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KENYA I{ATTONAL AUDIT OFF'ICE
REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF KENYA RAILWAYS CORPORATION FOR THE
YEAR ENDED 30 JUNE 2OO2

I have audited the financial statements of Kenya Railways Corporation for the year
ended 30 June, 2002 in accordance with the provisions of Section 2g of the
Exchequer and Audit Act, Cap 412. I have obtained all the information and
explanations which to the best of my knowledge and belief were necessary for the
purpose of the audit. The financial statements are in agreement with the books of
account.

Respective Responsibilities of the Directors and the Controller and Auditor
General

The directors are responsible for the preparation of financial statements which give
a true and fair view of the Corporation's state of affairs and its operating results.
IVly responsibility is to express an independent opinion on the financial statements
based on my audit.

Basis of Opinion

The audit was conducted in accordance with the lnternational Standards on
Auditing. Those standards require that the audit be planned and performed with a
view to obtaining reasonable assurance that the financial statements are free from
material misstatement. An audit includes an examination, on a test basis, of
evidence suppoding the amounts and disclosures in the financial statements. lt
also includes an assessment of the accounting policies used and significant
estimates made by the directors, as well as an evaluation of the overall
presentation of the financial statement. I believe my audit provides reasonable
basis for the opinion.

Comments

1. Financial Performance

The Corporation incurred a net loss of KShs.1,446,263,458 which brought its
accumulated deficit to KShs.11,108,424,377 as at 30 June 2002. lts current
liabilities exceeded its total assets by KShs.3,541,317,760. Current year liabilities
include bank overdraft of KShs.337,491,962 which exceeds approved bank limit of



KShs.200 million. The corporation was also not able to service its loan obligatiotts

". tt.,"y fell due. Tlrese factors raise substantial doubt that the Corporation will be

able to continue as a going concern and its continued operation is dependent upon

the support of its lenders, creditors and the Government.

2. Gen ral Ele (GE) lnc. Con ract

i). Mai nance locomo tives

ln 1996, the Corporation without feasibility studies and open tendering

procedures entered into a us$ 65 million (KShs.a.9 billion) contract

Igi""r"nt with General Electric (GE) lnc. for the overhaul and

*"rint"nrnce of 35 locomotives without indicating explicitly in the agreement

th; post overhaul pedormance targets (Revenues) to be achieved'

However, in what appeared to be post overhaul parameters, the contract

performance guarantees provided loosely and in unclear terms for the

iocomotive overhaul and maintenance of 80% minimum average availability

and S0,O0O Km. per failure minimum reliability. Available information

however indicates that although the locomotive availability has been

satisfactory, the minimum reliability of the locomotive at 50,000 Km. per

failure has been below par. consequently, in the absence of feasibility

studies and competitive tenders and considering that the minimum reliability

of the locomotives at 50,000 Km per failure was one of the fundamental and

key objectives of the contract and which was not achieved, it was not

possible to express an opinion as to whether the

btrporation obtained value for money in respect of US$65 million (KShs 4.9

billion) contract on the overhaul project.

ii). Contracted staff

It was also noted that the management signed an adversely skewed

contract agreement in which the corporation provided a total o'f 37 of its

staff to ".iirt 
General Electric in the locomotive rehabititation exercise at

tf,L Corporation's expense. As a result 37 Kenya Railways employees who

were paid an undetermined amount of salaries between 1997 to 30 June

2001 were fully engaged in the exercise of overhauling and maintenance of

35 locomotive-engine-s at the Corporation's expense without compensation'

The corporation has not provided justification for this arrangement or

piouiO"A', satisfactory answer to the question whether the undetermined

amornt of salariet piiO by the Corporation to its employees under the

terms of the contract was a proper charge to the corporation's funds.

)



iii). Pavmen to General Elec tric (lnc.)

The corporation made payments to General Electric since 1997 amounting

to US$19,322,309.89 as at August,2002. Available information however

show that additional payments of US$390,566.61 and US$28,846,865.58
have been made to General Electric since 1997 by Magadi Railways and

the Kenya Government respectively for the overhaul and maintenance of

the same locomotives. lt is not clear whether this additional expenditure has

been incorporated in the financial statements of the Corporation. Further it

is not clear how the Government and ti/agadi Railways expenditure totaling

US$28,846,865.58 and U5$390,566.61 respectively should be treated tn

the Corporations accounts.

3. lnaccu racies of Ac ounts

During the year under review, it was noted that the opening balances did not agree

with the closing balances for the year 200012001as shown below:-

2001
Closing
Balance

KShs'000

2002
Opening
Balance

KShs'000
Difference
KShs'000

Land
Earth Work Ballast & Fencing
Building lmprovements
Locomotives & Rolling Stocks
Workshop Plant & MachlnerY
Telecommunications
Water, TransPort & Road Services &

Other Assets

3,751,485
14,999

2,834,521
1,005,391

112,289
60,034

30,857

3,784,145
14,872

2,926,927
901,647
114,961
63,271

4,443
Net

-32,660
127

-92,406
103,744

-2,672
-3,237

26,414
-690

Explanation was not given for the differences of KShs.6B8,419 and a review of the

position during 2OO1t2OO2 indicated that the differences have not been

investigated and adjusted. lt was therefore not possible to verify the validity of the

opening balances figures and consequently, I am unable to give an opinion as to

the accuracy of the financial statements for the year 200112002.

a
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4. Fixed Assets

The balance sheet reflected net tangible assets balance of KShs.7,670,558,593 as

at 30 June 2002, However, the ictual value of the Corporation's net tangible

assets could not be confirmed because the computerized assets register reflected

a balance of KShs.6,835,22g,119 which was not in agreement with the financial

statements. Fufther, the balance sheet figure of Kshs.7,670,558 excludes an

undetermined value of the Corporation's unsurveyed lands not valued as at 30

June 2002. This situation is indicative of significant impairment on properties but

which it is not possible to quantify for incorporation in the financial statements.

Consequenly, ii is possible to confirm whether the carrying values as stated in the

financial statements reflect the fair values of the properties as at the balance sheet

date.

