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L Key School Information And Management

[Customise the details in this section to suit your School]

(a) Background information

Theschool is domiciled in Kenya and its operations are governed under the BasicEducation Act,
2013. It is located in Kilifi County, Malindi Sub-County

The school was registered in 23/02/2010 under registration number GP/A/8131/10 and is
currently categorized as a Sub County Secondary public school established, owned or operated by
the Government.

The school is a Mixed day/boarding school and had 690 number of students as at 30" June
2021.1t has 3 streams and 16 teachers of which 5 teachers are employed by the School Board of
Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the following members:

1 SHADRACK MTURI Chairman 05/08/2019

2 FEISAL MWALUNGO Secretary- Principal 05/08/2019
3 MWANGALA MBOGO | Member 05/08/2019
4 | SAMUEL BAYA Member 05/08/2019
5 | ANDREW MLEWA Member 05/08/2019
6 | CAROLINE TABU Member 05/08/2019
7 | MERCY KADZO Member 05/08/2019
8 | ELIZABETH SULUBU Member — Rep CEB 05/08/2019
9 | TOM MWAGANDI Member Rep Teachers 05/08/2019
10 | ERICK LEWA 3 Members — Sponsor 05/08/2019
11 | ROSELINE RANDU Member — Community 05/08/2019
12 | JOHN NGOLO MemberSpecial Needs 05/08/2019
Rep Students
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ey School Information and Management (Continued)

The function of the School Board of Management include:
- Promote the best interests of the School and ensure its development.

-+ Promote quality education for all pupils in accordance with the standards set under the Basic
Education Act, 2013

- Ensure and assure the provision of proper and adequate facilities for the School

= Manage the School’s affairs in accordance with the rules and regulations governing
occupational safety and health.

= Advise the County Education Board on the staffing needs of the School.

+  Determine cases of pupils’ discipline and make reports to the CEB

+  Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB

- Administer and manage the resources of the School

= Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 (1) (a) of the Constitution of Kenya, Section 81 of the Public Finance
Management Act, 2012 and the Fourth Schedule para 21 and 23 of the Basic Education Act,
2013,

(¢c) Committees of the Board

(Provide the names of the various committees of the Board established by the Board and the
names of the committee members):

-Shadrack Mturi -Chair B.O.M
-Roseline Randu -Member
-Feisal Mwalungo -Secretary B.O.M
Executive Committee -Eric Lewa -Member 2/3
Audit Committee -
-Chair B.O.M
-Shadrack Mturi
Finance,procurement and -Eric Lewa -Member
general purposes Committee | -Roseline Randu -Member 2/3
-Andrew Mlewa Member
-John Ngolo Member
Academic Committee -Tom Mwagandi Member 2/3
Eric Lewa Member
John Ngolo Member
Development Committee Caroline Tabu Member 2/3
Roseline Randu
Discipline and welfare John Jira
Committee Shadrack Mturi 2/3
Adhoc Committee (if any
during the year)
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i‘(d) School operation Management

@For the financial year ended 30" June 2021 the School day-to-day management was under the
following persons:

_ 1| Principal Feisal Mwalungo 271706
2| Deputy Principal Racheal Fikirini 390197
3| School Bursar Felix Chiwai 29922193

(e) Schools contacts

Post Office Box: 818-80200

Telephone: 0725-0730-19

E-mail: Jilorehigh school @ yahoo.com
Website: -

Facebook:

Twitter:

(t“) SchoolBankers

T‘?:e follov&ing school operated 4 number of bank accounts in the following banks: (Ensure all
accounts including CDF accounts are included)

1. Name of Bank: KCB

Branch: MALINDI
Account Number: 1104183730-Main

MPESA PayBill No. 522123 attached to KCB bank account-1104183730

.
3, Name of Bank: KCB Malindi Branch-1104189682-Operation
4. Name of Bank KCB Malindi Branch-1104184818-Tuition
‘ ‘5. Name of Bank KCB Malindi Branch-1118062434-Infrastructure

 (Ensure all bank accounts operated by the school are disclosed and that all Pay Bill Numbers
are also disclosed)

VI
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) Independent Auditors
Office of the Auditor General
Anniyersary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya
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1. Sulﬁmary Report Of Performance Of The School

The f;bllowing is a summary report of the performance of the school against the set performance

f evaluﬁtion criteria:

a) anancial performance:
(Under this section, the following information should be given:

-\ Surplus/ deficit for the year and a comparison of the same for the last three years

