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Manabit Couttq, 51a1s Officerc and Other htblic Of/icen Mongage Scheme Fund
Reports and Financial Statements
For the year endcd June 30, 2020

I. KEYENTITY INFORMATION AND MANAGEMENT

a) Background information

Marsabit Counry State Officers and Other Public Officers Mortgage Scherne Fund is established
byand derives its authoriry and accountability frorn Public Finance Managemenr Act of 2012 on
l9'h November 2015. Thc Fund is wholly ou,ned by the County Government of Marsabit and is
domiciled in K:nya.

The fund's objectivc is to provide a mortgage scheme for the purchase. development. rcnovarion
or repair of residential property by mernbers of the scheme.

The Fund's principal activity is to provide affordable credit faciliries ro srare officers and othcr
public officers to enable them develop or renovate and own residential properties.

b) Principal Activities

c) The Fund's principal activity is to provide affordable credit facilities to state officers and
otherpublic officers to enable them devclop or renovate and own residential properties.

d) Board of -l rustees/Fund Administration Committee

Barako Kuli
2 Hassan Moharned

Galm \Vaqo Guyo

. Chairperson
Member

3 Secretary
; 4 Fatuma Nur Mernber

Mernber

Chief Officer-Finance
Chief Finance Officer

5 Sora Jillo Danso

e) Kc1'Managcment

Barako Kuli
2

J

4

5
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Marsabit County Slate Officerc ond Other htblic Officers Mongoge Schenre Fund
Reports and Financial Statements
For the ended June 2021)

Q Rcgistered Offices

P.O. Box 164-60500
Marsabit County Headquarters
Marsabitlsiolo Highway
Nairobi, KENYA

g) Fund Contacts

Telephone: (254)07 16485121 
-

E-mail: info@treasury. marsabit. eo.ke
Website: www. marsabit. go. ke

h) Fund Bankcrs

Equity Bank
Marsabit,
Nairobi, Kenya

i) IndcpendentAuditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 10084
GOP 00100
Nairobi, Kenya

j) Principal Legal Adviser

The Attomey Gencral
State Law Office
Harambee Avenue
P.O. Box 40 I l2
City Square 00200
Nairobi, Kenya
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Couttty Stote OfJicerc ond Other Public Officen Mongage Scheme Fand
Financial Statements

For ended June 2020

2. BOARD OF TRUSTEES (or any other corporate governance body for the Fund)

lPage

Name Details of qualifications and experience

Insert each Trustee's
passport-size photo and name

I Provide a concise description ofeach Trustee's date of
birth, key academic and professional qualifications and
work experience.

Indicate rvhether the trustee is independent or an executive
director and which committee of the Board the trustee
chairs rvhere applicable.

2. Trus ce2

3. Trustee 3

44

5. Etc.
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Marsabit County State Of/icen ond Othq hthlic Ollicen Mortgqe Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

]. STATEiIIENT OF PERFORMANCE
PREDETERMINED OBJECTIVES

AGAINST COUNTY ENTITY'S

Guidance

Refer to the entity's annual budget and program plan report on the extent of the couruy*
government entily's progress in atlaining tlrc plan. Report on the metrics ntet. objectives yet to be
met. challenges and opportunilies of the County entitlt in intplementation of its progrant plan.
Refer to the strategic plan dthe entit.v has one.

Introduction

Section 164 (2) (l) of the Public Finance Management Act,20l2 requires thar, at rhe end oleach
financial year, the Accounting officer when preparing financial statements of each Counry
Government entity Govemment entities in accordance with the standards and lonnats prescribed
by the Public Sector Accounting Standards Board includes a statement of the county govemment
entity's performance against predetermined objectives.

The key development objectives of the XXX County Government Entity's 2018-2022 plan are
to:

a) Provide qualiry physical infrastructure in the County
b) xxxxxxxxxxxxxxxxxxxxxxxxxxxxx
c) xxxxxxxxxxxxxxxxxxxxxxxxxxxxxxx
d) xxxxxxxxxxxxxxxxxxxxxxxxxxxxxxx
e) xxxxxxxxxxxxxxxxxxxxxxxxxxxxxxx
f) xxxxxxxxxxxxxxxxxxxxxxxxxxxxxxx

Progress on attrinment of Strategic development objectives (Atloptetl from XXXX Coutrty-
CuslomiTe as per specirtc county,
Bclow we ide thc on atta the stated ectlves

In FY l9l20 we
increased
motoratrle and
passablc roads
by xxTo the
follorving roads
were upgradcd
xxxxxxxxxxx

Antend th i s acco rulin gly

Public Works,
Roads &
Transport

E
To devclop and
maintain roa,Js

and storm water
drainage to
global standards

Increased
effrcient
transportation of
people, goods
and services

7o of motorable
and passable

roads within the
city

Prograrn 2 Obiective outcome indicator Perforrnance

5lPage
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Stote OJlicen ond Other htblic OfJicen Mortgoge Scheme Fund
Statements

TEAM

For

4.

2020June

Insert
photo

:ach key Manager's passport-size
rnd r ame,

Provide a concise description of each Trustee's
date of birth, key academic and professional
qualifi cations and work experience.

Also, indicate the main area of responsibility -
without details

2. Manag :r2
3. Manag :r3
4. Manag, :r4

5. Etc.

Note: The t :und Adntinistrator v,ill fearure under both the 'Board' and 'Management'.

Page
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Marsobit County Stote Of/icers and Other Public Officers Mortgage Schenrc Fund
Reports and Financial Statements
For thc vear ended June 30, 2020

5. BOARD/FUND CHAIRPERSoN'S REPORT

Forward by Board Chair

On behalf of the board oltrustees, it is my pleasure to present to you the tlnancial statements
of the Marsabit County State officers and Other Public Officers Mortgage iund for the
financial year ending June 30, 2020.

The fund statement for this financial year closed with a cash balance of Kshs 25,450,829.
This is Kshs 13,462,055 more compared to previous financial year. Through the hnancial
year ending June 30, 2020; the lund eamed intcrest revenue arnounting to Kshs 1,190,360
tiom loan beneficiaries who serviced their loans during the financial ycar. However, majoriry
of beneficiaries who are no longer employees of the County Government of Marsabit have
not been servicing their loans on a regularly.

Expenditures in the financial year amounted to Kshs 1560, being bank charges.

Coing forward, the board of trustees shall be restricting the conditions and tcnns of mortgage
facilities of potential beneficiaries to their employmcnt terrns especially for contracted staff.

Committee chairman
Abdullahi Barako Kuli

TlPage
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ls your milagcmcnl cmmtlcc activc. CanComDented

For

State OfJicerc tnd Other htblic Oflicerc Mortgoge Scheme Fund
Statcments

June 2021)

OF TI.IE FUND ADMINISTRATOR

to present to you the financial statements of the Marsabit County State Officers
Public Officers Mongage Scheme fund for the financial year ending June 30 2020.

has been in existence since November 201 5 after devolutions came into place in
purpose is to assist members to develop themselves even as they serve the public

loans at fairer intcrest ratcs.

of loans has not been a challenge for mortgagees who are servicing their
through the Counry payroll check offsystcm, an increase in default rate has
among former County employees. In the near furure I undertake to presenl

Ilanagement Committee a proposal to forward the list of defaulters to CRB for

6.

20

to
the challengcs, the fund did realise an increase of9.0 per cent in interest
r. r 90.360.

I oppornrnity to thank the Mortgage Management Committee for their support and
the have made this financial year the success it is.