5. Debtors

The balance sheet reflected debtors balance of KShs.4,391,621,460 as at 30 June

2}O2that includes a suspense account figure of KShs'2,1 '10,951 ,456 (52% of total

debtors) which was not supported by adequate documentation to enable

determination of what it represents. Under the circumstances, it was not possible.

to verify the validity, existence and accuracy of debtor's figure of

KShs.4,391,621,460 as at 30 June 2002'

6. Stocks

Although the balance sheet reflected a balance of KShs.2,429,180,692 as at 30

June 21002, the Corporation did not carry out physical stock taking exercise to

determine the actual quantities and stocks value as at that date. Further, provision

for stock obsolescence in the year was KShs'260,487,935 (2001

KShs. 174,987,g35) and hence an increase of KShs.8s,500,000. However only an

amount of KShs.g,'g00,000 has been charged in the profit and loss account giving

iise to unexplained variance of KShs.76,700,000. ln view of the above it was not

possible to confirm the carrying value of the stock of Ksh 2,429,180,692 stated in

the financial statements reflectlhe fair values of the stocks as at the balance sheet

date.

7. Unionisable Staff Medical ldentitv Cards

The Corporation entered into contractual agreement with tt/l/s Armour Shield

Security bervices Limited for the supply of approximately 50,000 medical cardslfor

tfre Coiporation's unionisable staff and paid the contractor a down lryr:li :j
KShs.5,b64,000 in February 2002. However, as at 30 June 2002, the Corporatton

had not received any delivery and no evidence has been seen to show that the

1



corporation has since received the goods already paid for ln the circumstances' I

am unabre to confirm whether the cirrying varue of printing stationery as stated in

the financial statements reflect the faii values of the above expenditure as at the

balance sheet date.

Opinion

Except for the matters set out in the preceding paragraphs, in my opinion proper

books of account have been kept and the financial statements give a true and fair

view of the state of the financial affairs of the Corporation as at 30th June 2002 and

of its deficit and cash flows for the year then ended and comply with Kenya

Corporation Act, (CaP 397)

\

W
CO E DA ERAL

Nairobi

28 September 2005
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JUNE 30.200.1

SHS. SHS.

KENYA RAILWAYS

BALANCE SHEET AS AT .'UNE 30, 2OO2

NOTES

Appendix ll

JUNE 30.2002

SHS. SHS,

7.809,586,390

1,600,602.662

2,912,320,405
121 ,201,137

51,834,359

3,562,0 13,141

122,072.351

7,102,441,353

9,451,506,230

125,421,198
161,290,169

9,738,217,597

10,41 7,134,393
(1 0,036,1 93,1E0)

THA
CHAIRMAN

FIXED ASSETS
Tanglble Assets
Capltal Works-in-pro gress

CURRENT ASSETS
Storos Stocks
Short Term lnvostments
Cash on Hand
Debtors
Workshops Works-in-progres:

Cuncnt Assets . Total

LESS : cURRENT LIABtLIT|ES

Creditors & Accrued Charges
Bank Balances
Current Loan Llabillties

Cunent Liabilities - Total

Net Current Assets

7,670,558,593
1 441.837,859

2.429 ,180,692
4 59,323,693
46,992,004

4,391,621,460
37 .416.455

7,364,534,304

10,351,0E1,764
466,034,296

73S,004

10,905,852,064

10,41 5,538,006
(1 1 .108.424 ,377)

ITALI A

I,112,396,462

(3,541,317,760)

5,571,078,702

4 ,723,161 ,737
518,000,000

3 5,555, 1 09
987,218.223

(692,e86 371)

5,571.078,702

'o

(2)
(3)

9,4'10,189,052 Frxed Assers - Total

(4)

(s)

(6)

(7)

(8)

(s)
(10)

(11)

(2,635,776,2041

6,774,412,848 TOTAL

4,596,344,662
5'1 8,000,000

3 5,5s5,108
I ,243,571 ,865

380,941 ,213

6,774,412,548 TOTAL

FINANCED BY :

Net Public Debt
Govt. Subventions & Equlty
GOK Grants
Provislons
Reseryes
Net Appropriation Account
Reserves - Total

(11)

112)
(1 3)

11 4)
(1 4l
(1 s)
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XENYA RAILWAYS

INCOME STATEMENT FOR THE PERIOD ENDED JUNE 30. 2OO2

NOTES

200012001

Shs.

EARNINGS
Passenger Traffic

Other Coachrng Traffic

Goods Traffic

Lrve stock

Catertng Servtces

Water Transport Services

Railway Tratntng lnstitute

Mrscellaneous Earnrng s

lnterest on Cash Balances & Advances

Government Grant

TOTAL

EXPENDITURE :

Marntenance of Way and Works
Marntenance of Locomottves, Rolhng Stock etc

Locomotrve Running Expenses
Traffic Expenses

Busrness Expenses

Catenng Servtces

Water Transport Services

Electrrcal & Telecommunrcatron Services

Rarlrvay Traintng lnstitute

General Charges

lv'Lscellaneous Expenditure

TOTAL

PROVISIONS :

Deprecraticn & Amorttzatton

Other Provrstons

Total Provislons
Total Expendlture (lncludlng Provislons)
Net Operating lncome - Surplus / (Deficlt)
Add: GOK Grant
Loans Forergn Exchange Adlustments
lnterest on Borrowings

Add : Garn/(Loss) on Land Sale

Less : Retrenchments (W - 890)

(1 6)

(2)

(18)

(2c)
(1s)
(20)

178,914,355

10,502,81 I
5,050,065,611

440,472
43,177,632

224,714,345
32,514,40

302,386,968

35,559,660

0

5,878,276,302

694,834,149

337,076,400

1,923,796,295
334,347,175
516,539,1 50

50,889,545

69,686,457

78,228,243
34.5U,720

229,383,575
1,004,075,401
5,273,361,110

273,554,440
40,543,069

314,107,509

5,587,468,619
290,807,683

0

30,073,950
(962,800,690)

12,700,000
(4,63s,241)

(633,858,2s8 )

2001 12t,lJ2

Shs

1 2'r ,037 ,07 7

8,93 9,0 78

4,505,649,28 7

1,566,857
31,4U1,152

-06,657,778
38,779,052

3 92,096,820
38,917,130

0

5,237,097,231

793,434,284
301,971,961

1 ,861,770,490
355,1 86,736
419,599,967

46,044,016
91,709,605
66,735, I 01

55,390,173
?30,723,121

1,054,145,604
5,276,711,058

305,052,438
53,182,870

358,235,3 08

5, 634,946,356
97,849 135

438,439,056
(s4,262,e6 s)

(1,005,751,3s4)
1 1,600,000

(438,439,0s6)

('t,446,263,4s8)Surplus / (Deficit) For the Year

Working Ratios % Actual
Target

90

85

101

85

Page 4.



