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KEN Yr\ IVIARITVIE A UTI{ORITY

IIIANDATE OF THE AUTHORITY

Ke'n_va lvlaritirne Authorirv was established on 21" June, 2004

vitlc legal Notice No. 79l200.t.

lts lvlandate is to regulate, coordinate and oversee activities in

lhc maritinre industry lbr miximum socio-economic benellts in

line rvith. national and international standards and conventions.

Keny'a lvlaritime Authoriry is fi:nde-d largely through levies on

thc shipping industry and a grant fiom the Governmenr.
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AL REPORT AND cco 2c,c,s I 2aa6

Kenya Ivlaritime Authorir-v carne into being through Legal Notrce

Number 79 of 2OO4, dartecl 21..June,2OO4. The Board of Directors
was appointed in January , 2OO5, and inaugurated by the }finister
on 24Lh lVlarch, 2005.

During the second half of 2OOa 12005 activities of the Board and the

Authority were funcled solely by the Ministry of Transport and

Kenya ports Authorit-v. Durin g 2oo5 /2006 operating stalr sfere still
second.ecl from KPA ar-rd the Clntral Government. The Instirutional
structures ivere how'ever approved and the exercise of recruiting
staff started.

The accounts for 2OO5 /2006 show a surplus of l-17 million' This

und.er-u'ilization of funds is.attributed to low Institutional capaciry.

These resources will fund developrnent projects outlined in the

Strategic Plan.

Attempts had been mad.e to hire oflice accommodation for the

Authority, but available premises proved too expensive' It was

resolved to negotiate with the KPA to lease the White House where

t].e Merchant" Shipping offrce (a department of Ministry of
Transport) was already operating. In order to accorunodate the

Board, and make the ofrr.." *o.. habitable, necessa-q/ renovd'tions

had to be undertaken as the lease negotiatjons progressed'

Severa-l Bills are pending before Parliament, the enactment of which
will give the Authtrify aclditional regglatory / enforcement capaciqv;
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D These ale:-

(i) The merchant Shipping Bill.

(ii) Ivlarine Pollulion BilI.

The Authority is a-lso in the process of revising the Nlerchant
Shipping fees and t}.e Ivlerchant Shipping Leqg which if approved
will recluce tire Authoriry's dependence on the Exchequer.

Tlre Authoriry has a Strategic Plan for the period 2006/2O15, which
rvili be formally launched in early 2OO7. The Plan together with the
enhanced legal lramework will equip the Authority with the capacity
to more fullv meet its manclate.

KIVIA aspires to be a modern State Corporation in terms of
operationa-l effecLiveness, employee and customer salisfaction and
sociad responsibility. To rhis end during the current f-rnancial y€tr,
the Auttroriry will have a complete makeover of the office building
ald its environs, a state of the art ICT and Library facilities and
implement an elaboiate prograrnme of employee training and
customers / stakeholders awareness.

Finally, I take this opportunifv to extend my gradrude and that of
the Board of Directors . to tJre Ministry of Transport, the
()overnment, starff of Kenya Maritime Authority and all our
customers/ Stakeholders for the great support extended to us and
assure a-11 that together, we have the capacity to make KMA a truly
great public Institution.

$-PS-a..,
(Rtd) J.N. Nguru, EBS

CHAIRMAN
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STATEMENT OF DIRESNOR 'S RESPONSIBILITIES

The Directors have the responsibiiify to ensuring that the Authorify

prepares financial statements for each financial year which give a true

and fair vicw of the state of affairs of thc AuthoriLv and Lhc opcnrling

results for that financial vear.

The State Corporations Act requires that the Directors ensrrre the

Authorir_v keeps proper accounling records, which disclose with

reasonable accurac-v' the financial position of the organization. They are

also responsible for saleguarding the assets of the Company.

The Directois accept responsibiliry for the 2OOSl2006 accounLs, r,vhich

includes six mbnths of 2004 I2OOS hnancia-l .vear.

The accounts have been prepared using appropriate accounting policies

suppor[ed by reasonable and prudent judgments and csLimate in

conformit-v with Internal Financial Reporting Standards and in a manner

required by the State Corporations Act. The Directors accept

responsibilify for the maintenance of accounting records, rvhich may be

relied upon in the preparation of Financia-l Statements as well as

adequate systems of internal financial control.

Nothing has come to the attgntion of the Directors to indicate that the

Authority will not remain a going concerrr for at least the next twelve

months from the date of this statement.

t:l

(RTDI J.N. NGURU
tD.4^--kgi.,*^.