Details 2021 2020 : 2019
| Surplus 3,723,927.64 7,071,354.00 1,982,446.25
| Deficit - - -
8000000 -(
7000000 id
6000000 id
5000000 '
‘ m Series 1
| 4000000 - m deries
3000000 id m Series 3
2000000 -
1000000 -
0 . . ' A
2021 2020 2019
- Capitation grants from the Ministry of Education Jor the last three years
| Account Name 2021 2020 2019
‘ Operation Account | 5,674,404.89 6,741,292.00 851933242
| Tuition Account 83791875 1,027,234.00 1,309,221.90
| Total 6,512,323.64 7,768,526.00 9,828,554.32

VIII
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2021 2020 2019
- Ratio of capitation grant per student over the last three years
Details 2021 2020 2019
!
Capitation 6,512,323.64 7,768 526.00 9,828,554.32
Enrolment 626 625 550
jlatio 1:10,403.00 1:12,429.64 1:17,870.10
- A three-year overview of growth of other income(s) earned by the school.
Details 2021 2020 2019
Other Incomes 11,713,165.00 14,717,264.00 16,619,892.00
|
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2021 2020 2019
- A three-year overview of growth in expenditure of the school
| Details 2021 2020 2019
Main Account 9,008,856.00 7,092,702.00 14,254,941.75
| Operation Account | 3,818,021.00 7,493,569.00 9,199 108.92
Tuition Account 1,672,684.00 828,165.00 2,177,950.00
Totals 14,499,561.00 15,414,436.00 25,632,000.67
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Movement of debtors and creditors of the school over the last three years
" a). Debtors Movement
Year 2021 2020 2019
Amount 7,703,245.00 9,270,810.00 3,205,618.00
2019
2020
m Series 3
| | Series 2
2021 m Series 1
| l) T I/ |/
0 2000000 4000000 6000000 8000000 10000000

b). Movement of Creditors.
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Year 2021 2020 2019
Amount 5,175,928.00 4,346,284.00 4,788,947.00
6000000
e /k\-/.

4000000

' / =fe=Series 3
! 3000000

/ il Series 2
2000000 e Series 1

/
1000000

i 2021 2020 | 2019 h

|

- Movement of cash and bank balances over the last three years

. Details 2021 2020 2019

i Cash 3,661.00 4,306.00 1,997.00

' 3ank 456,494.20 479,129.10 765,184.80
‘ Total 460,155.20 483,435.10 767,181.80
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b) Teacher Student ratio:

(Include the teacher to student ratio, number of teachers recruited and posted to the school

within the year, number of teachers that were transferred/ retired during the period as well

as number of teachers employed by TSC, and number employed by BOM. One may also

include how many teachers the school has for each subject in order to indicate shortage/

allocation of resources).

Teacher/Student Teachers Tsc teachers BOM Retired
Ratio Recruited Teachers teachers.
1:40 b 17 4 =

Mean score in the 209,2020 & 2021 KCSE:

Give performance of the school for each over the last three years. Include the number of

students that have since transitioned to institutions of higher learning. Include the mean

score and comment on improvement or otherwise as compared to the school’s set score.

Y ea; K.c.s.e Entry Mean Score
201 b 69 3.0

2020 96 2.94

2021 173 1.95
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d) PFumber of Candidates in the 2019,2020 & 2021 KCSE:
(T abulate the number of candidates sitting for KCSE over the last three years).

Y:Tear Entry
2019 69

| 2020 96
2021 173

e) Capacity of the school:
(Indicate the number of students in the school vis a vie the Jacilities like the dormitories,
the dining hall, the laboratories, toilets and other amenities. This information will provide

useful details for the Ministry of Education).

D;escriptions Boys Girls
Dormitories - 240
Dfning Hall - -
Tailets 6 12
Laboratories 29 25
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nhnaty Report of the Performance of the School(Continued)

i f) De‘*elopment projects carried out by the school:
||

(Deévelopment projects carried out in the year and ongoing projects including a disclosure

of ﬁroject Jund sources in a tabular format).

XV
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Statement Of School Management Responsibility

tion 81 (1) of the Public Finance Management Act, 2012requires that, at the end of each financial
r, each NationalGovernment Schoolshall prepare financial statements in respect of that school.
tion 81 (3) requires the financial statements so prepared to be in a form that complies with
vant accounting standards as prescribed by the PublicSector Accounting Standards Board
ASB)of Kenya from time to time.

edule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public
itution of basic education to be keep all proper books and records of accounts of the income,
enditure and assets of the institution.

Board of Management of (Name of School)accepts responsibility for the school’s financial
ements, which have been prepared on the CashBasis Method of Financial Reporting, using
appropriate accounting policies in accordance with International Public Sector Accounting Standards

(IHSAS).