KENYA RAILWAYS

Shs

(6 33,e 59.293 )

273.564 ,440

(360,293,E58 )

(1 ,053,685,738)

FOR THE

Cash from tons

Surplus / (Defic() lor the Yeer

Add ' ltems not lnvolvtng

Movemenl of Cash

- Deprecration for thc Year

- Pnot DePrcctatlon Ad;ustmcnt

Total Cash from OPerotions

Add : Movement ln Curent Assets

Stores Stocks Decrcase/(lnclease)

Short T. lnvcst. Decrease/(lncrease)

Crcdilors lncrcase/(Dcctcasc)

Curr. Loan Lrab. lncrease/(Decrcasc)

Debtors Decrcasc/(lncrcasc )

W/Shop Sts. Dccease/(lncrease)

Not Curreflt Assets Movorn€nt

L*s : lnvctlno Activltic
Curte nt Loan Liability Ad,ustrnents

East Afrrcan Loan Stocks

Long Term Loan Liab. Adictment

Foreign Exchange Adjtstment

lntcresl Cttarges

Purchase of Fucd Assets

Fixed Assets Adjushnent

Capitalbation of Work ln Progress

Total lnvestlng Activitles

Add : Flnanclnq Actlvlties:'

Dispeal of Fixed Assets

Provisions lncrease/(Dccteasc )

Reservas lncrcasc/(Dccrease)

Prior Ycar Ad.iustmcnts

Total lnvesting Activiti6

Net lncrease/(Drcreree) ln

cuh and Cash Equivalants

A E U 30

Shs

2001t2042
2000i 2001

Shs

273,56.a ,440

(180,417,867)

(27,160,043)

1,033.176.203

(26s.861 ,578 )

( l ,606,073,9 1 -Q )

(7.3.18,434)

3C5.052,4 33

Shs

( 1 ,44 6,263.4 58 )

305,0 52,4 38

(1,',|41,?11 .020l,

6 55,517,S 23

(662,084,007)

(524,846,3 63 )

(348,455 .453)

(7 0, s86,83 9 )

(4 1 9,0 42.2921

(348,4ss,453)

513.1 39,274

(38, 1 22,5s6 )

1,002,03E,226

(72,554,16s)

(833,538,7 52 )

8.1 655.096

88,736,004

(36,M3,776)

0

(54,262,969)

(838,604,917 )

0

10,063,429

16E,828,222

I

161,290,169

0

(1,a41,070,529)

30,073,950

(880.544,772)

35-/,911,957

0

6.788.965

0

(417,348,5521
,oo ai, 70 1 \
\JJivvrrr v i,

314 919,792

47,884,644

(267 ,9 89,596 )

sJ E34.359

(125.17 1.198)

(1,76s,5s0,260)

(202,052,551 )

149,5',l8,113

3,500,000

(255,O20,728)

1,596,387

(27 4p22.0221

Movemnt ln Cash & Cash Eouivalents

ODenlno Balancas:

Ope ning Cash Balancc

Opcnrng Bank Balance

Total Openlng Balances

Closlno Balances:

Closrng Cash Balance.

Closing Bank Balance.

Total Closlng Balances

Net lncrease/(Decraase) ln

Cash and Cash Equlvalents

54,834,359

125.421 .198\

(220,1 04,952)

46,992,004

(466 ,034.296)

(70, 585.839)

'149,518,113

Page 5



NOTES TO TH E ACCOUNTS

Note 1. ACGOUNTING POLICIES

(a) Basis
Accounts ar.e Drepared on a htstoncal cosl basis as modrfied by the revaluatron of fixed assels from

trme to ttme

(b) Comoliance
Accounts are prepared rn comphance with the Kenya Railways CorPoratron Act

Exchequer and AuCrt Act -Cap 412 , Laws of Kenya

Cap 397 , and

(0

(c, Dcprecietion
Deprecration is charged on a straight lrne basrs based on the estimated useful hfe of the vartous

classes of assets ASsets are depreclated wlth effect from the year followtng commlsslonlng'

Details of the useful ltr,es o1'vartous classes of assets are shown in Note 2 and Statement No 1

grves the movement of vartous assets.

(d) Storcs Stocks
These are stated at cost less provlston for obsolescence and deterlofatlon as shown tn Note 4

(") Short Tcrm lnvcstments
These consrst of Frxed Deposits with various financial tnstituttons stated at market value.They are

normally used to provide security for shon term borrowings, oveldraft facilrtres and letters of credrt

These are detailed in Note 5.

Cesh-on-Hand
Thrs is represented by a physical cash counl at the ctose of the Financlal Year as shown in Note 6

(g) Bad Dcbts
The Corporation provides for bad and doubtful debts at the rate of 5o/o ol the debts that have proved

uncollectable, This policy ls efiective from 1995/96 Financial Year.

(h) Workshoos : Works-in-Proqress
Workshop works in progress compnses of all matenals and labour in the workshops at the varrous

stages of productron valued at cost.

(i) Creditors and Accrued Cherees
These represent all short term tndebtedness of the Corporatron that are payable wrthrn the next

Frnancial Year and include loan tnterest charges, arrears ofloans,accrued payments and deposlts

R.etamion Accoums
These are accounts marntarned tn foreign currencres and are converted to Kenya Shrllrngs usrng the

rate ruhng at the close of the Financial Year.