Waqo Guyo

8 lPae
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Marsabit Counr! State Ollicers and Other Public Officerc Mortgoge Schenrc Fund
Reports and Financial Statements
For thc vcar cnded June -10, 2020

7. CORPORATI.] GOVERNANCE STATEMEN-I

Two-to-three pages

(Under this section. include tlrc number of Board meetings held and the attendance to tlrcse
meetings bv members. succession plan. existence ofa board charter. process ofappoinrntent and
removal oftntstees. roles andfunctions ofthe Board, induction and taining, board and mentber
performance. con-flict ofinterest. board remuneration. ethics and conduct as well as governance
audit.l

9lPage



Monabit County 91o1, OfJicen ond Other htblic Oflicen Mortgage Schenre Fu,rd
Reports and Financial Statements
For the ended June 2020

8. MANAGEMENT DISCUSSION AND ANALYSIS

Two- three pages

([/nder this rection, the ntanagentent gives a reporl on the operationol ond financial
performance o.tthe Fund/Board during the period. entirr*'s key projects or inyesments decision
implentented oi'ongoing. Fund's contpliance with statutory requirentents. major risks facing the
Fund. material arrears in statutotl; and other financial obligations, and aw other information
considered relevant to the users ofthe.financial statements.)

The managentent should make use o/ rables, graphs, pie charts and other descriptive lools to
make the information as understandable as possible.l

lPage
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rVnrsobil Couttly Stote OfJicerc ond Other htblic Of/icen Mortgage Scheme Furul
Reports and Financial Statements
For thc year ended June 30, 2020

9. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

Two-to-three pages

(The Fund gives details of CSR activities catied out in the year and the impact to the society.
The statement may also include how the organisation conserves the environment. promotes
education. sports, heallhcare. labour relations. stalf taining and developntent. and vtater and
sanital ion iniliatives ).

lVhere no CSR activities are undertaken during the year. there is no need to include the
statement).

,YXX exists to transform lives. This is our purpose: the drivingforce behind eventhing we do. It's
u,hat guides us to deliver our strateg/. which is founded on ,YYY pillars: putting the
atstomertCitizen frst, delivering relevant goods and services. and improving operational
excellence. Below is a brief highlight of our achievements in each pillar

l. Sustainability strategy and profile -
The top management especially the accounting officer should make re/-erence to
sustainable elforts, broad trends in political and macroeconomic affecting sustainabilitl,
priorities. reference to international best practices and key achievements and rhilure.

2. Environmentalperformance
Otttline clearly. environmental policlt guiding the organisation. provide evidence ol the
policy. Outline successes, shortcomings. efforts to manage biodiversit;t. waste
management policy and efforts to reduce environmentai imgtct of the organisation s
products.

3. Employee welfare
Give account of the p,,i,-;cs gtiding the hiring process and whether they take into
account the gender ralio, whether they take in stakeholder engagements and how often
they ore intproved. Explain efiorts made in improving skills and ntanaging careers.
appraisal and reward systems. The organisation should also disclose their policy on
safety and compliance with Occupational Safety and llealth Act of 2007. OSHA.

4. Market place practices-
The organisation slzould outline its efforts to:

a) Responsible competition praclice.
Explain how the organisalion ensures responsible competition practices with
issttes like anti-corruption, responsible political involventent, fair contpetition and
respec t for compe I i tors

b) Responsible Supply chain and supplier relations- explain how the organisation
maintains good business practices. lreats its orvn suppliers responsibly by
honouring contracts and respecting Nyment practices.

c) Responsible marketing and advertisement-outline efforts to maintain ethical
marketing practices

d) Product stewar.l.,',;i outline efforts to sa,feguard consunler rights and interests

,j. Communit5r Engagemcnts-

lllPage



Ohe

County Stote OfJicen and Other htblic OfJicen Mongage Scheme Fund
F inancia I Statements

For ended Junc 2020

evidence of contmuniq, engagement including choritable giving (cash & material),
Social lnvestment and any otherforms ofcommuntn,

gives details of CSR activities carried out in the year and the impact to the
socien. tlalemen! mav also include ho*' the organisation promotes education, sgtrts,

labour relations, staff training and development. and woter and sanitafion

lPage
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fularsabit County State OfJicerc and Other Public Of/icen Mongage Schenrc Funtl
Reports and Financial Statements
For the year ended June 30, 2020

IO. REPORT OF THE TRUSTEES

The Trustees submit their report together with the audited financial staternents for the year ended
June 10,2020 which show the ct^*i ofthe Fund affairs.

Principal activities

The principal activities of the Fund are (continue to be,1 ....

Results

The results ofthe Fund for the year ended June 30, 2020 are set out on page ....

Trustees

The members of the Board of Trustees who serv ed during the year are shown on page xxx (refer
to the key entity information and management page). The changes in the Board during the
financial year are as shown below:

Auditors

The Auditor Ceneral is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015. OR IXYZ Certified Public
Accountants were nominated by the Auditor Ceneral to carry out the audit ol the entity for the
yearlperiod ended June 30,2020 in accordance to section 2l of the Public Audit Act,20l5 which
empowers the Auditor General to appoint an audiror to audit on his behalfl.

By Order of the Board

xxx

Mcmber of thc Board

Date:

13 lPage
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Marsobit cout'ty srate officers arur orher pubric olJicers Mortgage schente Futtd
Reports and Financial Statements
For the year ended June 30,2020

I I. STATEMI)NT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 o! the Public Finance Managernent Act,2012 requires that, at the end of each
firrancial year, the Administrator of a County Pubtic Fund establiihed by (fhe Fund slould state
the appropriah: legislation establishing the Fund) shall prepare financiai staternents for the Fundin accordance with the standards and forrnats pr.r.iib.d by the public Sector Accounting
Standards Board.

Tlte Administrator of the County Public Fund is responsible for the prcparation and presentation of
the Fund's financial statelnents, which give a true ind fair view ofihe state of affairs of the Fund
for and as at thc end ofthe financial year ended on June 30,2020. This responsibility inctutles: (i)
m-aintaining adequate tlnancial managelnent anaugelnents and ensuring that these continue to be
effective tluou3hout the reporting period; (ii) rnaintaining prop.. i.ounting records, which
disclose with reasonable accuracy at any tirne the financial position of the Fun"<l; (iii) designing,
irnplenrenting and n.raintaining intenral conkols relevant to thi preparation and faii presentation of
the financial st.Itelnents, and ensuring that they are free frorn rnaterial misstatelnents, whether due
to error.or frauJ; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate
accounting policies; and (vi) rnaking accounting estirnates that are reasonaUfe in ine ciicu,nstances.

I
The Adrninistrrtor of the County Public Fund accepts responsibility for the Fund's finarrcial
statelnents, wl ich have been prepared using appropriate accounting policies supporteci by
reasonable and prudent judgernents and estirnates, in conforrnity with Iirteinational public Sr:ctor
Accounting standards; (lPsAS), and in the rnanner required by the pFM Act,2012 and, (quote the
applicable legi.rlation establishing the County Public Fund). The Adrninistrator of the Fund is of
the opinion tha.t the Fund's financial statelnents give a h'ue and fair view of the state of Fund's
transactions during the financial year ended June 30, 2020, ard ofthe Fund's finalcial position as
at that date. The Adrninistrator further confinn the completeness of the accounting records
rnaintained for the Fund, which have been relied upbn in ttre preparation of the Fund's finarrcial
statements as u :ll as the adequacy of the systems of internal financial control.

In preparing the financial statements, the Adrninistrator of ttre County Public Fund has assessed
the Fund's ability to continue as a going concern and disclosed, as applicable, mafters relating to
the use of goin,l concern basis of preparation of the financial staternenis. Nothing has corne to the
attention of the Administrator to indicate that the Fund will not rerrain a going concem for at least
the next twelve rnonths frorn the date of this statelnent.

Approval of th e financial statemcnts

aouroved'^ ( ,'.
by the Board on("1 (-. :", ( .,
['-gq,,.", 1.-. tt.)