Thg Board of Management is of the opinion that the school’s financial statements give a true and fair
vigpv of the state of theschool’s transactions during the financial year ended 30™ June, 2022, and of the
schbol’s financial position as at that date.

Date:

Nafpet: CMARLes  Crom EGa
nation: School Principal& Secretary to Board of Management

\}F - O} ~200 22

FeEvne Cuwwag
nation: Bursar/ Finance Officer

\Pr~oF —2023
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raw ydur attention to the contents of my report which is in three parts:

Report on the Financial Statements that considers whether the financial statements
are f |rly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the

Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

financial statements.

Report on Effectiveness of Internal Controls, Risk Management and Governance
whlchl considers how the entity has instituted checks and balances to guide internal

HEADQUARTERS
Anniversary Towers
Monrovia Street

P.O. Box 30084-00100
NAIROBI

mana

‘ entity.i

sponsib
Public Fir

tlpe report,
REPORT
q_uahfled

set out on
asat30J
|

Tg\e three

| have audited the accompanying financial statements of Jilore High School —

‘ operagons This responds to the effectiveness of the governance structure, the risk

ement environment and the internal controls, developed and implemented by

. those|charged with governance for orderly, efficient and effective operations of the

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant Jaws and regulations, and that its internal controls, risk management and
overnance systems are properly designed and were working effectively in the financial
2ar under review.

parts of the report are aimed at addressing the statutory roles and
ilities of the Auditor-General as provided by Article 229 of the Constitution, the
ance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
when read together constitute the report of the Auditor-General.

ON THE FINANCIAL STATEMENTS
Opinion

Kilifi County
pages 1 to 23, which comprise of the statement of financial assets and liabilities
une, 2021, and the statement of receipts and payments, statement of cash flows

#A
Report of the

Auditor-General on Jilore High School for the year ended 30 June, 2021 - Kilifi County




and the statement of budgeted verses actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory notes in accordance
with the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. | have obtained all the information and explanations which, to the best of
my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Jilore High School - Kilifi County as at 30 June, 2021
and of its financial performance and its cash flows for the year then ended, in accordance
with International Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012 and the Basic Education Act, 2013.

Basis for Qualified Opinion
1. Variances in the Financial Statements

1.1 Variances Between the Receipts and Payments and the Statement of Cash
Flows

The balances reflected in the statement of receipts and payments differed with the
balances reflected in the statement of cash flows and explanatory notes as shown below;

Statement of

Receipts and Statement of
Component Payments Cash Flows Variance
Receipts Kshs. Kshs. Kshs.
Capitation Grants for Operations 5,674,404 5,612,808 61,596
School Fund other Receipts 8,762,244 5,437,777 4,277,529
Payments
Payments for Tuition 1,672,684 846,436 826,248
Payments for Operations 3,818,021 4,475,323 (657,302)
Boarding and School Fund 9,008,856 7,125,059 1,883,797
Payments

1.2 Variances Between the Statement of Cash Flows and Support Schedules

The statement of receipts and payments reflects Kshs.9,008,856 which includes boarding
and school fund payments amount of Kshs.842,407 and Kshs.5,454,128 in respect of
personnel emoluments and fee on boarding equipment and stores. However, the
supporting schedules reflect Nil and Kshs.4,936,926 respectively.

In the circumstances, the accuracy and completeness of the statements of receipts and
payments and cash flows could not be confirmed.

2. Incomplete Statement of Budgeted Versus Actual Amounts

The statement of budgeted versus actual Amounts reflects Nil totals for actual on
comparable basis and budget utilization differences respectively contrary to the
requirements as prescribed format issued by the Public Sector Accounting Standards
Board (PSASB), which requires totals to be reflected in the statement. Further, the
statements reflects for the year ended 30 June, 2022 instead of 30 June, 2021.

Report of the Auditor-General on Jilore High School for the year ended 30 June, 2021 - Kilifi County
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In the circumstances, the accuracy and completeness of the statement of budgeted
| versus actual amounts could not be confirmed.

| 3. Unconfirmed Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflects a balance of
| Kshs.1,922,979.74 in respect to cash and cash equivalents which includes bank balances
| of Kshs.1,733,509.74 and cash in hand balances of Kshs.189,470. However, no board of
survey report was presented for audit review to confirm the balances. Further, no monthly
bank reconciliations statements were prepared for the year under review.

| In the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.1,922,979.74 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
| Institutions (ISSAls). | am independent of the Jilore High School Management in
| accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
| applicable to performing audits of financial statements in Kenya. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my qualified
| opinion.