NANCY W. I(ARIGITHU
DTR.ECTOR GENERAICHAIR]IIAN

ta\

t

DATE ?$o+

q



Iilit,t ilil.tc ot; KI;N Y n

/ 'l'elcpltortc: +2.5J -20-.-l.ll.ll( )

l;rrr: t 1.5.1-20 .1I l,ltl2

Ii rrr.ril' c.tg(r'kcnv:rrvrlr torrr

l'() llrrr l{l(lS I l)Ol0()

N,\lli( )lll
1

KIiNYA NATIONAL A UDI'I' OFFICI,
REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF KENYA MARITIME AUTHORITY FOR THE 1B

MONTHS ENDED 30 JUNE 2006

I have audited the financial statements of Kenya lt/aritime Authority for the 1B

months ended 30 June 2006 in accordance with the provisions of Section 14 of
Public Audit Act, 2003. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of
the audit. The financial statements are in agreement with the books of account.

Respective Responsibilities of the Directors and the Controller and Auditor
General

The directors are responsible for the preparation of financial statements which

give a true and fair view of the Authority's state of affairs and its operating
iesults. My responsibility is io express an independent opinion on the financial

statements based on my audit.

Basis of Opinion

The audit was conducted in accordance with the lnternational Standards on

Auditing. Those standards require that the audit be planned and performed with

a view to obtaining reasonable assurance that the financial statements are free

from material misstatement. An audit includes an examination, on a test basis, of

evidence supporting the amounts and disclosures in the financial statements. lt

also includes an assessment of the accounting policies used and significant

estimates made by the directors, as well as an evaluation of the overall

presentation of the financial statements. I believe the audit provides a reasonable

basis for my opinion.

1. Balance Sheet Assets, Funds and Liabilities

The Kenya Maritime Authority was established as a body corporate under State

Corporations Act vide Legal Notice No.79/2004 dated 21 June 2004. According

to 
'section I (b) of the legal notice, the Authority's mandate includes

administration of its assets and funds for the best interest of the Authority.

The Kenya Maritime Authority balance sheet as at 30 June 2006 reflects total

assets of Kshs.1 19,376,597.00 and total equity and liabilities of

Kshs.119,376,597.00. The assets and liabilities were held by the Merchant

Shipping Superintendent, a department of the Kenya Ports Authority, before

fenya tlaritime Authority was established. No signed documents between the



Kenya Ports Authority and Kenya Maritime Arrtlrority were proclucecl for audit
verification to confirm the transfer of the assets arrd ilabilities and funds formerly
held by the Merchant Shipping Superintendent to Kenya lVaritime Authority. l;
the absence of signed agreements or transfer documents, it was not possible to
confirm the accuracy and completeness of the Assets, liabilities and funds
reflecteC in the financial statements as at 30 June 2006.

It is observed that Kenya Maritime Authority Act, 2006 was enacted establishing
Kenya l4aritime Authority also as a body corporate. The commencement of thii
Act worrld be by notice by the Minister in a Kenya Gazette. No such notice has
so far been seen. lt is also not clear why Kenya Maritime Authority would be
created as a body corporate under Section 3 of the State Corporation Act in 2OO4
and later as body corporate by an Act of parliament in 2006.

2. Offi:e Renovation - Kshs.1,SSO,312

lncluded in the operating and other costs figure of Kshs.16,631,803 for the period
ended 30 June ?006 is an amount of Kshs.1,550,312 reflected as office
renovations at white house building belonginl to Kenya Ports Authority (KpA)
whose tenancy agreement has not been signrd ln the absence of a tenancy
agreement, it is not possible to ascertain holr, lhe expenditure of Kshs.1,5S0,312
will be treated in the books of account.

Opinion

Except for the matters referred to in the preceding paragraphs, in my opinion,
proper books of account have been kept and the financial statenrent give a true
and fair view of the state of affairs of the Authority as at 30 June 2006 and of its
surplus and cash flows for the period then ended in accordance with lnternational
Financial Reporting Standards and comply with Kenya lrlaritime Authority's Legal
Notice No. 79/2004 dated 21 June 2004.

.N. KOMORA
CONTROLLER AND AUDITOR GENERAL

Nairobi

2
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KENYA MARITIME AUTHORITYBALANCE SHEET AS AT 30{6/2006

J.N. NGURU NANCY W. KARTG|THU ( MRS.)
DIRECTOR GENERAL
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ASSETS NO'TES I.\N 2(\)5-30-r'6-r0(xr

NON CURRENT ASSETS

ITROPIIRTY PIINI' ct EQUIP\tENT 1 9.;19. 1-1_i.l)()

CURRENT ASSETS

TL1\DE AND OTHER RECL,I\"\I]I-[S ,)
+5.2S-.930.0()

I}.\NK AND CISH B.\L\NCES .) 6-1.i50.5tt.0()