.I,/ ' ) i l'' 2o2o and,The Fund s financial statements were
signed on its behalfby: (; i'A

t t['ri ,.'

o[the County Public Fund

1'7iij,t

l4 Page
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{ebsite: \vww.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAt

E n h a n c' i n g A c' c o u n t a b i I i t.v

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON MARSABIT COUNTY STATE OFFICERS
AND OTHER PUBLIC OFFICERS MORTGAGE SCHEME FUND FOR THE YEAR
ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Marsabit County State Officers
and Other Public Officers Mortgage Scheme Fund set out on pages 16 to 50, which
comprise of the statement of financial position as at 30 June, 2020, statement of financial
performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis of
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of the Marsabit County State Officers and Other Public Officers
Mortgage Scheme Fund as at 30 June, 2020, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and do not comply with the Public Finance
Management Act, 2012 and the Public Finance Management (Marsabit County State
Officers and Other Public Officers Mortgage Scheme Fund ) Regulations,2015.

Basis for Adverse Opinion

1.0 Failure to Provide the Trial Balance

The financial statements for the year under review provided for audit were not supported
with the relevant trial balance or ledger.

Consequently, the accuracy and completeness of the financial statements for the year
ended 30 June, 2020 could not be ascertained.

Report of the Auditor-General on Marsabit County State Officers and Other Public Offcers Mortgage Scheme Fund
for the year ended 30 June, 2020



o2.0 Long Term Receivables from Exchange Transactions

2.1 Unsupported Mortgage Disbursements

The statement of financial position reflects long term receivables from exchange
transactions balance of Kshs.58,356,971 which relates to mortgage issued to twenty-nine
(29) beneficiaries. A review of the personal files revealed that the disbursements were
not supported with approved application forms, approved copies of designs of proposed
residential houses, registration certificate of the contractors, approved bill of quantities,
official search of title to the property intended to be purchased, certified copies of
agreement and proof that payments in relation to rates, rents and insurances in respect
of the property were being paid.

Further, evidence to show that the Loanee had mortgage protection and fire policies with
approved insurance firms was not provided for audit review contrary to Section 17(1) ot
the Public Finance Management (Marsabit County State Officers and Other Public
Officers Mortgage Scheme Fund ) Regulations, 2015 which states that a Loanee shall
take out and maintain a mortgage protection policy and fire policy with an insurance firm
approved by the committee, the cost of which shall be paid by cash or out of the Fund
and debited in the loanee's account.

ln the circumstances, the occurrence and accountability of the long-term receivables from
exchange transactions balance of Kshs.58,356,971 as at 30 June, 2020 could not be
ascertained.

2.2 Failure to Provided Personal Files

lncluded in the long-term receivables from exchange transactions balance of
Kshs.58,356,971 is loan outstanding balance of Kshs.8,307,309 relating to four (4)
beneficiaries whose files were not provided for audit review. lt was therefore difficult to
determine whether the beneficiaries met all the requirements on application before they
were issued with the mortgage. Further, the four (4) beneficiaries had already defaulted
repaying the loans leaving the Fund at a risk of losing the outstanding loan balance
totalling to Kshs.8, 307,309.

ln the circumstance, the propriety and the recoverability of the outstanding loan balance
of Kshs.8,307,309 as at 30 June, 2020 could not be ascertained.

2.3 Unserviced Loans

The statement of financial position as at 30 June, 2020 reflects Kshs.58,356,971 in
respect to long term receivables from exchange transactions which includes
Kshs.31 ,768,404 outstanding loan from fourteen (14) beneficiaries of the Scheme whose
mortgage had not been serviced during the year ended 30 June ,2020 as detailed below:

Report of the Auditor-General on Marsabit County State Officers and Other Public Officers Mortgage Scheme Fundfor
the year ended 30 June, 2020

2



No. Designation

Balance as
at 30 June,

2020
(Kshs.)

1 Former CECM - Administration and ICT 2,262,087
2 Former Deputy Governor 2,076,014
3 Former CECM - Trade, Co-operatives and Enterprise Development 2,557,857
4 Former CECM - Heath Services 2,201,464
5 Former CECM - Aqriculture, Livestock and Fisheries 2,384,290
6 Former CECM - Water and Environment 2,370,251
7 Former CECM - Roads, Public Works and Housing 2.370,726
I Former County Secretary 2,065,810
I Former CECM - Lands and Urban Development 2,360,251
10 Former Chief Officer - CPSB 1,071,194
11 Current Director Accounts 2,417,793
12 Former Principal Adm in istrative Secretary 2.544,771
13 Current Chief Officer - Governors Delivery Unit 2,764,802
14 Current CECM - Roads, Public Works and Housing 2,321,094

Total 31,768,404

ln addition, the Fund management had not taken measures to recover the outstanding
loan.

ln the circumstances, the recoverability of the outstanding loan balance of
Kshs.31 ,768,404 as at 30 June, 2020 is doubtful.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the Marsabit County State Officers and Other
Public Officers Mortgage Scheme Fund Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my adverse opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts for the year ended
30 June, 2020 reflects approved revenue budget and expenditure of Kshs.1 ,1 90,360 and
Kshs.1,560 respectively resulting to a variance of Kshs.1,888,800. No reason was

Report of the Auditor-Generql on Marsabit County State Oficers qnd Other Public Officers Mortgage Scheme Fundfor
theyear ended 30 June, 2020
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provided for the unbalanced budget contrary to Section 31(c) of the Public Finance
Management (County Government) Regulations, 2015 which states that budget revenue
and expenditure appropriations shall be balanced.

ln the circumstances, the Fund Management is in breach of the law

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the matter
discussed in the Basis for Conclusion on Lawfulness and Effectiveness in Use of Public
Resources section of my report, I confirm that public resources have not been applied
taMully and in an effective way.

Basis for Conclusion

Presentation of the Financial Statements

The financial statements prepared and presented for audit contained the following
anomalies: -

(i) The background information at Page 2 stated that the enabling legislation is the
Public Finance Management Act instead of the Public Finance Management
(tt/arsabit County State Officers and Other Public Officers Mortgage Scheme
Fund) Regulations, 201 5.

(ii) The name of the independent auditor at Page 3 is indicated as Kenya National
Audit Office instead of Office of the Auditor-General.

(iii) The board of trustees and management team at page 4 and page 5 does not reflect
the names, passport size photos and key academic and professional qualification.

(iv) ln the statement of performance against County entity's predetermined objectives,
the Fund did not report on the achievements it has met, the objectives that are yet
to be met, challenges and opportunities of the Fund in implementation of its
program plan.

(v) The corporate governance statement does not contain information board meetings
held, board charter, appointment role and function of board.

(vi) Report on operation and financial performance during the year, key entity's
projects/ investment are missing from the management discussion and analysis.

(vii) Details of corporate social responsibility carried out during the year and the impact
to the society are not included in the financial statements.

Report of the Auditor-General on Marsabit County State Officers and Other Public Officers Mortgage Scheme Fundfor
the year ended 30 June, 2020
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(viii) The report of trustees does not indicate the principal activities, results and the
trustees.

(ix) The statement of management responsibilities does not indicate the applicable
legislation establishing the Fund.

(x)

(xi)

(xii)

Progress on follow up of previous year auditor's recommendation is blank.

The notes are not consistent with actual notes to the financial statements.

The reporting template is not customized to capture the entity's information where
various statements at pages 5,11,13,25,30 - 35 and 42 - 49 contains 'xxx' in the
body of the report.

(xiii) The statement of comparison of budget and actual amounts should reads " for year
ended 30 June, 2020" and not for the period ended.

(xiv) The statement of cash flows reflects decrease in accounts receivable of
Kshs.144,741 as a negative balance though considered as a positive balance in
arriving at the totals.

Consequently, the annual report and the financial statements for the year ended
30 June, 2020 are not in the format prescribed by the Public Sector Accounting Standard
Board (PSASB).