Key Audit Matters

| Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
| report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
| RESOURCES

Conclusion

| As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
| 1. Lack of an Imprest Register

| Included in the payments for operations and boarding and school fund payments is local
travel amounting to Kshs.559,750 to various officers undertaking various activities away
| from the work station. However, it was noted that imprest is taken by one staff on behalf
of others contrary to the provisions of Section 118 (2) of the PFM Regulation. Further,

there were no memos or letters showing invitation for the various activities and approval
| on the same by the accounting officer.

In the circumstances, Management was in breach of the law.

| Report of the Auditor-General on Jilore High School for the year ended 30 June, 2021 - Kilifi County
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2. Procurement Irregularities

Included in the statement of receipts and payments is an amount of Kshs.14,499,561
being payment to various suppliers for procured items. However, review of the payment
vouchers amounting to Kshs.11,054,430 revealed the following anomalies:

i. There was no evidence of requisition being submitted to head of procurement for
procurement initiation as spelt out in Regulation 71(1) of the Public Procurement and
Assets Disposal Act, 2020 which states that the head of the user department shall
initiate the procurement through a requisition as per the approved procurement plan.

ii. There were no calls for bids from registered suppliers as required by Section 57(1) of
the Public Procurement and Asset Disposal Act, 2015 on the requirement for
registered suppliers.

iii. There was no tender evaluation to deal with eligibility and capability of the bidder as
required under Section 46 of the Public Procurement and Asset Disposal Act, 2015
on evaluation committee.

iv. There was no contract execution as required under Section 135(1) of Public
Procurement and Asset Disposal Act, 2015, which states that the existence of a
contract shall be confirmed through the signature of a contract document
incorporating all agreements between the parties.

v. There was no inspection and acceptance of goods as stipulated in Section 48(1) of
Public Procurement and Asset Disposal Act, 2015, which states that the accounting
officer of a procuring entity may establish an Ad hoc Committee known as the
Inspection and Acceptance Committee.

vi. There was no Local Purchase Order (LPO) and invoice provided as required by
Section 118(1) of Public Finance Management Act, 2015, which states that
accountable documents whether manual or electronic.

In the circumstances, Management was in breach of the law.

3. Unconfirmed Pending Bills

The financial statements reflects pending bills amounting to Kshs.12,891,814.30 as
disclosed in analysis of pending accounts payables annex 1. Review of the pending bills
revealed that, the School had accrued pending bills of Kshs.5,600,356.35 from prior
periods (over two years). However, this amount could not be verified as the Management
did not provide a list of creditors and their respective procurement files for audit.

In the circumstances, Management was in breach of the law.

4. Non-Compliance with the Public Sector Accounting Standards Board (PSASB)
Reporting Requirements

The Public Sector Accounting Standards Board (PSASB) Guidelines on Implementation
of International Public Sector Accounting Standards (IPSAS) by Secondary Schools in
Kenya of 20 August, 2021 requires the first financial statements after adoption of IPSAS
to be presented for eighteen (18) months from 1 January, 2020 to 30 June, 2021 with

Report of the Auditor-General on Jilore High School for the year ended 30 June, 2021 - Kilifi County
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comparatives being for twelve (12) months from 1 January, 2019 to 30 December, 2019.
| Further, a disclosure note ought to have been included in the financial statements that
the reason for preparing for longer period is due to the adoption of IPSAS for school and
| the change from calendar year to government fiscal year. In addition, a disclosure note
| should be made in the financial statements that the comparative information may not be
| comparable due to the longer period covered by the current financial period.

However, Management presented the annual report and financial statements covering
only one year for financial year 2020-2021 with comparative balances for financial year
2019. Therefore, the financial statements have not been prepared for eighteen (18)
months as prescribed in the Public Sector Accounting Standards Board (PSASB).

| Further, no disclosure was made on the change in the preparation of financial statements
| from calendar year to government fiscal year or on the lack of comparability due to longer
| period covered by the current financial period.

| In the circumstances, Management did not comply with the guidelines issued by the
)5 Public Sector Accounting Standards Board (PSASB).

| 5. Lack of Land Ownership Document

The School sits on a fifty (50) acre piece of land donated by Church in the year 1982.
| However, Management has not initiated the process of acquiring the title deed. Review
| of the School files, showed there was dispute that involved a neighbour claiming that the
School had encroached on his farm and it took the intervention of the local leadership to
settle dispute, which confirmed that indeed the School owned the land.

| In the circumstances, continued lack of a title deed is likely to attract future disputes over
| ownership.

| 6. Lack of a Procurement Plan

Review of procurement documents revealed that the School did not prepare a
Procurement Plan for the year contrary to Regulations 40 (1) of the Public Procurement
| and Asset Disposal Act, 2020 which states that a procuring entity should prepare a
| procurement plan for each year.