Loans
These are denomrnated in various forergn currencies as shown in Statements No.2 and 2-A and are

converted rnto Kenya Shilhngs using the closing rate as at June 30,2002. Arrears of loans and

lnterest charges are transferred to current loan liability at the close of the Ftnancral Year.

Provisions
These are charged to the Accounts based on actual amounts set aside as shown tn Statement

Number 4.

Rescrvcs
Transfer to reseryes include prror-period adlustrnents and wrtle offlback shown tn Statement No. 4

U)

(kt

(t)

(ml

Page 6.



(n) lv-slktlxl-x.p.qdl!.ure
These are u,crkrng accounts under vartous Abstracts as shorvn rtl Statemenl No 3

(") Ceshflou Su-tcmeE(
Thrs rs provroed tn compltance wrth IAS 7

Note 2. TANGIBL ASSETS

Tangrble Assers tnclude Permanent way,Burldrngs, Loccmottves,Rol|n9 Stock, Piani and

Equrpment etc. whlch are reqr:rred for the on-gorng oPeratrons of the Rallways The table below

shows the useful lves and the rates of deprecratron fcr the malor classes of Tan-orble Assets -

Class of Asset Averrgc Uscful
Lifc (Ycars)

Ratc (o/o)

(1)
(2)
(3)
(4)
(5)
(5)
(7)
(8)
(e)
(10)

)q

30
)1

20
t

E

Permanent Way and Bridges
Br.rrldrngs

PIant and Machinery
Srgnalhng Equlpment
Telecommunrcatton EqutPment

Locomotrves
Coaches
Wagons
Motor Vehrcles
Office Equrpment

50

50

30

2

2

4

4

4

4

20
20

40

Detailed movements of tangible assets are set out in Statement No 1. The wastlng assets are shown

at .eplacement values with subsequent addrtrons at cost. Deprectatron ts charged on wastrng assets

based on asset replacement values and calculated on the straight line method over pertods related

to lhe useful lives of the assets commencing at the beginning of lhe year following entry lnto service

The value of assets brought tnto servrce durrng the year under tcview was Kshs 168.8milhon.

The value of tangible assets has been arrived at as follows :'

Tangible Assets es .t ,unc 30.

Land
Others

Les s:
Accumulated Deprectatron

200012001
KShs

zool 12002
KShs

3,784 ,14 5,000

3 1 ,093,51 7,1 02

3,780 ,54 5,000
31.262,363,324
3 5,04 3,008,324

(27 ,067 ,3e7 ,293) (27 ,372,449,731)

7,670,s58,593Net Tangible Assets as !t Juno 30 7,8't 0,264,809

Note 3. CAPITAL WOR IN.PROGRESS . XSHS. 1-ttal -aa7 _t69

Thts consrsts of the value, stated at cost, of all the on-going Caprtal Works whrch were being

undertaken as at June 30, 2002. Detailed movements of works-in-progless are set oUt ln

Statement No.1.

Page 7.



Note 4. STORES STOCKS

These are stated at cost less provtsron for obsolescence and detenoratron and comprrse the

followrng -

2000/2001 2001 /2002
KShs KShs

Stores Unrssuec
Caprtal Stores
Fuel Stocks
M aterrals-in-tran srl

Clarms - Goods
Constructron Plant
Unrforms

GROSS STORES STOCKS

Less . Provrsron for Deterroratron
and Obsolescence of Stores

NET STORES STOCKS

Note 5. SHORT TERiI IXVESTMENTS

These compnse the followrng '-

K C.B Ltd Frxed Deposrt
K C F.C Ltd. Frxed Deposit
ClTl-BANK - Treasury Bills

TOTAL

Note 6. CASH ON HAND

The balance of Cash on Hand consists of the following:-

Cash on Hand
Cash wrth Overseas Agents
lmprest Cash
Cash in Transit

TOTAL CASH ON HAND

, -.Q AIA n3a

33,226,014

4,761,625

3'11,888,260

15,s35,900

533,0 59

146,95C

2,3C1 ,75'r,572
50,23 1 ,163

0

316,753.259
1 7,238,61 I

568,209
11 1.800

3,1 17,307,90'r

( 1 71,s87,93s)

2,6E9,668,627

(2s0,4 87,93s )

2,942,319,966 2,429,180,692

zoo0l200t
KShs

2001 12002
KShs

52,837,243
368,363,894

56,287,4 5 5

392,417,212
10,619,026

421,201,137 459,323,693

t.
t:t,

l"
t.

I
I

I

t
I
I
tt
i

200012001
KShs

2001 /2002
KShs

1 1,501,540

1,296,991

19,423,087

2?,612,741

6,3M,374
1,296,991

'16,590,256

22.740,383

54,834,359 46,992,004

Page 8



Note 7. .qEBTORS

Detarrs of debtors as at June 30, are as follows

Traffrc Accouni -TraCe Debtors
Suspense Account -Trade Deblors

BaC I Doubtful Debts
Advances (General)
Uganda Railways
Nr:mencal Machrntng Complex Lrmtted

Advances E/S Staff
Car Purchase Scheme
Kenrarl Consultants
House Ownershrp Scheme

Central Workshops - Nairobi.