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Marsqbit County State Oficers and Other Public Officers Mortgage Scheme Fundfor
the year ended 30 June, 2020
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Report of the Auditor-General on Marsabit County State Officers and Other Public Officers Mortgage Scheme Fundfor
the year ended 30 June, 2020
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an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

a

a

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on Marsabit County State Officers and Other Public Officers Mortgage Scheme Fundfor
the year ended 30 June, 2020
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the ltlanagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide l\Ianagement with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

11 February,2022

Report of the Auditor-General on Marsabit County State Officers and Other Public Officers Mortgage Scheme Fundfor
the year ended 30 June, 2020
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Marcabit Cottn\, Stote OfJicen and Other htblic Officen Mongoge Scheme Fund
Reports and Financial Statements
For the vear endcd June 30, 2020

I 3. FINANCIAL S'TATEMENTS

I3.I. STATEIITENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3O'h
JUNE 2N2O

, Transfers frt rn the County Governmenl

Revenue from exchangc transactions

Interest income t,093.'178

Other income

Total reven;rc

Expenses

Fund administration expenses

General €Xp,:n5g. t7,3t7

F,**..*,
Total expenses 17.317

Surplus/( dcficit) for the period

The notes set o rt on pages xxx to xxx form an integral pan ofthese Financial Statements

7

l6 Page

Rcvenue from non-cxchange transactions

Public contr butions and donations I

2

Fines, penalties and other levies J

4 r , r 90,360

5

r,r 90J60 1,093,778

t,093,718I,l 90,360

6

1,560

8

1,560

Other gainsAosses

1

l
Gain/loss on disposal ofassets 9

I,l 98,800 1,076,462



Manohit County State OfJicers ond other htblic Officers Mortgage Schente Fund
Reports and Financial Statements
For the year ended June 30, 2020

I3.2. S'TATEMENT OF FINANCIAL POSITION AS A't 30 JUNE 2O2O

:\ssets
Currcnt asscts

Current portion oflong- term receivables from
transactions

Trade and othcr tior: -, transactions

Currcnt ol
bcnefit

Rcserves

The accounting policies and cxplanatory notcs ro these financial statements form
ofthe financial
and sigred by:

part
2020statements. The entity fi nancial statements were on

Fund Accountant
Name:
ICPAK Member Number

of
Namc: h

le(au y,tr, uctQ,v

LJ<l o
11' ? t]

the Fund

Ltrl't
il)r-r.

I

Cash and cash equivalents l0 25,450,829 I 1,988.773
ll

I

I

r 52,012 5t6,722

Prepayments t2
lnventories 13

25,602,841 : 12,505,495
N0n-current assets

Property, plant and equipment t4
Intangible assets l5
Long term rcceivables from exchange transactions il 58.356.97 r 70,265,511

58,t56,971 70,265,517-fotal 
assets 83,959.8r2 82.77t.012

[.iabilities
Current liabilities

l6
Provisions t7

l8
t9

N"on-cu rren t liabilities
Non-current employee benefi t obligation r9
Long term portion of borrowings Iti
Total liabilities

I

Net assets 83,959.8 r 2 82.771.012
Revolving Fund 8r,000,000 81,000,000

Accumulated surplus 2,959,8t2 t.77t.012
Total net assets and liabilities I 83,959,812 82.771,012

-l



Marcubit Coun4r g1n1s ofJicen onil other htbtic officers Morrgoge scheme Funtl
Reports and Financial Statements
For the year ended June 30,2020

13.3. STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2O2O

(Provide details on the nature and purpose of reserves)

Balance as at t July 2018 69,000,000 694.550 69,694,550

Surplus/(deficit) for the period t,076,462 t,076,462

Funds received'during the year r 2,000,000 r 2,000,000

Revaluation gain

Balance as at -10 June 2019 81,000,000 1,771,012 82,771,012

81.000,000 I ,77 | .012 82-771,012Balance as at 1 July 2019

Suqplus/(defici ) for the period r, r 88,800 r , r 88,800

Funds received during the year

Revaluation gain

Balance as at 30 June 2020 8l,000,000 2,9s9-812 83,9s9"8 l 2



Msnabit Counly State Oflicers and olher Public Officers Mortgage Schente Fund
Reports and Financial Staten:--.i:
For the year ended June 30, 2020

I3.4. STATENIENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2O

Cash flows from operating activities

Receipts

Public contributions and donations

Transfers lrom the County Govemment

Interest rcceived r, r 90,360 1,093,778

Receipts from other operating activities

r,190,360 1,093,778Total Receipts

Pavments

Fund administration expenses

General expenses r,560 17,317

Finance cost

Adjusted for:
Decrease/(lncrease) in Accounts receivable:

(outstanding imprest)
2l 364,7 t0 -t44.740.84

lncrease/(Decrease) in Accounts Payable:

(deposits and retention)
22

Net cash flows from operating activities

Cash florvs from investing activities l,ss3,5r0 1,221,203

Purchase ofproperty, plant, equipment and
intangible assets

Proceeds from sale ofproperty, plant and equiprnent

Proceeds from loan principal repayments l r,908,546 9,1 t 5.1 05

Loan disbursements paid out -41,340,000

Net cash florvs used in investing activities I1,908,546 -32,224,895

Cash flows from financing activities

Proceeds lrom revolving fund receipts 12,000,000

Additional borrowings

Repayment of borrowings

Net cash florvs used in financing activities 12,000,000

I

I

I

I

i

I



For

flow
but

P.g20

Net in<
equiva

Cash ar

ease/(decrease) in cash and cash
rnts 13,462,055 -l 9,003,692

at I JULYcash t5 n,988,773 30,992,466

Cash a at 30 JUNE l5 25,450,829 I I,988,773

Counq'Stute Of/icen ud Other Public Officen Mongoge Scheme Fund
Financial Statements
ended June 2020

al an entity to presenl the cash flow statement using the direct or indirect method
the direct method. PSASB also recommends the use of direct method of cash

The above illustration assulnes direct method)

(IPSAS



Mursubit County Stute OJlicers und other Public OfJicers Mortguge Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

I3.5. STATEMENT OF COMPARISON OF BUDGE'I'AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30th JUNE
2020

Budget notes

I . Provicle expluruttion ty' difJ'erences belween uL'tuol un.l budgeled umotrnts ( l0%o ovcri under) IPSIS 21. l1

other cduses. (IPSAS 24.29)

ecc'oilnting busis(butlg,et is cush busi.;, statenrcn! oJ'/inuncial pcttbrmunc'e is uccruul) provicle u reconciliuliott.

Revenue KShs KShs KShs KShs KShs

l, I 90,360 I, I 90,360 I,190,360 I , 190,360Public contributions and donations loovo

Transf'ers tionr County Govt.

I , 190,360 l, I 90,360 l, 190,360 l, I go,360 l[0ol'lnterest incoure

Other income

'l'otal income

Expenses

F-und adrni nistratir.rn cxpenses

General expenses 1,560 1,560 1,560

Finance cost

'l'otal expenditure I,56t) I,560 I,560 l00ol'

Surplus lbr the pcriod l, I 88,800 I, I 88,E00 I, I 88,800



Monabit Coutt1, State OfJicerc and other Public Oflicers Mongage Scheme Fund
Reports and Financial Statements
For the vear ended June 30. 2020

13.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Strtement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International hrblic Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting l,olicies have been consistently applied to all the years presented.

The financial stalements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
slatements are prepared on accmal basis.