| In the circumstances, Management was in breach of the law.

| 7. Lack of an Approved Budget

Review of budget records revealed that there was no approved budget provided for audit,
| contrary to Section 35 of the Public Finance Management Act, 2012 on stages in the
budget process.

| In the circumstances, Management was in breach of the law.

| The audit was conducted in accordance with ISSAI 4000. The standard requires that |
| comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
| financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
| to provide a basis for my conclusion.

| Report of the Auditor-General on Jilore High School for the year ended 30 June, 2021 - Kilifi County
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT ‘
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion
1. Lack of Board of Management and Board Committees Meetings

Review of full Board of Management minutes revealed that the Board held only one
meeting contrary to the regulations thus hindering them from executing their mandate.
There were no appointment letters for the Board of Management Members to confirm
their appointments.

Further, the meeting minutes provided for audit were not signed by either the Chairman
or the secretary thus casting doubts on whether the meetings took place. There were no
attendance registers signed by the Board of Management to confirm that the meetings
were held.

Also, review of the BOM file revealed that there is established four (4) Committees
namely; Finance & Procurement Committee, Academic Committee, Development
Committee and Discipline & Welfare Committee by the Board contrary to the required five
(5) committees: having no Audit Committee in place. In addition, the BoM Sub-committee
are required to meet at least four (4) times in a year, however, the Members of the Sub
committees did not hold a meeting for the year under review.

In the circumstances, decision-making may have been hindered which eventually could
affect the smooth operations of the School.

2. Lack of a School Improvement Plan

Review of the School plans revealed that the School did not have in place a School
Improvement Plan to improve the school environment and learning outcomes that should
be approved by the Board of Management and Sub County Director of Education.

In the circumstances, Management was in breach of the law.

3. Variances between Books Issued and Books Returned

Physical inspection of the store showed that the books are released from the County
Director of Education which is received by the officer in charge of stores using the
receiving book. Review of the use of books and store book revealed that the books are
issued to the respective subject teachers, who in return issues the books to the students.
At the end of the year, the teachers are expected to return the books, however, from the
issue book showed that a total of 2,447 had not been returned to the store.

In the circumstances, effectiveness of controls in place in issuance of books to students
could not be confirmed.

Report of the Auditor-General on Jilore High School for the year ended 30 June, 2021 - Kilifi County
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| 4. Long Outstanding Students Receivables

The statement of financial assets and financial liabilities reflects a balance of
Kshs.31,334,196 as accounts receivable and as disclosed in Note 11 to the financial
statements. Included in the trade receivables are long-outstanding receivables of
| Kshs.14,361,000 which have been outstanding for more than two (2) years.

In the circumstances, the recoverability and completeness of the long outstanding
| students’ fees arrears of Kshs.14,361,000 could not be confirmed.

| The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
| require that | plan and perform the audit to obtain assurance about whether effective
| processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

’ Management is responsible for the preparation and fair presentation of these financial
| statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
| of internal controls, risk management and overall governance.

|

In preparing the financial statements, Management is responsible for assessing the
| School’s ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
| the Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-GeneraI in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
| in compliance with the authorities which govern them, and that public resources are
| applied in an effective way.

Those charged with governance are responsible for overseeing the School’s financial

| reporting process, reviewing the effectiveness of how the Management monitors

compliance with relevant legislative and regulatory requirements, ensuring that effective

| processes and systems are in place to address key roles and responsibilities in relation

| to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

| Auditor-General’s Responsibilities for the Audit

| The audit objectives are to obtain reasonable assurance about whether the financial
| statements as a whole are free from material misstatement, whether due to fraud or error,

| Report of the Auditor-General on Jilore High School for the year ended 30 June, 2021 - Kilifi County
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and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the ISSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Jilore High School policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Report of the Auditor-General on Jilore High School for the year ended 30 June, 2021 - Kilifi County
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je  Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

le Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

| Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

le  Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
land timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

~
CPA CBS

AUDITOR-GENERAL

INairobi

12 October, 2023

Report of the Auditor-General on Jilore High School for the year ended 30 June, 2021 - Kilifi County
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JINDRE HIGH SCHOOL

Reports and Financial StatementsFor the year ended 30" June 2021

Y

Redgipts

Statement Of Receipts And PaymentsPeriod To 30" June 2021

Capjtation grants for tuition 1 837,918.75 1,027,234.00
Caplitation grants for operations 2 5,674,404.89 6,741,292.00
Schpol fund income- parents” contributions 3 2,950,921.00 2,359,845.00
Schpol fund income- other receipts 4 8,762,244.00 12,357,419.00
Progeeds from borrowings