Marrne Workshops - Kisumu
Permanent Way Depot - Nairobi

TOTAL

2000t2001
KShs

2001 12002
KShs

371,14S,129
2,066,851,778

573,361,138
67,180,090

421 ,408,178
16,285,239
23,960,577

3,131 ,394
3,089,221

1 1,566,664

83C,315,354
2,110,951,456

589,655,817
67,603,293

646,968,646
16,293,079
62,812,887
2,367,311
3,089,221

11,554,396

I

-t'

GROSS DEBTORS 3,557,982,7 08 4,39't,621,460

Provrsron for Bad 8 Doubtful Debts 28,668,057 29,482,791

The provrsron for bad and doubtful debts is 596 of all debts that proved to be uncollectable for a perrod

exceedrng one year as listed in statement No.5

Note E. UUORKSHOPS : WORXS-IN-PROGRESS

Thrs consists of the value, stated at cost,of all the unallocated works whrch were betng undertaken at

the underlrsted three Kenya Railways workshoPs as al June 30,2002

200012001
KShs

2001 12002
KShs

90,1 1 1 ,233
8,522,960

23,4-?8,158

936,785
13,002,496
23,477,174

122,072,351 37,416,45 5

Page 9



Nbte 9. CREDIToRS & AGCRUED GHARGES

Detarls of Credrtors and Accrued charges for the year ended June 30,2002 are as follows'

200012001
KShs

2001 12002
KShs

(")
(b)
(c)
(d)
("1

lndustrra' A.ea Accounls
Loan lnteresl Charges (Statement No 2-A)

Deposrts
Salarres ano !\tages
Frxed Recovertes

Sub-Totrl
Demands Payable
(r) Accrued Payments
(rr) Subsrdrary Loan lnterest Lrabilitres

(GOK & Current Loan Lrabilrties)

(u) U,oanda Rarlways
(rv) General Electrtc lnternatronal (USA)

(v) GOK - Payment to Genereral Electrtc

(vi) Spoornet (SA)

(vii) Audrt Fees
(viii) Others

Sub-Total
(vrir) Retrenchmentcosts

Sub-Total

TOTAL

Less : Current Lcan Liabilities (Statement 28)

GRAND TOTAL

Main Account (Overdraft )

Land Account
Passenger Servrces Accounl
Scrap Metal Account
Collectron Accounls
Pension Warrants Account
Central Workshops Account
Railway Training lnstitute Account

K.G l.A Account
Letters of Credit - Active Account
Retention Accounts
Crtibank A/C 30004 5-006
Citrbank A/C 300045-014
Crtibank A/C 30004 5-022

TOTAL BANK BALANCES

Unpresented cheques

Add : Mrscellaneous Bank Debits

Less : Mrscellaneous Bank Credits

NET BANK BALANCES

9,319,043,538 10,351,08't,764

2001 t2002
KShs

51 ,651 .333

5.850,4 57,4 1 5

(s4,scs 677)
'l 1 ,350,79 1

31.936,1i2

53.726,212
6,689,270,020

72,699,177
6,21 3,625

67,794,397

(0

5,897,090,434

2,345,249,239
161 ,270,1 68

562,889,918

469,728,478

42,100,000

2,665,630

29,339,84 0

3,613,213,273
0

6,889,705,432

2,311,613,373
88,736,004

663,595,533
42,97 4 ,297

1 30,000,000
7e 7ro 7qA

3,41 5,656

3,319,065,619
231 ,046,7 17

3,613,243,273

9,510,333,707

161 ,290,169

3,550,112,336

1 0,439,8 1 7,768
88,736,004

Note {0. BANX BALAHCES

Bank Balances fol the year ended June 30,2001 comprise the followtng.'
200012001

KShs

(347,349,s81)
85,762

2,079,807
94,939

4 ,680,672
(2,461,09s)

276,496
2,596,628

9,881

(24,743)
40,8'r6,961

0

0

0

(2es,1 e4,273)

0

(337,491,962)

225

598,4 69

1,072,191
4,882,102

231 ,047 ,717
1 92,1 63

508,344
9,881

483

21 ,895,47 4

23,297,480
6,014 ,408
2,126,357

(45,846,668)

400,000,000

(445,846,668)

22,571 ,085
(4?,758,713)

0

1E6,241 ,255
(1 2,468,1 80)

1125,421,1s81 (466,034,2e6 )

iil

i) The unpresented cheque for KShs. 400 Millron represent drawn cheque payable to the Governmenl for

amounts owed rn respect of payments to General Electrrc for marntenance of locomottves.

Mrsccllaneous b6nk dcbrts and credds are amount debrted/credrted in our bank account wdhout an advice Thesc

balances are pursued on a regurlaly w(h a vrcw to clearrng them. The amounLs shown were the balances of as a[

the cnd ot the ycar I

The sccunty lnached to our overdraft facrlrty a fixed daposil wodh KShs. 267 Milhon and titles to some of our

propenres I

iiil

Page 10.



I
Note ll. LOANS

Delarlsof loansare contarnedlnslatementNo2 TneNetPublrc DebtamountedtoKShs 4,723

t",!rllrcn , whrle a;cumulated Loan lntelest Charges amcunteC to KShs 6,689 h4rllron as shown tn

Statement i,lc 2A Loan curreni llabllltles pavable a'e shown separalelr on Siatement lJo 2-3 a'rc

amounted 'c KShs 83 7 Mtlhon

Note 12. GO }JMENT SUBV E}ITIONS A E OUITY

These consrsts of the followrng -
2000t2001 2001 12002

KShsKShs

Kenya Government, 1974

Kenya Government Equtty for the

purchase of new equtpment

TOTAL

Cumulative Deficlt brought forward

Prior years adlustments during the year.

Net Cumulativa Dsficlt brought foward

Add Deficit for the period

Cumulative Deficit carried forward

Note 16. iIISCELLAN US EA PNINGS
These constst of the followtng :-

Rents & Platform tickets, etc.
Earnrngs from Uganda Railways

Land Sale & Olhers
Released and retrieveC matertal

Scrap [,'letal

TOTAL

50,000,000

4 68,000,000

50,000,00 0

468,000,000

518,000,0 00 518,000,000

Note 13. GRANTS
This consists of the balance brought foruvard of KShs. 35,555,108.00 , being matenals pard through

grants in the Financial Years 1989/90,1990i91 & 1991/92

Note't4. MoVEMENT lN PROVTSIONS AND RESERVES
Details of movements rn Provlsrons and Reserves are set out ln Statement No.4

Note {5. NET APPROPRIATION ACGOUNT

.l

,t

lJ'
'a

Movements in the Appropriation Account are as set out below :'.
200012001

KShs

2001 12002
KShs

(9,717,2$,674)

419,699,070

(9,937,082,941 )

274 922,022

(9,662,160,919)

(1,446,263,458)

(9,297,s84,604 )

(639,498,337)

(9,937,0 32,941) (11,108,424,37 7l

200012001
KShs

zool 12002
KShs

1 80,500 ,000
119,263,667
155,36't ,921

(10,000)

2,633,301

1 33,396,21 7
153,315,623
82,271,727

0
'I 3,1 13,253

4s7,748,889 392,096,820

Page {1.
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STATEMENI NO 2

LOANS AS AT JUNE 30, 2OO?