2. Adoption of new and revised standards

a) Relevant nerv standards and amendments to published standards effective for the
year en<ied 30 June 2020

Applicable: l't January 2019

The standard covers public seclor combinations arising from
exchange transactions in which case they are lreated similarly with
IFRS 3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations.
(Stote the intpact ofthe standard to the entiry ifrelevant)

b) Nerv and amended standards and interpretations in issue bul not yet effective in the
vear ended 30 June 2020

IPSAS 4l: Financial

lnstruments

22lP age

Applicable: l" Jantary 2022:
The objective of IPSAS 4l is to establish principles for the

financial reporting of financial assets and liabilities that will
present relevant and useful information lo users of financial

stalements for their assessment of the amounts. timing and

uncertainty of an entity's future cash flows.
IPSAS 4l provides users of financial statements with more useful
information than IPSAS 29, by:

. Applying a single classification and measurement model

for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;

Standard Impact

IPSAS 40:

Public Sector

Combinations

Standard Effective date and impact:



Morcabit Counly State Of/icerc ond other Puhlic Officers Mongage Scheme Fund
Reports and Financial Statarients
For the year ended June 30, 2020

Applicable: l't January 2022

The objective of this Standard is to improve the relevance, faithlul
representativeness and comparability of the information thar a

reporting entity provides in its financial statements about social

benefits. The information provided should help users o[ rhe

financial statements and general purpose financial reports assess:

(a) The nature o[ such social benefits provided by the cnriry; (b)
The key fearures of the operation of those social benetlt schemes;

and

(c) The impact of such social benefits provided on the entiry's
financial performance, financial position and cash flows.
(State the impact of the standard to the entit-v if relevontl

Amendments to Other
IPSAS resulting from
IPSAS 41, Financial
Instruments

23 lPage

Standard Effective date and impact:
. Applying a single forward-looking expectcd credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

entity's risk management strategies and the accounting
treatment for instruments held as part of the risk
management strategy.

the intpact of the standard to the enti4) drelevantl(State

IPSAS 42: Social

Benefits

Applicable: lst January 2022:
a) Amendmcnts to IPSAS 5, to update thc guidance related ro

the componcnts of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendmcnts to IPSAS 30, regarding illustrativc examples
on hedging and credit risk which were inadvertently
omitted when TPSAS 4l was issued.

c) Amendments to IPSAS 30, to updatc the guidance for
accounting for financial guarantee contracts which rvere
inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS
rvhich were inadvertently omitted rvhen IPSAS 4l was issued.

a) Amendments to IPSAS 13, to include thc appropriate
references to IPSAS on impairment, in place of thc current
references to other international and/or national accounting
frameworks

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and

Applicable: l't January 2021:Other Improvements

to IPSAS

'i



c)

Tlre

Stole Oficers and other Public OfJicers Mortgage Scheme Fund
Financial Statements
ended June

arloption ofstandards

d,d not early -' adopt any new or amended standards in year 2020.

24lP z

andard Effective date and impact:
Equipment.

Amendments to remove transitional provisions which
should have been deleted when IPSAS 33, First Time
Adoption of Accrual Basis Internarional Public Sector
Accounting Standards (lPSASs) was approved

c) IPSAS 2l.lmpairment of Non-Cash-Generating Assers and

IPSAS 26. Impairment of Cash Cenerating Assets.

Amendments to ensure consistency of impairment guidance

to account for revalued assets in the scope of IPSAS I 7,

Properry, Plant, and Equipmenr and IPSAS 31, Inrangible
Assets-

d) IPSAS 33, First-time Adoption of Accrual Basis

International Public Sector Accounting Srandards
(lPSASs).

Amendments to the implementation guidance on

deemcd cost in IPSAS 33 to make it consistenl

with the core principles in the Standard

IPSAS 40, Public Seclor Combinations.
Amendments to include Ihe effective date
paragraph which were inadvertently omitted when

IPSAS 40 was issued

II

For the vear



fularsobit Counly Slate Oflicers ontl olher Public Oflicers Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUN-TING POLICIES (CON'TINUED)

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset writ flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

lnlerest income

Interest income is accrued using the effective yield method. The cffcctive yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's
net carrying amount. The method applies this yield to the principal outstanding to determine
inlerest incomc each period.

.1. Budget information

The original budget for FY 201912020 was approved by the Counly Assembly on xxxx.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added tc ihc original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations of xxxxx on the FY 201912020 budget following the governing body's
approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature ol expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statemcnt of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the tlnancial statements are also
made for <iifferences in the formats and classification schemes adopted for the prescntation of
thc tinancial statements and :.\c approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actuals as per the statement of financial
perlormance has been presented under section xxx ofthese financial statements.

25[Page
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Marsabit Coutt4, State Ofticers and other Public Offtcers Mortgage Scheme Fund
Reports and Financial Statements
For the yea' ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. 'fr'hen significant parts of property, plant and equipment are required to be replaced
at intervals. the entiry recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise. when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration lhe asset is initially measured at its fair value.

6. lntangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assels are carried at cost less any accumulated
amonizatior and accumulated impairmenl losscs. lnternally generated intangible assets.
excluding capitalized development costs. are not capitalized and expendirure is reflected in
surplus or d,;ficit in the period in which rhe expendirure is incurred.

The useful l:fe of the intangible assets is assessed as either finire or indefinite.

7. Financialinstruments

Finonciul ossels

Initial recognition and measurcment

Financial as:ets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans
and receivables, held-to-maturity investmenls or available-for-sale linancial assets. as

appropriate. The Entity determines the classification of its financial assets at initial
recognition.

Loans and rcceivables

Loans and receivables are non-derivalive financial assets with fixed or determinable
payments thal are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method, less
impairment. Amortized cost is calculated by raking into account any discount or premium on
acquisition and fees or costs lhal are an integral part of the effective interest rate. Losses
arising from impairment are recogrrized in the surplus or deficit.

26lPage
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-to-moturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to marurity when the Entity has the positive intention and ability to hold it
to maturity. After initial measurement, held-to-maruriry investments are measured at
amortized cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part ol the effective interest rate. The losses arising from impairment are
recognized in surplus or deficit.

I mpai rme nt of fi nt ncial assets

The Entiry assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of frnancial assets is impaired. A financial asset or a entiry of financial assets
is deemed to be impaired if, and only if, there is objective evidence of impairment as a result
of onc or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows of the
financial asset or the entity of tinancial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

) The debtors or a entity ofdebtors are experiencing significant financial difficulty

) Default or delinquency in interest or principal payments

) The probabiliry that dcbtors will enter bankruptcy or othcr financial reorganization

) Observable data indicates a measurable decrease in estimated future cash flows (e.g.
changes in arrears or economic conditions that correlate with de[aults)

F inancial IiabiIities

Inilial recognition and measurement

Financial liabilities within tt': scope of IPSAS 29 arc classified as financial liabilitics at lair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity
determines the classification of its financial tiabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and borrowitrg

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective intercst method. Gains and losses are recognized in surplus
or dcficit when the tiabilities are derecognized as well as through the effective interest
mcthod amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe eflective interest rate.

2TlPage
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Inventories

Inventory is measured at cosl upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe
inventory is its fair value at the date ofacquisirion.

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follorvs:

D Raw ma -erials: purchase cost using the weighted average cost method

F Finished goods and work in progress: cost of direct materials and labour and a proponion
of manr facruring overheads based on the normal operating capacity, but excluding
borrowing costs

Afler initial recognition, invenlory is measured al the lower of cost and net realizable value.
However, to the extent that a class ofinventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured al the lower of cost and current
replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimaled cc,sts of complction and lhe estimated costs necessary to make the sale, exchange.
or distribution.

lnventories ,rre recognized as an expense when deployed for utilization or consumption in the
ordinary cot rse of operations of the Entiry.

9. Provisi<r ns

Provisions a:e recognized when the Entity has a present obligation (legal or constructive) as a
result of a pasl event, it is probable lhat an outflow of resources embodying economic
benefits or servicc polential will be required to senle the obligation and a reliable estimate
can be made of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract. the reimbursement is recognized as a separate asset only when the
reimburseme'nt is virn-rally cenain.

The expense relating to any provision is presented in the statement offinancial performance
net of any reimbursement.

Contingent liabilities

The Entiry ioes not recognize a contingent liabiliry, but discloses details ofany contingencies
in the notes to the financial statements. unlcss the possibiliry of an outflow of resources
embodying ,:conomic benefits or service potential is remote.

2SlPage
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Marsabil County State Oflicers and other Public Of/icers Mongage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Coulingenl assels

The Entiry does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence ofone or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential rvill arise and the asset's value can be
measured reliably, the asset and the related revenue are recognized in the financiaI statements
of the period in which the cirange occurs.