TO-r'AL ASSETS u9J76i97.00

EQUTTY AND LABILITIES

CAPITAL & RESERVES .l 1.5()r1.0(){ ).()(}

: l-.4--.+-t?.(rrlRITVENUE I{ESER\ E )

TOTAI EQUITY 11

CURI(ENI' LL\BILTI'IES

TR*\DE AND OTHER PAYAELES 6 3'99. r 18.00

TOTAI EQUITY & LIABILITIES 119J76597.00

I

CHAIRMAN

:'',{E[ifiiiE
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KE}.TYA MARITIME AUTH ORITY

I

1

I

ANNUAL INCOME AND EXPENDITURE STATEIVIENT FOR THE
pERroD JANUARY 200s TO 30TH JUNE 2006

DE'I'AII-S NO'I'ES 30/06120ij6

A. Recrrrrent income Kshs.

NISS I.crr tJ.i.lU9.l(r(r.tt()

GOK GIL\NI' 126.S-{-1.688.1)0

TOTAL INCOME 212.133,95-r.00

Recurrent Expendirure

Sta[f costs -12.-i47.3l0.rt()

IJoard I:.xpcndirurc 8 19.515.1I +.0()

Dornesuc & Ovcrseas J'ratcl ,l l()..j()5.-2- ,rt)

Nlotor Vehrcle Espenses 10 r .l r8.956.00

j\UDIT I:EES 1()0.0(Xl.(\l

(lon ttrcnccs end Scmrnars l1 2-9-jl.rJ7(.1.i\)

Opcratir>ns :rnd()thcr Costs 72 16.6-i 1.80i r\)

Dcprccratiorr l..i(rJ,9l5.txJ

'[i>tal Iixpenditure 9-1.6:(r.505.t\)

Strrplus 117,{77,4-19.00

6
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KENYA MARITIME AUTHORIry

l
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I

CASI-I FLow STTTTEMENT FoR TFIE PERIOD 1STJANUARY 200s To 30TFI
JUNE 2006

:005/:(r)6

OPERATING ACTTWTIES IC.hs.

SURI'LUS / DEI:ICIT I 17,-r--,.1-+9.()0
ADJUSTMENT FOR ITE}TS NOT IIWOLVING
MOVENT OF FUNDS

DIal'}lUiCIl'llON l.5ril.9 I 5.00

OPERATING SURPLUS / DEFICIT BEFORE
WO RKING C.\PTTT\L CHANGES 119,011J6.1.00

C[IANGES IN WORKING CAPIT,\I

INCIIF--\SE i/ DI:CRE-\SL: IN DL:-llTrJRS r45.:S:.930.00)

INCRIL'\SE / DI-CI{L:.\SE IN CRF-DI'I'OILS 399 148.00

INVESTING ACTIVITY

PURCIL\SI: Otr FI\LD -\SSUI'S j9. 
1) t,u6().r)())

CASH & CASH EQUIVALENT AS AT 30/05/2006 64,359,522.00

NOTE
Cash and Cash equivalent at the end of the period
comprises;

Cash at Bank M.165 645.00

Cash on Hand 193 877 00

Total 64,359.522.00

.l
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KENYA MARITIME AUTHORITY

FIXED ASSETS MOVEMENT SCHEDULE AS AT 3OTH JUNE 2006

I ASSETS Motor Vehicle Computers
Fumiture &

Fittinqs Kshs

COST-JANUARY 2OO5 2,938,600.00 2,938,600.00

Additions 5,955,000.00 854,060.00 46,400.00 6.855.460.00

Balance as at 30th June2006 8.893,600.00 854,060.00 46,400.00 9,794,060.00

DEPRECIATION

charqe for the Year 1.278.580.00 284,40?.00 1.933.00 1,564,915.00

Valuation 1,500.000.00 1,500,000.00

Net Book Value as at 30th June 2006 7,615,020.00 569,658.00 1,544,467.00 9,729,145.00

I
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KEI.IYA ivtARITIME AUTHORITY

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 30'ITJLNE 2006

ACCOUNTING POLICIES

(a) B.\SES OF PREP-\R.\]ION

The financial statements have been prepared under the hisrorical cost

conr-ention. Both donated rnd acquircd have been modiEed br cstimated

valurdon.

(b) REVENUE

D Thc revcnuc is cr>llecrecl on our bchalf bv Kcnvr Pons Aurhorin'.

lD Govcrnment grants havc bccn takcn as revenuc rls per thc

requirements of Ir\S 10, subsection 12.

(c) EXPENDTTURE,

Expendirurc is on accrual b:rsis. Erpcnscs paid dircc,ly by tirc i\uthorin'and

those paid on our beh:rlf bt the Kcnya Ports -\uthoriw hrve bcen trken as

supportcd by parrncnts vouchers urd journal cntries rcspccrivelr.