A FIXED TERM LOANS RAISED BY PUBLIC
SUBSCRIPTION EAST AFRICAN LOAN STOCKS

1954 STG PD 5 0 M (1973-76) 4oio

1957 STG. PO 8.5 M (19Tt-E3)5.7ok
1975 STG. PD. 5.9 M (197719o/o
1970 KENYA PD. 1.0 M (1990) 6 759',0

1971 KENYA PD 3.4 M (1986)6.750/0

(B)

Shs Shs Shs

0 0 00

OPENING
BALANCES

AS AT
JULY .I, 20O1

(A)

Shs

90.000
20,o00

24,916.U2
513,100

I 1.30 1 ,834

CURRENT
LOAN

LIABILITIES

0
0

0
0
o

CURRENT FOREIGN
UNREDE:MED EXCHANGE

LTABTLtTtES (GAtN)/LOSS
AOJUSTMENT \DJUSTMENT

(c) (D)

LOAN
LIABILITIES

AS AT
JUNE 30,2002

(A.B+C+D)

Shs

90,000
20,0c0

24,918,U2
513,100

1 1,301,83d
36.84 3.77 6

465,968,114

9 3,72 3,061

165.855,789

2,O37,749,368

106,126.421

38{,826.371

7,117,090

47'.| ,231 ,206

1E0.532,449

653,848,E50

7-s6?pr8,?r,

r 8.1 99.05 1

1;,267,833

1 20,596, I 2!

0
0

0
U

0

0

0

0
0

a

J.

36,643,776

LOANS

B. INTERNATIONAL AGENCIES

AFOB US$ 11.031 M. I % 450,928,745

|BRD 196s US$ 38.00 M. (4281 93,723,061

|BRD 1970 US$ 42.40 M. (5701 165,8ss,7E9

|BRD 1981 US$ 58.00 M. (19760 KE) 9.6 2,014,6S9,s20

LLOYDS BANK STG 18.79 M. 106,126,421

EX|M BANK 1985 US$ 15.3 M. 384,826,371

BANQUE TNDOSUEZ 1985 USS 0.90 M. (1 7,117,O90

IDA (1E20-O KE) SDR 21.80 M. 8.8 % 412,E11,596

ODA e $9. 7.o4 M. 9 % 183,18a,767

PARIS CLUB RESCHEDULING 611,005.16,I

SUB TOTAL 4,4t0,242,521 73,167,605 145,760,E44 54,262,969

0

0

0

0

0

0

0

42d32,760

30,334,A25

0

0

r,991,051

I 3,577,34E

5,0 5-o,369

0

0

23,089,&r6

0

0

42,432,721

27,n8,*7

47,000,399

0

0

0

0

U

0

0

58,41 9,659

0

(4.1s5,700)

C. OTHER GOVERNMENTS

FEDERAL GOVERNMENT OF WEST GERMANY

K.F.rry i971 0M 8.60M (10S6)3%

K.F W. OM 4 stt (20i0)2%

K,F W OM. 27.00 M (203,t ) 7,5 ./i

SUB TOTAL

TOTAL LOANS

(NET PUBLIC OEBT A+B+C)

,t56,r02,239 I s.568,399

r8,r99.051

'r 7,307,05.

r20,596,12.t

0

1,951,E20

13,577.U8

o

0

I 5,529.J6t o 1 56.063,008

344.760 88,736.004 161,290,0r2 51,262.969 4,723.1 61,737
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STATEMENT NO 2.8

(A) ARREARS OF LOANS AS AT JUNE 30.2002

LOAN & DETAILS

ODA tStg. 7 U l\A 9",b

tDA (182GO KE) SDR 21.80 M 8.80,',o

KFW DhI 27 00 M (2031)7 5V"

A F.D B US$ 11.0311\,4 8%

K F.W DN4 4.51'ti. (2031)7 50

tBRD 1981 US$ 58.0N4. (1976-0KE)9 6%

PARIS CLUB (USD 1,187,628.48 @ KShs 79.15)

SUB TOTAL. A

(B) LOANS CURRENT LIABILITIES

LOAN & DETAILS

1. oDA tStg. 7.u M.9%

2 IDA (182GO KE) SDR 21.80 M. 8.8%

3. KFW DM.27.oo M. (2031)7.5o/o

4 A F.D.B US$ 11 031M. 89',o

s K F.W DM 4.5M (2031)7.5vo

6. l3RD 1981 USS 58 0tv1. (1976-0KE)g 6%

7 PARIS CLUB (USD 1,187,628.48 @ KShs 79.15)

SUB TOTAL. B

ToTAL (A+B)

AMOUNT

KShs.

4

5

6

7

14,50C,221

21,416,39C

6,788,674

0

985,620

0

0

43,690,905

AMOUNT

KShs.

15,834,604

21,416,390

6,788,674

0

1,005,431

0

0

45,045,099

88, 736,004
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STATEMENT NO.3

WORKIN G EXPENDITUR E FOR THE YE FNDED JUNE 0 2002

2000t2001

Shs.

2001i2002

Shs.