Tof lBeceipts 18,225,489.00 22,485,790.00
Payments

Payfrents for tuion 5| 167268400 82,165.00
Payfnents for operations 6 3,818,021.00 7,493,569.00
Bodding and school fund payments 7 9,008,856.00 7,092,702.00
Totl Payments 14,499,561.00 15,414,436.00
Surplus/Deficit 3,725,928.00 7,071,354.00

........ 4@2-»

Nage: S¥aDRr( tTug,  Name: UWAQies Whomeea

Thefschool financial statements were approvedon 2, o M 2022 and signed by:

School Principal/ Secretary to

ChirBOM BOM
Dath:.. \ Az X\202

|

Date: .\..n.S3.nR022

Name: Temye Ciusag

Bursar/ Finance Officer

Date:....\ 2.5, 2023
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JIRORE HIGH SCHOOL

Reports and Financial StatementsFor the year ended 30" June 2021

\%

Statement Of Financial Assets And Financial Liabilities As At 30™ June 2021

Fi néial Assets
Cagh and cash equivalents
Barjk balances 8 1,733,509.74 479,129.10
Cagh balances 9 189,470.00 4,306.00
Shdft term investment 10 - -
Total eash and cash equivalent 1,922,979.74 483.435.10
Acdpunt’s receivables 10 31,334,196.00 25,001,813.00
Tot§l financial assets 33,257,175.74 25,485,248.00
Findncial liabilities
Acc@unts payables 11 12,891,814.00 6,666,706.00
nancial assets 20,365,362.00 19,102,289.00
Repgesented by
Accumulated fund b/fwd 12 16,662,713.10 12,030,934.45
Surplus/deficit for the year 3,725,927.64 7,071,354.35
nancial position 20,365,362.00 19,102,289.00

The sghool’sfinancial statements were approved on 50 \Qbs 2022 and signed by:

eccccoflocsne o-v‘z ooooooo

Nam§: SWADRAL 1 T Name: CHARLes CHumEA
& School Principal/ Secretary to

Fhai BOM BOM

Name: ?‘%\\x T

Bursar/ Finance Officer
Date:....\ 3.5, 7.2023 Date:. A\t~ 03 ~2902

oooooooooooooooooooooooooooooooo

ated.. XS 2023
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ORE HIGH SCHOOL

» Reports and Financial StatementsFor the year ended 30™ June 2021

VM. Statementof Cash Flowsfor The Period Ended 30™ June 2021

Operating activities

Réceipts

Capitation grants for tuition 1 837,918.71 1,027,234.00
Capitation grants for operations 2 5,612,808.03 6,741,292.00
Sclool fund income- parents contributions/ fees 3 1,997,859.00 2,359,845.00
Sclool fund income- other receipts 4 5,437,777.00 5,051,738.00
Tofal receipts 13,886,362.74 15,180,109.00
Payments

Payiments for tuition 846,436.00 996,885.00
Payjments for operations 4,475,323.00 7,239,798.00
Bogrding and school fund payments 7,125,059.00 7,227,172.20
Totpl payments 12,446,818.00 15,463855.00

H Netfcash flow from operating activities 1,439,545.00 (283,746.80)

Caghflow from investing activities

Prodeeds from sale of assets - -
Acdhisition of assets - -
Progeeds from investments - -
Purdhase of investments - -

Net gash flows from investing activities - -
Cashiflow from borrowing activities

Procgeds from borrowings/ loans - -
Repdyment of principal borrowings - -

Net gash flow from financing activities - -
icrease in cash and cash equivalents 1,439,545.00 (283,746.80)
and cash equivalent at beginning of the year 483,435.00 767,181.80
Cashjand cash equivalent at end of the year 1,922,979.74 483,435.00

(Thefabove presentation of cash flow statement uses the direct method of cash flow presentation which is
enco§raged under IPSAS. Schools’ should therefore adopt the direct method of cashflow as recommended
by PYASB).
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ORE HIGH SCHOOL
ports and Financial StatementsFor the year ended 30" June 2021

Significant Accounting Policies

THe principal accounting policies adopted in the preparation of these financial statements are set out
bdlow:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and complywith International

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and
regulations.The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include imprest, salary advances and other receivables and b) payables that include deposits and
retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

The school recognises all receipts from the various sources when the event occurs, and the
related cash has actually been received by the school. In addition, the school recognises all
expenses when the event occurs, and the related cash has actually been paid out by the school.