I.FIXED ASSETS

-l;Lrcd asscts ,-rc rcportcd nct of dcprcciatjon.

The lnnual deprcciatron ratcs lrre as follorvs:-

I

t

Nlotor Vchicles 209'b

ri



'l

._J

l

.]
I

I
..8

,

Computers and IT equipmens 33.3Yo

Furniture Equipments and Firdngs 12.5Yo

Ilxpenses incurrcd on reflovation of the Ki\L\ Premises hzrvc bccrr

expcnscd, primarily bcclusc thc Lcasc lrgrccmcnr hes not bccn tinalizctl

rvith thc Landl<-rr& Kcnya Ports z\uthoriry.

'fhe Furnirure and Equipment was inhcrited [rom Kenvr Porrs

Authoriry as they were being used by the then \lerchant shipping

Supcrintendcnt l)cputmcrrt. r\ 'comrnittcc of scnior officcrs wrls

constiruted to underurke valuation exercise on tle equipmenrs. 'I'hc

valurrion of Shillings 1,500,000.00 is bascd on drc currcrlr markcr valuc .

2. T'[L\D E r\N D OTFIE R RE C IltVr\BL E 5-45,2 87,9 3 0. 00

'fhis consrirutcs oI money orved to thc i\uthority l>y Kenva Pt>rrs i\urhorin-

being net of r\ISS Lcvy colcctcd through its systcm and erpcnditurc incurrcd

on behalf oI Kenya Nlrritime Authoriry

3. BANK AND CASH BAI.ANCES-64,359,522.00

The Authoriry had a cash balance of Kenya Shillings One Flundred Nincn-
'I'hree 'I'housand Eight l-tun&ed Scvenry Scven (193,877.00) and Kenrr

Shillings Slxty Four Nlillien One l{undred Sixty Fivc Thousand SLx Hundred

rncl liorry lrive (64,165,645.00) in thc bank.

t

10



; 4. CAPITAI & RESERVE,S.1,5OO.OOO.OO

The above figure is macle up of li'urniture rnd lJquipmcnts hclcl lry tirc
Authoriw whose cost could not be established but rvere valucd for purp<lsc of
rccr>rd.

5. RE,VE,NUE RE,SERVI] _ 7I],477,-T49.OO

-fhis is thc surplus funds durin.g thc financial Yclr :rfrcr ell thc rccurrcnr

cxpendirure and dcprcciation.

6. TIL-\DE r\ND O'fFlrilt P-\\'.\BI-ES-399, l.+8.00

The payables constirute Kshs.216,202.00 owed ro Srvrft Globai flor

installation o[Internet for t]re K\L\ which was nor completed as ar tirc end

of thc Financial Year. Nso ow-ed was Kshs.82,946.00 for Nlotor ivlilcaqe

payablc to one of the Dircctors which wxs not paid due ro irrsufEcient flunds

in the Directors Vote and provision flor audit fees of Kshs. 100,000.00.

7. ST;\lrF COSTS- 12,377.320.00

The staff costs are broken dorvn rs follows:-

'l'r>tel 
+2.377.320.0()

I

I

I
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8. BOARD L\GL\DITURE- 1 9,525,7 1 4.OO

The board expenses are broken dorvn as follorvs:-

} f'a-t lrarc 221,.218.00

Total 19.525.114.00

An cxpcndinrre oI Kshs.3,9L)6,088.00 u:rs incurrcd dtrring thc pcnocl

Januarv to 30'nJunc, 2005 rvhich has been incoqporatcd into the r\ccounts.

9. DOIIESXC r\\D OVETL\8.\S 'rtL.\\-EI_- 
10.395,t17.00

'fhc amount was incurrcd for both Local and overscas uavcl on subsistcnce

and transport costs bv thc officcrs on cfficiel durv.

10. NtO'l'Ol( \'lit II(-l.E IiXl']l:NSIiS- l,l 2f1.956.(X)

'l'ltc ltbovc rlrt'rourlt is brclkcn dbrvn as t,lllorvs:-

419.91 8.00

fotai 1 ,1 28.95(r.trt)

1 1. CONITEITE,NCE AND SII\IIN.\RS- 2.932,070.00

'I'hc Authoriw utilizcd the above ilrroLrrlr on hire o[ confcrenccs during

pcrftrrmlncc conusct ncqrlrietirlns and briclrngs.
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12. OPERATING A.ND OTHER COSTS-I 6,631,803.00

The above Egure is broken dorvn as follorvs:-

) Water 2g1.716.0r.)

) Stores 999.953.0rr

} Print & Compurer exp. 3,990.506.00

1,550.i 12.00

Total 16.63 1.S03.00

I
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