD lOYo

2022

Euro TOYo

USD lOo/o

analysis has
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SUMMARY OF STGNTFTCANT ACCOUNTTNG POLTCTES (CONTTnUED) 1
d) Capital risk management

The objective of the Fund's capitd risk management is to safeguard the F\rnd's
ability to continue as a going concern. The entity capital structure comprises of
the following funds:

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balances

Gearing
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20. ANIYEX

ANNE:K 1: PRoGRESS oN FoLLow up oF AUDITOR RDCOMMENDATIONS

The following is the summary of issues raised the external
a

frame within which we expect the issues to be resolved.
persons to resolve the various issues as shown below with the associated time

oAG/BCCr,,&MSFEM/
2O2Ll2O22/(L7l

Receivables
from Exchange
Treruections -
Ircen
movement
schedule for
short term and
long-term loan
receivables

The inaccuracy
noted
corrected
subsequent
Financial
Statements

ln

Resolved/Corrected N/A

OAG/BCCLSIMSFEM/
2O2r/2022/(t7l

Failure to
prepare
separate
Financial
Statements for
Car Loan and
Mortgage

The earlier
separate
regulations have
been consolidated
and published.

Mr. John Mark
Langat - Count5r
Attorney

Resolved N/A

38

I

Focd Polnt
Ircnon to
resolve thc
lrsue (lYame
end
&rlgnrtlonf

Tlncftene:
(Put e &tc whcn
you cxpcct the
laruc to be
rorolvcdl

Irue /Rcfcrcacc lfo. on the
extcrerl eudlt
Rcport

Status:
(Retolved / lYot
Recolvedf

Obcervatlons I comnontl
from Audttor I

was
Mr. Gilbert
l.anget - Frrnd
Accountrnt
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Mr. Kipkorir
Mutai -
Transport
Manager

Mr. Charles
Koech - hrnd
Administrator

Resolved Needs continuous
monitoring

oAG/BCCL&MSFEM/
2O2t l2o22llr7l

No joint
registration of
one (l) vehicle

Ttre vehicle was in
the process of
joint registration
by the time of
carrying out audit
which has been
completed.

ANNEX II: REPORTING OF CLIMATE RELEVANT EXPENDITURES

Q1 Q2 Q3 Q4

N/A IIIIIIIIITIIIIII

J

Rcfcrencc No. on thc
cxtcrnrl eudlt
Rclnrt

Issue /
Obsenntlonc
from Auditor

Management Focd Point
pcrron to
rcgolve the
lsruc lltrac
r!d
designatlon)

Status:
(Reeolvcd / Not
Rorolved)

Tlaefrrmc:
(Put e detc wber
you erlret tbc
lsuc to bc
rorolvrd)

comments

Implementing
Partnerc

ProJect
Name

ProJect
Descrlptlon

ProJect
ObJectlver

ProJect
Actlvltlcs

Source
of hrads
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AI|NEX III: REPORTING ON DISASTER MANAGEMEITIT EXPENDITURE

N/A

40

Catcgory of dlrarter rclatcd AcUvlty
tlet roqutro orpcndlturo roporttlg
(rcrpoaac / rccovery/ mltlgadon / prepas

Progremmc Dlgertcr CoEmcntg8ub-
PAotnEEc

Amount
lrbtu.l

Erpendlturc
ItcaTyp€

-l
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