In-kind contributions

In-kind contributions are donations that are made to the school in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the school includes such value in the statement of receipts and
payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the
contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value.Bank account balances include amounts held at variousfinancial institutions at the end of
the financial year.
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RE HIGH SCHOOL
rts and Financial StatementsFor the year ended 30"™ June 2021

Significant Accounting Policies (Continued)

Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial yearare treated as receivables. This is in recognition of the government practice where
the imprest payments are recognized as expenditure when fully accounted for by the imprest or

AIE holders.This is an enhancement to the cash accounting policy.Other accounts receivables
are disclosed in the financial statements.

Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties.This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
agencies.Other liabilities including pending bills are disclosed in the financial statements.

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a memorandum to
these financial statements.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
lassification basis, and for the same period as the financial statements. The school 'sbudget was
pproved by the School Board of Management.A comparison of the actual performance against

he compatable budget for the financial year under review has been included in the financial
tatements.

omparative figures

ere necessary comparative figures for the previous financial year have been amended or
econfigured to conform to the required changes in presentation.

ubsequent events

here have been no events subsequent to the financial year end with a significant impact on the
inancial statements for the year ended 30" June 2022.
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ORE HIGH SCHOOL

- Reports and Financial StatementsFor the year ended 30" June 2021

1 Capitation Grant for Tuition

Textbooks And Reference Materials

Notes To The Financial Statements

Exercise Books

Laboratory Equipment

Internal Exams

Teaching / Learning Materials

837,918.75 1,027,234.00
Chalks - -
l Exams And Assessment - -
| eachers Guides - -
I otal 837,918.75 1,027,234.00
2 Capitation Grant for Operations
Personnel Emoluments 1,210,223.16 2,250,892.00
Repairs And Maintenance 2,440,763.25 2,220,000.00
ocal Transport / Travelling - 14,500.00
lectricity And Water - -
edical - 111,000.00
dministration Costs 2,023,418.48 1,802,900.00
Activity -
§.0.M - 120,000
otal 5,674,404.89 6,741,292.00

H rsonnel emoluments

Parents Contribution/Fees - School Fund Account

766,155.00

1,016,158.00
pairs and maintenance 536,338.00 634,240.00
Lical transport / travelling 140,990.00 358,554.00
Electricity and water 1,076,973.00 1,234,778.00
pdical - -
Aflministration costs 396,179.00 517,277.00
Altivity 34,286.00 36,746.00
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otal

2,950,921.00

3,797,753

Notgs To The Financial Statements (Continued)

Other Receipts — School Fund Account

ee On Boarding Equipment andStores

6,745,185.00

8,313,354.00

B.0O.M

1,997,859.00

2,359,845.00

nfrustructure

6,000.00

194,462.00

Rent Income

ncome From Farming Activities

nsurance Compensation

noome From Posho Mill

ncome From Bus Hire

51,850.00

ee For Hire of Ground and Equipment/T-shirts

13,200.00

ncome From Grants and Donations*

terest Income

Dividends Income

otal

8,762,244.00

10,919,511.00

clude an explanation on the kind and source of grants/ donations received by the school.)

Payments For Tuition

extbooks And Reference Materials

xercise Books 250,000.00 258,200.00
aboratory Equipment 598,357.00 -
ternal Exams 120,000.00 -
eaching / Learning Materials 632,883.00 345,258.00
§halks 65,000.00 -
xams And Assessment - 220,000.00

eachers Guides

Administration Costs

14
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JIORE HIGH SCHOOL
Reports and Financial StatementsFor the year ended 30"™ June 2021

nk Charges 6,436.00 4,707.00

Total 1,672,676.00 828,165.00

15
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rts and Financial StatementsFor the year ended 30" June 2021

s To The Financial Statements (Continued)

Payments For Operations

ersonnel Emoluments

1,085,846.00 2,911,961.00
OM - 120,000.00
ervice Gratuity 2 -
dministration Cost 1,123,386.00 1,434,238.00
epairs And Maintenance & Improvements 782,700.00 915,540.00
ocal Transport / Travelling 276,700.00 538,900.00
lectricity And Water 319,860.00 574,606.00
edical - 8,500.00
ctivity Expenses = 760,300.00
surance Cost 229,529.00 229,524.00
ank Charges . i
cquisition Of Assets - -