Abstracr A Maintenance of Wav and Works

100

109

121

130
'140

150

151

152
4aa

154

155

156

160

165

170

180

190

195

196

108

120

126

136

115

- '169

- 173

-'186

l oo

CCE's Headquarters and Dlstrict Staff

Marntenance of Permanent WaY

[4arntenance of BrrCaes & Culverts

Marntenance of Wotks

Water Supply

Bush, Gardens Clearrng and Conservancy

llarntenance of Tools and Plant

Purchase of Spares for Tools and Plant

Fuel Oil And Lubricant

Domestic Water SupPlY

Licences and lnsurance for Motor Vehicles

Street Lighting

Contrngencies for Floods and Accidents

Pnntrng and Stalcnery
Maintenance of Mechanical Power Stgnals

Oflice Telephones

lr4rnor Works

Non-Capitalrsed Malor Works

Work Done for Other DePartments

Central Workshops Manager and Staff

\^Jorkshops - Matntenance of Locomottves

Workshops - Mantenance of Coachlng Stock

Workshops - Maintenance of Goods Stock

Marntenance of Machinery, Tools and Plant

Work Done for Other DePartments

Commercial & Private \tork Orders

Departmental TelePhone Charges

Electrical Maintenance

Printing and StaUonerY

Canteen Stores, Equipments, Staff & Uniforms.

Minor Works

Total - Abstract B

694,834,1s0 793.43/..284

138,826,396

373,243.570

6,734,5s9

20,44 3,259

1,126,532

44,117,334

6,019,589

314,430

17,854,364

39,60 3,551

1,000

5,864,034

30,04 1,294

(2,s88)

12,424

4,399,138

231,867

5,924,709

48.64 8

",37.2y323
1 38.1 39.761

5,8 93,5 7 5

4 8,980,707

2,507,127

43.371 ,771

13,993,679

147 ,372

22,890,261

41 ,1 10,082

7,3 95

4 ,3 10,792

28,151,157

1 ,249,494

130,4il
4 ,048,218

73,355

632,803

561,658

I

I

I

:
I

I

I

li
I

,i

l.

I

i

Total - Abstract A

Abstract B Malntenance of Locomotlves. Rolllnq Stock.etc

200 - 208

210 - 215

220 - 225

230 - 235

240 - 244

245
246

248

250

255

270 - 272

285 - 297

33,1 1 9,24 5

76,074,063

37,417,238

132,015,629

23,388,299

109,348

342,113

18,690

32,1 96,626

1 ,1 4 7,559

1,247,590

0

24,420,505

87,461,163

29,484,024

1 07 ,846,554

21,363,979

31,4E5

1,56/.,977

226,269

24,256,046

1,403,023

289,404

624 532

337,076,400 301 ,971 ,961
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'l
I

Abstract C

300 - 305
306

310 - 3i6
3i7
Jl\J - iZY
arn laa

340 - 341
345 . 346
350 - 356
360 - 362
367 - 358
2RO

370 - 371
372- 373

Abstracl D(i)
400 - 408
410 - 417
420
421
422

424
425
426 - 435
440 - 444

445
450
460 - 465
470 - 490

Abstract D(ii)
500 - 506
507 - 511
s12
513 - 515
517
Ela

519
520-521
522 - 5?9
530

531 - 549

2000/200 1

KSHS.

31,5C6,111
1 59,547

5,53e,6.i 7

502,310,185
i20,423,752

50,216,075
1,035,659,688

1 1,76.1,521

8,028,596
1 1,791,460
2,441,516
5,596,601

10,018,586
7,279.841

e5,725
87,626,2s5
1 7,743,860

575.1 64

1 4,527,00 5

0

2001t2002

KSHS.

31,il3,3.14
1 34,323

1 5,40'l ,766
334,832,758
169,988,063
59,179,638

1,069,760,236
13,805,625
5,235,819

1 1 ,354,81 2

1,296,423
1,810,208

14,704,904
6,336,380

23,308
95,434,81 5

18,223,108
989,72s

1 1,528,190
1 26,994

330 - 382
383 - 384
385
387
390

Locomotive RunninQ ExPensss

Chl&EE's Headquarters and Drstrict Staff

D'aivrng Office
Staff Training
Ru:rnrng Repairs
Rur;',rng Expenses
Running Stores
Fuel
Locomotive Running Sheds
Work Done for Other DePartrnents
Cleaning and Care of Locomotives
Maintenance of Machinery, Tools and Piant

Departmental TelePhone Charges

Maintenance Repairs and Fuel to Dept Vehicles

Maintenance of Outside Mech. Handling Equip.

Maintenance of Mech. Handling Equipment

Running Staff
Electrical Maintenance
Printing and StattonerY
Accident Repairs
Minor works

Total - Abstract C

Traffic Exoenses
CTM's Headquarters and District Stafr
Station Staff
Loading and Unloading ofVessels and Trucks

Weighing at Ports
Shore Works
Hire of Buses
Motor Vehicles Fuel and Maintenance
Offi ce Telephone Charges
Running Rooms Staff
Station Stores
Accidents
Clothing
Printing and Stationery
Collection, Delivery & local Haulage

Total - Abstract D(l)

Business ExDenses
Business Manager's Headquarters Staff
Station Pier and Shore Working
Maintenance Repairs and Other Transport Charges
Station Stores
Clothing
Entertainment
Commission, Rebates & Discounts
Printing and Stationery
Hire of Uganda Locos
Magadi RailwaYs

Hire of UR Wagons

Total - Abstract D(li)

923.796,2s5 1,E61,770,4901,

,

69,302,776
171,600,762

0

110

16,480,709
(141,035 )

2,542,058
1 6,943,1 03
30,632,744
1 6,572,1 1 6

1,579,050
4,053,558
4,166,080

91 8.1 44

79,996,37 5

181,969,021
5,175

67,005
15,129,582

0

I ,304,820
12,556,793
30,722.370
13.U4,128
1,372,932
3,198,628
2,552,467
5.467.241

I
a.

331.347.175 3 55,186,736

1 8,783,1 88
33,185,858

1,331,092
2,907,446

155,667
186,81 5

275,950,922
439,034

131 ,952,826
8,175,268

43,471,034

19,314,412
21 ,928,893

4 ,312,856
2,645,732

108,072
4 70,736

283,4il,417
131,466

79,470,574
U

7,752,810

419,599,967s 1 6,539,1 50

Page 'l 9.