10. Nature and purpose of reserves

The Entiry creates and maintains reserves in terms of specific requirements. Entit.v to state the
reserves maintained and appropriate policies adopted.

I l. Changes in accounting policies and estimates

The Entity recognizes the effects olchanges in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

12. Employee benefits - Retirement benefit plans

The Entiry provides retirement benefits for its employees and directors. Dcfined contribution
plans are post-employment henetit plans under which an entity pays fixed contributions into a
separate entity (a fund), and will have no legal or consrructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee bcnef its relating
to employee service in the current and prior pcriods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in rvhich they
become payable.

Defined benefit plans are post-employment benefit plans other than defined-contriburion
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or
incrcased future contributions on proportional basis to a[[ participating employers. The
contributions and lump sum payments reduce the posremployment benefit obligation.

13. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of thc transaction. Trade creditors or debtors denominated in loreign currency arc
reported at the statement of financial position reporting date by applying the cxchange rate on
that date. Exchange differences arising from thc settlement ofcreditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during thc
period, are recognized as income or expenses in the period in which they arise.
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Morcabit Cotttt4' State Oflicers antl other Public OfJicers Mongoge Scheme Funrl
Reports and Financial Statements
For the year ended June 30. 2020

SUMMARY OF SIGNIFICAn'T ACCOUNTING POLICIES (CONTINUED)

I4. Borrow'ng cosls

Borrowing :osts are capitalized against qualifoing assets as part of property, plant and
equipment. iuch borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and borrowings have been incurred. Capitalization ceases when
consmrction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

15. Related parties

The Entity regards a related party as a person or an entity with the abiliry to exen control
individually or jointly. or to exercise significant influence over the Entity. or vice versa.
Members ol key management are regarded as related parties and comprise the directors. the
CEO and senior managers.

16. Cash arrd cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, shon-term deposits on
call and higlily liquid investments with an original maturiry of three months or less, which are
readily conrenible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end ofthe financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
aulhorised public officers and/or institutions which were not surrendered or accounted for at

the end of the financial year.

17. Comparative figures

Where nece, sary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

18. Events rfter the reporting period

There were ro material adjusting and non- adjusting events after the reporting period,

19. Ultimatr: and Holding Entity

The entiry is a Counry Public Fund established by xxx Act (state the legislation establishing
the Fund) under the Ministry of xxx. Its ultimate parent is the Counry Govemment of XXX.

20. Currencv

The financial slalements are presented in Kenya Shillings (KShs).
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Marsabit Counly State Officers and other Public Officers Mongage Scheme Fund
Reports and Financial Statements
For lhe yellgndcd June 30, 2020

SUMMARY OF STGNIFICANT ACCOUNTING POLICIES (CON'IINUED)

21. Significant judgments and sources of estimation uncertainty

The preparation of the Entiry's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
ofrevenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in furure periods.

State all judgements, estimates and assumptions made: e.g

Estimates and assumptions - The key assumptions concerning the ftrture and other key
sources ofestimation uncertainry at the reporting date, that have a significant risk o[causing a
material adjustment to the carrying amounts of assets and tiabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameters
available when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about fufure developments may change due to market
changes or circumstances arisinq beyond the control ofthe Entiry. Such changes are reflected
in the assumptions when they occur. IPSAS 1.140.

Useful lives and residual values

The useful [ives and residual values of assets are assessed using the following indicators to
inform potential future use and value lrom disposal:

) The condition ofthe asset based on the assessment ofexperts employed by the Entity

) The nature oflthe asset, its susceptibility and adaptabiliry to changes in technology and
processes

) The nature of the processes in which the asset is deployed

D Availability of funding to replace the asset

F Changes in the market i;, ,clation to the asset

Provisions

Provisions were raised and management determined an estimate based on the inflormation
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date, and are discounted to present value where the effect
is material.

ftnclude provisions applicable for your organisation e.g provision for bad debts, provisions
of obsolete stocl<s and how management estimates these provisions)
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Marsabit Ciu,tU Stote Officers ond other Public Oflicers Mongage Scheme Fund
Reports anrl Financial Statements
For the vear ended June 30. 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidiry
risks and effects of changes in foreign currency. The Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its perlormance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is onlv extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk thar a counterparry will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial
investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are sct based on internal or
external asscssmenl in accordance with limits set by the directors. The amounts prescnted in
the statement of financial position are nel of allowances for doubtful receivablcs. eslimated
by the entit'7's management based on prior experience and their assessment of the cunent
economic errvironment.

The carrying amount of financial assets recorded in the financial statements representing the
entity's ma>iimum exposure to credit risk rvithout taking account of the value of any collateral
obtained is rnade up as follows:

rxx

(NB: The toftrls column shoulel tie to the indivitluol elemenls of credit risk tlisclosed in the
e,rlity's statemenl of/inanciol position)
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Al 30 June 2019
I

xxxReceivables from exchange transactions xxx xxx xxx

xxxReceivables from non exchange
transactions

xxx xxx xxx

Bank balances xxx xxx xxx xxx

xxx xxxxxxITotal

I I

At 30 June 2018

xxx xxx xxx xxx

xxx xxx xxx xxx

.es from exchange transactions

Receivab'es from non exchange

Bank balances

transactr ons

Receivab

xxx xxx xxx xxx

Total xxx xxx xxr xrx

t
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Marcabit County State Olficers and other Public Officerc Morlgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers undcr the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to covcr any potentially irrecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due from xxxx

The board of tmstees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk manage;.i;..1

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidiry risk management framework for the management ol the
entiry's short, medium and long-term funding and liquidiry management requirements. The
entity manages Iiquidity risk through continuous monitoring ol forecasts and actual cash
flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal the ir carrying balances, as the impact of discounting is not significant.

Trade payables
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At 30 June 2019

xxx xxx xxx

Current portion of borrowings xxx xxx xxx xxx

Provisions xxx xxx xxx xxx

Employec bencfi t obligation xxx xxx xxx xxx

'I'otal rxx rxx rxx XII

At 30 June 2018

Tradc payables xxx xxx xxx xxx

Current portion of borrowings xxx xxx xxx xxx

Provisions xxx xxx xxx xxx

Employee bencfit obligatitrr.r '' xxx xxx xxx xxx

Total fxx xxx xxx xxx

xxx



Mtrsubit County State Oflicers ond olher Public OfJicen Mongage Scheme Funtl
Reports and Financial Statements
For the year ended June 30. 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by
the entiry orr an ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting a.nd operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equiry
prices and lbreign exchange rates which will affect the entify's income or the value of its
holding of financial instnrmenls. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the rerurn.
Overall responsibility for managing market risk rests with the Audit and Risk Management
Comminee.

The Fund's Finance Department is responsiblc for the development of detailed risk
managemen: policies (subject to review and approval by Audit and Risk Management
Committee) and for the day to day implementalion of those policies.

There has b.:en no change to the enlity's exposure to market risks or the manner in which it
manages anri measures the risk.

i. Foreign currenc,r, risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services thal are done in currencies olher than the local curency. Invoices
denominated in fbreign currencies are paid after 30 days from the date of the invoice and
conversion at the time ofpayment is done using the prevailing exchange rate.

The carryin3 amount of the entiry's foreign currency denominated monetary assets and
monelary liabilities at lhe end of the reponing period are as follows:

xxx

The Fund .manages foreign exchange risk fornt future commercial transactions and
recognised .rssets and liabilities by projecring for expected sales proceeds and matching the
same with e.rpected payments.
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At 30 June 2019

Financial as ;ets xxx xxx

Inveslments xxx xxx xxx

Cash xxxxxx xxx

Debtors/ receivahles
I

I
Liabilities

Trade and other payables xxx xxx xxx

Borrowings xxx xxxxxx

Net foreign currency asset/(liability) xxI rxx x)rx



Morsabit Couttty State OfJicers and other Public Oflicerc Mortgage Sclteme Fund
Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNII'ICANT ACCOUNTING POLICIES (CONI'INUED)

Foreign currency sensitivity analysis

The following table demonsrretes the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. Thc entity's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on thc Fund's deposits.