3,818,021.00 7,493,569.00

16
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JEORE HIGH SCHOOL
ports and Financial StatementsFor the year ended 30" June 2021

ersonnel Emoluments 842,407.00 518,693.00
ervice Gratuity - -
e;pairs And Maintenance &Improvements 594,608.00 401,627.00
dcal Transport / Travelling 559,750.00 533,740.00
lectricity And Water 64,070.00 488,722.00
edical Expenses 9,000.00 3,350.00
dministration Costs 819,911.00 554,683.00
unch Programme - -
ank Charges - -
ctivity 1,500.00 54,860.00
xpenses On Income Generating Activities - -
e¢ On Boarding Equipment andStores 5,454,126.00 3,640,759.00
chool Bus : 4,400.00
ent Expenses - -
surance Cost (Life Property) - -
oan Principal Repayment - -
.O.M 663,484.00 717,468.00
niforms/ t-shirts . 100,000.00
an Interest Repayment - -
cquisition Of Assets - -
otal 9,008,856.00 7,092,702.00

xpenses on|income generating activities** should include all costs relating to the school earnings on
therreceipts as recorded in note 4. These costs should include farm maintenance, posho mill

aintenance, ground maintenance and costs incurred during hire of school bus among others).

17
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RépPrts and Financial StatementsFor the year ended 30™ June 2021

|

10

Bank Accounts

ition Account

Notds To The Financial Statements (Continued)

1104184818

(3,571.05)

4,946.20

(Iperations Account

1104189682

1,213,844.54

14,117.50

Sthool Fund Account/Boarding

1104183730

323,236.25

460,065.00

Skvings Account

PRrent Association Development Account

ome Generating Activities Account

[#frastructural Account

1118062434

lotal

1,733,509.74

479,128.70

Cash In Hand

n ition Account

E peration Account

 Thtal

1,535.00 2,180.00
hool Fund account 187,935.00 2,126.00
189,470.00 4,306.00

Short Term Investments

Cpoperative Shares

Tieasury Bills

Fiked Deposit

Equity Stock

Ofher Investments

Tgtal

18
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JRORE HIGH SCHOOL

‘REports and Financial StatementsFor the year ended 30™ June 2021

N@tes To The Financial Statements (Continued)

11 Accounts Receivable

Fees Arrears

31,334,196.00

25,001,813.00

| Other Non-Fees Receivables

Salary Advances

Imprest

Total

31,334,196.00

25,001,813.00

[Include an ageing of the fees / non fees arrears below]

Fees Arrears For Current Year 7,703,245.00 9,270,810.00
Fees Arrears For The Previous Year 9,270,810.00 5,205,618.00
i Fees Arrears For Prior Periods (Over Two Years) 14,361,000.00 10,525,385.00
’ Total 31,334,196.00 25,001,813.00
112 Accounts Payable
rade Creditors (See Ageing Below and Appendix
1) 12,379,062.35 6,243,679.35
Prepaid Fees 512,752.00 423,027.00
Retention Monies - -
Total 12,891,814.35 6,666,706.35
[Include an ageing of the creditor 'sarrears below]
rade Creditors for Current Year 5,175,928.00 4,346,284.00
rade Creditors for The Previous Year 4,346,284.00 1,897,395.35
rade Creditors for Prior Periods (Over Two Years) 2,856,850.35 -
otal 12,379,062.35 6,243,679.35

19
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es To The\ Financial Statements (Continued)

13 Fund Balance Brought Forward

Bank Balances 479,128.85 765,184.80
Cgsh Balances 4,306.00 1,997.00
Sﬁort Term Investments
| 26,534,915.00 17,273,105.00
(10,355,636.35) (6,009,352.35)
16,662,713.50 12,030,934.45

70







JILDRE HIGH SCHOOL
Keports and Financial StatementsFor the year ended 30™ June 2021

Ot eraimporta{nt disclosure notes

IPSAS 1 encourages an entity to disclose accrual related information in relation to an entity’s assets

and}liabilities. The notes outlined below are disclosure notes in relation to the school’s non- financial
assg@ts and liabilities.

14 Non-current Liabilities Summary

ank Loan(S)

Jutstanding Leases -

ire Purchase - -

ratuity And Leave Provision - -

otal B -

15 Biological assets

aﬁle
yoats = -

rees - =

offee Or Tea Plantation - -

oultry ” =
otal : -

16 Borrowings

Borrowings

Borrowing at beginning of the year = =

Borrowings during the year = .

Repayments of during the year . .

Balance at end of the year . =




”»

}
!
|
|



-
|
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JINORE HIGH SCHOOL

Reports and Financial StatementsFor the year ended 30™ June 2021

Other import#nt disclosure notes

17 Stock/ Inventory

| St 15? inventory at beginning of the year 499,664.00 504,209.00
Stagk/ inventory purchased during the year 4,476,550.00 1,442,880.00
Stogk/ inventory issued during the year (4,298,352.00) (1,448,425.00)
Balance at end of the year 677,862.00 499,664.00
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