Abstract E

550 - 559

570 - 573

574

575 - 576

577

579

580 - 588

589

Abstract F

Caterino Services

Superintendence

Refreshment Rooms

Hotels Licence Fees

Hotels Bcddings and LaundrY

Printing and Stationery

Agency Commission & Motor Mainlainance

lnland Walemays
Uniforms

Total . Abstract E

Water Transport Serulces

Superintendence

Maintenance and Minor Renewals in Workshops

Running Expenses

Repairs, Fuel and Other Transport Charges

Deparfircntal TelePhone Charges

Printing and StationerY

Uniforms

Minor Works

Non-Capitalised Major Works

lnsurancg

Total - Abstract F

20 00/200 1

Shs.

6,556,808

35, r05,182

0

7,939,808

7,633

799,271

212,349

268.494

200112002

Shs.

6,556,068

34,729,048
0

3,982,399

2,140

514,650

226,704

33,008

044,01650 545

600 . 608

610 - 620

621 - 631

632

633

635 - 636

637

640

645

646

2,641,666

14,903,903

50,067,51 2

722,382

154,715

68,086

368,262

31,598

75,991

652,342

2,447,087

17,315,254

69,593,420

708,038

121 ,459

64,267

630,043

3,134

1 74,600

652,302

69,686,457 91,709,605

Page 2O.



Abstract G cation Services

2000/200'l

Shs.

200112002

Shs.

i3,117,111

i,697,716

15,74 0,041

67,295

1 ,767,1 89

3,386,1.,l6

20,087,653

4 ,513,572
4 ,906,4 13

124,405

0

7.291

A(n - 6qq

655

657

558

659

660 - 665

666 - 669

670 - 677

678

680 - 689

690

695

700 -

702 -

707 -

710 -

712 -

715

720 -

724 -

740 -

745 -

722
laQ

751

755

761

763

S upe::nten dence

lr4otor Drivers

V,rorl,s & SupervisorY Staff

Staff Training

Electrical Maintenance

Statron Operations

Signal and Radio Maintenance

Running expenses

ElecUicity Charges

Telephone DirectorY

New Minor Works

Non-Capitalised Major Works

Total . Abstract G

General Charoes

Board Expenses

Administration

Legal Expenses

Secretariat

lnternal Audit

Managemenl Services

Data Processing

Personnel

Railway Training lnstitute

Railway Training lnstitute Hostels

Staff Training (R.T.l.)

Finance

Audit Expenses

Staff Training (Finance Department)

Kampala Office - Uganda

Supplies

Business Developmenl
Total - Abstract H 265.868,494 2 113,294

11 ,831 ,587

1 ,715,975

18.188,914

695,993

5,105,571

4,388,505

28,449,928

4 ,632,'103

37,477

20,700

6,750

154,736

78,22A,241 66,735,10'l

Abstract H

701

706

709

711

7i4

1,923,085

25,626,617

12,990,378

1,350,102

4 ,048,415

4,532,s40

39,906,636

41,117,953

34,530,323
'14,61 8,775

(1 ,140,503)

36,210,81 5

41 ,412
29p82

713,310

30,600,838

18.767.816

4,23i ,173

25,999,359

40,938,446

1,271,555

4 ,814 ,333

5,893,8'14

22,884,484

4 7,000,489

37,822,623

17,328,679

238,871

36,529,177
'I ,939,981

29,250

84,046

26,84 5,558

Shs. Shs.

.157

753

760

762
764

766

769

780

- 774

790

Page 21.



Ahstra.l J

6CC - 8C4

805-80S

509,820,313

24,A13,981

64,000

2,845

1,706,654

1e,677,679

56,262,064

1,78C

112,327 ,471

2,500,507

1,243,967
'1 8.i,136

iu,02
1 20,699,6.l5

0

24,200

13,310,527

276,316

21 ,449.433
520,48

1,946,30C

908

33,342,130

1,373,9i3
0

5,653

407,000

670

833,17s

444,247

27,625,902

38,852,496

19,861,894

0

U

75,905

0

810

811

o tz

814

815

818

dzJ - ozJ

825 - 827

830 - 831
oaa

a2q - A?7

840 - u4
845

850 - 859

860 - 861

864

865

866

857

868

869

870

871

873

874

876

877

879

880
oo4

883

885
oo7

oaa

890

[4i.:ellaneous ExDenses

Pensr::ns and Graturties

Frer Railway Traffic Costs

F.efunC of Fares to Passengers

Compensation to Emplyees

Refund of Fares to Other Persons
Loss and Damage to Freight

Loss and Damage to Luggages

Kathekani Train Disaster

Security Services

Fire Precautions

Headquarters Central Despatch Office

Cleaning of Passenger Coaches

Oflice Cleaning

Staff Housing

Free Railway Passenger Costs

Stafl Allowances

Stationery and Printing

Cash Shota-oe Allowance

Exchange and Brokerage

Professional Subscriptions

Consulting Services

Municipal Rates

Out-patient Medical Services

Coffin and transportation Services

Agency Services

Metric Conversion Services

Harambee Projects

Celebrations Costs

All African Railways

R. T. l. General Account

Motor Vehicles Fuel and Maintenace Costs

Road Warrants For Staff

Telephone Charges

Emergency Action Plan Costs

Railways House Telephone Charges

Union of African Railways

Retrenchment

Total - Abstract J

TOTAL EXPENDITURE

2000/200 1

Shs.

2001t2002
Shs-

649,5.12,997

I ,794 ,7 48

0

<a? 7qo

22,950,633

3,531 ,080

0

0

98,370,4C 5

1,498,081

818,125

(140,802)

44,228

1 12,618 ,413
(362,0s6)

22,250

1 1,988,944

0

10,021 ,749
173,511

681 ,800

253,695

4 7,088,289

3,007,632

8,044

0

378,0 50

0

U

2,198,681

24,485,739

32,4 5 5,04 3

22,494J39
27,630

122,816

74,978
813,045

1,008,423,238 1,054,145,604

5.279.689.148 5,276,711,058
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