,Vanagement of inleresl rate risk

To manage the interest rate risk, management has endeavoured to bank with instirutions that
offer favourable interest rates.

S e ns i t iv i t -v a n a I 
-v" 

s i s

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitiviry
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitiviry analysis for interest rate risk assumcs that all other variables, in particular foreign
cxchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

Using the end of thc year figures, the sensitivity analysis indicates thc impact on thc
statement of comprehensivc income if current floating interest rates increase/dccrease by one
percentage point as a decrease/increasc of KShs xxx (2020: KShs xxx ). A rate
increase/decrease of 5% would result in a decrease/increase in profit before tax ol KShs xxx
(2019 - KShs xxx)
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2020

Euro t0% xxx xxx

USD t0% xxx xxx

2019

Euro t0% xxx xxx

USD t0v, xxx xxx
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Marsobit Ct'ntt0, Stute OfJicers and other Public OfJicerc Mongage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Crpital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises of the following funds

Net debt/(excess cash and cash equivalents)

xxo/o
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xxx

xxx xxx

xxx xxx

Revaluatior reserye

Rcvolving fund

Accumulated surplus xxx xxx

Total funds xxx xxx

Total borrowings xxx xxx

Less: cash and bank balances (xxx) (xxx)

xxx

Gearing xx%o



Marsabit Coun4, State Officers and other Public OfJicers Mortgoge Scheme I uud
Reports and Financial Statements
For the vear ended June 30, 2020

I3.7. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

-fotal

(Provide explanation for this revenue)

2. Transfers from Countv Government

3. Fines, penalties and other levies

(Provide brieIexplanation for this revenue)

4. Interest income

(Provide brief explanation lor this revenue)

Donation from development partners

Contributions from thc public

Translers from County Govt. - operations

Payments by Counry on behalf of the entity

'l'otal

Late payment penalties

Fines

-[otal

Interest income from Mortgagc loans I, I 90,360 r,093,778

Intcrest income from car loans

Intercst income from investments

Interest income on bank deposits

Total interest income 1,190,360 1,093,778
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Morsabit Counlt Stole Ofricers and other Public Oflicers Mongoge Scheme Fund
Reports and Financial Statements
For the vea r ended June 30, 2020

5. Other ir come

(NB: All iricome should be classified as far as possible in the relevant classes and other
income shor id be used to recognise income not elsewhere classified).

6. Fund administration expenses

Staff costs iNote 7)

Loan processing costs

Professional services costs

Administration fees

Total

7. Staffcosts

Staff graru;g

i Staff training expenses

Social securiry contribution

Total

38lPage

]nsurance recoveries

lncome from sale of tendcr documents

Miscellaneous incorne

Total other income

Other staff costs
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Manabit County Stote Officers ond other Public Oflicerc Mongage Scheme Fund
Reports and Financial Statements
For the r endcd .Iune 2020

NOTES TO THE FINANCIAI, STATEMENTS (CONTINUED)

8. General expenses
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Consumablcs

Electricity and water expenses

Fuel and oil costs

[nsurance costs

Postage

Printing and stationery

Rental costs

Security costs

Te leco mmu n icat ion

Bank Charges 1,560 t7,3t7
Hospitaliry
Depreciation and amortization costs I

Other expenses

Total 1,560 17,317
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Marsobit Cttuttty state ofJicers ontl orher Public of/icers Mongoge scheme Funtl
Reports and Financial Statements
For the vear endcd June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

Interest on Eiank overdrafts

Interest on loans from banks

Total

10. Gain/(loss) on disposal of assets

I l. Cash and cash equivalents

Total cash trnd cash equivatents
(The amoun.. should agree wilh the closing and opening balances as included in the statentent
of cash /lota, s1

40 lPage

Property, plant and equipmenr

Intangible assets

Total

Marsabit Car ioan accounl

Marsabit Countv mortgage account 25.450-829 I 1,988,773

Fixed deposits accounr

On call deposits

Current acc(runt

Others

25,450,829 I 1,988,773



Marsabit County State Of/icers nnd ollter Public OfJicers Morlgage Scheme Fund
Reports and Financial $txtcms615
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis of the cash and cash equivalents are as flollows:

12. Receivables from exchange transactions

a) Fixed deposits account

Kenya Commercial bank

Equity Bank, etc

Sub- total

b) On - call deposits

Kenya Commcrcial bank 
I

Equiry Bank 25,450,829 r I,988,771

Sub- total 25,450,829 I I,988,773

c) Current account

Kenya Commercial bank

Bank B

Sub- total

d) Others(specify)
Cash in transit

Cash in hand

M Pesa

Sub- total I

Grand total 25,450,E29 I 1,988.773

Current Receivables

Intcrcst reccivable

Current loan repayments due

Other exchange debtors 152,012 516,722

Less: impairmcnt allowancc
'I'otal Current receivablcs

Non-Current rcceivables

Long term loan repayments due 58.356,971 70,265,51'7

Total Non- current receivables 58,356,971 70,265,5 I 7

Totat receivables from cxchange transactions 58,508,983 70,782,239
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Manabit CoutrU, Slate Ofricers ond other Public OfJicers Mongage Scheme Funtl
Reports antl Financial Statements
For the vea r ended June 2020

Additional disclosure on interest

I3. Revenue from Non-E,xchange transaction
KShs

42 lP age

KShs

xxx

xxx

xxx

Interest receivable

Xxx Xxx
Interest receivable from current portion oflong-term loans of

Accrued interest receivable from of long-term loans of
previous years Xxx Xxx
Interest receivable from current portion oflong-term loans
issued in the current year Xxx Xxx

Xxx Xxx
Accrued prir rcipal from long-terms loans from previous
periods

Current loan repayments due

Current porl ion oflong-term loans from prevrous years

Xxx Xxx
Currenl portion of long-term loans issued in the current year Xxx Xxx

Transfer to County Executivc Xxx
Transfer to I(XXX Fund Xxx
Total receir ables from non-exchange transactions xxr

:,:. 20l8D.Ol9
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Marsabil County State Of/icers and other Public OfJicers Mortgoge Scheme Fund
Reports and Financial Statements
I or the r ended June 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14. Prepayments

15. Inventories

Prepaid rent xxx xxx

Prepaid insurance xxx xxx

Prepaid electricity costs xxx xxx

Other prepaymen ts( spec i fy ) xxx xxx

Total xxx fIx

Consumable stores xxx xxx

Spare parts and meters xxx xxx

Catering xxx xxx

Other inventories(speci!) xxx

Total inventories at the lorver of cost and net
realizable value xxx IXI
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Mnrsohit Couttt.t' Stotc Officcrs onl other Puhtic Officers llorlgogc Schenrc Fund
Reports and Financial Statements
For the vear endcd .lune 30, 2020

NOTES TO THE FINANCIAI- STATEMENTS (CONTINUED)

16, Property, plant and equipment

At l" July 2018 xxx Xxx xxx xxx xxx
Xxx xxx

(xxx) (xxx)
:E5l9ry.?_qi$t!r! t

At 30th June 2019

Additions
Disposals

xxx

xxx

__cI9_
xxx

Xxx xxx
(ruL

At l'rJuly 2019

xxx

xxx
xxx xxx

_ GrD

Additions xxx Xxx xxx
Disposals (xxx)
Tlansfer'/adj ustrnents (xxx) Xxx

xxx

xxx (xxx)
(xxx)
(xxx)

At 30th June 2020 xxx Xxx xxx xxx xxx
Depreciation and impairnrent
At l'' July 2018 (xxx) (xxx) (xxx) (xxx)

(xxx) (xxx)
(xxx)

xxx xxx xxx

(xxx)

(.Yu
lxx

xxx

(xxx)

_, (xxx)

---- ,(x**)
xxx

(xxx)
(xxx) xxx (xx

xxx

}IL

DcUrqtqlqt
Irnfiainncnt

Depreciation

Tranr ler/adjustrnent
-.!ryq

:nnent

At l*t Julv 2019
At 3Orh.lunc 2019

At 30'h June 2020
Net book valucs

xxx
xxx

--GrL-I
xxx

xxx

(xxx)

xxx

(*sL

(xxx)

At 30th June 2019 xxx xxx xxx xxx xxx
At 30th .Iune 2020 xxI xxx xxx xxx xxx
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Morsabit County State Oflicers and other Public Offtcers Mortgage Scheme Fund
Reports and Financial Statements
For the vear endcd June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I 7. Intangible assets-software

.{mortization

loss

18. 'l-rade and other payables from exchange transactaons

Other les

19. Provisions

xxx

Cost
xxx xxx:\t beginning ofthe year
xxx xxxAdditions
xxr xxxr\t end of thc year

r\mortization and impairment
xxx xxxr\t bcginning ofthe year
xxx xxx

xxxxxx:\t cnd of the year
xxx xxx

xxx xxxAt end of thc year
xxx:{BV xxx

xxx xxxTrade payables

xxx xxxRelundable deposits

xxx xxxAccrued expenses

xxx

xxx-fotal trade and other payablcs xxx

Balance at the beginning of the year( I .07.20 I 8) xxx xxx xxx xxx

xxx xxx xxx KXXAdditionat Provisions
(xxx) (xxx) (xxx) (xxx)Provision utilised
(xxx) (xxx) (xxx) (xxx)Changc duc to discount and time value for money

xxx xxx xxx xxxTransfers from non -currcnt provisions

xxx xxx xxx xxxBalance at the end ofthe year (30.06.2019)
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Morsobit County State OfJicers ond other Public Offtcers Mortgoge Scheme Fund
Reports and !'inancial Statements
For lhe year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20, Borrowings

The table below shows the classification of borrowings inlo exlemal and domestic borrowings:

Sterling Pound denominated loan from 'yyv
sati o11'

Euro denorrinated loan fromzzz isation'
Domcstic

The table bei tw shows the classification of borrowings long-lerm and current borrowings:

(NB: the total of this statement should tie to note l8 totals. Current portion of borrowings are
lhose borrotrting-r 1l'1s1 are payable within one year or the next financial 1tear. Additional
disclosures on lerms of borrou,ings, nature of borrotuings. securitt, and interesl rates should be
disclosed)

Balance at beginning of the period xxxxxx
xxx xxx

xxx xxx

External bor-rowings during the year

Repayments of external borrowings during the period

Domestic the

(xxx) (xxx)

Rcpayments of domestics borrowings during the period (xxx) (xxx)

Balance at end ofthe period IXI rxx

External Borrowings
Dollar dencminated loan from 'xxx organisation' xxx xxx

xxx xxx

xxx xxx

Kenyq Shilling loln from KCB xxx xxx
Kenya Shiliing loan from Barclays Bank xxx xxx
Kenya Shiliing loan from Consolidared Bank xxx xxx
Borrowin gs from other government institutions xxx xxx
Total balance at end ofthe year xxx xxx

Short term borrowings(current portion) xxx xxx

Long term lrorrowings xxx xxx

II'olal xxx xxx

46 lPage

rl
,]

I

I

-D-esgi1p1 20rst20t9



t

Marsabit County Stote Officers onrl other Public Officers Mortgage Scheme Fund
Reports and Financial Stat;-.-;ts
For the year ended June 30, 2Q

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2I. CHANGES IN RECEIVABLE

22. CHANGES IN.A.CCOUN]'S PAYABLE

i Accounts the Year

Net in account receivables D: A+B-C

23. Employee benefit obligations

xxxAccount receivable as at lsrJuly 2019 (A) xxx
Account receivable issued during the year (B) xxx xxx
Account receivable settled during the Year (C) xxx xxx
Net changes in account receivables p= d+B-C xxx xxx

Accounts Payable as at I't July 2019 (A) xxx xxx
Accounts Payable held during the year (B) xxx xxx

xxx xxx
xxr xxx

KShs KShs KShs KShs
Current bencfit ob xxx xxx xxx
Non-current benefi t obligation xxx Xxx xxx xxx
Total employcc benefits obligation xxx Xxx xxx xxx

4TlPage
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Morsobit County Slate Officers ond other htblic Oflicers Mortgage Scheme Funtl
Reports anc. Financial Statements
For the year ende4 June 30, 2020

NOTES TO'rHE FTNANCTAL STATEMENTS (CONl'tNUED)

24. Cash generated from operations

(xxx)

Net cash flou' from operating activities xxI XII

(The lolol of this statement should tie to the cash tlow section on net cash Jlows from
operoting activities)

25. Related partv balances

a) Nature of relaled partl' relationships

Entities and ,rther panies relaled to the Fund include those parties who have ability to exercise
control or exercise significant influence over ils operaling and financial decisions. Related
parties inch,de management personnel, their associates and close family members. The
fund/scheme is related to the following entities:

a) The Courrry Government:
b) The Parent County Covemment Ministry:
c) Key management;
d) Board of Trustees; etc

Surplus/ (deficit) for the year before tax xxr xxx

Adjustcd for:
Depreciation xxx xxx

Amortisation xxx xxx

Gains/ lossr:s on disposal of assels (xxx) (xxx)

lnlerest income (xxx) (xxx)

xxxxxx
Working ( apital adjustments
Increase in nventory

Finance cost

(xxx)

lncrease in,'eccivables (xxx) (xxx)

lncrease in oayabies xxx xxx
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Marsabit County Stnte Of/icers and other htblic Officers Morlgage Scheme Fund
Reports and Financial Statements
F-or thc vcar cnded June 10, 2020

NOTES TO'r-HE FTNANCTAL STATEMENTS (CONTTNUED)

b) Related party transactions

c) Key management remuneration

d) Due from related parties

e) Duc to related parties

26. Contingent assets and contingent liabilities

(Give details)

Transfers from related parties' xxx xxx

Transfers to related parties xxx xxx

Board ofTrustces xxx xxx

Key Management Compensation xxx xxx
-fotal

xxx IXX

Duc from Min xxx xxx

Due from County Covemment xxx xxx
'f otal xxx xxx

Due to parent Ministry xxx xxx

Due to Counry Government xxx

Due to Key management personnel xxx

xxx

xxx
'fotal rxx xxx

Court case xxx against the Fund xxx xxx

Bank guarantees xxx xxx

Total xxx rxx
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Morsahil County Stotc Ollicers onl other Puhlic Ofliccrs llortgogc Schenrc Fund
Reports and Financial Statenrents
For the year ended June 30. 2020

I4. PROGRESS ON FOI-LOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDA'I'IONS

The following is lhe surntnaly olissucs raised by lhc cxtcrnal auditor. and rnanagerrrcnt colllncnts that wcrc providcd to the auditor. We havc
notninatcd focal pclsons to resolvc thc various issucs as shown lrelorv rvith thc associated tirne lratne within rvhich wc expcct thc issucs to bc
rcsolvcd.

Guidonce Notes:

a) Use the salnc rcfcrcncc nurnbers as containcd in the cxtcrnal audit rcporl;

b) Obtain the "lssue/Observation" and "rnanagerncnt cornments". rcquired above, frorn final cxtcrrral audil lcport that is signed by
Managernent;

c) Beforeapprovingthereport,<liscussthc itncfrarrcwirhtheappointedFocal Pointpcrrotlswithinyourentityresponsibleforirnpler,rcntation
ofeach issue:

d) lndicate the status of "Resolved" or"'Not Rcsolved" by the date of subrnitting this reporl to Clounty Treasury.
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